BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASENO. 24019
ORDER NO. 26362

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF SAMSON
RESOURCES CO. FOR AN ORDER AMENDING
THE FIELD RULES FOR THE AMBROSE-
BAKKEN POOL TO CREATE AND ESTABLISH
AN OVERLAPPING 1600-ACRE SPACING UNIT
COMPRISED OF SECTIONS 26, 27, 34, AND 35,
T.164N., R.99W., DIVIDE COUNTY, ND,
AUTHORIZING THE DRILLING OF A TOTAL
NOT TO EXCEED NINE WELLS ON SAID
OVERLAPPING 1600-ACRE SPACING UNIT,
ELIMINATING ANY TOOL ERROR
REQUIREMENTS, AND SUCH OTHER RELIEF
AS IS APPROPRIATE

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 28th day of May, 2015.

(2) The witnesses for Samson Resources Company (Samson) provided telephonic testimony
in this matter pursuant to North Dakota Administrative Code Section 43-02-03-88.2. Telephonic
Communication Affidavits were received on May 29, 2015; therefore, such testimony may be
considered evidence.

(3) Samson made application to the Commission for an order amending the field rules for
the Ambrose-Bakken Pool to create and establish an overlapping 1600-acre spacing unit
comprised of Sections 26, 27, 34, and 35, Township 164 North, Range 99 West, Divide County,
North Dakota (Sections 26, 27, 34, and 35), authorizing the drilling of a total not to exceed nine
wells on said overlapping 1600-acre spacing unit, eliminating any tool error requirements, and
such other relief as is appropriate.

(4) Order No. 24685 entered in Case No. 22350, the most recent spacing order for the
Ambrose-Bakken Pool, established proper spacing for the development of Zone | at one horizontal
well per 640 acres, Zone Il at up to three horizontal wells per 640 acres, Zone 11 at one horizontal
well per 800 acres, Zone IV at up to seven horizontal wells per 800 acres, Zones V and VI at one
horizontal well per 1280 acres, Zone VII at up to seven horizontal wells per 1280 acres, Zone VIII
at a minimum of four horizontal wells, up to twelve horizontal wells, per 2080 acres, Zone IX at one
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horizontal well per 2560 acres, Zone X at up to thirteen horizontal wells per 2560 acres, Zone XI at
two horizontal wells per 4160 acres, and Zone XII at two horizontal wells per 5120 acres.

(5) Sections 26 and 35; and Sections 27 and 34 are currently standup 800-acre spacing units
in Zone 11 in the Ambrose-Bakken Pool. There are no horizontal wells permitted to or producing
from said spacing units.

(6) Sections 2 and 11; and Sections 3 and 10, Township 163 North, Range 99 West, Divide
County, North Dakota (Sections 2, 11, 3, and 10), are currently standup 1280-acre spacing units in
Zone V in the Ambrose-Bakken Pool. The Samson #11-2-163-99H Le Mans well (File No. 20341)
is a horizontal well completed in the upper Three Forks Formation in the standup 1280-acre spacing
unit described as Sections 2 and 11 from a surface location 455 feet from the north line and 2465
feet from the east line of Section 14, Township 163 North, Range 99 West, Divide County, North
Dakota, to a bottom hole location in the NW/4 NE/4 of Section 2. The Samson #0310-04TFH
Biscayne well (File No. 21363) is a horizontal well completed in the upper Three Forks Formation
in the standup 1280-acre spacing unit described as Sections 3 and 10 from a surface location 450
feet from the north line and 2100 feet from the east line of Section 3 to a bottom hole location in the
SW/4 SE/4 of Section 10.

(7) Sections 26, 35, 2, and 11; and Sections 27, 34, 3, and 10 are currently standup 2080-acre
spacing units in Zone VIII in the Ambrose-Bakken Pool. The Bakken Hunter, LLC (Bakken
Hunter) #3427-2MBH Pacer well (File No. 23355) is a horizontal well completed in the middle
member of the Bakken Formation in the standup 2080-acre spacing unit described as Sections 27,
34, 3, and 10 from a surface location 230 feet from the north line and 1100 feet from the west line of
Section 3 to a bottom hole location approximately 902 feet from the north line and 1246 feet from
the west line of Section 27, and is the only horizontal well completed in said spacing unit. There are
no horizontal wells permitted to or producing from the standup 2080-acre spacing unit described as
Sections 26, 35, 2, and 11.

(8) Samson requested the Pacer #3427-2MBH well remain on its existing spacing unit.

(9) Sections 26, 35, 2, and 11 and Sections 25 and 36, Township 164 North, Range 99 West,
and Sections 1 and 12, Township 163 North, Range 99 West, Divide County, North Dakota, are
currently a standup 4160-acre spacing unit in Zone XI in the Ambrose-Bakken Pool. There are no
horizontal wells permitted to or producing from said spacing unit.

(10) Samson's idealized development plan for the laydown 1600-acre spacing unit described
as Sections 26, 27, 34, and 35 is to drill nine horizontal wells approximately 700 feet apart parallel
to the long axis, alternating between five in the middle member of the Bakken Formation and four
in the upper Three Forks Formation. Samson proposed to drill the wells from three common
drilling pads at one end in the spacing unit.

(11) Samson testified the establishment of the laydown 1600-acre spacing unit described as
Sections 26, 27, 34, and 35 will allow for more efficient and economic development of the acreage
contained within due to the performance of longer versus shorter lateral horizontal wells and the
omission of the internal setback between Sections 26 and 27; and Sections 34 and 35.
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(12) Samson indicated it owns approximately 32.34% of the leasehold estate in the proposed
laydown 1600-acre spacing unit described as Sections 26, 27, 34, and 35, while Bakken Hunter
owns approximately 29.28% and others own approximately 38.41%.

(13) Samson testified they discussed this application with Bakken Hunter and Bakken Hunter
indicated it was not opposed to the proposal.

(14) Samson was instructed to supplement the record with the ownership breakdown in the
standup 800-acre spacing units described as Sections 26 and 35; and Sections 27 and 34. Samson
failed to submit such information.

(15) Samson failed to submit evidence in this case to allow the Commission to render a proper
decision in this matter.

(16) This case should be dismissed without prejudice.
IT IS THEREFORE ORDERED:

(1) This case is hereby dismissed without prejudice.

Dated this 18th day of February, 2016.
INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director

(3)






Kadrmas, Bethany R.

From: Gibson, Melissa <MGibson@fredlaw.com>

Sent: Friday, May 29, 2015 4:41 PM

To: Kadrmas, Bethany R.

Cc: Elliot Gollehon (egollehon@samson.com); Entzi-Odden, Lyn
Subject: Samson Case 24019

Attachments: Samson aff 24019.pdf

Bethany,

Please see the attached letter/affidavits. Thank you.

Melissa Gibson
Legal Administrative Assistant
Fredrikson & Byron P.A.

1133 College Drive, Suite 1000
Bismarck, ND 58501-1215
(701) 221-8700
mgibson@fredlaw.com

**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged,
confidential, and protected by the attorney-client or attorney work product privileges. If you are not the addressee, note
that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have received this
transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and
biographical data provided above are for informational purposes only and are not intended to be a signature or other
indication of an intent by the sender to authenticate the contents of this electronic message.**
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& BYRON, PA.

May 29, 2015

VIA EMAIL

Mr. Bruce Hicks

Assistant Director

NDIC, Oil and Gas Division
600 East Boulevard
Bismarck, ND 58505-0310

RE: NDIC CASE NO. 24019
SAMSON RESOURCES COMPANY

Dear Mr. Hicks:

Please find enclosed herewith for filing the original TELEPHONIC COMMUNICATION
AFFIDAVITS in regard to the above-captioned matter.

Should you have any questions, please advise.

LB/mpg
Enclosures

cc: Elliot Gollehon (via email w/enc.)

56008568_1.DOC

Attorneys & Advisors Fredrikson & Byron, P.A.
main 701.221.8700 1133 Coliege Drive, Suite 1000
fax 701.221.8750 Bismarck, North Dakota
www.fredlaw.com 58501-1215

MEMBER OF THE WORLD SERVICES GROUP OFFICES:
A Worldwide Network of Professional Service Providers Minneapolis / Bismarck / Des Moines / Fargo / Monterrey, Mexico / Shanghai



BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA
CASE NO. 24019

Application of Samson Resources Co. for an order
amending the field rules for the Ambrose-Bakken
Pool to create and establish an overlapping 1600-
acre spacing unit comprised of Sections 26, 27, 34
and 35, T.164N., R.99W., Divide County, ND,
authorizing the drilling of a total not to exceed
nine wells on said overlapping 1600-acre spacing
unit, eliminating any tool error requirements, and
such other relief as is appropriate.

TELEPHONIC COMMUNICATION AFFIDAVIT
Bryan Baynton being first duly sworn deposes and states as follows: That on May 28, 2015, 1
testified under oath before the North Dakota Industrial Commission in Case No. 24019. My
testimony was presented by telephone from (720) 239-4377 at, and on behalf of, Samson Resources

Company, 370 17th Street, Suite 3000, Denver, Colorado 80202.

Lo, Lt

BRYAN BAYNTON
STATE OF COLORADO )
COUNTY OF DENVER ; >
On , 2015, Bryan Baynton of Samson Resources Company, known to me to

be the person described in and who executed the foregoing instrument, personally appeared before
me and acknowledged that he executed the same as a free act and-de

N
ELLIOT LESLIE GOLLEHON C =l '
AR OLORARO Nota lic
OF
N()S;:;s 1D # 20094000627 55997764 _§.DOC
MY COMMISSION EXPIRES JANUARY 07, 2017




BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA
CASE No. 24019

Application of Samson Resources Co. for an order
amending the field rules for the Ambrose-Bakken
Pool to create and establish an overlapping 1600-
acre spacing unit comprised of Sections 26, 27, 34
and 35, T.164N., R.99W,, Divide County, ND,
authorizing the drilling of a total not to exceed
nine wells on said overlapping 1600-acre spacing
unit, eliminating any tool error requirements, and
such other relief as is appropriate.

TELEPHONIC COMMUNICATION AFFIDAVIT
Jaime Hecht being first duly sworn deposes and states as follows: That on May 28, 2015, I
testified under oath before the North Dakota Industrial Commission in Case No. 24019. My
testimony was presented by telephone from (720) 239-4377 at, and on behalf of, Samson Resources

Company, 370 17th Street, Suite 3000, Denver, Colorado 80202.

o

JAIME HEC
STATE OF COLORADO )

) ss.
COUNTY OF DENVER )

On Max z D@ , 2015, Jaime Hecht of Samson Resources Company, known to me to be
the person described in and who executed the foregoing instrument, personally appeared before me

and acknowledged that he executed the same as a free act and de

ELLIOT LESLIE GOLLEHON o 4
iy Pulfi

NOTARY PUBLIC

STATE OF COLORADO
NOTARY 1D # 200940006827

: 55997787 _1.1
MY COMMISSION EXPIRES JANUARY 07, 2017 =




BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA
CASE NoO. 24019

Application of Samson Resources Co. for an order
amending the field rules for the Ambrose-Bakken
Pool to create and establish an overlapping 1600-
acre spacing unit comprised of Sections 26, 27, 34
and 35, T.164N., R.99W., Divide County, ND,
authorizing the drilling of a total not to exceed
nine wells on said overlapping 1600-acre spacing
unit, eliminating any tool error requirements, and
such other relief as is appropriate.

TELEPHONIC COMMUNICATION AFFIDAVIT
Troy Johnson being first duly sworn deposes and states as follows: That on May 28, 2015, 1
testified under oath before the North Dakota Industrial Commission in Case No. 24019. My
testimony was presented by telephone from (720) 239-4377 at, and on behalf of, Samson Resources

Company, 370 17th Street, Suite 3000, Denver, Colorado 80202.

TROY JOHNSON
STATE OF COLORADO )
COUNTY OF DENVER ; SS‘
On , 2015, Troy Johnson of Samson Resources Company, known to me to

be the person described in and who executed the foregoing instrument, personally appeared before
me and acknowledged that he executed the same as a free act and g

ELLIOT LESLIE GOLLEHON ( O

NOTARY PUBLIC “
STATE OF COLORABO Notary ic
NOTARY ID # 20094000627 A g
MY COMMISSION EXPIRES JANUARY 07, 2017 Aib
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State of North Dakota ) 35 County of Buriaigr

Before me. & Notary Public for the State of North Dakota
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and says that he (she} is he Clark of Sismarck Tribune Co
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/¢ Signes (-l

sworn and subscribed (o before ma thia

da 20 JﬁZO ge z

Motary Public in 2nd«br the State of North Dakota
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4 My Commission Expires Jan. 26, 2017
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Case No. 24051: Application of Samson
Resources Co. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for all wells drilled on an overlapping
spacing unit described as Sections 26,27, 34
and 35, T164N,, R9IW., Ambrose-Bakken
Pool, Divide County, ND, as provided by
NDCC § 38-08-08 but not reallocating
production for wells producing on other
spacing units and such other refief as is
appropriate.

Case No. 24052: Application of Samson
Resources Co. for an order authorizing the
drillireg, completing and producing of a total

of seven wells on each existing 1280-acre
spacing unit described as Sections 14 and
23; Sections 26 and 35, T.163N., R98W;
Sections | and 12; and Sections 2 and 11,
T162N., R98W, Blooming Prairie-Bakken
Pool, Divide County, ND, eliminating any
ool error requirements and such other
relief as is appropriate.

Case No. 24053: Application of Newfield
Production Co. for an order authorizing the
drilling, completing and producing of a total
not to exceed ten wells on an existing
1280-acre spacing unit described as
Sections 29 and 32, T.149N., R95W., Bear
Den-Bakken Pool, McKenzie County, ND,
eliminating any tool error requirements and
such other relief as is appropriate.

Case No.24054:Application of Legacy Oil
Gas ND, Inc. as provided for in NDAC § 43-
02-03-88:1 for an order allowing the
production from 39 wells, located or to be
located in Section 36, TI64N., R77W,
Sections 30 and 31, T.164N.,R.76W, Section
I, TI63N, R77W., Section 6, T.163N,,
R.76W, North Souris Field; Section 12,
T.H63N., R#7W, and Sections 7, 18 and {9,
T.163N., R.76W., Red Rock Field, Bottineau
County, ND, to be produced into the
Legacy 4-18 Central Tank Battery or
production facility to be located in Section
18, T.163N., R 76W,, Bottineau County, ND;
as an exception to the provisions of NDAC
§ 43-02-03-48 pursuant to 43-02-03-48.¢
and such other relief as is appropriate.
Case No. 24055: Application of Continental
Resources,. Inc. for an order pursuant. to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as Sections 27,28, 33 and 34;
T.I54N., R94W,, Alkali Creek-Bakken Pool;
McKenzie and. Mountrail Counties, ND, as
provided by NDCC § 38-08-08 but riot
reallocating production for wells producing
on other spacing units and such other relief
as is appropriate.

Case No. 24056: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as Sections 1,2,11,12,13, 14;
23 and 24, T.152N,, R.100W,, Camp-Bakken
Pool, McKenzie County, ND, as provided by
NDCC § 38-08-08 but not reallocating
production for wells producing on other
spacing units and such other relief as is
appropriate. .
Case No. 24057: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled.on the overlapping spacing
unit described as Sections 14, 15,22, 23,26,
27, 34 and 35, TI52N,, R9IW, Banks-
Bakken Poo!, McKenzie County, ND, as
provided by NDCC § 38-08-08 but not
reallocating production for wells producing
on other spacing units and such other relief
as is appropriate.

Case No. 24058: Application of Continental.__
Resources, Inc, for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
in a spacing unit described as Sections 11
and 14, T.146N., R 96W,, Rattlesnake Point-
Bakken Pool, Dunn County, ND, as provided
by NDCC § 38-08-08 and such other relief
as is appropriate.

Case No. 24059: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
in a spacing unit described as Sections 23
and 26, T.146N,, R.96W., Rattlesnake Point-
Bakken Pool, Dunn County, ND, as provided
by NDCC § 38-08-08 and such other relief
as is appropriate.

~ -

Case No. 24060: Application of Continental
Resources, Inc. for an order authorizing the
drilling, completing and producing of a total
of ten wells on each existing 1280-acre
spacing unit. described as Sections {1 and
14 and Sections 23 and 26, T.146N., R96W,,
Rattlesnake Point-Bakken Pool, D
County, ND, eliminating any tool er':%
requirements and such other relief as i
ropriate. .
"“Case No. 24061: Application of Continental!
Resources, Inc. for an order allowing the’
production from the following described
wells: Hawkinson 4-22H2 well (File 24223)

Hawkinson 5-22H well (File 24224)
Hawkinson 6-22H3 well (File 24225)
Hawkinson 7-22H2 well (File 24282),
Hawkinson 8-22H well (File 24283)
Hawkinson 9-22H3 well (File 24284)
Hawkinson 10-22H1 well (File 24285)
Hawkinson 11-22H2 well (File 24286)
Hawkinson 12-22H43 well (File 24350)
Hawkinson 13-22H well (File 24455)

Hawkinson 14-22H2 welf (File 24456}, and
Hawkinson 15-22H well (File 31104), to bd
produced into the Hawkinson Central Tank
Battery or production facility, all located off
to be located in Section 22, T.I47N.
R.96W,, Oakdale Field, Dunn County, ND, as
an exception to the provisions of NDAG
§ 43-02-0348 pursuant to 43-02-0348.1
and such other relief as is appropriate.
Case No. 24062: Application of Continental
Resources, Inc. for an order authorizing the
conversion of the Pronghorn 41-23H well
(File No. 20769), located in the NENE of
Section 23, T.13IN,, R {07W,, Cedar Hills
West North Dakota-Red River “B” Unit,
Bowman County, ND, for the injection of
fluids in the unitized formation pursuant to;
NDAC Chapter 43 02 05, and such other,
relief as is appropriate.
Case No. 23826: (Continued) Application
of XTO Energy Inc. for an orde
authorizing the drilling, completing ang
producing of a total of six wells on &
existing 320-acre spacing unit described a
the WI2 of Section 4, T.149N,, R94W.
Squaw Creek-Bakken Pool, McKenzie
County, ND, eliminating any tool erro
requirements and such other relief as ig
appropriate. |
Case No. 24063: Application of White
Energy Services (US) Inc. pursuant tof
NDAC § 43-02-03-88.! for an order
authorizing the drilling of a sakwater;
disposal well to be located in the NWSE.of
Section |, TI55N., R96W., Beaver Lodge
Field, Williams County, ND, in the Dakota
* Group pursuant to NDAC Chapter 43-02-
05 and such other relief as is appropriate;:
Case No. 24064: Application of White Owl
Energy Services (US) Inc. pursuant to
NDAC § 43-02-03-88.1 for an order
authorizing the drilling of a saltwater
disposal well to be located in the SWSW of
Section 18, T.I54N., R98W, Truax Field,
Williams County, ND, in the Dakota Group:
pursuant to NDAC Chapter 43-02-05 and
such other relief as is appropriate.
Case No. 24065: Application of Statoil Oil
and Gas LP pursuant to NDAC § 43-02-03-
88.1 for an order authorizing the drilling of
a saltwater disposal well to be located in
the NESE of Section 13, T.154N,, R.I0QW,,
Avoca Field, Williams County, ND, in the
Dakota Group pursuant to NDAC
Chapter 43-02-05 and such other relief as is

appropriate. :
Case No. 24066: Application of WPX .
Energy Williston, LLC for an order pursuant
_to NDAC § 43-02-03-88.1 authorizifig
“Saltwater disposal into the Dakota Group:in
the Pennington SWD #1 well, NENE
Section 2, T.JS0N., R92W,,Van Hook Figld;
Mountrail County, ND, pursuant to NBAC
Chapter 43-02-05 and such other refief a8
is appropriate. ’
Case No. 24067: Application of Zavanna,
LLC in accordance with NDAC § 43-02-03+
88.1 for an order authorizing .the
conversion of the Corral | SWD well, ffla
Brushy Bill I-19H well, located in the SESE
of Section 19, T.154N., R9IW, Willians-
County, ND, to 2 saltwater disposal well i1
the Dakota Group pursuant to NDAC
Chapter 43-02-05 and such other reliefas is
appropriate. E
Jack Dairymple, Governor
Chairman, ND Industrial Commission
5/6 - 20785759






