BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASENO. 14027
ORDER NO. 16302

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE IN THE MATTER OF THE
PETITION FOR A RISK PENALTY OF BAYTEX
ENERGY USA LTD. REQUESTING AN ORDER
AUTHORIZING THE RECOVERY OF A RISK
PENALTY FROM CERTAIN NON-
PARTICIPATING OWNERS, AS PROVIDED BY
NDCC § 38-08-08 IN THE DRILLING AND
COMPLETING OF THE LARSEN #8-162-99H
WELL LOCATED IN A SPACING UNIT
DESCRIBED AS SECTION 8, T.162N., R.99W.,
AMBROSE-BAKKEN POOL, DIVIDE COUNTY,
ND, PURSUANT TO NDAC § 43-02-03-88.1, AND
SUCH OTHER RELIEF AS IS APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 13th day of January, 2011.

(2) Baytex Energy USA LTD. (Baytex) has filed a petition for a risk penalty before the
North Dakota Industrial Commission (Commission) requesting an order authorizing the recovery
of a risk penalty from certain non-participating owners, as provided by North Dakota Century
Code (NDCC) Section 38-08-08 in the drilling and completing of the Larsen #8-162-99H well
located in a spacing unit described as Section 8, Township 162 North, Range 99 West, Divide
County, North Dakota (Section 8), Ambrose-Bakken Pool, pursuant to North Dakota
Administrative Code (NDAC) Section 43-02-03-88.1, and such other relief as is appropriate.

(3) Baytex is the owner of an interest in an oil and gas leasehold estate in a spacing unit
for the Ambrose-Bakken Pool described as all of Section 8.

(4) The Commission makes no findings with regard to the specific acreage or percentage
attributed to separately owned tracts or interests.

(5) NDCC Section 38-08-08 provides that working interest owners in the spacing unit
shall pay their share of the reasonable actual cost of drilling and operating the well plus a
reasonable charge for supervision. In addition to such costs and charges, nonparticipating
lessees may be required to pay a risk penalty of 200 percent and unleased mineral interest owners
may be required to pay a risk penalty of 50 percent of their share of the reasonable actual cost of
drilling and completing the well.



Case No. 14027
Order No. 16302

(6) Baytex requests an order of the Commission allowing the recovery of a risk penalty
from David Goldal’s interests.

(7) David Goldal, a mineral interest owner within the spacing unit, did not appear in this
matter or object to the risk penalty being assessed against his mineral interest.

(8) Pursuant to NDAC Section 43-02-03-16.3, Baytex sent an invitation to participate in
the drilling and completion of the Larsen #8-162-99H well. Baytex provided evidence that the
invitation to participate was complete and properly served on David Goldal.

(9) Pursuant to NDAC Section 43-02-03-16.3, David Goldal had 30 days from the date of
receiving the invitation to elect to participate in the Larsen #8-162-99H well. Baytex provided
evidence that David Goldal responded to Baytex’s invitation indicating he elected not to
participate.

(10) The Commission concludes Baytex has complied with NDAC Section 43-02-03-16.3
and the risk penalty may be imposed against David Goldal’s mineral interest.

(11) This application should be granted in order to prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) A -risk penalty may be imposed on David Goldal’s mineral interests for the drilling and
completion of the Larsen #8-162-99H well on a spacing unit described as Section 8, Township
162 North, Range 99 West, Divide County, North Dakota, Ambrose-Bakken Pool, pursuant to
NDCC Section 38-08-08 and NDAC Section 43-02-03-16.3.

(2) This order shall not determine or establish the specific acreage to be attributed to
separately owned tracts, or specific interests attributed to separately owned interests.

(3) This order shall be effective from the date of first operations, and shall remain in full
force and effect until further order of the Commission.

Dated this 26th day of August, 2011.
INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director

@)
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Jeanette Bean, being duly sworn upon oath, depose and say: That on the 7" _ day of
September, 2011 enclosed in separate envelopes true and correct copies of the attached Order No.
16302 of the North Dakota Industrial Commission, and deposited the same with the United
States Postal Service in Bismarck, North Dakota, with postage thereon fully paid, directed to the
following persons by the Industrial Commission in Case No. 14027 :

LAWRENCE BENDER
FREDRICKSON & BYRON
PO BOX 1855

BISMARCK ND 58502-1855

Qil & Gas Divisio

On this 7™ of September, 2041 before me persermally appeared Jeanette Bean to me known
as the person described in and who executed the foregoing instrument and acknowledged that she
executed the same as her free act and deed.

Notary Public Notary Public U
State of North Dakota State of North Dakota, County of Burleigh
My Commission Expires March 4, 2014




Fredrlkson

: & BYRON, PA.

August 12,2011

: ““af"ﬁs

Mr. Bruce Hicks .x DIVISION

Assistant Director
North Dakota Industrial Commission ()
Oil and Gas Division

600 East Boulevard

Bismarck, North Dakota 58505-0310

RE: BAYTEX ENERGY USA LTD.
CASE NO. 14027

Dear Mr. Hicks:

Please find enclosed herewith for filing a copy of the certified mail return receipt in the above
matter.

Should you have any questions, please adviise.

LB/mpg

Enclosure

cc: Dave McCusker

4974147_1.DOC

Attarneys & Advisors | Fredrikson & Byran, P.A
main 701.221.4020 200 North Third Street, Suite 150
fax 701.221.4040 /[ Bismarck, North Dakota
''''''''' fredla m 58501-3879
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Fredrikson

& BYRON, PA.
December 13, 2010
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ssistant Director o RECEIVED o
North Dakota Industrial Commission ND OiL & GaAs é'},"

Oil and Gas Division
600 East Boulevard
Bismarck, North Dakota 58505-0310

x

RE: APPLICATION OF BAYTEX
ENERGY USA LTD. FOR
JANUARY 2011 HEARINGS

Dear Mr. Hicks:
Please find enclosed herewith for filing the following:

Petition of Baytex Energy USA Ltd.;
Notice of Hearing;

Affidavit of Lee Zink; and
Certificate of Service

A

As you will note, pursuant to N.D. Admin. Code § 43-02-03-88.2, Baytex requests that
its witnesses be allowed to participate at the hearing by telephonic means.

Should you have any questions, please ad

LB/leo NDER

Enclosure

cc: Ms. Karlene Fine - (w/enc.)
Mr. Lynn Helms - (w/enc.)
Mr. Todd Sattler - (w/enc.)
Mr. Lee Zink - (w/enc.)

Attorneys & Advisors Fredrikson & Byron, P.A.
main 701.221.4020 200 North Third Street, Suite 150
fax 701.221.4040 Bismarck, North Dakota
www.fredlaw.com 58501-3879

R - on c mmn /
MEMBER OF THE WORLD SERVICES GROUP /  OFFICES: Minneapolis, Bismarck,
A Worldwide Network of Professional Seivice Providers Des Moines, London, & Monterrey, Mexico
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BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA
CASENO. [H(D 7

In the matter of the petition for a risk penalty of
Baytex Energy USA Ltd. requesting an order
authorizing the recovery of a risk penalty from
certain non-participating owners, as provided by
N.D.C.C. §38-08-08 in the drilling and RECEIVED
completing of the Larsen 8-162-99H well located
in a spacing unit described as Section 8,
Township 162 North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North Dakota,
pursuant to N.D.A.C. § 43-02-03-88.1, and such
other and further relief as is appropriate.

PETITION OF BAYTEX ENERGY USA LTD,

Baytex Energy USA Ltd. (“Baytex™), respectfully shows the North Dakota Industrial

DEC 2010

Commission (“Commission”) as follows:
1.
That Baytex is an owner of an interest in the oil and gas leasehold estate in Section 8,
Township 162 North, Range 99 West, Divide County, North Dakota (“Section 8”).
2.
That Baytex is the operator of the Larsen 8-162-99H well, drilled in the Northwest
Quarter of the Northwest Quarter (NW/4NW/4) of Section 8.
3.

’
That Section 8 constitutes the spacing unit for the Larsen 8-162-99H well in the

Ambrose-Bakken Pool.



4.

That by application submitted to the Commission and to be heard on January 13, 2011,
Baytex has made application for an order pooling all interests in a spacing unit for the Ambrose-
Bakken Pool described as all of Section 8.

5.

That Section 38-08-08(3) of the North Dakota Century Code provides that if an owner of
an interest in a spacing unit elects not to participate in the risk and cost of drilling a well, the
owner paying for the nonparticipating owner’s share of the drilling and operation of a well may
recover from the nonparticipating owner a risk penalty involved in drilling the well.

6.

That the following owner has elected not to participate in the drilling and completion
operations of the Larsen 8-162-99H well:

(a) David Goldal

7.

That the interest of the foregoing is unleased.

8.

That as to the foregoing unleased mineral owner, Baytex has made a good faith attempt to
lease the same but was unsuccessful.

9.

That a well proposal was forwarded to the above-referenced unleased mineral owner and
said owner failed or refused to respond to the same, or elected not to participate.

10.

That the Larsen 8-162-99H well was spud on November 8§, 2010.




1.

That Baytex therefore requests that the Commission enter its order authorizing the
recovery of a risk penalty from certain non-participating owners, as provided by N.D.C.C. §
38-08-08 in the drilling and completing of the Larsen 8-162-99H well located in a spacing unit
described as Section 8, Township 162 North, Range 99 West, Ambrose-Bakken Pool, Divide
County, North Dakota, pursuant to N.D.A.C. § 43-02-03-88.1 and such other and further relief as
1S appropriate.

WHEREFORE, Baytex requests the following:

(a) That this matter be set for the regularly scheduled January 2011 hearings of the
Commission;

(b) That pursuant to Section 43-02-03-88.2 of the North Dakota Administrative Code,
Baytex’s witnesses in this matter be allowed to participate by telephonic means; and

(c) That thereafter the Commission issue an order granting the relief requested and
such other and further relief as the Commission may deem appropriate.

DATED this 13" day of December, 2010.

LAWRENQ@E BENDER, ND Bar #03908
Attorneys for Applicant

Baytex Energy USA Ltd.

200 North 3rd Street, Suite 150

Post Office Box 1855

Bismarck, North Dakota 58502-1855
701-221-4020



STATE OF NORTH DAKOTA )
) ss.
COUNTY OF BURLEIGH )
LAWRENCE BENDER, being first duly sworn on oath, deposes and says that he is the

attorney for the applicant named herein, that he |fa§ read the foregoing application, knows the

H E P .
s 3 L3 Notary Public
* B 3k . )
3 g WPT A3 My Commission Expires:
N PAces

4848172_1.DOC AL i
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BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASE NO.
In the matter of the petition for a risk penalty of

Baytex Energy USA Ltd. requesting an order
authorizing the recovery of a risk penalty from
certain non-participating owners, as provided by
N.D.C.C. §38-08-08 in the drilling and
completing of the Larsen 8-162-99H well located
in a spacing unit described as Section 8,
Township 162 North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North Dakota,
pursuant to N.D.A.C. § 43-02-03-88.1, and such
other and further relief as is appropriate.

AFFIDAVIT OF LEE ZINK
STATE OF COLORADO )
COUNTY OF DENVER ; N
Lee Zink, being first duly sworn, deposes and states as follows:
1.
That I am a Landman for Baytex Energy USA Ltd., 600 17th Street, Suite 1600 South,

Denver, Colorado 80202, the applicant in the above-entitled matter.

2.

That in the course of my work as a Landman for Baytex Energy USA Ltd., I have
become familiar with the mineral ownership and leasehold ownership in and under all of
Section 8, Township 162 North, Range 99 West, Divide County, North Dakota (“Section 87). I
am also familiar with all the oil and gas operations which have been conducted by Baytex on the

above-described lands.



3.
That Baytex is an owner of an interest in the oil and gas leasehold estate in Section 8.
4.

That there are separately owned tracts or interests in mineral estate and/or leasehold
estate in Section 8.

5.

That by application submitted to the Commission and to be heard on January 13, 2011,
Baytex has made application for an order pooling all interests in a spacing unit for the Ambrose-
Bakken POQI described as all of Section 8.

6.

That all of Section 8 has been designated as the spacing unit for the Larsen 8-162-99H

well in the Ambrose-Bakken Pool.

7.

That the following owner has elected not to participate in the drilling and completion
operations of the Larsen 8-162-99H well:
(a) David Goldal
8.
That the foregoing owns unleased mineral interests in and under the spacing unit for the
Larsen 8-162-99H well.
9.
That Baytex made a good faith attempt to have David Goldal execute an oil and gas lease

on May 3, 2010 by forwarding a lease package via UPS attached herewith as Exhibit A.




10.

That the above-referenced unleased mineral owner failed or refused to execute and return
the lease Baytex offered him.

11.

That Baytex mailed a well proposal for the Larsen 8-162-99H well to David Goldal on
August 18, 2010 via UPS. That attached hereto as Exhibit B is a true and correct copy of the
well proposal that Baytex sent to David Goldal.

12.

That the well proposal stated that David Goldal had thirty (30) days from the receipt of
the well proposal to accept or reject the well proposal. See Exhibit B. The well proposal
provided that Baytex would be seeking recovery of a risk penalty from all nonparticipating
owners as provided by North Dakota law. See Exhibit B. The well proposal further stated that
any nonparticipating owner may object to the risk penalty by either responding in opposition to
the petition, or if no such petition has been filed, by filing a request for hearing with the
Commission. See Exhibit B.

13.

That David Goldal elected not to participate by executing the Larsen 8-162-99H Well
Election on September 15, 2010, attached herewith as Exhibit C. Because David Goldal elected
not to participate, Baytex is seeking and is entitled to a risk penalty against the interests of David
Goldal.

14,

The Larsen 8-162-99H well was spud on November 18, 2010.




DATED this ]3 day of December, 2()}0{

Lee Zink >~ )" S~
<

STATE OF COLORADO ) e /
)ss
COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this | _/_“3'_1?_ day of December,
2010 by Lec Zink, Landman, of Baytex Energy USA Lid.

Notary Public®
My Commission Expires: 2 .,49- 2¢ 74

4848226_1.DO




BAYTEX

ENERGY USA LTD

May 3, 2010

Mr. David Goldal
909 Crest Drive
Crosby, North Dakota

Re:  Oil and Gas Lease(s)
T161N-RORW
Sec.22: E2
T162N-R99W
Sec. 3:Lots 3,4, S2NW
Sec. 8: SWNE, NWSE, S2SE
Sec. 10: NW
Sec. 16: SENW, N2NW, NESW
Sec. [7: NW
T163N-R99W
Sec. 33: All
Sec. 34: SW
1760.4 gross, 674.8 net acres
Divide County, ND
Yia UPS
No. IZE19 1W1 029187 3381

Dear Mr. Goldal,

Enclosed please find our oil and gas leases covering your 671.80 net mineral acres
interest under the captioned lands located in Divide County, North Dakota.

The terms of these leases are as follows: $400.00 per net mineral acre ($269,920.00) for
execution of a three year term, paid-up oil and gas lease, providing for a three-sixteenths
(3/16th) landowners’ royalty in the event of production. ’

Please sign the original leases in duplicate in the presence of a notary, sign the Letter
Agreement in Lieu of Draft for Qil and Gas Lease Bonus Consideration, fill in your Tax
I.D. number on the enclosed taxpayer L.D. form and return said documents to us in the
enclosed envelope. The documents marked “COPY” are for your records.

Once received the executed copy of the Oil and Gas leases, we will remit a check in the
amount stated above.

Exhibit A j 600 Seventeenth Sireet | Teloghone 303.825.2757
| Snite 16008 Faesimile 303.825.2700
Denver. CO 80202 wwye.haytex,ab.ca


http:269,920.00

Please feel free to contact me at (303) 517-1627 with any questions or concerns that you
may have.




PRODUCERS 88-PAID UP
Rev. 5-60 No. 2
NE 94 OG

OIL AND GAS LEASE

AGREEMENT, Made and eniered into the 14ih day of _June 2010, by and between_David Goldal, a_single man
whose address is _ 909 Crest Drive, PB Box 265, Crosby, ND $8730 , hereinafter called Lessor (whether one or more) and _Baytex Enerizy USA Lid. whose address is _600

17" Street, Suite 1900 S, Denver, CO 80202 . hereinafter called Lessee:

) WITNESSETH, That Lessor, in consideration of TEN DOLLARS plus ($10.00+) cash in hand paid, the receipt of which is hereby acknowledged, and of the royalties
herein pl_'ovnded and of the agreements of Lessee herein contained, hereby GRANTS, LEASES AND LETS exclusively unto Lessee for the purpose of investigating, exploring,
prospecting, drilling_, conducting geophysical operations, mining and operating for and producing oil, liquid hydrocarbons, all gases (including gas producible from coal-be: iné
fonnauons).. and their respective constituent products, injecting gas, waters, other fluids, and air into subsurface strala, laying pipe lines, storing oil, building tanks, power stations,
(elcphope lines, t'md othr structures and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid, hydrocarbons, gases and their
respective constituent products and other products manufactured therefrom, the following described land, together with any reversionary rights and afler-acquired interesi
(hereinafter called the "Land"), therein situated in the County of _Divide , State of North Dakota , described as follows, lo-wil:

Township 162 North, Range 99 West, 5 P.M.
Section 08: SENE, NWSE, S/2SE

Section 10: NW
Section 16: N/2NW, SENW, NESW
Section 17: NW

* Any reference 10 a Lessor’s royalty of “one-eighth (1/8"'2" is
hereby changed to a Lessor's royalty of “one-fifth (3/16')"

SUBJECT TO EXHIBIT “A” ATTACHED HERETO AND BY REFERNCE MADE A PART HEREOF

In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lesses, 10 the same extent as if specifically described, lands which are owned
or claimed by lessor by one of the following reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a change in the
boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) all riparian lands and rights which are or may be incidant, appurtenant, related
or attributed to Lessor in any lake, stream or river traversing or adjoining the lands described above by virtue of Lessor's ownership of the lands described above; (3) all lands

luded in any road, or right-of-way traversing or adjoining the lands described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue
of Lessor’s ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands described above owned or acquired by Lessor through
adverse possession or other similar statutes of the state in which the lands are located.

For purposes of payment of renials and royalties, Lessor and Lessee agree that the lease shall be treated as covering _640.00 _acres, whatever more or less.

1. Ttis agreed that this lease shall remain in force for a term of Three years from this date and as long thereafter as oil or gas of whatsoever nature or kind is produced from
said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is
not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in
force so long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be idered to be i 1y
prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well.
If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate
if' Lessee commences additional drilling or re-working operations within ninely (90) days from date of cessation of production or from date of compietion of dry hole. If oil or gas
shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, Ihis lease shall continue in force so long as oil or gas is
produced from the leased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
commence or continue any operations during the primary term. Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of said
land and as to any strata or stratum by delivering to Lessor by filing for record a release or releases, and be relieved of all obligation thereafter accruing as 1o the acreage
surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:
1™, To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced and
saved from the leased premises.
2™ The Lessee shall pay Lessor, as royalty, on gas, including casinghead gas or other gaseous substances, produced from the leased premises and sold or used off the
premises or used in the manufacture of gasoline or other products, the market value at the weil of one-eighth of the gas sold or used, provided that on gas sold the royaity
shall be one-eighth of the amount realized from such sale. The amount realized from the sale of gas shall be the price established by the gas sales contracl entered into in
good faith by Lessee and a gas purchaser for such term and under such conditions as are customary in the industry at the location where the well is located. “Price” shall
mean the net amount received by Lessee after giving effect to applicable regulatory orders and after appli of any applicable price adj specified in such contract
or regulatory orders. Lessor and Lessce agree that costs that are customary in the area which are incurred by Lessee include the cost of gathering, compressing, dehydrating,
and transporting gas to a pipeline or processing plant and may be deducted from the royalty paid to Lessor.

3™, To pay Lessor for gas produced from any oil well and used off the premises or in the facture of gasoline or any other product a royalty of one-eighth (1/8) of the

proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. 1] at the expiration of the primary term or at any time or times thereafter there is any well on the leased premises either capable of producing oil or gas, then this lease
shall not terminate so long as such well is shut in. For each such well, Lessee shall pay or tender to Lessor or Lessor's successor or assigns One Dollar per year per nel mineral
acre retained hereunder, such payment or tender to be made on or before the anniversary daic of this lease next ensuing after the expiration of ninety (90) days from the date such
well is shut in and thercafter on or before the anniversary date of this lease during the period such well is shut in. Lessee’s failure lo pay or tender, or properly pay or lender, any
such sum shall render Lessee liable for the amount due but it shall not operate to 1erminaic the lease.

5. If said Lessor owns a lesser intcrest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any shut-in gas
royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without wrilten consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operalions 1o growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part. No change of ownership of Lessor’s interest (by assignment or otherwise) shall be
binding on Lessee until Lessee has been furnished with notice, isting of centified copies of all recorded instruments or documents and other information necessary to establish
a complete chain of record title from Lessor, and then only with respect 1o payments thereafter made. No other kind of notice, whether actual or constructive, shall be binding on
Lessee. No present or future division of Lessor’s ownership as to different portions or parcels of said land shall operate 10 enlarge the obligations or diminish the rights of Lessec,
and all Lessee’s operations may be conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or
omission of any other leasehold owner.

12. Lessee, at it option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all or any part of’
the land described herein and as to any onc or more of the formations hereunder, to pool or unitize the lcasehold cstate and the mineral estate covered by this lease with other land,
lease or leases in the immediatc vicinity for the production of oil and gas, or separately for the production of cither, when in Lessee’s jud itis y of advisable to do so,
and imespective of whether authority similar (o this exists with respect to such other land, lcasc or lcases. Likewisc, units previously formed to include formations not producing
oil or gas, may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a




of such unitization or reformation, which dectaration shall describe the unit. Any unit may inciude land upon which a well has theretofore been completed or upon
which operations for drilling have th fore been d. Production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which
includes all or a part of this lease shall be ireated as if it were production, drilling or reworking operations or a well shut in for wanl of a market under this lease. In lieu of the
royalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such production
allocated fo this Icase; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears to
the total number of surface acres in such unit. In addition to the foregoing, Lessee shall have the right to unitize, pool or combine ali or any part of the above described lands as (0
one or more of the formations thereunder with other lands in the same general area by entering inlo a cooperative or unit plan of development or operation approved by any
govemnmental agency and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and
provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and,
particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such
plan or agreement, and this lease shall not terminate or expire during the life of such plnn or agreement In the event that said above described lands or any part thereof, shall

hereafter be operated under any such cooperauvc or umt plan of develop or hereby the production th is allocated 1o different portions of the land covered
by said plan, then the production all d (0 any p lar tract of land shall, for the purpose of computing the royalty payments to be made hereunder to Lessor, be based upon
production only as so all d. Lessor shall formally express Lessor's consent to any cooperative or unit plan of develop or operation adopted by Lessee and approved by
any g | agency by ing lhe same upon request of Lessee.

13. Al express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law,
Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the titte to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for Lessor, by
payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder thereof, and
the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein,
insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. When drilling, production or other operations are delayed, interrupted or stopped by lack of water, labor, material, inability to obtain access lo leased premises, fire,
flood, war, rebellion, insurrection, riot, strike, differences with workmen, failure of carriers to transport or furnish facililies for transportation of any product produced hereunder,
lack of available or satisfactory markel, in Lessee's opinion, for the oil or gas produced, or as a result of an order of any governmental agency, (including but not limited to orders
restricting production) or as a result of any cause beyond the control of Lessee, the time of such delay, interruption or stoppage shall not be counted againsi the Lessee under any
provision of this lease, and this leasc shall not terminate by reason of any such delay, interruption or stoppage, and period of such delay, interruption or sioppage shail be added to
the term of this lease.

16. Should any one or morc of the parties hereinabove named as Lessor fail 1o execute this lease, it shall nevertheless be binding upon all such parties who do execute it as
Lessor. The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who execulc this leasc as Lessor. All the provisions of this lease shall be binding
on the heirs, successors and assigns of Lessor and Lessee.

17. ln the event Lessor considers that Lessee has not complied with ali of its obligations hereunder, either express or implied, Lessor shall notify Lessee in wriling, setting
out ifically in whal resp Lessee has breached this lease. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence lo meet all or
any pan of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by Lessor on said lease for any cause, and no such action
shall be brought until the lapse of sixty (60) days afer service of such notice on Lessee and Lessee has not taken the appropriate action to remedy the alleged breach. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to
perform all its obligations hereunder. This lease shall never be forfeited or cancelled for failure to perform in whole or in part any of its implied covenants, conditions, or
stipulations until a judicial determination is made that such failure exists and Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.

18.  For the same consideration recited in the first paragmph above, lhe lmsor hereby grants unto the Lessee, its successors and assigns, rights-of-way over, across and
through the land hereinabove described for the purpose of installati repair and replacement of one or more electric lines, and as well as one or more
pipelines for the collection, gathering, and/or transmission of oil, gas, bnnm and other substances, logether with rights-of-way for ingress, egress and passage over and across said
lands for the purpose of conducting oil and gas explorati ion, and product transmission activities upon said lands, or upon lands adjacent thereto or in the
vicinity thercof. The rights-of-way hereby gramed are scvemble from, nnd independent of, the oil and gas lease rights herein granted and such rights-of-way shall continue in
existence 3o long as the same are utilized by the Lessee, its successors or assigns, even though the oil and gas lease rights may sooner terminate. The Lessce (or the then holder of
the rights-of-way) shall pay for any damages o growing crops or to said lands caused by its utilization of the rights-of-way hereby granted.

N WITNESS WHEREOF, this instrument is executed as of the date first above written.

David Goldal
ACKNOWLEDGMENT-INDIVIDUAL
STATE OF }
}ss
COUNTY OF }

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of 2010, personaily appeared

Davi Idal, a single man , to me known to be the identical person(s) described in and who executed the within and foregoing
instrument of writing and acknowledged to me that__he duly executed the same as his free and voluntary act and deed for the uses and purposes therein
set forth.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed my notarial seal the day and year last above written.

My C ission Expires:

Notary Public
Address




August 18,2010

Mr. David Goldal
P.O. Box 265

909 Crest Drive
Crosby, ND 58730

Re:  Well Proposal

Larsen 8-162-99H

T162N-R99W

Sec. 8: SWNE, NWSE, S2SE

160.00 gross, 160.00 net acres

Divide County, ND

Via UPS
No. 1ZE19 1TW1 019166 2646

Dear Mr. Goldal,

This letter will serve as notice, pursuant to the provisions of Section 38-08-08 of
the North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota
Administrative Code, of the plans of Baytex Energy USA Ltd. (“Baytex”) to drill the
above-referenced well. As the owner of an unleased mineral interest in and under the
above-described lands, Baytex, through its representatives, has, in good faith, made
numerous attempts to lease your interests without success. Baytex’s plans are as follows:

1. Baytex plans to drill the Larsen 8-162-99H well located in the NW/4 of
Section 8, Township 162 North, Range 99 West, Divide County, North Dakota. Baytex
proposes to drill a single horizontal lateral well to test the Three Forks formation within
the Ambrose-Bakken Pool as defined by the North Dakota Industrial Commission at an
approximate true vertical depth of approximately 8,570 feet. The lateral will have a
bottom hole location approximately 550 feet from the south line and 550 feet from the
east line of Section 8 T162N, RO9W.

2. As set forth in the enclosed AFE for the Larsen 8-162-99H well, the estimated
drilling and casing costs for this operation are $2,218,000 and the estimated completed
and equipped well costs are $4,542,550.

3. Baytex has secured a rig and has plans to spud the Larsen 8-162-99H well on
or about November 1, 2010.

4. Each working interest owner has thirty (30) days from receipt of this letter to

accept or reject this well proposal. Baytex’s records indicate that you own 160.00 net
mineral acres or a 25.00% working interest in the proposed well. [f you accept this well

Exhibit B



proposal and elect to participate in the drilling of the Larsen 8-162-99H well, please so
indicate by executing the enclosed AFE and returning a copy of the AFE to the
undersigned on or before thirty (30) days from the receipt of this letter.

5. If you elect not to participate in the proposed operation as outlined herein,
please so indicate by marking the appropriate space provided below, executing this letter
and returning it to Baytex on or before thirty (30) days from the receipt of this letter.
Please take notice that in the event any owner offered an opportunity to participate hereby
elects not to participate in the operations of the Larson 8-162-99H well, the participating
owners plan to impose a risk penalty as provided by North Dakota law. Any
nonparticipating owner may object to the risk penalty by either responding in opposition
to the petition for a risk penalty, or if no such petition has been filed, by filing an
application or request for hearing with the North Dakota Industrial Commission.

6. If you elect not to participate in the proposed operation as outline herein, and
would rather execute a lease with Baytex being the Lessee, Baytex provides the following
option for a six month lease using Baytex’s lease form:

A lease covering your unleased mineral interest in Section 8, T162N-
R99W, with a six month primary term, cash consideration of $200.00
per net mineral acre, and a 20% royalty; plus a 6 month option to extend
at $200.00 per net acre.

If you have any questions, please do not hesitate to contact the undersigned at
(303) 551-6452.

Very truly yours,

Lee Zink
Landman

Larsen 8-162-99H Well Election

___I/We elect to participate in Baytex’s Well Proposal of the Larsen 8-162-99H.
~_ I/We elect NOT to participate in Baytex’s Well Proposal of the Larsen 8-162-99H.
~ Lease my interest in Section 8 to Baytex as per the leasing option above.

DAVID GOLDAL
By:

Title:
Date: -
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August 18, 2010

Mr. David Goldal
P.O. Box 265

909 Crest Drive
Crosby, ND 58730

Re:  Well Proposal

Larsen 8-162-99H

T162N-R99W

Sec. 8: SWNE, NWSE, S2SE

160.00 gross, 160.00 net acres

Divide County, ND

Via UPS
No. IZE19 1W1 01 9166 2646

Dear Mr. Goldal,

This letter will serve as notice, pursuant to the provisions of Section 38-08-08 of
the North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota
Administrative Code, of the plans of Baytex Energy USA Ltd. (“Baytex™) to drill the
above-referenced well. As the owner of an unleased mineral interest in and under the
above-described lands, Baytex, through its representatives, has, in good faith, made
numerous attempts to lease your interests without success. Baytex’s plans are as follows:

1. Baytex plans to drill the Larsen 8-162-99H well located in the NW/4 of
Section 8, Township 162 North, Range 99 West, Divide County, North Dakota. Baytex
proposes to drill a single horizontal lateral well to test the Three Forks formation within
the Ambrose-Bakken Pool as defined by the North Dakota Industrial Commission at an
approximate true vertical depth of approximately 8,570 feet. The lateral will have a
bottom hole location approximately 550 feet from the south line and 550 feet from the
east line of Section 8 T162N, R99W.

2. As set forth in the enclosed AFE for the Larsen 8-162-99H well, the estimated
drilling and casing costs for this operation are $2,218,000 and the estimated completed
and equipped well costs are $4,542,550. '

3. Baytex has secured a rig and has plans to spud the Larsen 8-162-99H well on
or about November 1, 2010. - :

4. Each working interest owner has thirty (30) days from receipt of this letter to
accept or reject this well proposal. Baytex’s records indicate that you own 160.00 net
mineral acres or a 25.00% working interest in the proposed well. If you accept this well

E X h 1 blt C 600 Seventeenth Street | ‘Telephone: 303.825.2777
Suite 16008 Facsimile 303.825,2790
Deaver, CO 80202 www.bayiex.ab.eu

-



proposal and elect to participate in the drilling of the Larsen 8-162-99H well, please so
indicate by executing the enclosed AFE and returning a copy of the AFE to the
undersigned on or before thirty (30) days from the receipt of this letter.

5. If you elect not to participate in the proposed operation as outlined herein,
please so indicate by marking the appropriate space provided below, executing this letter
and returning it to Baytex on or before thirty (30) days from the receipt of this letter.
Please take notice that in the event any owner offered an opportunity to participate hereby
elects not to participate in the operations of the Larson 8-162-99H well, the participating
owners plan to impose a risk penalty as provided by North Dakota law. Any
nonparticipating owner may object to the risk penalty by either responding in opposition
to the petition for a risk penalty, or if no such petition has been filed, by filing an
application or request for hearing with the North Dakota Industrial Commission.

6. If you elect not to participate in the proposed operation as outline herein, and
would rather execute a lease with Baytex being the Lessee, Baytex provides the following
option for a six month lease using Baytex’s lease form:

A lease covering your unleased mineral interest in Section 8, T162N-
R99W, with a six month primary term, cash consideration of $200.00

per net mineral acre, and a 20% royalty; plus a 6 month option to extend
at $200.00 per net acre.

If you have any questions, please do not hesitate to contact the undersigned at
(303) 551-6452.

Very truly yours,

Lee Zink
Landman

Larsen 8-162-99H Well Election

___/We elect to participate in Baytex’s Well Proposal of the Larsen 8-162-99H.
X_ I/We elect NOT to participate in Baytex’s Well Proposal of the Larsen 8-162-99H.
__ Lease my interest in Section 8 to Baytex as per the leasing option above.

DAVID GOLDAL

By: Dawd Hoddof

Title:
Date: F-/5 -A0/0




BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

In the matter of the petition for a risk penalty of
Baytex Energy USA Ltd. requesting an order
authorizing the recovery of a risk penalty from
certain non-participating owners, as provided by
N.D.C.C. § 38 08 08 in the drilling and
completing of the Larsen 8-162-99H well located
in a spacing unit described as Section 8,
Township 162 North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North Dakota,
pursuant to N.D.A.C. § 43-02-03-88.1, and such
other and further relief as is appropriate.

CASE NO.

&
S Deczom0
w
>
o

RECEIVED
ND OiL & GAS 1y

A , DIVISION

NOTICE OF HEARING

PLEASE TAKE NOTICE that Baytex Energy USA Ltd. filed the above-referenced application

with the North Dakota Industrial Commission.

A hearing will be held at 9:00 a.m. on January 13, 2010 at the Department of Mineral Resources

Conference Room, Oil and Gas Division, 1016 East Calgary Avenue, Bismarck, North Dakota, to

consider the request of Baytex Energy USA Ltd.

As noted in the attached application, the applicant is requesting the authority to impose a risk

penalty against any nonparticipating owner electing not to participate in the drilling of the contemplated

well. Any nonparticipating owner may object to the risk penalty by responding in opposition to the

application.

DATED this 13th day of December, 2010.

4848217 1.DOC

Lid.

200 North 3" Street, Suite 150

Post Office Box 1855

Bismarck, North Dakota 58502-1855
701-221-4020



BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASE NO.
In the matter of the petition for a risk penalty of
Baytex Energy USA Ltd. requesting an order
authorizing the recovery of a risk penalty from
certain non-participating owners, as provided by
N.D.C.C. § 38 08 08 in the drilling and
completing of the Larsen 8-162-99H well located
in a spacing unit described as Section 8§,
Township 162 North, Range 99 West, Ambrose-
Bakken Pool, Divide County, North Dakota,
pursuant to N.D.A.C. § 43-02-03-88.1, and such
other and further relief as is appropriate.

CERTIFICATE OF SERVICE

I, the undersigned, hereby certify that a true and correct copy of the following documents:

1. Petition of Baytex Energy USA Ltd.;
2. Notice of Hearing; and
3. Affidavit of Lee Zink

were on the 14th day of December 2010 served by placing the same in the United States mail,

with postage prepaid, certified mail, return receipt requested, at Bismarck, North Dakota,

properly addressed to the following:

David Goldal

909 Crest Drive
PB Box 265
Crosby, ND 58730

LAWRENQ@E BENDER
4848182 _1.DOC




David Goldal
909 Crest Drive
PB Box 265
Crosby, ND 58730

EXHIBITA

4848269 1.DOC
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Pool to create a 2560-acre spacing un pursuant to NDAC § 43-02-03-88.1, aniase Mo. 13840 (Continued) Application

comprised of alf of Sections 3, 10, 15, ar such other relief a5 is appropriste. ¢ ¢ i
22, TA45N., RISW, Dunn County, N > Application of EOG creatng a 1280-acre drilfing unit camprised

authorizing the driffing of up to foy Resources, Inc. for an order extending theof Sections 4 and 9, TI56N., RIIW,
harizontal wells from said well pad withi field boundaries Al
said 2560-acre spacing unit; eliminating an rules for the Van Hook andior Parshall- drilling of 2 total
wol error requirements and such othe Bakken Pools to create an )
relief as is appropriate. 1920-acre spacing unit comprised of @rror require
se No. 14018: Application of Continent: Sections 25 and 36, TISIN., R9IVY. and IS appropriate.
Resources, nc. for an order extending th Section 31, T.ISIN. R.90W. and thM’W

field boundaries and amending the fiel 1280-acre spacing units comprised of O n C A
rules for the Westberg-Bakken Pool t Sections 21 and 28; Sectons 28 and 33; and creatifig a 1280-acre drilling unit compris

T.I52M, R97W, McKenzie County, NDdrilling of one horizontal well on each
authorizing the drilling of one harizonta spacing unit and
well on said spacing unit and such

relief 45 1s appropriate

field boundaries and amending the fisl [{H Rowmdsey, NENE, Section 11,7

rules for the Sand Creek-Bakien Pool w-78W, Bottineau County, ND, define the creaie in
create and establish a 1280-acre spacing field limits, and enact such special field rules
unit comprised of Sections 30 and 3128 may be necessary.

well on said spacing unit and such otherResources, Inc. requesting an o

relief as is appropriate. authorizing the recovery of a risk penalty
ase No. 14020: Application of Continentalfrom certain non-participating owners, asg
Resources, Inc. for an order extending thaprovided by NDCC § 38-08-08 in

field boundaries and amending the field drilling and completing of the Burke #24-
rules for the Banks-Bakken Pool to cigata 0BH well located in a spacing unit described
and establish a 1280-acre spacing unitas Section 8 T.I55N., RSOV, Seanley-
comprised of Sections 5 and 8, T.}52N,, Baidken Pool, Mountrall County, NO,
R.97W, McKenzie County, ND, authorizing pursuant to NDAC § 43-02-03-88.1, and

as is apprupriate.
o, | 2813

special field rules as may be necessary,

appropriate.

&e No. 13814: (Continued) Proper extending the fisld boundaries and
spacing for the development of the Edge-amending the field rules for the YWest
redefine the field limits, and anacr such lish a 1280-acre spacing unit comprised
special field rules as may be necessary. Sections 29 and 32, T.I63N., RIGOW,
Continental Resources, Inc. Divide County, MD, authorizing the drilling
Lase No. 13817 (Continued) Application of one horizontal well on said spacing unit
OF Continental Resources, Inc. for an arder and such other relief as is appropriate.
amending the field rules for the Cedar, Mo, 14025, Application of Citation Ot
Coulee and Rattlesnake Point-Bakken Pools % Gas Corp. for an order extending the
(field boundaries and amending the fiel
camprisad of all of Sections 20, 29 and 32, 'rules for the Sr-nrz Creek-Bakken Pool to
T.14/N., R96W. and Section 5, T.J46N., create and establish 2 640-acre spacing umit
R.96W, Dunn County. ND, authorizing comprised of Section 34, T.155N., R.I00W,
the drilling of up to four horizontal wells Williams County, ND, authorizing the
from said well pad within said 2560-acre drilling of one horizontal well on said ND LLC

Sections 5 and 8 and Sectiohs 6 and
TI50N, R94W, McKenzie County, M

and such other relief as is appropriate.
to create 2 2560-acre spacing uni ase  (Continued)
Fork-Bakken Pool, Dunn County, N
redefine the field limits, and enact su

ropriate.
se No. 14026: Application of Citation Oif
SR Tor an order extending the
field boundaries and amending the field
rules for the Catwalk-Bakken Fool to cre-
ate and esablish two 1280-acre spacing
unlits comprised of Sections |8 and (9 any
Sections 13 and 26, T.I54N, R.IGOW, S
Williams County, ND, authorizing the

requirements, and such other relief as Is
appropriate.
se No, 12014; (Continued) Tempora
spacing to develop an oil and/or gas pool
discovered by the Continental Resources,
lnc. #1-31H Traxel, SESW Section 3I,
T146N., R.89W, Mercer County, ND, define
the field limits, and enact such special fleld
les as may be necessary.

4Contnued)  Application
&f Conunental Resaurces, lic. for an order $pacing unit and such other refief as is
amending the field rules for the Stoneview- appropriate.
— e e —ase No. 14027; In the matter of th
Bakken Pool to creare and establish wo P o Tor & oK penalty of Baytex Energy
320-acre spacing units comprised of the
W2 and the E/2 of Section 31, TH6IN.,
R94W. Burke County, MND, authorizing
the drilling of one horizontal well on each
spacing unit, and such other relief as
appropriate.

No, 13815 (Continued) Proper
spacing for the development of the Lindahi-
Balden Pool, Williams County, ND, redefine
the field limits, and enact such special

#ld rules as inay be necessary.
ase No. 13435; (Continued)

spacing for the development of the So

USA Ltd. requesting an order authorizing
the recovery of a risk penalty from certain |
non-participating owners,
NDCC § 38 (8 08 in
completing of the Larsen #8-162-99H welly
S located in a spacing unit described &5
Section B, T162M, R9IIW, Ambrose-
Bakdken Pool, Divide County, ND, pursuant
to NDAC § 43-02-03-88.1, and such other
relief as is appropriate.

the: drilllr o Summit Resources, Inc.
he drifling an ase No. 13818 (Continued)

Brigham Oil & Gas , LP; Zavanna, LLC

; ing the tield rules fo
Resources, Inc.; )$TO Energy fnc. Bakken Pool, Williams and Mc
NG, 140D |: Application for an order o B o llow the flaring of gas and 10 develop an oil and gas podl discove
amending the field rules for the Sorkness- oo Giricred ;:roductmn of oil from wells
Bﬁm"h L, Mountrail County. NO, @ " rnneceed to a gas gathering facilfey
allow the flaring of gas and unrestricted |\ the same can be connected and such
production of oil from wells not connected other relief as is appropriate
to a gas gathering facility unul the sama can o0 i co PRrOPHATE:
be connected and such other refief as )
appropriate. XTO Energy Inc.

creating a |280-acre dellling unit comprised
Williams County, ND, authorizing the ins@llation of gathering system,
drilling of a total of nut more than
welis within said drilling unit. eliminating any

~md wirh arher

ol 21d Production Co. for an order .
JEase No. 14030; Application of Samson

and amending the field Willlams County, N, authorizing the
of not more than five wells

d establish 2 within said drilling unic, eliminating any tool
ments, and such other rellef as

(Continued) Application
eld Production Co. for an order %ase No. [4031: Application of Samson of not more than four wells on 2 [280-acre

othel appropriate. :
: f Mo. 13100: (Continued) Temporary rellef as is appropriate. ey
%e No. 14019; Application of Continen s*mns_aFeﬁ an oil and/or gas pooyflie No. ‘36: 69, {Continued) Application %253 No. 14032: Application of Samsan
Ssources, Inc. for an arder extending the discovered by the EOG Resources, Inc. #1- AT ON Co. for an order amending the*Tesources

{53, field rules for the Ross-Bakken Pool 0 NDAC § 43-02-03-88,1 pooling all interests
d establish a 960-acre spatmg unit
comprised of Secdon | and the B2 of
Section 2, T.156N., R9OW; and a 640-3¢r® Bapien Pool, Divide County, ND as other relief as is appropriate.

TI5IN, R96W, McKenzie County, ND, gasg No. 13631 (Continued) In the matter spacing unit. comprised of Section S‘pmwﬂ-ed by NDCC § 38-08-08 and such
authorizing the drilling of one horizoncdfo the petifion for a risk penalty of EOG TI5N, R.8IW, Mountmnl County, ND. Gotar relief as is aiproriite, ;
der authorizing the drilling of a horizonti "‘F"igz_\se No. 14033; Application of Baytex|to NDAC § 43-02-03-831 pooling all
on each spacing umit, and such other relight Tergy td. for an order pursuant to | interests in a spacing unit described as

special field rules as may be necessary. Peakypac § 43.02.03-88.| pooling all interests

Proper
acing Jor e development of the Beaver
reak-Stonewall Pool, Billings and Golden o) myig

- , e County,
drilling of one horizontal weli on each Valley Counties, ND, redefine the field IDCC § 38-08-0B and such other relief as

'B;:;cfanBag’kean%oli'M'cKenziZ County, N[;' 1 a spacing unit described as Sections 29
] o de ¥ A et cqary 10 32 TI6ON., R96W., Hamlet-Bakken Pool, Mountrail County, ND as provided by
as provided by Fpeca rules as may be necessary.i.) Divide County, ND as provided by NDCC § 38-08-08 and suth other refief as

Proper

7 the development of the Stony - 1 - , '
Creek-Bakken Pool, Williams Couniy, NOWE= ou':ct;s, 41(’)3 fgfp;.;fag:;e:f ic:;‘::;im[ﬁ
redefine the field limits, and enact such jmae § 43.02-03-88.§ pooli ngpall nerlidid
special fiedd rules as may be necessary spacing unir described as Sections |1

fieid : Aspiica Mo, 13852 (Continued
: se No. 14028; Application for an urd@ﬁ;%_‘l.r&( ontinued) Application
S5 iy 0B, flecensary. C°"“"*“*:Teﬁ'—ﬂ } Flde r the Truae. of Iracker Resource Development I, LLC :ﬁggg‘;%{‘g;%;:gﬂg zsd?;?m
Kenzie for an order establishing temporary spacing . o oo ronriate
l .

by the Wahlstrom #18-1H, NW/4 NE/4
Sections 18, T149N,, R.IOIW, McKenzie
County, ND; define the field limits to
Nevfield expand the existing Fareman Butte Field to
" include Sections 4,5,8,9, 16, 17,18, 19,20,
I8 #ise No. 13838; (Continued) Application 14 2), T.149N. R. 10} W, McKenzie County,
3 T Productian Co. for an order ND; setting spacing unit boundaries at 200
feet, eliminate all tool error requirements,

of Sections 17 and 20, T.AS6N., R100W, dlow 180 day flaring of gas or unil
and enact

foursuch soecial field rules as may be necessary.

completing and producing of a total of not to NDAC § 43-02-03-88.1 pooling all
more than two wells on a 640-acre spacing interests in & spacing unit described as
unit described as the WI2 of Section 36, Sections 26 and 35, TISON. R.94W.
T149N,, R.92W. and the E/2 of Section 4, Sported Horn-Bakken, McKenzie County,
T.148N., R.92W., and ar 2 320-acre spacing ND, as provided by NDCC § 38-08-08 and
unit described as the ER2 of Section 31, such other relief as is appropriate.

TA49N., R.91W, Heart Butte-Bakken Pool, Case No. |4041: Application of Zenergy
Ounn County, ND, eliminating any tool Operating Co,, LLC for an order pursuant
errer requirements and such other refiefas ro NDAC § 43-02-03-88.1 pooling all
priate. interests in a spacing unit_described as

s5ource: Co. for an order pursuant to Sections 27 and 34, T.I50M. R4V,
NDAC § 43-02-03-88.1 pooling all interests Spotted Horn-Bakken, McKenzie County,
in 4 spacing unit described as Sections 13 ND, as provided by NDCC § 38-08-08 and
and 24, T.163N., R.98W., Blooming Prairie- such other relief as is appropriate.
Bakken Pool, Divide County, ND a??ase No. 14042 Application of Brigham Oil
provided by NDCC § 38-08-08 and suc a5, LP for an order authorizing the
other relief as is appropriate. drilling, completing and producing of a total

esources Lo, for an order pursuant to spacing unit described as Sections 26 and

create and establish a 1280-acre spacimSections 32 and 33, T15IN., R.90W, of Sectians 28 and 33, T.154N,, RI00W. NDAC §43-02-03-88.1 pooling all intereszs 35, TIS5N., R.I01W, Todd-Bakken Pool,
unit comprised of Sections 2 and 1l Mounerail County, ND, authorizing the!Williams County, ND, authorizing the jn 5 spacing unit described as Sections |5 Willlams County, ND, efiminating any ool
drilling of a total of not more than thres and 22, T.163N., R.98W, Blooming Prairie- error requirements and such other relief as

such other relief as is wells within said grilling unit, efiminating ay | Bakken Pool, Divide County, NI as Is appropriate.
tool error requirements, and such Od‘eriprovided NDCC § 38-08-08 and such, gse No. 14043; Application of Skawson
‘other relief as is appropriate. ploranon Co., Inc. for an order pursuant

to NDAC § 43-02-03-88.1 pooling all
interests in a spacing unit described as
Sections 16 and 2}, T.152N,, R.102VY,, Elk-
in a spacing unit described as Sections 27 Bakken Pool, McKenzie County, ND as
and 34, T.163N., R.98W., Blooming Prairie- provided by NDCC § 38-08-08 and such

o, for an order pursuant to

ase No. 14044 Applicaton of Slawson
oratien Co., inc. for an order pursuant

NDAC § 43-02-03-88.1 pooling all interases | Sections 16 and 2}, T.150M., R.I00W,

Rt develo .C%“g“l"zﬂﬂo?g?;g in a spacing uriit described as Sections 6 and Arnegard-Bakken Pool, McKenzie County,
o jos A, JI62N,, RIIW. : , ided by N 38-

\discovered by the Enerplus Resources USA 7, T.I62N., R.99W, Ambrose-Bakken Pool, NI as pravided by NDCC § 38-08-08 and
Corp. #17A-20-1H Henry Bad Gun, NENE
Section 17, T.147N,, R93W, Dunn County, 3 -3
ND, define the field limits, and enact such g “No 14034; Application of Baytex to NDAC § 43-02-03-88.1 pooling all inter-

Divide County, ND; as provided by NDCC such ather relief as is appropriate.
§ 38.08.08 and such other relief as is Gase No. 14045 Application of Slawson

ration CY, Ic. for an order pursuant

Lid. for an order pursuant to ests in 4 spacing unit describad as Sections

the drilling of one horizontal well on said Such other rellef as is appropriate. 13619: (Continued) Appl nergy
spacing unit and such other relief as isfgase No. 14024: Application of Cmscm#?ﬂ%-ﬁll( °“"t;’§ A IPP ;:wnn NDAC § 43.02-03-88.1 pooling all interasts 16 and 20, T.143N., R.95W., Murphy Creek-
ot Energy US. Corp. for an arder O SNEPls Blesources (US.A) Inc. for an ;5 ooseing unit described as Section 8, Baldeen Pool, Dunn County, ND as provided

W e Ge field fb°"""“§‘~’s and TN, R99W. Ambrose-Bakken Pool, by NDCC § 38-08-08 and such other relief
amending the field rules for the Spotted py e County, ND; as provided by NDCC as is appropriate.

Bakken Pool, McKenzie County, ND,Ambrose-Bakken Pool to create and estab- Horn-Bakken Pool g9’ oFpate and es.‘ah““' 38-08-08 and such other relief as is No. 14046; Application of Slaw
& of two 1280-acre spacing units comprised of ] ‘%‘;"ﬁ'—f—'\p BRStET o, nc?ppursuant to ND%

appropriate.

D_‘,Q&se No. 14035; Application of Continental § 43-02-03-88.1 for an order authorizing

REsauces, Tnc. for an order pursuant to the drilling of a saltwater disposal well to be

authorizing the drilling of a total of not NDAC § 43.02-03-88.| 7 : b

> -02-03-88.| pooling all interests Iocated in the NENW of Section 26,
";1°" e tga" four well? on each spacing “"t't‘ in a spacing unit described as Sections 14 T.152M,, RI2IW, Van Hook Field, Mountrail
eliminating any tool error requirements. .4 33 T.j4]N, R96W, Upland-Bakken County, ND, in the Dakomra Formation

Pool, Divide County, ND as pravided by |pursuant o NDAC Chapter 43-02-05, and

Proper i | i " :
Tpacg Tor the development of the Sout NDCC § 38-08-08 and such other relief as 'such other refief as is appropriate

/s appropriate.

D 1%lsﬁ_l‘l%_l_*}ﬂﬂ;Applit:at.ic.nn of Ballantyne
-é" se No. |4036; Application of Continentdl Oll, LLC for an order granting an area

esources, Inc, for an order pursuant to |permit for underground injection of fuids
linto the unitized formation of the

in a spacing unit described as Sections 3 and lSouthwest Landa-Madison Unit, Bottineau

spacing unic; eliminating any tool eror spacing unit and such other relief as B&M(Conmueﬂ) Temporary )o 1)), R.97W, Wildrose-Bakken Pool, [Caunty, ND, pursuant to NDAC Chapter
l;pacmg to develop an cll ;nd.l"or %25 peolpyivida County, ND as provided by NDCC 143 02 05, and such other relief :':t is

iscovered by the Missouri River Royalty
Corp. #35-1 1R Eide, NESW, Section 35.]
T.H49N, R.IIW, McKenzie County, N
define the field limits, and enact such speci

§ 38-08.08 and such other relief as is lappropriate.

[ Ippropriate. -%s& No. 14048: Application of EOG
'#e No. 14037; Application of Continentdl Regources, Inc. for an order pursuant to

NDAC § 43-02-03-88.1 pooling all interests
in a spacing unit described as Sections (7
and 20, T.A58N., R9OW., Clear Water-
Bakken Pool, Mountrail County, ND as
provided by NDCC § 38-08-08 and such
other relief as is appropriate.

esources, Inc. for an order pursuant to
NDAC § 43-02-03-88,) pooling all interests
7 a spacing unit described as Sections 18
nd 19, TI60N. R96W., Hamlet-Bakken
ND as provided by

limizs, and enact such special field rules as gl
: i appropriate. se Mo, 14049; Appliation of EOG

be 1\;"3‘5'5.5434"3 )’é. S\(:gml[t_ Ruesgurce;;tl)nc. Jxde No. | 4038: Application of Continentalqgesaun:es. he. for an orfer pursuant to
288 10, . (Continued) P sources, nc. for an order pursuant to | NDAC §42-02-03-88.1 peofing all interests

IDAC § 43-02-03-B8.1 pooling all interests gir- a spacing unit describedas Sections 6 and
5, TIS7N., R9OW, Cler VWarer-Bakken

JDCC § 38-08-08 and such other relief as is appropriate.
5 appropriate. %e No. 13692 (Contnied) Application
Gl esources, In¢ for an order
authorizing the drilling completng and
produsing of 2 wial of notmere than three
wells on two [180-acre spacing uiits
described as Sections 26 and 35, T158N.
RIIW; and Sections | and 12 TIS7N.
RIIW., Kitleson Slough-Bakken Pool
Mauntrail County, ND, eliminating any tosl
error requirements, and such other refief as
is necessary.
Case No (4050 Application of Sinclair Oif
% Gas Co, for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 5 and 8,
T146N., R.ITW., Little Knife-Bakken Pool.
Dunn County, ND as provided by NDCC
§ 38-08-08 and such other reliel as is
appropriate,

ind 14, T147N.,, R96W, Bear Craak-



i%n? |ﬂ§|:w of Sinclair Oil

: Gas Co. for an order pursuant to NDAC

§ 43-02-03-88.) pooling all Interests in a

spacing unit described as Sections 17 and

%&Jm R.9M,Nlli3cﬂe Knife-Bakken
County, as ded

NDCC § 38-08-08 and such og:i relief 2

is appropriate.
No. 14052; Apptication of Sinclair Ol
o. for an order pursuant to NDAC

§ 43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 18 and
19, TT46N., R97W, Litte Knife-Bakken
Pool, Dunn County, ND as pravided by
MDCC § 38-08-08 and such other relief as

Is appropriate.
éu No. 14053: Application of Newfield
on Co. for an order authorizing the.
drilling completing and producing of a total
of not more than three wells on each 640-
acre spacing unit described as Sections |
and 12, TIS0N. R.100W, Sandrocks-
Bakken Pool, McKenzie County, ND, elimi-
nating any tool error requirements and
such other relief as is appropriate.
No. |4054; Application of Newfield
for an order pursuant to
NDAC § 43-02-03-88.1 pooling all Interests
in a spacing unit described as Section |,
T.ISON., R.100W, Sandrocks-Bakken Pool,
McKenzie County, ND as provided by
NDCC § 38-08-08 and such other relief as
Is appropriate.
%‘ No. I4255: Application of Newfield
on Co. for an order pursuant to
NDAC § 43-02-03-88.1 pooling all interests
in a ng unit described as Section 12,
TI R.100VY, Sandrocks-Bakken Poal,
MecKenzie County, ND as provided by
NDCC § 38-08-08 and such other relief as
is appropriate.
ﬁ o, 14056:, Application of Ward
Co. in accordance with NDAC
§ 43-02-03-88.1 for an order allowing the
production from the Kveum #1 well,
located in Section |7, T163N., R.79W, and
the Kveum #2 well, located in Section 17, |
TI63N., R79W., to be commingled into
Kveum Central Tank Battery Central Tank
Battery or production facility, Scotia-
Madison Pool, Bottineau County, ND, as
an exception to the provisions of NDAC
§ 43-02-03-48 and such other relief as is
riate.

MCondnued) Application
int Oil Co. for an order autherizing

the drilling, completing and producing of
horizontal increase density wells on each
640-acre spacing unit and each |280-acre
spacing unit within the Clear Water-Bakken
Pool, Burke and Mountrail Counties, ND,
not to exceed a total of three herizantal
wells on each such spacing unit, dimlm:;g
tool error requirements, and

:Lrnud-as is appropriate.
Signed by.
Jack Dakyn;%ﬁ. Governor

12/22 - 606207




| NOTICE OF HEARING

ISSION OIL AND GAS DIVISION

3t gﬁ Bl. T.160N., R.102W., Di-

vide County, ND, authorizing
the drilling of a total of not more
than four wells on said spacing
unit, and such other relief as is
appropriate.
{Case No. 14030; Application
f Samson Resources Co. for an
order pursuant to NDAC § 43-02-
03-88.1 pooling all interests in a
spacing unit described as Sec-
tions 13 and 24, T.163N., R.98W,,
Blooming Prairie-Bakken Pool,
Divide County, ND as provided
by NDCC § 38-08-08 and such
other relief as is appropriate.
Case No. 14031: Application
of Samson Resources Co. for an
order pursuant to NDAC § 43-02-
03-88.1 pooling all interests in a
spacing unit described as Sec-
tions 15 and 22, T.163N., R.98W.,
Blooming Prairie-Bakken Pool,
Divide County, ND as provided
by NDCC § 38-08-08 and such
other relief as is appropriate.

A _Case No. 14032: Application

of Samson Resources Co. for an
order pursuant to NDAC § 43-02-
03-88.1 pooling all interests in

a spacing unit described as Sec-
tions 27 and 34, T.163N., R.98W,,
Blooming® Prairie-Bak-

ken Pool, Divide County, ND as
provided by NDCC § 38-08-08
and such other relief as is ap-

prepriate.
gCase No. 14033: Application
Baytex Energy USA Ltd. for an

order pursuant to NDAC § 43-02-
03-88.1 pooling all interests in a
spacing unit described as Sec-
tions 6 and 7, T.162N., R.99W,,
Ambrose-Bakken Pool, Divide
County, ND; as provided by
NDCC § 38-08-08 and such other
relief as is appropriate.
Case No. 14034: Application
aytex knergy USA Ltd. for an
order pursuant to NDAC § 43-02-
03-88.1 pooling all interests in
a spacing unit described as Sec-
tion 8, W., R.99W., Ambrose-

Bakken Pool, Divide County, ND;
as provided by NDCC § 38-08-08
and such other relief as is ap-
propriate.

/Case No. 14035: Application
oI Uontinental Resources, Inc.
for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all inter-
ests in a spacing unit described
as Sections 14 and 23, T.161IN.,
R.96W., Upland-Bakken Pool, Di-
vide County, ND as provided by
NDCC § 38-08-08 and such other
relief as is appropriate.

/ Case No. 14036: Application
of Continental Resources, Inc.
for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all inter-
ests in a spacing unit described
as Sections 3 and 10, T.160N.,
ROTW.,, Wildrose-Bakken Pool,
Divide County, ND as provided
by NDCC § 3808-08 and such
other relief as is appropriate.

Case No. 14037: Application
I Continental Resources, Inc.
for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all inter-
ests in a spacing unit described
as Sections 18 and 19, T.160N.,
R.96W., Hamlet-Bakken Pool, Di-
vide County, ND as provided by
NDCC § 38-08-08 and such other

flief as is appropriate.
o

Case No. 1 . Application
ontinental Resources, Inc.

for an order pursuant to NDAC
§ 43-02-03-88.1 pooling all inter-

ests in a spacing unit described |

as Sections 29 and 32, T.160N.,
R.96W.,, Hamlet-Bakken Pool, Di-
vide County, ND as provided by

NDCC § 38-08-08 and such other
relief as is appropriate.

Signed by,

Jack Dalrymple, Gover-
nor

Chairman,

ND Industrial

Commission
(12-22)

8@ 13 20

Affidavit of Publication

State of North Dakota, County of Divide, ss:

I, Steven J. Andrist, being first duly sworn, on my oath, say that | am t_hg publisher of The Journal,
a vJeekly newspaper of general circulation and official newspaper of Divide County, State of North
Dakota, published in the city of Crosby, ND, and that the advertisement headed

NOTICE OF HEARING

a printed copy of which is here attached, was published in The Journal on the following dates:

December 22, 2010

TOTAL CHARGE....eiitiicrnsicaionesiisnneisssssnsnisissnesnissnsnsssisssssssssssssssssssasans

E\%
=

------------------------------------------------------------

165 lines @ .62 = 102.30

$102.30

teven J. Andrist, Publisher

VONNI L. ANDERSON
Notary Public
State of North Dakota
My Commission Expires Aug. 2, 2011

Vonni L. Anderson
Notary Public, State of North Dakota
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The North Dakota Industrial
Commission will hold a public
hearing at 9:00 a.m. Thursday,

,{fgmmmml, at the N.D. Oil

Gas Division, 1016 East Cal-
gary Ave., Bismarck, N.D. At the
hearing the Commission will
receive testimony and exhibits.
Persons with any interest in the
cases listed below, take notice.

PERSONS WITH DISABILI-
TIES: 1If at the hearing you
need special facilities or assis-
tance, contact the Oil and Gas
Division at 701-328-8038 by Fri-
day, December 31, 2010.

STATE OF NORTH DAKOTA

TO:
/Case No. 14024; Application
of Crescent Point Energy U.S.
Corp. for an order extending
the field boundaries and amend-
ing the field rules for the West
Ambrose-Bakken Pool to create
and establish a 128(0-acre spac-
ing unit comprised of Sections
29 and 32, T.163N., R.100W., Di-
vide County, ND, authorizing the
drilling of one horizontal well on
said spacing unit and such oth-
er relief as is appropriate.

/ Case No. 14027; In the matter
of the petition for a risk penalty
of Baytex Energy USA Ltd. re-
questing an order authorizing
the recovery of a risk penalty
from certain non-participating
owners, as provided by NDCC §
38 08 08 in the drilling and com-
pleting of the Larsen #8-162-39H
well located in a spacing unit
described as Section 8, T.162N.,
R.99W,, Ambrose-Bakken Pool,
Divide County, ND, pursuant to
NDAC § 43-02-03-88.1, and such
other relief as is appropriate.

Case No. 13839: (Continued)
Apprication of Newfield Produc-
tion Co. for an order amending
the field rules for the Fertile
Valley-Bakken Pool to create
and establish a 1280-acre spac-
ing unit comprised of Sections






