BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASENO. 22361
ORDER NO. 24696

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF HUNT OIL
CO. FOR AN ORDER AMENDING THE FIELD
RULES FOR THE WRITING ROCK-BAKKEN
POOL, DIVIDE COUNTY, ND TO ALLOW THE
FLARING OF GAS AND UNRESTRICTED
PRODUCTION OF OIL FROM WELLS NOT
CONNECTED TO A GAS GATHERING
FACILITY UNTIL THE SAME CAN BE
CONNECTED AND SUCH OTHER RELIEF AS IS
APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 29th day of May, 2014.

(2) Hunt Oil Company (Hunt) provided telephonic testimony in this matter, pursuant to
North Dakota Administrative Code (NDAC) Section 43-02-03-88.2. The Telephonic
Communication Affidavit was received on June 2, 2014, therefore, such testimony may be
considered evidence.

(3) Hunt made application to the Commission for an order amending the field rules for the
Writing Rock-Bakken Pool, Divide County, North Dakota, to allow the flaring of gas and
unrestricted production of oil from wells not connected to a gas gathering facility until the same
can be connected and such other relief as is appropriate.

(4) Order No. 23958 provides that all wells in the Writing Rock-Bakken Pool shall be
allowed to produce at a maximum efficient rate through June 30, 2014, thereafter all wells shall
be allowed to produce at a maximum efficient rate for a period of 60 days commencing on the
first day oil is produced through well-head equipment into tanks from the ultimate producing
interval after casing has been run; after that, oil production from such wells shall not exceed an
average of 200 barrels per day for a period of 60 days; after that, oil production from such wells
shall not exceed an average of 150 barrels per day for a period of 60 days, thereafter, oil
production from such wells shall not exceed an average of 100 barrels of oil per day; if and when
such wells are connected to a gas gathering and processing facility the foregoing restrictions
shall be removed, and the wells shall be allowed to produce at a maximum efficient rate. The
Director is authorized to issue an administrative order allowing unrestricted production at a
maximum efficient rate for a period not to exceed 120 days, commencing on the first day oil is
produced through well-head equipment into tanks from the ultimate producing interval after
casing has been run, if the necessity therefor can be demonstrated to his satisfaction.
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(5) The Writing Rock-Bakken Pool is an oil reservoir, but gas is produced in association
with the oil at the wellhead as a by-product of oil production.

(6) Hunt owns leasehold interests in various lands within the Writing Rock-Bakken Pool.
None of the wells in the pool are connected to a gas gathering system and pursuant to Order No.
23958, production might soon be restricted. Operators are prudently attempting to connect the
wells to a gas gathering system.

(7) Development of the Writing Rock-Bakken Pool is currently ongoing. The value of the
oil produced far exceeds the value of any gas produced in association with the oil and curtailment
of oil production increases the time it takes to recover drilling and completion costs. Allowing
wells to produce at a maximum efficient rate will allow valuable information to be obtained in
order to make decisions with regard to future wells.

(8) Allowing all wells to produce crude oil at an unrestricted maximum efficient rate from
the Writing Rock-Bakken Pool and flare any surplus gas produced until November 30, 2014, will
provide for the effective and efficient recovery of oil from said pool, encourage rapid development,
avoid the drilling of unnecessary wells, and prevent waste in a manner that will protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) All current wells and all wells hereafter completed in the Writing Rock-Bakken Pool
shall be allowed to produce at a maximum efficient rate through November 30, 2014.

(2) After November 30, 2014, all wells in the Writing Rock-Bakken Pool shall be allowed
to produce at a maximum efficient rate for a period of 60 days commencing on the first day oil is
produced through well-head equipment into tanks from the ultimate producing interval after
casing has been run; after that, oil production from such wells is not to exceed an average of 200
barrels per day for a period of 60 days, after that, oil production from such wells is not to exceed
an average of 150 barrels per day for a period of 60 days, thereafter, oil production from such
wells is not to exceed an average of 100 barrels of oil per day; if and when such wells are
connected to a gas gathering and processing facility the foregoing restrictions are removed, and
the wells are allowed to produce at a maximum efficient rate. The Director is authorized to issue
an administrative order allowing unrestricted production at a maximum efficient rate for a period
not to exceed 120 days, commencing on the first day oil is produced through well-head
equipment into tanks from the ultimate producing interval after casing has been run, if the
necessity therefor can be demonstrated to his satisfaction.

(3) This order shall remain in full force and effect until further order of the Commission.
Dated this 24th day of June, 2014.

INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/s/ Lynn D. Helms, Director
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Kadrmas, Bethany R.

From: Gibson, Melissa <MGibson@fredlaw.com>
Sent: Monday, June 02, 2014 1:37 PM

To: Kadrmas, Bethany R.

Cc: Entzi-Odden, Lyn; CGriffith@huntoil.com
Subject: Hunt Case 22361

Attachments: HUNT aff 22361_001.pdf; Melissa Gibson.vcf
Bethany,

Please see the attached letter/affidavit. Thank you.

Melissa Gibson
Fredrikson & Byron, P.A.
Legal Administrative Assistant
Energy

(701} 231 4020
mgibson@fredlaw.com

200 Morth Third Street, Suite 150
Bismarck ND 585013879

**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged,
confidential, and protected by the attorney-client or attorney work product privileges. If you are not the addressee, note
that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have received this
transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-4020. The name and
biographical data provided above are for informational purposes only and are not intended to be a signature or other
indication of an intent by the sender to authenticate the contents of this electronic message.**



Fredri/kson

'8 BYRON, PA,

June 2, 2014

VIA EMAIL

Mr. Bruce Hicks

Assistant Director

NDIC, Oil and Gas Division
600 East Boulevard
Bismarck, ND 58505-0310

RE: NDIC CASE NO. 22361
HUNT OIL COMPANY

Dear Mr. Hicks:

Please find enclosed herewith for filing the original TELEPHONIC COMMUNICATION

AFFIDAVIT for the captioned matter.
Should you have any questions, please advise.

acerely

LAWRE ENDER

LB/mpg
Enclosure

cc: Mr. Chad Griffith (via email w/enc.)

50690172_1.DOC

Attorneys & Advisors | Fredrikson & Byron, P.A.
main 701.221.4020 [ 200 North Third Street, Suite 150
fax 701.221.4040 | Bismarck, North Dakota
www.fredlaw.com | 58501-3879
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BEFORE THE NORTH DAKOTA INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA
Case No. 22361
Application of Hunt Oil Co. for an order
amending the field rules for the Writing Rock-
Bakken Pool, Divide County, ND to allow the
flaring of gas and unrestricted production of oil
from wells not connected to a gas gathering facility
until the same can be connected and such other
relief as is appropriate.
TELEPHONIC COMMUNICATION AFFIDAVIT
Bill Gross being first duly sworn deposes and states as follows: That on May 29, 2014, 1
testified under oath before the North Dakota Industrial Commission in Case No. 22361. My
testimony was presented by telephone from (214) 978-8722, at the offices of and on behalf of

Hunt Oil Co., 1900 North Akard Street, Dallas, Texas 75201-2300. / '

'BILL GROSS

STATE OF TEXAS )
) ss.
COUNTY OF DALLAS )
on May 301% . 2014, Bill Gross of Hunt Oil Co., known to me to be the

person described in and who executed the foregoing instrument, personally appeared before me and
acknowledged that he executed the same as a free act and deed.

OO000O00000000000000C000S000000
s«ﬁ&.""g «, CARLY GILBERT ¢ CM
§ 54" Nolary Publ, St of Teras

Tﬁ' My Commission Expires
.‘J" ;W pi Notary Public
mma%% 50680108_1.D0C

X.X_l'l AAANA

















































N.U. INDUSTRIAL COMMIS-
SION OIL AND GAS'DIVISION
The North Dakota Industrial Com-
mission will hold a public hearing at
9:00 a.m. Thursday, May 29, 2014,
at the N.D. Oil & Gas Division, 1000
East Calgary Ave., Bismarck, N.
D. At the hearing the Commission
will receive testimony and exhibits.
Persons with any interest in the cases
listed below, take notice.
PERSONS WITH DISABILI-
TIES: If at the hearing you need spe-
cial facilities or assistance,contact the
Qil and Gas Division at 701-328-8038
by Friday, May 16, 2014,
STATE OF NORTH DAKOTA TO:
Case No 77227: T4 the matter
of the appl....... .. North Plains
Energy, LLC, for an order amending
the field rules for the Smoky Butte-
Bakken Pool, Divide County, ND,
authorizing production at a maximum
efficient rate and the flaring of gas
from all wells not connected to a gas
gathering facility until December,
2014, until the same can be connected
and such other relief as is appropriate.
Cage *"~ """ \pplication of
Sﬂmson nwovwves Lo, for ‘aII'Ofdﬁl'
amending the field rules for the
Blooming Prairie-Bakken Pool to cre-
ate and establish a 1280-acre spaocing
unit comprised of Sections 3 and 10,
T.162N., R.98W., Divide County,
ND, authorizing the drilling of a total
not to exceed seven horizontal wells
on said 1280-acre spacing unit, elimi-
nating any tool error requirements and
such other relief as is appropriate.
Case Ni \pplication of
Samson Rusvuives wu. for an order
extending the field boundaries and
-amending the field rules for the
Ambrose and/or Blooming Prairie-
Bakken Pools to create and establish
four overlapping 2560-acre spacing
units comprised of Sections 16, 17,
20 and 21; Sections 17, 18, 19 and
20, and Sections 26, 27, 34 and 35,

T.163N,, R.98W.,; and Sections 2, 3, -

10 and 11, T.162N., R.98W., Divide
County, ND, authorizing the drilling
of a horizontal well on or near the
section line between existing 640
and 1280-acre spacing units of each
provosed overlannine 2560-acre

spacing unit, and such other relief as
is appropriate,

Case - "7 * plication of
BaytexE.._._, < ... foran order
amending the fi¢ld rules for the Burg-
Bakken Pool, Divide and Williams
Counties, ND, to allow the flaring of
gas and unrestricted production of
oil from wells not connected to a gas
gathering facility until the same can
be connected and such other relief as
is appropriate. ’

Case Nl 97259- Application of
Baytex ~__, __..Ltd. for an or-
der amending the field rules for the
Skabo-Bakken Pool, Divide County,
ND, to allow the flaring of gas and
unrestricted production of oil from
wells not connected to a gas gather-
ing facility until the same can be

connected and such other relief as is

appropriate.
Crnn N~ 2122 “Continued) Ap-
plicsa . ____,.... inergy USA'Ltd.

for an order amending the field rules
for the Ambrose-Bakken Pool, Divide
County, ND, to allow the flaring of
gas and unrestricted production of
oil from wells not connected to a gas
gathering facility until the same can
be connected and such other relief as
is appropriate. ‘
¢ 7 77777 "Tontinyed) Ap-
plica . ____, . _.ergyUSALtd.
for an order amending the field rules
for the Whiteaker-Bakken Pool, Di-
vide County, ND, to allow the flaring
of gas and unrestricted production of
%il from wells not connected to a gas

gatnering tacuity unfil the same can
be connected and such other relief as
is appropriate. ,

Cas¢ ™™ ~°""" (Continued) Ap-
plicatic _____,__._ 3nergy USALtd.
for an order amending the field rules
for the Musta-Bakken Pool, Divide
County, ND, to allow the flaring of
gas and unrestricted production of
oil from wells not connected to a gas
gathering facility until the same can
be.connected and such other relief as
is appropriate.

. Case N~ "*4*7- “Continued) Ap-
plication ___ __ ____r amending the
field rules for the West Ambrose-Bak-
ken Pool, Divide County, ND, to al-
low the flaring of gas and unrestricted

State of North Dakota, County of Divide, ss:

I, Cecile L. Krimm, being first duly sworn, on my oath, say that ] am the publisher of The Journal,
a weekly newspaper of general circulation and official newspaper of Divide County, State of North
Dakota, published in the city of Crosby, ND, and that the advertisement headed

NOTICE OF HEARING

a printed copy of which is here attached, was published in The Journal on the following date:

May 7, 2014................
TOTAL CHARGE ....cuuttiitiiiriintiiinietensicnisssnnnisssnaseoiesssssssssssessssstesssaes

...... ceseneensnns 561 lines @ 0.63 =$353.43
$353.43

(ool Lol

Cecile L. Krimm, Publisher

Signed____

Subscribed and sworn to before me May 8§, 2014

Il

Nbfary Public, State of North Dakota

% WS S
4 HOLLY R. ANDERSON
§ Notary Public

£ State of North Dakota
& \y Coammission Expires July 18, 2018
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