BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

CASE NO. 22087
ORDER NO. 24421

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF SM
ENERGY CO. FOR AN ORDER AMENDING
THE APPLICABLE ORDERS FOR THE
AMBROSE-BAKKEN POOL, DIVIDE COUNTY,
ND, TO ALLOW ALL WELLS TO PRODUCE
OIL AT AN UNRESTRICTED RATE AND
FLARE GAS PRODUCED IN ASSOCIATION
THEREWITH UNTIL SUCH TIME AS MAY BE
ESTABLISHED BY THE COMMISSION, OR FOR
SUCH OTHER RELIEF AS MAY BE
APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 23rd day of April, 2014.

(2) SM Energy Company (SM Energy) provided telephonic testimony in this matter,
pursuant to North Dakota Administrative Code (NDAC) Section 43-02-03-88.2. The Telephonic
Communication Affidavit was received on May 13, 2014, therefore, such testimony may be
considered evidence.

(3) SM Energy applied for an order amending the applicable orders for the
Ambrose-Bakken Pool, Divide County, North Dakota, to allow all wells to produce oil at an
unrestricted rate and flare gas produced in association therewith until such time as may be
established by the Commission, or for such other relief as may be appropriate.

(4) Order No. 23998, provides that all wells in the Ambrose-Bakken Pool shall be allowed
to produce at a maximum efficient rate for a period of 60 days commencing on the first day oil is
produced through well-head equipment into tanks from the ultimate producing interval after
casing has been run; after that, oil production from such wells shall not exceed an average of 200
barrels per day for a period of 60 days; after that, oil production from such wells shall not exceed
an average of 150 barrels per day for a period of 60 days, thereafter, oil production from such
wells shall not exceed an average of 100 barrels of oil per day; if and when such wells are
connected to a gas gathering and processing facility the foregoing restrictions shall be removed,
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and the wells shall be allowed to produce at a maximum efficient rate. The Director is
authorized to issue an administrative order allowing unrestricted production at a maximum
efficient rate for a period not to exceed 120 days, commencing on the first day oil is produced
through well-head equipment into tanks from the ultimate producing interval after casing has
been run, if the necessity therefor can be demonstrated to his satisfaction.

(5) SM Energy is in compliance with current production restrictions pursuant to Order No.
23998 since both wells not connected to a gas gathering system are currently producing less than
100 barrels of oil per day.

(6) The relief requested herein is unnecessary, therefore this case should be dismissed
without prejudice.

IT IS THEREFORE ORDERED:

(1) This case is dismissed without prejudice.

Dated this 20th day of June, 2014.

INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director
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Kadrmas, Bethany R.

From: Lisa Herberholz <lherberholz@crowleyfleck.com>

Sent: Tuesday, May 13, 2014 1:18 PM

To: Hicks, Bruce E.

Cc: Kadrmas, Bethany R.

Subject: Telephonic Affidavits

Attachments: SM - Bryant Telephonic Aff 22086.pdf; SM - Critchfield Telephonic Aff 22086.pdf; SM -

Green Telephonic Aff 22087-22089.pdf; SM - Hill Telephonic Aff 22086.pdf

Attached please find telephonic affidavits in Case Nos. 22086-22089. Thank you.

Lisa

CROWLEY FLECK
Lisa Herberholy

Administrative Assistant

Crowley Fleck PLLP

100 West Broadway Avenue, Suite 250
P.O. Box 2798

Bismarck, ND 58502

Direct 701.224.7538

Fax 701.222.4853
Plherberholz@crowleyfleck.com

Circular 230 Notice: Any tax advice contained in this communication (and in any attachments) is not intended or written to be used, and cannot be used, for the
purpose of avoiding tax penalties and is not intended to be used or referred to in promoting, marketing or recommending any partnership or other entity, investment
plan or arrangement.

Notice: This electronic mail transmission may constitute an attorney-client communication that is privileged at law. It is not intended for transmission to, or receipt
by, any unauthorized persons. If you have received this electronic mail transmission in error, please delete it from your system without copying it, and notify the
sender by reply e-mail or by calling the Crowley Fleck PLLP, so that our address record can be corrected.

This email has been scanned for email related threats and delivered safely by Mimecast. For more information
please visit http://www.mimecast.com




TELEPHONIC COMMUNICATION AFFIDAVIT
Industrial Commission of North Dakota

Qil and Gas Division

600 East Boulevard, Dept. 405

Bismarck, ND 58505-0840

This affidavit is made to comply with North Dakota Administrative Code Section 43-02-03-88.2.

I, Danny Green, do hereby confirm that I presented testimony under oath in North Dakota
Industrial Commission Case Numbers 22087, 22088 and 22089 on April 23, 2014. My
testimony was presented by telephone from (406) 869-8733, SM Energy, 550 North 31% Street,

Suite 500, Billings, Montana, 59103-7168.

(Affiant’s"Signature)

STATE OF MONTANA )
) ss.
COUNTY OF YELLOWSTONE )

On fl(\&q 9 , 2014, Danny Green, known to me to be the person described in
and who executed the foregoing instrument, personally appeared before me and acknowledged
that he executed the same as a free act and deed.

(SEAL) O (s ™ Thimengsncd
Notafy Public J
State of Montana, County of Yellowstone

JOY ANNE TORGERSON My Commission Expires: (J}alne ¢ O 2016

NOTARY PUBLIC for the
State of Montana
Reslding at Billings, Montana
My Commission Expires
October 09, 2016
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Affidavit of Publication,. iy
. srAY
davit of Publication™.;
State of North Dakota, County of Divide, ss:
1, Cecile L. Krimm, being first duly sworn, on my oath, say that I am the publisher of The Journal,

a weekly newspaper of general circulation and official newspaper of Divide County, State of North
Dakota, published in the city of Crosby, ND, and that the advertisement headed

NOTICE OF HEARING

a printed copy of which is here attached, was published in The Journal on the following date:

APril 23, 20T4 .. eueecriininnnsnscsnscssssasenssssssnsaseesssasesnses 27 1 lines @ 0.63 =$170.73
TOTAL CHARGE............ cereesseanesbenesisarsasesarnsesnasasenn creesmestnetnarereaneesaasas $170.73

Cecile L. Krimm, Publisher

Subscribed and sworn to before me April 1

A / / Is /( NS . / L /!
g L /U | Ly '/r// \\ /’(/ A\ ¢ L

Tﬁotary Public, State of North Dakota

HOLLY R, ANDERSON
Natary Public
State of North Dakota
My Cemmission Expires July 16, 2018 |
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Case N 7777 ~ plication of
SM Energy . wn au wider pursuant
to NDAC § 43 02-03-88.1 pooling all
interests in a spacing unit described as
Sections 17, 18, 19 and 20, T.163N.,
R.99W., Ambrose-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08, and such other
relief as is appropriate.

Case N¢ "~"" " " Hlication of
SM Energy v. 11 an order pursuant
to NDAC § 43 02-03-88.1 pooling all
interests in a spacing unit described as
Sections 28, 29, 32 and 33, T.163N.,
R.99W., Ambrose-Bakken Pool,
Divide County, ND, as provided by

NDCC § 38-08-08, and such other
relief as is appropriate.

Case Nr *'*<- ppplication of
SM Energy «v. 1u1 au order pursuant
to NDAC § 43 02-03-88.1 pooling all
interests in a spacing unit described as
Sections 29, 30, 31 and 32, T.163N.,
R.99W., Ambrose-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08, and such other
relief as is appropriate.

Case Nc ""''“- *-plication of

SMEnergy —-.. ... ... .Ider pursuant
to NDAC § 43 02-03-88.1 pooling all

_interests in a spacing unit described as
Sections 30 and 31, T.163N., R.99W.
and Sections 25 and 36, T.163N.,
R.100W., Ambrose-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08, and such other
relief as is appropriate.

Case N¢ 77110- Application
of Petro-Hu..., _._._. _Jr an order
pursuant to NDAC § 43 02-03-88.1
pooling all interests in a spacing unit
described as all of Sections 2, 11, 14
and 23, T.160N., R.95W., Stoneview-
Bakken Pool, Divide County, ND, as
provided by NDCC § 38-08-08, and
such other relief as is appropriate.

Case Nc¢ *'“7- “-plication of
Crescent P..... —.... o, U.S. Corp.
for an order amending the field rules
for the Colgan-Bakken Pool to al-
low up to nine horizontal wells to be
drilled within the 1600-acre spacing
unit described as Sections 29, 30, 31
and 32, T.164N., R.100W., Divide
County, ND, and granting such other
relief as may be appropriate.

Signed by,

Jack Dalrymple, Governor



