BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF SAMSON
RESOURCES CO. FOR AN ORDER AS
PROVIDED FOR IN NDAC § 43-02-03-88.1
ALLOWING THE PRODUCTION FROM THE
FOLLOWING DESCRIBED WELLS: MATADOR
2734-7TH WELL (FILE NO. 27986) AND BAJA
2215-7TH WELL (FILE NO. 26764), LOCATED OR
TO BE LOCATED IN SECTION 27, T.163N.,
R.99W., AMBROSE FIELD, DIVIDE COUNTY,
ND, TO BE PRODUCED INTO THE BAJA-
MATADOR CENTRAL TANK BATTERY OR
PRODUCTION  FACILITY LOCATED IN
SECTION 27, T.163N.,, R.99W., DIVIDE
COUNTY, ND, AS AN EXCEPTION TO THE
PROVISIONS OF NDAC 8§ 43-02-03-48
PURSUANT TO 43-02-03-48.1, AND SUCH
OTHER RELIEF AS IS APPROPRIATE.

ORDER OF THE COMMISSION

THE COMMISSION FINDS:

CASENO. 22403
ORDER NO. 24738

(1) This cause came on for hearing at 9:00 a.m. on the 29th day of May, 2014.

(2) Pursuant to North Dakota Administrative Code (NDAC) Section 43-02-03-88.1, the
Director is authorized to sign, on behalf of the Commission, orders relating to, inter alia,
commingling of production from two or more wells in a central tank battery under NDAC

Section 43-02-03-48.1.

(3) Samson Resources Company (Samson) is the operator of the following wells in the

Ambrose Field, Divide County, North Dakota:

File No. Well Name & No.
27986 Matador 2734-7H
26764 Baja 2215-7H

NENE Section 27-T163N-R99W
NENE Section 27-T163N-R99W



Case No. 22403
Order No. 24738

(4) Samson requests permission to commingle the production from the wells listed in
paragraph (3) in the Baja — Matador Oil Central Tank Battery (CTB No. 226764-01 ) located in
the NE/4 NE/4 of Section 27, Township 163 North, Range 99 West, Divide County, North
Dakota, pursuant to NDAC Section 43-02-03-48.1. There are no wells currently authorized to be
commingled in the Baja — Matador Oil Central Tank Battery.

(5) Samson submitted a Sundry Notice and attachments for approval pursuant to NDAC
Section 43-02-03-88.1 and NDAC Section 43-02-03-48.1.

(6) Samson states that the ownership in the wells listed in paragraph (3) above is diverse.

(7) Samson will allocate production measured at the central production facility to the
various wells on the basis of production tests utilizing the facilities at the central production
facility. The production from each well will be separately measured each month and applicant
believes that such allocation will result in a reasonably accurate determination of production
from each well.

(8) NDAC Section 43-02-03-48 states: “Oil production may not be transported from a
well premises or central production facility until its volume has been determined through the use
of properly calibrated meter measurements or tank measurements. All meter and tank
measurements and volume determinations must conform to American petroleum institute
standards and be corrected to a base temperature of sixty degrees Fahrenheit [15.56 degrees
Celsius].”

(9) Allowing such commingling will reduce the expenditure of funds on surface facilities
and enhance the economics of production, thereby preventing economic waste and promoting the
greatest ultimate recovery of oil and gas from the Ambrose Field. Utilization of central
production facilities will minimize surface disturbance and promote both full utilization of the
surface and enhance the aesthetic values resulting from fewer production facilities.

(10) Samson will construct and operate the central production facility in such a manner that
allows for reasonably accurate allocation of production to each respective party.

(11) The proposed process, measurement, and allocation will result in a reasonably accurate
determination of production.

(12) There were no objections to this application.

(13) The granting of this application will prevent waste and protect correlative rights.
IT IS THEREFORE ORDERED:

(1) Samson Resources Company is hereby permitted to commingle production from the
wells listed in paragraph (3) below into the Baja — Matador Oil Central Tank Battery (CTB No.
226764-01 ) located in the NE/4 NE/4 of Section 27, Township 163 North, Range 99 West,
Divide County, North Dakota, pursuant to NDAC Section 43-02-03-48.1.

(2) Allocation tests shall be performed monthly.

@)
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(3) The following wells are authorized to be commingled in the Baja — Matador Oil
Central Tank Battery :

File No. Well Name & No. Location Order No.
27986 Matador 2734-7H NENE Section 27-T163N-R99W 24738
26764 Baja 2215-7H NENE Section 27-T163N-R99W 24738

(4) The permission granted herein is conditioned upon Samson receiving approval of the
Sundry Notice and attachments submitted and complying with all provisions dictated by the
Director for permission to commingle production from the wells listed in paragraph (3) above
into the Baja — Matador Oil Central Tank Battery.

(5) Samson shall use the following procedures for allocating production to each well
commingled in the Baja — Matador Oil Central Tank Battery :

(@) Each well shall be tested a minimum of three consecutive days per month.

(b) The exact producing time, between the opening and closing inventory, shall be
considered when determining the average well test rate for each well.

(c) Each well's tests shall be averaged for the month.

(d) Downtime shall be monitored to determine the exact total number of producing
hours for each well.

(e) A monthly production volume shall be calculated for each well as follows:

Calculated oil volume =(Average well test oil rate) *
(Number of producing hours).

Calculated gas volume = (Average well test gas rate) *
(Number of producing hours).

Calculated water volume = (Average well test water rate) *
(Number of producing hours).

()  The calculated monthly production volumes shall be totaled for all the wells
producing into the central production facility to determine the total calculated
monthly volumes for the central production facility.

() A correction factor shall be calculated by dividing the total actual monthly
production volumes for the central production facility by the total calculated
monthly production volumes for the central production facility.

(n) Each well's allocated production shall then be calculated by multiplying its

individual calculated oil, gas, and water volumes by the correction factor
calculated in step (g).

(3)



Case No. 22403
Order No. 24738

(6) If gas is sold from the central production facility, the gas volumes must be accurately
allocated back to the individual wells.

(7) The Director is hereby authorized to issue an administrative order modifying any
provision of this order in order to prevent waste or protect correlative rights or to modify any
procedures for testing or allocation of production herein approved if it can be demonstrated to his
satisfaction that a reasonably accurate allocation of production to each separate well producing
into the central production facility will be obtained.

(8) Additional wells can only be added to the Baja — Matador Oil Central Tank Battery by
order of the Commission after due notice and hearing.

(9) The results of each well's test and other data needed to determine the allocation for
each well shall be filed with the Director at the same time monthly oil production reports are
filed.

(10) Samson shall notify the Director in writing upon commencement of commingling
production from the subject wells into the central production facility.

(11) Authorization to commingle is transferable only with approval of the Director.

(12) The Director is hereby authorized to rescind this order if Samson, its assigns or
successors, fails to comply with any of the above provisions.

(13) This order shall remain in full force and effect until further order of the Commission.
Dated this 16th day of June, 2014.

INDUSTRIAL COMMISSION

STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director

(4)
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1 saltwater dispossd woll m be acaind
the NENW of Secuon (3, T4 RBW,
Corral Creek Field, Dunn Cowaty, 8D, in
the Dakoa Group pursuant to NDAC
Chaprer 43-02-05 and such other refief a5 is
appropriate.

Car~ M- 00F an |tinued) Appliquon
of ¢ gy US. Corp. for an
order authorizing the drilling, completing
and producing of a total of eight wells on an
existing 1280- acre spacing unit described
as Sections 2 and ([, T162N., R102W,
Alkabo-Bakken Pool, Divide County, ND,
eliminating any tool error requirements and
such other refief as is annropriate.

Case wed) Application
of Gr ... _._,, US Corp.for an
order. authorizing the drilling, completing
and producing of a total of eight wells on an
existing 1280- acre spacing unit described
as Sections 28 and 33, T160N., R.I7W,
Wildrose-Bakken Pool, Divide County, ND,
eliminating any tool error requirements and
such other relief as is appropriate.

Cas stinued) Application
of rgy US. Corp. for an
order authorizing the drilling, completing
and producing of a total of eight wells on
each existing 1280- acre spacing unit
described as Sections 25 and 36; and
Sections 26 and 35, T.159N., R.100W, Blue
Ridge-Bakken Pool, Wiliams County, ND,
eliminating any tool error requirements and
such other relief as is appropriate.

Case *' "7 7 “ed) Application
of Cr ¢ US. Corp. for an
order auamiinig we Jrilling, completing
and producing of a total of eight wells on
each existing 1280- acre spacing unit
described as Sections 5 and 8; Sections 15
and 22; Sections 17 and 20; Sections 18 and
19;and Sections 30 and 31, T.1 58N, R.99W,
Elfisville-Bakken Pool, Williams County, ND,
eliminating any tool error requirements and
such other relief as is appropriate.

Cas ontinued) Application
of C rergy U.S. Corp. for an
order authorizing the drilling, completing
and producing of a total of eight wells on
each existing 1280- acre spacing unit
described as Sections 25 and 36; and
Sections 26 and 35, T.[58N., R.I00W,
Dublin-Bakken Pool, Williams County, ND,
eliminating any tool error requirements and
such other relief as is appropriate.

Case Nn 2727 (Chantinyed) Application
of Cri + US. Corp. for an
order auuiwring e drilling, completing
and producing of a total of eight wells on an
existing 1280- acre spacing unit described
as Sections 29 and 32, T.I58N.,, R.100W,
Church-Bakken Pool, Williams County, ND,
eliminating any tool error requirements and
such other relief as is Case ' ~"°°"
(Continued) Application of Cre:

Energy U.S. Corp. for an order authorizing
the drilling, completing and producing of a
total of eight welis on each existing 1280-
acre spacing unit described as Sections |
and 12; Sections 13 and 24; Sections 14 and
23; Sections 26 and 35; and Sections 27 and
34, T.I58N., R.I0IW, Little Muddy-Bakken
Pool, Williams County, ND, eliminating any
tool error requirements and such other
relief as is appropriate.

Case M ~"""7 "7 ‘nued) Application
of Cres _y US. Corp. for an
order authorizing the drilling, completing
and producing of a total of eight wells on
each existing 1280~ acre spacing unit
described as Sections 2 and 11; Sections 3
and 10; Sections 5 and 8; Sections é and 7;
Sections 13 and 24; Sections 14 and 23;
Sections 17 and 20; and Sections 18 and 19,
T.I58N., R.I00W., Winner-Bakken Pool,
Williams County, ND, eliminating any tool
error requirements and such other refief as
s appropriate.

Case T 7T tinued) Application
of Cre gy US. Corp. for an
rder authorizing the drilling, completing
ind producing of a total of eight welis on an
wisting 1280~ acre spacing unit described
s Sections |6 and 21, T.158N., R97W,,
dew Home-Bakken Pool, Williams
ounty, ND, eliminating any tool error
equirements and such other relief as is
ppropriate.

c d} Apphication
of 3. Corp. for an
orger ARNOMTNg Me drieng, completing
and producing of a toal of eight wells on an
existing 640-acre spacing unit described as
Section 36, T.I56N., R98W., Wheelock-
Bakken Pool, Williams County, ND,
eliminating any tool error requirements and
such other relief as is appropriate.

Signed by,

Jack Dalrympie, Governor

Chairman, ND Industrial Commission

5/9-20721172




N.U. INDUSTRIAL COMMIS-
SION OIL AND GAS'DIVISION
The North Dakota Industrial Com-
mission will hold a public hearing at
9:00 a.m. Thursday, May 29, 2014,
at the N.D. Oil & Gas Division, 1000
East Calgary Ave., Bismarck, N.
D. At the hearing the Commission
will receive testimony and exhibits.
Persons with any interest in the cases
listed below, take notice.
PERSONS WITH DISABILI-
TIES: If at the hearing you need spe-
cial facilities or assistance,contact the
Qil and Gas Division at 701-328-8038
by Friday, May 16, 2014,
STATE OF NORTH DAKOTA TO:
Case No 77227: T4 the matter
of the appl....... .. North Plains
Energy, LLC, for an order amending
the field rules for the Smoky Butte-
Bakken Pool, Divide County, ND,
authorizing production at a maximum
efficient rate and the flaring of gas
from all wells not connected to a gas
gathering facility until December,
2014, until the same can be connected
and such other relief as is appropriate.
Cage *"~ """ \pplication of
Sﬂmson nwovwves Lo, for ‘aII'Ofdﬁl'
amending the field rules for the
Blooming Prairie-Bakken Pool to cre-
ate and establish a 1280-acre spaocing
unit comprised of Sections 3 and 10,
T.162N., R.98W., Divide County,
ND, authorizing the drilling of a total
not to exceed seven horizontal wells
on said 1280-acre spacing unit, elimi-
nating any tool error requirements and
such other relief as is appropriate.
Case Ni \pplication of
Samson Rusvuives wu. for an order
extending the field boundaries and
-amending the field rules for the
Ambrose and/or Blooming Prairie-
Bakken Pools to create and establish
four overlapping 2560-acre spacing
units comprised of Sections 16, 17,
20 and 21; Sections 17, 18, 19 and
20, and Sections 26, 27, 34 and 35,

T.163N,, R.98W.,; and Sections 2, 3, -

10 and 11, T.162N., R.98W., Divide
County, ND, authorizing the drilling
of a horizontal well on or near the
section line between existing 640
and 1280-acre spacing units of each
provosed overlannine 2560-acre

spacing unit, and such other relief as
is appropriate,

Case - "7 * plication of
BaytexE.._._, < ... foran order
amending the fi¢ld rules for the Burg-
Bakken Pool, Divide and Williams
Counties, ND, to allow the flaring of
gas and unrestricted production of
oil from wells not connected to a gas
gathering facility until the same can
be connected and such other relief as
is appropriate. ’

Case Nl 97259- Application of
Baytex ~__, __..Ltd. for an or-
der amending the field rules for the
Skabo-Bakken Pool, Divide County,
ND, to allow the flaring of gas and
unrestricted production of oil from
wells not connected to a gas gather-
ing facility until the same can be

connected and such other relief as is

appropriate.
Crnn N~ 2122 “Continued) Ap-
plicsa . ____,.... inergy USA'Ltd.

for an order amending the field rules
for the Ambrose-Bakken Pool, Divide
County, ND, to allow the flaring of
gas and unrestricted production of
oil from wells not connected to a gas
gathering facility until the same can
be connected and such other relief as
is appropriate. ‘
¢ 7 77777 "Tontinyed) Ap-
plica . ____, . _.ergyUSALtd.
for an order amending the field rules
for the Whiteaker-Bakken Pool, Di-
vide County, ND, to allow the flaring
of gas and unrestricted production of
%il from wells not connected to a gas

gatnering tacuity unfil the same can
be connected and such other relief as
is appropriate. ,

Cas¢ ™™ ~°""" (Continued) Ap-
plicatic _____,__._ 3nergy USALtd.
for an order amending the field rules
for the Musta-Bakken Pool, Divide
County, ND, to allow the flaring of
gas and unrestricted production of
oil from wells not connected to a gas
gathering facility until the same can
be.connected and such other relief as
is appropriate.

. Case N~ "*4*7- “Continued) Ap-
plication ___ __ ____r amending the
field rules for the West Ambrose-Bak-
ken Pool, Divide County, ND, to al-
low the flaring of gas and unrestricted

State of North Dakota, County of Divide, ss:

I, Cecile L. Krimm, being first duly sworn, on my oath, say that ] am the publisher of The Journal,
a weekly newspaper of general circulation and official newspaper of Divide County, State of North
Dakota, published in the city of Crosby, ND, and that the advertisement headed

NOTICE OF HEARING

a printed copy of which is here attached, was published in The Journal on the following date:

May 7, 2014................
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...... ceseneensnns 561 lines @ 0.63 =$353.43
$353.43
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Cecile L. Krimm, Publisher

Signed____

Subscribed and sworn to before me May 8§, 2014

Il

Nbfary Public, State of North Dakota
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4 HOLLY R. ANDERSON
§ Notary Public

£ State of North Dakota
& \y Coammission Expires July 18, 2018
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