BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASENO. 21400
ORDER NO. 23742

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF SM
ENERGY CO. FOR AN ORDER AMENDING
THE APPLICABLE ORDERS FOR THE
AMBROSE-BAKKEN POOL TO ESTABLISH AN
OVERLAPPING 2560-ACRE SPACING UNIT
CONSISTING OF SECTIONS 15, 16, 21, AND 22,
T.163N., R.99W., DIVIDE COUNTY, ND, AND
AUTHORIZE THE  DRILLING OF A
HORIZONTAL WELL AT ANY LOCATION
THEREON, OR GRANTING SUCH OTHER
RELIEF AS MAY BE APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 18th day of December, 2013.

(2) The witnesses for SM Energy Company (SM Energy) provided telephonic testimony
in this matter pursuant to North Dakota Administrative Code (NDAC) Section 43-02-03-88.2.
Telephonic Communication Affidavits were received on January 3, 2014; therefore, such
testimony may be considered evidence.

(3) SM Energy made application to the Commission for an order amending the applicable
orders for the Ambrose-Bakken Pool to establish an overlapping 2560-acre spacing unit
consisting of Sections 15, 16, 21, and 22, Township 163 North, Range 99 West, Divide County,
North Dakota (Sections 15, 16, 21, and 22), and authorize the drilling of a horizontal well at any
location thereon, or granting such other relief as may be appropriate.

(4) Order No. 22966 entered in Case No. 20661, the most recent spacing order for the
Ambrose-Bakken Pool, established proper spacing for the development of Zone | at one horizontal
well per 640 acres, Zone Il at up to three horizontal wells per 640 acres, Zone IlI at one horizontal
well per 800 acres, Zone IV at up to seven horizontal wells per 800 acres, Zones V and VI at one
horizontal well per 1280 acres, Zone VII at up to seven horizontal wells per 1280 acres, Zone VIII
at a minimum of four horizontal wells, up to twelve horizontal wells, per 2080 acres, Zone IX at one
horizontal well per 2560 acres, Zone X at up to thirteen horizontal wells per 2560 acres, Zone XI at
two horizontal wells per 4160 acres, and Zone Xl at two horizontal wells per 5120 acres.
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(5) Sections 15 and 22; and Sections 16 and 21 are currently standup 1280-acre spacing units
in Zone VII in the Ambrose-Bakken Pool.

(6) Sections 16 and 21 and Sections 17 and 20, Township 163 North, Range 99 West, Divide
County, North Dakota, are also a 2560-acre spacing unit in Zone IX in the Ambrose-Bakken Pool.

(7) Sections 15 and 22 and Sections 14, 23, 26, 27, 34, and 35, Township 163 North, Range
99 West, Divide County, North Dakota, are also a 5120-acre spacing unit in Zone XIlI in the
Ambrose-Bakken Pool.

(8) SM Energy’s idealized development plan for the 2560-acre spacing unit described as
Sections 15, 16, 21, and 22 is to drill a horizontal well in the first bench of the Three Forks
Formation approximately down the north-south section lines between Sections 15 and 22; and
Sections 16 and 21, slightly offset to the west. Utilization of horizontal drilling technology as
proposed would result in the well being completed at a location or locations not in compliance with
current applicable spacing orders for the Ambrose-Bakken Pool. The horizontal well design
proposed may be preliminary and could be changed for various reasons which is permissible as long
as the horizontal well design still justifies the spacing unit.

(9) The Commission believes that lease-line wells should be located approximately on the
section lines with some allowance for local reservoir conditions and existing Bakken Pool wells.
Current setback requirements in Bakken Pools for standup 1280-acre spacing units require a
500-feet setback from the east and west boundaries, leaving a minimum 1000-feet window between
adjacent horizontal wells in adjacent spacing units. The purpose of a lease-line horizontal well is to
recover the reserves from this 1000-feet window without unfairly encroaching on an existing
horizontal well completed in a 1280-acre spacing unit or unfairly encroaching on the mineral or
leasehold interest if the acreage is undeveloped or underdeveloped.

(10) The Commission believes the closer the lateral is to the interior north-south section lines
in a 2560-acre spacing unit, the more likely it is to drain reserves equally from the adjoining spacing
units.

(11) The Commission must balance its duty to prevent waste and its duty to protect correlative
rights. The Commission must weigh all factors and then issue a decision which best protects the
correlative rights of all interested parties.

(12) The Commission understands not all development on both sides of a north-south
lease-line will be symmetrical in all cases; therefore, the Commission should allow this lease-line
development to take place within a 500-feet corridor to best protect the correlative rights of all
interested parties.

(13) The Commission should establish a consistent well location corridor for all lease-line
wells in 2560-acre spacing units.

(14) There is at least one horizontal well completed in the Ambrose-Bakken Pool in each of
the standup 1280-acre spacing units described as Sections 15 and 22; and Sections 16 and 21.

(15) There were no objections to this application.
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(16) If SM Energy’s activities are successful, greater ultimate recovery of oil and gas from the
pool will be achieved which will prevent waste and the drilling of unnecessary wells in a manner
which will not have a detrimental effect on correlative rights.

IT IS THEREFORE ORDERED:

(1) Sections 15, 16, 21, and 22, Township 163 North, Range 99 West, Divide County, North
Dakota, are hereby established as a 2560-acre spacing unit for the exclusive purpose of drilling one
horizontal well on a north-south orientation within said spacing unit within the Ambrose-Bakken
Pool and Zone 1X is hereby extended to include said spacing unit. Existing and future vertical and
directional wells drilled within the spacing unit herein established shall not be subject to this order.

(2) The Director is hereby authorized to exercise continuing jurisdiction in this matter to
determine whether a horizontal well proposed or drilled upon the 2560-acre spacing unit herein
established has justified the creation of such unit, to require amendments or modifications to the
permit to drill for such horizontal well, and to deny a permit to drill in the event a well is proposed
to be drilled in a manner inconsistent with the evidence that justified such spacing unit.

(3) Provisions established herein for the Ambrose-Bakken Pool are for the exclusive purpose
of drilling horizontal wells. Existing and future vertical and directional wells drilled within the area
defined in paragraph (4) below shall not be subject to this order.

(4) The Ambrose Field is hereby defined as the following described tracts of land in Divide
County, North Dakota:

TOWNSHIP 164 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 25, 26, 27, 28, 29, 32, 33, 34, 35 AND 36,

TOWNSHIP 164 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 30 AND 31,

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 1, 2, 3,4, 5, 8,9, 10, 11, 12, 13, 14, 15, 16, 17, 20, 21, 22, 23, 24, 25, 26,
27, 28, 29, 30, 31, 32, 33, 34, 35 AND 36,

TOWNSHIP 163 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 6, 7, 18, 19, 30 AND 31,

TOWNSHIP 162 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 1 THROUGH 36, INCLUSIVE,

TOWNSHIP 162 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 6, 7, 18, 19, 30 AND 31.

(5) The Ambrose-Bakken Pool is hereby redefined as the following described tracts of land
in Divide County, North Dakota:

(3)
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ZONE | (640H)

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 26, 27, 34 AND 35,

TOWNSHIP 163 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 30 AND 31,

TOWNSHIP 162 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 2, 3, 10, 11, 13, 14, 15, 22, 23, 24 AND 36.

ZONE I1 (3/640H)

TOWNSHIP 162 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 4, 5, 8 AND 9.

ZONE 111 (800H-STANDUP)

TOWNSHIP 164 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 25, 26, 27, 28, 29, 32, 33, 34, 35 AND 36.

ZONE 1V (7/800H-STANDUP)

TOWNSHIP 164 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 30 AND 31.

ZONE V (1280H-STANDUP)

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 1, 2, 3,4, 5, 8,9, 10, 11, 12, 13, 14, 23, 24, 25 AND 36.

ZONE VI (1280H-LAYDOWN-OVERLAPPING 640S)

TOWNSHIP 162 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 4 AND 5.

ZONE VII (7/1280H-STANDUP)

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 15, 16, 17, 20, 21, 22, 27, 28, 29, 30, 31, 32, 33 AND 34,

TOWNSHIP 163 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 6, 7, 18, 19, 30 AND 31,

TOWNSHIP 162 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 1, 6, 7, 12, 16, 17, 18, 19, 20, 21, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35
AND 36,
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TOWNSHIP 162 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 6, 7, 18, 19, 30 AND 31.

ZONE VIII (4-12/2080H-STANDUP)

TOWNSHIP 164 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 25, 26, 27, 28, 29, 32, 33, 34, 35 AND 36,

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 1, 2, 3,4,5, 8,9, 10, 11 AND 12.

ZONE IX (2560H-NORTH/SOUTH ORIENTATION)

TOWNSHIP 163 NORTH, RANGE 100 WEST, 5TH PM
ALL OF SECTIONS 25* AND 36*,
*Sections 25 and 36 are within the West Ambrose Field.

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 14, 15, 16, 17, 18*, 19*, 20, 21, 22, 23, 26, 27, 28, 29, 30, 31, 32, 33, 34
AND 35,

*Sections 18 and 19 are within the West Ambrose Field.

TOWNSHIP 162 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 1 AND 12,

TOWNSHIP 162 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 5*, 6, 7, 8*, 17*, 18, 19 AND 20*.
*Sections 5, 8, 17, and 20 are within the Blooming Prairie Field.

ZONE X (13/2560H-STANDUP)

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 13, 14, 23, 24, 25, 26, 35 AND 36.

ZONE XI (2/4160H-STANDUP)

TOWNSHIP 164 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 25, 26, 29, 30*, 31*, 32, 35 AND 36,

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 1, 2, 5, 6*, 7*, 8, 11 AND 12.
*Sections 30, 31, 6, and 7 are within the West Ambrose Field.

ZONE XII (2/5120H-STANDUP)

TOWNSHIP 163 NORTH, RANGE 99 WEST, 5TH PM
ALL OF SECTIONS 13, 14, 23, 24, 25, 26, 35 AND 36,
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TOWNSHIP 163 NORTH, RANGE 98 WEST, 5TH PM
ALL OF SECTIONS 18, 19, 30 AND 31.

(6) The Ambrose-Bakken Pool is hereby defined as that accumulation of oil and gas found in
the interval from 50 feet above the top of the Bakken Formation to 100 feet below the top of the
Three Forks Formation within the limits of the field as set forth above, with an exception as noted in
Zone IX below.

(7)  The proper spacing for the development of Zone | in the Ambrose-Bakken Pool is hereby
set at one horizontal well per 640-acre spacing unit.

(8) All portions of the well bore not isolated by cement of any horizontal well in Zone I in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the boundary of the spacing unit the
lateral is most nearly parallel to and 200 feet to the boundary of the spacing unit the lateral is most
nearly perpendicular to. Measurement inaccuracies in the directional survey equipment need not be
considered except when deemed necessary by the Director.

(9) Spacing units hereafter created in Zone | in the Ambrose-Bakken Pool shall consist of a
governmental section.

(10) Zone I in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(11) The proper spacing for the development of Zone Il in the Ambrose-Bakken Pool is
hereby set at up to three horizontal wells per 640-acre spacing unit.

(12) All portions of the well bore not isolated by cement of any horizontal well in Zone Il in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the boundary of the spacing unit the
lateral is most nearly parallel to and 200 feet to the boundary of the spacing unit the lateral is most
nearly perpendicular to. Measurement inaccuracies in the directional survey equipment when
calculating the bottom hole location in a horizontal well need not be considered.

(13) Spacing units hereafter created in Zone Il in the Ambrose-Bakken Pool shall consist of a
governmental section.

(14) Zone Il in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(15) The proper spacing for the development of Zone Il in the Ambrose-Bakken Pool is
hereby set at one horizontal well per standup 800-acre spacing unit.

(16) All portions of the well bore not isolated by cement of any horizontal well in Zone 111 in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the east or west boundary and 200 feet
to the north or south boundary of the spacing unit. Measurement inaccuracies in the directional
survey equipment need not be considered except when deemed necessary by the Director.

(6)
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(17) Sections 25 and 36; Sections 26 and 35; Sections 27 and 34; Sections 28 and 33; and
Sections 29 and 32, Township 164 North, Range 99 West, Divide County, North Dakota, are hereby
designated standup 800-acre spacing units in Zone 111 in the Ambrose-Bakken Pool.

(18) Spacing units hereafter created in Zone Il in the Ambrose-Bakken Pool shall be standup
spacing units designated by the Commission.

(19) Zone 111 in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(20) The proper spacing for the development of Zone IV in the Ambrose-Bakken Pool is
hereby set at up to seven horizontal wells per standup 800-acre spacing unit.

(21) All portions of the well bore not isolated by cement of any horizontal well in Zone IV in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the east or west boundary and 200 feet
to the north or south boundary of the spacing unit. Measurement inaccuracies in the directional
survey equipment when calculating the bottom hole location in a horizontal well need not be
considered.

(22) Sections 30 and 31, Township 164 North, Range 98 West, Divide County, North Dakota,
are hereby designated a standup 800-acre spacing unit in Zone IV in the Ambrose-Bakken Pool.

(23) Spacing units hereafter created in Zone 1V in the Ambrose-Bakken Pool shall be standup
spacing units designated by the Commission.

(24) Zone 1V in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(25) The proper spacing for the development of Zone V in the Ambrose-Bakken Pool is
hereby set at one horizontal well per standup 1280-acre spacing unit.

(26) All portions of the well bore not isolated by cement of any horizontal well in Zone V in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the east or west boundary and 200 feet
to the north or south boundary of the spacing unit. Measurement inaccuracies in the directional
survey equipment need not be considered except when deemed necessary by the Director.

(27) Sections 1 and 12; Sections 2 and 11; Sections 3 and 10; Sections 4 and 9; Sections 5 and
8; Sections 13 and 24; Sections 14 and 23; and Sections 25 and 36, Township 163 North, Range 99
West, Divide County, North Dakota, are hereby designated standup 1280-acre spacing units in Zone
V in the Ambrose-Bakken Pool.

(28) Spacing units hereafter created in Zone V in the Ambrose-Bakken Pool shall be standup
spacing units consisting of two adjacent governmental sections.

(29) Zone V in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.
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(30) The proper spacing for the development of Zone VI in the Ambrose-Bakken Pool is
hereby set at one horizontal well per laydown 1280-acre spacing unit.

(31) All portions of the well bore not isolated by cement of any horizontal well in Zone VI in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the east or west boundary and 200 feet
to the north or south boundary of the spacing unit. Measurement inaccuracies in the directional
survey equipment need not be considered except when deemed necessary by the Director.

(32) Sections 4 and 5, Township 162 North, Range 99 West, Divide County, North Dakota,
are hereby designated a laydown 1280-acre spacing unit in Zone VI in the Ambrose-Bakken Pool.

(33) Spacing units hereafter created in Zone VI in the Ambrose-Bakken Pool shall be laydown
spacing units consisting of two adjacent governmental sections which overlap 640-acre spacing
units.

(34) Zone VI in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(35) The proper spacing for the development of Zone VII in the Ambrose-Bakken Pool is
hereby set at up to seven horizontal wells per standup 1280-acre spacing unit.

(36) All portions of the well bore not isolated by cement of any horizontal well in Zone VIl in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the east or west boundary and 200 feet
to the north or south boundary of the spacing unit. Measurement inaccuracies in the directional
survey equipment when calculating the bottom hole location in a horizontal well need not be
considered.

(37) Sections 15 and 22; Sections 16 and 21; Sections 17 and 20; Sections 27 and 34; Sections
28 and 33; Sections 29 and 32; Sections 30 and 31, Township 163 North, Range 99 West; Sections
6 and 7; Sections 18 and 19; Sections 30 and 31, Township 163 North, Range 98 West; Sections 1
and 12; Sections 6 and 7; Sections 16 and 21; Sections 17 and 20; Sections 18 and 19; Sections 25
and 36; Sections 26 and 35; Sections 27 and 34; Sections 28 and 33; Sections 29 and 32; Sections
30 and 31, Township 162 North, Range 99 West; Sections 6 and 7; Sections 18 and 19; and
Sections 30 and 31, Township 162 North, Range 98 West, Divide County, North Dakota, are hereby
designated standup 1280-acre spacing units in Zone VII in the Ambrose-Bakken Pool.

(38) Spacing units hereafter created in Zone VI in the Ambrose-Bakken Pool shall be standup
spacing units consisting of two adjacent governmental sections.

(39) Zone VII in the Ambrose-Bakken Pool shall not be extended except by further order of
the Commission after due notice and hearing.

(40) The proper spacing for the development of Zone VIII in the Ambrose-Bakken Pool is
hereby set at a minimum of four horizontal wells, up to twelve horizontal wells, per standup
2080-acre spacing unit.

(41) All portions of the well bore not isolated by cement of any horizontal well in Zone VIII
in the Ambrose-Bakken Pool shall be no closer than 500 feet to the east or west boundary and 200
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feet to the north or south boundary of the spacing unit. Measurement inaccuracies in the directional
survey equipment when calculating the bottom hole location in a horizontal well need not be
considered.

(42) Sections 25 and 36, Township 164 North, Range 99 West and Sections 1 and 12,
Township 163 North, Range 99 West; Sections 26 and 35, Township 164 North, Range 99 West
and Sections 2 and 11, Township 163 North, Range 99 West; Sections 27 and 34, Township 164
North, Range 99 West and Sections 3 and 10, Township 163 North, Range 99 West; Sections 28
and 33, Township 164 North, Range 99 West and Sections 4 and 9, Township 163 North, Range 99
West; and Sections 29 and 32, Township 164 North, Range 99 West and Sections 5 and 8,
Township 163 North, Range 99 West, Divide County, North Dakota, are hereby designated standup
2080-acre spacing units in Zone VIII in the Ambrose-Bakken Pool.

(43) A mirror offset horizontal well to the Le Mans #11-2-163-99H well (File No. 20341)
shall be drilled and completed in the standup 800-acre spacing unit described as Sections 26 and 35,
Township 164 North, Range 99 West; Divide County, North Dakota; a mirror offset horizontal well
to the Biscayne #0310-04TFH well (File No. 21363) shall be drilled and completed in the standup
800-acre spacing unit described as Sections 27 and 34, Township 164 North, Range 99 West;
Divide County, North Dakota; a mirror offset horizontal well to the Skyline #4-9-163-99H well
(File No. 20646) shall be drilled and completed in the standup 800-acre spacing unit described as
Sections 28 and 33, Township 164 North, Range 99 West; Divide County, North Dakota; and a
mirror offset horizontal well to the Thomte #8-5-163-99H well (File No. 20837) shall be drilled and
completed in the standup 800-acre spacing unit described as Sections 29 and 32, Township 164
North, Range 99 West, Divide County, North Dakota, within twelve months of completing the first
horizontal well in each respective standup 2080-acre spacing unit. A minimum of four horizontal
wells shall be drilled and completed within each proposed standup 2080-acre spacing unit within
twenty-four months from when the first horizontal well is completed in each respective standup
2080-acre spacing unit. If these conditions are not met, the Commission shall schedule the matter
for consideration to reduce the size of the spacing unit.

(44) Spacing units hereafter created in Zone VIII in the Ambrose-Bakken Pool shall be
standup spacing units designated by the Commission.

(45) Zone VIII in the Ambrose-Bakken Pool shall not be extended except by further order of
the Commission after due notice and hearing.

(46) The proper spacing for the development of Zone IX in the Ambrose-Bakken Pool is
hereby set at one horizontal well per 2560-acre spacing unit drilled on a north-south orientation.

(47) The Ambrose-Bakken Pool in Zone 1X is hereby defined as that accumulation of oil and
gas found in the interval from the base of the Bakken Formation to 100 feet below the top of the
Three Forks Formation in those 2560-acre spacing units described in paragraph (49) below. The
Ambrose-Bakken Pool in the spacing units described in paragraph (50) below is as described in
paragraph (6) above.

(48) All portions of the well bore not isolated by cement of any horizontal well in Zone IX in

the Ambrose-Bakken Pool shall be located approximately down the north-south axis and no closer
than 200 feet to the north or south boundary of the spacing unit. Measurement inaccuracies in the
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directional survey equipment need not be considered except when deemed necessary by the
Director.

(49) Sections 16, 17, 20, and 21; Sections 28, 29, 32, and 33; Sections 29, 30, 31, and 32,
Township 163 North, Range 99 West; and Sections 25* and 36*, Township 163 North, Range 100
West and Sections 30 and 31, Township 163 North, Range 99 West, Divide County, North Dakota,
are hereby designated 2560-acre spacing units in Zone IX in the Ambrose-Bakken Pool.

*Sections 25 and 36 are within the West Ambrose Field.

(50) Sections 14, 15, 22, and 23; Sections 15, 16, 21, and 22; Sections 17, 18*, 19*, and 20;
Sections 26, 27, 34, and 35, Township 163 North, Range 99 West; Sections 1 and 12, Township 162
North, Range 99 West and Sections 6 and 7, Township 162 North, Range 98 West; Sections 5**, 6,
7, and 8**; and Sections 17**, 18, 19, and 20**, Township 162 North, Range 98 West, Divide
County, North Dakota, are hereby designated 2560-acre spacing units in Zone IX in the
Ambrose-Bakken Pool.

*Sections 18 and 19 are within the West Ambrose Field.
**Sections 5, 8, 17, and 20 are within the Blooming Prairie Field.

(51) Spacing units hereafter created in Zone IX in the Ambrose-Bakken Pool shall consist of
four adjacent governmental sections designated by the Commission.

(52) Zone IX in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(53) The proper spacing for the development of Zone X in the Ambrose-Bakken Pool is
hereby set at up to thirteen horizontal wells per standup 2560-acre spacing unit.

(54) All portions of the well bore not isolated by cement of any horizontal well in Zone X in
the Ambrose-Bakken Pool shall be no closer than 500 feet to the east or west boundary and 200 feet
to the north or south boundary of the spacing unit. Measurement inaccuracies in the directional
survey equipment when calculating the bottom hole location in a horizontal well need not be
considered.

(55) Sections 13, 24, 25, and 36; and Sections 14, 23, 26, and 35, Township 163 North, Range
99 West, Divide County, North Dakota, are hereby designated standup 2560-acre spacing units in
Zone X in the Ambrose-Bakken Pool.

(56) Spacing units hereafter created in Zone X in the Ambrose-Bakken Pool shall be standup
spacing units consisting of four adjacent governmental sections.

(57) Zone X in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(58) The proper spacing for the development of Zone XI in the Ambrose-Bakken Pool is
hereby set at two horizontal wells per standup 4160-acre spacing unit.
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(59) All portions of the well bore not isolated by cement of any horizontal well in Zone Xl in
the Ambrose-Bakken Pool shall be located approximately down the north-south axis and no closer
than 200 feet to the north or south boundary of the spacing unit. Measurement inaccuracies in the
directional survey equipment need not be considered except when deemed necessary by the
Director.

(60) Sections 25, 26, 35, and 36, Township 164 North, Range 99 West and Sections 1, 2, 11,
and 12, Township 163 North, Range 99 West; and Sections 29, 30*, 31*, and 32, Township 164
North, Range 99 West and Sections 5, 6*, 7*, and 8, Township 163 North, Range 99 West, Divide
County, North Dakota, are hereby designated standup 4160-acre spacing units in Zone Xl in the
Ambrose-Bakken Pool.

*Sections 30, 31, 6, and 7 are within the West Ambrose Field.

(61) A horizontal well shall be completed in the standup 800-acre spacing unit described as
Sections 26 and 35, Township 164 North, Range 99 West, Divide County, North Dakota, prior to
completing any horizontal well in the standup 4160-acre spacing unit described as Sections 25, 26,
35, and 36, Township 164 North, Range 99 West and Sections 1, 2, 11, and 12, Township 163
North, Range 99 West, Divide County, North Dakota.

(62) In order to protect correlative rights and to justify the standup 4160-acre spacing units
described as Sections 25, 26, 35, and 36, Township 164 North, Range 99 West and Sections 1, 2,
11, and 12, Township 163 North, Range 99 West; and Sections 29, 30*, 31*, and 32, Township 164
North, Range 99 West and Sections 5, 6*, 7*, and 8, Township 163 North, Range 99 West, Divide
County, North Dakota, the two horizontal wells shall be drilled consecutively and target the same
zZone.

*Sections 30, 31, 6, and 7 are within the West Ambrose Field.

(63) Spacing units hereafter created in Zone Xl in the Ambrose-Bakken Pool shall be
designated by the Commission.

(64) Zone XI in the Ambrose-Bakken Pool shall not be extended except by further order of the
Commission after due notice and hearing.

(65) The proper spacing for the development of Zone XII in the Ambrose-Bakken Pool is
hereby set at two horizontal wells per standup 5120-acre spacing unit.

(66) All portions of the well bore not isolated by cement of any horizontal well in Zone XII in
the Ambrose-Bakken Pool shall be located approximately down the north-south axis and no closer
than 200 feet to the north or south boundary of the spacing unit. Measurement inaccuracies in the
directional survey equipment need not be considered except when deemed necessary by the
Director.

(67) Sections 13, 14, 23, 24, 25, 26, 35, and 36, Township 163 North, Range 99 West; and
Sections 13, 24, 25, and 36, Township 163 North, Range 99 West and Sections 18, 19, 30, and 31,
Township 163 North, Range 98 West, Divide County, North Dakota, are hereby designated standup
5120-acre spacing units in Zone XI1 in the Ambrose-Bakken Pool.
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(68) In order to protect correlative rights and to justify the standup 5120-acre spacing units
described as Sections 13, 14, 23, 24, 25, 26, 35, and 36, Township 163 North, Range 99 West; and
Sections 13, 24, 25, and 36, Township 163 North, Range 99 West and Sections 18, 19, 30, and 31,
Township 163 North, Range 98 West, Divide County, North Dakota, the two horizontal wells shall
be drilled consecutively and target the same zone.

(69) Spacing units hereafter created in Zone XII in the Ambrose-Bakken Pool shall consist of
eight adjacent governmental sections designated by the Commission.

(70) Zone XII in the Ambrose-Bakken Pool shall not be extended except by further order of
the Commission after due notice and hearing.

(71) The operator of any horizontally drilled well in the Ambrose-Bakken Pool shall cause to
be made a directional survey of the well bore. The directional survey contractor shall file a certified
survey with the Commission within 30 days after completion of the well in accordance with NDAC
Section 43-02-03-25. The survey shall be of sufficient quality to enable the Commission to
determine the entire completion location of the well and its terminus.

(72) The Director is hereby authorized to exercise continuing jurisdiction to determine
whether any well proposed or drilled upon any spacing unit herein established has justified the
creation of such unit, to require amendments or modifications to the permit to drill for such well,
and to deny a permit to drill in the event a well is proposed to be drilled in a manner inconsistent
with the evidence that justified the spacing requirements in the Ambrose-Bakken Pool.

(73) The Commission shall have continuing jurisdiction in this matter and specifically
reserves the authority, upon its own motion or the motion of any interested party, to: (1) review the
spacing requirements for the Ambrose-Bakken Pool; (2) determine whether the separate zones of
spacing established herein are warranted; and (3) make such further amendments or modifications
to the spacing requirements for the Ambrose-Bakken Pool as the Commission deems appropriate.

(74) No well shall be drilled or produced in the Ambrose-Bakken Pool, as defined herein,
except in conformity with the regulations above without special order of the Commission after due
notice and hearing.

(75) The following rules concerning the casing, tubing and equipping of wells shall apply to
the subsequent drilling and operation of wells in the Ambrose-Bakken Pool:

(@) The surface casing shall consist of new or reconditioned pipe that has been
previously tested to 1000 pounds per square inch. The casing shall be set and
cemented at a point not less than 50 feet below the base of the Fox Hills
Formation. Sufficient cement shall be used to fill the annular space outside the
pipe to the surface of the ground, or the bottom of the cellar, and sufficient
scratchers and centralizers shall be used to assure a good cement job. Cement
shall be allowed to stand a minimum of 12 hours before drilling the plug or
initiating tests. The quality of cement shall conform to the standards provided
under NDAC Section 43-02-03-21. After cementing, the casing shall be tested by
application of pump pressure of at least 1000 pounds per square inch. If, at the

(12)
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end of 30 minutes this pressure has dropped 100 pounds per square inch or more,
the casing shall be repaired. Thereafter, the casing shall again be tested in the
same manner. Further work shall not proceed until a satisfactory test has been
obtained;

(b) The producing or oil string shall consist of new or reconditioned pipe that has
been previously tested to 2000 pounds per square inch. Casing shall be set and
cemented at a point not higher than the top of the producing formation, or at a
point approved by the Director. Sufficient cement shall be used and applied in
such a manner as to protect and isolate all formations containing oil and/or gas,
protect the pipe through salt sections encountered, and isolate the Dakota-Lakota
Series. The cement shall be allowed to stand a minimum of 15 hours before
drilling the plug or initiating tests. The quality of cement shall conform to the
standards provided under NDAC Section 43-02-03-21. After cementing, the
casing shall be tested by application of pump pressure of at least 1500 pounds per
square inch. If, at the end of 30 minutes this pressure has dropped 150 pounds per
square inch or more, the casing shall be repaired. Thereafter, the casing shall
again be tested in the same manner. Further work shall not proceed until a
satisfactory test has been obtained,;

(c) All well-head fittings and connections shall have a working pressure in excess of
that to which they are expected to be subjected; and,

(d) All wells shall be equipped with tubing; a tubing packer must also be utilized in
flowing wells unless a waiver is obtained from the Director after demonstrating
the casing will not be subjected to excessive pressure or corrosion; all tubing shall
be of sufficient internal diameter to allow the passage of a bottom hole pressure
gauge for the purpose of obtaining bottom hole pressure measurements.

(76) The gas-oil ratio of all wells not connected to a gas gathering system shall be measured
annually during the month of May. The reservoir pressure shall be measured in any well completed
in the Ambrose-Bakken Pool if deemed necessary by the Director. Drill stem test pressures are
acceptable for determining reservoir pressure. Pressure measurements shall be made at or adjusted
to a subsea datum of 5740 feet. All gas-oil ratio and reservoir pressure determinations shall be
made by methods approved by the Director and reported to the Director within 15 days following
the end of the month in which they are determined. The Director is authorized to waive these
requirements if the necessity therefore can be demonstrated to his satisfaction. All additional gas-oil
ratio and reservoir pressure determinations conducted on any well, but not specially required herein,
shall be reported to the Director within 15 days following the end of the month in which they are
determined.

(77) No salt water, drilling mud, crude oil, or waste oil shall be stored in pits in this field,
except in an emergency, and approved by the Director.

(78) All wells in the Ambrose-Bakken Pool shall be allowed to produce at a maximum
efficient rate for a period of 60 days commencing on the first day oil is produced through well-head
equipment into tanks from the ultimate producing interval after casing has been run; after that, oil
production from such wells shall not exceed an average of 200 barrels per day for a period of 60

(13)



Case No. 21400
Order No. 23742

days; after that, oil production from such wells shall not exceed an average of 150 barrels per day
for a period of 60 days, thereafter, oil production from such wells shall not exceed an average of 100
barrels of oil per day; if and when such wells are connected to a gas gathering and processing
facility the foregoing restrictions shall be removed, and the wells shall be allowed to produce at a
maximum efficient rate. The Director is authorized to issue an administrative order allowing
unrestricted production at a maximum efficient rate for a period not to exceed 120 days,
commencing on the first day oil is produced through well-head equipment into tanks from the
ultimate producing interval after casing has been run, if the necessity therefor can be demonstrated
to his satisfaction.

(79) If the flaring of gas produced with crude oil from the Ambrose-Bakken Pool causes, or
threatens to cause, degradation of ambient air quality, production from the pool shall be further
restricted.

(80) This order shall cover all of the Ambrose-Bakken Pool, common source of supply of

crude oil and/or natural gas as herein defined, and continues in full force and effect until further
order of the Commission or until the last well in the pool has been plugged and abandoned.

Dated this 14th day of March, 2014.
INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director

(14)



The notary commission for Trudy Hogue
expired on March 4, 2014, therefore
notarization of documents by Trudy
Hogue from March 4, 2014 to April 7,
2014 are invalid. Corrected affidavits
have been submitted for all orders
mailed out during that time period.







Kadrmas, Bethany R.

From: Lisa Herberholz <lherberholz@crowleyfleck.com>

Sent: Friday, January 03, 2014 8:51 AM

To: Hicks, Bruce E.

Cc: Kadrmas, Bethany R.

Subject: Telephonic Affidavits

Attachments: SM - Bryant Telephonic Aff 21400.pdf; SM - Heringer Telephonic Aff 21400.pdf; SM -

Kintzing Telephonic Aff 21400.pdf

Attached please find telephonic affidavits in Case No. 21400. Thank you.
Lisa

*Please note our address change for the Bismarck office below.
CROWLEY FLECK

Lisa Herberholy

Administrative Assistant

Crowley Fleck PLLP

100 West Broadway Avenue, Suite 250
P.O. Box 2798

Bismarck, ND 58502

Direct 701.224.7538

Fax 701.222.4853
Plherberholz@crowleyfleck.com

This electronic mail transmission may constitute an attorney-client communication that is privileged at law. It is not intended for transmission to, or receipt by, any
unauthorized persons. If you have received this electronic mail transmission in error, please delete it from your system without copying it, and notify the sender by
reply e-mail or by calling Crowley Fleck PLLP, so that our address record can be corrected.

This email has been scanned for email related threats and delivered safely by Mimecast. For more information
please visit http://www.mimecast.com




TELEPHONIC COMMUNICATION AFFIDAVIT
Industrial Commission of North Dakota

Oil and Gas Division

600 East Boulevard, Dept. 405

Bismarck, ND 58505-0840

This affidavit is made to comply with North Dakota Administrative Code Section 43-02-03-88.2.

I, Mike Bryant, do hereby confirm that 1 presented testimony under oath in North Dakota
Industrial Commission Case Number 21400 on December 18, 2013. My testimony was
presented by telephone from (406) 869-8641, SM Energy, 550 North 31% Street, Suite 500,

Billings, Montana, 59103-7168.

fﬂ/}/ﬁj/(_ ?wa‘m M\)‘/

(Affiant’s f:iignature)'_

\

STATE OF MONTANA )
) ss.
COUNTY OF YELLOWSTONE )

On Z/ A, 20&, Mike Bryant, known to me to be the person described in
and who executed the foregoing instrument, personally appeared before me and acknowledged
that he executed the same as a firee act and deed.

(SEAL) ) A haesns

Notary/Public d
State of Montana, County of ¥eHewstene \,Qﬁ//é(/d,ﬁ//'

My Commission Expires:

ANGELA L GREGERSON
: NOTARY PUBLIC for the
i State of Montana
Residing of Park City, Montano
; My Commission Expires '
May 24, 2014




TELEPHONIC COMMUNICATION AFFIDAVIT
Industrial Commission of North Dakota

Oil and Gas Division

600 East Boulevard, Dept. 405

Bismarck, ND 58505-0840

This affidavit is made to comply with North Dakota Administrative Code Section 43-02-03-88.2.

I, Shawn Heringer, do hereby confirm that I presented testimony under oath in North Dakota
Industrial Commission Case Number 21400 on December 18, 2013. My testimony was
presented by telephone from (406) 869-8641, SM Energy, 550 North 31* Street, Suite 500,

Billings, Montana, 59103-7168.

/;5/14%/ ///fz&//

(Affiant’s Signature)

STATE OF MONTANA )
) ss.
COUNTY OF YELLOWSTONE )

Un; 2@&4% ZZ /l/ , 20 j_‘é Shawn Heringer, known to me to be the person described
in and who/executed 1l f‘oregomg instrument, personally appeared before me and acknowledged

that he executed the same as a free act and deed.

(SEATL) %M /W&W

Notary Public
State of Montana, County of YeHemtenc S// //W

ﬁ“g&%ﬁgﬁgﬁﬁfﬁ? My Commission Expires:

fo State of Montana
{ Residing at Park Cily, Montana
My Commission Expires
May 24,2014




TELEPHONIC COMMUNICATION AFFIDAVIT
Industrial Commission of North Dakota

Oil and Gas Division

600 East Boulevard, Dept. 405

Bismarck, ND 58505-0840

This affidavit is made to comply with North Dakota Administrative Code Section 43-02-03-88.2.

I, Malcolm Kintzing, do hereby confirm that I presented testimony under oath in North Dakota
Industrial Commission Case Number 21400 on December 18, 2013. My testimony was
presented by telephone from (406) 869-8641, SM Energy, 550 North 31% Street, Suite 500,

Billings, Montana, 59103-7168.

ffiant’s Signature

STATE OF MONTANA )

COUNTY OF YELLOWSTONE )

nd e
OnW , 2014, Malcolm Kintzing, known to me to be the person
described il¥ and who @xecuted the foregoing instrument, personally appeared before me and

acknowledged that he executed the same as a free act and deed.

(SEAL) f 81—
otary/Public
¥ State of Montana, County of Mlewstgne& 7 //W
w&e&%ﬁﬁgﬁgg? My Commission Expires: 24, 20
State of Montang

Residing at Park City, Montano |
My Commission Expires
May 24,2014




\ BEFORE THE NORTH DAKOTA
| INDUSTRIAL COMMISSION

| CASE NO. 21400

APPLICATION FOR ESTABLISHING AN
| OVERLAPPING 2560-ACRE SPACING UNIT
CONSISTING OF SECTIONS 15, 16, 21, 22, T.163N.,
| R99W., AND AUTHORIZE THE DRILLING OF A
HORIZONTAL WELL AT ANY LOCATION THEREON,
OR GRANTING SUCH OTHER RELIEF AS MAY BE
l APPROPRIATE.

AMBROSE-BAKKEN POOL
Divide County, ND

December 18, 2013

SM ENERGY COMPANY

SM




T163N-RI9W
Secs. 15 & 22 (Baja 1522-04TF & 5H})
1280.00 acres

WI Owner GWI (%)
Samson Resources 35.35752
Bakken Hunter LLC 25.25537
Williston Hunter 6.73477
Meridian Oil Inc 6.25000
Whiting Petroleum 4.48219
Crescent Point Energy 4.21875
Bodine Oil & Gas LP 3.32472
David H. Arrington 2.26293
J. Hiram Moore, Ltd. 2.18750
Northern Oil & Gas, Inc. 1.56250
Kuhn Qil Co. 1.55039
Debbie Schmitt, LLC 1.55039
Saxon Oil, LLC 1.15301
MHM Resources 0.93750
Sixty Nine Oil & Gas 0.67852
Domestic Petroleum Investments inc. 0.59597
American Eagle Energy 0.46875
Paw Print Qil & Gas, et al 1.42923
100
T163N-R99W
SECS. 16 & 21 (Waters 4-28H)
1280.00 acres
WI Owner GWI (%)
SM Energy Company 76.90973
Armstrong Resources, LLC 18.75000
David S. and Jennifer Gjovig,as IT ~ 2.08333
Markham H. Gjovig 0.41667
Rory A. Gjovig 0.41667
David S. Gjovig 0.41667
Timothy E. Gjovig 0.41667
Shanon D. Gjovig 0.41666
Armalee LLC 0.10416
Timothy DeWayne Peterson, Jr. 0.06944
100

Summary Ownership:

2560 Acre Unit:

Secs. 15, 16, 21 & 22 -T163N-R99W
WI Owner

SM Energy Company

Samson Resources

Bakken Hunter LLC

Armstrong Resources, LLC
Williston Hunter

Meridian Oil Inc

Whiting Petroleum

Crescent Point Energy

Bodine Oil & Gas LP

David H. Arrington

David S. and Jennifer Gjovig, as JT
1. Hiram Moore, Ltd.

Northern Oil & Gas, Inc.

Kuhn Oil Co.

Debbie Schmitt, LLC

Saxon Oil, LLC

MHM Resources

Sixty Nine Oil & Gas

Domestic Petroleum Investments Inc.
American Eagle Energy
Markham H. Gjovig

Rory A. Gjovig

David S. Gjovig

Timothy E. Gjovig

Shanon D. Gjovig

Armalee LLC

Timothy DeWayne Peterson, Jr.
Paw Print Oil & Gas, et al

GWI (%)
38.45487
17.67876
12.62769
9.37500
3.36738
3.12500
2.24109
2.10938
1.66236
1.13146
1.04167
1.09375
0.78125
0.77520
0.77520
0.57650
0.46875
0.33926
0.29798
0.23438
0.20834
0.20834
0.20834
0.20834
0.20833
0.05208
0.03472

0.71458

100

9 10 11
T163N RIIW
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NDIC CASE 21400
EXHIBIT D
Ambrose-Bakken Pools
Amend Field Rules
Divide County, ND

Spacing Strategy

~1300’ between Three Forks Laterals
~1300’ between Bakken Laterals

=== Three Forks

= == s Three Forks Proposed
~650’ between Laterals = Middle Bakken

= ==« Middle Bakken Proposed

IMDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA
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SM Energy’s Waters 4-28H Proposed 2560 Well Samson’s Baja 1H-5H

Exhibit D is a visual example for SM Energy’s current spacing strategy for Bakken and Three Forks
Development in the area. The example of shows the approximate placement of existing and future
potential wells based on the current plan of development.
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NDIC CASE 21400
EXHIBIT E
Ambrose-Bakken Pools
Amend Field Rules
Divide County, ND

| | “;l;/l En;fgy Three Forks lnfi"s :

West Ambrose Field
20,000
Torgeson 14-19HN Torgeson 2-30HNA
18,000 Torgeson 2-30HNB === Prochnick 15-35HSA
Prochnick 15-35HSB Prochnick 15-35HS
16,000 i ~==— Guibranson 1-1H - e @370 MBO Type Curve

14,000

12,000

10,000

BOPM

8,000
6,000
| 4,000

, 2,000

1 2 3 4 S 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21
Months

Exhibit E shows the production performance of SM Energy infill Three Forks well in the West Ambrose
Field. The infill wells were drilled with 1,100’ to 1,400’ between lateral of their closest offset in various
areas of the field. The average performance of the infills exceeds the 370 MBO type curves, which yields
economic results.
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NDIC CASE 21400
EXHIBIT F
Ambrose Bakken Pool
Amend Field Rules
Divide County, ND

The table below shows reservoir data approximations for the Bakken and Three Forks used in
evaluating the spacing unit. Both intervals are considered future targets for infill development.

Estimated Reservoir Data, and Volumetrics
Reservoir Three Forks Bakken
Porosity (%) ~8% ~7%
Oil Saturation (%) ~70% ~50%
Net Pay Thickness (ft) ~12’ ~55’
Drainage Area (Acres) 1,280 1,280
Qil FVF (RB/STB) 1.3 1.3
00IP (MMBO) 5.13 MMBO 14.70 MMBO
Recoverable Reserves (per well) 370 MBO 325 MBO
Single Well Recovery Factor 7.2% 2.2%
4 Well Recovery Factor 28.8% 8.8%
Initial GOR 600 SCF/BBL 600 SCF/BBL

The table below shows “Single Well” economics assumptions for an individual well targeting the
Bakken or Three Forks formation. D&C investment assumes a multi-stage completion. Using
the inputs below, the resulting economics meet our corporate hurdles.

Typical Single-Well Economic Data Three Forks Bakken
D&C Investment $6,500,000 $6,500,000
Base OPEX $6,250/month | $6,250/month
30 Day IP 330 BOPD 340 BOPD
Ultimate Recovery 370 MBO 325 MBO
Oil Price (Effective) $90/bbl $90/bbl
Gas Price (Effective) $4.00/MMBTU | $4.00/MMBTU
ROR 45% 35%
Payout (Undiscounted) 2.12 Years 2.49 Years

Gas Sales

SM has signed a gas purchase agreement with ONEOK for gas gathering in this area. ONEOK is
currently constructing gathering lines and well connections. Currently 25 of SM Energy’s 46
operated wells in the area are connected to gas sales lines. All SM-operated wells in the

Ambrose, Colgan, and Wes-t—%bpese—liﬁ)\d-s-shauid.b? connected to gas sales by the first
Quarter of 2014. 'ﬁ“\_/\ g Payiuap)
1qiux3
”DJQ\AS\M% Ag ERITT]
00bhTZ 0N 3SY0 AVl 31v(
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BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

Application of SM Energy Company for an
amending the applicable orders for the
Ambrose-Bakken pool to establish an
overlapping  2560-acre  spacing  unit
consisting of all of Sections 15, 16, 21 and
22, T.163 N, R. 99 W., Divide County, ND,
and authorize the drilling of a horizontal well
at any location thereon, or granting such
other relief as may be appropriate.

APPLICATION

[T A A S T S N g

COMES NOW the applicant, SM Energy Company, and respectfully alleges as follows:

L. It is the owner of an interest in the oil and gas leasehold estate underlying all or
portions of Sections 15, 16, 21 and 22, Township 163 North, Range 99 West, Divide County,
North Dakota.

2. Said lands are included within the Ambrose field and Sections 15 and 22 and
Sections 16 and 21 currently constitute 1280-acre spacing units with up to 7 wells allowed on
each such spacing unit.

3. Applicant believes that additional wells are or may be required to adequately
drain the common source of supply and believes that an additional well should be allowed to be
drilled on or near the common unit line between the two existing 1280-acre spacing units.
Applicant proposes that an overlapping 2560-acre spacing unit consisting of said lands be
established and that it be authorize to drill such a well.

4. In applicant’s opinion , such will prevent waste, protect correlative rights, and
prevent the drilling of unnecessary wells.

5. Applicant requests that it be allowed to present testimony by telephone pursuant

to Section 43-02-03-88.2 of the North Dakota Administrative Code.



WHEREFORE, applicant respectfully requests that this matter be set for hearing at the
regularly scheduled hearings in December, 2013 and that thereafter the Commission enter its
order granting the relief requested.

Dated this 15" day of November, 2013.

SM ENERGY COMPANY

CROWLEY FLECK PLLP
Attorneys for the Applicant
Suite 600, 400 East Broadway
P.O. Box 2798

Bismarck, ND 58502

; %S;N W. MORRISON

STATE OF NORTH DAKOTA )
) ss.
COUNTY OF BURLEIGH )

John W. Morrison, being first duly sworn on oath, deposes and says that he is the
attorney for the applicant herein named, that he has read the above and foregoing application,
knows the contents thereof, and that the same is true to the best of this affiant's knowledge,
information and belief.

TOHN RRISON

sworn to before me this 15" day of November, 2013.
LISA HERBERHOLZ

ri vavTeY ata¥aly A E ‘ e
3 Notary Publi | l&M ‘
(SEAL) 3 State of ,\%ﬂ: Pekith ::;Lisa Herberholz, Notary ‘Public
3 My Commission Expires March 17, 2017 EBUrleigh County, North Dakota

Ao e My Commission Expires:
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N.O. INOUSTRIAL
QL AND GAS DIVISION
The North Dakota industrial Commission
will hold a public hearing at  9:00 am.
Wednesday, December 18,2013, at.the N.D.
Oil & Gas Division, 1000 East Calgary Ave,,
Bismarck, N. D. At the hearing the

Commission will receive mm

exdiibiits, Persons with any inte) the
ases listed below, take notice. .
PERSONS WITH DISABILITIES: .~
hearing you need special facllities or
assistance, coptact -the Oil and Gas
Division at 701-326-8038 by Thiirsday,
December 05, 2013,

STATE OF NORTH DAKGTA TO:
Case Na. 21390: On a motica of the

Commission to_consider agpropriate
spacing -for the True Oil LLE #33-35

2-11MBI True Federa (File No. 26202),
with a surface location in the NWSE of
Section 35, T.I48N., R.I0IW, Bowline
Field, l:JcKenzie County, ND.
Case No. 21391: Proper spacing for the
devalopment of the Bell-Bakken nPgooI. Stark
County, ND, redefine the field limits, and
enact such special field rules as may be
necessary.  Continental Resources, Inc:
Whiting Ol and Gas Corp.
Case Na 21392 Proper spacing for the
developmient of the Chateau-Three Forks
Poal, Billings County, ND, redefine the field
its, and emact such special field rules as
gay‘ be necessary. Whiting Oil and Gas
Case. No, 21393: Proper spacing for the
developrfignt. of the Gaylard-Bakken Pool,
Billings and Stark Counties, ND, redefine
he field fimits, and enact such special fietd
ules as.imay be necessary. Whiting Oil and

3 Go g

Zase ‘N6:21394: Proper spacing for dhe
IekelapERt of the Green RivnEr-Bald(en
siol, Stark County, ND, redefine the field
mits, and enact such special field Falée-a¢
Wy be netessary. Fidelity Exploration &
roduction Co,;Whiting Oil and Gas Corp.
ase Na. 21395: Proper. spacing for the
evelop “the Zenith-Bakken Pael,
ark Cotnty, ND, redefine the field fimits,
1d enact such special field rules as may
: necessary.  Fidelity Exploration &
oduction Co.;Whiting Oil and Gas Corpi
1se No. 21396 Proper spacing for e
wvelopment of the North Creek-Bakken
iol, Seark County, ND, redefine the field
its, apd enact such special field rufés as
1y: be- necessary. Whiting Oil and Gas

wp.
se No. 21397: Proper spacing for the
relapnt@it of the Park-Bakken Pool,
ings County, ND, redefine the field limits,
1 enact such special field rules as may be
essary. Whiting Oil and Gas Corp.
se No. 21220: (Continued) Temporary
cing«';@g"a' levelop an oil and/or £as pool
iovered by the Whiting Oil and Gas
P | Davidson, Lot 2 Section 31,
A04W, Golden Valley County,
@ field. limits, and enact such
Eiﬁ;'as may be necessary . -
- (Continued) Tempbsary
velop an ofl andfor gas phal
by the “‘Whiting ‘Oil and’"8as
3. #33-11 McDanold, NWSE Section
-142N.,R.105W., Golden Valley County,
define. the field limits, and enact such
ia} field rules as may be necessary.
0.21215: (Continued) In the matter
hearing “called on a motion of the
mission to consider the termination,
ny other appropriate action, of the
west  Starbuck-Spearfish  Uni,
1eau County, ND, operated by Petro
sster Operating Company, LLC
No. 21398: Application of Petro
ster-Operatihg Co., LLC for an order
ng the Rice #14 (File No. 22863) to
mpleted in the Renville-Madison Peol
>cation approximately 840 feet from
wth line and 1915 feet from the east
Section 8,T.16IN.,R 82W,, Bottineau
y. ND, as an exception to any
ibfe erders. or requirements,: or
g such. other, relief, as..may be.
wiate. 3
Jo: 21399; Application of SM Enferigy
* an amending the applicable orders
e Ambrose, West Ambrose, and
-Bakken Pools, including without
>n Order No. 22099, to allow an
1l horizonal well wo be drilled in
| VTR ST

SRETLEL e 8 o

deoaribed 3 Seotiens 13 and 24 TICIN,
RIOIVY. and Sections 18 and (9, TIEIN,,
RIOOWY; Sections 1,2, 11 and {2; Secticas
16, 17,20 and 21; Sections 7, 18,19 and 20,
T163N., R100W; and Sections 17, 18, 19
and 20,T.163N.,R.99W,, Divide County, ND,
or granting such other relief as may be
appropriate.
Case No. 21400: Application of SM Enecgy
Co. for an amending the applicable orders
for the Ambrose-Bakken Pool to establish
an overlapping 2560-acre spacing unit
consisting of Sectlons 15, 16, 2! and 22,
T163N., R99W, Divide County, ND, and
authorize the drilling of a horizontal well at
location thereon, or granting such other
ief as may be appropriate.
Case No. 21401: Application of SM Energy
Co. for an order amending the applicable
orders for the Bear Den-Bakken Pool,
MecKenzie County, ND, to establish an
overlapping . 2560-acre  spacing  unit
consisting of Sections 25 and 36, T.149N.,
RI96W, and Sections 30 and 31, T.I49N.,
RI5W. and authorize one or more
horizontal welis to be drilled thereon, o¢
granting such other relief as is appropriate.
Case No. 21402:Application of QEP Energy
Co. Yo an order allowing the MHA 5.32-
31H-150-90 “(File No. 24421) to be
completed at a location as close as 475 feet
to the north line of a spacing unit described
as the SE/4 NWI/4, S/2 NE/4, NE/4 SWi4
and N/2 SE/4 of Section 31 and the 52 N/2
and N/2 572 of Section 32, T.150N., R.90W,
McLean County, ND, as an exception to the
applicable requirements of the Deep Water
Creek Bay-Bakken Pool, or granting such
other relief as may be appropriate.
Case_No. 21403: Application of OXY USA,
Inc.,to amend the applicable orders for the
Cabernet-Bakken Pool to establish a 160-
acre drilling or spacing unit for the
Cabernet-Madison Pool consisting of the
NWI/4 of Section 1, T.143N., R97W, Dunn
Coynty; ND, and authorize the Stroh 11-1H
well to be recompleted in the Cabernet-
Madison Pool at any location not closer
hen §00- feet to the boundary of said
hiling er spacing unit, or granting
£.3ueh other and further refief as may be
n te ' " s =4 L

cas¢ Noc2(404: Application of X i
Inc., to amend the applicable orders for the
Cabernet-Bakken Pool to establish two
640-acre spacing units consisting of Section
| and Section 12, T.143N., R97W.,, Dunn
County, ND, and allow up to three
horizontal wells to be drilled thereon in
addition to the wells currently allowed on
the existing 1280-acre spacing unit

sisting of said lands; or granting such

ir and further relief as may be

te.
Ry 5: Application of OXY USA,

5 amend the applicable orders for the
. phy Greek-Bakken Pool to establish.
. tWo. 640-acre spacing unhs consisting of

*'Section: 18 and Section 19, T.143N,, R9SW, -

~Runn County, ND, and allow up tq two
giorizontal wells to be drilled thereon 4o
'?gqition t0 the wells currently allowedsh-
e existing [280-acre spacihg. S%
congisting of sajd lands; or granting’ such
_other and further relief as- may be
uﬁgpmprhte. -
se No. 21406: Application of OXY USA,
Inc., to"amend the applicable orders for the
Willmen-Bakken Pool to establish two 640-
acre spacing units consisting of Section 16
and Section 21, TI42N, R.97W,
Dunn County, ND, and allow up to two
horizontal wells to be drilled therean in
addition to the wells currently allowed on
tt  existing 1280-acre spacing unit

consisting of said lands; or granting such
other and further relief as may be
appropriate.

- Case No. 21407 Application of OXY USA,
Inc. for-en-order- amending the applicable
orders to allow wells completed in the
Crooked Creek-Bakken -Poo!, Dunn
County, ND, to - produce at a2 maximum
“éfficient rate and flare gas produced in
association with oil, or for such other relief
as may be applicable.

Case No. 21408: Application of Oasis

olem—NBrth America LLC for ap
order allowing the Rivera #5892 21-307
(Fite'No. 25723) well to be completed with
a portion of well bore not isolated by
cement to be potentially open to the
Bakken Pool at a location ansaravimataly

spacing unfs €Q
* and: 12; and

¢ sthe pufpose.
- horizontal wel

from dhe oast fine of Section 25, TISON
RV, Mountral Coungy, NO, as :;

ion to the applicable requirements o
;rem[)eep Water Creek Bay-Bakken Pool,
and such other relief as is appropriate.

Case No. 21409: épplication of Oasis
Petroleum No merica LLC for an
order amending the applicable orders for.
the Gros Ventre-Bakken Pool to establish
two overlapping 2560-acre spacing units
consisting of Sections 9, 10, 15 and 16;and
Sections 15, 16,21 and 22,T.160N., R93W,,
Burke County, ND, and aflow one or more
horizontal wells to be drilled therean, or
granting such other relief as may be

appropriate.

Case N;%pﬁudon of Qasis
Petroleu erica LLC for an
order amending the applicable orders for
the Baker-Bakken Pool to establish two
everlapping  2560-acre - spacing _units
consisting of Sections 19,20, 29 and 30;and
Sections 29, 30, 3! and 32, T.IS3N,
R.100W., McKenzie and Wiiliams Countles,
ND, and allow one or mare horizontal wells
to be drilled thereon, or granting such
other relief as be appropriate.

Case No. 21411: Application of Oasis
Petroteniii North America LLC for an
order amending the applicable orders for
the Cottonwood-Bakken Pool, Burke and
Mountrail Counties, ND, to allow all wells
to produce oil at an unrestrictéd rate and
flare gas produced In association therewith
until June 30 2014, or such other time as
may be established by the Commission, or
for such other relief-as may be appropriate.
Case No. 21412: Application: of Hess Corp.
for AF-vrder amending the applicable
orders for the Tioga-Bakken Pool to
establish a 1280-acre spacing unit consisting
of Section 24, TAS7N., RISW, Williams
County, ND, and . Section 19, T.IS7N,,
R.94W.. Mountrail County, ND, and
authorize up to three horizontal wells to be
drilled on thereon, or granting such other
and further relief Aa;pi may be: ap};'.r:)priaa
Qse.&&%éﬁ; pplication;of-Hess Corp.

. for an _ofi mendi applicable:
‘orders for the. Bal n Pool
to_establisti ¢ 2560-acre

unit boundary; and granting such other and

further relief as may be fate.

-Case No. 214!4?Ap;ﬂkﬂmo‘§rﬁess Corp.
for am—order- amending the applicabk
orders for the Littde Knife and the Big
Guich-Bakken Pools to establish an
averlapping 2560-acre  spacing  unit
consisting'of Sections | and 12 and Sections
2 and 1, T.I47N., R97W, Dunn County,
ND, for the purpose of drilling one or mere
horizontal wells on the common spacing
unit boundary; and granting such other and
further relief as may be appropriate.

Case No. 21415: Application of Hess Corp.
for an order amending the applicable

‘ardefs for the Little Rnife-Bakken Pool to

sgablish an overlapping 2560-acre spacing
mtghnsisting of Sectiqos 13, 14,23 and 24,
T.(47N, RITW,, Dunn County, ND, for the
*phirpose of drilling one; or mare hotizental

ipells.: on . the, common . spacing;- unit,

boundary; and granting such other - and
fidrthet relief'd¢ may be appropridcd. -
Case No. 21416: Application of Hess Corp.
for~am—esder amending the applicable
orders for the Bear Creek and the Cedar
Coulee-Bakken Pools to establish an
overlapping  1280-acre  spacing  unit
consisting of Sections 15 and 16, T147N.,
R.96W., Dunn County, ND, for the purpose
of drilling one or more horizontal wells on
the common spacing unit boundary; and
granting such other and further relief as
may be appropriate.
Case NMo2+417: Application of Hess Corp.
for an order amending the applicable
orders for the Cedar Coulee-Bakken Pool,
Dunn County, ND, to allow all wells to
produce oil at an unrestricted rate and flare
s produced in association therewith until
June 30,2014, or such other time as may be
established by the Commission, or for such
other relief as may be appropriate.
Case No. 2]418: Application of Hess Corp.
for—an order amending the applicable
orders for the Cherry Creek-Bakken Pool,
McKenzie County, ND, to allow all wells to

il el Eridn fanraciinidaid et wad T,

blished by the Comwnission, or for such
other relief 2s may be appropriate.
Case No. 21419: Application of Hess Corp.
for an—order amending the applicable
orders for the Wheelock-Bakken Pool,
Williams County, ND, to aflow all welis to
pragluce oif at amunrestricted rate and flare
gas produced in association thereéwith until
June 30,2014, or such ottfer time as may be
established by the Commission, or for such
other relief as may be appropriate.
Case hlo.21420: Application of Hess Corp.
for an order amending the applicable
orders for the White Earth-Bakken Pool,
Mountrail County, ND; to allow all wells to
produce oil at an unrestricted rate and flare
gas produced in association therewith until
June 30,2014, or such other time as may be
established by the Commission, or for such
other relief as may be appropriate.
Case No. 21421: Application of Buriington
Resources Ol & Gas Co. LP for an order
aflowing the Archer #44-25TFH (File Na.,
25960) to be completed in and produce
from a spacing unit in Zone X of the
Charlson-Bakken Pool described as all of
Sections 24 and 25, T.453N., R.95W,
McKenzie County, ND, with a portion of
the well bore not isolited by .cement
extending above the top of the
Charlson-Bakken -Popl. as defined by
applicable orders, and such other relief as is

&e . _21275. {Gwitiased)  Proper
spacing for the dévelopment of the
Fillmore-Bakken Pool, Divide County; ND,
nadeﬁneﬁ;he field limits, and enact such
special field rules as be necessary.
Hunter, LLC N k
Case No. 21422: Application of Sojourn
order vacating existing
spacing_units located witiin the South
H$ Cregl;-oted River Péol to create and
establish a cre spacingsunit compeised
of the N/2 of Secdbn’i;;%‘m;. RT04wW,
Bowman County, ND, and such. other relief
asis riate. .
Case. 1423: Application. of Sakakawea
Ventures, TTC s@eking in ofder authorizing
the construction of an oil* treating and
ailfield waste treating/processing facility on
the site of an existifig. saftwater disposal
facility SV Noonan. #1 {Fe No. 90237)
SWNW Section 2, T.I62N., R95W,
Divide County, ND for the purpose of
salvaging, treating and recycling upstream
petroleum wastes, and such other relief
is appropriate. A
Case No. 21424:Application of Buffalo Hils,
LLC, in accordance with NDAC § 43-02-03-
51, for an order authorizing the
construction of an ol treating and oilfield
waste treating/processing - facility to be
located in the SESE Section 30, T.I44N.,
RISW, Dunn County, ND, for the purpose

of salvaging, treating and recycling upstream
petroleum wastes.

Gase-Ner21715: Application of SM. Energy
Ge: féF an order pursuant to NDAC
§°43 02-03-88.1 pooling afl interests in a
spacing unit described as Sections 16 and
21, T163N,, R.99W, Ambrose-Bakken Pool,
Divide Céunty, ND, as provided by NDCC
§ 38-08-08, and such other refief as is
appropriate. ! ;
Case No. 21426: Application of SM En

Co. or er pursuant to NDAC
§ 43 02-03-88.1 pooling all interests.in a
spacing unit described as Sections 28 and
33, T163N., R.99W, Ambrose-Bakken Pool,
Divide County, ND, as provided by NDCC
§ 38-08-08, and such other relief as is

-appropriate.

Case No. 21427: Application of SM Energy
Co. for an order pursuant to NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 29 and
32, T163N., R.99W, Ambrose-Bakken Poot,
Divide County, ND, as provided by NDCC
§ 38-08-08, and such other relief as is
appropriate.
C 28: Application of SM Energy
Co. for an order pursuant to NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 30 and
31, T163N., R9IW, Ambrose-Bakken Pool,
Divide County, ND, as provided by NDCC
§ 38-08-08, and such other relief as is
appropriate.




o e e st
= e
arders for-the Bear Den-Baldsen fool o
aftow up to six wells 0 be drilled upon 2
640-acre  spacing unit described as
Section 25, T.I49N., RI6W, McKenzie
County, ND, or granting such other relief as
is appropriate.
Case-ho.21430; Application of Petro-Hunt,
LLC. for an order pursuant to NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 26 and
35, T159N., R.94W., East Tioga-Bakken Pool,
Burke County, ND. as provided by
NDCC § 38-08-08;and such other relief as
?:""’ﬁ"“?ﬁ'u i

ase No. :Application of Hess .
for an\m‘ﬁ?'&:ursuant to N%OATE
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 25 and
36, T159N., R 98W., Big Stone-Bakken Pool,
Williams County, ND, as provided by
NDCC § 38-08-08, and such other relief as
is appropriate.
Case No. 21432: Application of Hess Corp.
for —an~ 6Fder pursuant to NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 26 and
35,T.159N., R 98W., Big Stone-Bakken Pool,
Williams- County, ND, as provided by
NDCC §.38-08-08, and such other relief as
is appropeiate.
Case No. 21433: Application of Hess Corp.
Xer pursuant to NDAC
-88.1 pooling all interests in a
tescribed as Sections 27 and

98W,, Big Stone-Bakken Poe,
filfiam¢ County, ND, as provided by
NDCC § 38:08-08, and such other refief as
i approprigte.
“‘Case No. 21434; Application of Hess Corp.
for amorder  pursuant to NDAC
§ 43 02-03-88.1 pooling all inte 5.in 3
spacing unit described as Sectiohi ‘k&‘s&ﬁ&.
21, T.I58N., R.98W,, Rainbow-Bakkeni fisai,

Williams County, ND, as provided by
NDCC § 38-08-08, and such othernéliefaZ

is fate.
. Cuq:propn No. 21435:
for an order

”

spacing unit described as Sections 29 and
32, TI58N., R98W, Oliver-Bakken Pos,
Witliams County, ND, as provided by
NDCC § 38-08-08, and such other refief as
is appropriate.

Case No. 21436: Application of Hess Corp.

for "an “order pursuant to

§: 43 02-03-88.1 pooling all interests NDR?E
zag:i unit described as Sections 13 and
134 TISBN., RITW::New HimeBakicen
{Peob William
‘Becy.
"8 approptibte.
Case No. 21437: Application of Hess Corp.
for an "order pursuant to NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 25 and
36, TISBN., R97W, New Home-Balken
Pool, Williams County, ND, as provided by
NDTC § 38-08-08, and such other relief as
is appropriate.

Case No. 21438: Application of Hess-Corp.
for r pursuant to NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 27 ‘and
34, TIS8N., R97W, New Home-Bakken
Pool, Williams County, ND, as provided
NDCC § 38-08-08. and such other relief as
i5 appropriate.

Case No. 21439: Application of Hess Corp.
for “anwrder pursuant to. NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Sections 28 and
33, TI58M., R97W, New Home-Bakken
aol, Williams County, ND, as provided by
BCC § 38-08-08, and such other relief s
i appropriate.

-ase No. 21440: Application of Hess Carp.
r o an pursuant to NDAC
43 02-03-88.1 pooling all interests in a
Pacey unit described as Sections 30 and
I, TISBN, R97TW, New Home-Bakken
oal. Williams County, ND, as provided by
DHCC § 38-08-08, and such othver relief as
appropriate.

ase No. 21441: Application of Hess Corp.
r an—arder  pursuant to NDAC
43 02-03-88.1 pooling all interests in a
4cing upit described as Sections: 18 and
7, T 588.. R.96W., South Meadow-Bakken
of. Williams County, ND, as provided by
DL § 38-08-08, and such other relief as

AR .~

s County, ND, as -provided by
m.'anasugh’bmég -1

Case o, 24442 Applicasion of Hess Carp.
for an ocder pursmnt to NOAC
§ 43 02-03-88.1 pooling Ml interests in a
spacing unit described as Sections 29 and
32, TA58N., R96W.,, South Meadow-Bakken
Pool, Williams County, ND, as provided by
NDCC § 38-08-08, and such other relief as
is appropriate.
Case ‘No. 21443: Application of Hess. Corp.
an_order pursuant to NDAC
§ 43 02-03-88.1 pooling all interests in a
spacing unit described as Section 24,
T.IS57N., R95W, and Section 19, TAST0.,
R.94W..;ﬂocga-‘Bald<en Pool, Williams. and
Jof

Mountrail Gounties, ND, as' provided by
NDEC§ 3§108-08, and such ther refjghas
s : iate.
Cas {EW: Application of Hes:

for an oider amending the apj
onders4o¢ the South Meadow-Bakkeg!
tor afsthy fiZe up to six horizontal we

drilled. on a 1280-acre spacing unit
deseribéd’ as Sections 18 and 19, TI58N,,
R.96W, Williams County, ND; and granting

~ such other and further refief as may be

appropriate.

Case No. 21445: Application of Hess Corp.
for an order amending the appiicable
orders for the Litde Knife-Bakken Pool (i)
to authorize up to six horizontal wells to be
drilled on IZ;‘g-acre spacing units described
as Sections S and 8;and Sections 15 and 22,
T.145N, R97W; and Sections 4 and 9;
Sectionsitgand 24;and Sections 26 and 35,
T.H46N.. R97W, Dunn County, ND; (i) to
authorize Up to eight horizontal wells to be
drilled.on 1280-acre spacing units described
as-Sections S and 8, T147N,, R97W, Dun
County, ND, and Section |,T.145N., R 96W,
and Séction 36, TI46N., R 98W. McKenzie
County; ND; (iif) to authorize up to
hori;zgm -wells to be-drifled on a 1280
acre spieing, unit.described as Sections 37
and 34,T. 148K R:97W, Dunn County, NB;
and:{iv):granting such other relief as may be

Case : te.'“

No. 21446: Application of Marathpn
ol Cu.—'cf‘i??%gg pursuant to KDAC
§ 43.02-03-88.1 pooling all interests in a
spacitig unit described as Sections 17 abd
20.3 T.IS7N., RI03W, Strandahi-Baklen
Paot:Willlams County, ND, as providédl by

NDCC §:38-08-08, and such other relief as
is iate. ) .
Casde_ugluj%l_\pplication of Kediak Off
& Gas (USA) Inc.for an order amending the
applicable orders for the Truax-Bakken Pool
to authorize up to sixteen horizontal wells
terbe drilled on two 1280-acre spacing units
described as Sections 26 and 35 and
Sections 28 and 33, T.IS4N., RS98W.,
Williams County, ND; and for suth other
relief as may be appropriate.

Case_No. 21448 Application of Burlington
Resources Oit & Gas Co. LP for an order
pursuant to NDAC § 43 02-03-88.1 pooling
all interests in a spacing unit described as
Sections 26, 27,-34 and 35, T.IS3N.,
R.96W, Keene-Bakken/Three Forks Pool,
McKenzie County, ND, as provided by
NDCC § 38-08-08, and such other relief as
is appropriate.

Case No. 21449: Application of Whiting Oil
and™Gas Corp. for an order pursuant to
NDAC § 43 02-03-88.1 pooling all interests
in a spacing unit described as Sections 2, 3,
10 and |1, TI52N,, R97W, Twin Valley-
Bakken Pool, McKenzie County, ND, as
provided by NDCC § 38-08-08, and such
other relief as is appropriate.

Case : Application of Whiting Oil
and Gas Corp. for an order pursuant to
NDAC § 43 02-03-88.1 pooling all interests
in a spacing unit described as Sections 4, S,
8 and 9,T.152N., R 97W. Twin Valley-Bakken
Popl, McKenzie County, ND, as provided by
NDCC § 38-08-08, and such other relief as
is appropriate.

Case Do-21451: Application of Whiting Oil
and Gas Corp. for an order pursuant to
NDAC § 43 02-03-88.1 pooling all interests
in a spaging unit described as Sections | and
12, T.143N,, R.104W.,, Beaver Creek-Bakken
Pool, Golden Valley County, ND, as

M by NDCC § 38-08-08, and such
"C r relief as |25 ;pprropriate. L o

ase No.21452: Application of iting Oil
and Gas Corp., for an order amending the
applicable orders for the Pleasant Hill-
Bakken Pool, McKenzie County, ND, tw
authorize the drilling of up to seven
horizontal wells on a 1280-acre spacing unit

Case No. 2{453: Apglicadion of OXY USA
Inc. Tor—3 6rdéc pursvant to NOAC
§ 43 02-03-88.1 pooking all interests in a
spacing unit described as Sections 25 and
36, T.14IN., RITW, St Anthony-Bakken
Pool, Dunn County, ND, as provided by
NDCC § 38-08-08, and such other relief as
is appropriate.

Case No. 21454: Application of Oasis
Petroteurn=Norti~America LLC for an
order authorizing up to fifteen horizontal
wells to be drilled on some or all of the
1280-acre spacing units currently existing in
the Willow Creek-Bakken Pool, McKenzie
and Witliams Countles, ND, or granting such
other relief as is appropriate.

Case No. 21455: Application of Oasis
Petroteim North America LLC for an
order authorizing up to twelve horizontal
welis to be drilled on some or all of the
1280-acre spacing units currently existing in
the Tyrone-Bakken Pool, Williams County,
ND; to alter the definition of the
stratigraphic limits of the pool; or granting
such other relief as is appropriate. )
Case No. 21456: Application of White Owl
Energy Services, Tiic. for an order pursuant
to NDAC § 43-02-03-88.! authorizing sih-
water disposal into the Dakota Group in
the White Owl Johnsons Corner SWD 1.
well, NENE Section 23, T.IS0N., R96WV,
Blue Buttes Field, McKenzie County, ND,
pursuant to NDAC Chapter 43-02-05 and
such other relief as is appropriate.

Case No. 21457: Application of Buckhorn
Energy Services, LLC. for an order pursuant
to NDAC § 43-02-03-88.1 authorizing salt-
water disposal into the Dakota Group in
the GO-Bergstrom SWD #| well, SWNE
Section 17, TIS8N., R97W, New Home
Field, Williams County, ND, pursuant to

:;t;?c iGhiapten :43-02-05 and such, other
. welief-asis appegpriate. oo
Case No. TH4Sh:

:3in the matter "of the
¢ 4-risk penalty of WPX: Endegy-

Willisten, LLC requesting an order

authorizing the recovery of a risk penaity
from certain non-participating owners, as
provided by NDCC § 38-08-08 in the
drilling and completing of the Packineau
#15-32H well located in a spacing uhit
described as Section 32, T.149N., R92W,
Heart Butte Bakken Pool, Duan County,
ND, pursuant to' NDAC § 43-02-03-88.1,
and such other relief as is appropriate.

Case No—-21459: in the matter of the
petition for a risk penaity of WPX Energy
Williston, LLC requesting an order
authorizing the recovery of a risk penalty
from certain non-participating owners, as
provided by NDCC § 38-08-08 in the
drilling and completing of the Sarah Yellow
Wolf #22-2THC well located in a spacing
unit described as Sections 22 and 27,
T.149N., RIIW, Heart Butte Bakken Pool,

Dunn County, :ND, pursuant to NDAC
§ 43-02-03-88.1, and such other relief as is
appropriate.

Case No. 21460: ‘In the matter of the
petition 7 a fisk penaity of WPX Energy
Williston, LLC requesting an order
authorizing the recovery of a risk penalty
from certain non-participating owners, as
provided by NDCC § 380808 in the
drilling and completing of the Bear Den
#24-13H2 well located in a spacing unit
described as Sections 13 and 24, T.IS0N.,
R.94W, Spotted Horn Bakken Pool,
McKenzie County, ND, pursuant to NDAC
§ 43-02-03-88.1, and such other refief as is

approptriate.

Case No. 21461: In the matter of the
petition for a risk penalty of WPX Energy
Williston, LLC requesting an order
authorizing.the recovery of a risk penalty
from certain non-participating owners, as
provided by NDCC § 38-08-08 in the
drilling and completing of the Adam Good
Bear #15- 22HY well located in a spacing
unit described as Sections 15 and 22,
TISON., R92W, Van Hook Bakken Pool,
Mountrail County, ND, pursuant to NDAC
§ 43- 02-03-88.1, and such other refief as is
appropriate.

Case No 62: In the matter of the

petition for a risk penalty of WPX Energy-

Williston, LLC requesting an order
authorizing the recovery of a risk penalty
from certain non-participating owners, as
provided by NDCC § 38-08-08 in the
drilling and completing of the Adam Good
Bear #15-22HD well located in a spacing

er .4 mA

lountrall County, MNUL purseant 1o INUnC
§ 43-02-03-88.1, and such other refief as is
appropriate.

Case_No. 21463: In the matter of the
petition for a risk penalty of WPX Energy
Williston, LLC requesting an order
authorizing the recovery of a risk penalty
from certain non-participating owners, as
provided by NDCC § 38-08-08 in the
drilling and completing of the Adam Good
Bear #15-22HC well located in a spacing
unit described as Sections [5 and 22,
T.ISON., R.92W, Van Hook Bakken Pool,
Mountrail County, ND, pursuant to NDAC
§ 43-02-03-88.1, and such other relief as is

appropriate.

Case No. 21464: In the matter of the
petition for 2 risk penalty of Bakken Hunter,
LLC, requesting an order authorizing the
recovery of a risk penalty from certain
non-participating owners as provided by
NDCC § 3808-08 in the drilling and
completion of the Isaac #6H well located in
a spacing unit consisting of Section 31,
T.I63N., R96W, Bounty School-Bakken
Pool, Divide County, ND, pursuant to
NDAC § 43-02-03-88.1, and such other
relief as is appropriate.

Case No. 21053: (Continued) In the matter
of the peutiom for a risk penalty of
Bakken Hunter, LLC, requesting an order
authorizing the recovery of a risk penalty
from certain non-participating owners as
provided by NDCC § 38-08-08 in the
drilling and completion of the Tundra
#3130-4H well located in a spacing unit
consisting of Sections 30 and 31, T.164N.,
R.98W., Ambrose-Bakken Pool, Divide
County, ND, pursuant to NDAC
4§ 43-02:03-88.1, and such other relief as is

appropriate.
Case No. 21465:Application of North Plains
EngrgytE€—for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
in a spacing unit described as Sections 3 and
10, T.160N., R.100W,, Divide County, ND,
Smoky Butte-Bakken Pool, as provided by
NDCC § 38-08:08, and such other relief as
is appropriate.

Signed by,

Jack Dalrymple, Governor

Chairman, ND Industrial Commission

1127 - 20692374



Staté of North Dakota, County of Divide, ss:

I, Cecile L. Krimm, being first duly sworn, on my oath, say that | am the publisher of The Journal,
a weekly newspaper of general circulation and official newspaper of Divide County, State of North
Dakota, published in the city of Crosby, ND, and that the advertisement headed

NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION OIL AND GAS DIVISION

a printed copy of which is here attached, was published in The Journal on the following date

NOVEMDBET 27 .ereeireeccnrnnneseenennes certrersesesssinenneeesassannnnes 89 lines @ 0.63 = $57.06
TOTAL CHARGE............. teeertesacnrnreeenennncnses et ruetntret it e tr e ereeatriesretraaes $57.06

3,

Signed____ 4‘{/% ‘—"/ v / (/(/sz/wu\_\_

Cecile L. Krimm, Publisher

Subscribed and sworn to before. me December 2, 201/}

Z;/ /?

/ {j' Notary Public, State of North Dakota

/’k

T P S N oo S
HOLLY ROANDERSON
’\é\)mW Public

State of North Daket:

& My Commission Expires July 18, 2078




NOTICE OF HEARING

N.D. INDUSTRIAL COMMISSION OIL AND GAS DIVISION

The North Dakota Industrial Com-
mission will hold a public hearing at
9:00 a.m. Wednesday, December 18,
2013, atthe N.D. Oil & Gas Division,
1000 East Calgary Ave., Bismarck,
N. D. At the hearing the Com-
mission will receive testimony and
exhibits. Persons with any interest
in the cases listed below, take notice.
PERSONS WITH DISABILITIES:
If at the hearing you need special
facilities or assistance, contact the
Oil and Gas Division at 701-328-
8038 by Thursday, December 05,
2013. STATE OF NORTH DAKOTA
TO: Case No. 21399: Application of
SM Energy Co. Tor an amending the
applicable orders for the Ambrose,
West Ambrose, and Colgan-Bakken
Pools, including without limitation
Qrder No. 22099, to allow an ad-
ditional horizontal well to be drilled
in the middle member of the Bakken
Formation in five 2560-acre spacing
units described as Sections 13 and 24,
T.163N., R.101W. and Sections 18
and 19, T.163N., R.100W.; Sections
1,2, 11 and 12; Sections 16, 17, 20
and 21; Sections 17, 18, 19 and 20,
T.163N., R.100W.; and Sections 17,
18, 19 and 20, T.163N;, R.99W,,
Divide County, ND, or granting such
other relief as may be appropriate.

Case No. 21400: Application of ’

SM Energy Co. for an amending the
applicable orders for the Ambrose-
Bakken Pool to establish an overlap-
ping 2560-acre spacing unit consist-
ing of Sections 15, 16, 21 and 22,
T.163N., R.99W., Divide County,
ND, and authorize the drilling of
a horizontal well at any location
thereon, or granting such other relief
as may be appropriate. Case No.
21275; (Continued) Proper spacing
for the development of the Fillmore-
Bakken Pool, Divide County, ND,

redefine the field limits, and enact
such special field rules as may be
necessary. Bakken Hunter, LLC

Case_No, 21423: Application of
Sakakawea Ventures, LLC seeking
an order authorizing the construction
of an oil treating and oilfield waste
treating/processing facility on the site
of an existing saltwater disposal facil-
ity SV Noonan #1 (File No. 90237)
SWNW Section 2, T.162N., R.95W.,,
Divide County, ND for the purpose
of salvaging, treating and recycling
upstream petroleum wastes, and such
other relief as is appropriate.

Case No. 21425: Application of
SM Energy Co. for an order pursu-
ant to NDAC § 43 02-03-88.1
pooling all interests in a spacing
unit described as Sections 16 and 21,
T.163N., R.99W., Ambrose-Bakken
Pool, Divide County, ND, as pro-
vided by NDCC § 38-08-08, and such
other relief as is appropriate.

Case No. 21426: Application of
SM Energy Co. foran order pursuant
to NDAC § 43 02-03-88.1 pooling all
interests in a spacing unit described
as Sections 28 and 33, T.163N.,
R.99W., Ambrose-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08, and such other
relief as is apgropriate.

Casg No. 21427: Application of
SM Energy Co. Toran order pursuant
to NDAC § 43 02-03-88.1 pooling all
interests in a spacing unit described
as Sections 29 and 32, T.163N.,
R.99W., Ambrose-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08, and such other
relief as is appropriate.

Case No. 21428: Application of
SM Energy €o-foran order pursuant
to NDAC § 43 02-03-88.1 pooling all
interests in a spacing unit described
as Sections 30 and 31, T.163N.,

R.99W., Ambrose-Bakken Pool,
Divide County, ND, as provided by
NDCC § 38-08-08, and such other
relief as is appropriate.

Case No. 21464: In the matter
of the pefition for a risk penalty of
Bakken Hunter, LLC, requesting
an order authorizing the recovery
of a risk penalty from certain non-
participating owners as provided by
NDCC § 38-08-08 in the drilling and
completion of the Isaac #6H well
located in a spacing unit consisting
of Section 31, T.163N,, R.96W,,
Bounty School-Bakken Pool, Divide
County, ND, pursuant to NDAC §
43-02-03-88.1, and such other relief
as is appropriate.

(i;SﬁI,\LQJLQilL_(Continued) In
the -ratter of the petition for a risk
penalty of Bakken Hunter, LLC,
requesting an order authorizing the
recovery of a risk penalty from cer-
tain non-participating OWnersas
provided by NDCC § 38-08-08 in the
drilling and completion of the Tundra
#3130-4H well located in a spacing
unit consisting of Sections 30 and 31,
T.164N., R.98W., Ambrose-Bakken
Pool, Divide County, ND, pursuant
to NDAC § 43-02-03-88.1, and such
other relief as is appropriate. ;

Case No. 21465: Application of
Nortt—P1ains Energy, LLC for an }
order pursuant to NDAC § 43-02-08-
88.1 pooling all interests in a spécing
unit described as Sections 3 and 10,
T.160N., R.100W., Divide County,
ND, Smoky Butte-Bakken Pool, as
provided by NDCC § 38-08-08, and
such other relief as is appropriate.

Signed by, Jack Dalrymple, Gov-
ernor v

Chairman, ND Industrial Com- -
mission

(11-27)



	Text1: The notary commission for Trudy Hogue expired on March 4, 2014, therefore notarization of documents by Trudy Hogue from March 4, 2014 to April 7, 2014 are invalid.  Corrected affidavits have been submitted for all orders mailed out during that time period.  


