BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

CASE NO. 15982
ORDER NO. 18245

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF BAYTEX
ENERGY USA LTD. FOR AN ORDER
PURSUANT TO NDAC § 43-02-03-88.1
AUTHORIZING THE FLARING OF GAS FROM
THE HAUGENOE  #15-162-99H WELL
LOCATED IN THE NWNW OF SECTION 15,
T.162N., R.99W., DIVIDE COUNTY, ND,
AMBROSE-BAKKEN POOL, AS AN
EXCEPTION TO THE PROVISIONS OF NDCC §
38-08-06.4 AND SUCH OTHER RELIEF AS IS
APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 27th day of October, 2011.

(2) The hearing examiner left the record open to allow Baytex Energy USA Ltd (Baytex)
to provide supplemental information in support of this application. The Commission received
such information on June 12, 2012 and the record was closed.

(3) The Commission received an application from Baytex on September 26, 2011 for an
order pursuant to North Dakota Administrative Code (NDAC) Section 43-02-03-88.1 authorizing
the flaring of gas from the Haugenoe #15-162-99H well located in the NW/4 NW/4 of Section
15, Township 162 North, Range 99 West, Divide County, North Dakota, Ambrose-Bakken Pool,
as an exemption to the provisions of North Dakota Century Code (NDCC) Section 38-08-06.4
and such other relief as is appropriate.

(4) Pursuant to NDAC Section 43-02-03-88.1, the Director is authorized to sign, on behalf
of the Commission, orders relating to, inter alia, flaring exemptions under NDCC Section
38-08-06.4 and under NDAC Section 43-02-03-60.2.

(5) NDCC Section 38-08-06.4 states:

As permitted under rules of the industrial commission, gas
produced with crude oil from an oil well may be flared during a
one-year period from the date of first production from the well.
Thereafter, flaring of gas from the well must cease and the well must
be capped, connected to a gas gathering line, or equipped with an
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electrical generator that consumes at least seventy-five percent of the
gas from the well. An electrical generator and its attachment units to
produce electricity from gas must be considered to be personal
property for all purposes. For a well operated in violation of this
section, the producer shall pay royalties to royalty owners upon the
value of the flared gas and shall also pay gross production tax on the
flared gas at the rate imposed under section 57-51-02.2. The industrial
commission may enforce this section and, for each well operator
found to be in violation of this section, may determine the value of
flared gas for purposes of payment of royalties under this section and
its determination is final. A producer may obtain an exemption from
this section from the industrial commission upon application and a
showing that connection of the well to a natural gas gathering line is
economically infeasible at the time of the application or in the
foreseeable future or that a market for the gas is not available and that
equipping the well with an electrical generator to produce electricity
from gas is economically infeasible.

(6) Baytex Energy USA LTD (Baytex) is the owner or operator of the following well in
the Ambrose-Bakken Pool, Divide County, North Dakota:

File # Well Name & Number Location
18978 Haugenoe #15-162-99H NW/4NW/4 Section 15-T162N-R99W

(7) The Ambrose-Bakken Pool is an oil reservoir, but gas is produced in association with
the oil at the wellhead as a by-product of oil production.

(8) By previous order of the Commission, said well is currently authorized to flare so that
all owners of interests in the well herein described may receive the maximum benefits of the oil
production in such a manner that will prevent waste and protect correlative rights.

(9) The well is not connected to a gas gathering facility and evidence presented to the
Commission indicates that the well currently produces approximately 30 MCF per day of surplus
gas.

(10) The well is located approximately 11.5 miles to the nearest gas gathering system with
sufficient capacity to market the surplus gas. The Commission notes there are gas gathering
pipelines located approximately 4 miles to the northwest and 6 miles to the northeast of the well,
although they are currently operating at full capacity.

(11) Baytex has submitted evidence that under current market conditions the surplus
casinghead gas presently being produced by the well and the estimated recoverable reserves of
surplus gas from the well is insufficient to recoup the costs of installing and operating a gas
gathering facility.

(12) Baytex has investigated the possibility of equipping the well with an electrical
generator. It is not economic to purchase, installation, connection and operate an electric
generator fueled by produced casinghead gas. The Commission concludes that equipping the
well with an electrical generator to produce electricity from the gas is economically infeasible.

@)
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(13) If Baytex’s request is not granted, taxes and royalties must be paid on flared gas which
will increase operating costs, raise the economic limit and cause premature abandonment of the
well; or the well must be connected to a gas pipeline or an electrical generator at an economic
loss which would also cause premature abandonment, or flaring must cease and the well must be
"capped,” resulting in the loss of oil production and the loss of the benefits of that production by
all owners of interest in the well and the State of North Dakota.

(14) Considering the amount of surplus gas being produced by the well, the amount of
estimated recoverable reserves from the well, and the cost to connect the well to a gas pipeline, it
IS not economic at this time to connect the well to a gas gathering facility or an electrical
generator.

(15) Baytex has entered into a contract with a gas gatherer that plans to install a new
270-mile gas gathering system in Divide County that should be operational in 2013.

(16) In order to prevent waste, and protect correlative rights this application should be
granted, although limited in duration.

IT IS THEREFORE ORDERED:

(1) Baytex Energy USA LTD, its assigns and successors, is hereby allowed to flare
surplus casinghead gas produced with crude oil from the Ambrose-Bakken Pool through the well
listed below under the exemption provided for under NDCC Section 38-08-06.4:

File # Well Name & Number Location
18978 Haugenoe #15-162-99H NW/4NW/4 Section 15-T162N-R99W

(2) This order is effective as of September 26, 2011 and shall remain in full force and
effect until further order of the Commission.

Dated this 18th day of July, 2014.

INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director

(3)
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Belinda Dickson, being duly sworn upon oath, depose and say: That on the 25th day of
July, 2014 enclosed in separate envelopes true and correct copies of the attached Order No.
18245 of the North Dakota Industrial Commission, and deposited the same with the United
States Postal Service in Bismarck, North Dakota, with postage thereon fully paid, directed to the
following persons by the Industrial Commission in Case No. 15982:

LAWRENCE BENDER
FREDRIKSON & BYRON
PO BOX 1855
BISMARCK ND 58502

Oil & Gas Division

On this 25th day of July, 2014 before me personally appeared Belinda Dickson to me
known as the person described in and who executed the foregoing instrument and acknowledged
that she executed the same as her free act and deed.

gﬂ ] (49 Dot
: JEANETTE
*f:j Notary F
State of Norl

4 Mv Commission Fynj
v



Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Tuesday, June 12, 2012 2:07 PM
To: Hicks, Bruce E.
Cc: Randy.Verret@baytexenergyusa.com; Bender, Lawrence; Kadrmas, Bethany R.
Subject: Baytex flaring cases - Oct. 27 2011 docket
Attachments: Baytex flarings_001.pdf
Bruce,

Please see the attached letter.

Lyn Entzi-Odden

Executive Legal Assistant to Lawrence Bender
Fredrikson & Byron, P.A.

200 North Third Street, Suite 150

Bismarck, ND 58502

Ph: 701-221-4020

Fx: 701-221-4040

lodden@fredlaw.com

**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message
is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (612) 492-7000. The name and
biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to

authenticate the contents of this electronic message.**

D T 4 R L L T b B e Wl SRS
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& BYRON, P.A.

June 12, 2012

VIA EMAIL

Mr. Bruce Hicks

Assistant Director

North Dakota Industrial Commission
Oil and Gas Division

600 East Boulevard

Bismarck, North Dakota 58505-0310

RE: BAYTEX ENERGY USA LTD.
Cases 15979, 15980, 15981, 15982,
15983, 15984, 15985, 15986 and 15987
October 27, 2011 Docket

Dear Bruce:

I am writing on behalf of my client, Baytex Energy USA Ltd., in follow-up to your
requests for additional information with regard to the captioned pending gas flaring applications.

Baytex’s response with regard to each case is identical and is as follows:

& Baytex is currently not aware of an electrical generation system that can operate
economically on gas volumes less than 35 mcf/day. Research indicates that a
100KW generator would require a minimum volume of 45 mcf/day. If other
potential systems are currently available, then Baytex would welcome information
regarding same.

2, The economic analysis was only carried out 10 years as the anticipated volume of
any excess gas was considered irrelevant to potentially run any type of generator
past that point. With the pump jack engine requiring 20-25 mcf/day to operate, no
additional gas would be reasonably expected to be available given well

Attorneys & Advisors Fredrikson & Byron, P.A.
main 701.221.4020 200 North Third Street, Suite 150
fax 701.221.4040 Bismarck, North Dakota
www.fredlaw.com 58501-3879

MEMBER OF THE WORLD SERVICES GROUP OFFICES
A Worldwide Network of Professional Service Providers Minneapolis / Bismarck / Des Moines / London / Monterrey, Mexico / Shanghai



Mr. Bruce Hicks

June 12, 2012

Page 2

10.

performance to date. Please refer to additional comments (below) as to Baytex's
ongoing electrification program in Divide County.

As Baytex has limited well performance (to date) to provide a basis for economic
limits on a per well basis, it is using a projected model of 170MMCEF per well at
this time. Until more wells are completed and more data is accumulated, this is, in
Baytex’s view, a reasonable estimate of ultimate recovery.

In each case, the correct calculation of total production tax is $19,550 ($0.115 x
170,000 mcf) as a mathematical error occurred.

Although the total of the gross value of gas will need to be adjusted (upward) due
to the tax error cited above, this single component does not provide a significant
enough change to any economic case to eliminate an undiscounted loss when gas
pipeline hook-up and electrical options are fully considered.

The nearest gas pipeline with sufficient capacity to any of Baytex's wells is
Amerada Hess over on the east side of Plumer Township (T161N-R98W) which
connects its Moraine 211-1H and Nordstog 14-23 wells.

Baytex’s understanding in the field is the gas lines identified as 4-6 miles from its
well locations do not have sufficient capacity to handle additional gas from
Baytex. Those systems are full, to the best of Baytex’s knowledge.

Baytex is working on a comprehensive gas gathering system as outlined below.

Baytex is not in position nor does it have the resources to be a gas gatherer.
Although these gas flaring applications happen to be in Ambrose Field and (more
or less) in close proximity, they do not reflect the more recent development and
broader geographic distribution of Baytex’s wells as its drilling and development
program has evolved. Baytex has dealt with each well individually and the "big
picture" will be addressed regarding its recent gathering contract with OneOK as
explained below.

Baytex and its partner, Samson Resources, have been working in good faith for
over a year to negotiate a comprehensive gas gathering system to service its AMI
area in Divide County. As a result, Baytex has entered into a contract with
OneOK Partners, L.P. from Tulsa, Oklahoma to install a 270 mile system at an
investment of $140- $160MM to gather gas in Divide County.
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11.

Baytex has been negotiating with Burke-Divide Coop since the first of this year
regarding a multi-step process to install three-phase power for both Baytex and
Samson to its acreage block in Divide County. In phase 1 for Baytex, we
anticipate the power company will have a new transmission line completed in 4th
quarter of 2012 to an electrical substation in Troy Township (T162N-R98W).
This will provide the ability to connect (initially) 14 Baytex wells in this first step.
After significant improvements to a second substation in Burg Township (T161N-
R99W), Baytex will be able to then look at connecting additional Baytex and
Samson wells on the westernmost boundary of the Burke Divide service area.
Given the wide geographic distribution of the wells and cost of $70,000/mile to
connect to three phase power, this will be an ongoing process over the next
several years to judiciously plan and implement a "grid" across the
Baytex/Samson leasehold in this remote service area.

Based on the facts presented for the specific cases above and Baytex’s attempts with
regard to both the gas gathering and electrification challenges faced in Divide County, Baytex
does not believe any reasonable analysis would indicate that Baytex is not deserving of
immediate approval of the captioned gas flaring applications.

Should you have any questions, please ad

LB/leo

cc: Mr. Randy Verret — (w/enc.) Via Email

5127766 _1.DOC



Kadrmas, Bethany R.

From: Hicks, Bruce E.

Sent: Monday, April 09, 2012 3:49 PM

To: Lawrence Bender

Cc: Gibson, Melissa; Kadrmas, Bethany R.
Subject: Case 15982: 38-08-06.4, Baytex

Mr. Bender,

Case 15982 appeared on the Commission’s October 27, 2011 docket. This was an application of Baytex Energy USA
LTD for an order pursuant to NDAC § 43-02-03-88.1 authorizing the flaring of gas from the Haugenoe #15-162-99H well
located in the NWNW of Section 15, T.162N., R.99W., Divide County, ND, Ambrose-Bakken Pool, as an exception to the
provisions of NDCC § 38-08-06.4 and such other relief as is appropriate.

The Commission has the following questions concerning the affidavit Ward Rikala submitted on October 25, 2011 in
support of Case 15982:

1. Baytex indicates an electric generator fueled by gas produced by the Haugenoe #15-162-99H well (File #18978)
is not applicable as gas available as fuel at 30 mcfpd is insufficient to power an electric generator of any
significance.

a. It appears from the affidavit that an electric generator is available that could operate on 30 mcfpd. The
Commission needs economic information on such connection.
b. Why is the economic analysis only considered for a 10-yr period?

2. Baytex estimated the ultimate recoverable gas reserves for the well at 1770 MMCF, which was identical for Cases
15981-15986 (other Ambrose flaring cases on the docket).

a. Why wasn’t the ultimate recovery calculated based upon an economic limit for each individual well?

3. The calculation of total gas production tax is $96,400.

a. It appears this calculation is in error since a tax rate of $0.115/mcf X ultimate recovery of 170,000 mcf =
$19,550, not $96,400.
b. The total gross value of the gas reserves will be incorrect if the tax is incorrect.

4. Baytex estimated the distance to the nearest connection point to a gas gathering facility with sufficient capacity
to market the gas to be 13.5 miles.

a. There are wells as close as 4 miles to the NNW that are connected to a gasline. Why can’t this well be
connected to the same system?

b. There are wells as close as 6 miles to the NE that are connected to a gasline. Why can’t this well be
connected to the same system

5. Baytex conducted an economic analysis on each well individually assuming the entire cost of bringing a gasline
into the Ambrose field had to be paid by the single well.

a. Cases 15981-15986 are Baytex applications all in the Ambrose Field in close proximity to one
another. Why wasn’t the cost to bring the main gasline into the field evaluated using all surplus gas
produced in the Ambrose Field?

Sincerely,

Bruce E. Hicks

Assistant Director

Oil and Gas Division

Dept of Mineral Resources

North Dakota Industrial Commission
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. & BYRON, PA.

October 24, 2011

Mr. Bruce Hicks

Assistant Director

North Dakota Industrial Commission
Oil and Gas Division

600 East Boulevard

Bismarck, North Dakota 58505-0310

RE: CASE NO. 15982
Baytex Energy USA Ltd.

Dear Mr. Hicks:

Please find enclosed herewith the original AFFIDAVIT OF WARD RIKALA inregard
to the captioned matter for filing.

Thank you for your attention to this matter.

LB/leo

Enclosure

cc:  Mr. Randy Verret - (w/o enc.) Via Email

4962273 1.DOC

Attorneys & Advisors Fredrikson & Byron, P.A.
main 701.221.4020 200 North Third Street, Suite 150
fax 701.221.4040 Bismarck, North Dakota
www.fredlaw.com 58501-3879

MEMBER OF THE WORLD SERVICES GROUP OFFICES:
A Worldwide Network of Professional Service Providers Minneapolis / Bismarck / Des Moines / London / Monterrey, Mexico / Shanghai




BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA
CASE NO. 15982

Application of Baytex Energy USA Ltd. for an
order pursuant to N.D.A.C. § 43-02-03-88.1
authorizing the flaring of gas from the Haugenoe
15-162-99H well located in the NW/4NW/4 of
Section 15, Township 162 North, Range 99 West,
Divide County, North Dakota, Ambrose-Bakken
Pool, as an exception to the provisions of N.D.C.C.
§ 38-08-06.4 or such further and additional relief.

AFFIDAVIT OF WARD RIKALA
STATE OF COLORADO )
COUNTY OF DENVER ; N
Ward Rikala, being first duly sworn, deposes and states as follows:
L.
That I am the Production Manager for Baytex Energy USA Ltd., 600 17th Street, Suite
16008, Denver, CO 80202, the applicant in the above-entitled matter.
2.
That I have prepared or had prepared under my control and supervision the attached exhibit.
3.

That to the best of my knowledge and belief, the information contained on the attached

exhibit is true and correct.



4.

That attached as Exhibit No. 1 is a plat showing the area around the Haugenoe 15-162-99H
well. Shown on the plat is a line depicting the field limits of the Ambrose-Bakken Pool, as defined
by the North Dakota Industrial Commission. Also displayed on the plat is the location of the
Haugenoe 15-162-99H well located in Section 15, Township 162 North, Range 99 West, Divide
County, North Dakota.

5.

That Baytex is currently the operator of the Haugenoe 15-162-99H well, said well having

been completed and producing in the Ambrose-Bakken Pool.
6.

That to the best of my information, knowledge, and belief, the Haugenoe 15-162-99H well

was completed as a producer on or about November 8, 2010.
7.

That to the best of my knowledge and belief, gas produced from the Haugenoe 15-162-99H

well from the Ambrose-Bakken Pool does not contain any H,S and is considered sweet gas.
8.

That to the best of my knowledge and belief, the current average daily rate of gas being

produced from the Haugenoe 15-162-99H well is approximately 50 MCFD.
9.

That the Haugenoe 15-162-99H well is currently not connected to gas gathering facility.



10.

That to the best of my knowledge, belief and information, the costs associated with the
purchase, installation, connection and operation of an electric generator fueled by gas produced from
the Haugenoe 15-162-99H well is not applicable as gas available as fuel at 30 MCF/day is
insufficient to power an electric generator of any significance.

11.

That to the best of my knowledge, belief and information, the projected revenue received
from sale of electricity produced from the electric generator fueled by gas produced from the
Haugenoe 15-162-99H well over a ten (10) year period is not applicable in this case.

12.

That requiring the installation and operation of an electric generator fueled by the gas

produced from the Haugenoe 15-162-99H well is not mechanically or economically justifiable.
13.

That to the best of my knowledge and belief, the total amount of gas from the Haugenoe 15-

162-99H well not being used for lease use and available for sale is approximately 30 MCFD.
14.

That gas produced in association with oil produced from the Haugenoe 15-162-99H well and

not utilized for lease use is currently being flared.
15.
That Baytex estimates the ultimate recoverable gas reserves from the Haugenoe 15-162-99H

well to be 170 MMCEF of gas, produced over a 30 year well life.




16.

That based upon the sale of gas from other wells connected to the nearest gathering system
with sufficient capacity to service thé Haugenoe 15-162-99H well, if said well were connected to a
gas gathering facility, it is anticipated that said gas would have a value of $4.93/MCF.

17.

That based upon the aforementioned price of $4.93/MCF, the gross value of the recoverable

gas reserves from the Haugenoe 15-162-99H well is estimated to be $838,100.
18.

That based upon a royalty rate for the Haugenoe 15-162-99H well of 20% and a gas
production tax of $0.115/MCF, Baytex estimates the royalty and production tax burden for the total
(gross) gas produced from the well would be approximately $167,000 and $96,400, respectively.

19.

That the total (undiscounted ) gross value of the gas reserves of the Haugenoe 15-162-99H
well to the working interest owners, after deducting royalty and production taxes, is approximately
$574,000.

20.

That to the best of my knowledge and belief, the Haugenoe 15-162-99H well is located
approximately 11.5 miles from the nearest connection point to a gas gathering facility with sufficient
capacity to market the gas.

21.
That based upon the operations of other operators in and near the area of the Haugenoe 15-

162-99H well, the cost associated with the purchase and installation of a two inch pipeline from the

-4-




well to the nearest connection point to a gas gathering facility is approximately $100,000 per mile.
In this case, the total cost would be approximately $1,155,000, inclusive of a gas meter.
22,

That based upon the differential between the value of the gas and the cost to install and
operate the pipeline required for delivery of gas to a gas gathering system, requiring to connect the
Haugenoe 15-162-99H well to gas gathering system would result in an undiscounted loss of
approximately $581,000.

23.

That based upon my knowledge and belief, the low volumes of gas produced from the

Haugenoe 15-162-99H well make it economically infeasible at the present time or in the foreseeable

future to connect the Haugenoe 15-162-99H well to a gas gathering facility.

DATED this 19" day of October, 2011.

G At

Ward Rikala

STATE OF COLORADO )
)ss
COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this [ ?Phday of October, 2011, by
OC‘.LA 14 , Production Manager, of Baytex Energy USA Ltd.

NOTARY PUBLIC
STATE OF COLORADO No |4 N

MY COMMISSION EXPIRES 12/15/2013 My Comimission Expires: [Z// Y4

gj KELLY COVINGTON
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BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA
CASE NO.

Application of Baytex Energy USA Ltd. for an
order pursuant to N.D.A.C. § 43-02-03-88.1
authorizing the flaring of gas from the Haugenoe
15-162-99H well located in the NW/4NW/4 of
Section 15, Township 162 North, Range 99 West,
Divide County, North Dakota, Ambrose-Bakken
Pool, as an exception to the provisions of N.D.C.C.
§ 38-08-06.4 or such further and additional relief.

APPLICATION OF BAYTEX ENERGY USA LTD.

Baytex Energy USA Ltd. (“Baytex”), for its application to the North Dakota Industrial

Commission (“Commission’), respectfully states as follows:
1.

That Baytex is the owner of an interest in the oil and gas leasehold estate in portions of

Section 15, Township 162 North, Range 99 West, Divide County, North Dakota.
2.

That such lands are currently within an area defined by the Commission as the field
boundaries for the Ambrose-Bakken Pool.

3.

That Baytex is currently the operator of the Haugenoe 15-162-99H well located in the
Northwest Quarter of the Northwest Quarter (NW/4NW/4) of Section 15, completed as a producing
well in the Ambrose-Bakken Pool.

4.

That the Haugenoe 15-162-99H well is currently not connected to a gas gathering facility.

-1-



5.

That because of the location of the well and low volumes of gas produced from the Haugenoe
15-162-99H well, it is economically infeasible to connect said well to a gas gathering facility at the
present time, or in the foreseeable future.

6.

That gas produced in association with oil produced from the Haugenoe 15-162-99H well is
currently being flared.

7.

That Section 38-08-06.4 of the North Dakota Century Code prohibits the flaring of gas
produced in association with crude oil under certain circumstances but authorizes the Commission,
updn application, to grant an exception to the flaring prohibition upon a showing that connection of
the well to a gas gathering facility is economically infeasible at the time of the application or in the
foreseeable future or that a market for the gas is not available.

8.

That in the opinion of the applicant, it is economically infeasible at the present time or in the
foreseeable future to connect the Haugenoe 15-162-99H well to a gas gathering facility and/or there
is no market for the gas. As such, applicant should be allowed to continue to flare such gas as an
exception to Section 38-08-06.4 of the North Dakota Century Code should be granted for said well.

WHEREFORE, Baytex requests the following:

(a) That this matter be set for the regularly scheduled October 2011 hearings of the

Commission;




(b) That pursuant to Section 43-02-03-88.2 of the North Dakota Administrative Code,
Baytex’s witnesses in this matter be allowed to participate by telephonic means; and

(©) That thereafter the Commission issue its order granting the relief requested and such
other and further relief as the Commission may deem appropriate.

DATED this 26™ day of September, 2011.

Attorneys for A
Baytex Energy USA Ltd.
200 North 3" Street, Suite 150
Post Office Box 1855
Bismarck, North Dakota 58502-1855
701-221-4020

STATE OF NORTH DAKOTA )
) ss.
COUNTY OF BURLEIGH )

LAWRENCE BENDER being first duly sworn_on oath, deposes and says that he is the

attorney for the applicant herein named, that he has rea aPov and foregoing application, knows

%

3
the contents thereof, and that the same is true to the b !

s knowledge, and belief.
4 "Iﬂg’”

Lawrence Bender

Subscribed and sworn to before me this 26™ day of September, 2011.

v/

y I\'Iotary Public
°°é“{§i'f§;°“ My Commission Expires:
. June 26,2017 2 4992489 1.DOC
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Fredrikso

September 26, 2011

Mr. Bruce Hicks

Assistant Director

North Dakota Industrial Commission
Oil and Gas Division

600 East Boulevard

Bismarck, North Dakota 58505-0310

RE: APPLICATION OF BAYTEX
ENERGY USA LTD. FOR
OCTOBER 2011 HEARINGS

Dear Mr. Hicks:

Please find enclosed herewith for filing an APPLICATION OF BAYTEX ENERGY USA
LTD.

As you will note, pursuant to N.D. Admin. Code § 43-02-03-88.2, Baytex requests that
its witnesses be allowed to participate at the hearing by telephonic means.

Should you have any questions, please advie

LB/leo

Enclosure

cc: Ms. Karlene Fine - (w/enc.)
Mr. Lynn Helms - (w/enc.)
Mr. Charles Carvell - (w/enc.)
Mr. Randy Verret - (w/enc.)

Attorneys & Advisors Fredrikson & Byron, P.A.
main 701.221.4020 200 North Third Street, Suite 150
fax 701.221.4040 Bismarck, North Dakota
www.fredlaw.com 58501-3879

MEMBER OF THE WORLD SERVICES GROUP OFFICES:
A Worldwide Network of Professional Service Providers Minneapolis / Bismarck / Des Moines / London / Monterrey, Mexico / Shanghai
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Renville County Farmer

" Invoice
110 Main St E

P.O. Box 98

Date Invoice #

Mohall, ND 58761-0098 10/5/2011 44016

Bill To

ND Industrial Commission

% Oil and Gas Division

600 E Boulevard Ave. Dept. 405
Bismarck, ND 58505-0840

Description Amount

31 Line - Notice of Hearing - Case Number 15945 21.70
tax 0.00

Total $21.70




The North Daketa Industrial Com-
missien will hald a public hearing
at 9:80 am. Tharsday, Octber 27,
2011; at the N.D. Qil & Gas Division,
1016 East Calgary Ave., Bismarck,
N.D. Atthe hearing the Commission
will receive testimony and exhibits.
Persons with any interest in the cases
listed below, take notice.

PERSONS WITH DISABILI-
TIES: 7 If at the hearing you need

special facilities or assistance, contact

the Oil and Gas Divisionat 701-328- :

8038 by Friday, October 14, 2011.

VSTATE OF NORTH DAKOTA

ﬁ.!,ase No. 15949: Appllcatlon of
ental Resources, Inc. for an

otder extending: the field boundar-
ies and gmending the fietd rules for
the Jung, Upland, and/or Wildroge-
Bakken Pools to create and estab-
lish sevén 1280-acre spacing units
comprised of Sections 25 and 36;
Sections 26 and 35; Sections 27 and
34, T.161N.,R.97W.; Sections 3 and

10; Sectlons 4-and 9; Sections 5 and ;

8; and Sections 6 and 7, T.161N.,
R.96W., Divide County, ND autho-
rizing the drilling of one horizontal
well on each spacmg unit and such
other relief as is appropriate.

se No. 15950: Application of
Samson Resources Co. for an order

extending the field boundaries and

amending the field rules for the Bau. |

kol Noonan-Bakken Pool to create

arid establish two 1920-acre spacing |

utiits comprised of Sections 25 and
36, T. 163N "R.96W. and Section 1,

T.162N., R:96W.; and, Sections 30
and31, T. 16 N., R.95W. and Section
6, T.162N., R. 95W ‘Divide County,
ND, amhimzmg the drilling of  total
of nof ore than two wells on each

1920-acre spacing unit, eliminating

any tool error requirements and such
other relief as is appropriate.
Casg No. 15951 Application of
amson Resources Co. for an order
creating .an 800-acre drilling unit
domprised of Sections 27 and 34,
T.164N., R.96W., Divide County,
ND, authonzmg the drilling of a hori-
zontal well within said drilling unit
and such other relief as is appropriate.

%@:.N_O,.Jim Application
of Baytex BEnergy USALtd. for an

order pursuant to NDAC § 43-02-

- 03-88.1 authorizing the flaring of

gas from the Hansen #13-162-99H
wéll'located in the SESE of Section
13, T:162N., R:99W., Divide County,
ND, Ambrose-Bakken Pool, as an
exception to the provisions of NDCC

§ 38-08-06.4 and such other relief as

- is appropriate.

Case No. 15980 Application of
Baytex Energy'USA Ltd. for an order

pursuant to NDAC § 43-02-
03-88.1 authorizing the flaring of
gas from the Hall #3-161-98H well

-located in the SESE of Section 3,

T.161N., R.98W., Divide County,
ND, Whlteaken-Bakken Pool, as an
exception to the provisions of NDCC
§ 38-08-06.4 anid such other relief as
is appropriate.

%;sﬂio._]ﬁi&]_ Application
of Baytex Energy USA Ltd. for an

order pursuant to NDAC § 43-02-
03-88.1 authorizing the flaring of
gas from the Grundstad #5-162-99H
well located in the SESE of Section
5, T.162N., R.99W., Divide County,
ND, Ambrose-Bakken Pool, as an
exception to the provisions of NDCC
§ 38-08-06.4 and such other relief as
is appropriate,
‘ . Application of

Baytex Energy USA Ltd. for an order
pursuant to NDAC § 43-02-03-88.1
authorizing the flaring of gas from
the Haugenoe #15-162-99H well
located in the NWNW of Section
15, T.162N., R.99W., Divide Courity,
ND Ambrose—Bakken Pool, as an
exception to the provisions of NDCC
§ 38-08-06.4 and such other relief'as
is appropriate.

£Lase No, 15983: Application of
Baytex Energy USA Ltd. for an order
pursuant to NDAC § 43-02-03-88.1
autherizing the flaring-of gas from
the Sorenson #14-162-99H wel lo-
cated in the NWNW.of Section 14,
T.162N., R.99W., Divide Cmmty,
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ND, Ambrose-Bakken Pool, as an
axception to the provisions of NDCC
¥38-08-06.4 and such other relief as
{s appropriate.

Case No. 15984: Application
of Baytex Energy USA Litd. for an
order pursuant to NDAC § 43-02-
03-88.1 authorizing the flaring of
gas from the Larson #3-162-99H
well located in the SESE of Section.
3, T.162N., R.99W,, Divide County,
ND, Ambrose-Bakken Pool, as an
exception to the provisions of NDCC
§ 38-08-06.4 and such other relief as
is appropriate.

Lase No. 15985: Application of
Baytex Energy USALtd. for an order
pursuant to NDAC § 43-02-

-03-88.1 authorizing the flaring of
gas-from: the Haugland-#4-162-99H
well located .in the SESE of Section
4, T.162N., R.99W.,, Divide County,
ND, Ambrose-Bakken Pool, as an
exception to the provisions of NDCC
§ 38-08-06.4 and such other relief as
is appropriate.

Case No. 15986: Application of
Baytex Energy USA Ltd. for an order
pursuant to NDAC § 43-02-03-88.1
authorizing the flaring of gas from
the Haugland #9-162-99H well
located in the SWSW of Section 4,
T.162N., R.99W,, Divide County,
ND, Ambrose-Bakken Pool, as an
exception to the provisions of NDCC
'§"38%08—',06,4 and such:other relief as
is appropriate. -~

Case No. 15987: Application
of Baytex Energy USA Ltd. for an
order pursuant to NDAC § 43-02-
03-88.1 authorizing the flaring of
gas from the Lindsey #4-161-98H
well located in the SESE of Section
1, T.161N., R.98W.,, Divide County,
ND, Whiteaker-Bakken Pool, as an
2xception to the provisions of NDCC
§ 38-08-06.4 and such other relief as
S appropriate. ;

Case No. 16013: Application of
samson Resources Co. for an order
sursuant to NDAC § 43-02-03-88.1
yooling all interests in a spacing
mit described as Sections 6 and 7,
[.163N., R.99W., West Ambrose-
3akken Pool, Divide County, ND as
yrovided by NDCC § 38-08-08 and
wuch other relief as is appropriate.

Case No. 16014: Application of
samson Resources Co. for an order
wursuant to NDAC § 43-02-03-88.1
rooling all interests in a spacing unit
lescribed as Sections 13 and 24,
[.163N., R.99W., Ambrose-Bakken
*o0l, Rivide County, ND as provided
vy NDCC § 38-08-08 and such other
elief as is appropriate.

Case 16015: Application of
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88.1
pooling all interests in a spacing
unit described as Sections 6 and 7,
T.162N., R.98W., Ambrose-Bakken
Pool, Divide County, ND as provided
by NDCC § 38-08-08 and such other
relief as is appropriate.

Case No. 16016: Application of
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88.1
pooling all interests in a spacing unit
described as Sections 18 and 19,
T.162N., R.98W., Ambrose-Bakken
Pool, Divide County, ND as provided
by NDCC § 38-08-08 and such other
relief as is appropriate.

Case No. 16017: Application of
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88.1

pooling all interests in a spacing .

unit described as Sections 1 and 12,
T.163N.; R.97W., Paulson-Bakken

Pool, Divide County, ND as provided .

by NDCC § 38-08-08 and such other
" relief as is appropriate.

unit described as Sections 6 and 7,

T.163N., R.97W,, Fillmore-Bakken

Pool, Divide County, ND as provided

by NDCC § 38-08-08 and such other
~relief asis appropriate.

Case | : Application of
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88.1
pooling all interests in a spacing unit
described as Sections 18 and 19,

T.163N., R.97W., Fillmore-Bakken

Pool, Divide County, ND as provided
| by NDCC § 38-08-08 and such other
" relief as is appropriate.

e ;. Application of
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88.1
pooling all interests in a spacing
unit described as Sections 1 and 12,
T.162N., R.97W., Bluffton-Bakken
Pool, Divide County, ND as provided
by NDCC § 38-08-08 and such other
relief as is appropriate.

Case No.:16021: Application of
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88.1
pooling all interests in a spacing unit
described as Sections 13 and 24,
T.162N.; R.97W., Bluffton-Bakken
Pool, Divide County, ND as provided
by NDCC § 38-08-08-and such other
relief as is appropriate.

«dease No, 16022: Application of -
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88,1
pooling all interests in a spacing
unit-described as Sections 3 and 10,
T.162N., R.96W., Juno-Bakken Ppol,
Divide County, ND as provided by
NDCC § 38-08-08 and such other

Case No. 16018: Application of .
Safmson Resources Co. for an order
pursidnit to NDAC § 43-02-03-88.1 -
pooling all interests in a spacing -

-

Bl

Case No, lwgé': Application of
Samson Resources Co. for an order

pursuant to NDAC § 43-02-03-88.1 -
pooling all interests in a spacing unit
described as Sections ‘18 and 19;
T.162N., R.96W., Juno-Bakken Pool,
Divide County, ND as provided by
NDCC § 38-08-08 and such other
relief as is appropriate.

Case No. 16024: Application of
Samson Resources Co. for an order
pursuant to NDAC § 43-02-03-88.1
pooling all interests in a spacing unit
described as Sections 29 and 32,
T.162N., R.96W.; Juno-Bakken Pool,
Divide County, ND as provided by
NDCC § 38-08-08 and such other
relief as is appropriate.

Case No. 16025: Application of
Samson Resources TO. for an order
pursuant to NDAC § 43-02-93-88._1
pooling all interests in a spacing unit
described as Sections 30 and 31,
T.162N., R.96W., Juno-Bakken Pool,
Divide County, ND as provided by
NDCC § 38-08-08 and such other
relief as is appropriate.

Case No. 16050: Application of
Coffinental Resources, Inc. for an
order pursuant to NDAC § 43 -02;;()3-
88.1 pooling all interests in a spacing
unit described as Sections 5 and 8,
T.160N., R.97W., Wildrose-Bakken

Pool, Divide County, ND as provided ..

by NDCC § 38-08-08 and such other N
relief as is appropriate. ‘

Case No. 1 . Application of *
Continental Resources, Inc. for: an
order pursuant to NDAC § 43-02-93-
88.1 pooling all interests in a spacing
unit described as Sections 14 and 23,
T.160N., R.97TW,, Wildrose-Bakken
Pool, Divide County, ND as provided
by NDCC § 38-08-08 and such other
relief as is appropriate. )

Case No. 16052: Application of
Continental Resources, Inc. for an
order pursuant to NDAC § 43—02-93-
88.1 pooling all interests in a spacing
unit described as Sections 15 and 22,
T.160N., R.97W., Wildrose-Bakken
Pool, Divide County, ND as provided
by NDCC § 38-08-08 and such other
relief as is appropriate. »

Casn_No\.,‘l{i(_)S_&_épplication of
Continental Resources, Inc. for an
order authorizing the drilling, com-
pleting and producing of a total of not

~ more than two wells on a 1280-acre
spacing unit described as Sections 3

" and 10, T.160N., R.95W., Stoneview-

~ Bakken Pool, Divide County, ND,

~ eliminating any tool error require-
ments and such other relief as 1s
appropriate.

Signed by,
Jack Dalrymple, Governor
Chairman;
ND Industrial
Commission
(10-5)






