
 

 

BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       22053 
 ORDER NO.    24386 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE IN THE MATTER OF THE 
PETITION FOR A RISK PENALTY OF BAKKEN 
HUNTER, LLC REQUESTING AN ORDER 
AUTHORIZING THE RECOVERY OF A RISK 
PENALTY FROM CERTAIN NON-
PARTICIPATING OWNERS AS PROVIDED BY 
NDCC § 38-08-08 IN THE DRILLING AND 
COMPLETION OF THE PACER #3427-2MBH 
WELL LOCATED IN A SPACING UNIT 
CONSISTING OF SECTIONS 27 AND 34, 
T.164N., R.99 WEST AND SECTIONS 3 AND 10, 
T.163N., R.99W., AMBROSE-BAKKEN POOL, 
DIVIDE COUNTY, ND, PURSUANT TO NDAC § 
43-02-03-88.1, AND SUCH OTHER RELIEF AS IS 
APPROPRIATE. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 27th day of March, 2014. 
 
 (2) Bakken Hunter, LLC (Bakken Hunter) has filed a petition for a risk penalty before the 
North Dakota Industrial Commission (Commission) requesting an order authorizing the recovery of 
a risk penalty from certain non-participating owners, as provided by North Dakota Century Code 
(NDCC) Section 38-08-08 in the drilling and completing of the Pacer #3427-2MBH well (File No. 
23355) located in a spacing unit described as Sections 27 and 34, Township 164 North, Range 99 
West and Sections 3 and 10, Township 163 North, Range 99 West, Divide County, North Dakota 
(Sections 27, 34, 3, and 10), Ambrose-Bakken Pool, pursuant to North Dakota Administrative Code 
(NDAC) Section 43-02-03-88.1, and such other relief as is appropriate. 
 
 (3) Bakken Hunter is the owner of an interest in an oil and gas leasehold estate in a spacing 
unit for the Ambrose-Bakken Pool described as all of Sections 27 and 34 and Sections 3 and 10. 
 
 (4) The Commission makes no findings with regard to the specific acreage or percentage 
attributed to separately owned tracts or interests. 
 
 (5) NDCC Section 38-08-08 provides that working interest owners in the spacing unit shall 
pay their share of the reasonable actual cost of drilling and operating the well plus a reasonable 
charge for supervision.  In addition to such costs and charges, nonparticipating lessees may be 
required to pay a risk penalty of 200 percent and unleased mineral interest owners may be required 
to pay a risk penalty of 50 percent of their share of the reasonable actual cost of drilling and 
completing the well. 
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(2) 

 (6) Bakken Hunter requests an order of the Commission allowing the recovery of a risk 
penalty from the Gayle A. Arnson (Arnson), and the Lorna K. Skavlem (Skavlem) interests. 
 
 (7) Arnson and Skavlem, mineral interest owners within the spacing unit, did not appear in 
this matter or object to the risk penalty being assessed against their mineral interests. 
 
 (8) Pursuant to NDAC Section 43-02-03-16.3, Bakken Hunter sent invitations to participate 
in the drilling and completion of the Pacer #3427-2MBH well.  Bakken Hunter provided evidence 
that the invitations to participate were complete and properly served on Arnson and Skavlem, and 
that Bakken Hunter made a good faith offer to lease each mineral owner. 
 
 (9) Pursuant to NDAC Section 43-02-03-16.3, Arnson and Skavlem had 30 days from the 
date of receiving the invitation to elect to participate in the Pacer #3427-2MBH well.  Bakken 
Hunter provided evidence that Arnson and Skavlem failed to respond to Bakken Hunter’s invitation 
within the 30-day deadline. 
 
 (10) The Commission concludes Bakken Hunter has complied with NDAC Section  
43-02-03-16.3 and the risk penalty may be imposed against Arnson’s and Skavlem’s mineral 
interests. 
 
 (11) This application should be granted in order to prevent waste and protect correlative 
rights. 
 
IT IS THEREFORE ORDERED: 
 
 (1) A risk penalty may be imposed on Gayle A. Arnson’s and Lorna K. Skavlem’s mineral 
interests for the drilling and completion of the Pacer #3427-2MBH well (File No. 23355) on a 
spacing unit described as Sections 27 and 34, Township 164 North, Range 99 West and Sections 3 
and 10, Township 163 North, Range 99 West, Divide County, North Dakota, Ambrose-Bakken 
Pool, pursuant to NDCC Section 38-08-08 and NDAC Section 43-02-03-16.3. 
 
 (2) This order shall not determine or establish the specific acreage to be attributed to 
separately owned tracts, or specific interests attributed to separately owned interests. 
 
 (3) This order shall be effective from the date of first operations, and shall remain in full 
force and effect until further order of the Commission. 
 
 Dated this 13th day of December, 2016. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director 
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Kadrmas, Bethany R.

From: S. Thomas Throne <TThrone@thronelaw.com>
Sent: Sunday, October 09, 2016 2:17 PM
To: McCusker, David J.
Cc: Kadrmas, Bethany R.
Subject: Re: Risk Penalty Case No. 22053

David:  If you get a chance, give me a call.   Neither well will pay out.   I want to discuss the best solution.   Bakken 
Hunter may just withdraw the applications.  Tom 
 

S. Thomas Throne 
tthrone@thronelaw.com 
 

	
  
CONFIDENTIALITY NOTICE 
This electronic transmission and any accompanying documents contain information belonging to the sender, which may 
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom 
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in 
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in 
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  
 

From: "McCusker, David J." <dmccusker@nd.gov> 
Date: Friday, September 16, 2016 at 10:20 AM 
To: "S. Thomas Throne" <TThrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: RE: Risk Penalty Case No. 22053 
 
Hi Tom, 
We would like to move forward on a determination in Case No. 22053.  The items requested in my July 2, 2015 email 
below must be submitted no later than October 15, 2016.  A determination will then be made based on the exhibits and 
evidence provided in the case. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 
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From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Tuesday, March 01, 2016 2:57 PM 
To: McCusker, David J. 
Subject: Re: Risk Penalty Case No. 22053 
  
Thank you  Will do 

S. Thomas Throne 

tthrone@thronelaw.com 

 
 

 

  

CONFIDENTIALITY NOTICE 

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

  

From: "McCusker, David J." <dmccusker@nd.gov> 
Date: Tuesday, March 1, 2016 at 1:17 PM 
To: Throne Admin <tthrone@thronelaw.com> 
Subject: RE: Risk Penalty Case No. 22053 
  
Tom, 
John Morrison represented Bakken Hunter at a couple of proper spacing hearings on February 24, 2016, i.e. cases 24501 
and 24502.  After the hearings, I spoke with John and referenced this situation.  He stated the landman you may have 
been working with probably is no longer there.  John suggested you could contact him for his contact information with 
Bakken Hunter.  I hope this helps. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
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Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Friday, February 12, 2016 2:59 PM 
To: McCusker, David J. 
Cc: Kadrmas, Bethany R. 
Subject: Re: Risk Penalty Case No. 22053 
  
David:   I have emailed them several times about this issue and left voice massages.   Bakken Hunter is in Bankruptcy now and 
it is hard to get in touch with anyone, but I will try.  Tom 

S. Thomas Throne 

tthrone@thronelaw.com 

 
 
 

 

  

CONFIDENTIALITY NOTICE 

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

  
  
  

From: "McCusker, David J." <dmccusker@nd.gov> 
Date: Fri, 12 Feb 2016 20:33:08 +0000 
To: S Thomas Throne <tthrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: RE: Risk Penalty Case No. 22053 
  
Tom, 
Please provide an update.  Thanks. 
  

Dave McCusker 
State of North Dakota 
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 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: McCusker, David J.  
Sent: Friday, September 25, 2015 1:50 PM 
To: 'S. Thomas Throne' 
Cc: Kadrmas, Bethany R. 
Subject: RE: Risk Penalty Case No. 22053 
  
Tom, 
Regarding the correspondence below, could you provide an update?  Thanks. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Thursday, July 02, 2015 2:00 PM 
To: McCusker, David J. 
Cc: Kadrmas, Bethany R. 
Subject: Re: Risk Penalty Case No. 22053 
  
Dave:  Thank you for the email.   I will look through the files and send you what I have.   I fear that these parties might have 
been unlocatable and therefore the force pooling.   I will confirm and let you know.   I don’t know what I will do if that is the 
case.  Tom 

S. Thomas Throne 

tthrone@thronelaw.com 
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CONFIDENTIALITY NOTICE 

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

  

From: <McCusker>, "David J." <dmccusker@nd.gov> 
Date: Thursday, July 2, 2015 at 12:40 PM 
To: Throne Admin <tthrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: Risk Penalty Case No. 22053 
  
Tom, 
Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from 
certain non‐participating owners.  They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas 
Martin, and Lorna K. Skavlem.  The case was heard March 27, 2014. 
  
Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party.  The file includes a copy 
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party.  NDAC 43‐
02‐03‐16.3 requires a signed receipt of the invitation.  Please supplement the record with a signed receipt for service of 
the invitation to participate to Kathy J. Seeley. 
  
Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the 
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable.  NDAC 43‐02‐03‐16.3 
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of 
Hearing and Affidavit.  Please supplement the record with a signed receipt for service of the invitation to participate and 
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party. 
  
Thanks. 
  
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
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Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

Total Control Panel  Login 

 

To: tthrone@thronelaw.com 
From: dmccusker@nd.gov 

 

Message Score: 1 High (60): Pass

My Spam Blocking Level: Medium Medium (75): Pass

Low (90): Pass

Block this sender

Block nd.gov
 

 

This message was delivered because the content filter score did not exceed your filter level.
 

  

Total Control Panel  Login 

 

To: tthrone@thronelaw.com 
From: dmccusker@nd.gov 

 

Message Score: 1 High (60): Pass

My Spam Blocking Level: Medium Medium (75): Pass

Low (90): Pass

Block this sender

Block nd.gov
 

 

This message was delivered because the content filter score did not exceed your filter level.
 

  

Total Control Panel Login 

 

To: tthrone@thronelaw.com 

From: dmccusker@nd.gov 
 

Message Score: 1 High (60): Pass 

My Spam Blocking Level: Medium Medium (75): Pass 

Low (90): Pass 

Block this sender 

Block nd.gov 
 

 

This message was delivered because the content filter score did not exceed your filter level.
 

 



1

Kadrmas, Bethany R.

From: McCusker, David J.
Sent: Thursday, September 22, 2016 9:20 AM
To: S. Thomas Throne
Cc: Kadrmas, Bethany R.
Subject: RE: Bakken NDIC - Recovery of Risk Penalty Cases
Attachments: Pacer 2MBH - BAK Combo Proposal - K Seeley - NON CONSENT.PDF; Pacer 2MBH - 

BAK Combo Proposal - H Parker - NON CONSENT.PDF; Pacer 2MBH - BAK Combo 
Proposal - H Parker - NON CONSENT.PDF; Pacer 2MBH - BAK Combo Proposal - R 
Martin - NON CONSENT.PDF; Pacer 2MBH - BAK Combo Proposal - H Parker - NON 
CONSENT.PDF

Tom, 
The attached appears to be the same information already provided in Case 22053.  It doesn’t look like the service issues 
for Kathy J. Seeley, Herb S. Parker, and Robert Douglas Martin in Case 22053 have been addressed, i.e. a signed receipt 
for service of the invitation to participate to Kathy J. Seeley, Herb S. Parker, and Robert Douglas Martin, and a signed 
receipt for service of the Petition, Notice of Hearing, and Affidavit to Herb S. Parker, and Robert Douglas Martin.   Will 
Bakken Hunter, LLC be submitting additional items in Case 22053 prior to October 15, 2016?  If not, an Order in the case 
may be entered earlier. 
 
Regarding Case 21464, it doesn’t look like Bakken Hunter, LLC addressed the service issues in the email below.  Will 
Bakken Hunter, LLC be submitting anything further prior to October 15, 2016?  If not, an Order in the case may be 
entered earlier. 
 
Also, you may want to review the October 3, 2014 email I sent you regarding service issues on risk penalty cases. 
 

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

 

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Wednesday, September 21, 2016 10:52 AM 
To: McCusker, David J. 
Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases 
 
David:  Good morning.   See notices attached and also email below from Ron Kubicki, who was Bakken Hunter’s landman 
at the time.    Let me know if you need anything additional.  Tom 
 

S. Thomas Throne 
tthrone@thronelaw.com 
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Kadrmas, Bethany R.

From: McCusker, David J.
Sent: Wednesday, September 21, 2016 2:07 PM
To: Kadrmas, Bethany R.
Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases
Attachments: Pacer 2MBH - BAK Combo Proposal - K Seeley - NON CONSENT.pdf; Pacer 2MBH - 

BAK Combo Proposal - H Parker - NON CONSENT.pdf; Pacer 2MBH - BAK Combo 
Proposal - H Parker - NON CONSENT.pdf; Pacer 2MBH - BAK Combo Proposal - R 
Martin - NON CONSENT.pdf; Pacer 2MBH - BAK Combo Proposal - H Parker - NON 
CONSENT.pdf

The email correspondence is for Cases 21464 and 22053.  The attachments are for Case 22053. 
 

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

 

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Wednesday, September 21, 2016 10:52 AM 
To: McCusker, David J. 
Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases 
 
David:  Good morning.   See notices attached and also email below from Ron Kubicki, who was Bakken Hunter’s landman 
at the time.    Let me know if you need anything additional.  Tom 
 

S. Thomas Throne 
tthrone@thronelaw.com 
 

	
  
CONFIDENTIALITY NOTICE 
This electronic transmission and any accompanying documents contain information belonging to the sender, which may 
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom 
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in 
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reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in 
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  
 

From: "Ryan M. Smith" <RMSmith@triadhunter.energy> 
Date: Wednesday, September 21, 2016 at 9:46 AM 
To: "S. Thomas Throne" <TThrone@thronelaw.com> 
Subject: FW: Bakken NDIC ‐ Recovery of Risk Penalty Cases 
 
Tom, 
  
See below and attached relating to Seeley, Parker and Martin. 
  

From: Lisa Edinger  
Sent: Wednesday, September 21, 2016 11:07 AM 
To: Ryan M. Smith 
Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases 
  
  
  

From: Ron Kubicki  
Sent: Wednesday, September 21, 2016 11:05 AM 
To: Lisa Edinger 
Subject: RE: Bakken NDIC - Recovery of Risk Penalty Cases 
  
The well is the Pacer 3427‐2MBH. 
  
Attached is: 
Seeley’s delivered via USPS well proposal and receipt. So, she received our well and lease proposal but did not respond. 
That is grounds for a risk penalty. 
  
A copy of Parker’s well proposal and the returned certified mailing receipt. Parker could not be found after several 
attempts so he is a candidate for the risk penalty. 
  
  
Martin – same as Parker. 
  
  
Ronald P. Kubicki 
Contractor 
Bakken Hunter, LLC 
303‐669‐4178 
  
  

            

Bakken Hunter, LLC 
a division of Magnum Hunter Resources, Corp. 
NYSE: MHR 
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From: Lisa Edinger  
Sent: Wednesday, September 21, 2016 8:09 AM 
To: Ron Kubicki 
Subject: FW: Bakken NDIC - Recovery of Risk Penalty Cases 
  
Ron, 
  
Any idea which wells these are related to? 
  
Thanks, 
Lisa 
  

From: Ryan M. Smith  
Sent: Wednesday, September 21, 2016 9:57 AM 
To: Lisa Edinger; Pam Nicholson 
Cc: Tracy Miskofsky 
Subject: Bakken NDIC - Recovery of Risk Penalty Cases 
  
Lisa ‐ Below are two emails from the North Dakota Industrial Commission concerning cases related to Bakken wells.  In 
both cases Bakken Hunter failed to provide proof of service by way of a signed receipt. I would imagine these are 
operated wells, but I do not have well information. 
  
Pam – Could you please search for owners Kathy J. Seeley and Richard Lyons Moore to determine which operated 
Bakken wells we should be digging into? 
  
Thanks, 
  
From: <McCusker>, "David J." <dmccusker@nd.gov> 
Date: Thursday, July 2, 2015 at 12:40 PM 
To: Throne Admin <tthrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: Risk Penalty Case No. 22053 
  
Tom, 
Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from 
certain non‐participating owners.  They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas 
Martin, and Lorna K. Skavlem.  The case was heard March 27, 2014. 
  
Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party.  The file includes a copy 
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party.  NDAC 43‐
02‐03‐16.3 requires a signed receipt of the invitation.  Please supplement the record with a signed receipt for service of 
the invitation to participate to Kathy J. Seeley. 
  
Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the 
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable.  NDAC 43‐02‐03‐16.3 
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of 
Hearing and Affidavit.  Please supplement the record with a signed receipt for service of the invitation to participate and 
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party. 
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Thanks. 
  
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

From: McCusker, David J.  
Sent: Thursday, July 02, 2015 1:24 PM 
To: S. Thomas Throne 
Subject: Risk Penalty Case No. 21464 
  
Tom, 
Case 21464 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from 
certain non‐participating owners.  They are identified as Richard Lyons Moore, Michael Harrison Moore, Stephen Scott 
Moore Testamentary Trust, and Hess Corporation.  The case was heard December 18, 2013. 
  
Regarding Richard Lyons Moore, Michael Harrison Moore, and Stephen Scott Moore Testamentary Trust, the file 
indicates an invitation to participate was sent to each party.  The file includes copies of tracking sheets for each party 
indicating the invitation was delivered but does not indicate it was received by an individual.  NDAC 43‐02‐03‐16.3 
requires a signed receipt of the invitation.  Please supplement the record with a signed receipt for each of these parties.
  
Thanks. 
  
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

  
  
Ryan M. Smith, Esq. 
Land Manager – Legal and Title 
Triad Hunter, LLC 
125 Putnam Street 
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Marietta, OH 45750 
Office:  740‐760‐0581 
Fax:  740‐374‐5270 
Email:  rmsmith@triadhunter.com  

 
  

 

 
Magnum Hunter Resources Corporation:The information contained in this e-mail message is confidential information intended only for the use of the recipient 
(s) named above. In addition, this communication may be legally privileged. If the reader of this e-mail is not an intended recipient, you have received this e-mail in 
error and any review, dissemination, distribution or copying is strictly prohibited. If you have received this e-mail in error, please notify the sender immediately by 
return e-mail and permanently delete the copy you have received. While all reasonable care has been taken to avoid the transmission of viruses, it is the 
responsibility of the recipient to ensure that the onward transmission, opening or use of this message and any attachments will not adversely affect its systems or 
data. No responsibility is accepted by the company in this regard and the recipient should carry out such virus and other checks as it considers appropriate. 

Total Control Panel Login 

 

To: tthrone@thronelaw.com 

From: rmsmith@triadhunter.energy 
 

Message Score: 15 High (60): Pass 

My Spam Blocking Level: Medium Medium (75): Pass 

Low (90): Pass 

Block this sender 

Block triadhunter.energy 
 

 

This message was delivered because the content filter score did not exceed your filter level.
 

 



Bakken Hunter, LLC 

CERTIFIED MAIL, RETURN RECIEPT REQUESTED­
Receipt # 70123460000255664760 

November 20, 2013 

Kathy J Seeley 
1511 East Hillcourt 
Will iston, ND 5880 l 

RE: Well Name: Pacer 3427-2MBH (the "Well") 
Drilling or Spacing Unit: Sections 27 & 34, Township l 64N, Range 99W, 5th PM 

Sections 3 & 10, Township l63N, Range 99W, 5th PM 
Divide County, North Dakota 

Gentlemen or Madam: 

According to our records, you are the owner of a mineral interest not subject to a lease or other contract 
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC ("BAK") hereby 
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the 
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the 
North Dakota Cenh1ry Code and Section 43-02-03-16.3 of the North Dakota Administrative Code. 

Our records indicate that you own 0.20 Net Acres located in: 

Township 164N, Range 99 West, 5th PM 
Section 34: NE4 

BAK offers to lease your mineral interests for $ 1 000.00 per net mineral acre on the enclosed lease form 
which reflects an 18.75% royalty with a three (3) year tenn. 

If you would like to lease your mineral interest to BAK: 
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in 

the time period permitted, as explained below. 
b) Fill out the Internal Revenue Service Fonn W-9 that is enclosed and return it with a copy of the 

executed and Notarized lease. 
c) Subject to confirmation of title, BAK will send you a check for the bonus. 

This invitation to lease your minerals in the referenced Wei/must be accepted within thirty (30) days 
of receipt. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 

www.MagnumHunterResources .com 



Bakken Hunter, LLC 

ln the alternative, you may participate as a working interest participant in the well. 

BAK proposes to drill the above referenced well as follows: 

1. BAK plans to drill the Well at a surface location of 230 ' FNL and II 00' FWL, Lot 4, Section 3, 
Tl63N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to 
test the Bakken formation at an approximate true vertical depth of 762 1.0' with an approximate true 
measured depth of 14084.4'. Contingent on rig availability, the Well is currently estimated to spud on 
or about November 18,2013 . 

2. As more particularly itemized on the enclosed AFE, the estimated costs of dri lling and 
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on 
the enclosed A FE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling 
and Division Order Title Opinion. 

3. The previously sent offer to patii cipate in the Pacer well is hereby withdrawn and should be 
replaced in all applicable files and records by this proposal. 

4. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the 
parties within the drilling or spacing unit. Your proportionate share of this well is subject to 
confirmation by the pending Drilling and Division Order Title Opinion. Upon confinnation of 
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest 
owners for review and execution. 

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this 
Well, please indicate your acceptance of BAK's invitation by signing the AFE and the Well Election 
Ballot and returning one ( 1) executed copy of each to BAK and (2) your well information requirements 
and appropriate contact infonnation (i. e. address, telephone, email and fax) to Bakken Hunter. LLC at 
410 1 i 11 Street. Suite 1000, Denver. CO 80202. Attn: Kyle Dollar. 

This invitation to participate in the referenced Well must be accepted within thirty (30) days of 
receipt. 

In the event you do not timely accept BAK's invitation to participate in the Well by returning signed 
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the 
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by 
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by 
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed , by 
filing an application or request for hearing with the North Dakota Industrial Commission. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: " MHR" 

www. Magnum HunterResources.com 



If you do not want to lease or participate, please contact the undersigned about selling your interest. 

Thank you and, should you have any questions or comments, please do not hesitate to contact the 
undersigned at (720) 443-6578 or kdollar@willistonhunter.com. 

Enclosures: 
AFE 
Oil and Gas Lease 
Internal Revenue Service Fonn W-9 

Sincerelx 

Kyle Dollar 
Landman 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 

www.MagnumHunterResources.com 



WELL ELECTION BALLOT TO PARTICIPATE IN THE 
PACER 2MBH WELL 

SECTIONS 27 AND 34-T164N-R99W 
SECTIONS 3 AND 10-Tl63N-R99W 

DIVIDE COUNTY, NO 

A. PARTICIPATION ELECTION: 

___ Elect TO PARTICIPATE with my proportionate share of the drilling, completion and equipping costs. 

___ Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future 
development of this drilling unit. Thus, we wi ll be subject to Sec 38-08-08 of the N.D. Century Code 
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty. 

B. INSURANCE AND MARKETING COVERAGES: 

___ Agree to be covered and pay my proportionate share of Operator's INSURANCE COVERAGE as applied to 
the cost of the well. 

___ Elect to provide MY OWN INSURANCE coverage and I will provide a valid certificate of insurance in the 
minimum amounts specified by the Operator. (Please contact the Operator for coverage detai ls.) 

Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and ---
allow Operator to make payment of proceeds to my account. 

C. WELL INFORMATION: 

___ Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice 
purposes (please include physical address along with fax and email if appl icable). 

Kathy J Seeley 

By: SSN#: 

Title: 

Date: 

Return to: Bakken Hunter, LLC, 410 17111 Street, Suite 1000, Denver, CO 80202 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: " MHR" 

www.MagnumHunterResources.com 



Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE 

COST CENTER: Pacer2MBH AFE#: 33695 

AREA: North Dakota COST CENTER#: 96910 

UWI: OPINON-OP Op 

DIE Development DATE: July 15, 2013 

D Leasehold Acquisition m Initial Completion D Pipeline 

D Abandonment 

D Geology/Geophysics D Facilities 

D Recompletion I WO 

m Drilling m Equipping D Engineering Studies 

DESCRIPTION: 
Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation. 
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed, 
each containing 80,000 pounds of 20/40 sand .. The well will be equipped initially as a single well battery with a flare stack, 
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into 
the Samson Water handling system. 

Operation Start Date: AFETOTAL $4,197,500 

PARTICIPANTS INTEREST% SHARE 
* Bakken Hunter LLC 85.230226% $3,577,539 

Kathy J Seeley 0.009637% $405 
Others 14.760137% $619,557 

TOTALS: 100.000000% $4,197,500 
*Operator 

Bakken Hunter, LLC ·APPROVALS PARTICIPANT APPROVAL 

DEPT. DATE Signed 
Ooerations 
Engineering Name 
Land James R. Peay - VP Land 11/1/2013 
Geologv Date 
Finance 
President 



Return to: 
Bakken Hunter, LLC 
410 J71h Street, #I 000 
Denver. CO 80202 

PRODUCERS 88-PAID UP 
Rev. 5-60 No.2 
NE940G 
Rev. 9-09 lOG 
Rev. 1-10 lOG 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into the lOth day of October, 2013, by and between Kathy J. Seelev. 
individually. whose address is 1511 East Hillcourt. Williston. North Dakota 58801. hereinafter called Lessor 
(whether one or more) and Bakken Hunter. LLC., whose address is 410 17th Street. Suite 1000. Denver. Colorado 
80202. hereinafter called Lessee: 

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($1 0.00+) cash in hand paid, the 
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted 
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of 
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all 
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures 
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of 
Divide, State ofNorth Dakota, described as follows, to-wit: 

Township 164 North. Range 99 West. 5th P.M. 
Section 34: NE4 

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the 
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following 
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a 
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) 
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake, 
stream or river traversing or adjoining the lands described above by virtue of Lessor's ownership of the lands 
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands 
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor's 
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands 
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in 
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for 
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the 
lands described above. 

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as 
covering 160.00 acres, whatever more or less. 

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or 
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling 
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is 
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or 
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously 
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be 
continuously prosecuted if not more than one hundred eighty ( 180) days shall elapse between the completion or 
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of 
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the 
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within 
one hundred eighty ( 180) days from date of cessation of production or from date of completion of dry hole. If oil or 
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of 
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage 
pooled therewith. 

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not 
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term. 
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said 
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved 
of all obligation thereafter accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
1st. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on 

said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises. 
2nd. To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas 
from each well where gas only is found, while the same is being used off the premises, and if used in the 
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market 
rate for gas. 

Initials 

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of 
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the 
well, payable monthly at the prevailing market rate. 
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4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased 
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in. 
For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per net 
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease 
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the 
anniversary date of this lease during the period such well is shut in. Lessee's failure to pay or tender, or properly pay 
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease. 

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple 
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only 
in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's 
operation thereon, except water from the wells of Lessor. 

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth. 
8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written 

consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
I 0. Lessee shall have the right at any time to remove all machinery and ftxtures placed on said premises, 

including the right to draw and remove casing. 
11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of 

ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been 
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information 
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter 
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future 
division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations 
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. 
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other 
leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring 
right, either before or after production, as to all or any part of the land described herein and as to any one or more of 
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with 
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production 
of either, when in Lessee's judgment it is necessary of advisable to do so, and irrespective of whether authority 
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include 
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or 
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such 
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well 
has theretofore been completed or upon which operations for drilling have theretofore been commenced. 
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which 
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well 
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in 
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such 
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number 
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. 
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above 
described lands as to one or more of the formations thereunder with other lands in the same general area by entering 
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to 
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, 
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions 
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and 
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and 
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of 
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated 
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated 
to different portions of the land covered by said plan, then the production allocated to any particular tract of land 
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production 
only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of 
Lessee. 

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive 
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in 
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such 
Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the 
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the 
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder 
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and 
release all right of dower and homestead in the premises described herein, insofar as said right of dower and 
homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped 
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion, 
insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facilities for 
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee's opinion, for 
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders 
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption 
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not 
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage 
shall be added to the term of this lease. 

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall 
nevertheless be binding upon all such parties who do execute it as Lessor. The word "Lessor," as used in this lease, 
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease 
shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is 
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all 
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor 
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of 
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen 
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part 
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the 
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to 
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft) 
to Lessor an amount equal to One Thousand Dollars ($1,000.00) per net acre. 

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or 
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is 
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined 
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a 
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time. 

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either 
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this lease. Lessee shall then have sixty ( 60) days after receipt of said notice within which to meet or 
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to 
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse 
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy 
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of 
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any 
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and 
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations. 

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts 
within a production or spacing unit prescribed by law or administrative authority on which is located a well 
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations. 
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not 
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations 
for the drilling of another well. 

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years 
beyond the primary term. 

IN WITNESS WHEREOF, this instrument is executed as of the date frrst above written. 

Kathy J. Seeley 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF WILLIAMS ) 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 

-----------------, 2013, personally appeared Kathy J. Seeley, to me known to be the identical person(s), 
described in and who executed the within and foregoing instrument of writing and acknowledged to me that she 
duly executed the same as her free and voluntary act and deed for the uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last 
above written. 

My commission expires _______________ _ 
(Spell out month) Notary Public 

Print Notary's Name:----------

Residing at ____________ _ 
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CERTIFIED MAIL, RETURN RECJEPT REQUESTED­

Receipt# l Ol J.., 3lf ~ O OOCJ.:L. S5~LP 4 8'01 

November 20,20 13 

Herb S Parker 
91 07 Meadowview Road 
Minneapolis, MN 55425 

RE: Well Name: Pacer 3427-2MBH (the "Well") 
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5111 PM 

Sections 3 & 10, Township 163N, Range 99W, 5111 PM 
Divide County, North Dakota 

Gentlemen or Madam: 

According to our records, you are the owner of a mineral interest not subject to a lease or other contract 
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC ("BAK") hereby 
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the 
referenced Well. This Jetter will serve as notice, pursuant to the provision of Section 38-08-08 of the 
North Dakota Century Code and Section 43-02-03-1 6.3 of the North Dakota Administrative Code. 

Our records indicate that you own 3.00 Net Acres located in: 

Township 164N, Range 99 West, 5111 PM 
Section 34: NE4 

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease fonn 
which reflects an 18.75% royalty with a three (3) year term. 

If you would like to lease your mineral interest to BAK: 
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in 

the time period permitted, as explained below. 
b) Fill out the Internal Revenue Service Fonn W-9 that is enclosed and return it with a copy of the 

executed and Notarized lease. 
c) Subject to confirmation oftit1e, BAK will send you a check for the bonus. 

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days 
of receipt. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 + OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: " MHR" 

www.MagnumHunterResources.com 



In the alternative, you may participate as a working interest participant in the well. 

BAK proposes to drill the above referenced well as follows: 

1. BAK plans to drill the Well at a surface location of 230 ' FNL and 11 00' FWL, Lot 4, Section 3, 
Tl63N, R99W, Divide County, Notih Dakota. The Well will be drilled as a single lateral horizontal to 
test the Bakken fonnation at an approximate true vertical depth of 7621.0' with an approximate true 
measured depth of 14084.4'. Contingent on rig availability, the Well is currently estimated to spud on 
or about November 18, 2013. 

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and 
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on 
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling 
and Division Order Title Opinion. 

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be 
re laced in all app licable fi les and records by this Rro osal. 

4. A Drilling and Division Order Title Opinion is being prepared to confinn ownership of the 
parties w ithin the drilling or spacing unit. Your propotiionate share of this well is subject to 
confinnation by the pending Drilling and Division Order Title Opinion. Upon confinnation of 
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest 
owners for review and execution. 

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this 
Well, please indicate your acceptance of BAK's invitation by signing the AFE and the Well Election 
Ballot and returning one ( 1) executed copy of each to BAK and (2) your well inf01mation requirements 
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at 
41 0 1 i 11 Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar. 

This invitation to participate in the referenced Well must be accepted within thirty (30) days of 
receipt. 

In the event you do not timely accept BAK's invitation to participate in the Well by returning signed 
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the 
drilling and completion of the W ell. In that case, BAK plans to impose a risk penalty as provided by 
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by 
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by 
filing an application or request for hearing with the Notih Dakota Industrial Commission. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 
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If you do not want to lease or participate, please contact the undersigned about selling your interest. 

Thank you and, should you have any questions or comments, please do not hesitate to contact the 
undersigned at (720) 443-6578 or kdollar@willistonhunter.com. 

Sincerely 

1A~Har::::::==:=..-
Landman ~ ,\''? 

Enclosures: 
,,\:!: 

AFE 
Oil and Gas Lease 
lntemal Revenue Service Form W-9 

410 17TH ST. + SUITE 1000 + DENVER, CO 80202 +OFFICE (720) 443-6573 • FAX (720) 285-1939 
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Bakken Hunter, LLC 

WELL ELECTION BALLOT TO PARTICIPATE IN THE 
PACER 2MBH WELL 

SECTIONS 27 AND 34-Tl64N-R99W 
SECTIONS 3 AND 10-Tl63N-R99W 

DIVIDE COUNTY, ND 

A. PARTICIPATION ELECTION: 

_ _ _ Elect TO PARTICIPAT E with my proportionate share of the drilling, completion and equipping costs. 

___ Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future 
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code 
allowing pooling of my oil and gas interest and the imposition of the statuto ry risk penalty. 

B. INSURANCE AND MARKETING COVERAGES: 

___ Agree to be covered and pay my proportionate share of Operator 's INSURANCE COVERAGE as applied to 
the cost of the well. 

_ __ Elect to provide MY OWN INSURANCE coverage and I will provide a va lid certificate of insurance in the 
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.) 

___ Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and 
allow Operator to make payment of proceeds to my account. 

C. WELL INFORl\1ATION: 

___ Included are my WELL INFORMATION REQUiREMENTS with specific contact information for notice 
purposes (please include physical address along with fax and email if applicable). 

Herb S Parker 

By: SSN#: 

Title: 

Date: 

Return to: Bakken Hunter, LLC, 4 10 171
h Street, Suite I 000, Denver, CO 80202 
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Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE 

COST CENTER: Pacer2MBH AFE#: 33695 

AREA: North Dakota COST CENTER#: 96910 

UWI: OP/NON-OP Op 

DIE Development DATE: July 15, 2013 

D Leasehold Acquisition III Initial Completion D Pipeline 

D Abandonment 

D Geology/Geophysics D Facilities 

D Recompletion I WO 

m Drilling III Equipping D Engineering Studies 

DESCRIPTION: 
Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation. 
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed, 
each containing 80,000 pounds of 20/40 sand .. The well will be equipped initially as a single well battery with a flare stack, 
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into 
the Samson Water handling system. 

Operation Start Date: AFETOTAL $4,197,500 

PARTICIPANTS INTEREST% SHARE 
• Bakken Hunter LLC 85.230226% $3,577,539 

Herb S Parker 0.144553% $6,068 
Others 14.625221% $613,894 

TOTALS: 1 00.000000% $4,197,500 
• Operator 

Bakken Hunter, LLC • APPROVALS PARTICIPANT APPROVAL 

DEPT. DATE Signed 

Operations 

Engineering Name 

Land James R. Peay - VP Land 11/1/2013 

Geology Date 

Finance 

President 



AFE#: 
AREA: North Dakota 
UWI: 34-27-164-99 DRILLING 

Drill & Abandon 
Costs Drill & Case costs 

2047106 !LOCATION SURVEY & PLAT $10,000 
204/108 ENVIRONMENTAL SITE ASSESS. l $5,000 
204/110 DRl[LSITE TITLE OPINION $5,000 
204/112 PERMITS Af\ID DAMAGES $12,000 
204/114 I BUILD LOCATION,PITS & ROAD $35,000 
204/116 RAl & MOUSEHOLE & WATER WELL $15,000 
204/118 MIIRU/RD/MO $35,000 
204/120 FOOTAGE CONTRACT DRILLING 
204/122 DAl'WORK CONTRACT DRILLING $450,000 
204/124 TURNKEY 
204/125 rDlRE--cTIONAL DRILLING SVCS $135,000 
204/126 DRI[[If\JG -Fill[DS-MUD $100,000 
204/127 I FLUIDS AND ~n1 In~ DISPOSAL $125,000 
204/128 I WATER $25,000 
204/129 COMMUNICATIONS 
204/130 POWER/FIII=I /_!;\I JRCHARGES $100,000 
204/132 BlTS $45,000 
204/134 PUMPNACUUM TRUCK $20,000 
2047136 IC , .. 1 AND-CEMENT-SERVICES $92,000 
204/138 ICASING CREW, POWER TONGS $25,000 
204/140 IOP-ENROLE LOGS 
204/142 IMUDLOGGING SERVICES 
204/144 I EQUIPMENT & TO-OL RENTAL $235,000 
204/145 NON CONTROLLABLE EQUIPMENT 
204/146 FISHING TOOLS & SERVrCE 
204/147 I LOST IN HOLE EQU • ..- IVIL.I,. T 
204/148 DST &CORING 
204/150 IWIRELINE SERVICES 
204/152 TRUCKING & TRAN::SI-'UKTATION $50,000 
204/156 ICOIL TUBING UNIT 
204/158 TUBU[ft;R IN-SPEL; 111 t:~IING 
204/172 SUPERVISION $50,000 
204/174 LABOR & WELDING-CONTRACT $10,000 
2057112 SURFACE CASING $25,000 
205/114 

1

SURFACE CASING ACCE-SSORIES $2,500 
205/115 ICASING HEAD $7,500 
205/117 IINTERMEDlATE CASING AND ACCESSORIES $160,000 
204/182 INSURANCE 
204/180 I MISCELLANEOUS I 
206/114 PROD CASING ACCESSORIES Sleeves & Pkrs) l $100,000 

207/115 PRODUCTION CASING $110,000 

SUB TOTAL $0 $1,984,000 

204/176 ADMIN OVERHEAD-DRILLING $0 

Contingency (5%) 
TOTAL $0 $1,984,000 



AFE#: 33695 
AREA: North Dakota 
UWI: 34-27-164-99 INITIAL COMPLETION 
206/118 MI/R07RD/MO 
206/120 !COMPLETION RIG-FOOTAGE 
206/122 COMPLETION RIG-DAY WORK $75,000 
206/124 COMPLETION RIG-TURNKEY 
206/126 COMPLETION FLUIDS 
206/127 FLUIDS AND SOLIDS DISPOSAL $10,000 
206/128 WATER $100,000 
206/129 COMMUNICATIONS 
206/130 POWER/FUEL 
206/134 IPUMPNACUUM TRUCK 
206/136 CEMENT & CEMENT SERVICES 
206/138 .(;ASING CREW 
206/142 !CASED HOLE LOGS/GR-NEUTRO $7,500 
206/144 RENTAL TOOLS & EQUIPMENT $250,000 
206/145 I NON CONTRO_!._L.ABLE EQUIPMENT (boiler, steamer, $50,000 
206/146 FISHING TOOLS AND SERVICE 
206/150 I PERFORATIN\.:J/vvu~~LINE 
206/152 TRAI\ISPORTATION $125,000 
206/154 IFLOWBACK TESTING $65,000 
206/156 COIL TUBING UNIT $75,000 
206/158 TUBULAR INSPECT/TESTING 
206/160 ISOLATION TOOLS 
206/162 ISTIMULATION-ACIDIZING 
206/164 !FRACTURING/STIMULATION $800,000 
206/166 IG~VELPACK 
206/168 I PRODUCING TITLE OPINION 
206/170 !WELL MONITORING/TESTING 
206/172 SUPERVISION $40,000 
206/174 I LABOR & WELDING CONTRACT 
207/120 TUBING :t»55,00Q 
207/125 I RODS :t»50,000 
207/130 WELLHEAD & TREE $8,500 
207/135 TUBINGHEAD TREE 
207/140 DOWNHOLE EQUIP $15,000 
207/145 PACKERS, TUBING, 
207/180 MISCELLANEOUS $30,000 

SUBTOTAL $1,756,000 
206/176 !OVERHEAD 

ll,;UN IINl:it:NL;Y 

TOTAL $1,756,000 



AFE#: 33695 

I I AREA: North Dakota 
UWI: 34-27-164-99 I EQUIPPING 

208/100 RIGHT OF WAY 
208/105 LEASE & WELL EQUIP - 0/S 
208/110 RIGHT OF WAY- STAKE & SURVEY $10,000 
208/120 RIGHT OF WAY-ACQUISITION COSTS $7,500 
208/130 RIGHT OF WAY-TECHNICAUSUPERVI 
208/145 ARTIFICIAL LIFT EQUIPMENT :pumpjack) $130,000 
208/155 ISEPERATION EQUIPMENT, TREATERS $65,000 
2081160 IHEATER, DE-HY, COMP 
208/165 TANK BATTERY & INSTALL. .~40,000 
208/170 FLOWLINES, VALVES, & FITTINGS .~50,000 
208/175 I Mt:: 1 t::K RUN AND GAS LINES ~10,000 
208/176 CONTRACT LABOR AND SERVIgt; .~35,000 
208/180 INSTRUMENTATION I SCADA >20,000 
208/185 NON-SALVAGEABLE EQUIPMENT ~10,000 
208/195 RETIRE L&W EQUIPMENT )10,000 
208/200 ELECTRICAL >45,000 
208/210 ISALES PIPELINE 
208/220 PIPELINE- LABOR & EQUIPMENT 
208/300 PIPELINE- PERMITTING t.;U~ 1 ~ 
208/310 MISCELLANEOUS(HAULING,RENTALS) $25,000 
208/310 PIPELINE MATERIALS 

::SUI:S-IUIAL :t)4bf,bUU 

Contingency 
TOTAL $457,500 
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Return to: 
Bakken Hunter, LLC 
41 0 17th Street, # 1000 
Denver, CO 80202 

PRODUCERS 88-PAID UP 
Rev. 5-60 No.2 
NE940G 
Rev. 9-09 lOG 
Rev. 1-10 lOG 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into the 20th day of November, 2013, by and between Herb Parker and Vangie 

Parker. individually and as husband and wife. whose address is 9107 Meadowview Road. Minneapolis. MN 55425. 

hereinafter called Lessor (whether one or more) and Bakken Hunter. LLC., whose address is 410 17'h Street. Suite 

1000. Denver. Colorado 80202. hereinafter called Lessee: 

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($1 0.00+) cash in hand paid, the 
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted 
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of 
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all 
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures 
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of 
Divide, State ofNorth Dakota, described as follows, to-wit: 

Township 164 North. Range 99 West. 5th P.M. 
Section 34: NE4 

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the 
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following 
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a 
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) 
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake, 
stream or river traversing or adjoining the lands described above by virtue of Lessor's ownership of the lands 
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands 
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor's 
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands 
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in 
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for 
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the 
lands described above. 

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as 
covering 160.00 acres, whatever more or less. 

I. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or 
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling 
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is 
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or 
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously 
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be 
continuously prosecuted if not more than one hundred eighty ( 180) days shall elapse between the completion or 
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of 
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the 
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within 
one hundred eighty ( 180) days from date of cessation of production or from date of completion of dry hole. If oil or 
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of 
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage 
pooled therewith. 

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not 
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term. 
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said 
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved 
of all obligation thereafter accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
I 51

• To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on 
said land, the equal three-sixteenths (3116ths) part of all oil produced and saved from the leased premises. 

Initials 

2nd. To pay Lessor three-sixteenths (3116ths) of the gross proceeds each year, payable quarterly, for the gas 
from each well where gas only is found, while the same is being used off the premises, and if used in the 
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market 
rate for gas. 
3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of 
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the 

Page I of3 



well, payable monthly at the prevailing market rate. 
4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased 

premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in. 
For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per net 
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease 
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the 
anniversary date of this lease during the period such well is shut in. Lessee's failure to pay or tender, or properly pay 
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease. 

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple 
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only 
in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's 
operation thereon, except water from the wells of Lessor. 

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth. 
8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written 

consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, 

including the right to draw and remove casing. 
11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of 

ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been 
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information 
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter 
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future 
division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations 
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. 
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other 
leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring 
right, either before or after production, as to all or any part of the land described herein and as to any one or more of 
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with 
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production 
of either, when in Lessee's judgment it is necessary of advisable to do so, and irrespective of whether authority 
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include 
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or 
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such 
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well 
has theretofore been completed or upon which operations for drilling have theretofore been commenced. 
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which 
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well 
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in 
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such 
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number 
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. 
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above 
described lands as to one or more of the formations thereunder with other lands in the same general area by entering 
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to 
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, 
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions 
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and 
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and 
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of 
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated 
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated 
to different portions of the land covered by said plan, then the production allocated to any particular tract of land 
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production 
only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of 
Lessee. 

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive 
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in 
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such 
Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the 
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the 
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder 
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and 
release all right of dower and homestead in the premises described herein, insofar as said right of dower and 
homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped 
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion, 
insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facilities for 
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee's opinion, for 
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders 
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption 
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not 
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·. 

terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage 
shall be added to the term of this lease. 

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall 
nevertheless be binding upon all such parties who do execute it as Lessor. The word "Lessor," as used in this lease, 
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease 
shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is 
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all 
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor 
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of 
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen 
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part 
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the 
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to 
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft) 
to Lessor an amount equal to One Thousand Dollars ($1,000.00) per net acre. 

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or 
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is 
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined 
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a 
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time. 

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either 
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or 
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to 
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse 
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy 
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of 
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any 
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and 
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations. 

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts 
within a production or spacing unit prescribed by law or administrative authority on which is located a well 
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations. 
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not 
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations 
for the drilling of another well. 

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years 
beyond the primary term. 

IN WITNESS WHEREOF, this instrument is executed as of the date frrst above written. 

Herb Parker Vangie Parker 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF CASS ) 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
__________ , 2013, personally appeared Herb Parker and Vangie Parker, to me known to be the 
identical person(s), described in and who executed the within and foregoing instrument of writing and 
acknowledged to me that they duly executed the same as their free and voluntary act and deed for the uses and 
purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last 
above written. 

My commission expires ________ _ 
(Spell out month) Notary Public 

Print Notary's Name:----------

Residing at ____________ _ 

Initials Page 3 of3 



Form W-9 Request for Taxpayer Give Form to the 

(Rev. December 2011) Identification Number and Certification requester. Do not 
Department of the Treasury send to the IRS. 
Internal Revenue Service 

Name (as shown on your income tax return) 

C\i Business name/disregarded entity name, if different from above 
Q) 
C) 
as 
Q. 

Check appropriate box for federal tax classification: c 
0 D lndividuaVsole proprietor D C Corporation D S Corporation D Partnership D TrusVestate 

CD rn 
D.c 
~.2 D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership).,.. 

D Exempt payee ... u 
0 2 -------------------------------...... 
c rn 
1:.5 D Other (see instructions) .,.. G.o 

:e Address (number, street, and apt. or suite no.) Requester's name and address (optional) 
0 
CD 
Q. 

Cl) 
City, state, and ZIP code Q) 

Q) 
C/) 

List account number(s) here (optional) 

ma Taxpayer Identification Number (TIN) 
I Social security number I Enter rour TIN In t~e appropriate box. The TIN ~r~vlded mus~ match ~he name given on the "Name" line 

to avo1d backup Withholding. For Individuals, th1s IS your soc1al secunty number (SSN). However, for a 
resident alien, sole proprietor, or disregarded entity, see the Part I instructions on page 3. For other 
entities, It Is your employer Identification number (EIN). If you do not have a number, see How to get a 
TIN on page 3. 

DIJ -ITJ -1 I I I I 
Note. If the account Is In more than one name, see the chart on page 4 for guidelines on whose 
number to enter. 

I Employer Identification number I 

ITJ-11111111 
l:tMIII Certification 
Under penalties of perjury, I certify that: 

1. The number shown on this form Is my correct taxpayer Identification number (or I am waiting for a number to be Issued to me), and 

2. I am not subject to backup withholding because: (a) I am exempt from backup withholding, or (b) I have not been notified by the Internal Revenue 
Service (IRS) that I am subject to backup withholding as a result of a failure to report all Interest or dividends, or (c) the IRS has notified me that I am 
no longer subject to backup withholding, and 

3. I am a U.S. citizen or other U.S. person (defined below). 

Certification instructions. You must cross out item 2 above If you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage 
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and 
generally, payments other than Interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the 
instructions on page 4. 

Sign I Slgnalure ot 
Here . u.s. person.,.. Date.,.. 

General Instructions 
Section references are to the Internal Revenue Code unless otherwise 
noted. 

Purpose of Form 
A person who Is required to file an Information return with the IRS must 
obtain your correct taxpayer Identification number (TIN) to report, for 
example, Income paid to you, real estate transactions, mortgage interest 
you paid, acquisition or abandonment of secured property, cancellation 
of debt, or contributions you made to an IRA. 

Use Form W-9 only if you are a U.S. person Qncluding a resident 
alien), to provide your correct TIN to the person requesting It (the 
requester) and, when applicable, to: 

1. Certify that the TIN you are giving is correct (or you are waiting for a 
number to be Issued), 

2. Certify that you are not subject to backup withholding, or 

3. Claim exemption from backup withholding if you are a U.S. exempt 
payee. If applicable, you are also certifying that as a U.S. person, your 
allocable share of any partnership Income from a U.S. trade or business 
Is not subject to the withholding tax on foreign partners' share of 
effectively connected income. 

Note. If a requester gives you a form other than Form W-9 to request 
your TIN, you must use the requester's form if it is substantially similar 
to this Form W-9. 

Definition of a U.S. person. For federal tax purposes, you are 
considered a U.S. person if you are: 

• An individual who is a U.S. citizen or U.S. resident alien, 

• A partnership, corporation, company, or association created or 
organized in the United States or under the laws of the United States, 

• An estate (other than a foreign estate), or 

• A domestic trust (as defined in Regulations section 301.7701-7). 

Special rules for partnerships. Partnerships that conduct a trade or 
business in the United States are generally required to pay a withholding 
tax on any foreign partners' share of Income from such business. 
Further, in certain cases where a Form W-9 has not been received, a 
partnership Is required to presume that a partner Is a foreign person, 
and pay the withholding tax. Therefore, If you are a U.S. person that Is a 
partner in a partnership conducting a trade or business In the United 
States, provide Form W-9 to the partnership to establish your U.S. 
status and avoid withholding on your share of partnership income. 

Cat. No. 10231X Form W-9 (Rev. 12-2011) 



t • .• • • • \'>• .. • • .. .... ·.rc. 
SENDER: COMPI,.f?TE THIS SECTION '. • .· •,. 
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a Complete items 1, 2 , and 3. Also complete 
item 4 if Restricted Delivery is desired. 

Ill Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailplece, 
o"r on the front if space permits. 

1. 

2. Article Number 
(Transfer from seNice labeO 

A Signature 

X 
0 Agent 
0 Addressee 

8 . Received by (Printed Name) C. Date of Delivery 

D. Is delivery address different from item 1? 0 Yes 
If YES, enter delivery address below: 0 No 

3. Service Type 

~ Certified Mail" 0 Priority Mall Express'" 
0 Registered Iii Return Receipt for Merchandise 
0 Insured Mall 0 Collect on Delivery 

4. Restricted Delivery? (Extra Fee) 0 Yes 
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CERTIFIED MAIL, RETURN RECJEPT REQUESTED­

Receipt# l Ol J.., 3lf ~ O OOCJ.:L. S5~LP 4 8'01 

November 20,20 13 

Herb S Parker 
91 07 Meadowview Road 
Minneapolis, MN 55425 

RE: Well Name: Pacer 3427-2MBH (the "Well") 
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5111 PM 

Sections 3 & 10, Township 163N, Range 99W, 5111 PM 
Divide County, North Dakota 

Gentlemen or Madam: 

According to our records, you are the owner of a mineral interest not subject to a lease or other contract 
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC ("BAK") hereby 
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the 
referenced Well. This Jetter will serve as notice, pursuant to the provision of Section 38-08-08 of the 
North Dakota Century Code and Section 43-02-03-1 6.3 of the North Dakota Administrative Code. 

Our records indicate that you own 3.00 Net Acres located in: 

Township 164N, Range 99 West, 5111 PM 
Section 34: NE4 

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease fonn 
which reflects an 18.75% royalty with a three (3) year term. 

If you would like to lease your mineral interest to BAK: 
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in 

the time period permitted, as explained below. 
b) Fill out the Internal Revenue Service Fonn W-9 that is enclosed and return it with a copy of the 

executed and Notarized lease. 
c) Subject to confirmation oftit1e, BAK will send you a check for the bonus. 

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days 
of receipt. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 + OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: " MHR" 

www.MagnumHunterResources.com 



In the alternative, you may participate as a working interest participant in the well. 

BAK proposes to drill the above referenced well as follows: 

1. BAK plans to drill the Well at a surface location of 230 ' FNL and 11 00' FWL, Lot 4, Section 3, 
Tl63N, R99W, Divide County, Notih Dakota. The Well will be drilled as a single lateral horizontal to 
test the Bakken fonnation at an approximate true vertical depth of 7621.0' with an approximate true 
measured depth of 14084.4'. Contingent on rig availability, the Well is currently estimated to spud on 
or about November 18, 2013. 

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and 
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on 
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling 
and Division Order Title Opinion. 

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be 
re laced in all app licable fi les and records by this Rro osal. 

4. A Drilling and Division Order Title Opinion is being prepared to confinn ownership of the 
parties w ithin the drilling or spacing unit. Your propotiionate share of this well is subject to 
confinnation by the pending Drilling and Division Order Title Opinion. Upon confinnation of 
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest 
owners for review and execution. 

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this 
Well, please indicate your acceptance of BAK's invitation by signing the AFE and the Well Election 
Ballot and returning one ( 1) executed copy of each to BAK and (2) your well inf01mation requirements 
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at 
41 0 1 i 11 Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar. 

This invitation to participate in the referenced Well must be accepted within thirty (30) days of 
receipt. 

In the event you do not timely accept BAK's invitation to participate in the Well by returning signed 
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the 
drilling and completion of the W ell. In that case, BAK plans to impose a risk penalty as provided by 
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by 
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by 
filing an application or request for hearing with the Notih Dakota Industrial Commission. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 
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If you do not want to lease or participate, please contact the undersigned about selling your interest. 

Thank you and, should you have any questions or comments, please do not hesitate to contact the 
undersigned at (720) 443-6578 or kdollar@willistonhunter.com. 

Sincerely 

1A~Har::::::==:=..-
Landman ~ ,\''? 

Enclosures: 
,,\:!: 

AFE 
Oil and Gas Lease 
lntemal Revenue Service Form W-9 

410 17TH ST. + SUITE 1000 + DENVER, CO 80202 +OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 

www.MagnumHunterResources.com 



Bakken Hunter, LLC 

WELL ELECTION BALLOT TO PARTICIPATE IN THE 
PACER 2MBH WELL 

SECTIONS 27 AND 34-Tl64N-R99W 
SECTIONS 3 AND 10-Tl63N-R99W 

DIVIDE COUNTY, ND 

A. PARTICIPATION ELECTION: 

_ _ _ Elect TO PARTICIPAT E with my proportionate share of the drilling, completion and equipping costs. 

___ Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future 
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code 
allowing pooling of my oil and gas interest and the imposition of the statuto ry risk penalty. 

B. INSURANCE AND MARKETING COVERAGES: 

___ Agree to be covered and pay my proportionate share of Operator 's INSURANCE COVERAGE as applied to 
the cost of the well. 

_ __ Elect to provide MY OWN INSURANCE coverage and I will provide a va lid certificate of insurance in the 
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.) 

___ Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and 
allow Operator to make payment of proceeds to my account. 

C. WELL INFORl\1ATION: 

___ Included are my WELL INFORMATION REQUiREMENTS with specific contact information for notice 
purposes (please include physical address along with fax and email if applicable). 

Herb S Parker 

By: SSN#: 

Title: 

Date: 

Return to: Bakken Hunter, LLC, 4 10 171
h Street, Suite I 000, Denver, CO 80202 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 
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Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE 

COST CENTER: Pacer2MBH AFE#: 33695 

AREA: North Dakota COST CENTER#: 96910 

UWI: OP/NON-OP Op 

DIE Development DATE: July 15, 2013 

D Leasehold Acquisition III Initial Completion D Pipeline 

D Abandonment 

D Geology/Geophysics D Facilities 

D Recompletion I WO 

m Drilling III Equipping D Engineering Studies 

DESCRIPTION: 
Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation. 
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed, 
each containing 80,000 pounds of 20/40 sand .. The well will be equipped initially as a single well battery with a flare stack, 
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into 
the Samson Water handling system. 

Operation Start Date: AFETOTAL $4,197,500 

PARTICIPANTS INTEREST% SHARE 
• Bakken Hunter LLC 85.230226% $3,577,539 

Herb S Parker 0.144553% $6,068 
Others 14.625221% $613,894 

TOTALS: 1 00.000000% $4,197,500 
• Operator 

Bakken Hunter, LLC • APPROVALS PARTICIPANT APPROVAL 

DEPT. DATE Signed 

Operations 

Engineering Name 

Land James R. Peay - VP Land 11/1/2013 

Geology Date 

Finance 

President 



AFE#: 
AREA: North Dakota 
UWI: 34-27-164-99 DRILLING 

Drill & Abandon 
Costs Drill & Case costs 

2047106 !LOCATION SURVEY & PLAT $10,000 
204/108 ENVIRONMENTAL SITE ASSESS. l $5,000 
204/110 DRl[LSITE TITLE OPINION $5,000 
204/112 PERMITS Af\ID DAMAGES $12,000 
204/114 I BUILD LOCATION,PITS & ROAD $35,000 
204/116 RAl & MOUSEHOLE & WATER WELL $15,000 
204/118 MIIRU/RD/MO $35,000 
204/120 FOOTAGE CONTRACT DRILLING 
204/122 DAl'WORK CONTRACT DRILLING $450,000 
204/124 TURNKEY 
204/125 rDlRE--cTIONAL DRILLING SVCS $135,000 
204/126 DRI[[If\JG -Fill[DS-MUD $100,000 
204/127 I FLUIDS AND ~n1 In~ DISPOSAL $125,000 
204/128 I WATER $25,000 
204/129 COMMUNICATIONS 
204/130 POWER/FIII=I /_!;\I JRCHARGES $100,000 
204/132 BlTS $45,000 
204/134 PUMPNACUUM TRUCK $20,000 
2047136 IC , .. 1 AND-CEMENT-SERVICES $92,000 
204/138 ICASING CREW, POWER TONGS $25,000 
204/140 IOP-ENROLE LOGS 
204/142 IMUDLOGGING SERVICES 
204/144 I EQUIPMENT & TO-OL RENTAL $235,000 
204/145 NON CONTROLLABLE EQUIPMENT 
204/146 FISHING TOOLS & SERVrCE 
204/147 I LOST IN HOLE EQU • ..- IVIL.I,. T 
204/148 DST &CORING 
204/150 IWIRELINE SERVICES 
204/152 TRUCKING & TRAN::SI-'UKTATION $50,000 
204/156 ICOIL TUBING UNIT 
204/158 TUBU[ft;R IN-SPEL; 111 t:~IING 
204/172 SUPERVISION $50,000 
204/174 LABOR & WELDING-CONTRACT $10,000 
2057112 SURFACE CASING $25,000 
205/114 

1

SURFACE CASING ACCE-SSORIES $2,500 
205/115 ICASING HEAD $7,500 
205/117 IINTERMEDlATE CASING AND ACCESSORIES $160,000 
204/182 INSURANCE 
204/180 I MISCELLANEOUS I 
206/114 PROD CASING ACCESSORIES Sleeves & Pkrs) l $100,000 

207/115 PRODUCTION CASING $110,000 

SUB TOTAL $0 $1,984,000 

204/176 ADMIN OVERHEAD-DRILLING $0 

Contingency (5%) 
TOTAL $0 $1,984,000 



AFE#: 33695 
AREA: North Dakota 
UWI: 34-27-164-99 INITIAL COMPLETION 
206/118 MI/R07RD/MO 
206/120 !COMPLETION RIG-FOOTAGE 
206/122 COMPLETION RIG-DAY WORK $75,000 
206/124 COMPLETION RIG-TURNKEY 
206/126 COMPLETION FLUIDS 
206/127 FLUIDS AND SOLIDS DISPOSAL $10,000 
206/128 WATER $100,000 
206/129 COMMUNICATIONS 
206/130 POWER/FUEL 
206/134 IPUMPNACUUM TRUCK 
206/136 CEMENT & CEMENT SERVICES 
206/138 .(;ASING CREW 
206/142 !CASED HOLE LOGS/GR-NEUTRO $7,500 
206/144 RENTAL TOOLS & EQUIPMENT $250,000 
206/145 I NON CONTRO_!._L.ABLE EQUIPMENT (boiler, steamer, $50,000 
206/146 FISHING TOOLS AND SERVICE 
206/150 I PERFORATIN\.:J/vvu~~LINE 
206/152 TRAI\ISPORTATION $125,000 
206/154 IFLOWBACK TESTING $65,000 
206/156 COIL TUBING UNIT $75,000 
206/158 TUBULAR INSPECT/TESTING 
206/160 ISOLATION TOOLS 
206/162 ISTIMULATION-ACIDIZING 
206/164 !FRACTURING/STIMULATION $800,000 
206/166 IG~VELPACK 
206/168 I PRODUCING TITLE OPINION 
206/170 !WELL MONITORING/TESTING 
206/172 SUPERVISION $40,000 
206/174 I LABOR & WELDING CONTRACT 
207/120 TUBING :t»55,00Q 
207/125 I RODS :t»50,000 
207/130 WELLHEAD & TREE $8,500 
207/135 TUBINGHEAD TREE 
207/140 DOWNHOLE EQUIP $15,000 
207/145 PACKERS, TUBING, 
207/180 MISCELLANEOUS $30,000 

SUBTOTAL $1,756,000 
206/176 !OVERHEAD 

ll,;UN IINl:it:NL;Y 

TOTAL $1,756,000 



AFE#: 33695 

I I AREA: North Dakota 
UWI: 34-27-164-99 I EQUIPPING 

208/100 RIGHT OF WAY 
208/105 LEASE & WELL EQUIP - 0/S 
208/110 RIGHT OF WAY- STAKE & SURVEY $10,000 
208/120 RIGHT OF WAY-ACQUISITION COSTS $7,500 
208/130 RIGHT OF WAY-TECHNICAUSUPERVI 
208/145 ARTIFICIAL LIFT EQUIPMENT :pumpjack) $130,000 
208/155 ISEPERATION EQUIPMENT, TREATERS $65,000 
2081160 IHEATER, DE-HY, COMP 
208/165 TANK BATTERY & INSTALL. .~40,000 
208/170 FLOWLINES, VALVES, & FITTINGS .~50,000 
208/175 I Mt:: 1 t::K RUN AND GAS LINES ~10,000 
208/176 CONTRACT LABOR AND SERVIgt; .~35,000 
208/180 INSTRUMENTATION I SCADA >20,000 
208/185 NON-SALVAGEABLE EQUIPMENT ~10,000 
208/195 RETIRE L&W EQUIPMENT )10,000 
208/200 ELECTRICAL >45,000 
208/210 ISALES PIPELINE 
208/220 PIPELINE- LABOR & EQUIPMENT 
208/300 PIPELINE- PERMITTING t.;U~ 1 ~ 
208/310 MISCELLANEOUS(HAULING,RENTALS) $25,000 
208/310 PIPELINE MATERIALS 

::SUI:S-IUIAL :t)4bf,bUU 

Contingency 
TOTAL $457,500 
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Return to: 
Bakken Hunter, LLC 
41 0 17th Street, # 1000 
Denver, CO 80202 

PRODUCERS 88-PAID UP 
Rev. 5-60 No.2 
NE940G 
Rev. 9-09 lOG 
Rev. 1-10 lOG 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into the 20th day of November, 2013, by and between Herb Parker and Vangie 

Parker. individually and as husband and wife. whose address is 9107 Meadowview Road. Minneapolis. MN 55425. 

hereinafter called Lessor (whether one or more) and Bakken Hunter. LLC., whose address is 410 17'h Street. Suite 

1000. Denver. Colorado 80202. hereinafter called Lessee: 

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($1 0.00+) cash in hand paid, the 
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted 
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of 
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all 
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures 
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of 
Divide, State ofNorth Dakota, described as follows, to-wit: 

Township 164 North. Range 99 West. 5th P.M. 
Section 34: NE4 

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the 
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following 
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a 
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) 
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake, 
stream or river traversing or adjoining the lands described above by virtue of Lessor's ownership of the lands 
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands 
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor's 
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands 
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in 
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for 
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the 
lands described above. 

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as 
covering 160.00 acres, whatever more or less. 

I. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or 
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling 
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is 
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or 
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously 
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be 
continuously prosecuted if not more than one hundred eighty ( 180) days shall elapse between the completion or 
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of 
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the 
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within 
one hundred eighty ( 180) days from date of cessation of production or from date of completion of dry hole. If oil or 
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of 
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage 
pooled therewith. 

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not 
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term. 
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said 
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved 
of all obligation thereafter accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
I 51

• To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on 
said land, the equal three-sixteenths (3116ths) part of all oil produced and saved from the leased premises. 

Initials 

2nd. To pay Lessor three-sixteenths (3116ths) of the gross proceeds each year, payable quarterly, for the gas 
from each well where gas only is found, while the same is being used off the premises, and if used in the 
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market 
rate for gas. 
3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of 
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the 
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well, payable monthly at the prevailing market rate. 
4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased 

premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in. 
For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per net 
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease 
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the 
anniversary date of this lease during the period such well is shut in. Lessee's failure to pay or tender, or properly pay 
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease. 

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple 
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only 
in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's 
operation thereon, except water from the wells of Lessor. 

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth. 
8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written 

consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, 

including the right to draw and remove casing. 
11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of 

ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been 
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information 
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter 
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future 
division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations 
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. 
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other 
leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring 
right, either before or after production, as to all or any part of the land described herein and as to any one or more of 
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with 
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production 
of either, when in Lessee's judgment it is necessary of advisable to do so, and irrespective of whether authority 
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include 
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or 
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such 
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well 
has theretofore been completed or upon which operations for drilling have theretofore been commenced. 
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which 
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well 
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in 
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such 
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number 
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. 
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above 
described lands as to one or more of the formations thereunder with other lands in the same general area by entering 
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to 
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, 
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions 
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and 
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and 
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of 
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated 
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated 
to different portions of the land covered by said plan, then the production allocated to any particular tract of land 
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production 
only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of 
Lessee. 

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive 
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in 
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such 
Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the 
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the 
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder 
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and 
release all right of dower and homestead in the premises described herein, insofar as said right of dower and 
homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped 
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion, 
insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facilities for 
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee's opinion, for 
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders 
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption 
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not 
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage 
shall be added to the term of this lease. 

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall 
nevertheless be binding upon all such parties who do execute it as Lessor. The word "Lessor," as used in this lease, 
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease 
shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is 
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all 
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor 
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of 
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen 
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part 
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the 
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to 
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft) 
to Lessor an amount equal to One Thousand Dollars ($1,000.00) per net acre. 

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or 
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is 
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined 
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a 
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time. 

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either 
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or 
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to 
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse 
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy 
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of 
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any 
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and 
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations. 

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts 
within a production or spacing unit prescribed by law or administrative authority on which is located a well 
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations. 
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not 
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations 
for the drilling of another well. 

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years 
beyond the primary term. 

IN WITNESS WHEREOF, this instrument is executed as of the date frrst above written. 

Herb Parker Vangie Parker 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF CASS ) 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
__________ , 2013, personally appeared Herb Parker and Vangie Parker, to me known to be the 
identical person(s), described in and who executed the within and foregoing instrument of writing and 
acknowledged to me that they duly executed the same as their free and voluntary act and deed for the uses and 
purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last 
above written. 

My commission expires ________ _ 
(Spell out month) Notary Public 

Print Notary's Name:----------

Residing at ____________ _ 
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Form W-9 Request for Taxpayer Give Form to the 

(Rev. December 2011) Identification Number and Certification requester. Do not 
Department of the Treasury send to the IRS. 
Internal Revenue Service 

Name (as shown on your income tax return) 

C\i Business name/disregarded entity name, if different from above 
Q) 
C) 
as 
Q. 

Check appropriate box for federal tax classification: c 
0 D lndividuaVsole proprietor D C Corporation D S Corporation D Partnership D TrusVestate 

CD rn 
D.c 
~.2 D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership).,.. 

D Exempt payee ... u 
0 2 -------------------------------...... 
c rn 
1:.5 D Other (see instructions) .,.. G.o 

:e Address (number, street, and apt. or suite no.) Requester's name and address (optional) 
0 
CD 
Q. 

Cl) 
City, state, and ZIP code Q) 

Q) 
C/) 

List account number(s) here (optional) 

ma Taxpayer Identification Number (TIN) 
I Social security number I Enter rour TIN In t~e appropriate box. The TIN ~r~vlded mus~ match ~he name given on the "Name" line 

to avo1d backup Withholding. For Individuals, th1s IS your soc1al secunty number (SSN). However, for a 
resident alien, sole proprietor, or disregarded entity, see the Part I instructions on page 3. For other 
entities, It Is your employer Identification number (EIN). If you do not have a number, see How to get a 
TIN on page 3. 

DIJ -ITJ -1 I I I I 
Note. If the account Is In more than one name, see the chart on page 4 for guidelines on whose 
number to enter. 

I Employer Identification number I 

ITJ-11111111 
l:tMIII Certification 
Under penalties of perjury, I certify that: 

1. The number shown on this form Is my correct taxpayer Identification number (or I am waiting for a number to be Issued to me), and 

2. I am not subject to backup withholding because: (a) I am exempt from backup withholding, or (b) I have not been notified by the Internal Revenue 
Service (IRS) that I am subject to backup withholding as a result of a failure to report all Interest or dividends, or (c) the IRS has notified me that I am 
no longer subject to backup withholding, and 

3. I am a U.S. citizen or other U.S. person (defined below). 

Certification instructions. You must cross out item 2 above If you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage 
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and 
generally, payments other than Interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the 
instructions on page 4. 

Sign I Slgnalure ot 
Here . u.s. person.,.. Date.,.. 

General Instructions 
Section references are to the Internal Revenue Code unless otherwise 
noted. 

Purpose of Form 
A person who Is required to file an Information return with the IRS must 
obtain your correct taxpayer Identification number (TIN) to report, for 
example, Income paid to you, real estate transactions, mortgage interest 
you paid, acquisition or abandonment of secured property, cancellation 
of debt, or contributions you made to an IRA. 

Use Form W-9 only if you are a U.S. person Qncluding a resident 
alien), to provide your correct TIN to the person requesting It (the 
requester) and, when applicable, to: 

1. Certify that the TIN you are giving is correct (or you are waiting for a 
number to be Issued), 

2. Certify that you are not subject to backup withholding, or 

3. Claim exemption from backup withholding if you are a U.S. exempt 
payee. If applicable, you are also certifying that as a U.S. person, your 
allocable share of any partnership Income from a U.S. trade or business 
Is not subject to the withholding tax on foreign partners' share of 
effectively connected income. 

Note. If a requester gives you a form other than Form W-9 to request 
your TIN, you must use the requester's form if it is substantially similar 
to this Form W-9. 

Definition of a U.S. person. For federal tax purposes, you are 
considered a U.S. person if you are: 

• An individual who is a U.S. citizen or U.S. resident alien, 

• A partnership, corporation, company, or association created or 
organized in the United States or under the laws of the United States, 

• An estate (other than a foreign estate), or 

• A domestic trust (as defined in Regulations section 301.7701-7). 

Special rules for partnerships. Partnerships that conduct a trade or 
business in the United States are generally required to pay a withholding 
tax on any foreign partners' share of Income from such business. 
Further, in certain cases where a Form W-9 has not been received, a 
partnership Is required to presume that a partner Is a foreign person, 
and pay the withholding tax. Therefore, If you are a U.S. person that Is a 
partner in a partnership conducting a trade or business In the United 
States, provide Form W-9 to the partnership to establish your U.S. 
status and avoid withholding on your share of partnership income. 

Cat. No. 10231X Form W-9 (Rev. 12-2011) 
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.SENDER:. COMPLETE THiS.SEctioN · ·. .. , : _. ' . : . . .·· .: .. ' ._ ·-· · .. ·.- ·- .. , .. ,.,.: .. ,._· 
II Complete items 1, 2, and 3. Also complete 

item 4 if Restricted Delivery is desired. 
11 Print your name and address on the reverse 

so that we can return the card to you. 
11 Attach this card to the back of the mailpiece, 

or on the front if space permits. 

1. Article Addressed to: 

Robert Douglas Martin 
C/0 Daily & Woods 
3538 North Highway 
Fayetteville, AR 72704 
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A. Signature 
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0 Agent 
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If YES, enter delivery address below: 0 No 

3. Service Type i 
~ Certified MaU!' 0 Priority Mall ExpressN 

0 Registered ~Retum Receipt for Merchandise 

0 Insured Mall 0 Collect on Delivery 
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CERTIFIED MAIL, RETURN RECIEPT REQUESTED­
Receipt # 1 0 I J.__ 3 l\la 0 0 0 o .;~._ 55 (o (o lf Cj 0 (o 

November 20, 2013 

Robert Douglas Martin 
c/o Daily & Woods 
3538 North Highway 
Fayetteville, AR 72704 

RE: Well Name: Pacer 3427-2MBH (the "Well") 
Drilling or Spacing Unit Sections 27 & 34, Township 164N, Range 99W, 5111 PM 

Sections 3 & 10, Township 163N, Range 99W, 51
h PM 

Divide County, North Dakota 

Gentlemen or Madam: 

According to our records, you are the owner of a mineral interest not subject to a lease or other contract 
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC ("BAK") hereby 
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the 
referenced Well. This letter will serve as notice, pursuant to the provision of Section 38-08-08 of the 
North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota Administrative Code. 

Our records indicate that you own 2.5038 Net Acres located in: 

Township 163N, Range 99 West, 51
h PM 

Section 3: Lots 1 (40.24), 2(40.24) and S2NE/4 
Section 1 0: NE4 

BAK offers to lease your mineral interests for $600.00 per net mineral acre on the enclosed lease form 
which reflects an 18.75% royalty with a three (3) year tenn. 

If you would like to lease your mineral interest to BAK: 
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in 

the time period permitted, as explained below. 
b) Fill out the Internal Revenue Service Form W-9 that is enclosed and return it with a copy of the 

executed and Notarized lease. 
c) Subject to confirmation of title, BAK will send you a check for the bonus. 

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days 
of receipt. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 
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Bakken Hunter, LLC 

In the alternative, you may participate as a working interest participant in the well. 

BAK proposes to drill the above referenced well as follows: 

I. BAK plans to drill the Well at a surface location of 230' FNL and 11 00' FWL, Lot 4, Section 3, 
Tl63N, R99W, Divide County, North Dakota. The Well will be drilled as a single lateral horizontal to 
test the Bakken formation at an approximate true vertical depth of 7621.0' with an approximate true 
measured depth of 14084.4'. Contingent on rig availability, the Well is CUITently estimated to spud on 
or about November 18, 2013. 

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and 
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on 
the enclosed A FE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling 
and Division Order Title Opinion. 

3. A Drilling and Division Order Title Opinion is being prepared to confirm ownership of the 
parties within the drilling or spacing unit. Your proportionate share of this well is subject to 
confinnation by the pending Drilling and Division Order Title Opinion. Upon confirmation of 
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest 
owners for review and execution. 

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this 
Well, please indicate your acceptance of BAK's invitation by signing the AFE and the Well Election 
Ballot and returning one (1) executed copy of each to BAK and (2) your well infonnation requirements 
and appropriate contact inforn1ation (i.e. address, telephone, email and fax) to Bakken Hunter. LLC at 
410 17111 Street, Suite 1000. Denver. CO 80202, Attn: Kyle Dollar. 

This invitation to participate in the referenced Well must be accepted within thirty (30) days of 
receipt. 

In the event you do not timely accept BAK's invitation to participate in the Well by returning signed 
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the 
drilling and completion of the Well. In that case, BAK plans to impose a risk penalty as provided by 
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by 
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by 
filing an application or request for hearing with the North Dakota Industrial Commission. 
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Bakken Hunter, LLC 

If you do not want to lease or participate, please contact the undersigned about selling your interest. 

Thank you and, should you have any questions or comments, please do not hesitate to contact the 
undersigned at (720) 443-6578 or kdollar@willistonhunter.com. 

Enclosures: 
AFE 
Oil and Gas Lease 
Internal Revenue Service Form W-9 

Kyle Dollar _~ 
Landman ~. \ <? 

"''{ \ 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE {720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 

www.MagnumHunterResources.com 



WELL ELECTION BALLOT TO PARTICIPATE IN THE 
PACER 2MBH WELL 

SECTIONS 27 AND 34-T164N-R99W 
SECTIONS 3 AND 10-T163N-R99W 

DIVIDE COUNTY, ND 

A. PARTICIPATION ELECTION: 

___ Elect TO PARTICIPAT E with my proportionate share of the drilling, completion and equipping costs. 

___ Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the fu ture 
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code 
allowing pooling of my oil and gas interest and the imposition of the statutory risk penalty. 

B. INSURANCE AND MARKETING COVERAGES: 

___ Agree to be covered and pay my proportionate share of Operator' s INSURANCE COVERAGE as applied to 
the cost of the well. 

___ Elect to provide MY OWN INSURANCE coverage and I will provide a valid certificate of insurance in the 
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.) 

___ Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and 
allow Operator to make payment of proceeds to my account. 

C. WELL INFORMATION: 

___ Included are my WELL INFORMATION REQUIREMENTS with specific contact information for notice 
purposes (please include physical address along with fax and email if applicable). 

Robert Douglas Martin 

By: SSN#: 

Title: 

Date: 

Return to: Bakken Hunter , LLC, 4 10 17111 Street, Suite 1000, Denver, CO 80202 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 

www.MagnumHunterResources.com 



Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE 

COST CENTER: Pacer2MBH AFE#: 33695 

AREA: North Dakota COST CENTER#: 96910 

UWI: OP/NON-OP Op 

DIE Development DATE: July 15, 2013 

D Leasehold Acquisition III Initial Completion D Pipeline 

D Abandonment 

D Geology/Geophysics D Facilities 

D Recompletion I WO 

m Drilling III Equipping D Engineering Studies 

DESCRIPTION: 
Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation. 
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed, 
each containing 80,000 pounds of 20/40 sand .. The well will be equipped initially as a single well battery with a flare stack, 
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONE OK gas gathering sytem, and water into 
the Samson Water handling system. 

Operation Start Date: AFETOTAL $4,197,500 

PARTICIPANTS INTEREST% SHARE 
* Bakken Hunter LLC 85.230226% $3,577,539 

Robert Douglas Martin 0.120644% $5,064 
Others 14.649130% $614,897 

TOTALS: 100.000000% $4,197,500 
• Operator 

Bakken Hunter, LLC- APPROVALS PARTICIPANT APPROVAL 

DEPT. DATE Signed 
Operations 
Engineering Name 
Land James R. Peay - VP Land 11/1/2013 
Geology Date 
Finance 
President 



AFE#: 
AREA: North Dakota 
UWI: 34-27-164-99 DRILLING 

Drill & Abandon 
Costs Drill & Case costs 

204/106 LOCATIOt'J-SURVE)'& PLAT $10,000 
204T108 I ENVIRONMENTAL SITE /\~S~SS. I $5,000 
204/110 DRILLSITE TITLE OPINION $5,000 
204/112 PERMITS AND DAMAGES $12,000 
204/114 BUILD LOCATION,PITS & ROAD $35,000 
204/116 RAT & MOUSEHOLE & WATERWELL $15,000 
204/118 MI/RU7RD/MO $35,000 
204/120 FOOTAGE CONTAACT DRILLING 
204/122 DAYWORK CONTRACT DRILLING $450,000 
204/124 TORN KEY 
204/125 DIREt.; I tUNAL DRILLING SVCS $135,000 
204/126 DRILLING FLUIDS-MUD $100,000 
204/127 FLUIDS AND SOLIDS DISPOSAL $125,000 
204/128 I WATER $25,000 
2047129 I COMMUNICATIONS 
204/130 POWE~FUEUSURCHARGES $100,000 
204/132 BITS $45,000 
204/134 PUMPNACUUM TRUCK $20,000 
204/136 CEMENT Al\ID c .. TSERVICES $92,000 
204/138 CASING CREW, POWER TON-GS $25,000 
204/140 OPEN HOLE LOGS 
204/142 MUDLOGGING SERVICES 
204/144 EQUIPMENT & TOOL RENTAL $235,000 
204/145 NON CONTROLLABLE EQU .. 1v1~n T 
204/146 FISHING TOOLS & SERVfCE 
204/147 LOST IN HOLE EQU~~ 1¥1~1 .. 1 
204/148 DST&CORING 
204/150 WIRELINE SE:~VICES 
204/152 TRUCKING & TRAN~I-'UK 1 ATION $50,000 
204/156 COIL TUBING UNIT 
2047158 TUBUl:ARTN-SPE-cT/TESTING 
204/172 SUPERVISION $50,000 
204/174 I LABOR & WELDING-CONTRACT $10,000 
205/112 SURFACE CASING $25,000 
205/114 SURFACE CASING Ac.r :t-ssr lRIES $2,500 
205/115 CASINGHEAD $7,500 
2057117 IINl cl"\•v•cDIATE CASING AND AC-CESSORIES $160,000 
204/182 INSURANCE 
204/180 MISCELLAI\JEOUS I 
206/114 PRL>D CASING At :t :t-sst 1RIES Sleeves & Pkrs) I $100,000 

207/115 PRODUCTION CASING $110,000 

SUBTOTAL $0 $1,984,000 

204/176 ADMIN OVERHEAD-DRILLING $0 
Contingency (5%) 

TOTAL $0 $1,984,000 



AFE#: 33695 
AREA: North Dakota 
UWI: 34-27-164-99 INITIAL COMPLETION 
206/118 MI/RU/1"'\U/MU 
206/120 COMPLETION RIG-FOOTAGE 
206/122 COMPLETION .RIG-DAY WORK $75,000 
206/124 COMPLE.IIUN RIG-TURNKEY 
206/126 !COMPLETION FLUIDS 
206/127 FLUIDS AND SOIIrJS UI~I"'U~AL $10,000 
206/128 WATER $100,000 
206/129 COM!VIUI\J!CATIONS 
206/130 POWER/FUEL 
206/134 PUMPN.AGUUM TRUCK 
206/136 CEMENT & 1 .. 1 SERVICES 
206/138 CASING L;l"'\t:VV 
206/142 ICASED HOLE LUlj~/ljK-NEUTRO $7,500 
206/144 IRENlALTOOLS & EQUIPMENT $250,000 
206/145 I NON L;UN I KULLABLE EQUIPMENT (boiler, steamer, $50,000 
206/146 FISHING TOOLS AND SE:~VICE 
206/150 PERFORATING/WIRELINE 
206/152 TRANSt-'UK I ATION $125,000 
206/154 IFLOWBACK TESTING $65,000 
206/156 ICOIL TUBING UNil $75,000 
206/158 TUBULAR INSPECT/TESTING 
206/160 !ISOLATION T_QOLS 
206/162 ST!MUL4.TION-~1 :II H/ING 
206/164 FRACTURING/STIMULATION $800,000 
206/166 !GRAVEL PACK 
206/168 PRODUCING TITLE OPINION 
206/170 IWELL MONII uRINGfl t:~ liNG 
206/172 ,SUPERVISION $40,000 
206/174 LABOR&WELDINGL;UNfRAG 
207/120 TUBING ~ 55,000 
207/125 RODS ~50,000 
207/130 WELLHEAD & TREE $8,500 
207/135 TUBINGHEAD TREE 
207/140 DOWNHOLE EQUIP $15,000 
207/145 PACKERS, TUBING, 
207/180 MISCELLANEOUS $30,000 

SUBTOTAL $1,756,000 
206/176 OVERHEAD 

I(.;UN IIN\,:jt:N(.;Y 
TOTAL $1,756,000 



AFE#: 33695 

I I AREA: North Dakota 
UWI: 34-27-164-99 I EQUIPPING 

208/100 RIGHT OF WAY 
208/105 LEASE & WELL EQUIP - 0/S 
208/110 RIGHT OF WAY- STAKE & SURVEY $10,000 
208/120 RIGHT OF WAY -ACQUISITION t;U::S 1:::; $7,500 
208/130 RIGHT OF WAY-TECHNICAUSUPERVI 
208/145 ARTIFICIAL LIFT EQUIPMENT :pumpjack) $130,000 
208/155 1.., .......... J\JION EQU~ ........... 1, TREATERS $65,000 
208/160 !HEATER, DE-HY, COMP 
208/165 TANKBA-1 I t:KY & INSTALL. ~40,000 
208/170 !FLOWLINES, VALVES, & FITTINGS ·>50,000 
208/175 I METER RUN AND GAS LINES ~10,000 
208/176 ICONTRACTLABORANDSERVICE !>35,000 
208/180 I INSTRUMENTATION I SCADA ,)20,000 
208/185 !NON-SALVAGEABLE EQUIPMENT !>10,000 
208/195 RETIRE L&W EQU~ ........... T ,10,000 
208/200 ELECTRICAL !>45,000 
208/210 !SALES PIPELINE 
208/220 PIPELINE- LABOR & EQUIPMENT 
208/300 PIPELINE- PERMII 1lNG COSTS 
208/310 MISCELLANEOUS (HAULING,RENTALS) $25,000 
208/310 PIPELINE MATERIALS 

::SUI::S-1 U I AL :s;40/,0UU 

Contingency 
TOTAL $457,500 



Return to: 
Bakken Hunter Resources 
Attn: Land Department 
410 171b Street, Suite I 000 
Denver, CO 80202 

PRODUCERS 88-PAID UP 
Rev. 5-60 No.2 
NE940G 
Rev. 9-09 lOG 
Rev. 1-10 lOG 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into the 20th day of November, 2013, by and between Robert Douglas Martin 

whose address is c/o Daily Woods 3538 North Highway. Fayetteville. AR 72704 hereinafter called Lessor (whether 

one or more) and Bakken Hunter. LLC., whose address is 410 17th Street. Suite 1000. Denver. CO 80202. 

hereinafter called Lessee: 

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the 
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted 
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of 
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all 
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures 
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of 
Divide, State of North Dakota, described as follows, to-wit: 

Township 163 North. Range 99 West 5th P.M. 
Section 03: Lots 1(40.24),2(40.24), and S2NE4 
Section 10: NE4 

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the 
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following 
reasons: ( 1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a 
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) 
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake, 
stream or river traversing or adjoining the lands described above by virtue of Lessor's ownership of the lands 
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands 
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor's 
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands 
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in 
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for 
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the 
lands described above. 

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as 
covering 320.48 acres, whatever more or less. 

1. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or 
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling 
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is 
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or 
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously 
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be 
continuously prosecuted if not more than one hundred eighty (180) days shall elapse between the completion or 
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of 
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the 
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within 
one hundred eighty ( 180) days from date of cessation of production or from date of completion of dry hole. If oil or 
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of 
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage 
pooled therewith. 

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not 
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term. 
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said 
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved 
of all obligation thereafter accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
151

• To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on 
said land, the equal three-sixteenths (3/16ths) part of all oil produced and saved from the leased premises. 

2°d. To pay Lessor three-sixteenths (3/16ths) of the gross proceeds each year, payable quarterly, for the gas 
from each well where gas only is found, while the same is being used off the premises, and if used in the 
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market 
rate for gas. 
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3nt. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of 
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the 
well, payable monthly at the prevailing market rate. 

4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased 
premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in. 
For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per net 
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease 
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the 
anniversary date of this lease during the period such well is shut in. Lessee's failure to pay or tender, or properly pay 
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease. 

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple 
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only 
in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's 
operation thereon, except water from the wells of Lessor. 

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth. 
8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written 

consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, 

including the right to draw and remove casing. 
11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of 

ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been 
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information 
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter 
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future 
division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations 
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. 
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other 
leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring 
right, either before or after production, as to all or any part of the land described herein and as to any one or more of 
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with 
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production 
of either, when in Lessee's judgment it is necessary of advisable to do so, and irrespective of whether authority 
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include 
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or 
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such 
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well 
has theretofore been completed or upon which operations for drilling have theretofore been commenced. 
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which 
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well 
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in 
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such 
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number 
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. 
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above 
described lands as to one or more of the formations thereunder with other lands in the same general area by entering 
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to 
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, 
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions 
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and 
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and 
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of 
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated 
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated 
to different portions of the land covered by said plan, then the production allocated to any particular tract of land 
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production 
only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of 
Lessee. 

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive 
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in 
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such 
Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the 
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the 
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder 
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and 
release all right of dower and homestead in the premises described herein, insofar as said right of dower and 
homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped 
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion, 
insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facilities for 
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee's opinion, for 
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders 
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restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption 
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not 
terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage 
shall be added to the term of this lease. 

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall 
nevertheless be binding upon all such parties who do execute it as Lessor. The word "Lessor," as used in this lease, 
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease 
shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is 
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all 
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor 
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of 
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen 
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part 
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the 
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of Two (2) years if, prior to 
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft) 
to Lessor an amount equal to Six Hundred Dollars ($600.00) per net acre. 

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or 
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is 
agreed that this Lease shall never be forfeited, terminated or cancelled until it has frrst been judicially determined 
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a 
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time. 

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either 
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or 
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to 
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse 
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy 
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of 
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any 
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and 
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations. 

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts 
within a production or spacing unit prescribed by law or administrative authority on which is located a well 
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations. 
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not 
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations 
for the drilling of another well. 

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years 
beyond the primary term. 

IN WITNESS WHEREOF, this instrument is executed as of the date frrst above written. 

Robert Douglas Martin 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF DIVIDE ) 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
_____ , 2010, personally appeared Barry Miller and Carla Miller, to me lmown to be the identical persons, 
described in and who executed the within and foregoing instrument of writing and aclmowledged to me that they 
duly executed the same as their free and voluntary act and deed for the uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last 
above written. 

My commission expires ________ _ 
(Spell out month) Notary Public 

Print Notary's Name: ________ _ 
Residing at _________ _ 
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Form W-9 Request for Taxpayer Give Form to the 

(Rev. December 2011) Identification Number and Certification requester. Do not 
Department of the Treasury send to the IRS. 
Internal Revenue Service 

Name (as shown on your income tax return) 

C\i Business name/disregarded entity name, if different from above 

CD 
en 
al 
Q. Check appropriate box for federal tax classification: c: 
0 0 Individual/sole proprietor 0 C Corporation 0 S Corporation 0 Partnership 0 Trust/estate 

C) 0 

~.§ 0 limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P"'partnership) .,. 
D Exempt payee .. -u 

0 2 -------------------------------.... c 0 
"C.5 0 Other (see instructions) .,. A.u 

!E Address (number, street, and apt. or suite no.) Requester's name and address (optional) 
() 
CD a. 

Cl) 
City, state, and ZIP code CD 

CD en 
list account number(s) here (optional) 

•a Taxpayer Identification Number (TIN) 
I Social security number I Enter your TIN in the app~opriate bo~. The TIN ~rovided must match ~he name given on the "Name" line 

to avoid backup withholding. For Individuals, th1s Is your social secunty number (SSN). However, for a 
resident alien, sole proprietor, or disregarded entity, see the Part I instructions on page 3. For other 
entities, It is your employer identification number (EIN). If you do not have a number, see How to get a 
TIN on page 3. 

DIJ -[]] -1 I I I I 
Note. If the account is In more than one name, see the chart on page 4 for guidelines on whose 
number to enter. 

I Employer identification number I 

[]] -llllllll 
lilffllll Certification 
Under penalties of perjury, I certify that: 

1. The number shown on this form is my correct taxpayer Identification number (or I am waiting for a number to be issued to me), and 

2. I am not subject to backup withholding because: (a) I am exempt from backup withholding, or (b) I have not been notified by the Internal Revenue 
Service (IRS) that I am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that I am 
no longer subject to backup withholding, and 

3. I am a U.S. citizen or other U.S. person (defined below). 

Certification instructions. You must cross out item 2 above If you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage 
Interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and 
generally, payments other than Interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the 
instructions on page 4. 

Sign I Signature of 
Here u.s. person.,. Date.,. 

General Instructions 
Section references are to the Internal Revenue Code unless otherwise 
noted. 

Purpose of Form 
A person who is required to file an information return with the IRS must 
obtain your correct taxpayer identification number (TIN) to report, for 
example, Income paid to you, real estate transactions, mortgage interest 
you paid, acquisition or abandonment of secured property, cancellation 
of debt, or contributions you made to an IRA. 

Use Form W-9 only If you are a U.S. person Oncluding a resident 
alien), to provide your correct TIN to the person requesting it (the 
requester) and, when applicable, to: 

1. Certify that the TIN you are giving is correct (or you are waiting for a 
number to be issued), 

2. Certify that you are not subject to backup withholding, or 

3. Claim exemption from backup withholding if you are a U.S. exempt 
payee. If applicable, you are also certifying that as a U.S. person, your 
allocable share of any partnership income from a U.S. trade or business 
is not subject to the withholding tax on foreign partners' share of 
effectively connected Income. 

Note. If a requester gives you a form other than Form W-9 to request 
your TIN, you must use the requester's form if it is substantially similar 
to this Form W-9. 

Definition of a U.S. person. For federal tax purposes, you are 
considered a U.S. person if you are: 

• An individual who is a U.S. citizen or U.S. resident alien, 

• A partnership, corporation, company, or association created or 
organized in the United States or under the laws of the United States, 

• An estate (other than a foreign estate), or 

• A domestic trust (as defined in Regulations section 301. 7701-7). 

Special rules for partnerships. Partnerships that conduct a trade or 
business in the United States are generally required to pay a withholding 
tax on any foreign partners' share of income from such business. 
Further, in certain cases where a Form W-9 has not been received, a 
partnership is required to presume that a partner is a foreign person, 
and pay the withholding tax. Therefore, if you are a U.S. person that is a 
partner in a partnership conducting a trade or business In the United 
States, provide Form W-9 to the partnership to establish your U.S. 
status and avoid withholding on your share of partnership Income. 

Cat. No. 10231X Form W-9 (Rev. 12-2011) 
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CERTIFIED MAIL, RETURN RECJEPT REQUESTED­

Receipt# l Ol J.., 3lf ~ O OOCJ.:L. S5~LP 4 8'01 

November 20,20 13 

Herb S Parker 
91 07 Meadowview Road 
Minneapolis, MN 55425 

RE: Well Name: Pacer 3427-2MBH (the "Well") 
Drilling or Spacing Unit: Sections 27 & 34, Township 164N, Range 99W, 5111 PM 

Sections 3 & 10, Township 163N, Range 99W, 5111 PM 
Divide County, North Dakota 

Gentlemen or Madam: 

According to our records, you are the owner of a mineral interest not subject to a lease or other contract 
for development within the referenced Drilling or Spacing Unit. Bakken Hunter, LLC ("BAK") hereby 
invites you to lease your mineral interests to BAK or participate in the drilling and completion of the 
referenced Well. This Jetter will serve as notice, pursuant to the provision of Section 38-08-08 of the 
North Dakota Century Code and Section 43-02-03-1 6.3 of the North Dakota Administrative Code. 

Our records indicate that you own 3.00 Net Acres located in: 

Township 164N, Range 99 West, 5111 PM 
Section 34: NE4 

BAK offers to lease your mineral interests for $1000.00 per net mineral acre on the enclosed lease fonn 
which reflects an 18.75% royalty with a three (3) year term. 

If you would like to lease your mineral interest to BAK: 
a) Please execute the enclosed oil and gas lease, have it Notarized and send it to the undersigned in 

the time period permitted, as explained below. 
b) Fill out the Internal Revenue Service Fonn W-9 that is enclosed and return it with a copy of the 

executed and Notarized lease. 
c) Subject to confirmation oftit1e, BAK will send you a check for the bonus. 

This invitation to lease your minerals in the referenced Well must be accepted within thirty (30) days 
of receipt. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 + OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: " MHR" 

www.MagnumHunterResources.com 



In the alternative, you may participate as a working interest participant in the well. 

BAK proposes to drill the above referenced well as follows: 

1. BAK plans to drill the Well at a surface location of 230 ' FNL and 11 00' FWL, Lot 4, Section 3, 
Tl63N, R99W, Divide County, Notih Dakota. The Well will be drilled as a single lateral horizontal to 
test the Bakken fonnation at an approximate true vertical depth of 7621.0' with an approximate true 
measured depth of 14084.4'. Contingent on rig availability, the Well is currently estimated to spud on 
or about November 18, 2013. 

2. As more particularly itemized on the enclosed AFE, the estimated costs of drilling and 
completion of this Well is $4,197,500.00. Your estimated percentage of those costs is indicated on 
the enclosed AFE. Such working interest is an estimate and will be confirmed upon receipt of a Drilling 
and Division Order Title Opinion. 

3. The previously sent offer to participate in the Pacer well is hereby withdrawn and should be 
re laced in all app licable fi les and records by this Rro osal. 

4. A Drilling and Division Order Title Opinion is being prepared to confinn ownership of the 
parties w ithin the drilling or spacing unit. Your propotiionate share of this well is subject to 
confinnation by the pending Drilling and Division Order Title Opinion. Upon confinnation of 
ownership, a Joint Operating Agreement will be prepared and submitted to participating working interest 
owners for review and execution. 

If you elect not to lease to BAK and instead wish to participate with your proportionate interest in this 
Well, please indicate your acceptance of BAK's invitation by signing the AFE and the Well Election 
Ballot and returning one ( 1) executed copy of each to BAK and (2) your well inf01mation requirements 
and appropriate contact information (i.e. address, telephone, email and fax) to Bakken Hunter, LLC at 
41 0 1 i 11 Street, Suite 1000, Denver, CO 80202, Attn: Kyle Dollar. 

This invitation to participate in the referenced Well must be accepted within thirty (30) days of 
receipt. 

In the event you do not timely accept BAK's invitation to participate in the Well by returning signed 
copies of the AFE and Well Election Page, you will be deemed to have elected to not participate in the 
drilling and completion of the W ell. In that case, BAK plans to impose a risk penalty as provided by 
North Dakota law and regulation. You, as a non-participating owner, may object to the risk penalty by 
either responding in opposition to the petition for a risk penalty, or if no such petition has been filed, by 
filing an application or request for hearing with the Notih Dakota Industrial Commission. 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 

www.MagnumHunterResources .com 



If you do not want to lease or participate, please contact the undersigned about selling your interest. 

Thank you and, should you have any questions or comments, please do not hesitate to contact the 
undersigned at (720) 443-6578 or kdollar@willistonhunter.com. 

Sincerely 

1A~Har::::::==:=..-
Landman ~ ,\''? 

Enclosures: 
,,\:!: 

AFE 
Oil and Gas Lease 
lntemal Revenue Service Form W-9 

410 17TH ST. + SUITE 1000 + DENVER, CO 80202 +OFFICE (720) 443-6573 • FAX (720) 285-1939 

A SUBSIDIARY OF MAGNUM HUNTER RESOURCES CORPORATION • A NYSE COMPANY: "MHR" 

www.MagnumHunterResources.com 



Bakken Hunter, LLC 

WELL ELECTION BALLOT TO PARTICIPATE IN THE 
PACER 2MBH WELL 

SECTIONS 27 AND 34-Tl64N-R99W 
SECTIONS 3 AND 10-Tl63N-R99W 

DIVIDE COUNTY, ND 

A. PARTICIPATION ELECTION: 

_ _ _ Elect TO PARTICIPAT E with my proportionate share of the drilling, completion and equipping costs. 

___ Elect NOT TO PARTICIPATE in the drilling, completion and equipping of the subject well and the future 
development of this drilling unit. Thus, we will be subject to Sec 38-08-08 of the N.D. Century Code 
allowing pooling of my oil and gas interest and the imposition of the statuto ry risk penalty. 

B. INSURANCE AND MARKETING COVERAGES: 

___ Agree to be covered and pay my proportionate share of Operator 's INSURANCE COVERAGE as applied to 
the cost of the well. 

_ __ Elect to provide MY OWN INSURANCE coverage and I will provide a va lid certificate of insurance in the 
minimum amounts specified by the Operator. (Please contact the Operator for coverage details.) 

___ Agree to allow Operator to MARKET my proportionate share of any oil and gas produced and sold, and 
allow Operator to make payment of proceeds to my account. 

C. WELL INFORl\1ATION: 

___ Included are my WELL INFORMATION REQUiREMENTS with specific contact information for notice 
purposes (please include physical address along with fax and email if applicable). 

Herb S Parker 

By: SSN#: 

Title: 

Date: 

Return to: Bakken Hunter, LLC, 4 10 171
h Street, Suite I 000, Denver, CO 80202 

410 17TH ST. • SUITE 1000 • DENVER, CO 80202 • OFFICE (720) 443-6573 • FAX (720) 285-1939 
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Bakken Hunter, LLC AUTHORITY FOR EXPENDITURE 

COST CENTER: Pacer2MBH AFE#: 33695 

AREA: North Dakota COST CENTER#: 96910 

UWI: OP/NON-OP Op 

DIE Development DATE: July 15, 2013 

D Leasehold Acquisition III Initial Completion D Pipeline 

D Abandonment 

D Geology/Geophysics D Facilities 

D Recompletion I WO 

m Drilling III Equipping D Engineering Studies 

DESCRIPTION: 
Funds are requested to drill, complete, and equip a 2080 acre DSU horizontal well (north 800) in the Mid-Bakken formation. 
The horizontal section will have a cemented liner w/20 ported sleeves thru which 20 crosslinked water fracs will be performed, 
each containing 80,000 pounds of 20/40 sand .. The well will be equipped initially as a single well battery with a flare stack, 
pumping unit, tanks and treater. It is anticipated the gas will be connected to the ONEOK gas gathering sytem, and water into 
the Samson Water handling system. 

Operation Start Date: AFETOTAL $4,197,500 

PARTICIPANTS INTEREST% SHARE 
• Bakken Hunter LLC 85.230226% $3,577,539 

Herb S Parker 0.144553% $6,068 
Others 14.625221% $613,894 

TOTALS: 1 00.000000% $4,197,500 
• Operator 

Bakken Hunter, LLC • APPROVALS PARTICIPANT APPROVAL 

DEPT. DATE Signed 

Operations 

Engineering Name 

Land James R. Peay - VP Land 11/1/2013 

Geology Date 

Finance 

President 



AFE#: 
AREA: North Dakota 
UWI: 34-27-164-99 DRILLING 

Drill & Abandon 
Costs Drill & Case costs 

2047106 !LOCATION SURVEY & PLAT $10,000 
204/108 ENVIRONMENTAL SITE ASSESS. l $5,000 
204/110 DRl[LSITE TITLE OPINION $5,000 
204/112 PERMITS Af\ID DAMAGES $12,000 
204/114 I BUILD LOCATION,PITS & ROAD $35,000 
204/116 RAl & MOUSEHOLE & WATER WELL $15,000 
204/118 MIIRU/RD/MO $35,000 
204/120 FOOTAGE CONTRACT DRILLING 
204/122 DAl'WORK CONTRACT DRILLING $450,000 
204/124 TURNKEY 
204/125 rDlRE--cTIONAL DRILLING SVCS $135,000 
204/126 DRI[[If\JG -Fill[DS-MUD $100,000 
204/127 I FLUIDS AND ~n1 In~ DISPOSAL $125,000 
204/128 I WATER $25,000 
204/129 COMMUNICATIONS 
204/130 POWER/FIII=I /_!;\I JRCHARGES $100,000 
204/132 BlTS $45,000 
204/134 PUMPNACUUM TRUCK $20,000 
2047136 IC , .. 1 AND-CEMENT-SERVICES $92,000 
204/138 ICASING CREW, POWER TONGS $25,000 
204/140 IOP-ENROLE LOGS 
204/142 IMUDLOGGING SERVICES 
204/144 I EQUIPMENT & TO-OL RENTAL $235,000 
204/145 NON CONTROLLABLE EQUIPMENT 
204/146 FISHING TOOLS & SERVrCE 
204/147 I LOST IN HOLE EQU • ..- IVIL.I,. T 
204/148 DST &CORING 
204/150 IWIRELINE SERVICES 
204/152 TRUCKING & TRAN::SI-'UKTATION $50,000 
204/156 ICOIL TUBING UNIT 
204/158 TUBU[ft;R IN-SPEL; 111 t:~IING 
204/172 SUPERVISION $50,000 
204/174 LABOR & WELDING-CONTRACT $10,000 
2057112 SURFACE CASING $25,000 
205/114 

1

SURFACE CASING ACCE-SSORIES $2,500 
205/115 ICASING HEAD $7,500 
205/117 IINTERMEDlATE CASING AND ACCESSORIES $160,000 
204/182 INSURANCE 
204/180 I MISCELLANEOUS I 
206/114 PROD CASING ACCESSORIES Sleeves & Pkrs) l $100,000 

207/115 PRODUCTION CASING $110,000 

SUB TOTAL $0 $1,984,000 

204/176 ADMIN OVERHEAD-DRILLING $0 

Contingency (5%) 
TOTAL $0 $1,984,000 



AFE#: 33695 
AREA: North Dakota 
UWI: 34-27-164-99 INITIAL COMPLETION 
206/118 MI/R07RD/MO 
206/120 !COMPLETION RIG-FOOTAGE 
206/122 COMPLETION RIG-DAY WORK $75,000 
206/124 COMPLETION RIG-TURNKEY 
206/126 COMPLETION FLUIDS 
206/127 FLUIDS AND SOLIDS DISPOSAL $10,000 
206/128 WATER $100,000 
206/129 COMMUNICATIONS 
206/130 POWER/FUEL 
206/134 IPUMPNACUUM TRUCK 
206/136 CEMENT & CEMENT SERVICES 
206/138 .(;ASING CREW 
206/142 !CASED HOLE LOGS/GR-NEUTRO $7,500 
206/144 RENTAL TOOLS & EQUIPMENT $250,000 
206/145 I NON CONTRO_!._L.ABLE EQUIPMENT (boiler, steamer, $50,000 
206/146 FISHING TOOLS AND SERVICE 
206/150 I PERFORATIN\.:J/vvu~~LINE 
206/152 TRAI\ISPORTATION $125,000 
206/154 IFLOWBACK TESTING $65,000 
206/156 COIL TUBING UNIT $75,000 
206/158 TUBULAR INSPECT/TESTING 
206/160 ISOLATION TOOLS 
206/162 ISTIMULATION-ACIDIZING 
206/164 !FRACTURING/STIMULATION $800,000 
206/166 IG~VELPACK 
206/168 I PRODUCING TITLE OPINION 
206/170 !WELL MONITORING/TESTING 
206/172 SUPERVISION $40,000 
206/174 I LABOR & WELDING CONTRACT 
207/120 TUBING :t»55,00Q 
207/125 I RODS :t»50,000 
207/130 WELLHEAD & TREE $8,500 
207/135 TUBINGHEAD TREE 
207/140 DOWNHOLE EQUIP $15,000 
207/145 PACKERS, TUBING, 
207/180 MISCELLANEOUS $30,000 

SUBTOTAL $1,756,000 
206/176 !OVERHEAD 

ll,;UN IINl:it:NL;Y 

TOTAL $1,756,000 



AFE#: 33695 

I I AREA: North Dakota 
UWI: 34-27-164-99 I EQUIPPING 

208/100 RIGHT OF WAY 
208/105 LEASE & WELL EQUIP - 0/S 
208/110 RIGHT OF WAY- STAKE & SURVEY $10,000 
208/120 RIGHT OF WAY-ACQUISITION COSTS $7,500 
208/130 RIGHT OF WAY-TECHNICAUSUPERVI 
208/145 ARTIFICIAL LIFT EQUIPMENT :pumpjack) $130,000 
208/155 ISEPERATION EQUIPMENT, TREATERS $65,000 
2081160 IHEATER, DE-HY, COMP 
208/165 TANK BATTERY & INSTALL. .~40,000 
208/170 FLOWLINES, VALVES, & FITTINGS .~50,000 
208/175 I Mt:: 1 t::K RUN AND GAS LINES ~10,000 
208/176 CONTRACT LABOR AND SERVIgt; .~35,000 
208/180 INSTRUMENTATION I SCADA >20,000 
208/185 NON-SALVAGEABLE EQUIPMENT ~10,000 
208/195 RETIRE L&W EQUIPMENT )10,000 
208/200 ELECTRICAL >45,000 
208/210 ISALES PIPELINE 
208/220 PIPELINE- LABOR & EQUIPMENT 
208/300 PIPELINE- PERMITTING t.;U~ 1 ~ 
208/310 MISCELLANEOUS(HAULING,RENTALS) $25,000 
208/310 PIPELINE MATERIALS 

::SUI:S-IUIAL :t)4bf,bUU 

Contingency 
TOTAL $457,500 
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Return to: 
Bakken Hunter, LLC 
41 0 17th Street, # 1000 
Denver, CO 80202 

PRODUCERS 88-PAID UP 
Rev. 5-60 No.2 
NE940G 
Rev. 9-09 lOG 
Rev. 1-10 lOG 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into the 20th day of November, 2013, by and between Herb Parker and Vangie 

Parker. individually and as husband and wife. whose address is 9107 Meadowview Road. Minneapolis. MN 55425. 

hereinafter called Lessor (whether one or more) and Bakken Hunter. LLC., whose address is 410 17'h Street. Suite 

1000. Denver. Colorado 80202. hereinafter called Lessee: 

WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($1 0.00+) cash in hand paid, the 
receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted 
demised, leased and let, and by these presents does grant, demise, lease and let exclusive right for the purpose of 
mining, drilling, exploring by geophysical and other methods, and operating for and producing there from oil and all 
gas of whatsoever nature or kind, with rights of way and easements for laying pipelines and erection of structures 
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of 
Divide, State ofNorth Dakota, described as follows, to-wit: 

Township 164 North. Range 99 West. 5th P.M. 
Section 34: NE4 

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the 
same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following 
reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a 
change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) 
all riparian lands and rights which are or may be incidant, appurtenant, related or attributed to Lessor in any lake, 
stream or river traversing or adjoining the lands described above by virtue of Lessor's ownership of the lands 
described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands 
described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor's 
ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands 
described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in 
which the lands are located. In the event that the Lessor shall acquire lands in addition to those described above for 
the above stated reasons, Lessee shall pay to Lessor the same bonus and royalty for said lands as was paid for the 
lands described above. 

For purposes of payment of rentals and royalties, Lessor and Lessee agree that the lease shall be treated as 
covering 160.00 acres, whatever more or less. 

I. It is agreed that this lease shall remain in force for a term of Three (3) Years and as long thereafter as oil or 
gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling 
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is 
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or 
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously 
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be 
continuously prosecuted if not more than one hundred eighty ( 180) days shall elapse between the completion or 
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of 
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the 
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within 
one hundred eighty ( 180) days from date of cessation of production or from date of completion of dry hole. If oil or 
gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of 
this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage 
pooled therewith. 

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not 
be obligated, except as otherwise provided herein, to commence or continue any operations during the primary term. 
Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said 
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved 
of all obligation thereafter accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
I 51

• To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on 
said land, the equal three-sixteenths (3116ths) part of all oil produced and saved from the leased premises. 

Initials 

2nd. To pay Lessor three-sixteenths (3116ths) of the gross proceeds each year, payable quarterly, for the gas 
from each well where gas only is found, while the same is being used off the premises, and if used in the 
manufacture of gasoline a royalty of three-sixteenths (3/16ths), payable monthly at the prevailing market 
rate for gas. 
3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of 
gasoline or any other product a royalty of three-sixteenths (3/16ths) of the proceeds, at the mouth of the 
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well, payable monthly at the prevailing market rate. 
4. If, at the expiration of the primary term or at any time or times thereafter there is any well on the leased 

premises either capable of producing oil or gas, then this lease shall not terminate so long as such well is shut in. 
For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per net 
mineral acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease 
next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the 
anniversary date of this lease during the period such well is shut in. Lessee's failure to pay or tender, or properly pay 
or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate the lease. 

5. If said Lessor owns a lesser interest in the above described land than the entire and undivided fee simple 
estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the Lessor only 
in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's 
operation thereon, except water from the wells of Lessor. 

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth. 
8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written 

consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, 

including the right to draw and remove casing. 
11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of 

ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been 
furnished with notice, consisting of certified copies of all recorded instruments or documents and other information 
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter 
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future 
division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations 
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. 
If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other 
leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring 
right, either before or after production, as to all or any part of the land described herein and as to any one or more of 
the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with 
other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production 
of either, when in Lessee's judgment it is necessary of advisable to do so, and irrespective of whether authority 
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include 
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or 
reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such 
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well 
has theretofore been completed or upon which operations for drilling have theretofore been commenced. 
production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which 
includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well 
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in 
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such 
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number 
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. 
In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above 
described lands as to one or more of the formations thereunder with other lands in the same general area by entering 
into a cooperative or unit plan of development or operation approved by any governmental agency and, from time to 
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, 
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions 
of such approved cooperative or unit plan of development or operation and, particularly, all drilling and 
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and 
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of 
such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated 
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated 
to different portions of the land covered by said plan, then the production allocated to any particular tract of land 
shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon production 
only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of 
Lessee. 

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive 
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in 
damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such 
Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the 
Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the 
above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder 
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and 
release all right of dower and homestead in the premises described herein, insofar as said right of dower and 
homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. When drilling, production or other operations are directly and proximately delayed, interrupted or stopped 
by lack of water, labor, material, inability to obtain access to leased premises, fire, flood, war, rebellion, 
insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facilities for 
transportation of any product produced hereunder, lack of available or satisfactory market, in Lessee's opinion, for 
the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders 
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption 
or stoppage shall not be counted against the Lessee under any provision of this lease, and this lease shall not 
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terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or stoppage 
shall be added to the term of this lease. 

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall 
nevertheless be binding upon all such parties who do execute it as Lessor. The word "Lessor," as used in this lease, 
shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease 
shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

17. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is 
willing to accept from any party offering to purchase from Lessor the minerals, royalty or a lease covering any or all 
of the rights and substances covered by this lease and covering all or a portion of the land described herein, lessor 
hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of 
the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen 
days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part 
thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the 
offer. Furthermore, Lessee may extend this Oil and Gas Lease for an additional period of three (3) years if, prior to 
the expiration of the primary term of this Oil and Gas Lease, Lessee tenders payment (either by check, wire or draft) 
to Lessor an amount equal to One Thousand Dollars ($1,000.00) per net acre. 

18. Other than automatic expiration of the Lease because Lessee has not found oil or gas in paying quantities or 
has not commenced drilling activities on the Premises within the primary term or any extended primary term, it is 
agreed that this Lease shall never be forfeited, terminated or cancelled until it has first been judicially determined 
that the Lease has been materially breached by Lessee and following such judicial determination, Lessee is given a 
reasonable time to cure any breach and fails to effect such cure within such reasonable period of time. 

19. In the event Lessor considers that Lessee has not complied with all of its obligations hereunder, either 
express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or 
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to 
the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse 
of sixty (60) days after service of such notice on Lessee and Lessee has not taken the appropriate action to remedy 
the alleged breach. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of 
the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any 
of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists and 
Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations. 

20. This lease shall terminate at the end of the primary term as to all of the leased land except those tracts 
within a production or spacing unit prescribed by law or administrative authority on which is located a well 
producing or capable of producing oil and/or gas on which Lessee is engaged in drilling or reworking operations. 
This lease shall not terminate so long as drilling or reworking operations are being continuously prosecuted if not 
more than 180 days shall lapse between the completion or abandonment of one well and the beginning of operations 
for the drilling of another well. 

21. The right to shut-in a well capable of producing gas provided in this lease shall be limited to three (3) years 
beyond the primary term. 

IN WITNESS WHEREOF, this instrument is executed as of the date frrst above written. 

Herb Parker Vangie Parker 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF CASS ) 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
__________ , 2013, personally appeared Herb Parker and Vangie Parker, to me known to be the 
identical person(s), described in and who executed the within and foregoing instrument of writing and 
acknowledged to me that they duly executed the same as their free and voluntary act and deed for the uses and 
purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last 
above written. 

My commission expires ________ _ 
(Spell out month) Notary Public 

Print Notary's Name:----------

Residing at ____________ _ 
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Form W-9 Request for Taxpayer Give Form to the 

(Rev. December 2011) Identification Number and Certification requester. Do not 
Department of the Treasury send to the IRS. 
Internal Revenue Service 

Name (as shown on your income tax return) 

C\i Business name/disregarded entity name, if different from above 
Q) 
C) 
as 
Q. 

Check appropriate box for federal tax classification: c 
0 D lndividuaVsole proprietor D C Corporation D S Corporation D Partnership D TrusVestate 

CD rn 
D.c 
~.2 D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership).,.. 

D Exempt payee ... u 
0 2 -------------------------------...... 
c rn 
1:.5 D Other (see instructions) .,.. G.o 

:e Address (number, street, and apt. or suite no.) Requester's name and address (optional) 
0 
CD 
Q. 

Cl) 
City, state, and ZIP code Q) 

Q) 
C/) 

List account number(s) here (optional) 

ma Taxpayer Identification Number (TIN) 
I Social security number I Enter rour TIN In t~e appropriate box. The TIN ~r~vlded mus~ match ~he name given on the "Name" line 

to avo1d backup Withholding. For Individuals, th1s IS your soc1al secunty number (SSN). However, for a 
resident alien, sole proprietor, or disregarded entity, see the Part I instructions on page 3. For other 
entities, It Is your employer Identification number (EIN). If you do not have a number, see How to get a 
TIN on page 3. 

DIJ -ITJ -1 I I I I 
Note. If the account Is In more than one name, see the chart on page 4 for guidelines on whose 
number to enter. 

I Employer Identification number I 

ITJ-11111111 
l:tMIII Certification 
Under penalties of perjury, I certify that: 

1. The number shown on this form Is my correct taxpayer Identification number (or I am waiting for a number to be Issued to me), and 

2. I am not subject to backup withholding because: (a) I am exempt from backup withholding, or (b) I have not been notified by the Internal Revenue 
Service (IRS) that I am subject to backup withholding as a result of a failure to report all Interest or dividends, or (c) the IRS has notified me that I am 
no longer subject to backup withholding, and 

3. I am a U.S. citizen or other U.S. person (defined below). 

Certification instructions. You must cross out item 2 above If you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage 
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and 
generally, payments other than Interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the 
instructions on page 4. 

Sign I Slgnalure ot 
Here . u.s. person.,.. Date.,.. 

General Instructions 
Section references are to the Internal Revenue Code unless otherwise 
noted. 

Purpose of Form 
A person who Is required to file an Information return with the IRS must 
obtain your correct taxpayer Identification number (TIN) to report, for 
example, Income paid to you, real estate transactions, mortgage interest 
you paid, acquisition or abandonment of secured property, cancellation 
of debt, or contributions you made to an IRA. 

Use Form W-9 only if you are a U.S. person Qncluding a resident 
alien), to provide your correct TIN to the person requesting It (the 
requester) and, when applicable, to: 

1. Certify that the TIN you are giving is correct (or you are waiting for a 
number to be Issued), 

2. Certify that you are not subject to backup withholding, or 

3. Claim exemption from backup withholding if you are a U.S. exempt 
payee. If applicable, you are also certifying that as a U.S. person, your 
allocable share of any partnership Income from a U.S. trade or business 
Is not subject to the withholding tax on foreign partners' share of 
effectively connected income. 

Note. If a requester gives you a form other than Form W-9 to request 
your TIN, you must use the requester's form if it is substantially similar 
to this Form W-9. 

Definition of a U.S. person. For federal tax purposes, you are 
considered a U.S. person if you are: 

• An individual who is a U.S. citizen or U.S. resident alien, 

• A partnership, corporation, company, or association created or 
organized in the United States or under the laws of the United States, 

• An estate (other than a foreign estate), or 

• A domestic trust (as defined in Regulations section 301.7701-7). 

Special rules for partnerships. Partnerships that conduct a trade or 
business in the United States are generally required to pay a withholding 
tax on any foreign partners' share of Income from such business. 
Further, in certain cases where a Form W-9 has not been received, a 
partnership Is required to presume that a partner Is a foreign person, 
and pay the withholding tax. Therefore, If you are a U.S. person that Is a 
partner in a partnership conducting a trade or business In the United 
States, provide Form W-9 to the partnership to establish your U.S. 
status and avoid withholding on your share of partnership income. 

Cat. No. 10231X Form W-9 (Rev. 12-2011) 
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Kadrmas, Bethany R.

From: McCusker, David J.
Sent: Friday, September 16, 2016 11:21 AM
To: S. Thomas Throne
Cc: Kadrmas, Bethany R.
Subject: RE: Risk Penalty Case No. 22053

Hi Tom, 
We would like to move forward on a determination in Case No. 22053.  The items requested in my July 2, 2015 email 
below must be submitted no later than October 15, 2016.  A determination will then be made based on the exhibits and 
evidence provided in the case. 
 

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

 

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Tuesday, March 01, 2016 2:57 PM 
To: McCusker, David J. 
Subject: Re: Risk Penalty Case No. 22053 
 
Thank you  Will do 

S. Thomas Throne 

tthrone@thronelaw.com 

 

	

  

CONFIDENTIALITY NOTICE 
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This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

 

From: "McCusker, David J." <dmccusker@nd.gov> 
Date: Tuesday, March 1, 2016 at 1:17 PM 
To: Throne Admin <tthrone@thronelaw.com> 
Subject: RE: Risk Penalty Case No. 22053 
 

Tom, 
John Morrison represented Bakken Hunter at a couple of proper spacing hearings on February 24, 2016, i.e. cases 24501 
and 24502.  After the hearings, I spoke with John and referenced this situation.  He stated the landman you may have 
been working with probably is no longer there.  John suggested you could contact him for his contact information with 
Bakken Hunter.  I hope this helps. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Friday, February 12, 2016 2:59 PM 
To: McCusker, David J. 
Cc: Kadrmas, Bethany R. 
Subject: Re: Risk Penalty Case No. 22053 
  
David:   I have emailed them several times about this issue and left voice massages.   Bakken Hunter is in Bankruptcy now and 
it is hard to get in touch with anyone, but I will try.  Tom 

S. Thomas Throne 

tthrone@thronelaw.com 
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CONFIDENTIALITY NOTICE 

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

  
  
  

From: "McCusker, David J." <dmccusker@nd.gov> 
Date: Fri, 12 Feb 2016 20:33:08 +0000 
To: S Thomas Throne <tthrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: RE: Risk Penalty Case No. 22053 
  
Tom, 
Please provide an update.  Thanks. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: McCusker, David J.  
Sent: Friday, September 25, 2015 1:50 PM 
To: 'S. Thomas Throne' 
Cc: Kadrmas, Bethany R. 
Subject: RE: Risk Penalty Case No. 22053 
  
Tom, 
Regarding the correspondence below, could you provide an update?  Thanks. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 



4

Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Thursday, July 02, 2015 2:00 PM 
To: McCusker, David J. 
Cc: Kadrmas, Bethany R. 
Subject: Re: Risk Penalty Case No. 22053 
  
Dave:  Thank you for the email.   I will look through the files and send you what I have.   I fear that these parties might have 
been unlocatable and therefore the force pooling.   I will confirm and let you know.   I don’t know what I will do if that is the 
case.  Tom 

S. Thomas Throne 

tthrone@thronelaw.com 

  

 

  

CONFIDENTIALITY NOTICE 

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

  

From: <McCusker>, "David J." <dmccusker@nd.gov> 
Date: Thursday, July 2, 2015 at 12:40 PM 
To: Throne Admin <tthrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: Risk Penalty Case No. 22053 
  
Tom, 
Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from 
certain non‐participating owners.  They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas 
Martin, and Lorna K. Skavlem.  The case was heard March 27, 2014. 
  
Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party.  The file includes a copy 
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party.  NDAC 43‐
02‐03‐16.3 requires a signed receipt of the invitation.  Please supplement the record with a signed receipt for service of 
the invitation to participate to Kathy J. Seeley. 
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Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the 
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable.  NDAC 43‐02‐03‐16.3 
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of 
Hearing and Affidavit.  Please supplement the record with a signed receipt for service of the invitation to participate and 
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party. 
  
Thanks. 
  
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

Total Control Panel  Login 

 

To: tthrone@thronelaw.com 
From: dmccusker@nd.gov 

 

Message Score: 1 High (60): Pass

My Spam Blocking Level: Medium Medium (75): Pass

Low (90): Pass

Block this sender

Block nd.gov
 

 

This message was delivered because the content filter score did not exceed your filter level.
 

  

Total Control Panel Login 

 

To: tthrone@thronelaw.com 

From: dmccusker@nd.gov 
 

Message Score: 1 High (60): Pass 

My Spam Blocking Level: Medium Medium (75): Pass 

Low (90): Pass 

Block this sender 

Block nd.gov 
 

 

This message was delivered because the content filter score did not exceed your filter level.
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Kadrmas, Bethany R.

From: Michelle Lawson <MLawson@thronelaw.com>
Sent: Friday, October 14, 2016 4:43 PM
To: Kadrmas, Bethany R.
Cc: S. Thomas Throne; rkubicki@bakkenhunter.com; RMSmith@triadhunter.energy; 

ledinger@triadhunter.energy
Subject: Withdrawal of Certain Parties
Attachments: Withdrawal of Certain Parties Case No. 21464.pdf; Withdrawal of Certain Parties Case 

No. 22053.pdf

Bethany, 
 
Attached is a Withdrawal of Certain Parties for Case Nos. 22053 and 21464 from Bakken Hunter, LLC 
 
 
 

 
Michelle Lawson 
mlawson@thronelaw.com 
 

 
 
CONFIDENTIALITY NOTICE 
This electronic transmission and any accompanying documents contain information belonging to the sender, which may 
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom 
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in 
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in 
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  
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Kadrmas, Bethany R.

From: S. Thomas Throne <TThrone@thronelaw.com>
Sent: Friday, February 12, 2016 2:59 PM
To: McCusker, David J.
Cc: Kadrmas, Bethany R.
Subject: Re: Risk Penalty Case No. 22053

David:   I have emailed them several times about this issue and left voice massages.   Bakken Hunter is in Bankruptcy now and 
it is hard to get in touch with anyone, but I will try.  Tom 

S. Thomas Throne 

tthrone@thronelaw.com 

 
 

	

  

CONFIDENTIALITY NOTICE 

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

 
 
 

From: "McCusker, David J." <dmccusker@nd.gov> 
Date: Fri, 12 Feb 2016 20:33:08 +0000 
To: S Thomas Throne <tthrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: RE: Risk Penalty Case No. 22053 
 

Tom, 
Please provide an update.  Thanks. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
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  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: McCusker, David J.  
Sent: Friday, September 25, 2015 1:50 PM 
To: 'S. Thomas Throne' 
Cc: Kadrmas, Bethany R. 
Subject: RE: Risk Penalty Case No. 22053 
  
Tom, 
Regarding the correspondence below, could you provide an update?  Thanks. 
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

From: S. Thomas Throne [mailto:TThrone@thronelaw.com]  
Sent: Thursday, July 02, 2015 2:00 PM 
To: McCusker, David J. 
Cc: Kadrmas, Bethany R. 
Subject: Re: Risk Penalty Case No. 22053 
  
Dave:  Thank you for the email.   I will look through the files and send you what I have.   I fear that these parties might have 
been unlocatable and therefore the force pooling.   I will confirm and let you know.   I don’t know what I will do if that is the 
case.  Tom 

S. Thomas Throne 

tthrone@thronelaw.com 
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CONFIDENTIALITY NOTICE 

This electronic transmission and any accompanying documents contain information belonging to the sender, which may
be confidential and/or legally privileged. This information is intended only for the use of the individual or entity to whom
this transmission was sent. If you are not the intended recipient, any disclosure, copying, distribution, or action taken in
reliance on the contents of the information contained herewith is strictly prohibited. If you received this transmission in
error, please delete the message and notify Throne Law Office, P.C. immediately by telephone.  

  

From: <McCusker>, "David J." <dmccusker@nd.gov> 
Date: Thursday, July 2, 2015 at 12:40 PM 
To: Throne Admin <tthrone@thronelaw.com> 
Cc: Bethany Kadrmas <brkadrmas@nd.gov> 
Subject: Risk Penalty Case No. 22053 
  
Tom, 
Case 22053 is an application of Bakken Hunter, LLC requesting an order authorizing the recovery of a risk penalty from 
certain non‐participating owners.  They are identified as Kathy J. Seeley, Gayle A. Arnson, Herb S. Parker, Robert Douglas 
Martin, and Lorna K. Skavlem.  The case was heard March 27, 2014. 
  
Regarding Kathy J. Seeley, the file indicates an invitation to participate was sent to each party.  The file includes a copy 
of a tracking sheet indicating the invitation was delivered but does not indicate it was received by the party.  NDAC 43‐
02‐03‐16.3 requires a signed receipt of the invitation.  Please supplement the record with a signed receipt for service of 
the invitation to participate to Kathy J. Seeley. 
  
Regarding Herb S. Parker and Robert Douglas Martin, the file indicates the service of the invitation to participate and the 
service of the Petition, Notice of Hearing and Affidavit to each party was returned undeliverable.  NDAC 43‐02‐03‐16.3 
requires a signed receipt of the invitation and our policy requires signed receipt of the service of the Petition, Notice of 
Hearing and Affidavit.  Please supplement the record with a signed receipt for service of the invitation to participate and 
a signed receipt of the service of the Petition, Notice of Hearing, and Affidavit of each party. 
  
Thanks. 
  
  

Dave McCusker 
State of North Dakota 
 North Dakota Industrial Commission 
  Department of Mineral Resources 
   Oil & Gas Division 
Street Address: 1016 East Calgary Avenue 
Mailing Address: 600 East Boulevard 
Bismarck, ND  58505 
Office: (701) 328-8046 
Fax: (701) 328-8022 
https://www.dmr.nd.gov/oilgas/ 

  

Total Control Panel Login 

 

To: tthrone@thronelaw.com Message Score: 1 High (60): Pass 
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From: dmccusker@nd.gov 
 

My Spam Blocking Level: Medium Medium (75): Pass 

Low (90): Pass 

Block this sender 

Block nd.gov 
 

 

This message was delivered because the content filter score did not exceed your filter level.
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Kadrmas, Bethany R.

From: Jennifer Schulenberg <JSchulenberg@thronelaw.com>
Sent: Tuesday, April 08, 2014 9:27 AM
To: Kadrmas, Bethany R.
Cc: Nicholas Haderlie
Subject: Case No. 22053
Attachments: (14-97) Affidavit of Mailing.pdf

Bethany, 
 
Attached is the Affidavit of Mailing for Case No. 22053. 
 
Thank you. 

Jennifer Schulenberg 
jschulenberg@thronelaw.com 
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Kadrmas, Bethany R.

From: Jennifer Schulenberg <JSchulenberg@thronelaw.com>
Sent: Tuesday, March 04, 2014 10:17 AM
To: Kadrmas, Bethany R.
Cc: Nicholas Haderlie
Subject: Case No. 22053
Attachments: Certificate of Service.pdf

Bethany, 
 
Attached is the Certificate of Service for Case No. 22053. 
 

Jennifer Schulenberg 
jschulenberg@thronelaw.com 
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Kadrmas, Bethany R.

From: Jennifer Schulenberg <JSchulenberg@thronelaw.com>
Sent: Friday, February 21, 2014 4:00 PM
To: Kadrmas, Bethany R.
Cc: Nicholas Haderlie
Subject: Risk Penalty Application
Attachments: Affidavit of David Keahey.pdf; Application for Risk Penalty.pdf

Bethany,  
 
Attached is an Application of Bakken Hunter LLC for Risk Penalty and Affidavit of David Keahey to be added to the March 2014 docket.  
 
Thank you. 
 

Jennifer Schulenberg 
jschulenberg@thronelaw.com 
 
 

	















































































































































Affidavit of Publication 
State of North Dakota, County of Divide, ss: 
I, Cecile L. Krimm, being first duly sworn, on my oath, say that I am the publisher of The Journal, 

a weekly newspaper of general circulation and official newspaper of Divide County, State of North 
Dakota, published in the city of Crosby, ND, and that the advertisement headed 

NOTICE OF HEARING N.D. INDUSTRIAL COMMISSION OIL AND GAS DIVISION 

a printed copy of which is here attached, was published in The Journal on the following date: 

March 5, 2014 ................................................................. 181lines@0.63=114.03 
TOTAL CHARGE ....................................................................................... $114.03 

Signed_ Crc< ~ ;[~ ~ 
Cecile L. Krimm, Publisher 

Subscri~ed and sworn to before me Marcr~Ol4 

~ ; ~ "' /j / j f \ / I 

,-, . ; t t· ,.-- /1 ~--{,/ \ J1J J0:\ I/, k ,,, v 
'Notary Public, State of North Dakota 

HOLLY H ANDERSON 
Notf1· 1, l ":,, ~~;F1..:. . 

State ot Nori.I- Q,iKui.H t 
My Commission Expires .l..ily 18. 2o;_k 
,.....,. ............ g; + ..... I[) 4,,.. 



NOTiCE Of HEARING N.D. INDUSTRIAL COMMISSION OIL AND GAS DIVISION 
The North Dakota Indus­

trial Commission will hold a public 
hearing at 9:00 a.m. Thursday, 
March 27, 2014, at the N.D. Oil & 
Gas Division, 1000 East Calgary 
Ave., Bismarck, N. D. At the 
hearing the Commission will recei.ve 
testimony and exhibits. ~ersons with 

· any interest in the cases hsted below, 
take notice. 

PERSONS WITH DISABILI­
TIES: If at the hearing you need 
special facilities or as~i~t~nce, con­
tact the Oil and Gas D1v1s10n at 701-
328-8038 by Friday, March 14, 2014. 

STATE OF NORTH 
DAKOTA TO: 

Case Nq 2199Q;__Application of 
Hunt Oil Co. for an order amending 
the field rules for the Musta-Bakken 
Pool, Divide County, ND, to ~llow 
the flaring of gas and unrestncted 
production of oil from wells. ~ot co~­
nected to a gas gathering fac1hty until 
the same can be connected and such 
other relief as is appropriate. 

Case No. 21992: Application of 
Hunt Oil Co. for an order amending 
the field rules for the Sioux Trail­
Bakken Pool, Divide County, ND, 

, to allow the flaring of gas and unre­
stricted production of oil fr~m we~ls 
'not connected to a gas gathenng facil­
ity until the same can be conne~ted 
and such other relief as is appropnate. 

Case No.:2).223.; Application. of 
Hunt Oil Co. for an order amendmg 
the field rules for the Smoky Butte­
Bakken Pool, Divide County, ND, to 
allow the flaring of gas and unrestrict­
~ production of oil from wells not 
connected to a gas gathering facility 
pntil the same can be connected and 
§ucb other relief as is appropriate. 
• Case No. 21998: Application of 
Continental Resources, Inc. for .an 
order extending the field boundanes 
and amending the field rules _for the 
Stoneview, North Tioga, Lmdahl, 
Battleview, and/or Tioga-~akken 
Pools to create and establish five 
pverlapping 2560-acre spacing units 
comprised of Sections 25, 26, 35 and 
36, T.160N., R.95W.; Sections ~· 2, 
11and12, T.159N., R.95W.; Sections 
I and 12, T.159N., R.95W. and Sec­
tions 6 and 7, T.159N., R.94W.; Sec­
tions 13 and 24, T. l 59N., R.95W. and 
)ections 18and 19, T.159N.,R.94W.; 
)ections 25 and 36, T. l 59N., R.95W. 

and Sections 30 and 31, T. l 59N., 
R.94W.; and three overlapping 5120-
acre spacing units comprised of 
Sections 26, 27, 34 and 35, T.160N., 
R.95W. and Sections 2, 3, 10 and 11, 
T.159N., R.95W.; Sections 14, 15, 22, 
23, 26, 27, 34 and 35; and Sections 
13, 14, 23, 24, 25, 26, 35 and 36, 
T.159N., R.95W., Divide, Williams 
and Burke Counties, ND, authoriz­
ing the drilling of multiple wells on 
or near the section line between the 
existing spacing units, eliminating 
any tool error requirements and such 
other relief as is appropriate. 

Case No. t,2004: Application of 
Enduro Operating, LLC for an order 
authorizing the drilling, completing 
and producing of the Stoneview­
Stonewall Unit #22-llH well with 
portions of the lateral to be' located 
less than 660 feet to portions of the 
boundary of the unit located in Sec­
tions 2 and 11, T.160N., R.95W., 
as an exception to the well location 
and setback requirements for the 
Stoneview-Stonewall Unit, Divide 
County, ND, and such other relief as 
is appropriate. 

Case No. :41625: (Continued) 
Proper spacing for the development 
of the Gooseneck-Bakken Pool, Di­
vide County, ND, redefine the field 
limits, and enact such special field 
rules as may be necessary. Crescent 
Point Energy U.S. Corp. 

Case No. £] 287· (Continued) Ap­
plication of Mountain Divide, LLC 
for an order suspending and, after 
hearing, revoking the permit issued to 
American Eagle Energy Corp. to drill 
the BJNJ #2-30-163-101 well (File 
No. 26306), with a surface location in 
the NWNE of Section 30, T.163N., 
R. l 0 l W., Divide County, ND, and 
such other relief as is appropriate. 

Case No. 22019: Application of 
Mountain Divide;-lLC for an order 
authorizing the drilling, complet­
ing and producing of a total of eight 
wells on each existing 1280-acre 
spacing unit in the Fortuna-Bakken 
Pool not currently spaced at eight 
wells per spacing unit, described 
as Sections 26 and 35, T. l 63N., 
R.101 W.; Sections l and 12; Sec­
tions 2 and 11; Sections 3 and l O; 
Sections 5 and 8; Sections 6 and 7; 
Sections 13 and 24; Sections 14 and 
23; Sections 25 ancl 36: :mcl ~ections 

26 and 35, T.162N., R.101 W., Divide 
County, ND, eliminating any tool er­
ror requirements and such other relief 
as is appropriate. 

Case No. 22037: Application of 
Continental Resources, Inc. for an 
order pursuant to NDAC § 43-02-
03-88.l pooling all interests for wells 
drilled on the overlapping spacing 
unit described as Sections 25, 26, 35 
and 36, T.160N., R.95W., North Tio­
ga and/or Stoneview-Bakken Pool, 
Divide County, ND, as provided by 
NDCC § 38-08-08 but not reallocat­
ing production for wells producing 
on other spacing units and such other 
relief as is appropriate. 

Case No_,_J.2039 ;._Application of 
Continental Resources, Inc. for an 
order pursuant to NDAC § 43-02-
03-88. l pooling all intetests for wells 
drilled on the overlapping spacing 
unit described as Sections 26, 27, 
34 and 35, T. l 60N., R.95W. and 
Sections 2, 3, 10 and 11, T.159N., 
R.95W., Stoneview-Bakken Pool, 
Williams and Divide Counties, ND, 
as provided by NDCC § 38-08-08 but 
not reallocating production for wells 
producing on other spacing units and 
such other relief as is appropriate. 

Case No. 22045: Application of 
Hunt Oil Co. for an order pursuant to 
NDAC § 43-02-03-88. l pooling all 
interests in a spacing unit described 
as Sections 27 and 34, T.161N., 
R. l OOW., Alexandria~Bakken Pool, 
Divide County, ND, as provided by 
NDCC § 38-08-08 and such other 
relief as is appropriate. 

Case No~ the matter 
of the petition for a risk penalty of 
Bakken Hunter, LLC requesting 
an order authorizing the recovery 
of a ri.sk penalty fr~m~.eerfuin non..: · 
participating owners as provided 
by NDCC § 38-08-08 in the drilling 
and completion of the Pacer #3427-
2MBH well located in a spacing 
unit consisting of Sections 27 and 34, 
T.164N., R.99 West and Sections 3 
and 10, T.163N., R.99W., Ambrose­
Bakken Pool, Divide County, ND, 
pursuant to NDAC § 43-02-03-88.1, 
and such other relief as is appropriate. 

Signed by, 
Jack Dalrymple, Governor 
Chainnan, ND Industrial 
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