BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASENO. 22053
ORDER NO. 24386

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE IN THE MATTER OF THE
PETITION FOR A RISK PENALTY OF BAKKEN
HUNTER, LLC REQUESTING AN ORDER
AUTHORIZING THE RECOVERY OF A RISK
PENALTY FROM CERTAIN NON-
PARTICIPATING OWNERS AS PROVIDED BY
NDCC § 38-08-08 IN THE DRILLING AND
COMPLETION OF THE PACER #3427-2MBH
WELL LOCATED IN A SPACING UNIT
CONSISTING OF SECTIONS 27 AND 34,
T.164N., R.99 WEST AND SECTIONS 3 AND 10,
T.163N., R.99W., AMBROSE-BAKKEN POOL,
DIVIDE COUNTY, ND, PURSUANT TO NDAC §
43-02-03-88.1, AND SUCH OTHER RELIEF AS IS
APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 27th day of March, 2014.

(2) Bakken Hunter, LLC (Bakken Hunter) has filed a petition for a risk penalty before the
North Dakota Industrial Commission (Commission) requesting an order authorizing the recovery of
a risk penalty from certain non-participating owners, as provided by North Dakota Century Code
(NDCC) Section 38-08-08 in the drilling and completing of the Pacer #3427-2MBH well (File No.
23355) located in a spacing unit described as Sections 27 and 34, Township 164 North, Range 99
West and Sections 3 and 10, Township 163 North, Range 99 West, Divide County, North Dakota
(Sections 27, 34, 3, and 10), Ambrose-Bakken Pool, pursuant to North Dakota Administrative Code
(NDAC) Section 43-02-03-88.1, and such other relief as is appropriate.

(3) Bakken Hunter is the owner of an interest in an oil and gas leasehold estate in a spacing
unit for the Ambrose-Bakken Pool described as all of Sections 27 and 34 and Sections 3 and 10.

(4) The Commission makes no findings with regard to the specific acreage or percentage
attributed to separately owned tracts or interests.

(5) NDCC Section 38-08-08 provides that working interest owners in the spacing unit shall
pay their share of the reasonable actual cost of drilling and operating the well plus a reasonable
charge for supervision. In addition to such costs and charges, nonparticipating lessees may be
required to pay a risk penalty of 200 percent and unleased mineral interest owners may be required
to pay a risk penalty of 50 percent of their share of the reasonable actual cost of drilling and
completing the well.
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Order No. 24386
(6) Bakken Hunter requests an order of the Commission allowing the recovery of a risk
penalty from the Gayle A. Arnson (Arnson), and the Lorna K. Skavlem (Skavlem) interests.

(7) Arnson and Skavlem, mineral interest owners within the spacing unit, did not appear in
this matter or object to the risk penalty being assessed against their mineral interests.

(8) Pursuant to NDAC Section 43-02-03-16.3, Bakken Hunter sent invitations to participate
in the drilling and completion of the Pacer #3427-2MBH well. Bakken Hunter provided evidence
that the invitations to participate were complete and properly served on Arnson and Skavlem, and
that Bakken Hunter made a good faith offer to lease each mineral owner.

(9) Pursuant to NDAC Section 43-02-03-16.3, Arnson and Skavlem had 30 days from the
date of receiving the invitation to elect to participate in the Pacer #3427-2MBH well. Bakken
Hunter provided evidence that Arnson and Skavlem failed to respond to Bakken Hunter’s invitation
within the 30-day deadline.

(10) The Commission concludes Bakken Hunter has complied with NDAC Section
43-02-03-16.3 and the risk penalty may be imposed against Arnson’s and Skavlem’s mineral
interests.

(11) This application should be granted in order to prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) A risk penalty may be imposed on Gayle A. Arnson’s and Lorna K. Skavlem’s mineral
interests for the drilling and completion of the Pacer #3427-2MBH well (File No. 23355) on a
spacing unit described as Sections 27 and 34, Township 164 North, Range 99 West and Sections 3
and 10, Township 163 North, Range 99 West, Divide County, North Dakota, Ambrose-Bakken
Pool, pursuant to NDCC Section 38-08-08 and NDAC Section 43-02-03-16.3.

(2) This order shall not determine or establish the specific acreage to be attributed to
separately owned tracts, or specific interests attributed to separately owned interests.

(3) This order shall be effective from the date of first operations, and shall remain in full
force and effect until further order of the Commission.

Dated this 13th day of December, 2016.

INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director
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Kadrmas, Bethany R.

From: S. Thomas Throne <TThrone@thronelaw.com>
Sent: Sunday, October 09, 2016 2:17 PM

To: McCusker, David J.

Cc: Kadrmas, Bethany R.

Subject: Re: Risk Penalty Case No. 22053

David: If you get a chance, give me a call. Neither well will pay out. | want to discuss the best solution. Bakken
Hunter may just withdraw the applications. Tom

S. Thomas Throne
tthrone@thronelaw.com

THRONE LAwW OFFICE P.C.

WWW. THRONELAW.NET
PO DRAWER 5550
424 H. MAIN. SUITE 201
SHERIDAM, WY B280 1
(307) 672-5858 (oFFICE)
(307) 6746104 (rax)

Natwval Resource Lawvyers for the Rockies

CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in

error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: "McCusker, David J." <dmccusker@nd.gov>
Date: Friday, September 16, 2016 at 10:20 AM

To: "S. Thomas Throne" <TThrone@thronelaw.com>
Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: RE: Risk Penalty Case No. 22053

Hi Tom,

We would like to move forward on a determination in Case No. 22053. The items requested in my July 2, 2015 email
below must be submitted no later than October 15, 2016. A determination will then be made based on the exhibits and
evidence provided in the case.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/




From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Tuesday, March 01, 2016 2:57 PM

To: McCusker, David J.

Subject: Re: Risk Penalty Case No. 22053

Thank you Will do
S. Thomas Throne

tthrone@thronelaw.com

THRONE LAwW OFFICE P.C.

PO DRAWER S§550
A24 M, MAIM, SUITE 201
SHERIDAM, WY 82801
(307 6725858 (OFFICE)
(307) 6745104 (Fax)

Natwval Resource Lawvyers for the Rockies

CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: "McCusker, David J." <dmccusker@nd.gov>
Date: Tuesday, March 1, 2016 at 1:17 PM

To: Throne Admin <tthrone@thronelaw.com>
Subject: RE: Risk Penalty Case No. 22053

Tom,

John Morrison represented Bakken Hunter at a couple of proper spacing hearings on February 24, 2016, i.e. cases 24501
and 24502. After the hearings, | spoke with John and referenced this situation. He stated the landman you may have
been working with probably is no longer there. John suggested you could contact him for his contact information with

Bakken Hunter. | hope this helps.

Dave McCusker
State of North Dakota
North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division
Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boulevard
Bismarck, ND 58505
Office: (701) 328-8046



Fax: (701) 328-8022
https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Friday, February 12, 2016 2:59 PM

To: McCusker, David J.

Cc: Kadrmas, Bethany R.

Subject: Re: Risk Penalty Case No. 22053

David: | have emailed them several times about this issue and left voice massages.

it is hard to get in touch with anyone, but | will try. Tom
S. Thomas Throne

tthrone@thronelaw.com

THRONE LAW OFFICE P.C.

WWW. THRONELAW.NET

F.0. DRAWER S590
AZ24 M, MAIM, SUITE 201
SHERIDAM. WY 82801
(307 6725858 (OFFICE)
(307) 6746104 irax)

Natwral Resource Lonvyers for the Rockies

CONFIDENTIALITY NOTICE

Bakken Hunter is in Bankruptcy now and

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: "McCusker, David J." <dmccusker@nd.gov>
Date: Fri, 12 Feb 2016 20:33:08 +0000

To: S Thomas Throne <tthrone@thronelaw.com>
Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: RE: Risk Penalty Case No. 22053

Tom,
Please provide an update. Thanks.

Dave McCusker
State of North Dakota



North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division
Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boulevard
Bismarck, ND 58505
Office: (701) 328-8046
Fax: (701) 328-8022
https://www.dmr.nd.gov/oilgas/

From: McCusker, David J.

Sent: Friday, September 25, 2015 1:50 PM
To: 'S. Thomas Throne'

Cc: Kadrmas, Bethany R.

Subject: RE: Risk Penalty Case No. 22053

Tom,
Regarding the correspondence below, could you provide an update? Thanks.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Thursday, July 02, 2015 2:00 PM

To: McCusker, David J.

Cc: Kadrmas, Bethany R.

Subject: Re: Risk Penalty Case No. 22053

Dave: Thank you for the email. | will look through the files and send you what | have. |fear that these parties might have
been unlocatable and therefore the force pooling. | will confirm and let you know. 1don’t know what | will do if that is the
case. Tom

S. Thomas Throne

tthrone@thronelaw.com




THRONE LAW OFFICE P.C.
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Natwral Resource Lonvyers for the Rockies

CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: <McCusker>, "David J." <dmccusker@nd.gov>
Date: Thursday, July 2, 2015 at 12:40 PM

To: Throne Admin <tthrone@thronelaw.com>

Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: Risk Penalty Case No. 22053

Tom,

Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from
certain non-participating owners. They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas
Martin, and Lorna K. Skavlem. The case was heard March 27, 2014.

Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party. The file includes a copy
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party. NDAC 43-
02-03-16.3 requires a signed receipt of the invitation. Please supplement the record with a signed receipt for service of
the invitation to participate to Kathy J. Seeley.

Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable. NDAC 43-02-03-16.3
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of
Hearing and Affidavit. Please supplement the record with a signed receipt for service of the invitation to participate and
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party.

Thanks.

Dave McCusker
State of North Dakota
North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division
Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boulevard
Bismarck, ND 58505
Office: (701) 328-8046



Fax: (701) 328-8022
https://www.dmr.nd.gov/oilgas/
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Kadrmas, Bethany R.

From: McCusker, David J.

Sent: Thursday, September 22, 2016 9:20 AM

To: S. Thomas Throne

Cc: Kadrmas, Bethany R.

Subject: RE: Bakken NDIC - Recovery of Risk Penalty Cases

Attachments: Pacer 2MBH - BAK Combo Proposal - K Seeley - NON CONSENT.PDF; Pacer 2MBH -

BAK Combo Proposal - H Parker - NON CONSENT.PDF; Pacer 2MBH - BAK Combo
Proposal - H Parker - NON CONSENT.PDF; Pacer 2MBH - BAK Combo Proposal - R
Martin - NON CONSENT.PDF; Pacer 2MBH - BAK Combo Proposal - H Parker - NON
CONSENT.PDF

Tom,

The attached appears to be the same information already provided in Case 22053. It doesn’t look like the service issues
for Kathy J. Seeley, Herb S. Parker, and Robert Douglas Martin in Case 22053 have been addressed, i.e. a signed receipt
for service of the invitation to participate to Kathy J. Seeley, Herb S. Parker, and Robert Douglas Martin, and a signed
receipt for service of the Petition, Notice of Hearing, and Affidavit to Herb S. Parker, and Robert Douglas Martin. Will
Bakken Hunter, LLC be submitting additional items in Case 22053 prior to October 15, 20167 If not, an Order in the case
may be entered earlier.

Regarding Case 21464, it doesn’t look like Bakken Hunter, LLC addressed the service issues in the email below. Will
Bakken Hunter, LLC be submitting anything further prior to October 15, 20167 If not, an Order in the case may be
entered earlier.

Also, you may want to review the October 3, 2014 email | sent you regarding service issues on risk penalty cases.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Wednesday, September 21, 2016 10:52 AM

To: McCusker, David J.

Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases

David: Good morning. See notices attached and also email below from Ron Kubicki, who was Bakken Hunter’s landman
at the time. Let me know if you need anything additional. Tom

S. Thomas Throne
tthrone@thronelaw.com




Kadrmas, Bethany R.

From: McCusker, David J.

Sent: Wednesday, September 21, 2016 2:07 PM

To: Kadrmas, Bethany R.

Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases

Attachments: Pacer 2MBH - BAK Combo Proposal - K Seeley - NON CONSENT.pdf; Pacer 2MBH -

BAK Combo Proposal - H Parker - NON CONSENT.pdf; Pacer 2MBH - BAK Combo
Proposal - H Parker - NON CONSENT.pdf; Pacer 2MBH - BAK Combo Proposal - R
Martin - NON CONSENT.pdf; Pacer 2MBH - BAK Combo Proposal - H Parker - NON
CONSENT.pdf

The email correspondence is for Cases 21464 and 22053. The attachments are for Case 22053.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Wednesday, September 21, 2016 10:52 AM

To: McCusker, David J.

Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases

David: Good morning. See notices attached and also email below from Ron Kubicki, who was Bakken Hunter’s landman
at the time. Let me know if you need anything additional. Tom

S. Thomas Throne
tthrone@thronelaw.com

THRONE LAW OFFICE P.C.

WWW. THROMELAW.NET
PO DRAWER 6590
424 H. MAIN. SUITE 201
SHERIDAM, WY B280 1
(307) 672-5858 (oFFICE)
(307) 6746104 (rax)

Natwral Resource Lonvyers for the Rockies

CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in



reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: "Ryan M. Smith" <RMSmith@triadhunter.energy>
Date: Wednesday, September 21, 2016 at 9:46 AM

To: "S. Thomas Throne" <TThrone@thronelaw.com>
Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases

Tom,

See below and attached relating to Seeley, Parker and Martin.

From: Lisa Edinger

Sent: Wednesday, September 21, 2016 11:07 AM

To: Ryan M. Smith

Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases

From: Ron Kubicki

Sent: Wednesday, September 21, 2016 11:05 AM

To: Lisa Edinger

Subject: RE: Bakken NDIC - Recovery of Risk Penalty Cases

The well is the Pacer 3427-2MBH.

Attached is:
Seeley’s delivered via USPS well proposal and receipt. So, she received our well and lease proposal but did not respond.
That is grounds for a risk penalty.

A copy of Parker’s well proposal and the returned certified mailing receipt. Parker could not be found after several
attempts so he is a candidate for the risk penalty.

Martin — same as Parker.

Ronald P. Kubicki
Contractor

Bakken Hunter, LLC
303-669-4178

Bakken Hunter, LLC
a division of Magnum Hunter Resources, Corp.
NYSE: MHR



From: Lisa Edinger

Sent: Wednesday, September 21, 2016 8:09 AM

To: Ron Kubicki

Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases

Ron,
Any idea which wells these are related to?

Thanks,
Lisa

From: Ryan M. Smith

Sent: Wednesday, September 21, 2016 9:57 AM

To: Lisa Edinger; Pam Nicholson

Cc: Tracy Miskofsky

Subject: Bakken NDIC - Recovery of Risk Penalty Cases

Lisa - Below are two emails from the North Dakota Industrial Commission concerning cases related to Bakken wells. In
both cases Bakken Hunter failed to provide proof of service by way of a signed receipt. | would imagine these are
operated wells, but | do not have well information.

Pam — Could you please search for owners Kathy J. Seeley and Richard Lyons Moore to determine which operated
Bakken wells we should be digging into?

Thanks,

From: <McCusker>, "David J." <dmccusker@nd.gov>
Date: Thursday, July 2, 2015 at 12:40 PM

To: Throne Admin <tthrone@thronelaw.com>

Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: Risk Penalty Case No. 22053

Tom,

Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from
certain non-participating owners. They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas
Martin, and Lorna K. Skavlem. The case was heard March 27, 2014.

Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party. The file includes a copy
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party. NDAC 43-
02-03-16.3 requires a signed receipt of the invitation. Please supplement the record with a signed receipt for service of
the invitation to participate to Kathy J. Seeley.

Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable. NDAC 43-02-03-16.3
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of
Hearing and Affidavit. Please supplement the record with a signed receipt for service of the invitation to participate and
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party.




Thanks.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: McCusker, David J.

Sent: Thursday, July 02, 2015 1:24 PM
To: S. Thomas Throne

Subject: Risk Penalty Case No. 21464

Tom,

Case 21464 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from
certain non-participating owners. They are identified as Richard Lyons Moore, Michael Harrison Moore, Stephen Scott
Moore Testamentary Trust, and Hess Corporation. The case was heard December 18, 2013.

Regarding Richard Lyons Moore, Michael Harrison Moore, and Stephen Scott Moore Testamentary Trust, the file
indicates an invitation to participate was sent to each party. The file includes copies of tracking sheets for each party
indicating the invitation was delivered but does not indicate it was received by an individual. NDAC 43-02-03-16.3
requires a signed receipt of the invitation. Please supplement the record with a signed receipt for each of these parties.

Thanks.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

Ryan M. Smith, Esq.

Land Manager — Legal and Title
Triad Hunter, LLC

125 Putnam Street



Marietta, OH 45750

Office: 740-760-0581

Fax: 740-374-5270

Email: rmsmith@triadhunter.com

Magnum Hunter Resources Corporation:The information contained in this e-mail message is confidential information intended only for the use of the recipient
(s) named above. In addition, this communication may be legally privileged. If the reader of this e-mail is not an intended recipient, you have received this e-mail in
error and any review, dissemination, distribution or copying is strictly prohibited. If you have received this e-mail in error, please notify the sender immediately by
return e-mail and permanently delete the copy you have received. While all reasonable care has been taken to avoid the transmission of viruses, it is the
responsibility of the recipient to ensure that the onward transmission, opening or use of this message and any attachments will not adversely affect its systems or
data. No responsibility is accepted by the company in this regard and the recipient should carry out such virus and other checks as it considers appropriate.

Total Control Panel Login
To: tthrone@thronelaw.com Message Score: 15 High (60): Pass
From: rmsmith@triadhunter.energy My Spam Blocking Level: Medium Medium (75): Pass

Low (90): Pass
Block this sender
Block triadhunter.energy

This message was delivered because the content filter score did not exceed your filter level.
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Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED —
Receipt # 70123460000255664760

November 20, 2013

Kathy J Seeley
1511 East Hillcourt
Williston, ND 58801

RE: Well Name: Pacer 3427-2MBH (the “Well”)
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" PM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (“BAK”) hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 0.20 Net Acres located in:

Township 164N, Range 99 West, 5" PM
Section 34: NE4

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
¢) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.

410 177H ST. ¢ SUITE 1000 * DENVER, CO 80202 * OFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE ComPANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230’ FNL and 1100’ FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0’ with an approximate true
measured depth of 14084.4’. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3 The previously sent offer to participate in the Pacer well is hereby withdrawn and should be
replaced in all applicable files and records by this proposal.

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at
410 17" Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK’s invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 17TH ST. * SUITE 1000 * DENVER, CO 80202 * OFFICE (720) 443-6573 + FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE ComPANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LLC

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any questions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar@willistonhunter.com.

Sincerely
hl—
_Kyle Dollar
Landman
Enclosures:
AFE

Oil and Gas Lease
Internal Revenue Service Form W-9

410 17TH ST. * SUITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 + FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE COMPANY: “MHR”
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Bakken Hunter, LLC

WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W
SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future

development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applied to
the cost of the well.

Elect to provide MY OWN INSURANCE coverage and I will provide a valid certificate of insurance in the
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.)

Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of proceeds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes (please include physical address along with fax and email if applicable).

Kathy J Seeley

By: SSN#:

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Street, Suite 1000, Denver, CO 80202

410 17TH ST. * SUITE 1000 * DENVER, CO 80202 ¢ OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE COMPANY: “MHR”
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Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE

COST CENTER: Pacer 2MBH AFE #: 33695
AREA: North Dakota COST CENTER #: 96910
uwi: OP/NON-OP Op

DIE Development DATE: July 15, 2013

D Leasehold Acquisition E Initial Completion D Pipeline

D Abandonment
D Geology/Geophysics D Facilities
D Recompletion / WO

E Drilling E Equipping D Engineering Studies

DESCRIPTION:

Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation.
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be equipped initially as a single well battery with a flare stack,
Hpumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into
the Samson Water handling system.

Operation Start Date: AFETOTAL $4,197,500

_ PARTICIPANTS INTEREST % SHARE
*|Bakken Hunter LLC 85.230226% $3,577,539

Kathy J Seeley 0.009637% $405

Others 14.760137% $619,557

TOTALS: 100.000000% $4,197,500
* Operator
Bakken Hunter, LLC - APPROVALS PARTICIPANT APPROVAL
DEPT. DATE Signed

QOperations

| Engineering TName

Land James R. Peay - VP Land 11/1/2013 L

Geology Date

Finance

President




Retum to:

Bakken Hunter, LLC
410 17" Street, #1000
Denver, CO 80202

PRODUCERS 88-PAID UP
Rev. 5-60 No. 2

NE 94 OG

Rev. 9-09 IOG

Rev. 1-10 I0G

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 10th day of October, 2013, by and between Kathy J. Seeley,
individually, whose address is 1511 East Hillcourt, Williston, North Dakota 58801, hereinafter called Lessor
(whether one or more) and Bakken Hunter, LLC., whose address is 410 17" Street, Suite 1000, Denver, Colorado
80202, hereinafter called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divide, State of North Dakota, described as follows, to-wit:

Township 164 North, Range 99 West, 5™ P.M.
Section 34: NE4

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake,
stream or river traversing or adjoining the lands described above by virtue of Lessor’s ownership of the lands
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
lands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 160.00 acres, whatever more or less.

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term.
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1*. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises.

2™, To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas

from each well where gas only is found, while the same is being used off the premises, and if used in the

manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market

rate for gas.

3. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of

gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the

well, payable monthly at the prevailing market rate.
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4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor’s successor or assigns One Dollar per year per net
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the
anniversary date of this lease during the period such well is shut in. Lessee’s failure to pay or tender, or properly pay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease.

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 500 feet to the house or barn now on said premises without written
consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing.

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of
ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or after production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee’s judgment it is necessary of advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thereunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated to any particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facilities for
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee’s opinion, for
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage
shall be added to the term of this lease.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this lease,
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft)
to Lessor an amount equal to One Thousand Dollars ($1,000.00) per net acre.

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Kathy J. Seeley

STATE OF NORTH DAKOTA )

) ss.
COUNTY OF WILLIAMS )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

, 2013, personally appeared Kathy J. Seeley, to me known to be the identical person(s),
described in and who executed the within and foregoing instrument of writing and acknowledged to me that she
duly executed the same as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last
above written.

My commission expires

(Spell out month) Notary Public

Print Notary’s Name:

Residing at
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Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED —
Recelpt# Jn(a2. 34,0 6062 55606 Y®01

November 20, 2013

Herb S Parker
9107 Meadowview Road
Minneapolis, MN 55425

RE: Well Name: Pacer 3427-2MBH (the “Well”)
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" pM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (“BAK”) hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 3.00 Net Acres located in:

Township 164N, Range 99 West. 5" PM
Section 34: NE4

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.

410 17TH ST. * SUITE 1000 * DENVER, CO 80202 * OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION + A NYSE ComMPANY: “MHR"
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Bakken Hunter, LLLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230 FNL and 1100 FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0” with an approximate true
measured depth of 14084.4’. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be
replaced in all applicable files and records by this proposal.

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at
410 17" Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK’s invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 177TH ST. » SUITE 1000 » DENVER, CO 80202 » OFFICE (720) 443-6573 * FAX (720) 285-1939
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Bakken Hunter, LL.C

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any questions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar@willistonhunter.com.

Sincerely
yle Dollar
Landman Qﬁ(
\\'}*‘\\Q7
Enclosures: %
AFE

Oil and Gas Lease
Internal Revenue Service Form W-9
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Bakken Hunter, LLC
WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W

SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future

development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applied to
the cost of the well.

Elect to provide MY OWN INSURANCE coverage and 1 will provide a valid certificate of insurance in the
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.)

Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of proceeds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes (please include physical address along with fax and email if applicable).

Herb S Parker

By: SSN#:

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Street, Suite 1000, Denver, CO 80202

410 17TH ST. ¢+ SUITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CoMPANY: “MHR"

www.MagnumHunterResources.com



Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE

COST CENTER: Pacer 2MBH
AREA: North Dakota
uwi:

D/E Development

AFE#: 33695
COST CENTER #: 96910
OP/NON-OP Op
DATE: July 15, 2013

D Abandonment
D Recompletion / WO

D Leasehold Acquisition m Initial Completion D Pipeline
D Geology/Geophysics D Facilities

m Drilling E Equipping D Engineering Studies

DESCRIPTION:

the Samson Water handling system.

Funds are requested to drifl, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation.
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be equipped initially as a single well battery with a flare stack,
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into

Operation Start Date: AFE TOTAL $4,197,500
PARTICIPANTS INTEREST % SHARE
o IBakken Hunter LLC 85.230226% $3,577,539
Herb S Parker 0.144553% $6,068
Others 14.625221% $613,894
TOTALS: 100.000000% $4,197,500
* Operator
Bakken Hunter, LLC - APPROVALS PARTICIPANT APPROVAL
DEPT. DATE Signed
Operations
 Engineering Name
Land James R. Peay - VP Land 11/1/2013
Geology Date
Finance
President




AFE #:
AREA: North Dakota
UWiI: 34-27-164-99 DRILLING
Drill & Abandon
Costs Drill & Case costs
204/106 |LOCATION SURVEY & PLAT $10,000
204/108 |[ENVIRONMENTAL SITE ASSESS. ] $5,000
204/110 |DRILLSITE TITLE OPINION $5,000
204/112 |PERMITS AND DAMAGES $12,000
204/114 |BUILD LOCATION,PITS & ROAD $35,000
204/116 |RAT & MOUSE HOLE & WATER WELL $15,000
204/118 [MI/RU/RD/MO $35,000
204/120 [FOOTAGE CONTRACT DRILLING
204/122 |DAYWORK CONTRACT DRILLING $450,000
204/124 [TURNKEY
204/125 |DIRECTIONAL DRILLING SVCS $135,000
204/126 |DRILLING FLUIDS-MUD $100,000
204/127 [FLUIDS AND SOLIDS DISPOSAL $125,000
204/128 |[WATER $25,000
2047129 |COMMUNICATIONS
204/130 |POWER/FUEL/SURCHARGES $100,000
204/132 |BITS $45,000
2047134 [PUMP/VACUUM TRUCK $20,000
2047136 |CEMENT AND CEMENT SERVICES $92,000
204/138 [CASING CREW, POWER TONGS $25,000
204/140 |OPEN HOLE LOGS
204/142 |MUDLOGGING SERVICES
2047144 |EQUIPMENT & TOOL RENTAL $235,000
204/145 [NON CONTROLLABLE EQUIPMENT
2047146 |FISHING TOOLS & SERVICE
204/147 [LOST IN HOLE EQUIPMENT
2047148 |DST & CORING
2047150 |WIRELINE SERVICES
2047152 |[TRUCKING & TRANSPORTATION $50,000
204/156 [COIL TUBING UNIT
204/158 |[TUBULAR INSPECT/TESTING
204/172 |SUPERVISION $50,000
204/174 |LABOR & WELDING-CONTRACT $10,000
205/112 |SURFACE CASING $25,000
205/114 |SURFACE CASING ACCESSORIES $2,500
205/115 [CASING HEAD $7,500
205/117 |INTERMEDIATE CASING AND ACCESSORIES $160,000
204/182 [INSURANCE
204/180 |[MISCELLANEOUS
206/114 [PROD CASING ACCESSORIES ( Sleeves & Pkrs) $100,000
207/115 |PRODUCTION CASING $110,000
SUB TOTAL $0 $1,984,000
204/176 |ADMIN OVERHEAD-DRILLING $0
Contingency (5%)
| TOTAL $0 $1,984,000




[AFE #: 33695
AREA: North Dakota
IR 34-27-164-99 INITIAL COMPLETION
206/118 |MI/RU/RD/MO
206/120 [COMPLETION RIG-FOOTAGE
206/122 |COMPLETION RIG-DAY WORK $75,000
206/124 |COMPLETION RIG-TURNKEY
206/126 [COMPLETION FLUIDS
206/127 |FLUIDS AND SOLIDS DISPOSAL $10,000
206/128 |WATER $100,600 |
206/129 [COMMUNICATIONS
206/130 |POWER/FUEL
206/134 |PUMP/NACUUM TRUCK
206/136 |CEMENT & CEMENT SERVICES
206/138 [CASING CREW
206/142 |CASED HOLE LOGS/GR-NEUTRO $7,500
206/144 |RENTAL TOOLS & EQUIPMENT $250,000
206/145 |[NON CONTROLLABLE EQUIPMENT (boiler, steamer, $50,000
206/146 |FISHING TOOLS AND SERVICE
206/1560 |PERFORATING/WIRELINE
206/152 [TRANSPORTATION $125,000
206/154 [FLOWBACK TESTING $65,000
206/156 |COIL TUBING UNIT $75,000
206/158 |TUBULAR INSPECT/TESTING
206/160 [ISOLATION TOOLS
206/162 |STIMULATION-ACIDIZING
2067164 |[FRACTURING/STIMULATION $800,000
206/166 |GRAVEL PACK
206/168 |PRODUCING TITLE OPINION
206/170 |WELL MONITORING/TESTING
206/172 |SUPERVISION 40,000
206/174 |LABOR & WELDING CONTRACT
207/120 [TUBING $55,000
207/125 |RODS $50,000
207/130 [WELLHEAD & TREE $8,500
207/135 '_I'UBINGHEAD TREE
207/140 [DOWNHOLE EQUIP $15,000
207/145 |PACKERS, TUBING,
207/180 |MISCELLANEQUS $30,000
suB TOTAL] $1,756,000
206/176 |[OVERHEAD
CONTINGENCY
TOTAL $1,756,000




AFE #: 33695

AREA: North Dakota

UWI: 34-27-164-99 | EQUIPPING
208/100 |RIGHT OF WAY
208/105 |LEASE & WELL EQUIP - O/S
208/110 |RIGHT OF WAY - STAKE & SURVEY 0,000
208/120 |RIGHT OF WAY-ACQUISITION COSTS 7,500
208/130 |RIGHT OF WAY-TECHNICAL/SUPERVI
208/145 |ARTIFICIAL LIFT EQUIPMENT (pumpjack) $130,000
208/155 |SEPERATION EQUIPMENT, TREATERS $65,000
208/160 |HEATER, DE-HY, COMP
208/165 |TANK BATTERY & INSTALL. $40,000
208/170 |FLOW , S, & FITTINGS 50,000
2087175 [METER RUN AND GAS LINES $10,000
208/176 |[CONTRACT LABOR AND SERVICE $35,000
208/180 [INSTRUMENTATION/ SCADA $20,000
208/185 |[NON-SALVAGEABLE EQUIPMENT $10,000
208/195 |RETIRE L&W EQUIPMENT $10,000
208/200 JELECTRICAL $45,000
208/210 |SALES PIPELINE
208/220 [PIPELINE- CABOR & EQUIPMENT
208/300 |PIPELINE- PERMITTING COSTS
208/310 IMISCELLANEOUS (HAULING,RENTALS) $25,000
208/310 |PIPELINE MATERIALS

SUB-TOTAL .
Contingency

TOTAL

$457,500




Retumn to:

Bakken Hunter, LLC
410 17" Street, #1000
Denver, CO 80202

PRODUCERS 88-PAID UP
Rev. 5-60 No. 2

NE 94 OG

Rev. 9-09 I0G

Rev. 1-10 I0G

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 20" day of November, 2013, by and between Herb Parker and Vangie

Parker, individually and as husband and wife, whose address is 9107 Meadowview Road. Minneapolis, MN 55425,
hereinafter called Lessor (whether one or more) and Bakken Hunter, LLC., whose address is 410 17" Street. Suite

1000, Denver, Colorado 80202, hereinafter called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divide, State of North Dakota, described as follows, to-wit:

Township 164 North, Range 99 West, 5" P.M.
Section 34: NE4

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake,
stream or river traversing or adjoining the lands described above by virtue of Lessor’s ownership of the lands
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
lands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 160.00 acres, whatever more or less.

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term.
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1%. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises.

2", To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas

from each well where gas only is found, while the same is being used off the premises, and if used in the

manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market

rate for gas.

3", To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of

gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the
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well, payable monthly at the prevailing market rate.

4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor’s successor or assigns One Dollar per year per net
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the
anniversary date of this lease during the period such well is shut in. Lessee’s failure to pay or tender, or properly pay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease.

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 500 feet to the house or barn now on said premises without written
consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing.

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of
ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or after production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee’s judgment it is necessary of advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thereunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated to any particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of carriers to transport or fumish facilities for
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee’s opinion, for
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage
shall be added to the term of this lease.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this lease,
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft)
to Lessor an amount equal to One Thousand Dellars ($1,000.00) per net acre.

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Herb Parker Vangie Parker

STATE OF NORTH DAKOTA )

) ss.
COUNTY OF CASS )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

, 2013, personally appeared Herb Parker and Vangie Parker, to me known to be the
identical person(s), described in and who executed the within and foregoing instrument of writing and
acknowledged to me that they duly executed the same as their free and voluntary act and deed for the uses and
purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last
above written.

My commission expires

(Spell out month) Notary Public

Print Notary’s Name:

Residing at
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(Rev. December 2011)
Department of the Treasury
Intemal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give Form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax return)

Business name/disregarded entity name, if different from above

Check appropriate box for federal tax classification:
O individuavsote proprietor (O ¢ corporation

D Other (see instructions) »

D S Corporation D Partnership D Trust/estate

D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) »

D Exempt payee

Address (number, street, and apt. or suite no.)

Requester's name and address {optional)

City, state, and ZIP code

Print or type
See Specific Instructions on page 2.

List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on the “Name” line
to avoid backup withholding. For individuals, this is your social security number (SSN). However, for a

resident alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

Social security number

Employer identification number

Part I Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me}, and

2. 1 am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Intemal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding, and

3. Iam a U.S. citizen or other U.S. person (defined below).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding
because you have failed to report all interest and dividends con your tax return. For real estate transactions, item 2 does not apply. For mortgage
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and
generally, payments other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the

instructions on page 4.

Sign Signature of
Here U.S. person >

Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Purpose of Form

A person who s required to file an information retum with the IRS must
obtain your correct taxpayer identification number (TIN) to report, for
example, income paid to you, real estate transactions, mortgage interest
you pald, acquisition or abandonment of secured property, cancellation
of debt, or contributions you made to an IRA.

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN to the person requesting it (the
requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners’ share of
effectively connected income.

Note. If a requester gives you a form other than Form W-9 to request
your TIN, you must use the requester's form if it is substantially similar
to this Form W-8.

Definition of a U.S. perscn. For federal tax purposes, you are
considered a U.S. person if you are:

* An individual who is a U.S. citizen or U.S. resident alien,

* A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States,

* An estate (other than a foreign estate), or
¢ A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax on any foreign partners’ share of income from such business.
Further, in certain cases where a Form W-9 has not been received, a
partnership Is required to presume that a partner is a foreign person,
and pay the withholding tax. Therefore, if you are a U.S. person that is a
partner in a partnership conducting a trade or business in the United
States, provide Form W-9 to the partnership to establish your U.S.
status and avoid withholding on your share of partnership income.

Cat. No. 10231X

Form W=9 (Rev. 12-2011)
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Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED —
Recelpt# Jn(a2. 34,0 6062 55606 Y®01

November 20, 2013

Herb S Parker
9107 Meadowview Road
Minneapolis, MN 55425

RE: Well Name: Pacer 3427-2MBH (the “Well”)
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" pM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (“BAK”) hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 3.00 Net Acres located in:

Township 164N, Range 99 West. 5" PM
Section 34: NE4

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.

410 17TH ST. * SUITE 1000 * DENVER, CO 80202 * OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION + A NYSE ComMPANY: “MHR"

www.MagnumHunterResources.com
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Bakken Hunter, LLLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230 FNL and 1100 FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0” with an approximate true
measured depth of 14084.4’. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be
replaced in all applicable files and records by this proposal.

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at
410 17" Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK’s invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 177TH ST. » SUITE 1000 » DENVER, CO 80202 » OFFICE (720) 443-6573 * FAX (720) 285-1939
A SuBsIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CompANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LL.C

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any questions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar@willistonhunter.com.

Sincerely
yle Dollar
Landman Qﬁ(
\\'}*‘\\Q7
Enclosures: %
AFE

Oil and Gas Lease
Internal Revenue Service Form W-9

410 17TH ST. ¢ SUITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 ¢ Fax (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CoMPANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LLC
WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W

SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future

development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applied to
the cost of the well.

Elect to provide MY OWN INSURANCE coverage and 1 will provide a valid certificate of insurance in the
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.)

Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of proceeds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes (please include physical address along with fax and email if applicable).

Herb S Parker

By: SSN#:

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Street, Suite 1000, Denver, CO 80202

410 17TH ST. ¢+ SUITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CoMPANY: “MHR"
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Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE

COST CENTER: Pacer 2MBH
AREA: North Dakota
uwi:

D/E Development

AFE#: 33695
COST CENTER #: 96910
OP/NON-OP Op
DATE: July 15, 2013

D Abandonment
D Recompletion / WO

D Leasehold Acquisition m Initial Completion D Pipeline
D Geology/Geophysics D Facilities

m Drilling E Equipping D Engineering Studies

DESCRIPTION:

the Samson Water handling system.

Funds are requested to drifl, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation.
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be equipped initially as a single well battery with a flare stack,
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into

Operation Start Date: AFE TOTAL $4,197,500
PARTICIPANTS INTEREST % SHARE
o IBakken Hunter LLC 85.230226% $3,577,539
Herb S Parker 0.144553% $6,068
Others 14.625221% $613,894
TOTALS: 100.000000% $4,197,500
* Operator
Bakken Hunter, LLC - APPROVALS PARTICIPANT APPROVAL
DEPT. DATE Signed
Operations
 Engineering Name
Land James R. Peay - VP Land 11/1/2013
Geology Date
Finance
President




AFE #:
AREA: North Dakota
UWiI: 34-27-164-99 DRILLING
Drill & Abandon
Costs Drill & Case costs
204/106 |LOCATION SURVEY & PLAT $10,000
204/108 |[ENVIRONMENTAL SITE ASSESS. ] $5,000
204/110 |DRILLSITE TITLE OPINION $5,000
204/112 |PERMITS AND DAMAGES $12,000
204/114 |BUILD LOCATION,PITS & ROAD $35,000
204/116 |RAT & MOUSE HOLE & WATER WELL $15,000
204/118 [MI/RU/RD/MO $35,000
204/120 [FOOTAGE CONTRACT DRILLING
204/122 |DAYWORK CONTRACT DRILLING $450,000
204/124 [TURNKEY
204/125 |DIRECTIONAL DRILLING SVCS $135,000
204/126 |DRILLING FLUIDS-MUD $100,000
204/127 [FLUIDS AND SOLIDS DISPOSAL $125,000
204/128 |[WATER $25,000
2047129 |COMMUNICATIONS
204/130 |POWER/FUEL/SURCHARGES $100,000
204/132 |BITS $45,000
2047134 [PUMP/VACUUM TRUCK $20,000
2047136 |CEMENT AND CEMENT SERVICES $92,000
204/138 [CASING CREW, POWER TONGS $25,000
204/140 |OPEN HOLE LOGS
204/142 |MUDLOGGING SERVICES
2047144 |EQUIPMENT & TOOL RENTAL $235,000
204/145 [NON CONTROLLABLE EQUIPMENT
2047146 |FISHING TOOLS & SERVICE
204/147 [LOST IN HOLE EQUIPMENT
2047148 |DST & CORING
2047150 |WIRELINE SERVICES
2047152 |[TRUCKING & TRANSPORTATION $50,000
204/156 [COIL TUBING UNIT
204/158 |[TUBULAR INSPECT/TESTING
204/172 |SUPERVISION $50,000
204/174 |LABOR & WELDING-CONTRACT $10,000
205/112 |SURFACE CASING $25,000
205/114 |SURFACE CASING ACCESSORIES $2,500
205/115 [CASING HEAD $7,500
205/117 |INTERMEDIATE CASING AND ACCESSORIES $160,000
204/182 [INSURANCE
204/180 |[MISCELLANEOUS
206/114 [PROD CASING ACCESSORIES ( Sleeves & Pkrs) $100,000
207/115 |PRODUCTION CASING $110,000
SUB TOTAL $0 $1,984,000
204/176 |ADMIN OVERHEAD-DRILLING $0
Contingency (5%)
| TOTAL $0 $1,984,000




[AFE #: 33695
AREA: North Dakota
IR 34-27-164-99 INITIAL COMPLETION
206/118 |MI/RU/RD/MO
206/120 [COMPLETION RIG-FOOTAGE
206/122 |COMPLETION RIG-DAY WORK $75,000
206/124 |COMPLETION RIG-TURNKEY
206/126 [COMPLETION FLUIDS
206/127 |FLUIDS AND SOLIDS DISPOSAL $10,000
206/128 |WATER $100,600 |
206/129 [COMMUNICATIONS
206/130 |POWER/FUEL
206/134 |PUMP/NACUUM TRUCK
206/136 |CEMENT & CEMENT SERVICES
206/138 [CASING CREW
206/142 |CASED HOLE LOGS/GR-NEUTRO $7,500
206/144 |RENTAL TOOLS & EQUIPMENT $250,000
206/145 |[NON CONTROLLABLE EQUIPMENT (boiler, steamer, $50,000
206/146 |FISHING TOOLS AND SERVICE
206/1560 |PERFORATING/WIRELINE
206/152 [TRANSPORTATION $125,000
206/154 [FLOWBACK TESTING $65,000
206/156 |COIL TUBING UNIT $75,000
206/158 |TUBULAR INSPECT/TESTING
206/160 [ISOLATION TOOLS
206/162 |STIMULATION-ACIDIZING
2067164 |[FRACTURING/STIMULATION $800,000
206/166 |GRAVEL PACK
206/168 |PRODUCING TITLE OPINION
206/170 |WELL MONITORING/TESTING
206/172 |SUPERVISION 40,000
206/174 |LABOR & WELDING CONTRACT
207/120 [TUBING $55,000
207/125 |RODS $50,000
207/130 [WELLHEAD & TREE $8,500
207/135 '_I'UBINGHEAD TREE
207/140 [DOWNHOLE EQUIP $15,000
207/145 |PACKERS, TUBING,
207/180 |MISCELLANEQUS $30,000
suB TOTAL] $1,756,000
206/176 |[OVERHEAD
CONTINGENCY
TOTAL $1,756,000




AFE #: 33695

AREA: North Dakota

UWI: 34-27-164-99 | EQUIPPING
208/100 |RIGHT OF WAY
208/105 |LEASE & WELL EQUIP - O/S
208/110 |RIGHT OF WAY - STAKE & SURVEY 0,000
208/120 |RIGHT OF WAY-ACQUISITION COSTS 7,500
208/130 |RIGHT OF WAY-TECHNICAL/SUPERVI
208/145 |ARTIFICIAL LIFT EQUIPMENT (pumpjack) $130,000
208/155 |SEPERATION EQUIPMENT, TREATERS $65,000
208/160 |HEATER, DE-HY, COMP
208/165 |TANK BATTERY & INSTALL. $40,000
208/170 |FLOW , S, & FITTINGS 50,000
2087175 [METER RUN AND GAS LINES $10,000
208/176 |[CONTRACT LABOR AND SERVICE $35,000
208/180 [INSTRUMENTATION/ SCADA $20,000
208/185 |[NON-SALVAGEABLE EQUIPMENT $10,000
208/195 |RETIRE L&W EQUIPMENT $10,000
208/200 JELECTRICAL $45,000
208/210 |SALES PIPELINE
208/220 [PIPELINE- CABOR & EQUIPMENT
208/300 |PIPELINE- PERMITTING COSTS
208/310 IMISCELLANEOUS (HAULING,RENTALS) $25,000
208/310 |PIPELINE MATERIALS

SUB-TOTAL .
Contingency

TOTAL

$457,500
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Bakken Hunter, LLC
410 17" Street, #1000
Denver, CO 80202

PRODUCERS 88-PAID UP
Rev. 5-60 No. 2

NE 94 OG

Rev. 9-09 I0G

Rev. 1-10 I0G

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 20" day of November, 2013, by and between Herb Parker and Vangie

Parker, individually and as husband and wife, whose address is 9107 Meadowview Road. Minneapolis, MN 55425,
hereinafter called Lessor (whether one or more) and Bakken Hunter, LLC., whose address is 410 17" Street. Suite

1000, Denver, Colorado 80202, hereinafter called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divide, State of North Dakota, described as follows, to-wit:

Township 164 North, Range 99 West, 5" P.M.
Section 34: NE4

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake,
stream or river traversing or adjoining the lands described above by virtue of Lessor’s ownership of the lands
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
lands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 160.00 acres, whatever more or less.

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term.
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1%. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises.

2", To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas

from each well where gas only is found, while the same is being used off the premises, and if used in the

manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market

rate for gas.

3", To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of

gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the
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well, payable monthly at the prevailing market rate.

4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor’s successor or assigns One Dollar per year per net
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the
anniversary date of this lease during the period such well is shut in. Lessee’s failure to pay or tender, or properly pay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease.

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 500 feet to the house or barn now on said premises without written
consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing.

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of
ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or after production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee’s judgment it is necessary of advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thereunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated to any particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of carriers to transport or fumish facilities for
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee’s opinion, for
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage
shall be added to the term of this lease.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this lease,
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft)
to Lessor an amount equal to One Thousand Dellars ($1,000.00) per net acre.

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Herb Parker Vangie Parker

STATE OF NORTH DAKOTA )

) ss.
COUNTY OF CASS )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

, 2013, personally appeared Herb Parker and Vangie Parker, to me known to be the
identical person(s), described in and who executed the within and foregoing instrument of writing and
acknowledged to me that they duly executed the same as their free and voluntary act and deed for the uses and
purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last
above written.

My commission expires

(Spell out month) Notary Public

Print Notary’s Name:

Residing at
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(Rev. December 2011)
Department of the Treasury
Intemal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give Form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax return)

Business name/disregarded entity name, if different from above

Check appropriate box for federal tax classification:
O individuavsote proprietor (O ¢ corporation

D Other (see instructions) »

D S Corporation D Partnership D Trust/estate

D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) »

D Exempt payee

Address (number, street, and apt. or suite no.)

Requester's name and address {optional)

City, state, and ZIP code

Print or type
See Specific Instructions on page 2.

List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on the “Name” line
to avoid backup withholding. For individuals, this is your social security number (SSN). However, for a

resident alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

Social security number

Employer identification number

Part I Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me}, and

2. 1 am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Intemal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding, and

3. Iam a U.S. citizen or other U.S. person (defined below).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding
because you have failed to report all interest and dividends con your tax return. For real estate transactions, item 2 does not apply. For mortgage
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and
generally, payments other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the

instructions on page 4.

Sign Signature of
Here U.S. person >

Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Purpose of Form

A person who s required to file an information retum with the IRS must
obtain your correct taxpayer identification number (TIN) to report, for
example, income paid to you, real estate transactions, mortgage interest
you pald, acquisition or abandonment of secured property, cancellation
of debt, or contributions you made to an IRA.

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN to the person requesting it (the
requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners’ share of
effectively connected income.

Note. If a requester gives you a form other than Form W-9 to request
your TIN, you must use the requester's form if it is substantially similar
to this Form W-8.

Definition of a U.S. perscn. For federal tax purposes, you are
considered a U.S. person if you are:

* An individual who is a U.S. citizen or U.S. resident alien,

* A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States,

* An estate (other than a foreign estate), or
¢ A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax on any foreign partners’ share of income from such business.
Further, in certain cases where a Form W-9 has not been received, a
partnership Is required to presume that a partner is a foreign person,
and pay the withholding tax. Therefore, if you are a U.S. person that is a
partner in a partnership conducting a trade or business in the United
States, provide Form W-9 to the partnership to establish your U.S.
status and avoid withholding on your share of partnership income.

Cat. No. 10231X

Form W=9 (Rev. 12-2011)
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SENDER: COMPLETE THIS SEGTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

@ Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Robert Douglas Martin
C/0 Daily & Woods

COMPLETE THIS'SECTION ON DELIVERY
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Bakken Hunter, LL.C

CERTIFIED MAIL, RETURN RECIEPT REQUESTED —
Receipt# 10 (. 3ULo o009 5566 49006

November 20, 2013

Robert Douglas Martin
c/o Daily & Woods
3538 North Highway
Fayetteville, AR 72704

RE: Well Name: Pacer 3427-2MBH (the “Well”)
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" PM
Sections 3 & 10, Township 163N, Range 99W, 5% pM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (“BAK”) hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 2.5038 Net Acres located in:

Township 163N, Range 99 West, 5" PM
Section 3: Lots 1(40.24), 2(40.24) and S2NE/4
Section 10: NE4

BAK offers to lease your mineral interests for $600.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.
410 17TH ST. * SUITE 1000 * DENVER, CO 80202 * OFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE CompPANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230’ FNL and 1100’ FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0° with an approximate true
measured depth of 14084.4’. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3. A Dirilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter. LLC at
410 17" Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK’s invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 17TH ST. * SUITE 1000 # DENVER, CO 80202 * OFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CompPANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LLC

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any questions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar@willistonhunter.com.

Sincerel

Kyle Dollar
Landman ‘@( N
\\v\

Enclosures:
AFE
Oil and Gas Lease
Internal Revenue Service Form W-9

410 17TH ST. * SUITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE ComMmPANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LLC

WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W
SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applied to
the cost of the well.

Elect to provide MY OWN INSURANCE coverage and I will provide a valid certificate of insurance in the
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.)

Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of proceeds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes (please include physical address along with fax and email if applicable).

Robert Douglas Martin

By: SSN#:

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Street, Suite 1000, Denver, CO 80202

410 17TH ST. + SUITE 1000 + DENVER, CO 80202 ¢ OFFICE (720) 443-6573 *+ FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CoMPANY: “MHR”

www.MagnumHunterResources.com



Bakken Hunter, LLC

AUTHORITY FOR EXPENDITURE

COST CENTER: Pacer 2MBH AFE #: 33695
AREA: North Dakota COST CENTER #: 96910
uwi: OP/NON-OP Op
D/E Development DATE: July 15, 2013
[ Leasencid Acquistion X7 mital completion [ eipetine
D Abandonment
D Geology/Geophysics D Facilities
D Recompletion / WO
X oriing X1 equieping [] engineering studies

DESCRIPTION:

Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation.
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be equipped initially as a single well battery with a flare stack,
Ipumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into
the Samson Water handling system.

Operation Start Date: AFE TOTAL $4,197,500
PARTICIPANTS INTEREST % SHARE
* Bakken_Hunter LLC 85.230226% $3,577,539
Robert Douglas Martin 0.120644% 5,064
Others 14.649130% $614,897
TOTALS: 100.000000% $4,1 9?,500
* Operator
Bakken Hunter, LLC - APPROVALS PARTICIPANT APPROVAL
DEPT. DATE Signed
Operations
[Engineering Name
Land James R. Peay - VP Land 11/1/2013
Geology iDate
Finance
President
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AREA: North Dakota
uwi: 34-27-164-99 DRILLING
Drill & Abandon
Costs Drill & Case costs
2047106 [LOCATION SURVEY & PLAT $10,000
2047108 |ENVIRONMENTAL SITE ASSESS. | $5,000
204/110 |DRILLSITE TITLE OPINION $5,000
204/112 |PERMITS AND DAMAGES $12,000
204/114 |BUILD LOCATION,PITS & ROAD $35,000
204/116 |RAT & MOUSE HOLE & WATER WELL $15,000
204/118 |MI/RU/RD/MO $35,000
204/120 [FOOTAGE CONTRACT DRILLING
204/122 |DAYWORK CONTRACT DRILLING $450,000
204/124 |[TURNKEY
204/125 [DIRECTIONAL DRILLING SVCS $135,000
204/126 |DRILLING FLUIDS-MUD $100,000
2047127 |FLUIDS AND SOLIDS DISPOSAL $125,000
204/128 |WATER $25,000
2047129 [COMMUNICATIONS
204/130 |POWER/FUEL/SURCHARGES $100,000
204/132 |BITS $45,000
2047134 |PUMP/VACUUM TRUCK $20,000
204/136 [CEMENT AND CEMENT SERVICES $92,000
204/138 |CASING CREW, POWER TONGS $25,000
204/140 |OPEN HOLE LOGS
204/142 |MUDLOGGING SERVICES
204/144 |EQUIPMENT & TOOL RENTAL $235,000
204/145 [NON CONTROLLABLE EQUIPMENT
2047146 |FISHING TOOLS & SERVICE
2047147 |LOST IN HOLE EQUIPMENT
204/148 |DST & CORING
204/150 |WIRELINE SERVICES
2047152 |TRUCKING & TRANSPORTATION $50,000
204/156 [COIL TUBING UNIT
2047158 |[TUBULAR INSPECT/TESTING
2047172 |SUPERVISION $50,000
204/174_|LABOR & WELDING-CONTRACT $10,000
205/112 |SURFACE CASING $25,000
205/114 |SURFACE CASING ACCESSORIES $2,500
205/115 |CASING HEAD $7.500
205/117 |INTERMEDIATE CASING AND ACCESSORIES $160,000
204/182 [INSURANCE
2047180 |MISCELLANEOUS
206/114 |PROD CASING ACCESSORIES ( Sleeves & Pkrs) $100,000
207/115 |PRODUCTION CASING $110,000
SUB TOTAL $0 $1,984,000
204/176 |ADMIN OVERHEAD-DRILLING $0
Contingency (5%)
[ TOTAL $0 $1,984,000




AFE #: 33695
AREA: North Dakota
uwi: 34-27-164-99 INITIAL COMPLETION
206/118 [MI/RU/RD/MO
206/120 |COMPLETION RIG-FOOTAGE
206/122 |[COMPLETION RIG-DAY WORK $75,000
206/124 |[COMPLETION RIG-TURNKEY
206/126 |[COMPLETION FLUIDS
206/127 |FLUIDS AND SOLIDS DISPOSAL $10,000
206/128 |[WATER $100,000
206/129 [COMMUNICATIONS
206/130 |POWER/FUEL
206/134 |PUMPNVACUUM TRUCK
206/136 |CEMENT & CEMENT SERVICES
206/138 [CASING CREW
206/142 |CASED HOLE LOGS/GR-NEUTRO $7.500
| 206/144 |RENTAL TOOLS & EQUIPMENT $250,000 |
206/145 |[NON CONTROLLABLE EQUIPMENT (boiler, steamer, $50,000
206/146 |FISHING TOOLS AND SERVICE
206/150 |PERFORATING/WIRELINE
206/152 |TRANSPORTATION $125,000
206/154 |FLOWBACK TESTING $65,000
206/156 |COIL TUBING UNIT $75,000
206/158 |TUBULAR INSPECT/TESTING
206/160 [ISOLATION TOOLS
206/162 [STIMULATION-ACIDIZING
206/164 |FRACTURING/STIMULATION $800,000
206/166 |GRAVEL PACK
206/168 [PRODUCING TITLE OPINION
206/170 |WELL MONITORING/TESTING
206/172 |SUPERVISION $40,000
206/174 |LABOR & WELDING CONTRACT
207/120 |TUBING $55,000
207/125 |RODS $50,000
207/130 |WELLHEAD & TREE $8,500
207/135 |TUBINGHEAD TREE
207/140 |DOWNHOLE EQUIP $15,000
207/145 |PACKERS, TUBING,
207/180 |MISCELLANEOUS $30,000
SUB TOTAL | $1,756,000
206/176 [OVERHEAD
| CONITINGENCY
TOTAL $1,756,000




AFE #. 33695
AREA: North Dakota
UWI: 34-27-164-99 | EQUIPPING

208/100 |RIGHT OF WAY
208/105 |LEASE & WELL EQUIP - O/S
208/710 |[RIGHT OF WAY - STAKE & SURVEY 10,00
208/120 |RIGHT OF WAY-ACQUISITION COSTS
208/130 |RIGHT OF WAY-TECHNICAL/SUPERVI
208/145 |ARTIFICIAL LIFT EQUIPMENT (pumpjack) 30,00
208/155 |SEPERATION EQUIPMENT, TREATERS
208/160 |HEATER, DE-HY, COMP
208/165 |[TANK BATTERY & INSTALL.
2087170 |FLOWLINES, VALVES, & FITTINGS
208/175 [METER RUN AND GAS LINES

208/176 |CONTRACT LABOR AND SERVICE
208/180 [INSTRUMENTATION /7 SCADA
208/185 |[NON-SALVAGEABLE EQUIPMENT
208/195 |RETIRE L&W EQUIPMENT
208/200 |ELECTRICAL
208/210 |SALES PIPELINE
208/220 |PIPELINE- LABOR & EQUIPMENT
208/300 |PIPELINE- PERMITTING COSTS
208/310 |MISCELLANEOUS (HAULING,RENTALS) ,
208/310 |PIPELINE MATERIALS
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TOTAL $457,500
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Bakken Hunter Resources
Attn: Land Department
410 17" Street, Suite 1000
Denver, CO 80202

PRODUCERS 88-PAID UP
Rev. 5-60 No. 2

NE 94 OG

Rev. 9-09 I0G

Rev. 1-10 IOG

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 20th day of November, 2013, by and between Robert Douglas Martin
whose address is ¢/o Daily Woods 3538 North Highway, Fayetteville, AR 72704 hereinafter called Lessor (whether
one or more) and Bakken Hunter, LL.C., whose address is 410 17" Street, Suite 1000, Denver, CO 80202,
hereinafter called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divide, State of North Dakota, described as follows, to-wit:

Township 163 North, Range 99 West, 5™ P.M.
Section 03: Lots 1(40.24),2(40.24), and S2NE4
Section 10: NE4

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake,
stream or river traversing or adjoining the lands described above by virtue of Lessor’s ownership of the lands
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
lands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 320.48 acres, whatever more or less.

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term.
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1*. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises.

2", To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas

from each well where gas only is found, while the same is being used off the premises, and if used in the

manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market

rate for gas.
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3", To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the
well, payable monthly at the prevailing market rate.

4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor’s successor or assigns One Dollar per year per net
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the
anniversary date of this lease during the period such well is shut in. Lessee’s failure to pay or tender, or properly pay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease.

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 500 feet to the house or barn now on said premises without written
consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing.

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of
ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or after production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee’s judgment it is necessary of advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thereunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated to any particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facilities for
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee’s opinion, for
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
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restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage
shall be added to the term of this lease.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this lease,
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of Two (2) years if, prior to
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft)
to Lessor an amount equal to Six Hundred Dollars ($600.00) per net acre.

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.

IN WITNESS WHEREQOF, this instrument is executed as of the date first above written.

Robert Douglas Martin

STATE OF NORTH DAKOTA )

) ss.
COUNTY OF DIVIDE )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

, 2010, personally appeared Barry Miller and Carla Miller, to me known to be the identical persons,
described in and who executed the within and foregoing instrument of writing and acknowledged to me that they
duly executed the same as their free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last
above written.

My commission expires
(Spell out month) Notary Public

Print Notary’s Name:

Residing at
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Form W'g

(Rev. December 2011)

Department of the Treasury
Intemal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give Form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax return)

Business name/disregarded entity name, if different from above

Check appropriate box for federal tax classification:
[ tndividuavsole proprietor (O ccorporation

|:| Other (see instructions) »

D S Corporation D Partnership D Trust/estate

D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) »

[J Exempt payee

Address (number, street, and apt. or suite no.)

Requester’s name and address {optional)

City, state, and ZIiP code

Print or type
See Specific Instructions on page 2.

List account number(s) here (optional)

“Taxpayer ldentification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on the “Name” line
to avoid backup withholding. For individuals, this is your social security number (SSN). However, for a

resident alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

Social security number

Employer identification number

Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me), and

2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding, and

3. lam a U.S. citizen or other U.S. person (defined below).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and
generally, payments other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the

instructions on page 4.
Sign Signature of
Here U.S. person > Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Purpose of Form

A person who is required to file an information return with the IRS must
obtain your correct taxpayer identification number (TIN) to repont, for
example, income pald to you, real estate transactions, mortgage interest
you paid, acquisition or abandonment of secured property, cancellation
of debt, or contributions you made to an IRA.

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN to the person requesting it (the
requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners’ share of
effectively connected income.

Note. If a requester gives you a form other than Form W-9 to request
your TIN, you must use the requester’s form if it is substantially similar
to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are
considered a U.S. person if you are:

* An individual who is a U.S. citizen or U.S. resident alien,

* A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States,

¢ An estate (other than a foreign estate), or
* A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax on any foreign partners’ share of income from such business.
Further, in certain cases where a Form W-9 has not been received, a
partnership is required to presume that a partner is a foreign person,
and pay the withholding tax. Therefore, if you are a U.S. person that is a
partner in a partnership conducting a trade or business in the United
States, provide Form W-9 to the partnership to establish your U.S.
status and avoid withholding on your share of partnership income.

Cat. No. 10231X

Form W=-9 (Rev. 12-2011)



SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

@ Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

\COMPLETE THIS SECTION.ON DELIVERY.
A. Signature

X O Agent
[ Addressee

C. Date of Delivery

B. Received by (Printed Name)

1. Article Addressed to:

Minneapoh, #4m) 55425
v B
s vlle .2

D. Is dellvery address different from item 17 [ Yes
If YES, enter delivery address below: [ No

3. Service Type
B4 Certified Mail® [ Priority Mail Express™
O Registered & Return Receipt for Merchandise

= O Insured Mail [0 Collect on Delivery
*d i/ 2 4. Restricted Delivery? (Extra Feg) O Yes
2. Article Number s ¢
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Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED —
Recelpt# Jn(a2. 34,0 6062 55606 Y®01

November 20, 2013

Herb S Parker
9107 Meadowview Road
Minneapolis, MN 55425

RE: Well Name: Pacer 3427-2MBH (the “Well”)
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" pM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (“BAK”) hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 3.00 Net Acres located in:

Township 164N, Range 99 West. 5" PM
Section 34: NE4

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.

410 17TH ST. * SUITE 1000 * DENVER, CO 80202 * OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION + A NYSE ComMPANY: “MHR"

www.MagnumHunterResources.com
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Bakken Hunter, LLLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230 FNL and 1100 FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0” with an approximate true
measured depth of 14084.4’. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be
replaced in all applicable files and records by this proposal.

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at
410 17" Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK’s invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 177TH ST. » SUITE 1000 » DENVER, CO 80202 » OFFICE (720) 443-6573 * FAX (720) 285-1939
A SuBsIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CompANY: “MHR”
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Bakken Hunter, LL.C

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any questions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar@willistonhunter.com.

Sincerely
yle Dollar
Landman Qﬁ(
\\'}*‘\\Q7
Enclosures: %
AFE

Oil and Gas Lease
Internal Revenue Service Form W-9

410 17TH ST. ¢ SUITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 ¢ Fax (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CoMPANY: “MHR”

www.MagnumHunterResources.com
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Bakken Hunter, LLC
WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W

SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future

development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applied to
the cost of the well.

Elect to provide MY OWN INSURANCE coverage and 1 will provide a valid certificate of insurance in the
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.)

Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of proceeds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes (please include physical address along with fax and email if applicable).

Herb S Parker

By: SSN#:

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Street, Suite 1000, Denver, CO 80202

410 17TH ST. ¢+ SUITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CoMPANY: “MHR"
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Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE

COST CENTER: Pacer 2MBH
AREA: North Dakota
uwi:

D/E Development

AFE#: 33695
COST CENTER #: 96910
OP/NON-OP Op
DATE: July 15, 2013

D Abandonment
D Recompletion / WO

D Leasehold Acquisition m Initial Completion D Pipeline
D Geology/Geophysics D Facilities

m Drilling E Equipping D Engineering Studies

DESCRIPTION:

the Samson Water handling system.

Funds are requested to drifl, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation.
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be equipped initially as a single well battery with a flare stack,
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into

Operation Start Date: AFE TOTAL $4,197,500
PARTICIPANTS INTEREST % SHARE
o IBakken Hunter LLC 85.230226% $3,577,539
Herb S Parker 0.144553% $6,068
Others 14.625221% $613,894
TOTALS: 100.000000% $4,197,500
* Operator
Bakken Hunter, LLC - APPROVALS PARTICIPANT APPROVAL
DEPT. DATE Signed
Operations
 Engineering Name
Land James R. Peay - VP Land 11/1/2013
Geology Date
Finance
President




AFE #:
AREA: North Dakota
UWiI: 34-27-164-99 DRILLING
Drill & Abandon
Costs Drill & Case costs
204/106 |LOCATION SURVEY & PLAT $10,000
204/108 |[ENVIRONMENTAL SITE ASSESS. ] $5,000
204/110 |DRILLSITE TITLE OPINION $5,000
204/112 |PERMITS AND DAMAGES $12,000
204/114 |BUILD LOCATION,PITS & ROAD $35,000
204/116 |RAT & MOUSE HOLE & WATER WELL $15,000
204/118 [MI/RU/RD/MO $35,000
204/120 [FOOTAGE CONTRACT DRILLING
204/122 |DAYWORK CONTRACT DRILLING $450,000
204/124 [TURNKEY
204/125 |DIRECTIONAL DRILLING SVCS $135,000
204/126 |DRILLING FLUIDS-MUD $100,000
204/127 [FLUIDS AND SOLIDS DISPOSAL $125,000
204/128 |[WATER $25,000
2047129 |COMMUNICATIONS
204/130 |POWER/FUEL/SURCHARGES $100,000
204/132 |BITS $45,000
2047134 [PUMP/VACUUM TRUCK $20,000
2047136 |CEMENT AND CEMENT SERVICES $92,000
204/138 [CASING CREW, POWER TONGS $25,000
204/140 |OPEN HOLE LOGS
204/142 |MUDLOGGING SERVICES
2047144 |EQUIPMENT & TOOL RENTAL $235,000
204/145 [NON CONTROLLABLE EQUIPMENT
2047146 |FISHING TOOLS & SERVICE
204/147 [LOST IN HOLE EQUIPMENT
2047148 |DST & CORING
2047150 |WIRELINE SERVICES
2047152 |[TRUCKING & TRANSPORTATION $50,000
204/156 [COIL TUBING UNIT
204/158 |[TUBULAR INSPECT/TESTING
204/172 |SUPERVISION $50,000
204/174 |LABOR & WELDING-CONTRACT $10,000
205/112 |SURFACE CASING $25,000
205/114 |SURFACE CASING ACCESSORIES $2,500
205/115 [CASING HEAD $7,500
205/117 |INTERMEDIATE CASING AND ACCESSORIES $160,000
204/182 [INSURANCE
204/180 |[MISCELLANEOUS
206/114 [PROD CASING ACCESSORIES ( Sleeves & Pkrs) $100,000
207/115 |PRODUCTION CASING $110,000
SUB TOTAL $0 $1,984,000
204/176 |ADMIN OVERHEAD-DRILLING $0
Contingency (5%)
| TOTAL $0 $1,984,000




[AFE #: 33695
AREA: North Dakota
IR 34-27-164-99 INITIAL COMPLETION
206/118 |MI/RU/RD/MO
206/120 [COMPLETION RIG-FOOTAGE
206/122 |COMPLETION RIG-DAY WORK $75,000
206/124 |COMPLETION RIG-TURNKEY
206/126 [COMPLETION FLUIDS
206/127 |FLUIDS AND SOLIDS DISPOSAL $10,000
206/128 |WATER $100,600 |
206/129 [COMMUNICATIONS
206/130 |POWER/FUEL
206/134 |PUMP/NACUUM TRUCK
206/136 |CEMENT & CEMENT SERVICES
206/138 [CASING CREW
206/142 |CASED HOLE LOGS/GR-NEUTRO $7,500
206/144 |RENTAL TOOLS & EQUIPMENT $250,000
206/145 |[NON CONTROLLABLE EQUIPMENT (boiler, steamer, $50,000
206/146 |FISHING TOOLS AND SERVICE
206/1560 |PERFORATING/WIRELINE
206/152 [TRANSPORTATION $125,000
206/154 [FLOWBACK TESTING $65,000
206/156 |COIL TUBING UNIT $75,000
206/158 |TUBULAR INSPECT/TESTING
206/160 [ISOLATION TOOLS
206/162 |STIMULATION-ACIDIZING
2067164 |[FRACTURING/STIMULATION $800,000
206/166 |GRAVEL PACK
206/168 |PRODUCING TITLE OPINION
206/170 |WELL MONITORING/TESTING
206/172 |SUPERVISION 40,000
206/174 |LABOR & WELDING CONTRACT
207/120 [TUBING $55,000
207/125 |RODS $50,000
207/130 [WELLHEAD & TREE $8,500
207/135 '_I'UBINGHEAD TREE
207/140 [DOWNHOLE EQUIP $15,000
207/145 |PACKERS, TUBING,
207/180 |MISCELLANEQUS $30,000
suB TOTAL] $1,756,000
206/176 |[OVERHEAD
CONTINGENCY
TOTAL $1,756,000




AFE #: 33695

AREA: North Dakota

UWI: 34-27-164-99 | EQUIPPING
208/100 |RIGHT OF WAY
208/105 |LEASE & WELL EQUIP - O/S
208/110 |RIGHT OF WAY - STAKE & SURVEY 0,000
208/120 |RIGHT OF WAY-ACQUISITION COSTS 7,500
208/130 |RIGHT OF WAY-TECHNICAL/SUPERVI
208/145 |ARTIFICIAL LIFT EQUIPMENT (pumpjack) $130,000
208/155 |SEPERATION EQUIPMENT, TREATERS $65,000
208/160 |HEATER, DE-HY, COMP
208/165 |TANK BATTERY & INSTALL. $40,000
208/170 |FLOW , S, & FITTINGS 50,000
2087175 [METER RUN AND GAS LINES $10,000
208/176 |[CONTRACT LABOR AND SERVICE $35,000
208/180 [INSTRUMENTATION/ SCADA $20,000
208/185 |[NON-SALVAGEABLE EQUIPMENT $10,000
208/195 |RETIRE L&W EQUIPMENT $10,000
208/200 JELECTRICAL $45,000
208/210 |SALES PIPELINE
208/220 [PIPELINE- CABOR & EQUIPMENT
208/300 |PIPELINE- PERMITTING COSTS
208/310 IMISCELLANEOUS (HAULING,RENTALS) $25,000
208/310 |PIPELINE MATERIALS

SUB-TOTAL .
Contingency

TOTAL

$457,500




Retumn to:

Bakken Hunter, LLC
410 17" Street, #1000
Denver, CO 80202

PRODUCERS 88-PAID UP
Rev. 5-60 No. 2

NE 94 OG

Rev. 9-09 I0G

Rev. 1-10 I0G

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 20" day of November, 2013, by and between Herb Parker and Vangie

Parker, individually and as husband and wife, whose address is 9107 Meadowview Road. Minneapolis, MN 55425,
hereinafter called Lessor (whether one or more) and Bakken Hunter, LLC., whose address is 410 17" Street. Suite

1000, Denver, Colorado 80202, hereinafter called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divide, State of North Dakota, described as follows, to-wit:

Township 164 North, Range 99 West, 5" P.M.
Section 34: NE4

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake,
stream or river traversing or adjoining the lands described above by virtue of Lessor’s ownership of the lands
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
lands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 160.00 acres, whatever more or less.

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term.
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1%. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises.

2", To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas

from each well where gas only is found, while the same is being used off the premises, and if used in the

manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market

rate for gas.

3", To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of

gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the
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well, payable monthly at the prevailing market rate.

4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor’s successor or assigns One Dollar per year per net
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the
anniversary date of this lease during the period such well is shut in. Lessee’s failure to pay or tender, or properly pay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease.

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 500 feet to the house or barn now on said premises without written
consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing.

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of
ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or after production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee’s judgment it is necessary of advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thereunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated to any particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of carriers to transport or fumish facilities for
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee’s opinion, for
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage
shall be added to the term of this lease.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this lease,
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft)
to Lessor an amount equal to One Thousand Dellars ($1,000.00) per net acre.

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Herb Parker Vangie Parker

STATE OF NORTH DAKOTA )

) ss.
COUNTY OF CASS )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

, 2013, personally appeared Herb Parker and Vangie Parker, to me known to be the
identical person(s), described in and who executed the within and foregoing instrument of writing and
acknowledged to me that they duly executed the same as their free and voluntary act and deed for the uses and
purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last
above written.

My commission expires

(Spell out month) Notary Public

Print Notary’s Name:

Residing at
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(Rev. December 2011)
Department of the Treasury
Intemal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give Form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax return)

Business name/disregarded entity name, if different from above

Check appropriate box for federal tax classification:
O individuavsote proprietor (O ¢ corporation

D Other (see instructions) »

D S Corporation D Partnership D Trust/estate

D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) »

D Exempt payee

Address (number, street, and apt. or suite no.)

Requester's name and address {optional)

City, state, and ZIP code

Print or type
See Specific Instructions on page 2.

List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on the “Name” line
to avoid backup withholding. For individuals, this is your social security number (SSN). However, for a

resident alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

Social security number

Employer identification number

Part I Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me}, and

2. 1 am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Intemal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding, and

3. Iam a U.S. citizen or other U.S. person (defined below).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding
because you have failed to report all interest and dividends con your tax return. For real estate transactions, item 2 does not apply. For mortgage
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and
generally, payments other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the

instructions on page 4.

Sign Signature of
Here U.S. person >

Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Purpose of Form

A person who s required to file an information retum with the IRS must
obtain your correct taxpayer identification number (TIN) to report, for
example, income paid to you, real estate transactions, mortgage interest
you pald, acquisition or abandonment of secured property, cancellation
of debt, or contributions you made to an IRA.

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN to the person requesting it (the
requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners’ share of
effectively connected income.

Note. If a requester gives you a form other than Form W-9 to request
your TIN, you must use the requester's form if it is substantially similar
to this Form W-8.

Definition of a U.S. perscn. For federal tax purposes, you are
considered a U.S. person if you are:

* An individual who is a U.S. citizen or U.S. resident alien,

* A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States,

* An estate (other than a foreign estate), or
¢ A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax on any foreign partners’ share of income from such business.
Further, in certain cases where a Form W-9 has not been received, a
partnership Is required to presume that a partner is a foreign person,
and pay the withholding tax. Therefore, if you are a U.S. person that is a
partner in a partnership conducting a trade or business in the United
States, provide Form W-9 to the partnership to establish your U.S.
status and avoid withholding on your share of partnership income.

Cat. No. 10231X

Form W=9 (Rev. 12-2011)



Kadrmas, Bethany R.

From: McCusker, David J.

Sent: Friday, September 16, 2016 11:21 AM
To: S. Thomas Throne

Cc: Kadrmas, Bethany R.

Subject: RE: Risk Penalty Case No. 22053

Hi Tom,

We would like to move forward on a determination in Case No. 22053. The items requested in my July 2, 2015 email
below must be submitted no later than October 15, 2016. A determination will then be made based on the exhibits and
evidence provided in the case.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Tuesday, March 01, 2016 2:57 PM

To: McCusker, David J.

Subject: Re: Risk Penalty Case No. 22053

Thank you Will do
S. Thomas Throne

tthrone@thronelaw.com

THRONE LAW OFFICE P.C.

WWW. THRONELAW.NET

F.O. DRAWER 55590

AZ A M. MAIM. SUITE 201
SHERIDAMN. WY B280 1
(307 672-5858 (OFFICE)
(307) 6746104 (Fax)

Natwral Resource Lonvyers for the Rockies

CONFIDENTIALITY NOTICE



This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: "McCusker, David J." <dmccusker@nd.gov>
Date: Tuesday, March 1, 2016 at 1:17 PM

To: Throne Admin <tthrone@thronelaw.com>
Subject: RE: Risk Penalty Case No. 22053

Tom,

John Morrison represented Bakken Hunter at a couple of proper spacing hearings on February 24, 2016, i.e. cases 24501
and 24502. After the hearings, | spoke with John and referenced this situation. He stated the landman you may have
been working with probably is no longer there. John suggested you could contact him for his contact information with
Bakken Hunter. | hope this helps.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Friday, February 12, 2016 2:59 PM

To: McCusker, David J.

Cc: Kadrmas, Bethany R.

Subject: Re: Risk Penalty Case No. 22053

David: | have emailed them several times about this issue and left voice massages. Bakken Hunter is in Bankruptcy now and
it is hard to get in touch with anyone, but | will try. Tom

S. Thomas Throne

tthrone@thronelaw.com

THRONE LAwW OFFICE P.C.

PO DRAWER 5550
A24 M, MAIM, SUITE 201
SHERIDAM, WY 82801
(207) 672-5858 (OFFICE)
(307) 6746104 (rax)

Natwval Resource Lawvyers for the Rockies



CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: "McCusker, David J." <dmccusker@nd.gov>
Date: Fri, 12 Feb 2016 20:33:08 +0000

To: S Thomas Throne <tthrone@thronelaw.com>
Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: RE: Risk Penalty Case No. 22053

Tom,
Please provide an update. Thanks.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: McCusker, David J.

Sent: Friday, September 25, 2015 1:50 PM
To: 'S. Thomas Throne'

Cc: Kadrmas, Bethany R.

Subject: RE: Risk Penalty Case No. 22053

Tom,
Regarding the correspondence below, could you provide an update? Thanks.

Dave McCusker
State of North Dakota
North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division
Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boulevard
Bismarck, ND 58505
Office: (701) 328-8046



Fax: (701) 328-8022
https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Thursday, July 02, 2015 2:00 PM

To: McCusker, David J.

Cc: Kadrmas, Bethany R.

Subject: Re: Risk Penalty Case No. 22053

Dave: Thank you for the email. 1 will look through the files and send you what | have. |fear that these parties might have
been unlocatable and therefore the force pooling. | will confirm and let you know. 1don’t know what | will do if that is the
case. Tom

S. Thomas Throne

tthrone@thronelaw.com

THRONE LAW OFFICE P.C.

WWW. THRONMELAW.NET
F.O. DRAWER 55590
424 M. MAIN, SUITE 201
SHERIDAMN. WY 82801
(I07) 672-5858 (OFFICE)
(307) 6746104 (Fax)

Natwral Resource Lonvyers for the Rockies

CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: <McCusker>, "David J." <dmccusker@nd.gov>
Date: Thursday, July 2, 2015 at 12:40 PM

To: Throne Admin <tthrone@thronelaw.com>

Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: Risk Penalty Case No. 22053

Tom,

Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from
certain non-participating owners. They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas
Martin, and Lorna K. Skavlem. The case was heard March 27, 2014.

Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party. The file includes a copy
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party. NDAC 43-
02-03-16.3 requires a signed receipt of the invitation. Please supplement the record with a signed receipt for service of
the invitation to participate to Kathy J. Seeley.



Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable. NDAC 43-02-03-16.3
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of
Hearing and Affidavit. Please supplement the record with a signed receipt for service of the invitation to participate and
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party.

Thanks.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

Total Control Panel

To: tthrone@thronelaw.com Message Score: 1
From: dmccusker@nd.gov My Spam Blocking Level: Medium

Block this sender
Block nd.gov

This message was delivered because the content filter score did not exceed your filter level.

Total Control Panel

To: tthrone@thronelaw.com Message Score: 1
From: dmccusker@nd.gov My Spam Blocking Level: Medium

Block this sender
Block nd.gov

This message was delivered because the content filter score did not exceed your filter level.

Login
High (60):
Medium (75):
Low (90):

Login
High (60):
Medium (75):
Low (90):



Kadrmas, Bethany R.

From: Michelle Lawson <MLawson@thronelaw.com>

Sent: Friday, October 14, 2016 4:43 PM

To: Kadrmas, Bethany R.

Cc: S. Thomas Throne; rkubicki@bakkenhunter.com; RMSmith@triadhunter.energy;
ledinger@triadhunter.energy

Subject: Withdrawal of Certain Parties

Attachments: Withdrawal of Certain Parties Case No. 21464.pdf; Withdrawal of Certain Parties Case

No. 22053.pdf

Bethany,

Attached is a Withdrawal of Certain Parties for Case Nos. 22053 and 21464 from Bakken Hunter, LLC

Michelle Lawson
mlawson@thronelaw.com

THRONE LAW OFFICE P.C.

WWW. THRONMELAW.NET
F.O. DRAWER 55590
AZ A M. MAIM. SUITE 201
SHERIDAMN. WY 82801
(I07) 672-5858 (OFFICE)
(307) 6746104 (Fax)

Natwral Resource Lonvyers for the Rockies

CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in

error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.



BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

In the matter of the petition for a risk CASE NO. 22053
penalty of Bakken Hunter, LLC,
requesting an order authorizing the
recovery of a risk penalty from certain
non-participating owners as provided
by NDCC § 38-08-08 in the drilling and
completion of the Pacer 3427-2MBH
well located in a spacing unit
consisting of Sections 27 and 34,
Township 164 North, Range 99 West
and Sections 3 and 10, Township 163
North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North
Dakota, pursuant to NDAC § 43-02-03-
88.1, and such other relief as is
appropriate.

WITHDRAWAL OF CERTAIN PARTIES TO RISK PENALTY APPLICATION

Bakken Hunter, LLC (“Bakken Hunter”) by and through its Attorney, S. Thomas
Throne, hereby withdraws its request to authorize the recovery of a risk penalty from the

nonparticipating owners indicated below:

a. Kathy J. Seeley;
b. Herb S. Parker; and
c. Robert Douglas Martin
A copy of this withdrawal will be mailed to the parties listed above. The balance
of the Parties identified in the above-captioned Application remain subject to Bakken

Hunter’s request for risk penalty.

Dated this 14th day of October 2016.



BAKKEN HUNTER, LLC

S. Thomas Throne, ND Bar ID# 06679
Throne Law Office, P.C.

Attorneys for Applicant

P. O. Drawer 6590

Sheridan, WY 82801

(307) 672-5858 Telephone

(307) 674-6104 Facsimile

Page 2 of 2



Kadrmas, Bethany R.

From: S. Thomas Throne <TThrone@thronelaw.com>
Sent: Friday, February 12, 2016 2:59 PM

To: McCusker, David J.

Cc: Kadrmas, Bethany R.

Subject: Re: Risk Penalty Case No. 22053

David: | have emailed them several times about this issue and left voice massages. Bakken Hunter is in Bankruptcy now and
it is hard to get in touch with anyone, but | will try. Tom

S. Thomas Throne

tthrone@thronelaw.com

THRONE LAW OFFICE P.C.

WWW. THROMELAW.NET
PO DRAWER 6590
424 H. MAIN. SUITE 201
SHERIDAM, WY B280 1
(307) 672-5858 (oFFICE)
(307) 6746104 (rax)

Natwval Resource Lawvyers for the Rockies

CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: "McCusker, David J." <dmccusker@nd.gov>
Date: Fri, 12 Feb 2016 20:33:08 +0000

To: S Thomas Throne <tthrone@thronelaw.com>
Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: RE: Risk Penalty Case No. 22053

Tom,
Please provide an update. Thanks.

Dave McCusker
State of North Dakota
North Dakota Industrial Commission



Department of Mineral Resources

Oil & Gas Division
Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boulevard
Bismarck, ND 58505
Office: (701) 328-8046
Fax: (701) 328-8022
https://www.dmr.nd.gov/oilgas/

From: McCusker, David J.

Sent: Friday, September 25, 2015 1:50 PM
To: 'S. Thomas Throne'

Cc: Kadrmas, Bethany R.

Subject: RE: Risk Penalty Case No. 22053

Tom,
Regarding the correspondence below, could you provide an update? Thanks.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]
Sent: Thursday, July 02, 2015 2:00 PM

To: McCusker, David J.

Cc: Kadrmas, Bethany R.

Subject: Re: Risk Penalty Case No. 22053

Dave: Thank you for the email. | will look through the files and send you what | have. |fear that these parties might have
been unlocatable and therefore the force pooling. | will confirm and let you know. | don’t know what | will do if that is the
case. Tom

S. Thomas Throne

tthrone@thronelaw.com

THRONE LAwW OFFICE P.C.

PO DRAWER 5550
A24 N. MAIN. SUITE 201
SHERIDAMN. WY 82801
(I07) 672-5858 (OFFICE)
(307) 6746104 (Fax)

Natwval Resource Lawvyers for the Rockies



CONFIDENTIALITY NOTICE

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.

From: <McCusker>, "David J." <dmccusker@nd.gov>
Date: Thursday, July 2, 2015 at 12:40 PM

To: Throne Admin <tthrone@thronelaw.com>

Cc: Bethany Kadrmas <brkadrmas@nd.gov>
Subject: Risk Penalty Case No. 22053

Tom,

Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from
certain non-participating owners. They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas
Martin, and Lorna K. Skavlem. The case was heard March 27, 2014.

Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party. The file includes a copy
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party. NDAC 43-
02-03-16.3 requires a signed receipt of the invitation. Please supplement the record with a signed receipt for service of
the invitation to participate to Kathy J. Seeley.

Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable. NDAC 43-02-03-16.3
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of
Hearing and Affidavit. Please supplement the record with a signed receipt for service of the invitation to participate and
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party.

Thanks.

Dave McCusker

State of North Dakota

North Dakota Industrial Commission
Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/

Total Control Panel Login

To: tthrone@thronelaw.com Message Score: 1 High (60):



From: dmccusker@nd.gov My Spam Blocking Level: Medium Medium (75):
Low (90):

Block this sender
Block nd.gov

This message was delivered because the content filter score did not exceed your filter level.



Kadrmas, Bethany R.

From: Jennifer Schulenberg <JSchulenberg@thronelaw.com>
Sent: Tuesday, April 08, 2014 9:27 AM

To: Kadrmas, Bethany R.

Cc: Nicholas Haderlie

Subject: Case No. 22053

Attachments: (14-97) Affidavit of Mailing.pdf

Bethany,

Attached is the Affidavit of Mailing for Case No. 22053.

Thank you.
Jennifer Schulenberg
jschulenberg@thronelaw.com

THRONE LAwW OFFICE P.C.

F.0. DRAWER S590
A24 M. MAIM, SUITE 201
SHERIDAM. WY 82801
(307 6725858 (OFFICE)
(307 6746104 (Fax)

Natswval Resource Lauyers for the Rockies



BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

In the matter of the petition for a risk CASE NO. 22053
penalty of Bakken Hunter, LLC,
requesting an order authorizing the
recovery of a risk penalty from certain
non-participating owners as provided
by NDCC § 38-08-08 in the drilling and
completion of the Pacer 3427-2MBH
well located in a spacing unit
consisting of Sections 27 and 34,
Township 164 North, Range 99 West
and Sections 3 and 10, Township 163
North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North
Dakota, pursuant to NDAC § 43-02-03-
88.1, and such other relief as is
appropriate.

AFFIDAVIT OF MAILING

I, Nicholas T. Haderlie, of lawful age, after having first duly sworn upon my oath,

depose and state:

1. On March 4, 2014, 1 caused to be mailed by certified postage prepaid,
return receipt requested, copies of the Application, Affidavit of David Keahey and
Notice of Hearing filed in this matter, to Kathy ]. Seeley, Gayle A. Arnson, Herb 5.
Parker, Robert Douglas Martin, and Lorna K. Skavlem. See Certificate of Service
attached as Exhibit “A.”

2. Proof of service upon Kathy J. Seeley is attached as Exhibit “B.”

3. Proof of service upon Gayle A. Arnson is attached as Exhibit “C."

4. Proof of service upon Herb S. Parker is not available because it was

returned undeliverable as addressed from the USPS. See attached Exhibit “D.”



5. Proof of service upon Robert Douglas Martin is not available because the
USPS failed to deliver or return the mailing. See attached Exhibit “E.”
6. Proof of service upon Lorna K. Skavlem is attached as Exhibit “F.”

DATED this 8" day of April 2014.

Nicholas T. Haderlie, ND Bar ID# 07176
Throne Law Office, P.C.

Attorney for Applicant

P. O. Drawer 6590

Sheridan, WY 82801

(307) 672-5858 Telephone

(307) 674-6104 Facsimile

STATE OF WYOMING )
) SS
COUNTY OF SHERIDAN )

The foregoing Affidavit was subscribed and sworn to before me by Nicholas T.
Haderlie this §E:day of April 2014.

Witness my | hand and official seal.
ii;mutm SCHULERDERG NOTARY TARY PUBLIC 1}
' COUNTY OF ”# %, STATE OF ', _
! SHERIDAN 4 WYOIMING I
3: iﬁw;a& | tary Puplic
1t MYCU‘-H‘lS‘!OHEXPTLhJANUAR‘(El 2015 .|I

My commission expires: _\_AD. SL,_ZQ_M:_
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BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

In the matter of the petition for a risk CASE NO. 22053
penalty of Bakken Hunter, LLC,
requesting an order authorizing the
recovery of a risk penalty from certain
non-participating owners as provided
by NDCC § 38-08-08 in the drilling and
completion of the Pacer 3427-2MBH
well located in a spacing unit
consisting of Sections 27 and 34,
Township 164 North, Range 99 West
and Sections 3 and 10, Township 163
North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North
Dakota, pursuant to NDAC § 43-02-03-
88.1, and such other relief as is
appropriate,

CERTIFICATE OF SERVICE

I, the undersigned, hereby certify that on this 4t day of March 2014, a true
and correct copy of the following documents:

1. Application of Bakken Hunter, LLC for Risk Penalty
2. Notice of Hearing; and
3. Affidavit of David Keahey

were served via postage prepaid certified U.S. mail to the following address :

Kathy J. Seeley Robert Douglas Martin
1511 East Hillcourt c/o Daily & Woods
Williston, ND 58801 3538 North Highway

Fayetteville, AR 72704

Gayle A. Arnson

927 1st Avenue East Lorna K. Skavlem

Williston, ND 58801 1549 10th Avenue East
West Fargo, ND 58078

Herb S. Parker

9107 Meadowview Road

Minneapolis, MN 55425

EXHIBIT




Dated this 4" day of March 2014.

BAKKEN HUNTER, LLC

By: r

S. Thomas Throne, ND Bar ID# 06679
Nicholas T. Haderlie, ND Bar ID# 07176
Throne Law Office, P.C.

Attorneys for Bakken Hunter, LLC

P. O. Drawer 6590

Sheridan, WY 82801

(307) 672-5858 Telephone

(307) 674-6104 Facsimile

Page 2 of 2



~ UNITED STATES
F POSTAL SERVICE.

Date Produced: 03/17/2014

THRONE LAW OFFICE P.C.:

The following is the delivery information for Certified Mail™ item number 7199 89991
7033 6645 3526. QOur records indicate that this item was delivered on 03/12/2014 at

11:50 a.m. in WILLISTON, ND 58801. The scanned image of the recipient information is
provided below.

Signature of Recipient :
(Authorized Agent) ? C’ﬁ
1? S g f s (= \/

Address of Recipient :

[ S ) e, Mdiw csun

Thank you for selecting the Postal Service for your mailing needs. If you require
additional assistance, please contact your local post office or Postal Service
representative.

Sincerely,
United States Postal Service

The customer reference number shown below is not validated or endorsed by the United
States Postal Service. It is solely for customer use.

EXHIBIT

Customer Reference Number: 2000498 4880245814.97

10f3



™~ UNITED STATES
' POSTAL SERVICE.

Date Produced: 04/02/2014
THRONE LAW OFFICE P.C.:

The following is the delivery information for Certified Mail™ item number 7199 9991
7033 6645 3533. Our records indicate that this item was delivered on 03/27/2014 at
11:29 a.m. in MESA, AZ 85208. The scanned image of the recipient information is
provided below.

. -pti. wm -
Signature of Recipient : ,

T8

Address of Recipient : T —— f s —ny

e

559 5. Deserr Fleuon

Thank you for selecting the Postal Service for your mailing needs. If you require
additional assistance, please contact your local post office or Postal Service
representative.

i

Sincerely,
United States Postal Service

The customer reference number shown below is not validated or endorsed by the United
States Postal Service. It is solely for customer use.

EXHIBIT

Customer Reference Number: 2000498 4880245814.97

30f3
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UNITED STATES
P POSTAL SERVICE.

Date Produced: 03/24/2014
THRONE LAW QFFICE P.C.:

The following is the delivery information for Certified Mail™ item number 7199 9991
7033 6645 3564. Our records indicate that this item was delivered on 03/21/2014 at
09:59 a.m. in WEST FARGO, ND 58078. The scanned image of the recipient information
is provided below.

Signature of Recipient : -ﬁ‘\ %

Address of Recipient : Y
(f\\“/ TS =S
C‘\,——\) !"—"\.

-

Thank you for selecting the Postal Service for your mailing needs. If you require
additional assistance, please contact your local post office or Postal Service
representative.

Sincerely,
United States Postal Service

The customer reference number shown below is not validated or endorsed by the United
States Postal Service. It is solely for customer use.

EXHIBIT

Customer Reference Number: 2000498 4880245814.97
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Kadrmas, Bethany R.

From: Jennifer Schulenberg <JSchulenberg@thronelaw.com>
Sent: Tuesday, March 04, 2014 10:17 AM

To: Kadrmas, Bethany R.

Cc: Nicholas Haderlie

Subject: Case No. 22053

Attachments: Certificate of Service.pdf

Bethany,

Attached is the Certificate of Service for Case No. 22053.

Jennifer Schulenberg
jschulenberg@thronelaw.com

THRONE LAW OFFICE P.C.

WWW. THRONELAW.NET

PO DRAWER 6590
424 H. MAIN. SUITE 201
SHERIDAM, WY B280 1
(307) 672-5858 (oFFICE)
(307 674G 104 (Fax)

Natwral Resource Lonvyers for the Rockies



BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

In the matter of the petition for a risk CASE NO. 22053
penalty of Bakken Hunter, LLC,
requesting an order authorizing the
recovery of a risk penalty from certain
non-participating owners as provided
by NDCC § 38-08-08 in the drilling and
completion of the Pacer 3427-2MBH
well located in a spacing unit
consisting of Sections 27 and 34,
Township 164 North, Range 99 West
and Sections 3 and 10, Township 163
North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North
Dakota, pursuant to NDAC § 43-02-03-
88.1, and such other relief as is
appropriate.

CERTIFICATE OF SERVICE

I, the undersigned, hereby certify that on this 4t day of March 2014, a true
and correct copy of the following documents:

1. Application of Bakken Hunter, LLC for Risk Penalty
2. Notice of Hearing; and
3. Affidavit of David Keahey

were served via postage prepaid certified U.S. mail to the following address :

Kathy ]. Seeley Robert Douglas Martin
1511 East Hillcourt ¢/ o Daily & Woods
Williston, ND 58801 3538 North Highway

Fayetteville, AR 72704

Gayle A. Arnson

927 1st Avenue East Lorna K. Skavlem

Williston, ND 58801 1549 10t Avenue East
West Fargo, ND 58078

Herb S. Parker

9107 Meadowview Road

Minneapolis, MN 55425



Dated this 4" day of March 2014.

BAKKEN HUNTER, LLC

al_

S. Thomas Throne:ND Bar ID# 06679
Nicholas T. Haderlie, ND Bar ID# 07176
Throne Law Office, P.C.

Attorneys for Bakken Hunter, LLC

P. O. Drawer 6590

Sheridan, WY 82801

(307) 672-5858 Telephone

(307) 674-6104 Facsimile

Page 2 of 2



Kadrmas, Bethany R.

From: Jennifer Schulenberg <JSchulenberg@thronelaw.com>

Sent: Friday, February 21, 2014 4:00 PM

To: Kadrmas, Bethany R.

Cc: Nicholas Haderlie

Subject: Risk Penalty Application

Attachments: Affidavit of David Keahey.pdf; Application for Risk Penalty.pdf
Bethany,

Attached is an Application of Bakken Hunter LLC for Risk Penalty and Affidavit of David Keahey to be added to the March 2014 docket.

Thank you.

Jennifer Schulenberg
jschulenberg@thronelaw.com

THRONE LAwW OFFICE P.C.

WWW. THRONELAW.NET

PO DRAWER 5550
A24 N. MAIN. SUITE 201
SHERIDAMN. WY 82801
(I07) 672-5858 (OFFICE)
(307) 6746104 (FAX)

Natwral Resource Lowyers for the Rockies



BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

In the matter of the petition for a risk CASE NO.
penalty of Bakken Hunter, LLC,
requesting an order authorizing the
recovery of a risk penalty from certain
non-participating owners as provided
by NDCC § 38-08-08 in the drilling and
completion of the Pacer 3427-2MBH
well located in a spacing unit
consisting of Sections 27 and 34,
Township 164 North, Range 99 West
and Sections 3 and 10, Township 163
North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North
Dakota, pursuant to NDAC § 43-02-03-
88.1, and such other relief as is
appropriate.

APPLICATION OF BAKKEN HUNTER, LLC
FOR RISK PENALTY

Bakken Hunter, LLC (“Bakken Hunter”) by and through its Attorneys, 5. Thomas
Throne and Nicholas T. Haderlie, respectfully shows the North Dakota Industrial

Commission (“Commission”) as follows:

1. Bakken Hunter is an owner of an interest in the oil and gas leasehold estate in
Sections 27 and 34, Township 164 North, Range 99 West, 5" P.M. and Sections 3 and 10,
Township 163 North, Range 99 West, 5% P.M., Divide County, North Dakota (“Sections 3,
10, 27 and 34").

2 Section 3, 10, 27 and 34 constitutes an approximate 2080-acre spacing unit in
the Ambrose-Bakken Pool. The Pacer 3427-2MBH was spud on November 19, 2013.

3. Bakken Hunter is the operator of the Pacer 3427-2MBH drilled in Lot 4 of
Section 3, Township 163 North, Range 99 West, 5t P.M., Divide County, North Dakota.



4. That Section 38-08-08(3) of the North Dakota Century Code (“NDCC”)

provides that if an owner of an interest in a spacing unit elects not to participate in the risk

and cost of drilling a well, the owner paying for the nonparticipating owner’s share of the

drilling and operation of a well may recover from the nonparticipating owner a risk penalty

involved in drilling the well.

5. Bakken Hunter submits this Application seeking a risk penalty from the

following nonparticipating owners in the Pacer 3427-2MBH well:

a.

b.

6.

Kathy ]. Seeley;

Gayle A. Arnson;

Herb S. Parker;

Robert Douglas Martin; and,

Lorna K. Skavlem.

Bakken Hunter made a good faith effort to obtain an oil and gas lease from

each of the above listed unleased mineral owners. Additionally, Bakken Hunter also

submitted invitations to participate together with an AFE to each of the above listed

owners.

7.

8.

Bakken Hunter has undertaken the following activities:

a.

Notified each nonparticipating owner of its intention to impose a risk
penalty;

Notified each nonparticipating owner that they may object to the
petition. In each invitation to participate, Bakken Hunter notified each
nonparticipating party of their right to file an application before the
Commission; and,

Invited each nonparticipating owner to participate in the well, if a

working interest owner.

Bakken Hunter has complied with all of the Commission’s rules and
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regulations.

9. Bakken Hunter therefore requests that the Commission enter its order
authorizing the recovery of a risk penalty from the nonparticipating owners indicated
above, as provided by N.D.C.C. § 38-08-08 in the drilling and completion of the Pacer 3427-
2MBH well located in the approximate 2080-acre spacing unit described as Sections 27 and
34, Township 164 North, Range 99 West, 5% P.M. and Sections 3 and 10, Township 163
North, Range 99 West, 5t P.M., Divide County, North Dakota, pursuant to Section 43-02-03-
88.1, and such further relief as is appropriate.

10. Bakken Hunter further requests that it be allowed to present testimony
by telephone pursuant to Section 43-02-03-88.2 of the North Dakota Administrative Code.

WHEREFORE, Bakken Hunter, LLC respectfully requests that this matter be set for
hearing at the regularly scheduled hearings in March 2014, that its witnesses in this
matter be allowed to participate by telephone, and that thereafter the Commission enter
its order granting the relief requested, and such further relief as the Commission may deem
appropriate.

Dated this 1'11_} day of February 2014.

BAKKEN HUNTER, LLC

By: L/(/\

S. Thomas Throne, ND Bar ID# 06679
Nicholas T. Haderlie, ND Bar ID# 07176
Throne Law Office, P.C.

Attorneys for Applicant

P. O. Drawer 6590

Sheridan, WY 82801

(307) 672-5858 Telephone

(307) 674-6104 Facsimile
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STATE OF WYOMING )
) ss.
COUNTY OF SHERIDAN )

Nicholas T. Haderlie, being first duly sworn on oath, deposes and says that he is the
attorney for Applicant, that he has read the above and foregoing Application, knows
the contents thereof, and that the same is true to the best of this Affiant's
knowledge, information and belief.

U f

Nicholas T. Haderlie

Subscribed and sworn to before me this _ZJ_' day of February 2014.

I" e i T it
[y =IFER SCHULENCERC— NOTARY PUSLIG )
C - e |
Sigr:ijrg& Sy STWEOF {3
e .ﬂ Ben  WYOMING  ff
N CELISSION EXPInES InuARy 31, 2016 ,J,i
ST —— ._.:"‘-:;:-"'-o-\"..':‘._,-..,_,__“_;

My Commission Expires: _Q_lyj .3/, 2016
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BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

In the matter of the petition for a risk
penalty of Bakken Hunter, LLC, CASE NO.
requesting an order authorizing the
recovery of a risk penalty from certain
non-participating owners as provided
by NDCC § 38-08-08 in the drilling and
completion of the Pacer 3427-2MBH
well located in a spacing unit
consisting of Sections 27 and 34,
Township 164 North, Range 99 West
and Sections 3 and 10, Township 163
North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North
Dakota, pursuant to NDAC § 43-02-03-
88.1, and such other relief as is
appropriate.

AFFIDAVIT OF DAVID KEAHEY

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

I, David Keahey, being duly sworn, upon my oath state as follows:

1. I am a Landman for Bakken Hunter, LLC (“Bakken Hunter”), 410 17" Street,
Suite 1000, Denver, Colorado 80202.

2. I am familiar with the mineral ownership and leasehold interest in Sections
27 and 34, Township 164 North, Range 99 West, 5 P.M. and Sections 3 and 10, Township
163 North, Range 99 West, 5" P.M., Divide County, North Dakota (“Sections 3, 10, 27 and
34").

3. Bakken Hunter is an owner of an interest in the leasehold estate in Sections 3,
10, 27 and 34, and I am familiar with Bakken Hunter’s operations on the spacing unit

comprised of Sections 3, 10, 27 and 34.



4. Sections 3, 10, 27 and 34 comprises an approximate 2080-acre spacing unit for
the Pacer 3427-2MBH well in the Ambrose-Bakken Pool. The Pacer 3427-2MBH well was
spud on November 19, 2013.

5. The following mineral owners did not accept Bakken Hunter’s offer to lease
their minerals, did not respond to Bakken Hunter’s invitation to participate in the Pacer
3427-2MBH well, and therefore elected not to participate in the drilling and completion
operations of the Pacer 3427-2MBH well:

a. Kathy J. Seeley;

b. Gayle A. Arnson;

c. Herb S. Parker;

d. Robert Douglas Martin; and,

e. Lorna K. Skavlem.

6. Bakken Hunter sent a letter dated November 20, 2013 to Kathy ]. Seeley
offering to lease her minerals, or alternatively, inviting her to participate in the Pacer 3427-
2MBH well. The letter was sent via USPS Certified Mail, tracking number
70123460000255664760. Attached as Exhibit A is a true and correct copy of the letter Bakken
Hunter sent to Kathy J. Seeley. Attached as Exhibit B is a true and correct copy of the Oil
and Gas Lease offered to Kathy J. Seeley and which was included with the letter. Attached
as Exhibit C is a true and correct copy of the AFE sent to Kathy ]. Seeley and which was
included with the letter.

7. The letter, Oil and Gas Lease and AFE sent to Kathy J. Seeley were delivered
November 27, 2013. The Certified Mail Receipt with tracking number
70123460000255664760 was never returned by the United Postal Service; however, attached
as Exhibit D is tracking information from the USPS web site showing that Tracking

Number 70123460000255664760 was delivered November 27, 2013 at 9:12 a.m.

8. The letter sent to well Kathy J. Seeley and attached as Exhibit A constitutes a
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good faith attempt by Bakken Hunter to lease Kathy ]. Seeley’s minerals in Section 34.
Additionally, the letter indicated that if Kathy J. Seeley chose not to lease her minerals, she
could elect to participate as a working interest owner in the drilling and completion of the
Pacer 3427-2MBH well, and if she chose to participate, she had thirty days from the date of
receipt of the letter to accept the well proposal. Finally, the letter indicated that if Kathy J.
Seeley did not elect to participate within 30 days of receipt of the letter, Bakken Hunter
would seek a risk penalty against her as a nonparticipating owner as provided by North
Dakota law, and that any nonparticipating owner may object to the risk penalty by either
responding in opposition to a petition for a risk penalty or requesting a hearing with the

Commission. See Exhibit A.

9. Kathy J. Seeley has not responded to the letter attached as Exhibit A.
Therefore, Bakken Hunter seeks and is entitled to assess a risk penalty against the interest
of Kathy J. Seeley.

10. Bakken Hunter sent a letter dated November 20, 2013 to Gayle A. Arnson
offering to lease her minerals, or alternatively, inviting her to participate in the Pacer 3427-
OMBH well. The letter was sent via USPS Certified Mail, tracking number
70123460000255664777. Attached as Exhibit E is a true and correct copy of the letter Bakken
Hunter sent to Gayle A. Arnson. Attached as Exhibit F is a true and correct copy of the
Certified Mail Receipt with tracking number 70123460000255664777. Attached as Exhibit G
is a true and correct copy of the Oil and Gas Lease offered to Gayle A. Arnson and which
was included with the letter. Attached as Exhibit H is a true and correct copy of the AFE
sent to Gayle A. Arnson and which was included with the letter.

11.  The letter, Oil and Gas Lease and AFE sent to Gayle A. Arnson were
delivered December 2, 2013. Attached as Exhibit I is tracking information from the USPS
web site showing that Tracking Number 70123460000255664777was delivered December 2,
2013 at 9:45 a.m.

12.  The letter sent to well Gayle A. Arnson attached as Exhibit E constitutes a
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good faith attempt by Bakken Hunter to lease Gayle A. Arnson’s minerals in Section 34.
Additionally, the letter indicated that if Gayle A. Arnson chose not to lease her minerals,
she could elect to participate as a working interest owner in the drilling and completion of
the Pacer 3427-2MBH well, and if she chose to participate, she had thirty days from the date
of receipt of the letter to accept the well proposal. Finally, the letter indicated that if Gayle
A. Arnson did not elect to participate within 30 days of receipt of the letter, Bakken Hunter
would seek a risk penalty against her as a nonparticipating owner as provided by North
Dakota law, and that any nonparticipating owner may object to the risk penalty by either
responding in opposition to a petition for a risk penalty or requesting a hearing with the
Commission. See Exhibit E.

13.  Gayle A. Arnson has not responded to the letter attached as Exhibit E.
Therefore, Bakken Hunter seeks and is entitled to assess a risk penalty against the interest
of Gayle A. Arnson.

14. Bakken Hunter sent a letter dated November 20, 2013 to Herb S. Parker
offering to lease his minerals, or alternatively, inviting him to participate in the Pacer 3427-
OMBH well. The letter was sent via USPS Certified Mail, tracking number
70123460000255664807. Attached as Exhibit J is a true and correct copy of the letter Bakken
Hunter sent to Herb S. Parker. Attached as Exhibit K is a true and correct copy of the Oil
and Gas Lease offered to Herb S. Parker and which was included with the letter. Attached
as Exhibit L is a true and correct copy of the AFE sent to Herb S. Parker and which was
included with the letter.

15.  The letter, Oil and Gas Lease and AFE sent to Herb S. Parker at his last
known address of record were undeliverable. See Exhibit M. Reasonable efforts to locate an
updated address were made by checking tax records, but such efforts revealed the same
address.

16.  The letter sent to well Herb S. Parker attached as Exhibit J constitutes a good

faith attempt by Bakken Hunter to lease Herb S. Parker’s minerals in Section 34.
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Additionally, the letter indicated that if Herb S. Parker chose not to lease his minerals, he
could elect to participate as a working interest owner in the drilling and completion of the
Pacer 3427-2MBH well, and if he chose to participate, he had thirty days from the date of
receipt of the letter to accept the well proposal. Finally, the letter indicated that if Herb S.
Parker did not elect to participate within 30 days of receipt of the letter, Bakken Hunter
would seek a risk penalty against him as a nonparticipating owner as provided by North
Dakota law, and that any nonparticipating owner may object to the risk penalty by either
responding in opposition to a petition for a risk penalty or requesting a hearing with the
Commission. See Exhibit J.

17. Herb S. Parker has not responded to the letter attached as Exhibit J.
Therefore, Bakken Hunter seeks and is entitled to assess a risk penalty against the interest

of Herb S. Parker.

18. Bakken Hunter sent a letter dated November 20, 2013 to Robert Douglas
Martin offering to lease his minerals, or alternatively, inviting him to participate in the
Pacer 3427-2MBH well. The letter was sent via USPS Certified Mail, tracking number
70123460000255664906. Attached as Exhibit N is a true and correct copy of the letter Bakken
Hunter sent to Robert Douglas Martin. Attached as Exhibit O is a true and correct copy of
the Oil and Gas Lease offered to Robert Douglas Martin and which was included with the
letter. Attached as Exhibit P is a true and correct copy of the AFE sent to Robert Douglas
Martin and which was included with the letter.

19.  The letter, Oil and Gas Lease and AFE sent to Robert Douglas Martin at his
last known address of record were returned undeliverable. See Exhibit R. Reasonable
efforts to locate an updated address were made by checking tax records, but such efforts
revealed the same address.

20. The letter sent to well Robert Douglas Martin attached as Exhibit N
constitutes a good faith attempt by Bakken Hunter to lease Robert Douglas Martin’s

minerals in Sections 3 and 10. Additionally, the letter indicated that if Robert Douglas
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Martin chose not to lease his minerals, he could elect to participate as a working interest
owner in the drilling and completion of the Pacer 3427-2MBH well, and if he chose to
participate, he had thirty days from the date of receipt of the letter to accept the well
proposal. Finally, the letter indicated that if Robert Douglas Martin did not elect to
participate within 30 days of receipt of the letter, Bakken Hunter would seek a risk penalty
against him as a nonparticipating owner as provided by North Dakota law, and that any
nonparticipating owner may object to the risk penalty by either responding in opposition to

a petition for a risk penalty or requesting a hearing with the Commission. See Exhibit N.

21.  Robert Douglas Martin has not responded to the letter attached as Exhibit N.
Therefore, Bakken Hunter seeks and is entitled to assess a risk penalty against the interest
of Robert Douglas Martin.

22.  Bakken Hunter sent a letter dated November 20, 2013 to Lorna K. Skavlem
offering to lease her minerals, or alternatively, inviting her to participate in the Pacer 3427-
2MBH well. The letter was sent via USPS Certified Mail, tracking number
70123460000255664739. Attached as Exhibit S is a true and correct copy of the letter Bakken
Hunter sent to Lorna K. Skavlem. Attached as Exhibit T is a true and correct copy of the
Certified Mail Receipt with tracking number 70123460000255664739. Attached as Exhibit U
is a true and correct copy of the Oil and Gas Lease offered to Lorna K. Skaviem and which
was included with the letter. Attached as Exhibit V is a true and correct copy of the AFE
sent to Lorna K. Skavlem and which was included with the letter.

23.  The letter, Oil and Gas Lease and AFE sent to Lorna K. Skavlem were
delivered November 26, 2013. Attached as Exhibit W is tracking information from the USPS
web site showing that Tracking Number 70123460000255664739 was delivered November
26,2013 at 10:27 a.m.

24.  The letter sent to well Lorna K. Skavlem attached as Exhibit S constitutes a
good faith attempt by Bakken Hunter to lease Lorna K. Skavlem’s minerals in Section 34.

Additionally, the letter indicated that if Lorna K. Skavlem chose not to lease her minerals,
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she could elect to participate as a working interest owner in the drilling and completion of
the Pacer 3427-2MBH well, and if she chose to participate, she had thirty days from the date
of receipt of the letter to accept the well proposal. Finally, the letter indicated that if Lorna
K. Skavlem did not elect to participate within 30 days of receipt of the letter, Bakken Hunter
would seek a risk penalty against her as a nonparticipating owner as provided by North
Dakota law, and that any nonparticipating owner may object to the risk penalty by either
responding in opposition to a petition for a risk penalty or requesting a hearing with the
Commission. See Exhibit S.

25. Lorna K. Skavlem has not responded to the letter attached as Exhibit S.
Therefore, Bakken Hunter seeks and is entitled to assess a risk penalty against the interest

of Lorna K. Skavlem.

FURTHER AFFIANT SAYETH NOT.

/

I/
g

p) w,xl}‘(l (,x/u\
David I{eahEy 0

Subscribed and sworn to before me this 2| day of February 2014.

ABANTD

Nohry Publlc

My Commission Expires: b ! *5 ) [l
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EXHIBIT

[ |

Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED -
Receipt # 70123460000255664760

November 20, 2013

Kathy J Secley
1511 East Hillcourt
Williston, ND 58801

RE: Well Name: Pacer 3427-2MBH (the “Well")
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" PM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:;

According to our records, you arc the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (“BAK") hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Scction 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 0.20 Net Acres located in:

Township 164N, Range 99 West, 5" PM
Section 34: NE4

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed leasc form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please exccute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
cxecuted and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.

410 17TH ST. « SUITE 1000 « DENVER, CO 80202 » OFFICE (720) 443-6573 * Fax (720) 285-1939
A SuBsIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE ComPany: "MHR"
www.MagnumHunterResources.com
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Bakken Hunter, LLC

In the alternative, you may participate as a working intcrest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230’ FNL and 1100" FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0" with an approximate true
measured depth of 14084.4°. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working intercst is an estimate and will be confirmed upon reccipt of a Drilling
and Division Order Title Opinion.

3. The previously sent offer to participate in the Pacer well is hercby withdrawn and should be
replaced in all applicable files and records by this proposal.

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate sharc of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to parlicipate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at

410 17" Street. Suite 1000, Denver. CO 80202. Attn: Kyle Dollar.

This invitation te participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK's invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have clected to not participate in the
drilling and completion of the Well. In that case, BAK plans to imposc a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 17TH ST. + SuITeE 1000 + DENVER, CO 80202 » OFFICE (720) 443-6573 » Fax (720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE CompPany; “MHR"
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[ = |

Bakken Hunter, LLC

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any quecstions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar{@willistonhunter.com.

Sincerely

T(yle Dollar
Landman
Enclosures:
AFE
Qil and Gas Lease

Internal Revenue Service Form W-9

410 17TH ST. * SUITE 1000 + DENVER, CO 80202 *» OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE COMPANY: “MHR"
www.MagnumHunterResources.com



Bakken Hunter, LLC

WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W
SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
_Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs,
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future
development of this drilling unit. Thus, we will be subject to Scc 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applied 10
the cost of the well.

Eleci 10 provide MY OWN INSURANCE coverage and 1 will provide a valid certificate of insurapce in the
minimum amounts specified by the Operator, {Please contact the Operator for coverage details.)

Agree 1o allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of proceeds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes (please include physical address along with fax and email if applicable).

Kathy J Secley

By: SSN#:

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Strect, Suite 1000, Denver, CO 80202

410 17TH ST. * SUITE 1000 « DeENvVER, CO 80202 ¢ OFFICE (720) 443-6573 » FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE ComPANY: “MHR"
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Retum to:

Bakken Hunter, LLC
410 17® Street, #1000
Denver, CO 80202

FRODUCERS 13-PAID UP
Rev. 3-60 No. 2

NEHMOG

Rev. 509 10G

Rev, |-1010G

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 10th day of October, 2013, by and between [Kathv J. Seelev,

Individually, whose nddress is 1511 Enst Hillcourt, Wiliston, North Dakota 58801, hereinaficr called Lessor
(whether one or more) and Bakken Hunter, LLC,, whose address is 410 17* Strest, Suite 1000, Denver, Colorado
80202, hereinafier called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafier contained, has granted
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divida, State of North Dakota, described as follows, to-wit:

. &
Section 34: NE4

In addition 1o the lands deseribed sbove, Lessor hereby grants, leases and lets exclusively unto Lessee, to the
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or atributed to Lessor in any lake,
stream or river traversing or adjoining the lands described sbove by virtue of Lessor's ownership of the lands
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands
described above which are or may be incident, appurtenant, related or attributed (o Lessor by virtue of Lessor's
ownership of the lands described sbove; and (4) all strips or tracts of land adjacent or contiguous to the lands
deseribed above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands arc located. In the event that the Lessor shall acquire lands in addition to thoss deseribed above for
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
lands described above,

For purposes of payment of rentals and royallies, Lessor and Lessee agree that the lease shall be treated as
covering 160.00 acres, whatever more or less.

L, I is agreed that this lease shall remain in force for a term of Three {3) Years and as long thereafier as oil or
gas of whatsocver nature or kind is produced from said lcascd premises or on acreage pooled therewith, or drilling
operations are continued as hereinafler provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreape pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force 5o long as operations are being continucusly
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. [f afier discovery of
oil or gas on said land or on acreage pooled therewith, the production thereol should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additions! drilling or re-working operations within
one hundred cighty (180) days from date of cessation of production or from daie of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of
this lease, this lease shall continue in force so long as cil or gas is produced from the leased premises or on acreage
pooled therewith,

2, This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Leasee shall not
be obligated, except as otherwise pravided herein, to commence or continue any operations during the primary term.
Lessce may at any time or times during or after the primary term surrender this lease as to all or any portion of said
[and and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafter accruing as to the acreage

3. In consideration of the premises the said Lessee covenants and agrees:

§*. To deliver to the credit of Lessor, ﬁ'eeofcost,mlhepxpelmelowlnchLuuemnycmectwellson
said llnd, the equal theee-sixteenths (3/16ths) part of all oil produced and saved from the leased premises.
2, To pay Lezser three-sixicenths (3/16ths) of the gross proceeds cach year, payable quarterly, for the gas
ﬁnmuchmllwbeugasnnlyhfmd while the same is being used off the premises, and if used in the
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market
ntc for gas.
3, To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of
gesoline or eny other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the
well, payable monthly at the prevailing market rate.
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4. I, a1 the cxpiration of the primary term or at any time or times thereafier there is any well on the leased
premises either capable of producing ofl or gas, then this lease shall not terminate so long es such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor’s succeasor or assigns One Dollar per year per nst
mineral acre reiained hereunder, such puyment or tender (o be made on or before the anniversary date of this lease
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafler on or before the
anniversary date of this lease during the period such well is shunt in. Leasce's failure to pay or tender, or properly pay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease,

5. Ifsaid Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for sha)l be paid the Lessor only
in the proportion which Lessor's interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessce's
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth.

8. No well shall be drilled nearcr than 500 feet 1o the house or barn now on said premises without written
consent of Lessor,

9. Lessce shall pay for damages caused by Lessee’s operations 1o growing crops on said land,

10. Lessee shall have the right at sny time 10 remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing.

1. The rights of the Lessor and Lessce hereunder may be assigned in whole or in part. No change of
ownership of Lessor’s inicrest (by assignment or otherwise) shall be binding on Lesses until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No preseat or future
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations
or diminish the rights of Lessee, 2nd all Lessee's operations may be conducted without regard to any such division.
If all or any part of this lease is assigned, no leaschold owner shall be lisble for any act or omission of any other
leasehold owner.

12. Lesses, at its option, is hereby given the right and power at any time and from time (0 time as a recurring
right, either before or afier production, as to all or any part of the land described herein and as (o any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of eil and ges, or scparately for the production
of either, when in Lessee’s judgment it is necessary of advisable 1o do so, and irrespective of whether suthority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declamtion of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or & well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royaliies elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such aliocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In eddition 1o the foregoing, Leasee shall have the ripht to unitize, pool or combine all or any part of the above
described Iands as to one or more of the formations thercunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or agrecment and, in such cvent, the terms,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and

requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of
such plan or agreement, In the event that said above described lands or any part thereof, shall hereafier be operated
under eny such cooperalive or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated to any particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as 50 allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development
or operation adopied by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to 2ll Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulstion.

14, Lessor hereby warrants and agrees to defend the title (o the lands herein described, and agrees that the
Lessee shall have the right nt any time to redeem for Lessor, by payment, any morigages, taxes or other liens on the
above described lands, in the event of default of psyment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestcad may in any way affect the purposes for which this lease js made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, lsbor, material, inability to obtain access 1o leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of camiers 1o transport or fumish facilities for
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessce’s opinion, for
the oil or gas produced, ar as a result of en order of any governmental agency, {including bul not Mimited to orders
restricting production) or as a result of any cause beyond the contro! of Lesses, the time of such delay, interruption
or sioppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
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terminate by rezson of any such delay, interruption or stoppage, and period of such delay, i tion or sto
shall be added to the term of this Jease. OPRAES per .ty PR

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding vpon all such parties who do execute jt as Lessor. The word “Lessor,” as used in this Jease,
shall mean any one or more or all of the partics who execute this lease as Lessor, All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee,

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pestinent terms and conditions of the offer. Lessee, for a period of fifleen
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the
offer. Furthermore, Lessce may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment {either by check, wire or draft)
io Lessor an amount equal (o Ooe Thousand Dollars ($1,000.00) per net acre.

18. Other than automatic expiration of the Lease because Lessee has not found ol or gas in paying quantities or
has not commenced drilling activitics on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails (o effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this lease. Lessee shall then have sixty (60) days afier receipt of said notice within which to meet or
commence (0 meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice an Lessee and Lessee has not taken the appropriate action to remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee simed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessce has failed to perform afl its
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenanis, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shali terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not
more than 130 days shall lapse between the completion or sbandonment of one well and the beginning of operations
for the drilling of another well.

21, The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.

IN WITNESS WHEREOQF, this instrament is executed as of the date first above written.

Kathy J. Seeley

STATE OF NORTH DAKOTA

)

) ss.
COUNTY OF WILLIAMS )
BEFORE ME, the undersigned, a Notary Public, in and for saié County and Stale, on this day of
, 2013, personally appeared Kathy J. Secley, to me known to be the identical person(s),
described in and who executed the within and foregoing instrument of writing and acknowledged to me that ghe
duly executed the same as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my notarial scal the day and year last
above written.

My commission expires

(Spell cut month) Notary Public
Print Notary's Name:

Residing at
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AUTHORITY FOR EXPENDITURE

EXHIBIT

Bakken Hunter, LLC
COST CENTER: Pacer 2MBH AFE# 33695
AREA: North Dakola COST CENTER &: 96910
uwa: OPRION-OP Op
e Davelopmant DATE: July 15, 2013
[ essenoid acquistion [X] 1ot completion ] ewetno
[ Asanconmen
[] cedogyrceaphysica ] Fecies
E Recompletion / WO
] sy [X] Eoubong [ eeiesriog sucien
DESCRIPTION:

Funds are requested to drill, complele, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation.

The harizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed,

each containing 80,000 pounds of 20/40 sand.. The well will be aquipped Initially as a single well battery with a flare stack,

pumping unit, tanks and treater. Itis anticipated the gas will be connected to the ONEOK gas gathering sytem, and water inlo

the Samson Water handling system.
Operation Start Date: AFE TOTAL  $4,197,500
PARTICIPANTS INTEREST % SHARE
* [Bakken Hunter LL 85.230226% 5.577.539
eelsy . 7 $405
ers 14.760137% $619,557
TOTALS: 100.000000% | $4,197,600
* Opemator
"Bakken Hunter, LLC - APPROVALS PARTICIPANT APPROVAL |
E. DATE | [Signed
Operations
ineering Name
Land James R. Peay - VP Land 117412013
Geo! Data
Finance
President
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EXHIBIT

Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED -
Receipt # 70123460000255664777

November 20, 2013

Gayle A Amson
927st Avenue East
Wiiliston, ND 58801

RE: Well Name: Pacer 3427-2MBH (the “Well")
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" PM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mincral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (*BAK™) hereby
invites you to lease your mineral intcrests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Qur records indicate that you own 0.20 Net Acres located in:

Township 164N, Range 99 West, 5™ PM
Section 34: NE4

BAK offers to lease your mineral intcrests for $1000.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.

410 17TH ST. » SUITE 1000 « DENVER, CO 80202 + OFFICE (720) 443-8573 * Fax (720) 285-193¢9
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION + A NYSE CompPany: “MHR™
www.MagnumiHunterResources.com



Bakken Hunter, LLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230" FNL and 1100’ FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0" with an approximate true
measured depth of 14084.4°.  Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3. The previously sent offer to participatc in the Pacer well is hereby withdrawn and should be
replaced in all applicable files and records by this proposal.

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confinnation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.c. address, telephone, email and fax) to Bakken Hunter, LLC at
410 17" Street, Suite 1000, Denver, CO 80202, Attn; Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK's invitation 1o participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be dcemed to have elected to not participate in the
drilting and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 17TH ST. * SWTE 1000 « DENVER, CO 80202 * OFFICE (720) 443-6573 * Fax (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE CoMPANY: “MHR"

www.MagnumHunterResources.com



Bakken Hunter, LLC

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any questions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar{@willistonhunter.com.

Sincerez/?
f
(—

Ryle Dollar
Landman

Enclosures:
AFE
Oil and Gas Lease
Internal Revenue Service Form W-9

410 17TH ST. * SUITE 1000 *+ DENVER, CO 80202 * OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE COMPANY: “MHR™
www.MagnumHunterResources.com



[
Bakken Hunter, LLC
WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W

SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applied to
the cost of the well,

Elect to provide MY OWN INSURANCE coverage and [ will provide a valid certificate of insurance in the
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.)

Agree to allow Operator lo MARKET my propontionate sharc of any oil and gas produced and sold, and
allow Operator to make payment of proceeds to niy account,

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes {plcase include physical address along with fax and email if applicable).

Gayle A Arnson

By: SSN#:

Title:

Date:

Return to: Bakken Iunter, LLC, 410 17" Street, Suite 1000, Denver, CO 80202

410 17TH ST. « SUITE 1000 » DENVER, CO 80202 + OFFICE (720) 443-6573 » FAx (720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE CoMPANY: “MHR"
www.MagnumHunterResources.com



JER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

ﬁmm,\_m A. Arnson
927 1% Avenue East
. Williston, ND 58801
_

COMPLETE THIS SECTION ON DELIVER ™

A. Slignature

B. Recelved E (Printed Name) ‘nuoma S Defive
Pvin SNONA LA

3. Service Type .._
K Certified Mail® [ Priority Mall Express™
[ Registered K Retumn Receipt for Merchandise

[ Insured Malt [ Collect on Delivery

4. Restricted Delivery? (Extra Fee) [ Yes

S e b ' 7012 3I4L0 0002 55hk 4777

(Transfer from service label) |

PS.Form 3811, July 2013 Domestic Return Receipt
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Bakken Hunter, LLC
410 17* Street, #1000
Deaver, CO B0202

FPRODUCERS §3-PAID UP
Rev. 5-80 No. 2

NEMOG

Rev, 909 10G

Rev, 110100

OIL AND GAS LEASE

Aemm,maemmimmm_mofmmbymumm
[ndividuslly, whoss address is * illi hereinafter called Lessor
{whether one or more) and Bakken Hugier, LLC., whose address is j
80202, kereinafier called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus {$10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafier contained, has granted
demised, Jeased and let, and by these presents does grant, demise, lense and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing these from oil and all
Eas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that ceriain tmct of land  situsted in the County of
Divide, State of North Dakota, described as follows, to-wit:

*
Section 34; NE4

In addition 1o the lands described above, Lessor hereby grants, leases and leis exclusively unto Lesses, to the
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the Jands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or attribuled to Lessor in any lake,
stream or rives traversing or adjoining the lands described above by virtue of Lessor's ownership of the lands
described above; {3) all lands included in any road, casement or right-of-way traversing or adjoining the lands
described above which are or may be incident, appurteaant, reinted or attributed to Lessor by virtue of Lessor's
ownership of the lands described above; and (4} all strips or tracts of land adjacent or contiguous to the lands
described above owned or acquired by Lessor through adverse possession or other similar siatutes of the state in
which the lands ere located. In the event that the Lessor shall acquire lands in addition to those described above for
the above stated reasons, Lessee shall pay to Lessor the same bomus and royslty for said lands as was paid for the
lands described above,

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lezse shall be treated as
covering 160,00 acres, whaiever more or less.

L. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or
gas of whatsoever nature or kind is produced from said Jeased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafier provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in dsilling or
re-working operations thereon, then this lease shall continue in force so long as opcrations are being continsously
prosecuted on the lessed premises or on acreage pooled therewith; and operations shall be considered to be
continuausly prosecuted if pot more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilting of a subsequent well. If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any caunse afier the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expimtion of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This is a PAID-UP LEASE. [n consideration of the dawn cash payment, Lessor agrees that Lessee shall not
be obligated, except as otherwise provided herein, lo commence or continue any operations during the primary term.
Lesses may at any time or times during or after the primary 1erm sumrender this lease as to all or any portion of said
land and as to any strata or stratumn by delivering to Lessor by fling for record a release or releases, and be relieved
of all obligation thereafter accruing s o the acreage surrendered.

3. Inconsideration of the premiscs the said Lessee covenants and agrecs:

1™, To detiver to the credit of Lessor, free of cost, in the pipetine 10 which Lesses may connect wells on
said land, the equal three-sixteenths (3/16ths} part ol all oil produced and saved from the leased premises,
2™, To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas
from each well where gas only is found, while the same is being used off the premises, and if wsed in the
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market
rate for gas.
3", To pay Lessor for gas produced fom any oil well and used off the premises or in the manufacture of
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the
well, payable monthly at the prevailing market rate.
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4.. ll;_atlheexpimionofthcpﬁmrylermonlmyﬁmemﬁmuthuuﬁerlhercismywellontheleued
premises either capable of producing oil or gas, then this lease shall not terminate so long a8 such well is shut in.
Foruchsuchw:ll.l.usauhaﬂplywmeummme'smmwmimOuDouupﬂywpam
minu'dl:mrchinedhetﬂndet.mhpnmtor!mdcnobemdeonmbefoulheannivuwydueoﬂhhl
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the
lnnivmuydateoflhislﬂudminﬂhepuiodmchwelliuhuln.Leuee'lfnilmlopayonender.orpmpalypay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease.

5. Il‘l}idlmoromnlsserimminlhelbmdm'bcdIund(hanlheeuﬁmmdundividedfeesimple
estalc therein, then the royalties (including any shut-in gas royalty) herein pravided for shall be paid the Lessor enly
in the propartion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on szid land for Lessee's
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessce shall bury Lessee's pipeline below plow depth.

8. No weli shall be drilled nearer than 500 feet to the house or bam now on said premises without writien
consent of Lessor.

9. Leasee shall pay for damages caused by Lessee's operstions to growing crops on said land.

10. Lessee shall have the right st any time 1o remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing,

11. The rights of the Lessor and Lessee hercunder may be mssigned in whole or in part. No change of
ownership of Lessor's interest (by assignment or otherwisc) thall be binding on Lesses until Lessee has been
fumished with notice, consisting of centificd copies of all recorded instruments or documents and other information
necessary to establish a complete chain of recard title from Lessor, and then only with respect to payments thereafier
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor's ownership 25 to different portions or parcels of said land shall operate 1o enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard (o any such division.
If all or any part of this lease is assigned, 5o leasehold owner shall be lisble for any act or omission of any other
Jeasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or after production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, 1o pool ot tnitize the lcaschold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee's judgment it is necessary of advisable 1o do 50, and irrespective of whether suthority
similar o this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing ofl or ges, may be reformed 1o exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee execuling and filing of record a declaration of such
unitization or reformation, which declaration shatl describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be treated as if it were production, drilling or reworking cperations or & well
shut in for want of a market under this lease. In lieu of the royalties elsewhers herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled rovalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit,
In addition to the foregoing, Lessee shall have the right 1o unitize, pool or combine all ar any part of the above
described lands as to one or more of the formations thereunder with other lands in the same gencral area by entering
into a cooperntive or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or apreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to confotin to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this leasc shall not terminate or expire during the life of
such plan or agreement. In the event that said shove described lands or any part thereof, shall hereafter be operated
under any such cooperative or unit plan of development or cperation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated 1o mny particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as 30 allocated, Lessor shall formally express Lessor's consent to any cooperative or unit plan of development
or operation adopted by Lesses and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby wamants and agrees to defend the title to the lands herein described, and agrees that the
Lessee shall have the sight at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the
above described larkis, in the cvent of default of payment by Lessor and be subrogated 1o the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homesiead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of camiers to transport or fumnish facilities for
transportation of any product produced hereunder, Iack of available or satisfactory market, in Lessee's opinion, for
the oil or gas produced, or as s result of an order of any governmental agency, {including but not timited to orders
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, intemmuption or stoppage
shall be added to the term of this lease,

16. Should any onc or more of the parties hereinabove named as Lessor fail 1o execute this lesse, it ghall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this lease,
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee,

17. In the event that Lesser, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering 1o purchase from Lessor the minerals, royalty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent 1erms and conditions of the offer. Lessee, for a period of fifteen
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lzase or part
thereof or interest therein, cavered by the offer at the price and according 1o the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three {3) years if, prior o
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders psyment (either by check, wire or dmafi}
to Lessor an amount equal to One Thousand Dellars (51,000.00) per net acre.

18. Other than sutomatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or
has not commenced drilling activitics on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, 1erminated or cancelled until it bas first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonsble time to cure any breach and fails to effect such cure within such reasonable period of time,

19. In the cvent Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in wriling, setting out specifically in what respects Lesses has
breached this lease, Lessee shall then have sixty (60) days afier receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action 10 remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed 1o meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder, This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a fudicial determination is made that such failure exists and
Lessee fails within a reasonable timne to satisfy any such covenants, conditions, or stipulations.

20, This lease shall terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or ges on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate 80 long as drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or sbandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in & well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.,
IN WITNESS WHEREOF, this instrument is exccuted as of the date first above written.

Gayle A. Arnson

STATE OF NORTH DAKOTA )

)ss.
COUNTY OF WILLIAMS )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2013, personally appeared Gavie A, Arnson, to me known to be the identical person(s),
desctibed in and who executed the within and foregoing instrument of writing and acknowledged to me that ghe
duly exccuted the same as her free and voluntary act and deed for the uses and purposes therein set forth.

TN WITNESS WHEREQF, | have hereunto set my hand and affixed my notarial seal the day and year last
sbove written.

My commission expires

(Spell out month) Notary Public
Print Notary's Name:

Residing at
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EXHIBIT

Funds are requested to drill, complete, and equip a 2080 acre DSU harizontal well (north 800) in the Mid-Bakken formation,
The harizontal section will have a cementad liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be equipped initially &s a single well batiery with a flare stack,
pumping unit, tanks and treater. It is anticipated the ges will be connected o the ONEQK gas gathering sytem, and water Inlo

the Samson Waler handling systam,

Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE g
CosT CENTER: Eeesiae AES: 33695
AREA: North Dakots COST CENTER #: 96810
L3 OPMNON-OP Op
s Development DATE: July 15, 2013
[ Loeseboia acquintion [X] tnital comptation [ rioetne
D Abandonment
] cecogyiveaphysics L ] vecmes
[x] o [x] eqipping [ ] enpincering Stusies
DESCRIFTION:

{Operation Stast Date: AFE TOTAL _ $4,197,500 |
PARTICIPANTS INTEREST % SHARE
’ unter 5% [ $3577539
ayle A Amson 0.009637% $405
thers 14.760137% $610,557
TOTALS: 100.000000% $4,107,500
* Opgrator
Bakken Hunter, LLC - APPROVALS PARTICIPANT APPROVAL
DATE Signed
Name
James R. Peay - VP Land 11/1/2013

Date
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EXHIBIT

Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED —
Receipt# (2. 34,0 6062 SSLL Y&OT

November 20, 2013

Herb S Parker
9107 Meadowview Road
Minncapolis, MN 55425

RE: Well Name: Pacer 3427-2MBH (the “Well™)
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5" PM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mincral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (*“BAK”) hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Scction 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 3.00 Net Acres located in:

Township 164N, Range 99 West. 5" PM
Section 34: NE4

BAK offers to lease your mineral interests for $1000.00 per net mincral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) yecar term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
exccuted and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirtyy (30) days
of receipt.

410 177TH S7. » SUITE 1000 » DeENVER, CO 80202 « OFFICE (720) 443-6573 « Fax (720) 255-1939
A SuBsIDIARY OF MaGNUM HUNTER RESOURCES CORPORATION * A NYSE Company: "MHR”
www.MagnumHunterResaurces.com



Bakken Hunter, LLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

I. BAK plans to drill the Well at a surface location of 230" FNL and 1100° FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation al an approximate true vertical depth of 7621.0° with an approximate true
measured depth of 14084.4’. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon rcecipt of a Drilling
and Division Order Title Opinion.

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be
replaced in all applicablc files and records by this proposal.

4, A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK’s invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at

410 17" Street, Suite 1000. Denver, CO 80202, Attn: Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK’s invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participaling owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 17TH ST. » SUITE 1000 * DeENVER, CO 80202 » OFFICE (720) 443-6573 » FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢+ A NYSE Company: “MHR™
www.MagnumHunterResources.com



Bakken Hunter, LLC

If you do not want to lease or participate, please contact the undersigned about sclling your interest.

Thank you and, should you have any questions or comments, please do not hesitate to contact the
undersigned at (720) 443-6578 or kdollar@willistonhunter.com.

Sincerely
yle Dollar
Landman Q{‘(
5 "'\\\07
Enclosures: N
AFE
Qil and Gas Lease

Internal Revenue Service Form W-9

410 177TH ST. ¢« SWITE 1000 * DENVER, CO 80202 + OFFICE (720) 443-6573 « FAX (720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESQURCES CORPORATION * A NYSE ComPany: “MHR”
www.MagnumHunterResources.com



Bakken Hunter, LLC

WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W
SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and cquipping of the subject well and the future
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty,

B. INSURANCE AND MARKETING COVERAGES:

Agree 1o be covered and pay my proportionate share ol Operator’s INSURANCE COVERAGE as applied to
the cost of the well.

Elect to provide MY OWN INSURANCE coverage and I will provide a yalid cetificate of insurance in the
minimum amounts specified by the Operator. (Please contact the Operalor for coverage details.)

Agree to allow Operator 10 MARKET my praporiionate share of any oil and gas produced and sold, and
allow Opcrator to make payment of proceeds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specilic contact information for notice
purposes (please include physical address along with fax and email if applicable).

Herb S Parker

By: SSN#:

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Strect, Suite 1000, Denver, CO 80202

410 177TH ST. * SuiTE 1000 « DENVER, CO 80202 « OFFICE (720) 443-6573 « FAX (720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE ComMPany: “MHR™
www.MagnumHunterResources.com



Retum to:

Bakken Hunter, LLC
410 17® Strees, #1000
Denver, OO 8022

FRODUCERS B5-PAID UP
Rev. 5-60 No. 2
NEHOG

Rev, 909 10G

Rev. 110100

OIL AND GAS LEASE

AGREEMENT, Mads and entered into the 20" day of November, 2013, by and between Herb Parker snd Vangic
Pazker, individually and as husband and wife, whosc address is 9107 Meadowview Rosd, Minnespolis, MN 55425,
bereinafter called Lessor (whether one or more) and Bakken Hunter, LLC,, whose address is 410 17® Street, Suite
1000, Denver, Colorado 80202, hereinafier called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted
demised, leased and let, and by these presents does grant, demise, leass and let exclusive right for the purposs of
mining, drilling, exploring by geophysica! and other methods, and operating for and producing there from oil and all
g2s of whatsoever nature or kind, with rights of way and easements for laying pipelines and crection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divide, State of North Dakota, described as follows, to-wit:

Section 34: NE4

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unlo Lessee, to the
same exient as if specifically described, lands which arc owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by svulsion, accretion, reliction or otherwise as the result of a
change in the boundarics or centerline of any river or stream traversing or adjoining the lands described above; (2)
all riparian lands and rights which are or may be incidant, appurtenant, related or sttributed (o Lessor in any lake,
stream or river traversing or adjoining the lands described sbove by virnue of Lessor's ownership of the lands
described above; (3) afl lands included in eny road, essement or right-of-way traversing or adjoining the lands
described sbove which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands
described above owned or acquired by Lessor through adverse possession or cther similar statutes of the siate in
which the lands are located. In the event that the Lessor shall acquire lands in addition 1o those described above for
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
{ands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 160,00 acres, whatever more or less.

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as Jong thereafier as oil or
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafer provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be
continucusly prosecuted if not more than one hundred cighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If afier discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lesses commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry bole. Ifoil or
gas shall be discovered and produced as a result of such operations at or afier the expiration of the primary term of
this lease, this lease shall continue in force so long a3 oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term.
Lessce may at any time or times during or after the primary term surrender this lease as to all or any portion of said
land and as to any strata or stratum by delivering to Lessot by fling for record a release or releases, and be relieved
of all obligation thereafier accruing as to the acreage surrendered,

3. In consideration of the premises the said Eessee covenants and agrees:

1%, To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises,
2™, To pay Lessor three-sixiecnths (3/16ths) of the gross proceeds each year, payable quarterdy, for the gas
from each well where gas only is found, while the same is being used off the premises, and if used in the
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market
rate for gas.
3%, To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of
gasoline or any other product a royslty of three-sixtzenths (3/16ths) of the proceeds, at the mouth of the
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well, payable monthly at the prevailing market rate,

4. If, at the expimtion of the primary term or at any time or times thereafier there is any well on the lezsed
premises either eapable of producing il or gas, then this lease shall not terminate so Jong as such well is shut in.
For each such well, Leasee shall pay or tender to Lessor or Lessor’s successor or assigns One Dollar per year per net
mineral scre retained hereunder, such payment or tender 1o be made on or before the anniversary dale of this leass
next cnsuing after the expiration of ninety (90) days from the date such well is shut in and thereafier on or before the
mnivmdnuoflhhlmeduﬁngﬂupeﬁodmchmﬂiuhmin.uaee'lfailmetnpayortmﬂa.urmpeﬂyply
ortender.lnymhmmshaumderl.meeliable[nrthumoumduebutiuhnllnoiopmtelomiuteﬂwlme.

5. 1f said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, theq the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor's interest bears to the whole and undivided fee.

6. Leasee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth.

8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written
consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessce shall have the right at any time 1o remove all machinery and fixtures placed on said premises,
including the right to draw and remove

11. The rights of the Lessor and Lessce hereunder may be assigned in whole or in part. No change of
ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessec until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to paymenis thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the cbligations
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division,
IE all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
leasehold owner.

12. Lesses, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or afler production, 2s to all or any parnt of the land described herein and as to any one or more of
the formations hereunder, 1o pool or unitize the leasehold estate and the mineral estate covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee's judgment it is necessary of advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or Jeases, Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record & declaration of such
unitization or reformation, which declaration shall deseribe the unit, Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have theretofore been commenced.
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or & part of this lease shall be treated as il it were production, drilling or reworking operations or a well
shut in for want of & market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
ges royalties, Lessor shall receive on production from the unit so pooled royaliies only on the portion of such
production allocated to this lease; such allacation shall be that proportion of the unit production that the total number
of surface acres covered by this leate and included in the unit bears to the toial number of surface acres in such unit.
In addition to the forcgoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thereunder with other lands in the same general ares by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or apreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions
of such approved cooperztive or unit plan of development or operation and, particularly, ell drilling and
development requirements of this Jease, express or implied, shali be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this [ease shall not terminate or expire during the life of
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafier be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated 10 any particular tract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upoan production
only as 2o allocated. Lessor shall formally express Lessor's consent o any cooperative or unit plan of development
or operation adapted by Lessee and approved by any governmental agency by execuling the same upon request of
Lessee.

13. Al express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14, Lessor hereby wamznts and agrees 1o defend the title to the lands herein described, and agrees that the
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the
sbove described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by Isck of waler, labor, material, inability to obtain access 1o leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, failure of carriers to transport or fumish facilities for
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee's opinion, for
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
restricting production) or a3 a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this [ease, and this lease shall not
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termingte by reason of any such delay, inlerruption or stoppage, and period of such delay, interruption or stoppage
shall be added to the term of this lease.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this leass,
shall mean any one or more or all of the parties who execute this lease as Legsor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee,

17. In the cvent that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or & lease covering any or all
of the rights and substances covered by this lease and covering all or 8 portion of the land described herein, lessor
hereby nagrees 1o notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and ali other pertinent terms and conditions of the offer. Lessee, for a period of fifteen
days after receipt of the notice, shall have the prior and preferred ripht and option to purchase the lease or pant
thereof or interest therein, covered by the offer at the price and according 1o the teyms and conditions specified in the
offer. Furthermore, Lessee may extend this Of and Gas Lease for an additional period of three (3) years if, prior to
the expiration of the primary term of this Ol and Gas Lease, Lessee tenders payment (cither by check, wire or draft)
to Lessor an amount equal (o One Thousand Dollars ($1,000.00) per net acre.

18. Other thap automatic expirstion of the Lease because Lessee has not found oil or gas in paying quaatities or
has not commenced drilling activities on the Premises within the primary term or any extended pricary term, it is
agreed that this Lezse shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time 1o cure any breach and fails to effect such cure within such reasonable period of time,

19, [In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessec hes
breached (his lease. Lessee shall then have sixty {(60) days afier receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any aclion by Lessor on said lease for any cause, and no such action shall be brought until the lapse
of sixty (60) days afier service of such notice on Lessee and Lessee has not taken the appropriate action to remedy
tbe nlleped breach. Neither the service of said notice nor the doing of any scis by Lessee aimed 1o meet all or any of
the afleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
cbligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessce fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This Jease shall terminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall nat lecminate 30 long as drilling ot reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.
IN WITNESS WHEREOF, this instrument js executed 2s of the date first above writien.

Herb Parker Vangie Parker
STATE OF NORTH DAKOTA )
).
COUNTY OF CASS )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

, 2013, personally appeared Herb Packer snd Vaogie Parker, to me known 1o be the
identical person(s), described in and who executed the within and foregoing instrument of writing and
acknowledged 10 me that they duly exccuted the same as thelr frec and voluntary act and deed for the uses and
purposes therein et forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last
shove written.

My commission expires

{Spell out month) Notary Public
Print Notary's Name:

Residing at

Initials Page 3 of3



Request for Taxpayer
Identification Number and Certification

Glve Form to the
requester, Do not
send to the IRS.

Namo (&3 shown on your incoma tax return)

_Bulhmumd&rowdadmlﬂynm.uﬁﬂmtmm

Check appropriats box for federa! tax classification:

3 Other fsea Instructians} >

O indvidusiisoto proprietor L] © Corporation [ 8 Corporation

[ Limited liabitity company, Enter the tax classification {C=C corporation, $=$ corporation, P=parinership) >

O Padnership [ Trustlestate
[ exempt payes

Addresa (number, streat, and apt. or suits no.)

Requesler's name and address {optional)

"Gity, siate, and ZIP coda

Print or typa
Sea Speciiic Instructions on page 2.

List eccount numbsar(s) hare (optional)

IEEEYN_ Taxpayer identification Number (TIN)

Enter your TiN in the appropriate box. The TIN provided must match the nama given on the “Name" line
. Far individuals, this is your soclal security number (SSN), Howaver, fora
, 5ea the Part | Instructions cn pags 3. For other - -

to avald backup withholding.
residant allen, sols propristor, or disregarded entity,

entities, it is your employer identification number (EIN}. If you do not hava a number, see How fo get a

TiN on page 3.

Note. If the aceount is in mora than one name, see the chart on page 4 for guidelines on whose

number to enter.

Soclat sacurity number

7 identification number

Certification

Under penaliies of parjury, | certify that:

1. The number shown on this form Is my comect taxpayer identification number {or | am waiting for a number to ba issued te me), and

2. [ am not subject to

withholding because: (a) | am exampt from backup withholding, or {b) | have not been notified by the Intemat Revenue

hackup
Servica (IRS) that | am subjact to backup withhelding as a result of a faliure to report ell interest or dividends, or (c) the (RS has notified me that | am

no tonger subject to backup withholding, and
3. | am a U,S, citizen or other U.S. person {defined belaw).

Cartification instructions. You must cross out item 2 above if you have been notified by tha IRS that you are cumrently subject to backup withholding
becausa you hava falled to report all Interest and dividends on your tax retum. For real estate transactions, ltem 2 does not epply. For morigage

interest pald, acquisition or abandonment of securad property, cancellation of debt, contributions to an individual retirement

nt IRA), and

generally, payments ather than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the

instructions on pege 4.
Sign | signatureor
Here U.8. person > Dete >

General Instructions

Section references are to the Intemal Revenue Coda unless otherwisa
noted.

Purpose of Form

A person who s required to file an Information retum with the IRS must
obtaln your cormrect taxpayer identification number (TIN) to report, for
axample, income paid to you, real estate transactions, morigage interest
you paid, acquisition or ebandonment of secured property, cancellation
of debt, or contributions you made to an IRA.

Use Form W-8 only if you are a .S, parson {including a residant
afien), to provide your correct TIN to the person requesting it (the
reguester) and, when applicable, to:

1. Certify that the TIN you are giving Is correct (or you are waiting fora
number to be isaued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding i you are a U.S. sxempt
payes, | spplicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.E. trade or businass
la not subject to tha withhoiding tax on foreign partners’ share of
affectivaly connectad income.

Nota. If 8 requester gives you a form other than Form W-8 to request
your TIN, you must use the requester's form if it Is substantlally similar
fo this Form W-8,

Definition of a U.S. parson, For faderal tax purposes, you are
considered a U.S. person if you are:

* An Individual who Is a U.S. citizen or U.5, resident alien,

* A partnership, corporation, compeny, or association created or
organized in the United States or undar the laws of the United States,

» An estate (other than a foreign estate), or
* A domestic trust {as defined in Regulations section 301.7701-7),

Spacial rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax on any forelgn partners® nluraollmmneﬁwnmm

Further, in cerlain cases where a Form W-9 has not been received, a
partnership is required to presume that a partner is a foreign person,
and pay the withholding tax, Therefors, if you: are a U.S. peraon thatls a
partner in a partnership conducting a trade or business In the United
States, provide Form W-9 to the parinership to establish your U.S.
status and avold withholding on your share of partnership income.

Cat. No. 10231X

Form W0 [Rev. 12-2011)



Bakken Hunter, LLC

AUTHORITY FOR EXPENDITURE 5

COST CENTER: Pacer 2MBH AFE R 33695
AREA;: Nosth Dakata COST CENTER #: 96910
uwe: OPMNON-OP Op
DE Dovelopmant DATE: July 15, 2013

[ reassnodacquistion [X] romal comptetion I

[ sectoowesphyucs L] st [ octmes

[] rocompistionwo
| L X eqvenin [ enmineering sudies

IDESCRIP“ON:

Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (nosth 800) in the Mid-Bakken formation.
The horizontal section will have a cementad liner w/20 poried sleeves thru which 20 crosslinked water fracs will be performed,
each containing 60,000 pounds of 20/40 sand.. The well will be equipped inllially as a single well battery with a flare stack,
purmping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into

EXHIBIT

the Samson Water handling system.
|Operation Start Date: AFETOTAL  $4,197,500
PARTICIPANTS INTEREST % SHARE
* [Bakken Hunter LL 85, [ $3,677,589 |
Herb S Parker 0.144553% $6,008
rs 14.626221% $613,694
TOTALS: 100.000000% | $4,197,500
* Operator
Bakien Hunter, LLC - APPROVALS PARTICIPANT APPROVAL |
DATE Signed
Name
James R. Peay - VP Land 11/1/2013
Date




AFE #:
AREA: North Dakota
UwIi: 34-27-164-99 DRILLING
Orill & Abandon
Costs Drill & Case costs
2047106 [LOCATION SURVEY & PLAT $10,000
[ENVIRONMENTAL SHE ASSESS. I $5,000
204110 |DRILCSITE 11TLE OPINION $5,000
2047112 |PERMITS AND DAMAGES $12,000
204/114 |BUILD LOCATION,PITS & ROAD $35,000
3047176 |RAT & MOUSE HOLE & WATER WELL $15,000
2047118 |MI/RUIRD/IMO $35,000
2041720 |FOOTAGE CONTRACT DRILLING
2047122 |DAYWORK CONTRACT DRILLING $450,000
2041124 |[TURNKEY
72047125 |DIRECTIONAL DRILLING SVCS $135,000
2047126 |DRILLING FLUIDS-MUD $100,000
2047127 |FLUIDS AND SOLIDS DISPOSAL $125,000
2047128 |WATER $25,000
2041129 |
2047130 |POWER/FUEL/SURCHARGES $100,000
204/132 [BITS $45,000
204134 | $20,000
204136 |CEMENT AND CEMENT SERVICES $92,000
20471738 |CASING CREW, POWER TONGS $25,000
3047140 [OPEN HOLE LOGS
2047142 |MUDLOGGING SERVICES
204/144 |EQUIPMENT & TOOL RENTAL $235,000
2047145 |NON CONTROLLABLE EQUIPMENT
2047748 |F
2041147 NT
2041148 |DST & CORING
2047750 |WIRELINE SERVICES
2047152 |TRUCKING & TRANSPORTATION $50,000
2047156 [COIL TUBING UNIT
2047158 |[TUBULAR INSPECT/TESTING
2047172 |SUPERVISION $50,000
2047174 |LABOR & WELDING-CONTRACT $10,000
2051112 |SURFACE CASING $25,000
2057114 |SURFACE CASING ACCESSORIES $2,500
2065/115 |CASING HEAD $7.500
~206/117 JINTERMEDIATE CASING AND ACCESSORIES $160,000
2047182 |INSURANCE
%mm S
207/115 |PRODUCTION CASING $110,000
SUB TOTAL $0 $1,084,000
204/176_[ADMIN OVERHEAD-DRILLING 50
Contingency (5%)
l TOTAL $0 $1,984,000




AFE #: 33695
AREA: North Dakota
UWI: 34.27-164-99 INITIAL COMPLETION
2067118 [MI/RUIRD/IMO
| 206/122 | $75,000 |
COMPLETION RIG-DAY WORK 75,
| 206/124 |COMPLE TTON RIG-TURNKEY
[ 206/126 |COMPLETTON FLUIDS
- 206/127 |ELUIDS AND SOLIDS DISPOSAL $70,000
206/128_|WATER $100,000
2067120 |COMMUNICATIONS
| 206/130 |POWERJFUEL
—206/134 |PUMPNACUUM TRUCK
[ 206/136 [CEMENT & CEMENT SERVICES
| 206/138 |CASING CREW
206/142 |CASED HOLE LOGS/GR-NEUTRO $7,500
[ 206/144 [RENTAL TOOLS & EQUIPMENT ﬁ'@b’d’ﬁ'ﬁ'
mewmmma, sleamer, 3'5075'0'5_
[ 206/146 |FISHING TOOLS AND SERVICE
206/150 |PERFORATING/WIRELINE
206/152 |IRANSPORTATION $125,000 |
~208/154 |FLOWBACK TESTING 555,000 |
2087158 [COIL TUBING UNI $75,000 |
—506/158 | G
2067160 |[ISOLATION TOOLS
(2067162 |S1IMULATION-ACIDIZING
206/164 |[FRACTURING/STIMULATION —$600,000 |
[206/166 |OGRAVEL PACK
206/168 |PRODUCING TITLE OPINION
2067770 [WELL MONITORING/TESTING
2067172 |SUPERVISION $40,000 |
| 2067174 |LABOR & WELDING CONTRACT
2077120 |TUBING $55,000 |
3077125 |RODS $50.000 |
207/130 |WELLHEAD & TREE SE,?S'GU
~207/135 |1UBINGHEAD TREE
207/140 |DOWNHOLE EQUIP $15,000 |
207145 |PACKERS, TUBING,
207/180 |MISCELLANEQUS $30,000
SUB TOTAL} $1,756,000
2061176 [OVERHEAD
'CONTINGENCY .
TOTAL $1,756,000




[AFE%:

33685

AREA:

North Dakota

Uwi:

34-27-16499 |

EQUIPPING

RIGHT OF WAY

| 2087100
2087105

[208/170

—208/120

[ OF WAY - STAKE & SURVEY
RIGHT OF WAY-ACQUISITION COSTS
OF WAY-TECHNICAL/SUPERVE

208/130

RIGH -

2087145 |ARTIFICIAL LIFT EQUIPMENT (pumpiack)
| 2068/155 |SEPERATION EQUIPMENT, TRéA TERS

FAEATER, DE-HY, COMP
3087165 [TANK BATTERY & INSTALL,

S
CONTRACT LABOR AND SERVICE
INSTRUMENTATION 7 SCADA

NT

208/185

RETIRE L&W EQUIPMENT

208/200

ELECTRICAL

E
NT

208/220

PIPELINE- LABOR & EQUIPNIE
PIPELINE- PERMITTING COSTS

208/300

IMISCELLAN
PIPELINE M

SUB-TOTAL

Contlngency

|_$457 .500i
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EXHIBIT

Bakken Hunter, LLC

CERTIFIED MAIL, RETURN RECIEPT REQUESTED -
Receipt# 1012 34O o002 5S5bL 49006

November 20, 2013

Robert Douglas Martin
c/o Daily & Woods
3538 North Highway
Fayetteville, AR 72704

RE: Well Name: Pacer 3427-2MBH (the “Well")
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5 PM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (*BAK") hereby
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 2.5038 Net Acres located in:
Township 163N, Range 99 West, 5" PM

Section 3: Lots 1(40.24), 2(40.24) and S2NE/4
Section 10;: NE4

BAK offers to lease your mineral interests for $600.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3) year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.
410 17TH ST. * SUITE 1000 « DENVER, CO 80202 « OFFICE (720} 443-6573 » FAX (720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CoMpany: “MHR"

www.MagnumHunierResources.com
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Bakken Hur, LLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230’ FNL and 1100’ FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0° with an approximate true
measured depth of 14084.4°. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for review and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK's invitation by signing the AFE and the Well Election
Ballot and returning one (1) executed copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at

410 17" Street, Suite 1000, Denver, CO 80202, Attn: Kyle Doliar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK's invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 17TH ST. » SuITE 1000 « DENVER, CO 80202 » OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CompPany: “MHR”
www.MagnumHunterResources.com
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[ -
Bakken Hunter, LLC

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any qucstions or comments please do not hesitate to contact the

Kyle Dollar
Landman Q&’ \\
Enclosures:
AFE

Oil and Gas Lease
Internal Revenue Service Form W-9

410 17TH ST. » SUITE 1000 « DENVER, CO 80202 » QOFFICE (720) 443-6573 ¢ FAX (720) 285-1939
A SuBsIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION *+ A NYSE ComPany: “MHR”
www.MagnumHunterResources.com



Bakken Hunter, LLC

WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W
SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping cosis.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future
development of this drilling unit, Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling ol my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionaic share of Operator’s INSURANCE COVERAGE as applicd to
the cost of the well.

Elcct to provide MY OWN INSURANCE coverage and 1 will provide a valid certificate of insurance in the

minimum amounts specified by the Operator. (Please contact the Operator for coverage delails.)

Agree (o allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of procecds to my account.

C. WELL INFORMATION:

Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes (please include physical address along with fax and email if applicable).

Robert Douglas Martin

By: SSN#:.

Title:

Date:

Return to: Bakken Hunter, LLC, 410 17" Strect, Suite 1000, Denver, CO 80202

410 177H ST. « SUITE 1000 » DenvVER, CO 80202 « OFFICE (720) 443-6573 * FAX (720} 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION * A NYSE Company: *MHR"
www.MagnumHunterResources.com
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Bakken Humler Resources
Atin: Land Depantment
410 17® Street, Sulte 1000
Denver, CO 30202

PRODUCERS $8-PAID UP
Rev. 560 Ne.2

NE 940G

Rev. 5-0% 10G

Rev. 1-10 10G

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 20th day of November, 2013, by snd between Robert Dougtas Marlin

whose address is ¢/o Daily Woods 3538 North Highwav, Favetieville, AR 72704 hereinafier called Lessor (whether
one or more) and Bakken Hunter, LLC., whose address is 410 17* Street, Suite 1000, Denver, CO 80202,
hereinafier called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which fs hereby acknowledged, and the covenants and agreements hereinafier contained, has granted
demised, leased and let, and by these presents does grani, demise, lease and let exclusive right for the purpose of
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of
Divide, State of North Dakots, described as follows, to-wit:

Township 163 North, Range 99 West, 5° P.M,
Section 03: Lots 1(40.24),2(40.24), and S2NE4
Section 10; NE4

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the
same extent as if specifically described, lands which sre owned or claimed by Lessor by one of the following
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoininp the lands described sbove; (2)
all riparian lands and rights which are or may be incidant, appurtenant, relaied or attribuled to Lessor in any lake,
stream or siver traversing or adjoining the lands described sbove by virtue of Lessor's ownership of the lands
desctibed above; (3) all lands included in any roed, casemen or right-of-way traversing or adjoining the Jands
described above which are or may be incident, appurienant, related or attributed to Lessor by virtue of Lessor’s
ownership of the lands described above; and {4) all strips or tracts of land adjacent or conliguous 1o the Jands
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for
the above stated reasons, Leasee shall pay to Lessor the same bonus and royalty for said lands as was paid for the
Iands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 320.48 acres, whatever more or less.

1. It is agreed that this lease shall remain in force for a term of Three {3) Years and as long thereafier as oil or
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafier provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thercon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooted therewith; and operations shell be considered to be
continuously prosecuted if nol more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If afier discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should ceass from any cause after the
primary term, this lease shall not terminate if Lessce commences additional drifling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such cperations at or afier the expiration of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2, This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not
be obligated, excepl as otherwise provided herein, to commence or continue any operations during the primary term.
Lesses may at any time or limes during or afier the primary term surrender this lease ns to all or any portion of said
land and as (o any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafier accruing as to the acreage surrendered.

3. Inconsideration of the premises the said Lessee covenants and agrees:

1®. To deliver lo the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on

uidlmd.tbeequal(hree-uuleeuthaGllﬁths)ymdnlluilpmdueedmduvedfmmlbelmedmhu.
2", To pay Lessor three-sixteenths {3/16ths) of the gross proceeds each year, payable quarterly, for the gas
ﬁ-omeuchwellwhmguonlyufmnd.wbikihcnmehbemguedoﬁ'thepnmhes,mdifuudinthe
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly st the prevailing market
rate for gas.
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3"'.Topayl.morforgaspmduudﬁ'ommynilwellmdusadoﬁ'thepumimorinthemmufacmreof
gasoline or any other product a royalty of three-sixicenths (3/16ths) of the proceeds, at the mouth of the
well, payable monthly at the prevailing market rate,

4. If, at the expiration of the primary term or at any time or times thereafier there is any well on the leased
premises cither capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per net
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the
anniversary date of this lease during the period such well is shut in, Lessee's failure to pay or tender, or properly pay
or tender, any such sum shall render Leaset liable for the amount due but it shall not operate to terminate the lease.

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor’s interest bears to the whole and undivided fee,

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8, No well shall be drilled nearer than 500 feet to the house or bam now on said premises without writen
consent of Lessor.

9. Lessee shall pay for damages caused by Lessce’s operations to growing crops on said land,

10. Lesses shall have the right at any time 10 remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing.

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in pant. No change of
ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information
necessary Lo establish a complete chain of record title from Lessor, and then only with respect (o payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Eessee. No present or future
division of Lessor's ownership as to different portions or parcels of said land shall operate (o enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducted without segand to any such division.
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
lzasehold owner.

12. Lessee, ot its option, is hereby given the right and power at any time and from time to time as a recurring
right, cither before or afier production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lesse with
other Jand, lease or leases in the immediste vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee’s judgment it is necessary of advisable to do so, and imespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed 1o exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which n well
has therctofore been compleled or upon which operations for drilling have theretofore heen commenced,
production, drilling or reworking operations or & well shut in for want of & market anywhere on 2 unit which
inclzdes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease, In lieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so poaled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the fotal number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thersunder with other [ands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, 1o modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified 10 conform to the terms, conditions, and provisions
of such approved cooperative or unit plan of development or operation and, perticulacly, all drilling and
development requirements of this lense, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this [ease shall not terminate or expire during the life of
such plan or sgreement. In the event that said above described lands or any part thereof, shall hereafier be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the land covered by said plan, then the production allocated to any particular tract of land
shall, for the purpoze of computing the royalty payments to be made hereunder 1o Lessor, be based upon production
only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and Siate Laws, Executive
Orders, Rules or Regulations, and this lease shatl not be terminated, in whole or in part, nor Lessee held lisble in
damages, for failure to comply therewith, if compliance is prevented by, or il such failure is the result of, any such
Law, Order, Rule or Regulation.

14, Lessor hereby wamants and sgrees to defend the title 10 the lands herein described, and agrees that the
Lessee shall have the right at any time 1o redeem for Lessor, by payment, any morigages, taxes or cther liens on the
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and
homestead may in any way affect the pusposes for which this lease is made, a3 recited herein.

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped
by Isck of water, labor, material, inability to obiain access to leased premises, fire, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, feilure of camicrs 1o transport or fumish facilities for
transportation of any product produced hereunder, lack of availsble or satisfactory market, in Lessec's opinion, for
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
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restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not
terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage
shall be added to the term of this lease,

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall
nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor,” as used in this lease,
shall mean any one or more ot all of the parties who execnte this lease ns Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee,

17. In the event that Lessor, during the primary term of this leass, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royalty or 2 lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the [and described herein, lessor
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifieen
days afier receipt of the notice, shall have the prior end preferred right and option 10 purchase the lease or part
thercof or interest therein, covered by the offer al the price and according to the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of Two (2) years if, prior to
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (cither by check, wire or draft)
to Lessor an amount equal to Six Hundred Dollars ($600,00) per net acre.

18. Other than automatic expiration of the Lease becsuse Lessee has not found oil or gas in paying quantities or
has not commenced drilling activitics on the Premises within the primary term or any extended primary term, it is
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lessec has not complied with all of its obligations hereunder, cither
express or implied, Lessor shall notify Lessce in writing, setting out specifically in what respecis Lessee has
breached this leasc. lessce shall then have sixty (60) days after receipt of said notice within which to meet or
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent 1o
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the fapse
of sixty (60) days afier service of such notice on Lessee and Lessee has not taken the appropriate action (o remedy
the alleged breach. Neither the service of safd notice nor the doing of any acts by Lessee aimed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessce has failed o perform all its
obligations hercunder, This Jease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implicd covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within 2 reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shall terminate at the end of the primary tenn s o all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is located a well
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations
for the drilling of another well.

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years

beyond the primary term.

IN WITNESS WHEREOQF, this instrument is executed as of the date first sbove writien.

Robert Douglas Martin

STATE OF NORTH DAKOTA )

} 8.
COUNTY OF DIVIDE }
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

, 2010, personally appeared Bamry Miller and Carla Miller, to me known to be the identical persons,
described in and who executed the within and forepoing instrument of writing and acknowledged to me that they
duly executed the same as their frez and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last
above written.

My commission expires
{Spell oul month) Notary Public

Print Notary's Name:

Residing at
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Request for Taxpayer
Identification Number and Certification

Give Form to the
requaster. Do not
send to the IRS.

Name (as shown on your income tax returm)

Business name/disregarded entity nama, if different irom above

Chack epproprizis box for federal tax classification:
O incividualsole propriator

) cooporation [ sComporation ) Partnership [J Trust/estate

[0 umited Eebltty company. Enter the tax classification {C=C corporation, S=S corporation, P=partnership) b

] Exempt payee

Address (number, strest, and apt. or sults no.)

Requesters name and address (optional)

Gity, sizle, and ZIP coda

%
?g | ] O s nstrcions)>
;

List account number(s) here (optional)

YN Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name glven on the "Name* line
withholding. For Individuals, this Is your soclal security number (SSN). However, fora

led entity, see the Part | Instructions on page 3. For other - -
entitles, It s your employer identlfication number (EIN}. If you do not have a numbaer, see How to get &

to avold backup
resident alien, sole proprietor, or disregard

TIN on page 3.

Note. If the account is In more than one name, see the chart on page 4 for guldsiines on whose

number to enter.

T

m Certification

Under penaltles of perjury, | certily that:

1. The number shown an this form is my corract taxpayer Idantification number (or | am walting for a number to ba Issued to me), and

2. | am not subject to backup withholding because: {a) | am exempt from backup withholding, or {b} | have not been notified by the Intemnal Revenue
Service {IRS) that | am subject to backup withhoiding as a rasult of a failure to report ali Interest or dividends, or (c) the JRS has notified me that | am

no longer subject to backup withholding, and
3, | am a U.S, citizen or other LS. parson {defined below).

Cartification instruetions. You must cross cut item 2 above If you have been notified by the IRS that you are currently subject to backup withholding
becausa you have fafled to report all interest and dividands on your tax retum. For real estate transactions, ltem 2 does not apply. For morigage
interest peld, acquisition or abandonment of secured property, canceflation of debt, contributions to an Individual retirement arrangement (IRA}, and
generally, payments other then Interest and dividends, you ere not required to sign tha certification, but you must provide your corract TIN. See the

Emdiom on page 4.
Sign Signaturs of
Here | u.s.permon» Dato®>

General Instructions

Section references ere to the Internal Revenue Code unless otherwise
noted.

Purpose of Form

A person who Is required to file an information retum with the IRS must
cbiain your commect taxpayer identification number (TIN} to report, for
example, fncome peald to you, real estate transactions, mortgage Interest
you paid, acquisition or abandonment of secured property, cancellation
of debt, or contributions you made to an IRA.

Usa Form W-9 only if you are a U.S, parson (Including a resident
align), to provide your comect TIN to the person requasting it (the
requaester) and, when applicable, to:

1. Certify that the TIN you are ghving Is comrect (or you are walting for a
number to be issued),

2. Certify thal you are not subject to backup withholding, or

3, Clalm exemption from backup withholding Iif you are a U.S. exempt
payae.llnppliabte you are also certifying that as a U.S. person, your
alflocahle share of gny partnership Income from a U.8. trade or business
Ismlum]actlommudlngtaxonlowlgnpum share of
effactively connected Income.

Nots, Il a requester gives you a form other than Form W-8 to raquest
your TIN, you must use the requester's form i it Is substantially similar
to this Form W-9.

Definition of & U.8, person, For faderal tax purposes, you are
considered a U.S. person i you are:

* An individual who is a U.S. citizen or U.S. resident alien,

s A partnership, corporation, company, or association created or
organized in tha United Statss or under the faws of the United States,

* An estate {other than a foreign estats), or
= A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnierships that conduct a trade or
business in the United States are generally required to pay a withholding
tax on any foreign partners’ share of incoma from such business.
Furthar, In certain cases where a Form W-9 has not been received, a
partnership 1s required to presume that a partner Is a foreign person,
and pay ths withholding tax. Therefore, If you are a U.S. parson thatis a
partner in a partnarship conducting a trade or business in the United
States, provide Form W-8 to the partnership to establish your U.S.
status and avold withholding on your share of partnership income.

Cat. No. 10231X

Form W9 (v, 12-2011)



AUTHORITY FOR EXPENDITURE g

EXHIBIT

Bakken Hunter, LLC

COST CENTER: Pacer 2MBH AFE¥: 33695
AREA: North Dakola COST CENTER ¥. 96910
uw: OF/NON-OP Op

VE Development DATE: July 15, 2013

Funds ere requested 1o drill, complete, and equip a 2080 acre DSU harizental well {north 800) in the Mid-Bakken formation.
The horizontal section will have a cemanted liner w/20 portad sleeves thru which 20 crosslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be equipped initially as a single well battery with a flare stack,

pumping unit, tanks and treater. |t is anticipaled the gas will be connected to the ONEOK gas gathering sytsm, and water into

the Samson Water handling system.

|Operation Start Date: AFE TOTAL  $4,197,500
PARTICIPANTS INTEREST % SHARE
i  Hunter LLC 85.230226% $3,577,539
Bert Douglas Martin 0.120644% 064
ers 14.649130% $614,897
TOTALS: 7100.000000 $4,197,500
* Oporator
Bakkan Hunter, LLC - APPROVALS ' PARTICIPANT APPROVAL
DATE Signed
Name
James R. Peay - VP Land 11/1/2013
Date




IAFE #:
AREA: North Dakota
juwi: 34-27-164-99 DRILLING
Drill & Abandon
Cosis Driil & Case costs
2047106 |LOCATION SURVEY & PLAT $10,000
2047108 [ENVIRONMENTAL SITE ASSESS, | $5.000
2047110 |DRILLSITE TITLE OPINION $5.000
2041112 IS AND DAMAGES $12,000
20471114 |BUILD LOCATION,PITS & ROAD $35,000
RAT & MOUSE HOLE & WATER WELL $15,000
20418 [MI/RU/RDIMO $35,000
2041120 |[FOOTAGE CONTRACT DRILLING
204122 DA $450,000
2047124 [TURNKEY
2047125 | $135,000
2047126 |DRILLING FLUIDS-MUD $100,000
2047127 |FLUIDS AND SOLIDS DISPOSAL $125,000
2047128 |WATER $25,000
‘WUGMMUNICATIONS
2047730 | S $100,000
2041732 (BITS $45,000
2047134 [PUMPNACUUM TRUCK $20,000
2047736 |[CEMENT AND CEMENT SERVICES $62,000
2047138 |CASING CREW, POWER TONGS $25,000
2047140 |OPEN HOLE LOGS
S
2047144 [EQUIPMENT & TOOL RENTAL $235,000
2047145 [NON CONTROLLABLE EQUIPMENT
[FISHING TOOLS & SERVICE
2047147 |LOST IN HOLE EQUIPMENT
2047148 |DST & CORING
| 2047750 | CES
| 2047152 [TRUCKING & TRANSPORTATION £50,000
2047156 |COIL TUBING UNIT
| 204/158 |
| 2047172 |SUPERVISION $50,000
- 204/174 |[LABOR & WELDING-CONTRACT $10,000
2057112 |SURFACE CASING. $25,000
2051114 | S $2,500
[T205/115 |CASING HEAD $7.500
| 2061117 | S $160,000
| 2047182 |[INSURANCE
2047180 |MISCELLANEOUS
2067114 |PROD CASING ACCESSORIES ( oleeves & PKrs) $100,000
207/115 |PRODUCTION CASING $110,000
SUB TOTAL $0 $1,984,000
204/176 |ADMIN OVERHEAD-DRILLING $0
Contingency (5%)
[ TOTAL 50 $1,984,000




AFE #: 33605
AREA: North Dakota
UWI: 34-27-164-89 INITIAL COMPLETION
2067118 [MIIRU/IRD/MO
2067120 |[COMPLETION RIG-FOOTAGE

2061122 |COMPLETION RIG-DAY WORK $75,000
2067124 |COMPLETION RIG-TURNKEY
2067726 |[COMPLETION FLUIDS

2061127 |FLUIDS AND SOLIDS DISPOSAL $10,000
[206/128 |WATER $100,000 |
WCUWUNIGAEIONS
[206/134 [PUNPNACUUM TRUCK
[206/136 |CEMENT & CEMENT SERVICES
2067138 |CASING CREW -

206/142 |CASED HOLE LOGS/GR-NEUTRO $7,500
[206/144 |RENTAL TOOLS & EQUIPMENT $250,000 |
2067745 |NON CONTROLUABLE EQUIPMENT _(boller, steamer, EU'W
2067146 |FISHING TOOLS AND SERVICE

IPERFORATING/WIRELINE

~206/152 |11 $125,000 |

[ 206/164 JFLOWBACK TESTING $65.000 |

3067155 |COIL TUBING UNJ $75.000

[ 206/158 |TUBULAR INSPECT/TESTING

2067160 |[ISOLATION TOOLS

[206/162 |STIMULATION-ACIDIZING

206/164 |[FRACTURING/STIMULATION $800,000 |
~206/166 |ORAVEL PACK
2061108 (PRODUCING TITLE OPINION

€]

1206172 |SUPERVISION $40,000 |
3077125 JRODS $50.000
. TREE $8.6500

[ 2077140 |DOWNHOLE EQUIP $15,000 |

2077145 |PACKERS, TUBING,

207/180 |[MISCELLANEOUS $30,000

SUB YOTAL | $1,756,000

206/176 [OVERHAEAD

[ |CONTINGENCY
TOTAL [ $1,756,000




AFE #: 33605
AREA: North Dakota
Uwi: 34-27-164-99 | EQUIPPING
—S08/T00 [RIGHT OF WAY
T RIS T OF WAY - STARE & SURVEY ST0000
2081120 [RIGHT OF WAY-ACQUISITION COSTS $7'500)
—S0BI55 M REA T 555000
SEPERATION EQUIPMENT, TREATER .
3081165 | ' $40,000]
TANK BATTERY & INSTALL '
208170 | f EFTT &S $50,000
~S0BI178 | $35,000)
2081185 | NT
2087105 |RETIRE L&W EQUIPMENT
08200 |ELECTRICAL $45,000)
208210 |SALES PIPELINE
—208/220 |PIPELINE- LABOR & EQUIBMENT
—208/300 |PIPELINE- PERMITTING COSTS
2081370 |MISCELLANEOUS (HAULING, RENTALS) $25,000]
208/310 |PIPELINE MATERIALS
SUB-TOTAC [ 3457,500]
Conlingency
= TOTAL $4a,soo|
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EXHIBIT

Bakken Hunter, LL.C

CERTIFIED MAIL, RETURN RECIEPT REQUESTED -
Receipt # 70123460000255664739

November 20, 2013

Lorna K Skavlem
1549 10™ Avenue East
West Fargo, ND 58078

RE: Well Name: Pacer 3427-2MBH (the “Well")
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5™ PM
Sections 3 & 10, Township 163N, Range 99W, 5" PM
Divide County, North Dakota

Gentlemen or Madam:

According to our records, you are the owner of a mineral interest not subject to a lease or other contract
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC (“BAK") hereby
invites you to lease your mineral intercsts to BAK or participate in the drilling and completion of the
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code.

Our records indicate that you own 0.20 Net Acres located in:

Township 164N, Range 99 West, 5™ PM
Section 34;: NE4

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease form
which reflects an 18.75% royalty with a three (3} year term.

If you would like to lease your mineral interest to BAK:
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in
the time period permitted, as explained below.
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the
executed and Notarized lease.
c) Subject to confirmation of title, BAK will send you a check for the bonus.

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days
of receipt.

410 17714 ST. » Suite 1000 + Denver, CO B0202 » CFRIGE (720) 443-6573  Fax (720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE CompPany: *MHR"

www.MagnumHunterResources.com
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Bakken Hunter, LLC

In the alternative, you may participate as a working interest participant in the well.
BAK proposes to drill the above referenced well as follows:

1. BAK plans to drill the Well at a surface location of 230" FNL and 1100° FWL, Lot 4, Section 3,
T163N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to
test the Bakken formation at an approximate true vertical depth of 7621.0° with an approximate true
measured depth of 14084.4°. Contingent on rig availability, the Well is currently estimated to spud on
or about November 18, 2013.

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling
and Division Order Title Opinion.

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be
replaced in all applicable files and records by this proposal.

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the
parties within the drilling or spacing unit. Your proportionate share of this well is subject to
confirmation by the pending Drilling and Division Order Title Opinion. Upon confirmation of
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest
owners for revicw and execution.

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this
Well, please indicate your acceptance of BAK's invitation by signing the AFE and the Well Election
Ballot and returning one (1) exccuted copy of each to BAK and (2) your well information requirements
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at

410 17" Street, Suite 1000. Denver. CO 80202, Attn: Kyle Dollar.

This invitation to participate in the referenced Well must be accepted within thirty (30) days of
receipt.

In the event you do not timely accept BAK’s invitation to participate in the Well by returning signed
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by
cither responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by
filing an application or request for hearing with the North Dakota Industrial Commission.

410 17TH ST, » SUITE 1000 « DENVER, CO 80202 « OFFICE (720) 443-6573 + FAX (720) 285-1939
A SussiDIARY OF MAGNUM HUNTER RESOURCES CORPORATION + A NYSE CompPany: “MHR"
www.MagnumHunterResources.com



Bakken Hunter, LLC

If you do not want to lease or participate, please contact the undersigned about selling your interest.

Thank you and, should you have any quecstions or comments, please do not hesitate 1o contact the
undersigned at (720) 443-6578 or kdollar(@willistonhunter.com.

Sincerel

_l_{yle Dollar
Landman
Enclosurcs:
AFE
Oil and Gas Lease

Internal Revenue Service Form W-9

410 17TH ST. *» SUITE 1000 « DENVER, CO 80202 ¢ OFFICE (720) 443-6573 * FAX (720) 285-1939
A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION ¢ A NYSE COMPANY: "MHR™
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Bakken Hunter, LL.C

WELL ELECTION BALLOT TO PARTICIPATE IN THE
PACER 2MBH WELL
SECTIONS 27 AND 34-T164N-R99W
SECTIONS 3 AND 10-T163N-R99W
DIVIDE COUNTY, ND

A. PARTICIPATION ELECTION:
Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs.
Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the fiture
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty.

B. INSURANCE AND MARKETING COVERAGES:

Agree to be covered and pay my proportionate share of Operator’s INSURANCE COVERAGE as applicd 1o
the cost of the well.

Elect to provide MY OWN INSURANCE coverage and 1 will provide a yalid certificate of insurance in the
minimum amounts specified by the Operator. {Please contact the Operator for coverage details.)

Agree lo allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and
allow Operator to make payment of proceeds lo my account.

C. WELL INFORMATION:

nis, Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice
purposes.

Lorna K Skavlem

By: SSN#:

Title;

Date:

Return to: Bakken Hunter, LLC, 410 17" Street, Suite 1000, Denver, CO 80202

410 17TH ST. *» SUITE 1000 « DENVER, CO 80202 + OFFICE (720) 443-6573 « FAX {720) 285-1939
A SuBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION + A NYSE CompaNny: “MHR"
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JER: COMPLETE THIS SECTION

| ® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
® Print your name and address on the reverse
so that we can return the card to you.
B Attach this card to the back of the mailplece,
or on the front if space permits.

1. Article Addressed to:

Lorna K. Skaviem
1549 10" Avenue East
West Fargo, ND 58078

A. Signgture
C ! Agent

X dressee
B. Recelved by (Printed Name) . Date of Dellvery

e SEzvizpm M- 2=+

D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: L1 No

3. Service Type
ﬁ. Certiflied Mail® ] Priority Mail Express™

[ Registered (%I Return Receipt for Merchandise
[ Insured Mail I Collect on Delivery
4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number
(Transfer from service label)

7012 3450 O0OD02 55kEE 4737

PS Form 3811, July 2013

Domestic Return Receipt
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Baldken Hunter, LLC
410 17* Strect, #1000
Denver, CO 10202

PRODUCERS 13-PAID UP
Rev. 5-60 No.2

NE %™ 0G

Rev. 909 KOG

Rev, I-10 00

OIL AND GAS LEASE

AGREEMENT, Mmmdmumdmmmemm_dgyofmmwmwwmwm
individually, whose address uwmmmmm hereinafier called Lessor
{whether one or more) and Bakken Hugler, LLC,, whose address is 410 17* Stect, Suite 1000, Denver, Colorado
580202, hereinafier called Lessee:

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the
receipt of which is hercby ackmowledged, and the covenants and agreements hereinafter contained, hes pranted
demised, leased and let, and by these presents docs grant, demise, leasc and Jet exclusive right for the purpose of
mining, drilling, exploring by gecphysical and other methods, and operating for and producing there from oil and all
883 of whatsoever nature or kind, with rights of way and casements for laying pipelines and erection of structures
thereon to produce, save and take care of said products, all that certain tract of Jand situated in the County of
Divide, State of North Dakota, described as follows, to-wit:

" th
Section 34: NE4

In addition to the lands described above, Lassor hereby grants, leases and lets exclusively unto Lessee, to the
same exient as if specifically described, Jands which are owned or chiimed by Lessor by one of the following
reasons: {1} all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described sbove; (2)
all riparian lands and rights which are or may be incidant, appurienant, related or attributed to Lessor in any lake,
stream or river traversing or adjoining the Jands described above by virrue of Lessor’s ownership of the lands
described above; (3) all lands included in any rosd, easement or right-of-way traversing or adjoining the [ands
described above which are or may be incident, appurienant, related or attributed 1o Lessor by virtue of Lessor’s
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contigucus to the lands
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in
which the lands are located. In the event that the Lessor shall ecquire lands in addition 1o those described above for
the above staied reasons, Lessee shall pay to Lessor the same bonus and royalty for seid lands as was paid for the
lands described above.

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as
covering 160.00 acres, whatever more or less.

1. It is agreed that this lease ghall remain in force for a term of Three (3) Years and as long thereafier as oil or
gus of whatsoever nature or kind is produced from said lcased premises or on acreage pooled therewith, or drilling
operations are continued as hereinafier provided. If, at the expiration of the primary term of this Jease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lezsec is then engaged in drilling or
re-working operations thereon, then this lease shall continue in foree 8o long as operations are being continuously
prosecuted on the leased premises or on acreage pocled therewith; and operstions shall be considered 1o be
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause afier the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within
one hundred eighty (180) days from date of cessation of production or from date of completion of dry hole. If oil or
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage
pooled therewith.

2, This is a PAID-UP LEASE. In consideration of the down cash payment, Leasor agrees (hat Lessce shall not
be obligaied, except as otherwise provided herein, to commence or continue any operations during the primary (erm.
Lessee may at any time or times during or afier the primary term surrender this lease as (o all or any portion of said
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved
of all obligation thereafier accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1%, To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises.
2™, To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas
from each well where gas only is found, while the same is being used off the premises, and if used in the
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market
rlleﬁorgu.
3" To pay Lessor for gas produced from any oil well and used ofT the premises or in the manufacture of
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the
well, payable monthly at the prevailing market rate.
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4. If, at the expiration of the primary term or at any time or times thereafier there is any well on the leased
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in.
For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per net
mineral acte retained hereunder, such payment or tender to be made on or before the anniversary date of this lease
next ensuing afier the expiration of nincty (90) days from the date such well is shut in and thereafier on or before the
anniversary date of this lease during the period such well is shut in. Lessee's failure 1o pay or tender, or properly pay
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminaie the Jease.

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only
in the proportion which Lessor's interest bears to the whole and undivided fee.

6. Lessec shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s
operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth.

8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written
consent of Lessor,

9. Lessee shall pay for damages caused by Lessec’s operations to growing crops on said land.

10. Lessce shall have the right at any time to remove all machinery and fixtures placed on said premises,
including the right to draw and remove casing,

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of
ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee unlil Lessee has been
furnished with notice, consisting of certified copica of all recorded instruments or documents and other information
necessary (o establish a complete chain of record title from Lessor, and then only with respect to payments thereafier
made. No other kind of notice, whether ectual or constructive, shall be binding on Lessee, No present or foture
division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations
or diminish the rights of Lessee, and all Lessee’s operations may be conducied without regard to any such division.
1f all or any part of this lease is assigned, no leasehold owner shall be lable for any act or omission of any other
leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring
right, either before or afier production, as to all or any part of the land described herein and as to any one or more of
the formations hereunder, 10 pool or unitize the leasehold estate and the mineral estale covered by this lease with
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production
of either, when in Lessee’s judgment it is necessary of advisable 1o do so, and imrespective of whether authority
similar to this cxists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed 1o exclude such non-producing formations. The forming or
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declamation shall describe the unit. Any unit may include land upon which a well
has theretofore been completed or upon which operations for drilling have therctofore been commenced,
production, drilling or reworking operations or a well shut in for want of 8 market anywhere on a unit which
includes all or a part of this Jease shal! be treated as if it were production, drilting or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
gas royaltics, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total pumber of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above
described lands as to one or more of the formations thereunder with other lands in the same general area by entering
into & cooperative or unit plan of development or operation approved by any governmental agency and, from time to
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed madified 1o conform to the terms, conditions, and provisions
of such approved cocpentive or unit plan of development or operation and, particularly, all drilling and
development requircments of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of
such plan or agreement. In the event that said sbove described lands or any part thereof, shall hereafier be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated
to different portions of the Jand covered by said plan, then the production allocated to any particular ract of land
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production
only as so allocated, Lessor shall formally express Lessor™s consent to any cooperative or unit plan of development
ot openation adopted by Lessee and approved by any governmental agency by executing the same upon request of
Lessee.

13. All express or implied covenants of this lesse ghall be subject 1o all Federal and State Laws, Exccutive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held lisble in
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation,

14, Lessor hereby warrants and agrees to defend the title 1o the lands herein described, and agrees that the
Lessee shall have the right at any time to redeem for Lessor, by payment, any morigages, taxes or other liens on the
tbove described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby sumrender and
release all right of dower and homestead in the premises deseribed herein, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, preduction or other operations are directly and proximately delayed, interrupted or stopped
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion,
inswrection, riot, strike, differences with workmen, failure of camiers 10 transport or furnish facilitics for
transportation of any product produced hereunder, lack of available or satisfaciory market, in Lessee's opinion, for
the oil or gas produced, or as a result of an order of any governmenial agency, {including but not limited to orders
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, intesruption
or stoppage shall not be counted against the Lessee under any provision of this lease, and this Jease shall not
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage
shall be edded to the term of this lease.

16. Should any one or more of the parties hereinsbove named as Lessor fail 10 execute this Jease, it shall
nevertheless be binding upon all such parties who do execulc it as Lessor. The word “Lessor,” as used in this leass,
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease
shall be binding on the heirs, successors and assigns of Lessor and Lessee,

17. In the event that Lesscr, during the primary tesm of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor the minerals, royzlty or a lease covering any or all
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor
herchy agrees to nolify Lessee in writing of said offer immediately, including in the notice the name and address of
the offeror, the price offered and all other pertinent terms and conditions of the offer, Lessee, for a period of fifieen
days after receipt of the notice, shall have the prior and preferred right and option 1o purchase the Jease or part
thereof or interest therein, covered by the offer at the price and accerding to the terms and conditions specified in the
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior 1o
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft)
to Lessor an amount equal to One Thousand Dollars ($1,000.00) per net acre.

18. Other than automatic expimtion of the Lease because Lessee has not found oil or gas in paying quantities or
bas not commenced drilling activities on the Premises within the primary tetm or any extended primary term, it is
agreed that this Lesse shall never be forfeited, terminated or cancelled until it has first been judicially determined
that the Lease has been malerially breached by Lessee and following such judicial determination, Lessee is given a
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time.

19. In the event Lessor considers that Lexses has not complied with ail of its obligations hereunder, either
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this lease. Lessee shall then have sixty (60) days afier receipt of said notice within which to meet or
commence lo meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought uatil the lapse
of sixty (60) days efter service of such notice on Lessee and Lessee has not taken the appropriate action to remedy
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hercunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

20. This lease shall teminate at the end of the primary term as to all of the leased land except those tracts
within a production or spacing unit prescribed by law or administrative authority on which is Jocated a well
producing or capable of producing il and/or gas on which Lessee is engaged in drilling or reworking operations.
This lease shall not terminate so long a3 drilling or reworking operations are being continuously prosecuted if not
more than 180 days shall fapse between the completion or sbandonment of one well and the beginning of ocperations
for the drilling of another well.

2). The right to shut-in & well capable of producing gas provided in this Jease shall be limited 1o three (3) years

beyond the primary tesm.

IN WITNESS WHEREOQF, this instrument is executed as of the date first above written.

Lorna L. Skaviem

STATE OF NORTH DAKOTA )

)ss.
COUNTY OF CASS )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
» 2013, personally appeared Lorpa L, Skaviem, to me known to be the identical person(s),
described in and who executed the within and foregoing instrument of writing and acknowledged to me that ghe
duly executed the same as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last
above writien.

My commission expires

(Spell out menth) Notary Public
Print Notary’s Name:

Residing at
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AUTHORITY FOR EXPENDITURE

EXHIBIT

i v

Bakken Hunter, LLC
COST CENTER: Paces 2MBH AFEE: 33695
AREA: Narth Dakota COST CENTER #: 06910
uw OPMNON-OP Op
e Develogment DATE: July 15,2013
[ tensenon acquistion X rotiat completion .
[] Asandonmen
[ cectoaviGeaptysics [ escies
[] Recompietionswo
| [X] Equopng [ eninoering Swdies
|DESCRIPTION:

Funds are requested {o drill, complete, and equip a 2080 acre DSU horizontal well {north 800) in the Mid-Bakken formation.
The horizontal section will have a camentad liner wf20 ported sleeves thru which 20 crusslinked water fracs will be performed,
each containing 80,000 pounds of 20/40 sand.. The well will be aquipped initially as a single well battery with a flare stack,
pumping unt, tanks and treater. It is anticlpated the gas will be connected to the ONEOK gas gathering sytem, and waler inlo

the Samson Water handling system.
Operation Start Date: AFETOTAL $4,197,500
PARTICIPANTS INTEREST % SHARE
* an Hunter LLC 85.230226% $3.677,630
ma am 0.000637% $405
thers 14.760137% 519.557
TOTALS: 1060.000000% $4,197,6500 |
* Operator
Bakken Hunter, LLGC - APPROVALS PARTICIPANT APPROVAL |
DEFT. “DATE Signed
Operations
nes: Name
ll.and James R. Peay - VP Land 11/1/2013
Geology Date
Finance
|President
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Bismarck Tribune

wBismarck .
Tribune - g oo
Advertising LaCrosse, W1 54602-4001

F The Invoice a4

inder Pers

OIL & GAS DIVISION Customer: €001 0203
Phone: (701) 328-8020

600 E BLVD AVE #405 bt 03 )

BISMARCK ND 58505

CREDIT CARD PAYMENT {circle one)
Date Order # Tvoe Order Amt
03/06/1 4 20709572 INV 839.97

Card #:
Exp Date:

Amount Paid: Ch & Signature:
Credit card users: Fax to 608-791-8212

CashAmt

PLEASE DETACH AND RETURN TOP PORTION WITH YOLR PAYMENT

Lee Enterprises no longer accepts credit card payments sent via e-mail. Emails containing credit card numbers will be blocked. Please use

the coupon above to send a credit card payment to remittance address located in the upper right corner.
You may also send the coupon to a secure fax at 608-791-8212.

Date Date Times Run Description Lines Class Code Order Amt Net Amt Due
Case No. 21986 037.00 Legals 839.97 839.97
0306/ 4 03/06/14 1 Bismarck Tribune
PO:Notice of Hearing
At o
5 { ;tr P &S Gounty of Roriaign
'; i f(’) the Gtate of North Dakoty
dk w0 BRing iy gwe m. df\,jtf)des
e are
MORGAN DOLL
Notary Pubilic
State ot Nosth [Iakota
My Commission Fapiras 13- 26 2017
[ Please return involce or put order number on check. Thank You.
[ Refmarks [ ToDue 839.97 |

Bismarck Tribune
www.bismarckiribune,.com
PO BOX 4001

LaCrosse, WI 54602-4001

Tenns: PAYMENT IS DUE UPON RECEIPT OF INVOICE



NOTICEOF HEARING
N.D.INDUSTRIAL COMMISSION
Ol AND GAS DIVISION
The North Dakota industrial Commission
wil hold a public hearing at  9:00 a.m.
Thursday, March 27, 2014, at the N.D. Qil
& Gas Division, 1000 East Caigary Ave.
Bismarck, N.D. At the hearing the
Commission will receive testimony and
exhibits. Persons with any interest in the

cases listed below, take notice,
PERSONS WITH DISABIUTIES: If at the
hearing you need special facilities or
assistance, contact the Ol and Gas Division
at 701-328-8038 by Fricay, March- 14, 2034,
STATE OF NORTH DAKOTA TO:
Case No. 21986: Proper spacing for the
development Of the Wolf Bay-Bakken Pool.
Dunn County, ND, redefine the field limits,
and enact such special field rules as may be
necessary. Hunt Oil Co. Marathon Gil Co.
WPX Energy Williston, LLC
Case No. 21987: Application of Hune Oil
Ce. for i "6rdér amending the field rules
for the Blue Ridge-Bakken Pocl to creatg
and establish two 1280-acre spacing units
comprised of Sections 7 and 18; and
Sections |9 and 20, T.I59N., RJICCW.,
Williams County, ND, authorizing the
dritling of one horizontal well on each
1280-acre spacing unit and such other relief
as is appropriate.
Case No, 2{988: Application of Hunt il
Co. for an order amending the field rufes
for the Bear Butte-Bakken Pool, McKenzie
County, ND, to afiow the flaring of gas and
unrestricted production of oil from wells
not cornected 1o a gas gathering facility
until the same can be connected and such
other relief as is appropriate.
Case No. 2198%; Application of Hunt Cif
Co. for an" order amending the field rufes
for the Green Lake-Bakken Poof, Williams
County,ND, to allow the flaring of gas and
unrestricted production of oil from wells
not connected to a gas gathering facillty
ontil the same can be connected and such
other relief as is appropriate. :
Case No. 21990: Application of Hunt Qil
Co. for ai"8Fder amending the freld rules
for the'Musta- Bakken Pool, {ivide County,
ND, to allow the flaring of gas and
unrestricted production of oil from wells
not connected to a gas gathering facility
vatil the same can be connected and such
other relief as is appropriate.
Case No. 219%1: Application of Hunt Gil
Co. for dfi order amending the field rules
for the Red Wing Creek-Bakken Pool,
MeKerizie County, ND, to allow the flaring
of gas and unrestricted production of oil
from wells not connected to a gas gathering
facility until the same can be connected and
such other refief as is appropriate.
Case No. 21992: Application of Hunt Oil
Co. for afi"6Fdsr amending the feld rules
for the Sioux Trail-Bakken Pool, Divide,
Coungy,ND, to allow the flaring of gas and
unrestricted production of ol from wells
not, connected to a gas gathering facility
until the 'same can be connected and such
other relief as is appropriate,
Case No. 21993; Application of Hint Oil
Co. for an vrdér amending the field rules
for the Smoky Butte-Bakken Pool, Divide
County, ND, to allow the flaring of gas and
unrestricted production of oil from wells
not connected to a gas gashering facility
uatil the same can be connected and such
«ather relief as is appropriate.
Case No. 21994: Application of Hunt Ol
Co. for an -order-amending the fleld rules
for the Zahl- Bakiken Pool Williams County,
ND, to. allow the flaring of gas and
unrestrigied production of oil from wells
not comected to a gas gathering facility
untit the same can be connected and such
other relief as is appropriate.
Case Mo, 21995; Proper spacing for the
development of the East Fork-Bakken Poe!,
Williams County, ND, redefine the field
limits, and enact such special field rules as
may be necessary. Continentaf Resources,
Inc.; Hess Bakken Investments Il LLC,
Kodiak il & Gas {USA) Inc,; Petro-Hunt,
LLC; Statoil Oil & Gas LP; Zavanna, LLC

Case No. 21996 Proper spacing for the
development™6f the Briar Creek.Bakken
Pool, McKenzie and Wiiliams Counties, ND,
redefine the field limits, and enact such
special field rules as may be necessary.
Statoil Cil & Gas, LP

vase No, 21997 Proper spacing for the
development™8f "the Oliver-Bakken Pool,
Williams County, ND, redefine the field
limits, and enact such special field rules as
may be necessary. Continental Resources,
Inc,; Hess Bakken #nvestments I, LLC
Case No. 21998: Application of Continental
RésourcespIne:-for an order extending the
field boundaries and amending the fieid
rules for the Stoneview, North Tioga,
Lindah!, Battleview, andfor Tioga-Bakken
Pools to create and establish five
overlapping 2560-acre  spacing  units
comprised of Sections 15, 26, 35 and 36,
TI60MN, RISVY; Sections 1, 2, 1 and 12,
Ti59N. R.95W, Sections | and 12, TS9N,
R95W. and Sections & and 7, TI59N,
R.94W; Sections {3 and 24, T 159N, R.95W.
and Sections 18 and 19, TI59N,, R94W;
Sections 25 and 36, TIS9N., R.95W. and
Sections 30 and 31, TISIN., R94W,; and
three overtapping 5120-acre spacing units
comprised of Sections 26, 27, 34 and 1§,
T16ON., R.95W, and Sections 2, 3, 10 and
1. T.I59N., R 95W,; Sections 14, 15,72, 23,
26,27, 34 and 35;and Sections 13, §4,23,24,
25, 26, 35 and 36, TI59N., RO95WY,
Divide, Yilliams and Burke Counties, NI,
authorizing the drilling of multiple wells on
or near the section line between the
existing spacing units, eliminating any tool
error requirements and such other refief as
is appropriate,
Case No. 21999: Application of Continental |
Resources;inc foi an order eliminating any
too! error setback requirements and well
locations, and also reducing the minimum
setbacks of future wells-within and between
the following existing 2560-acre. Spacing
units; Sections S, 16, 21 and 22; Sections
17,18, 19 and 20; and Sections 28,29, 32
“land 33, TES3N, R9IW, Em Tree and
Sanish-Bakken Pools, McKenzie and
Mountrail Counties, ND, and such other
refief as is appropriate,
Case No. 22000: Application of Continentat
Resources; ¢ for an order extending the
field boundaries and amending the fietld
rules for the Charlson and/ar Elm Tree-
Bakken Pools to create and establish an
overlapping -2560-acre  spacing  unit
comprised of Sections 5,6,7 and B, T.133N,,
R.94W, McKenzie County, ND, authorizing
the drilling of a total not to exceed two
wells on or near the section line between
the existing 640-acre spacing units and
t280-acre spacing unit of said proposed
overlapping  2560-acre  spacing  unit,
eliminating any tool error requirements,
and such other retief as is appropriate,
Case No, 21757: (Continued} Application
of Continental Resources, Inc. for an order
extending the field boundaries and
amending the field rules for the Charson
andfor Elm Tree-Bakken Pools to create and
establish an overlapping 2560-acre spacing
unit comprised of Sections 5, &, 7 and 8§,
T.i53N., R94W., McKenzie County, ND,
autherizing the drilling of a horizontal
well on or near the section line between
the existing 640-acre spacing units and
1280-acre spacing unit of said proposed
overlapping 2560-acre spacing unit, and
such other refief as is appropriate.
Case MNo. 21755 (Continued} Application
of Continentaf-Résources, Inc. for an order
to establish appropriate spacing for the
Vibe #1-26H1 well, (Well Fife No. 25799),
located in the SWSE of Section 23, T.I6IN,,
R.94W., Leaf Mountaip-Bakken Pool, Burke
County, ND, and such other relief as is
appropriate.
Case Np. 21756 (Continued) Application
of Continental Resources, Inc. for an order
to estabfish appropriate spacing for the
Whitman #3-34H well, (Well File . No.
20212), located in the NWNE. of Section

- 34, T 47N, R96W, Qakdate-Bakken: Pool, -

Duna County, ND, and such dther relief as
is appropriata, .+ - -

Case No, 2i478; (Continued) Application =

of Continental Resources, Inc. for an order
amending the field rules for the Todd-
Bakken Pool, McKenzie and Williams
Counties,ND, to aliow the flaring of gas and
unrestricted production of oil from wells
not connected o a gas gathering faciliy
until the same can be connected and such
other relief as is appropriate.

Case No. 21474: (Continued) Application
of Continérital R@sources, inc, for an order
suspending and, after hearing, revoking the
permit issued to Samsen Oif and Gas USA,
inc. to drill the Rainbow #5-20-1 THBK well
(Fife No. 26919}, with a surface location in
NENW of Section 29, T.I5BN, R.98W,

Williams County, ND, and such other relief
as is appropriate.

Case No. 20926: {Continued) Application
of Conthigntat Resources, Inc. for an order
suspending and, after hearing, revoking the
permit issued to Hess Corp. to driil the
SC-EWX- #152.99-0310H-1 well (Fife No.
26174Y, with a surface location in Lot 2 of
Section 3, TIS2N., RI9W., McKenzie
County, ND, and such other relief as is
appropriate.

Case Mo, 20927; {Contihued)  Application
of Corttinental-Resources, Inc. for an order
suspending and, after hearing, revoking the
permit issued to Hess Corp. to drill the
SC-4WX- #153-98-3130H-3 well {File No.
26173}, with a surface location irr Lot 2 of
Section 3, TSN, R.9IW., McKenzie
County, ND, and such other relief as is
appropriate.

Case No. 20928: (Continued) Appication
of Continental Resources, Inc. for an order
suspending and, after hearing, revoking the
permit issued tc Hess Corp. to drill the
SC-4WX- #153-98-3130H-2 well (File No.
26172), with a surface locaton in Lot 2 of
Section 3, T.I52N., R.99W., McKenzie
County, N3, and such other relief as is
appropriate.oglg C d) Appl

Case Ng, 2 ; {(Continue pplication
of Continental Resources, lnc. for an order
suspending and, after hearing, revoking the
permit issued to Hess Corp. to drill the
SC-AWX- #153-98-3130H- well (File No,
26471), with a surface Jocation in Lot 2 of
Section 3, T.I52N., RIW, McKenzie
County, ND, and such other relief as is
apprapriate, )

Case No. [5224: (Continued) Application
of Continefital Régources, Inc. for an ordar
suspending and, after hearing, revoking the
permit issued to Hess Corp. to drill’ the
WX #7-1H well (File No, 20123), with a
surface location in the SESE of Section 7,
T.152N,, R99W, McKenzie County, ND,and
such other relief as is appropriate.

Case No. 22001; Application of Corinthian
Explaration {USA) Corp, for an order
amending the field rules for the Russell-
Spearfish/Madison Pool to create,. and
establish, a.320-acre spacing unit or.drifling
unit comprised ‘of the SW/4 of Section 4
and the. SE/4 of Section 5, T160N,, R.79W.,
Bottineay - County, ND, authorizing the
drilling of a horizontal well on said 320-acre
spacing unit or drilling unit and such, other
relief as is appropriate.

Case No, 22002 Application of Corinthian

"Exploration (USA) Corp. fof. an order

extending the fieid boundaries /gnd
amending the field rules for the Leonard
and Roth-SpearfishiMadison Pools, andlor
Cimbel:Madison Pool to create and
estabfish three 320-acre spacing andlor
drilling-.units comprised of the NEM. of
Sectiph.‘ll-i-T 16IN., R.79W, and the NWW/4
of Sectipn:19, TI63N., R.78W, the SE/4 of
Section 4. . 163N., R.79W. and the SWi4
of Section 19, T163N., R.78v; and the SE/4
of Section 19 and the SW/4 of Section 20,
TI63N., R78W,; Bottipeau County, ND,
authorizing the drilling of one horizontal
well on each spacing andfor drilling unit and
such other relief as is appropriate.

Case_No. 22003; Application of Corinthian
Exploration ~{38A) Corp. for an order
authorizing the driliing, completing and

producing of a well with a bottom hole

Tocation approximately 1387 from the
south fine and 1792 feet from the west line
of Section 28, TI164N,, R77W, Morth
Souris- Madison Pool, Bottineau County,
MDD, as an exception to the wefl location
rufes for the North Souris-Madison Poot
andfor to the provisions of NDAC
§ 43-02-03-18 and such other relief as is
appropriate.

Case No. 22004: Application of Enduro
Operating, L0 for an order authorizing the
drilling, completing and producing of the
Stoneview-Stonewall Uni¢ #22-11H well
with portions of the fateral to be located
jess than 660 feet to portions of the
boundary of the unit focated in Sections 2
and |1, T.I60N, R.35W., as an exception to
the well Jocation and setback requirements
for the Stoneview-Stonewall Unit, Divide
County, ND, and such other relief as is
appropriate.

Case No. 22005: Application of XTO Energy
Inc. for an-order-amending the field rules
for the Heart Butte-Bakken Pool to create
and establish three 1280-acre spacing units
comprised of all of Section 36, T.I49N.,

K.YV and the WY1 of Section 3 and the
E/2 of Section 4, T.[48N., R92W,; the W/2
of Section 29, the E/2 Section 30, the E/2
Section 31,and the W/2 Section 32, T 49N,
R9IW; and all of Section 31, TI49N,,
RZ1W, the W/Z of Section 2 and the Ef2 of
Section 3, T.148N,, R.92W.,; and create and
estabiish eleven overlapping 2560-acre
spacing units comprised of Sections 10, 14,
14 and 15; Sections {1, 12, 13 and 14;
Sections 22, 23, 26 and 27; and Sections 23,
24, 25 and 26, T.149N,, R.9ZW.: Sections 12
and 13, T.149N., R.92W and Sections 7 and
18, TI49N, RIIW; Sections 24 and 25,
T149N., R92W. and Sections 19 and 30,
TA49N, R.2IW.; Sections 16, 17,20 and 21,
Sectdons 17, 18, 19 and 20; and Sections 28,
29, 32 and 33, T149N,, R.9 Wi Sections 9,
10, 15 3nd 16; and Sections t0. [1, 14 and
15, T148N; R92W, Dunn County, ND,
authorizing the drilling ¥f a horizontal welf
on or near the séetion line between the
existing 320, 640 and 1280-acre spacing
units of each 128Q.acre spacing unit and
overlapging 2560.acre spacing unit, and
such other relief as is appropriate. .
Case Neo. 22006: Appfication of XTO Energy
Inc. foF 36 "Grder amending the field rules
- for the Lindahl-Bakken Pool to create and
establish an overlapping 2560-acre spacing
unit comprised of Seetions 2,3, (G and i1,
T.I58M., RI5W., Williams County, ND,
authorizing the drilling of & horizontal well
on or near the secton line between the
two existing 1280-acre spacing units of said-
proposed averlapping gSW-aCre spacing
unit, and such other relief as is appropriate,
Case Np.22007: Application of XTO £nergyl
Inc, for an order amending the field rules
for the Bear Creek-Bakken Poo! to create
and establish two 1280-acre spating unicy
comprised of Section 35, T.I48N,, R.96W:
and Section 2,T.[47N., R.96W.; and Sections
3 and 10, T.I47N,, R96W, Dunn County,
ND, authorizing the drilling of muitiple
horizontal wells on each [280-acre spacing
unit, eliminating any tool error
requirements and such other relief as is
appropriate.
Case No.22008:Application of XTO Energy
Inc. for an ordér amending the field rules
for the Blue Buttes-Bakken Pool, McKenzia
County, ND, to allow the flaring of gas and
unrestricted production of oil from wells
not connected to a gas gathering facilitg
until the same can be connected and suc
other relief as is  appropriate.
Case No,2200%: Application of XTO Energy
Inc. for an order amending the field rules
for the Bear Den-Bakken Pool, McKenzie
County, ND, to allow the flaring of gas and
unrestricted production of oil from wells
not connected to z gas gathering facility
until the same can be connected and such
other relief as s  appropriate.
Case No.22010:Application of XTO Energy
Inc. T6F 45138+ amending the Jield ‘rules
for the Tobacco Garden-Bakkén™ Pool, -
‘McKeprie Coyaty, ND, 1y allow the faring
of gas and unrestricted preduction of oif
from wells not connected to a gas gathering
facility until the same can be connected and
such other relief as is appropriate.
Case Mo, 22011: Application of HRC
Operating, LLC for an order a2uthorizing the
Grev #157-100. 30B-31-2H (File No.
26118) well which was inzdvertently drilled
with the 7" intermediate casing set approx-
imately 161 feet from the north line and
1013 feat from the west line of Section 30,
TASTN., R.100W, Williams County, ND, to
be dritled, completed and produced as an
exception to the provisions of NDAC
§ 43-02-03-18 and designating Sections 30
and 31, T.I57N,, R.100W, a5 the appropriate
spacing unit for said well and such other
relief as is appropriate.
Case No. 22012: Application of Flatirons
Resources LUC or an order extending the
field boundaries and amending the field
rubes for the Lake Darling-Madison Pool to
create and establish 2 480-acre spacing unit
comprised of the $/2 of Sectlon 35 and the
SWi4 of Séction 36, TS9N, R.BEW,
Renville County, ND, authorizing the drilling
of one horizontal well on sald spacing wnit
and such other relief as is appropriate.
Case No. 22013: Application of WPX
Energy "Willgton,~ LLC for an order
amending the fiel rules for the Spotted
Horn-Bakken Pool to create and establish
an overiapping 3B40-acre Spacing unit
comprised of Sections 13, 14, 15,22, 23 and
24, TI50N., R.94W,, McKenzie County, ND,
authorizing but not requiring the drilling,
comoleting and producing of a tortal not to




exceed forty- two wells on said overlapping
3840-acre spacing unit, eliminating any tool
error requirements and such other relief as
is appropriate.

Case No, 220]4: Application of WPX
Energy Williston, LLC for an order
amending the field rules for the Mandaree-
Bakken Pool to create and establish an
overlapping  2560-acre  spacing  unit
comprised of Sections |3 and 24, T.149N.,
R.94W. and Sections 18 and 19, T.149N.,
R.93W, McKenzie and Dunn Counties,
ND, authorizing but not requiring the
drilling, completing and producing of a total
not to exceed twenty-eight wells on said
overlapping . 2560-acre  spacing wnit,
eliminating any tool error requirements and
such other relief as is appropriate.
Case No. 22015: Application of WPX
Energy Williston, LLC for an order
authorizing but not requiring the drilling,
completing and producing of a total not to
exceed twenty-eight wells on an existing
overlapping 2560-acre  spacing  unit
described as Sections 26, 27, 34 and 35,
T.149N., R.94W., Squaw Creek-Bakken
Pool, McKenzie County, ND, efiminating.any
tool error requirements and such other
relief as is appropriate.

Case No.21682: (Continued) In the matter
of the petition fof a risk penalty of Newfield
Production Co. requestihg an order
authorizing the recovery of a risk penalty
from certain non- participating owners, as
provided by NDCPC § %9—‘%—0& in the
drilling and completing of the Barracuda
#150-100-2-11-1H well located iri a spacing
unit described as Sections’ 2 and, I,
T.I50N., R.100WV,, Sandrocks:Bakken Pool,
McKenzie County, ND, pursuant to NDAC
§ 43-02- 03-88.1,and suth other relief-as is
appropriate. ‘

Case No. 20658: (Continued) Application
of Peregriné Pétroteun Partners, Ltd. for an
order amending the “field rules for the
Buckhorn-Bakken Pool to create and
establish a 1280-a¢re spacing - unit
comprised of Sections 27 and 28, T.144N.,
R.102W., Billings County, ND, authorizing
the drilling of a total not to exceed three
horizontal wells on said 1280-acre spacing
unit, eliminating any tool error
requirements and such other relief as is
appro;r:;iar.e. - i g

Case No.-21765: (Continue: plication
of Encore Energy Partners Operating, LLC
for an order authorizing the recompletion
of the Anheluk #24-1H well into the
Tree Top-Madison Pool at a location
approximately 250 feet from the south line
and 2540 feet from the west line of Section
1, TI42N., R.100WY,, Billings County, ND; as
an exception to the field rules for the Tree
Top-Madison Pool and such other relief as
is appropriate.

Case No._21625: (Continued) Proper
spacing for the development of the
Gooseneck-Bakken Pool, Divide County,
ND, redefine the field limits, and enact such
special field rules as may be necessary.
Crescent Point Energy U.S. Corp.

Case No. 21287; (Continued)  Application
of Mountain - Divide, LLC for an order
suspending and, after hearing, revoking the
permit issued to American Eagle Ener,
Corp. to drill the BJNJ #2-30- 163-101 well
(File No. 26306), with a surface location in
the NWNE of Section 30,T.163N.,R.101W.,
Divide County, ND, and such other relief as
is appropriate. ’

Case No. 2201 6: Application of White Owl
Energy Services, Inc. for an order pursuant
to NDAC § 43-02-03-51 authorizing the
construction and operation of a treating
plant in the NENE of Section 23, T.I50N.,
R.96W., McKenzie County, ND,and for such
other relief as is appropriate.

Case No. 22017: Application of White Ow!
Energy Services-lac. for an order pursuant
to NDAC § 43-02-03-51 authorizing the
construction and operation of a treating
plant in the SWSE of Section 20, T.145N.,
R.97W, Dunn County, ND, and for such
other relief as is appropriate.

Case No. 22018 In the matter of the
application of Emerald Oil, Inc. for an order
designating Emerald Oil, Inc. as operator of
the Gilbert T Ridl #26-35H well (File No.

27569) and Rosalie | Ridl #26-35H (File No. .

27570), with surface locations in the
NENW of Section 26, T.140N., R.98W,, for
the spacing unit consisting of Sections 26
and 35,T.140N., R.98W, Stark County, ND
and such other relief as is appropriate.

Case No,217%7: (Continued) In the matter
of the application of Zavanna, LLC objection
to Emerald Oil, Incs imposition of the risk
penalty upon proceeds from the Pirate 5-2-
| IH, Pirate 6-2-11H, Pirate 2-2-1IH, Pirate
3-2-11H and Pirate 4-2-11H wells, each of
said wells located in Section 2, T.149N.,
R.102W.,, McKenzie County, ND, and such
other relief as is appropriate.

Case No. 21798: (Continued) In the matter
of the application of Spring Creek
Exploration & Production objection to
Emerald Oil, Incs imposition of the risk
penalty upon proceeds from the Excalibur
4-25-36H and Excalibur 3-25-36H wells
located in Section 25, T149N., R.102VV,
Caper 5-22-15H, Caper 6-22-15H wells
located in Section 22, T.I149N., R.102WV,
Caper 4-15- 22H, Caper 2-15-22H and
Caper 3-15-22H wells located in Section
10, T.149N,, R.102W,, Pirate 5-2-1 IH, Pirate
6-2-11H, Pirate 2-2-1|H, Pirate 3-2-11H,
and Pirate 4-2-1 IH wells located in Section
2,T.149N., R.102W,, McKenzie County, ND,
and such other relief as is appropriate.
Case No. 21609: (Continued) Application
of Earthworks, Inc., in accordance with
NDAC § 43-02- 03-51, for an order
authorizing the construction of an oil treat-
ing and oilfield waste treating/processing
facility to be located in the NESE Section 1,
T.146N., R.96W.,, Dunn County, ND, for the

purpose of salvaging, treating and recycling

upstream petroleum wastes.

Case No.-21799; (Continued) Application
of WPX Energy Williston, LLC requesting
an order suspending and, after hearing,
revoking the permits issued to Engrplus
Resources USA Corp. to drill the Earth
Lodge 148-93-22A-2IH TF well (File No.
21789),Tipi 148-93-22A-21H well (File No.
2I79Dg, Round House 148-93-22D-21H
well (File No. 21914), Log House [48-93.
22D-21H TF well (File No. 21915), on a
spacing unit _consisting of Sections 21 and

2L T.148N. R93W, Dunn County, ND,and”
‘such other relief as"the (fo‘m‘rhisslon may -

deem appropriate. !
Case N 0: (Continued) | Application
of WPX Energy Williston, LLC. for an order
amending the field rules for the
Horn-Bakken Pool to establish ore new
overlapping  1280-acre  spacing  unit
consisting of Sections 25 and 36, T.I50N,,
R.94W., McKenzie County, ND, authorizing,
but not requiring, the drilling, completing,
and producing of a total not to exceed
fourteen wells within the spacing unit,
eliminating any tool error requirements,
and such other relief as is appropriate.
Case No. 22019: Application of Mountain
Divide, [LC for an order authorizing the
drilling, completing and producing of a total
of eight wells on each existing 1280-acre
spacing unit in the Fortuna-Bakken Pool not
currently spaced at eight wells per spacing
unit, described as_Sections 26 and 35,
T.I163N., R.I0IW, Sections | and 12;
Sections 2 and |l; Sections 3 and 10;
Sections 5 and 8; Sections 6 and 7; Sections
13 and 24; Sections 14 and 23; Sections 25
and 36; and Sections 26 and 35, T162N.,
R.101W, Divide County, ND, eliminating
any tool error requirements and such other
relief as is appropriate.

Case Ng, 22020: Application of Emerald Qil,
Inc. for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 29 and

132, TI149N., R.102W.,, Moline-Bakken Pool,

McKenzie County, ND, as provided by
NDCC § 38-08-08 and such other relief as
is appropriate.

Case No. 22021: Application of Emerald
Oil, In<"Tor an order pursuant to NDAC
§ 43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 2 and |1,
T.148N., R.I03W., Sheep Butte-Bakken
Pool, McKenzie County, ND, as provided by
NDCC § 38-08-08 and such other relief as
is appropriate. 1

Case No, 22022 Application of Emerald
Qil, Inc, for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 4 and 9,
T.148N., R.102W., Boxcar Butte-Bakken
Pool, McKenzie County, ND, as provided by
NDCC § 38-08-08 and such other relief as
is appropriate,

Case No, 22023: Application of Emerald
Oil, Inc. for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 5 and_ 8,
T.148N., R.I102W., Boxcar Butte-Bakken
Pool, McKenzie County, ND, as provided by
NDCC § 38-08-08 and such other relief as

Case No, 22024: Application of Continental
Resources, tnc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all
interests  for wells drilled on the
overlapping spacing unit described as
Sections 4,5,8,9,16,17,20 and 21, T.I53N,,
R.94W, EIm Tree-Bakken Pool, McKetzie
County, ND, as provided by NDCC § 38-
08-08 but not reallocating production for
wells producing n other spacing units and
such other “relief as is appropriite.
Case No, 22025: Application of Continental
Resources; [nc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all inte:

for wells drilled on the overlapping sp2
unit described as Sections 13, 14,23, 24,25,
26, 35 and 36, T.153N., R.94W, Eim Tree-
Bakken Pool, McKenzie County, ND; :as
provided by NDCC § 38-08-08 but vot
realjocating production for. wells producing
on other spacing units and such other relief
as is appropriate. -

Case No.22026:Application of Continental
Resources, TAc. T6r an-order pursuant to
NDAC § 43-02-03:88.1 pooling all-intérests
for wells drilled. oy the overlapping spacing
unit describéﬂ%ons l3.a§£ 2% ag:ﬂ ;;s.
T.I53N.,R.94W.and Sections 18, 19, 30 and
31, TI53N,, R93W,, Elm Tree-Bakken Pool,
McKenzie County, ND, as provided by
NDCC § 38-08-08 but not reallocating
production for wells producing on other
spacing units and such other relief as is
appropriate.

Case No. 22027: Application of Continental

Resources, Inc. for an order pursiiant to -
NDAC § 43-02-03-88.1 pooling all interests

for wells drilled on the overlapping spacing
unit described as Sections 5, 6, 7 and 8
T.I53N., R.94W., Charlson and/or Elm
Tree-Bakken Pools, McKenzie County, ND,
as provided by NDCC § 38-08-08 but not
reallocating production for wells producing
on other spacing units and such other relief
as is appropriate.

Case No. 22028: Application of Continental
Resour€es, Tnc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as Sections 26,27, 34 and 35,
TI53N., R94W., Elm Tree-Bakken Pool
and/or Antelope-Sanish Pool, McKenzie
County, ND, as provided by NDCC § 38-
08-08 but not reallocating production for
wells producing on other spacing units and
such other relief as is appropriate.

Case No.22029: ,ipPIication of Continental
Resources, nc. for' an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as Sections 1,2, |1 and 12,
T.AI52N., R94W., Antelope-Sanish Pool,
McKenzie County, ND, as provided by
NDCC § 38-08-08 but not reallocating

“production for wells producing on other

spacing units and such other relief as is
appropriate.

Case No.22030: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as Sections 2, 3, 10 and 11,
T.I52N., R.94W, Antelope-Sanish Pool,
McKenzie County, ND, as provided by
NDCC § 38-08-08 but not reallocating
production for wells producing on other
spacing units and such other relief as is
appropriate.

Case No. 2203 | : Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling alt:interests
for wells drilled on the overlapping spacing
unit described as Sections 3, 4, 9 and 10,
T.152N,,. R.94W.,, Antelope-Sanish Pood,
McKenhzte County, ND, as provided by
NDCC §°38-08-08 but not reallocating
production for wells producing on other
spacing units and such other relief as is
appropriate.

Case No, 22032: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43- 02-03-88.1 pooling all inter-
ests. for wells drilled on the overlapping
spacing unit described as Sections | and 12,
TA59IN., RISW. and Sections 6 and 7,
T.I59N., R.94WV., North Tioga-Bakken Pool,
Williams and Burke Counties, ND, as pro-
vided by NDCG § 38-08-08 but not reallo-
cating production for wells producing on
other spacing units and such other relief as
is appropriate.

Case No. 22033; Application of Continental
Resources, Tnc. for an order pursuant to
NDAC § 43- 02-03-88.1 pooling all inter-
ests for wells drilled on the overlapping

LT 1L 171N, N7V Y. dTIU JELUUIS 10 a1 7,
T.I159N.,R.94W, North Tioga- Bakken Pool,
Williams and Burke Counties, ND, as
provided by NDCC § 38-08-08 but not
reallocating production for wells producing
on other spacing units and such other relief
as is appropriate.
Case-No.22034: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43- 02-03-88.1 pooling all inter-
ests for wells drilled on the overlapping
spacing unit described as Sections |3, 14,
23, 24,25, 26, 35 and 36, T.I59N,, R9SW,
North Tioga, Lindahl, and/or Battleview-
Bakken Pools, Williams (County, ND, as
provided by NDCC § 38-08-08 but not
reallocating production for wells producing
on other spacing units and such other relief
as is appropriate.
Case No. 22035: Application of Continental
Resolees, Tnc. for- an order pursuant to
_NDAC § 43- 02-03-88.1 pooling all inter-
“ests for wells j;r‘;ued on the overfapping
spacing Unit de
36,T.I59N, R.95W.andl Sections 30 and 31,

+ (EINGR IO Notth Tioga Tiog, ol
..Batteyiew-Bakken Pools, Williams and

Burke Counties, ND, as provided by NDCC
§ 38-08-08 but not reallocating production
for wells preducing on other spacing units
and such other relief as is appropriate.
Case No. 22036: Application of Continental
Resources, Tnc: for an order pursuant to
NDAC § 43- 02-03-88.1 pooling all
interests for wells drilled on the overlap-
ping spacing unit described as Sections 14,
15, 22, 23, 26, 27, 34 and 35, T.IS9N,,
R.95W.,, Lindahl-Bakken Pool, Williams
County, ND, as provided by NDCC § 38-
08-08 but not reallocating production for
wells producing on other spacing units and
such other relief as is appropriate.
Case No. 22037: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43- 02-03-88.1 pooling all inter-
ests for wells drilled on the overtapping
spacing unit described as Sections 25,26, 35
angd:36,T.160N.,R.95W, North Tioga and/or
Stoneview-Bakken Pool, Divide County, ND,
as provided by NDCC ? 38-08-08 but not
reallocating production for wells producing
on other spacing units and such other relief
as is appropriate.
Case No. 22038: Application of Continental
Resources, tme—for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as Sections |, 2, |1 and 12,
TI59N., R.95W. North Tioga andfor
Stoneview-Bakken Pool, Williams County,
ND, as provided by NDCC § 38-08-08 but
not reallocating production for wells
producing on other spacing units and such
other relief as is appropriate.
Case No. 2203%: Application of Continental
Resources, Inc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as Sections 26,27, 34 and 35,
T.160N., R95W. and Sections 2, 3, 10 and
11, TI59N., R95W., Stoneview-Bakken
Pool, Williams and Divide Counties, ND, as
provided by NDCC § 38-08-08 but not
reallocating production for wells producing
on other spacing units and such other relief
as is appropriate.
Case No. 22040: Application of Continental
Resoiirces, Inc. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
for wells drilled on the overlapping spacing
unit described as-Sections 15, 16,21,22,27,
28,33 and 34,T.[54N., R.94W., Alkali Creek-
Bakken Pool, Mountrail and McKenzie
Counties, ND, as provided by NDCC § 38-
08-08 but not reallocating production for
wells producing on other spacing units and
such other relief as is appropriate.
Case No. 22041: Application of Continental
Resolirces, Inc. for an order pursuant to
NDAC § 43 02-03-88.1 authorizing the
flaring of gas from the Southard #1 4H well
located in NWNE of Section 4, TI158N.,
» ROTW., Williams County, ND, New Home-
Bakken Pool, pursuant to the provisions of
NDCC § 38 08-06.4 and such other relief
as is appropriate.
Case No. 22042 Application of Continental
Resourees, Inc. for an order pursuant to
NDAC § 43 02-03-88.1- authorizing the
flaring of gas from the Lindsay #1-35H well
located in SWSE of Section 35, TI58N.,
R.97W., Williams County, ND, New Home-
Bakken Pool, pursuant to the provisions of
NDCC § 38 08-06.4 and such other relief
as is appropriate.

cribed as Sections 25 and



Case No. 20814: (Continued) Application
of Continentat Resources, Inc. for an order
pursuant to NDAC § 43-02-03-88.1 pooling
all interests for wells drilled on the overlap-
.spacing unit described as Section 31,
%,’!?N-. R.96W. and Sections 6, 7 and 18,
T.146N., R.96W,, Rattlesnake Point-Bakken
Pool, Dunn County, ND, as provided by
NDCC § 38-08-08 but not reallocating
production for wells producing on other
spacing units and such other relief as is
appropriate.
Case No. 20815: (Continued) Application
of Continefital-Resources, Inc. for an order
authorizing the drilling, completing and
producing of a total not to exceed fourteen

wells on an existing overlapping 2560-acre
spacing unit described as Section 31,
T.I47N., R.96W., and Sections 6, 7 and 18,
T.146N., R.96WV., Rattlesnake Point-Bakken
Pool, Dunn County, ND, eliminating any tcol
error requirements and such other relief as
is appropriate.
Case No. 20816: (Continued) Application
of Continental Resources, Inc. for an order
authorizing the drilling, completing and
producing of a total not to exceed seven
wells on an existing 1280- acre spacing unit
described as Sections 19 and 30, T.146N.,
R.96W., Jim Creek-Bakken Pool, Dunn
County, ND, eliminating any tool error
requirements and such other relief as is
appropriate.
Case No. 21375: (Continued) Application
of Continental Resources, Inc. for an order
amending the field rules for the Little Knife-
Bakken Pool, Billings, Dunn and McKenzie
Counties, ND, authorizing a total not to
exceed fourteen wells on each existing
1280-acre spacing unit within Zones IV,V,YI,
VILVIIL IX, X, and XI; and a total not to
exceed twenty-eight wells on each existing
2560-acre spacing unit within Zone XII,
eliminating any tool error requirements and
such other relief as is appropriate.
Case No. 22043:Application of XTO Energy
Inc. for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 27 and
34, TI55N., RI7W., West Capa-Bakken
Pool, Williams County, ND, as provided by
NDCC § 38-08-08 and such other relief as
is appropriate. 2
Case No. 22044 In the matter of the
petitionfora risk penalty of XTO Energy
Inc. requesting an order authorizing the
recovery of a risk penalty from certain non-
participating owners, as provided by NDCC
§ 38 08 08 in the drilling and completing of
the Rose Federal #34X-34C well located in
a spacing unit described as.Sections 27 and
34, TI55N., R.97W, West Capa-Bakken
Pool, Willigms County, ND, pursuant to
NDAC § 43-02-03-88.1, and such other
~elief as is appropriate.
Case No. 22045: Application of Hunt Oil
Co. for an order pursuant to NDAC
} 43-02-03-88.1 peoling all interests in a
ipacing unit described as Sections 27 and
34, TI6IN., R.I00W., Alexandria-Bakken
%00l Divide County, ND, as provided by
NDCC § 38-08-08 and such other relief as
s appropriate. "
Case No. 22046: Application of Hunt Oil
Zo. for arirder pursuant to NDAC § 43-
12-03-88.1 pooling all interests in a spacing
mit described as Sections 15 and 22,
“IS9N., R.IOIW, Zahl- Bakken Pool,
Villiams County, ND, as provided by
{DCC § 38-08-08 and such other relief as
i appropriate.
‘ase No,.22047: Application of Hunt Oil
.0. for an order pursuant to NDAC § 43-
2-03-88.1 pooling all interests in a spacing
nit described as Sections 25 and 36,
JA59N., RIOIW, Zahl- Bakken Pool,
Villiams County, ND, as provided by
IDCC § 38-08-08 and such other relief as
appropriate. di
ase Np. 22048: Application of Hunt Oil
o. fotr‘\{%_o?dérpﬁfuam to NDAC § 43-
2-03-88.1 pooling all interests in a spacing
it described as Sections 28 and 33,
I59N., R.I0IW. Zahl- Bakken Pool,
filllams County, ND, as provided by
DCC § 38-08-08 and such other relief as
appropriate.
1se No. 22049:Application of Thunderbird
ssources LP for an order pursuant to
DAC § 43-02-03-88.1 authorizing the
ring of gas from the Wock #21 2 IH well
cated in Lot 3 of Section 2, T.|40N.,
98W.,, Stark County, ND, New Hradec-
kken Pool, pursuant to the provisions of
N R W DR.OAA and cich Athar raliaf

Case No. 22050: Application of Thunderbird

“Rédoufces [P 16F Gn' Srder purbkife td

NDAC § 43 02-03-88.1 authorizing the

. flaring of gas from the Frank #31 4 IH well

focatéd in Lot 2 of Seéction 4, TA4ON:,

RIBW, Stark County; ND,/New: Hiadec-

Bakken Pool, pursuant to the provisions of
NDCC § 38 08-06.4 and such other relief
as is appropriate,

Case No. 22051: Application of Enduro
Operatifg, LLCf&7 an order authorizing the
conversion of the North Branch #2-32F
well, located in the SWNE of Section 2,
T.147N., R.102W,, North Branch-Devonian
Unit, McKenzie County, ND, for the
injection of fluids in the unitized formation
pursuant to NDAC Chapter 43 02 05, and
such other relief as is appropriate.

Case No. 22052 Application of
Environmentally Clean Systems, LLC
pursuant to NDAC § 43-02- 03-88.1 for an
order authorizing the drilling of a saltwater
disposal well to be located in the NWNW
of Section IS5, T.I47N., R.95W., Corral
Creek Field, Dunn County, ND, in the
Dakota Group pursuant to NDAC Chapter
43-02-05, and such other relief as is

appropriate. g

Case No. 21300: (Continued) Application
of EOG"R'tﬁJ‘ques, Inc. for :r? order
authorizing the drilling, completing and
producing of a total not to exceed thirty-six
wells on an existing 2560-acre spacing unit
described as Sections 2, 11, 14 and 23,
TI58N., RIIW, Kittleson Slough-Bakken
Pool, Mountrail County, ND, eliminating any
tool error requirements and such other
rcelief as is appropriate.

ase No. 21783: (Continued) Application
of Fidelity Exploration & Production Co. for
an order pursuant to NDAC § 43-02-03-
88.1 authorizing the flaring of gas from the
Enander #41-32H-29 well located in the
NENE of Section 32, T.IS5N.,, RIIW,
Mountrail County, ND, Stanley-Bakken Pool,
pursuant to the provisions of NDCC
§ 38 08-06.4 and such other relief as is
appropriate.
Case No. 22053: In the matter of the
petition for-aTisk penalty of Bakken Hunter,
LLC requesting an order authorizing the
recovery of a risk penalty from certain

. non-participating owners as provided by

NDCC § 38-08-08 in the drilling and
completion of the Pacer #3427-2MBH well
located in a spacing unit -consisting of
Sections 27 and 34, T.164N., R.99 West and
Sections 3 and 10, T.163N., R.99IW,
Ambrose-Bakken Pool, Divide County, ND,
pursuant to NDAC § 43-02- 03-88.1, and
such other relief as is appropriate.

Case No, 22054: Application of Horizon
Oilfield Services, .L.L.C. for an order
pursuant to NDAC § 43-02-03-88.1 autho-
rizing saltwater disposal into the Dakota
Group in the ‘Horizon SWD #4 well,
NWNW Section 23, T.148N., R 99W, Bully
Field, McKenzie County, ND, pursuant to
NDAC Chapter 43-02-05 and such other
relief as is appropriate.

Case Mo._22055: Application of Horizon
Oilfield Services, LL.C. for an order
pursuant to NDAC "§ 43-02-03-88.1
authorizing saltwater disposal into the
Dakota Group in the Horizon SWD #5

. well, SENE Section 21, TI52N,, R.98W,,

Banks Field, McKenzie County, ND,
pursuant to NDAC Chapter 43-02-05 and
such other relief as is appropriate.
Case No..22056: Application of Horizon
Oilfield Q?ﬂrtes,. LLC! for an_order
pursuant to NDAC § 43-02-03-88.1
authorizing saltwater - disposal into the
Dakéta Group in the Horizon SWD #6
well, NENW Section 25, T. 159N, K94,
East” Tioga Field, -Burke CoumisND,
pursuant to NDAC: Chapter 43-62:05 and

such other relief as is priate:”
Signed by, S At
Jack Dalrymple, Governor

Chairman, ND Industrial Commission
3/6 - 20709572
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Affidavit of Publication

State of North Dakota, County of Divide, ss:

I, Cecile L. Krimm, being first duly sworn, on my oath, say that I am the publisher of The Journal,
a weekly newspaper of general circulation and official newspaper of Divide County, State of North
Dakota, published in the city of Crosby, ND, and that the advertisement headed

NOTICE OF HEARING N.D. INDUSTRIAL COMMISSION OIL AND GAS DIVISION

a printed copy of which is here attached, was published in The Journal on the following date:
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NOTICE OF HEARING N.D. INDUSTRIAL COMMISSION OIL AND GAS DIVISION

The North Dakota Indus-
trial Commission will hold a public
hearing at 9:00 a.m. Thmsday,
March 27, 2014, at the N.D. Oil &
Gas Division, 1000 East Calgary
Ave., Bismarck, N. D. At the
hearing the Commission will receive
testimony and exhibits. Persons with
any interest in the cases listed below,
take notice.

PERSONS WITH. DISABILI-
TIES: If at the hearing you need
special facilities or assistance, con-
tact the Oil and Gas Division at 701-
328-8038 by Friday, March 14,2014

STATE OF NORTH

DAKOTATO:

Case D .pplication of
Hunt Oil Co. 101 an order amending
the field rules for the Musta-Bakken
Pool, Divide County, ND, to allow
the flaring of gas and unrestricted
production of oil from wells not con-
nected to a gas gathering facility until
the same can be connected and such
other relief as is appropriate.

Case M~ 100~ +oplication of
Hunt Oil — .. cos wu viueT amending
the field rules for the Sioux Trail-
Bakken Pool, Divide County, ND,

-to allow the flaring of gas and unre-
stricted production of oil from wells
"not connected to a gas gathering facil-
ity until the same can be connegted
and such other relief as is appropriate.

Case N Application of
Hunt Oil C.. .o wu vrder amending
the field rules for the Smoky Butte-
Bakken Pool, Divide County, ND., to

allow the flaring of gas and unrestrict-
ed production of oil from wells not
connected to a gas gathering facility
until the same can be connected and
g::ch‘ other relief as is appropriate.

. Case No. "'~ Application of
Continental __..uv es, Inc. for an
order extending the field boundaries
and amending the field rules for the
Stoneview, North Tioga, Lindahl,
Battleview, and/or Tioga-Bakken
Pools to create and establ.ish ﬁyte
overlapping 2560-acre spacing units
comprli;%d %f Sections 25, 26, 35 and
36, T.160N., R.95W.; Sections 1, 2,
11 and 12, T.159N., R.95W.; Sections
1 and 12, T.159N., R.95W. and Sec-
tions 6 and 7, T.159N., R.94W.; Sec-
tions 13 and 24, T.159N., R.95W. and
Sections 18 and 19, T.159N., R.94W.;
Sections 25 and 36, T.159N., R.95W.

and Sections 30 and 31, T.159N,,
R.94W.; and three overlapping 5120-
acre spacing units comprised of
Sections 26, 27, 34 and 35, T.160N.,
R.95W. and Sections 2, 3, 10 and 11,
T.159N., R.95W.,; Sections 14, 15,22,
23, 26, 27, 34 and 35; and Sections
13, 14, 23, 24, 25, 26, 35 and 36,
T.159N., R.95W., Divide, Williams
and Burke Counties, ND, authoriz-
ing the drilling of multiple wells on
or near the section line between the
existing spacing units, eliminating
any tool error requirements and such
other relief as is appropriate.

Case No. "~ \pplication of
Enduro Ope ____, ...C for an order
authorizing the drilling, completing
and producing of the Stoneview-
Stonewall Unit #22-11H well with
portions of the lateral to be located
less than 660 feet to portions of the
boundary of the unit located in Sec-
tions 2 and 11, T.160N., R.95W,,
as an exception to the well location
and setback requirements for the
Stoneview-Stonewall Unit, Divide
County, ND, and such other relief as
is appropriate.

Case Nc ‘Continued)
Proper spac. _, .. .... development
of the Gooseneck-Bakken Pool, Di-
vide County, ND, redefine the field
limits, and enact such special field
rules as may be necessary. Crescent
Point Energy U.S. Corp.

CaseNo = ‘ontinued) Ap-
plication 0. mountain Divide, LLC
for an order suspending and, after
hearing, revoking the permit issued to
American Eagle Energy Corp. to drill
the BINJ #2-30-163-101 well (File
No. 26306), with a surface location in
the NWNE of Section 30, T.163N.,
R.101W., Divide County, ND, and
such other relief as is appropriate.

Case Nc """"" Application of
Mountain 1 .. ..., .LC for an order
authorizing the drilling, complet-
ing and producing of a total of eight
wells on each existing 1280-acre
spacing unit in the Fortuna-Bakken
Pool not currently spaced at eight
wells per spacing unit, described
as Sections 26 and 35, T.163N.,
R.101W,; Sections 1 and 12; Sec-
tions 2 and 11; Sections 3 and 10;
Sections 5 and 8; Sections 6 and ~
Sections 13 and 24; Sections 14 a....
23: Sections 25 and 36: and Sections

A1 A~

26 and 35, T.162N., R.101W.,, Divide
County, ND, eliminating any tool er-
ror requirements and such other relief
as is approprate.

Case N¢ """"7 lication of
Continental _._......, anc. for an
order pursuant to NDAC § 43-02-
03-88.1 pooling all interests for wells
drilled on the overlapping spacing
unit described as Sections 25, 26, 35
and 36, T.160N.,, R.95W., North Tio-
ga and/or Stoneview-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08 but not reallocat-
ing production for wells producing
on other spacing units and such other
relief as is appropriate.

Case M \pplication of
Continenta: nesuvurces, Inc. for an
order pursuant to NDAC § 43-02-
03-88.1 pooling all intérests for wells
drilled on the overlapping spacing
unit described as Sections 26, 27,
34 and 35, T.160N., R.95W. and
Sections 2, 3, 10 and 11, T.159N,,
R.95W., Stoneview-Bakken Pool,
Williams and Divide Counties, ND,
as provided by NDCC § 38-08-08 but
not reallocating production for wells
producing on other spacing units and
such other relief as 1s appropriate.

Case Ne ?77<- Application of
Hunt Oil Cc . _.. ... ..der pursuant to
NDAC § 43-02-03-88.1 pooling all
interests in a spacing unit described
as Sections 27 and 34, T.16IN.,
R.100W.,, Alexandria-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08 and such other
relief as is appropriate.

Case N 1 the matter
of the petivcou 11 a sk penalty of
Bakken Hunter, LLC requesting
an order authorizing the recovery
of a risk penalty from-certain non-"
participating owners as provided
by NDCC § 38-08-08 in the drilling
and completion of the Pacer #3427-
2MBH well located ina spacing
unit consisting of Sections 27 and 34,
T.164N., R.99 West and Sections 3
and 10, T.163N., R.99W., Ambrose-
Bakken Pool, Divide County, ND,
pursuant to NDAC § 43-02-03-88.1,
and such other relief as is appropriate.

Signed by,

Jack Dalrymple, Governor

Chairman, ND Industrial
3/5)



