BEFORE THE | NDUSTRI AL COMM SSI ON

OF THE STATE OF NORTH DAKOTA

CASE NO 7542
ORDER NO. 8861

IN THE MATTER OF A HEARI NG CALLED
ON A MOTION OF THE COW SSI ON TO
CONSI DER ELI M NATI NG THE | NTERWELL
DI STANCE AND AMENDI NG THE SURFACE
CASI NG, GAS-AO L RATI O, AND BOTTOM
HOLE PRESSURE TESTI NG REQUI REMENTS
FOR ALL SECONDARY RECOVERY PRQJECTS
AND POCLS LOCATED IN THE FOLLOW NG
FI ELDS W THI N RENVI LLE COUNTY, NORTH
DAKCOTA: CHOLA, CLAY, COLQUHOULN,
CULVER, DES LACS, DONNYBROCK, DRY
CREEK, EDEN VALLEY, ELMORE,
GLENBURN, GRASSLAND, GREENE, GROVER,
HEDBERG, HURLEY, |VANHCE, LAKE

DARLI NG, LITTLE DEEP CREEK,
LOCKWOOD, LORAINE, MACKOBEE COULEE,
MCKI NNEY, MOHALL, MOUSE RI VER PARK,
NEWPORTE, NORMA, NORTH GRANO, NORTH
MOUSE RI VER PARK, PLEASANT,
PRESCOTT, SEVENM LE COULEE,
SHERWOOD, SM TH, SOUTH ANTLER CREEK,
SQUTH PLEASANT, TOLLEY, TRURO, WEST
GREENE, W NDM LL.

ORDER OF THE COW SSI ON
THE COW SSI ON FI NDS:

(1) This cause came on for hearing at 9:00 a.m on the 20th day
of Decenber, 2000. Order No. 8808, dated January 4, 2001,
continued this matter for 60 days or until further order of the
Conmi ssi on.

(2) Special field rules are currently in effect for the Chol a
Sherwood Unit, Chol a- Madi son Pool, d ay-Madi son Pool, Col quhoun-
Madi son Pool, Cul ver-WMadi son Pool, Des Lacs-Madi son Pool ,

Donnybr ook- Madi son Pool, Dry Creek-Madi son Pool, Eden Vall ey-

Madi son Pool, El nore-Madi son Pool, d enburn-Mudi son Pool ,

G assl and- Madi son Pool, G eene-Madi son Pool, G over-Mdi son Pool,
Hedber g- Madi son Pool , Hurl ey- Madi son Pool, |vanhoe- Madi son Pool,
Lake Darling Madison Unit, Lake Darling-Mudi son Pool, Little Deep
Cr eek- Madi son Pool, Lockwood-Madi son Pool, Lorai ne-Madi son Pool,
Mackobee Coul ee Madi son Unit, Mackobee Coul ee- Madi son Pool ,

McKi nney- Madi son Pool, Mbhal |l - Madi son Pool, Muse River Park-

Madi son Pool, Newporte-Canbro/ Ordovician Pool, Nornma- Madi son Pool,
Nort h Grano- Madi son Pool, North Muse Ri ver Park-Mdi son Pool,

Pl easant Madi son Unit, Pl easant-Mudi son Pool, Prescott-Mudi son
Pool , Sevenm | e Coul ee- Madi son Pool, Sherwood- Madi son Pool, Smth-
Madi son Pool, South Pl easant-Mdi son Pool, Toll ey-Mdi son Pool,
Truro Madi son Unit, Truro-Mudi son Pool, West G eene-Madi son Pool
and Wndni |l -Madi son Pool in Renville County, North Dakota. Said



rules require the foll ow ng:

(a) Surface casing is not required to be set at a point
deep enough to protect the fresh waters found within
the Fox HIls Formation.

(b) Al wells drilled nmust maintain an interwell setback
fromany well permtted to or producing from each
respective pool .

(c) Sem annual gas-o0il ratio tests nust be conducted.
(d) Annual reservoir pressure tests nust be conducted.

(3) Potable waters are located within the Fox Hlls Formation
and sufficient surface casing should be set to protect such
wat er s.

(4) An interwell setback prevents operators fromdrilling a
well at an optinmumlocation in the reservoir. A well drilled at
an optimum |l ocation may produce oil that mght otherw se not be
produced, therefore, the interwell setback should be elimn nated.

(5) Sem annual gas-o0il ratio tests are a financial burden on
operators and should be required annually only when the gas is not
bei ng marketed, although additional tests conducted by the
operator may provide valuable information and should be subnitted
to the Commi ssion.

(6) Annual reservoir pressure tests on existing wells are a
fi nancial burden on operators and should be required only when a
new well is conpleted in the pool, although additional tests

conducted by the operator may provi de val uable i nformati on and
shoul d be submtted to the Comm ssion

(7) There were no objections to this case.

(8) The aforenentioned protection of potable waters and reli ef
fromcertain field rules will prevent waste, avoid the drilling
of unnecessary wells, and protect correlative rights.
| T 1S THEREFORE ORDERED:

(D) Conmmi ssion orders establishing special field rules for the

af orementi oned pool s in paragraph (2) above are hereby anended to
provide for the follow ng:

(a) Surface casing shall be set and cenented at a point not
| ess than 50 feet bel ow the base of the Fox Hills
For mat i on.

(b) No interwell setback shall be required to a well

permitted to or producing fromany respective pool.

(c) The gas-oil ratio of all wells not connected to a gas
gat hering system shall be nmeasured annually during the
nonth of May. The reservoir pressure shall be
nmeasured within 45 days in all wells hereinafter
completed in any pool. ©Drill stemtest pressures are
acceptable for determ ning reservoir pressure.
Pressure neasurenents shall be made at or adjusted to



its respective subsea datum after the well has been
shut in for a mninumof 48 hours. All gas-oil ratio
and reservoir pressure determ nations shall be nmade by
net hods approved by the Director and reported to the
Director within 15 days following the end of the nonth
in which they are deternined. The Director is

aut hori zed to wai ve these requirenents if the
necessity therefor can be denonstrated to his
satisfaction. All additional gas-o0il ratio and
reservoir pressure determ nations conducted on any

wel I, but not specifically required herein, shall be
reported to the Director within 15 days foll owing the
end of the nmonth in which they are determ ned.

(2) This order shall remain in full force and effect until
further order of the Comm ssion.
Dated this 15th day of February, 2001.
| NDUSTRI AL COWM SSI ON
STATE OF NORTH DAKOTA
/[ s/ John Hoeven, Gover nor
/sl Wayne Stenehjem Attorney General

/s/  Roger Johnson, Comm ssioner of Agriculture
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Donna Bauer, being duly sworn upon oath, depose and say: That on the__21st day
of _ February, 2001, enclosed in separate envelopes true and correct copies of the attached
Order No. 8861 _ of the North Dakota Industrial Commission, and deposited the same with the
United State Postal Service in Bismarck, North Dakota, with postage thereon fully
paid, directed to the following persons by the Industrial Commission in Case No. _7542 :

John Morrison

Fleck, Mather & Strutz Ltd.
P. O. Box 2798

Bismarck, ND 58502

Lawrence Bender
Pearce & Durick

P. O. Box 400
Bismarck, ND 58502

Donna Bauver
0Oil & Gas Division

On this _ 21st day of _February, 2001 , before me personally appeared _ Donna Bauer

to me known as the person described in and who executed the foregoing instrument
and acknowledged that she executed the same as her free act and deed.

S@@ lirot—

Notary Public ©
State of ND, County of Burleigh
My Commission expires 11-03-2004
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Donna Bauer, being duly sworn upon oath, depose and say: That on the_ 17th day
of _ January, 2001,  enclosed in separate envelopes true and correct copies of the attached
Order No. 8808 _ of the North Dakota Industrial Commission, and deposited the same with the
United State Postal Service in Bismarck, North Dakota, with postage thereon fully
paid, directed to the following persons by the Industrial Commission in Case No. _ 7542 :

John Morrison

Fleck, Mather & Strutz Ltd.
P. O. Box 2798

Bismarck, ND 58502

Lawrence Bender
Pearce & Durick

P. O. Box 400
Bismarck, ND 58502

Donna Bauer
Oil & Gas Division

On this _ 17" day of _January, 2001 , before me personally appeared _ Donna Bauer to
me known as the person described in and who executed the foregoing instrument
and acknowledged that she executed the same as her free act and deed.

S R

3

_ Notary Public!
B State of ND, County of Burleigh
m— My Commission expires _11-03-2004




BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

CASENO. 7542
ORDER NO. 8808

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER ELIMINATING THE INTERWELL
DISTANCE AND AMENDING THE SURFACE
CASING, GAS-OIL RATIO, AND BOTTOM
HOLE PRESSURE TESTING REQUIREMENTS
FOR ALL SECONDARY RECOVERY
PROJECTS AND POOLS LOCATED IN THE
FOLLOWING FIELDS WITHIN RENVILLE
COUNTY, NORTH DAKOTA: CHOLA, CLAY,
COLQUHOUN, CULVER, DES LACS,
DONNYBROOK, DRY CREEK, EDEN VALLEY,
ELMORE,  GLENBURN,  GRASSLAND,
GREENE, GROVER, HEDBERG, HURLEY,
IVANHOE, LAKE DARLING, LITTLE DEEP
CREEK, LOCKWOOD, LORAINE, MACKOBEE
COULEE, MCKINNEY, MOHALL, MOUSE
RIVER PARK, NEWPORTE, NORMA, NORTH
GRANO, NORTH MOUSE RIVER PARK,
PLEASANT,  PRESCOTT,  SEVENMILE
COULEE, SHERWOOD, SMITH, SOUTH
ANTLER CREEK, SOUTH PLEASANT,
TOLLEY, TRURO, WEST GREENE,
WINDMILL.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:

(1)  This cause came on for hearing at 9:00 a.m. on the 20th day of December, 2000.

(2) North Dakota Century Code Section 38-08-11 provides the Commission shall enter
its orders within thirty (30) days after hearing,

(3) The issues in this case are of such complexity that additional time is necessary for the
Commission to render a decision, therefore, this matter should be continued.
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. Affldav1t of Publlcatlon

STATE OF NORTH DAKOTA

Lounty of Renville 5.

NOTICE OF PUBLICATIGN

NORTH DAKOTA I’NDUSTRIAL
- COMMISSION i
BISMARCK, NORTH DAKOTA
The State of North Dakota by its
Industnal Commission hecreby gives
notice pursuant to law and the rules
and regulations of _881 “ommission

followmg pubhc hearmg to be held at
9:00 a.m. on December 20, 2000,
Judicial Room, Doublewood Inn,
1400 East Interchange Avenue,
Blsmarck North Dakota. For the
purpose of tlus ‘hearing, the
Commxssmn, my mmnber %hereof

' ATTENTION mksons‘wm';
DISABMTIES If you plan to attend

the hearing and will need special

facilities or assistance relating to a
disability, please contact the North
Dakota Industrial Commission at 701- -

328-3722 by December 6, 2000.
) STATE OF NORTH DAKOTA TO'

 All named parties and persons

having _any right, title, interest, or
claim in the follow,mg cases and

di and amending
casing, gus-e&r io, and bottomhole-

pressure testing requirements for all
seccnda:yrecovery projects and pools
located in the following fields within
Renville County, North Dakota:
Chola, Clay; Colqnhoun, Culver,
DesLacs, Donnybrook, Dry Creek,
Eden Valley, Elmore, Glenburn,
Grassland Greene, vaer, Hedberg,
Hurley, Ivanhoe, Lake Darling, Little
Deep Creek, Lockwood, Loraine,
Mackobee Coulee, McKinney,
‘Mohall, Mouse River Park Newporte,
Norma, North Grano, North Mouse

‘River Park, Pleasant, Prescott,
Sevenmile Coulee, Sherwood, Smith,,

South Antler Creek, South Pleasant,
Tolley, Truru. _West Greene,
Wlndmxll L

L Slsned bY;
A EdwardT Schafer, Governor
| Gnamuan, ND Industrial Commission

604

circulation, printed and pubhshed in the City of Mohall, in said County and State,
by The Abrahamson Family, and has been such newspaper during the times
hereinafter mentioned, and that I, LaVonne L. Erickson the undersigned, Office
Manager of said newspaper, have charge of the advertising department thereof, and

have personal knowledge of all the facts stated in this affidavit and that the

advertisement headed
i Notice of Publication

L/ . a printed copy

of which is hereto attached, was printed and published in the said newspaper for

One successive issues, as follows:
Straight Matter Lines 57
First Time Line Rate 47 Hov. 29 ,20 00
Subsequent Line Rates , 20
Tabulated Lines
First Time Line Rate ) 20
Subsequent Line Rates , 20
Column Inches
First Time Inch Rate , 20
Subsequent Inch Rates , 20

that the full amount of fees for publishing same, to-wit; the sum of
$ 26.79
RENVILLE COUNTY FARMER; that no agreement or understanding for a

insures solely to the benefit of the publisher of THE

division thereof has been made with any other persons, and that no part thereof has

been agreed to be paid to any person whomsoever.

Subscribed and sworn before me this 6th day of
A.D. 20 00

December

i/)A//,
Notary Public, North Dakota,




