BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF PETRO
HARVESTER OPERATING CO., LLC FOR AN
ORDER TO (I) EXTEND THE OUTLINE AND
AMEND THE APPLICABLE ORDERS FOR THE
SHORT CREEK FIELD TO INCLUDE ALL OF
SECTIONS 26, 27, 34, AND 35, T.164N., R.93W.,
BURKE COUNTY, ND; (1) ESTABLISH FOUR
STANDUP  400-ACRE  SPACING  UNITS
DESCRIBED AS THE W/2 OF SECTIONS 27
AND 34; THE E/2 OF SECTIONS 27 AND 34;
THE W/2 OF SECTIONS 26 AND 35; AND THE
E/2 OF SECTIONS 26 AND 35, T.164N., R.93W.
IN THE SHORT CREEK-MADISON POOL AND
ALLOW UP TO TWO HORIZONTAL WELLS TO
BE DRILLED ON EACH UNIT; (lll) TO
ESTABLISH A MINIMUM SETBACK OF 200
FEET FOR THE 'HEEL AND TOE' OF EACH
HORIZONTAL WELL AUTHORIZED IN THE
SPACING UNITS DESCRIBED ABOVE; AND
(IV) GRANTING SUCH OTHER RELIEF AS
MAY BE APPROPRIATE.

ORDER OF THE COMMISSION

THE COMMISSION FINDS:

CASENO. 26021
ORDER NO. 28435

(1) This cause came on for hearing at 9:00 a.m. on the 23rd day of August, 2017.

(2) Petro Harvester Operating Company, LLC (Petro Harvester) made application to the
Commission for an order to extend the outline and amend the applicable orders for the Short
Creek Field to include Sections 26, 27, 34, and 35, Township 164 North, Range 93 West, Burke
County, North Dakota (Sections 26, 27, 34, and 35); establish four standup 400-acre spacing

units in the Short Creek-Madison Pool described as the E/2 of Sections 26 and 35; the W/2 of
Sections 26 and 35; the E/2 of Sections 27 and 34; and the W/2 of Sections 27 and 34, and allow

up to two horizontal wells to be drilled on each unit; to establish a minimum setback of 200 feet
for the 'heel and toe' of each horizontal well authorized in the spacing units described above; and

granting such other relief as may be appropriate.



Case No. 26021
Order No. 28435

(3) Order No. 28128 entered in Case No. 25717, the most recent spacing order for the
Short Creek-Madison Pool, established proper spacing for the development of Zone | at one well
per 160 acres, Zone Il at up to two horizontal wells per 400 acres, and Zone 111 at one horizontal
well per 800 acres.

(4) Order No. 28128 established the E/2 of Sections 26 and 35; the W/2 of Sections 26
and 35; the E/2 of Sections 27 and 34; and the W/2 of Sections 27 and 34 as standup 400-acre
spacing units for the exclusive purpose of drilling up to two horizontal wells within each said
spacing unit within the Short Creek-Madison Pool.

(5) Petro Harvester requested to dismiss this case without prejudice.

(6) This case should be dismissed without prejudice.

IT IS THEREFORE ORDERED:

(1) This case is hereby dismissed without prejudice.

Dated this 27th day of October, 2017.
INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Jeanette Bean, being duly sworn upon oath, depose and say: That on the 31st day of
October, 2017 enclosed in separate envelopes true and correct copies of the attached Order No.
28435 of the North Dakota Industrial Commission, and deposited the same with the United
States Postal Service in Bismarck, North Dakota, with postage thereon fully paid, directed to the
following persons by the Industrial Commission in Case No. 26021:

CROWLEY FLECK PLLP
PO BOX 2798
BISMARCK ND 58502

Jeanette Bea ‘
Qil & G vision

On this 31st day of October, 2017 before me personally appeared Jeanette Bean to me
known as the person described in and who executed the foregoing instrument and acknowledged
that she executed the same as her free act and deed.

Notary Public, State of North Dakota _Q,

My Commission Expires Notary Publi
November 24, 2022 State of North Dakota, County of Burleigh

EviE ROBERSON

v v
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BEFORE THE INDUSTRIAL COMMISSION - Y2 ¢ 7
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OF THE STATE OF NORTH DAKOTA %

Application of Petro Harvester Operating
Company, LLC, for an order to (i) extend the
outline and amend the applicable orders for
the Short Creek field to include all of Sections
26, 27, 34 and 35, T.164N., R.93W., Burke
County, ND; (ii) establish four standup 400-
acre spacing units described as the W/2 of
Sections 27 and 34, the E/2 of Sections 27 and
34, the W/2 of Sections 26 and 35, and the E/2
of Sections 26 and 35, T.164N., R.93W. in the
Short Creek-Madison pool and allow up to
two horizontal wells to be drilled on each
unit; (iii) to establish a minimum setback of
200 feet for the “heel and toe” of each
horizontal well authorized in the spacing units
described above; and (iv) granting such other
relief as may be appropriate.

APPLICATION

S N e e S N N N N N N N N N N N N

COMES NOW the applicant, Petro Harvester Operating Company, LLC, and respectfully
alleges as follows:

L. It is the owner of an interest in the oil and gas leasehold estate underlying all or
portions of Sections 26, 27, 34 and 35, Township 164 North, Range 93 West, Burke County, North
Dakota.

2. Said lands are not currently spaced for Madison production but are adjacent to the
outline of the Short Creek field. In applicant’s opinion, the Madison pool underlying said lands is
part of the same common source of supply currently spaced in the Short Creek-Madison pool.

3. Applicant intends to develop the Madison formation underlying said lands through
horizontal drilling and requests that the Commission extend the Short Creek field to include such
lands and designate four standup 400-acre spacing units as described above with up to two
horizontal wells authorized for each unit. Applicant further requests that 200 foot setbacks be

authorized for the “heel and toe” of each horizontal well.



4. In applicant’s opinion, granting such relief will protect correlative rights, prevent
waste and prevent the drilling of unnecessary wells.

. Applicant requests that it be allowed to present testimony by telephone pursuant to
Section 43-02-03-88.2 of the North Dakota Administrative Code.

WHEREFORE, applicant respectfully requests that this matter be set for hearing at the
regularly scheduled hearings in August, 2017 and that thereafter the Commission enter its order
granting the relief requested.

Dated this 21 day of July, 2017.

PETRO HARVESTER OPERATING COMPANY, LLC

CROWLEY FLECK PLLP
Attorneys for the Applicant
100 West Broadway, Suite 250
P.O. Box 2798

Bismarck, ND 58502

By: /\/J R | e

WADE C. MANN

STATE OF NORTH DAKOTA )
) ss.
COUNTY OF BURLEIGH )

Wade C. Mann, being first duly sworn on oath, deposes and says that he is the attorney for
the applicant herein named, that he has read the above and foregoing application, knows the
contents thereof, and that the same is true to the best of this affiant's knowledge, information and
belief.

AR

WADE C. MANN

Subscribed and sworn to before me this, 21% day of July, 2017.

08+l

AAAAAAAAAAAAAAAAAA L] .
(SEAL LISA HERBERHOLZ Nudiary Public
Notary Public, State of North Dakota Burleigh County, North Dakota
My Commission Expires My Commission Expires:

March 17, 2023




CROWLEY

g FLECK:. Wade C. Mann
ATTORNEYS 100 West Broadway, Suite 250
P.O. Box 2798
Bismarck, ND 58502-2798
Office: 701.223.6585
Direct: 701.224.7530
wmann@crowleyfleck.com
July 21, 2017
CEIVE,
Via U.S. Mail &
Mr. Bruce Hicks JuL 2 4 207
Oil & Gas Division % 5
ND INDUSTRIAL COMMISSION O R
600 E. Blvd. Ave., Dept. 405 L& gps®
Bismarck, ND 58505-0840
In re: Petro Harvester Operating Company, LLC Applications
Dear Mr. Hicks:
Please find enclosed for filing two applications for the August, 2017 regular docket.
Thank you.
Sincerely,
A
Wade C. Mann
lh
enc.
cc (via e-mail w/enc.): Sam Willis
C 'R OWLEY FLE®EK.COHM



THE BURKE COUNTY TRIBUNE
AFFIDAVIT OF PUBLICATION

STATE OF NORTH DAKOTA)
COUNTY OF BURKE)

Kristi M. Bohl of said County and State, being first duly
sworn, on her oath, says that she is the owner of The
Burke County Tribune, a weekly newspaper of general
circulation, printed at Bowbells, in said County and State,
and that she has been during the time hereinafter
mentioned, and that the The Notice of Publication of

NG B TIVAY

> U

a printed copy of which is hereto annexed, was published
in the regular and entire issue of said newspaper during
the period and time of publication, and that the Notice was
published in the newspaper proper and not in supplement,

once each week for _| _successive weeks, to wit:

-7 201N 20 20

20 20 20
Ardile Y s

Kristi M. Bohl, Publisher

Subscribed and sworn to before me this& day of
20 |

1 Notary Public in and for
Burke County, North Dakota

1sttimelCS lines at _7L, perline&‘gbl

2nd time lines at perline

3rd time lines at perline

Isttime__ columninchesat___ perline

2ndtime___ columninchesat___ perline
REGEIVED ™"
AUG 04 2017

ND Qil & Gas Diy.

Notice of Hearing

N.D. INDUSTRIAL COMMISSION
OIL AND GAS DIVISION

The North Dakota Industrial
Commission will hold a public hearing
at 9:00 a.m. Wednesday, August 23,
2017, at the N.D. Oil & Gas Division,
1000 East Calgary Ave., Bismarck,
N.D. At the hearing the Commission will
receive testimony and exhibits. Persons
with any interest in the cases listed
below, take notice.

PERSONS WITH DISABILITIES: If at
the hearing you need special facilities
or assistance, contact the Qil and Gas
Division at 701-328-8038 by Thursday,
August 10, 2017,

STATE OF NORTH DAKOTA TO:

Case No. 26021: Application of Petro
Harvester Operating Co., LLC, for an
order fo (i) extend the outline and amend '
the applicable orders for the Short Creek
Field to include all of Sections 28527;
34 and 35, T.164N., R.93W., Burke
County, ND; (ii) establish four standup
400-acre spacing units described as the
W/2 of Sections 27 and 34: the E/2 of
Sections 27 and 34; the W/2 of Sections
26 and 35; and the E/2 of Sections 26
and 35, T.164N., R.93W. in the Short
Creek-Madison Pool and allow up to
two horizontal wells to be drilled on each
unit; (iii) to establish a minimum setback
of 200 feet for the “heel and toe” of each
horizontal well authorized in the spacing
units described above; and (iv) granting
such other relief as may be appropriate.

Sta;e of North Dakota
My Commission Expires Aug. 6, 2020

LYANN OLSON
Notary Public




Figld to lnclude all of? Sectlons-ZB'and
33, T.163N.; R.90W,, Burke Couniy, ND
“‘and establisha 1280 -agre spacing unit
inthe Wobium- NiadisonPool consisting
“of said S
“hotizorital:
- {ii) ‘establis
200 feet for.the "heel a
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“pursuant to NDAG Chapter 43:02:05 -
and such other.iglier: approprsate 3
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_ ) - Governor
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Classified PO BOX 540
Advertising Waterloo, IA 50704-0540
Invoice

Bismarck Tribune

888-418-6474

G /
N, 5 14 iy
OIL & GAS DIVISION Customer: 60010203 0 Oiy &
Phone:  (701) 328-8020 Gas
600 E BLVD AVE #405 1y,

BISMARCK ND 58505

Date:  08/05/2017

Date Order # Tvpe Order Amt
08/0517 20904046 INV 201.69
Amount Paid CK #

Exp Date:
Signature:
Credit card users: Fax to 319-291-4014

PLEASE DETACH AND RETURN TOP PORTION WITH YOUR PAYMENT

Lee Enterpnises no longer accepts credit card payments sent via e-mail. Emails containing credit card numbers will be blocked. Please use
the coupon above to send a credit card payment to remittance address located in the upper right corner.

You may also send the coupon to a secure fax at 319-291-4014.

Date Times Run Description

| Date

Lines Class Code Order Amt Net Amt Due

August 23, 2017 - Case No. 260

08/05/17 08/05/17 1 Bismarck Tribune

Affidavit of Publication

State of North Dakota ) SS County of Burleigh

Before me, a Notary Pj lic for the State of North Dakota
personally appeared being duly sworn, deposes
and says that he (she) is the Clerk of Bismarck Tribune Co.,
apg that the p blicatjon (s) were made through the

b€ on the, following dates:
/s Signad ;
subseri to before &re this
s ¥l

20

the State of North Dakota

MORGAN DOLL
Notary Public
: state of North Dakota .
My Commission Explres Jan 26, 2023

243.00 Legals 201.69 201.69

i

| Please return invoice or put order number on check. Thank You.

| Remarks

I Total Due: 201.69 I

Bismarck Tribune
www.bismarcktribune.com
PO BOX 540

Waterloo, IA 50704-0540

Terms: PAYMENT IS DUE UPON RECEIPT OF INVOICE



The Nerth Dakota Industiial Commission

will thold 2 public “hearing sat ~9:00=am,”

Wednesday, August 23, 2017, at the N.D. Oil
& “Gag Division,” 1000 “East’ Calgary Ave.,

‘Bismarck, ‘M., At :the  hearing “the
Lommission_will receive  sestimony and

exhibits, “Persons with zny interest in the
cases listed below, take notice,’ BT

FERSONS WITH DISABILITIES: 1f as the .
_hearing “you need. ‘special facilities or

absistance, contact the Ol and Gas Division
at .701-328:8038. by, Thursday, August 10,
Wiz, .

USTATE OF NORTH DAKOTATO:

Lase-No; 26814: i the matter of a hearing ©
talled on a motion -of the. Commission to .

consider the confiscation, under NDCC §§
+'38-08-04 annd 38-08-04.9, of all production-
related equipmant, and salable oif at the
Savetkoul #7-21 well (File” No. 24147),
“INENW Sectiois 7, T.J59N., R:B4W, Renville
County, N, operated by Strike Oil, Inc., or

any yeoridng interest owmner

© Case No:26015:4n the matter-of a hearing’
- called oniaimotion of the Commission 1o -

consider the confiscation, under NDCC 8§

38-08-04 and 38-08-04.9, of all production: *
-related eguipment, and.selable oil at the :

Artz, 12242 well (File No.. i7606), SENE.
Section” 22, T.163IN., R82W,  Bottineau
“County, ND, operated by Strike Oil, Inc., or
any working interest, owner, ..

Case No.26016; In'the matter of a hearing

called ‘o ‘s ‘mation"of ‘the*Commission ‘to
consider the confiscation, under NDCC §§

38-0B-04 and 38-08-04.9, of all production- |

relsted: equipent, - and salable cif at ‘the

Atz #1513 well (File No.17632), NWSYY. .
Section 15, T163N, RS2V, Bottinaalq .

County, ND, Gperated by Strike Oil, Inci ot

any yrorking interest owngl. - - ¥
Lase No. 26017; i the matter, of a hearing
called on & maotion ‘of the Commission to
“consider the confiscation; tinder NDCC §§
: 38-08:04.and 38-08-04.9, of all production-
related eguipment, and.salable oil at'the
“North 'Dakota State #3612 welf (File No.

:21242), - SWWINW -Section .36, TA64M,,

R84V, Renville County, ND, operated by
“Stijke O, “Inc,; or-‘any ‘working interest
- DWReR . T R - .

. Case No, :

of QEP Energy Co.{or ap order suspending,

“and afeen hearing vevoking, a permic issued
.10, EQG Resources, dnc.dor ithe drilling:of ...
the Bear Deh 29-3130H (File No. 33303),

“Bear Den 30-3130M (File ‘Na: 33301 ), Bear
i Den 31-3130H (File No, 33300), Bear.Den

. 3231304 {File No, 33305}, Bear Dea 34-
T BI30H {File N0 33310), Bear Den “109.7
3130H (File’ No,33309). :Bear Den:[10. "
3130H (File iVo, 33308), Bear Den 11j-
3130H “(File “No. 33302), Bear Den 113-77

3130H -{Eile - No. 333075 Bear Den: [15.: -
. file o, 33299), Bear. Den. 116
3130H (File” No. 33298}, Bear Den 117,

31304,

3130H (Fife No.33304),and Bear Den-f 18-
3430H. {File No, 33305} wells.on -2 spacing
unit Jor “the “Spotted “Horn-Bakken “Pool
consisting of *Seetions 30 and 31 T150N,,
R.4W, Melenzie Counry, ND, and for sizch

- authorize  the “iniplementatioh ““of “3n
enhanced hydrocarbon recovery project “in

“the Little Missouri-Pierve Unkt, Bowman
Loy, ND, through the injection of water

or other-fluids into one or more wellbores
within _ the unit, or for such other “and
further relief as may be appropriste.

NOTCEOF REARING . (=
USTRIAL COM) '

*Short Creek-"Madison Fool and allow isp

Zunit; {iii) to establish a_mininaum setback
200 feer for the "heel and toe”. of &

-to. {§} establisha. 1280.acre - spacing

“R.OOW and allow e horizontal’
< drilledon the ‘Unit; (i) -exte

Fand 33, T 1630
and establish a

660 (Cﬂn.ii'n.uéd') . Applica_tidn .

- spacing unit described as Sections 4,9

Case No. 26018 Application of Rem‘ut:?a {
“Energy. Development,: WC, for aniorder ©
Jacending “the " “applicable " drders 1o -

Cappropriste.
“Case No. 25931;

Case "No. 26019: Application * ol Qasis
Petroleum North America LLC formyorder

~amending ‘the “=applicable “orders for.-the
::Banks-Bakken: Fool, McKenzle County, ND

to reduce the setback en either side of the ®

. common boundary between two 1280-acre
‘ spacing units described as Sections 13 and

24, T152N. R98YY  and Sections 18 and 19,

~TAS2N, RIIW to 200 feat, ol grantiig
:such other relief:as may be appropriate, ... .
-~ Case :No. 26020:-Application . of - Oagis

Petroleum North America LLC for an order

-araending the “applicable orders for .the -
‘Banks *“andfor - Flidah-Bakken Pools,
“McKenzie County, ND to establish’*“ap, |
overlapping .- 5[ 20-acre . ‘spacing . -units.,
consisting of Sections '13,14,23, 24,725,726,
.. 35,and 36, T|52N,, R98W, and authorize
“-upto four horizontal wells to be driffed on-
the unit; and for:such ether relief as may pe. -
- appropriate, .. .. - s
Case No. 26021: Application of “Petro’.:

Harvesier Operating CoiLLT, for an ador
to {i) extend the “outfine and “aimend the

" applicabie orders for the Short Creék Field

~to include all of Sections 26, :27; 34 and 35,

o Ti64N; RIIW., Burke, County, NG (#),
establish . four . standup 400.acre  spaciiiy

- wits described as the WY2 of Sections 27

“and 34; the £/2 of Sections 27 and 34

W72 of ‘Sections 26 and 35; and the ER
Sections 26 and 35, T.164N., R93W.in.

two horfzontal wells to be drilled on

hortzantal 'well authorized

amending :the - -applicable “orders: fo
Wobura-Madison Pool, Birke County,

‘describedas all of Sections 4 and $

amend

. 1280-acre spacing unit’
the Woburp-Madison ool consisting of
Sections 28 and 33, with - one horizoi;
well to be drilled on the unig; (iii} establj:
a minimum sethack of:200- feet “for
“heet “and toe’™ of -each- horizontal
authorized In ‘the. spacing units descr
above; and {iv) - granting such other refi
may be appropriate. - [ B

Case.No, 26023: Application of Marathr
Oll Co. for.an order amending:iih
applicable orders for “the.Eagle “Ne

Bakken Pool o “establish a 1920.a

16, T 148N, R95W, Dunn County, ND,
allow up to eleven horizontal wells 6"
drilled on-the spacing unit, and
such other reliéefas may be appropriate
Cade No, 25720: (Continved)  Applica
of - Petro-Hunt, 1.8.C, for ‘an:.ords

authorizing the flaring of gas from the USA”

153-96-24C-13.24 (File No. 28461}, USA

153-96-24C-13-3H (File No, :28462), USA”.

153-96-24C-13-4H {File No, 28463), Us)

153.96.24C-13-5H (Fife ‘No, 28464), and
USA 153-96-24D-13-6H (File No._25465_2 :
wells'completed in: the Keene-Bakken Pool,
McKenzie . County, N, for a_temporagy.:

period of time as an exception to the
wprovisions -of Commission ... Qe

{Continued) ~ Applic:
of Hess Bakkon Jnvestments I, L1.C,for an
‘order amending the applicabl : 15 for.
the " Capa-Bakken Poot 1o~ 65
overlapping - 2560- . acre
consisting .of Sections 25,:26,°35 and 36;
TISSN, RI6W, Wiliains County. ND, and
authorize ane hidrizohtal well to'be drilled
on the unit,and granting such
smay beappropriate, .
#Case No, 250

: uei pe|
spating forithe development of the Big

Stone-Baklen Pool, Williams Coungy, ND,
redefine the field limits, and enact such
special field Tules a5 may. be '_-'ne\s\e;ss‘a__ry. :

Hess Bakken lovestments 1]

LL
il and Gas Corp. ™ ;

" Tor 4

¢ of Hess Bakken: tvestments. i, LL

 Williaims ™ Cotn
'-- ?\fDCC'Si, 38:08-08, and such ot
- B appropriate, - -
Case No: 2597 {Con
- -of Hess:Bakken vestiments L, for:an

spacing AIit -

ounty, M0, and

Lase Mo 26024: Application of Kriken Oil
& Gas, LLC 10 NDAC £.43.05.03,
B3 for - an"gider allowing - o ‘ind gas
produced frony the Felier'22:15 #H {File :
No. 33215), Feller 2215 331 (File No, -
33216), Feller 22-15 44H (File No. 33217), |
Feller 22:15 #5H (File No. 33218), Felloy. |
22-15 H6H-(Fila No. 33219); and Feller. ..
Redfield LE 2215 %11 (Fle No, 33713)
‘wells, Sections 14, 15,22 and 23, TA57N,,
RV, Williams ; Coungy, "ND, ‘1o - be
conmingled in 2 central production fagflity
located in” the NWMNE"of Section 27,
SLISTNLR99W, prirsiant to NDAC § 43.
02-034B,1 or granting. such other and
arther relief as may be appropriate.
Case No, 26025: Application of Marathon
Git Co, pursuant to NDAG §43-02-03.88.)
n order” allowing oil and gas prodiiced
“from”thie* Stohler 4 1-3H {Fild No, 16860),
Hillesland 31-3TF14 {File No, 30266), Rira

., 41-3TFH (File No. 33598), Sections 3 and

10 T146N., R94W, and Staniton 4].: 31
{File No. 33597), Sections'2,3,10 and A
E 146N, R 94W, Dunn County, ND, wells 1o
be " commingled ‘in"a central production

Hacility: locared ~in7 Lot 1 :of Section: 3, .
T 146N, R94W,. parsuant 1o NDAC § 43,

- 02:03-48.1 "o pranting such other and
- Aurther relief asivay be =7 vy i

Case No.26026: Application -of -Patso

Hatvester' Operating Co. LLC for an order

©opursuant to NDAC § ¥43.02:03:88:)

authorizing -saltwater - disposal - inte.the

. .Pakora Group in the STCL SWD #lwell,
T NWNE “Section 2 TH63N RI9IW, Short
t. Creek Field, Burie County, NI, pursuant 1o

NDAC Chapter 43-02-05 and such other
relief as isappropriae, = L lln t
Case No. 25946: (Contintied) * Application

foss | { | ([.'); for an
order . pursuat 0 NDAC §'43-02-03:88.|

“pooling “alt iriterasts in - spacing  unit
»described as Sections -, 16,:2),28.and 33,
.- LI56N., RIBW, Whealock-Bakken Pool.

ty, NI, 55 provided by
1relielas

pplication

order pursuant to NDAC §.43-02-03.88.i
pooling ail interests jn 3 ‘spacing  lnit

“ described- as‘Sections .+ 25, 26,735 and 38,
S LISEN,, - R.96WY, Capa-Bakken : ‘Poo!,

Willams County, ND, as_provided by
NDCC §:38:08:08; andl 'siich other reliefias |

sis: appropriate. Signed by, Adaug- Burgum,

Governor Chairman, NDIC
815 - 20904046





