
                BEFORE THE INDUSTRIAL COMMISSION
                                
                  OF THE STATE OF NORTH DAKOTA

                                                 CASE  NO.  7945
                                                 ORDER NO.  9365

IN  THE  MATTER OF A HEARING CALLED
ON  A  MOTION OF THE COMMISSION  TO
CONSIDER  THE APPLICATION OF  EAGLE
OPERATING,   INC.  FOR   AN   ORDER
GRANTING   AN   AREA   PERMIT   FOR
UNDERGROUND  INJECTION  OF   FLUIDS
INTO THE UNITIZED FORMATION OF  THE
MOHALL-MADISON UNIT,  RENVILLE  AND
BOTTINEAU  COUNTIES, NORTH  DAKOTA,
PURSUANT TO CHAPTER 43-02-05 OF THE
NORTH  DAKOTA ADMINISTRATIVE  CODE,
AND   PROVIDING  SUCH   OTHER   AND
FURTHER  RELIEF  AS THE  COMMISSION
DEEMS NECESSARY.

                     ORDER OF THE COMMISSION

THE COMMISSION FINDS:

    (1)  This cause came on for hearing at 9:00 a.m. on the  20th
day of November, 2002.  Order No. 9341 continued the decision  in
this  matter for thirty (30) days or until further order  of  the
Commission.

    (2)  Order No. 9289 entered in Case No. 7894, authorized  the
unitized management and operation of the Mohall-Madison Unit.

    (3)  Order  No. 9324 determined that the Mohall-Madison  Unit
became effective November 1, 2002.

    (4)  Eagle Operating, Inc. made application to the Commission
for an order granting an area permit for underground injection of
fluids  into  the unitized formation of the Mohall-Madison  Unit,
Renville  and  Bottineau  Counties,  North  Dakota,  pursuant  to
Chapter  43-02-05 of the North Dakota Administrative Code (NDAC),
and  providing  such other and further relief as  the  Commission
deems necessary.

    (5)  Injection   would   be   into   the  unitized formation, 
described   as   the   Mohall   subinterval of the Mission Canyon 
Formation, within the Mohall-Madison Unit to enhance the recovery
of oil.

    (6)  The water found in the Mohall subinterval of the Mission
Canyon Formation in this area contains in excess of 10,000  parts
per million of total dissolved solids.

    (7)  Proposed injection wells will be sited in such a fashion
that  they will inject into a formation which has confining zones
that  are free of known open faults or fractures within the  area
of review.

    (8)  The  proposed  injection wells will be  constructed  and



operated  in such a manner as to prevent the movement  of  fluids
into or between underground sources of drinking water.

    (9)  Exhibit 8, which contains copies of fresh water analyses,
does  not  identify  all  the wells by quarter-quarter,  section,
township,  and  range.   To eliminate confusion  when  permitting
future injection wells, Exhibit 8 should be amended.

    (10)  In order  to  enhance  the  recovery  of  oil,  prevent
possible damage to surface lands and contamination of surface and
subsurface waters, this application should be granted.

IT IS THEREFORE ORDERED:

    (1)  Exhibit 8 shall  be  amended  to  include  the  quarter-
quarter, section, township, and range for all fresh water wells.

    (2)  Eagle  Operating, Inc., its assigns and  successors,  is
hereby granted an area permit for underground injection into  the
unitized formation within the Mohall-Madison Unit defined as  the
following  described  tracts of land in  Bottineau  and  Renville
Counties, North Dakota:

   TOWNSHIP 162 NORTH, RANGE 84 WEST, 5TH PM
   THE SE/4 OF SECTION 25 AND THE NE/4 OF SECTION 36,

   TOWNSHIP 162 NORTH, RANGE 83 WEST, 5TH PM
   ALL  OF SECTION 31, THE S/2 OF SECTION 30, AND THE S/2 OF  THE
   NW/4 AND THE SW/4 OF SECTION 32,

   TOWNSHIP 161 NORTH, RANGE 83 WEST, 5TH PM
   THE  W/2 OF SECTION 5, THE E/2, THE NW/4, AND E/2 OF THE  SW/4
   OF SECTION 6, AND THE N/2 OF THE NE/4 OF SECTION 7.

    (3)  Underground  injection  operations  shall  be  conducted
pursuant to NDAC Chapter 43-02-05.

    (4)  The Mohall-Madison Unit operator may, from time to time,
use  certain  existing wells, or wells to  be  drilled,  for  the
purpose  of  injecting  water and/or other  substances  into  the
unitized  formation,  upon  approval  by  the  Commission.    The
application  for  such  approval  shall  be  in  accordance  with
statutes  and  rules of the Commission and contain at  least  the
following:

               (a) Completed Application For Injection (Form 14).
               
               (b) Plat depicting the area  of  review (1/4  mile
           radius)  detailing the location, well name,  and  type
           of  well  for  all  injection wells, producing  wells,
           plugged  wells, abandoned wells, drilling  wells,  dry
           holes,  and water wells.  The plat should also  depict
           faults, if known or suspected.

               (c) Tabulation  of   data,  if   not    previously
           submitted  with  the area permit application,  on  all
           wells of public record within the area of review  that
           penetrated  the  proposed  injection  zone.   Included
           shall  be  the following data: location, date drilled,
           total  depth,  well  type,  construction,  record   of
           plugging    or   completion,   and   any    additional
           information the Commission may require.



               (d) Description  of  the needed corrective  action
           on  wells  penetrating the injection zone in the  area
           of review.

               (e) Location of the  two nearest  freshwater wells
           by  quarter-quarter, section, township, and range, and
           dates  sampled.  A quantitative analysis from a state-
           certified  laboratory  must  be  submitted  with   the
           application  or  within 30 days  of  sampling  if  the
           analysis  was  not  submitted  with  the  area  permit
           application.

               (f) All logging and testing data on the well which
           has not been previously submitted.

               (g) Schematic drawing of  the  proposed well  bore
           construction.

               (h) Sundry  notice    detailing    the    proposed  
           conversion procedure.

               (i) Any additional information deemed necessary by
           the Director.

    (5)  The  Mohall-Madison Unit operator shall be permitted  to
drill  additional wells at any location within the Unit area,  no
closer than 500 feet to the boundary of the Unit.

    (6)  In  the  event  the  Unit  operator fails to commence or 
ceases enhanced recovery operations, the Commission upon  its own 
motion, after  due  notice  and hearing,  may consider rescinding 
this order.

    (7)  In the event the Mohall-Madison Unit is terminated, this
order shall also terminate.

    (8)  This  order shall remain in full force and effect  until
further order of the Commission.

   Dated this 31st day of December, 2002.

                    INDUSTRIAL COMMISSION
                    STATE OF NORTH DAKOTA

                    /s/  John Hoeven, Governor

                    /s/  Wayne Stenehjem, Attorney General

                    /s/  Roger Johnson, Agriculture Commissioner
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