BEFORE THE | NDUSTRI AL COWM SSI ON

OF THE STATE OF NORTH DAKOTA

CASE NO. 4017
ORDER NO. 4573

IN THE MATTER OF A HEARI NG CALLED ON A

MOTI ON OF THE COWM SSI ON TO CONSI DER THE
APPLI CATI ON OF MAR- W N DEVELOPMENT

COVPANY FOR AN ORDER TO PERM T THE

FLARI NG OF GAS PRCODUCED FROM I TS DEW NG #1
VWELL, LOCATED IN SECTION 12, T.163N., R 93W,
SHORT CREEK FI ELD, BURKE COUNTY, NORTH
DAKOTA, AS AN EXCEPTI ON TO SECTI ON 38-08-06. 4

NORTH DAKCOTA CENTURY CCDE

BY THE COW SSI ON:

ORDER OF THE COW SSI ON

Pursuant to legal notice this cause came on for hearing at 8:00 a.m
on the 28th day of May, 1986, in Bismarck, North Dakota, before an exani ner

appoi nted by the Industrial
to as the "Comi ssion."

Commi ssion of North Dakota, hereinafter referred

NOW on this 9th day of June, 1986, the Comm ssion, a quorum bei ng
present, having considered the testi nbny adduced and the exhibits received at
sai d hearing, and being fully advised in the prem ses,

FI NDS:

(1) That due public notice having been given as required by |law, the
Conmi ssion has jurisdiction of this cause and the subject matter thereof.

(2) That Section 38-08-06.4 of the North Dakota Century Code states:

As pernmtted under rules of the industria
conmi ssi on, gas produced with crude oil from
an oil well may be flared during a one-year
period fromthe date of first production from

the well, or until

June 30, 1986, for wells in

production prior to July 1, 1985. Thereafter,
flaring of gas fromthe well nust cease and the
wel | nmust either be capped or connected to a

gas gathering line. For a well operated in
violation of this section, the producer shal

pay royalties to royalty owners and gross
production tax inposed under section 57-51-02
upon the value of the flared gas. The

i ndustrial conmission shall enforce this section

and, for each well

operator found to be in

violation of this section, shall determ ne the
val ue of flared gas for purposes of paynment of
gross production tax and royalties under this
section and its determination is final. A
producer may obtain an exenption fromthis
section fromthe industrial conm ssion upon
application and a showi ng that connection of
the well to a natural gas gathering line is



economically infeasible at the time of the
application or in the foreseeable future or that
a market for the gas is not avail able.

(3) That applicant is the owner or operator ("producer") of the
following well in the Short Creek-Mdison Pool, Burke County, North
Dakot a:

Dewi ng #1, Section 12, T.163N., R 93W

(4) That the Short Creek-Madi son Pool is an oil reservoir, but gas is
produced in association with crude oil at the wellhead as a by-product of oi
producti on.

(5) That by previous order of the Conm ssion, said well is currently
authorized to flare so that all owners of interests in the well described
herein may receive the maxi mum benefits of the oil and gas production in
such a manner that will prevent waste and protect correlative rights

(6) That the well is currently not connected to a gas gathering
facility and that all casi nghead gas being produced by the well and not being
used for | ease operations is being flared.

(7) That the applicant has submtted evidence that under current
mar ket conditions the surplus casinghead gas presently being produced by
the well and the estinmated recoverable reserves fromthe well are insufficient
to recoup the costs of installing and operating a gas gathering facility.

(8) That if the applicant's request in this matter is not granted,
royalties and tax must be paid on the flared gas fromthe above descri bed
well, or flaring must cease and the well nust be "capped", resulting in the
|l oss of oil production and the | oss of the benefits of that production by al
owners of interest in the well and the State of North Dakot a.

(9) That considering the ambunt of surplus gas being produced by the
wel | and the amount of estinmated recoverable reserves fromthe well, it is
economically infeasible at this time or in the foreseeable future to connect
the well to a gas gathering facility.

I T 1S THEREFORE ORDERED:

(1) That the applicant is hereby allowed to flare surplus casinghead
gas produced with crude oil fromthe Short Creek-Madi son Pool through the
well listed in (3) of the findings as an exception to the provisions of Section
38-08-06.4 of the North Dakota Century Code.

(2) That this order shall remain in full force and effect until further
order of the Commi ssion

Dated this 9th day of June, 1986
| NDUSTRI AL COVM SSI ON

STATE OF NORTH DAKOTA

/sl Ceorge A. Sinner _
George A. Sinner, Governor



Ni chol as J. Spaeth, Attorney Genera

/sl Kent Jones _
Kent Jones, Conm ssioner of Agriculture
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AFFIDAVIT OF
MAILING

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

[ LS P L

I, Evie Reisenauer, being duly sworn upon oath, depose and say: That on

the 18+h day of . » 19g., I enclosed in
separate envelopes true and correct” copfes of the attached Order No.
45772 of the North Dakota Industrial Commission, and deposited the

same with the United States Postal Service in Bismarck, North Dakota, with
postage thereon fully paid, directed to the following persons, all of whom
appeared at the hearing of the Industrial Commission in Case No. 4017 :

Broschat Engineering & Mgt. Services
Richard E. Broschat

P.O. Box 399

Williston, ND 58802

fvie Reisenauer
0i1 & Gas Division

On this .20t day of (:L,7L¢) » 19 f£, before me personally
appeared A pop N Aabracioc to me known as the person
described 1n and who executed the foregoing instrument and acknowledged that

{sYhe executed the same as his/her free act and deed.

v . LI—ﬂ.Aé(LM/r

otary Public )
State of A0 County of A igééféj
My Commission expires s /3-4
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MAR-WIN DEVELOPMENT CO.

Short Creek Field

CURRENT PROD-BPD ESTIMATED GAS EST. REMAINING
WELL 0IL WATER FLARED - MCFD LIFE YEARS
Dewing No.l 3 4 1 1

GASE NO. 4017
EXHIBIT No.2




AFFIDAVIT OF PUBLICATION Zf() [

STATE OF NORTH DAKOTA})
COUNTY OF BURKE )

duly sworn
Rhoda D. Greenup of said County and State, being first

oath, says that she is the owner of The Burke County Tribur
newspaper of general circulation, printed at Bowbells, in said

unty and :

State, and that she has been durmg the time heremaner mentioned, and

of Pubhcatmn of

that lhe N;ﬁ %

inl ich is ; published in the regular
a printed copy of which is hereto annexed, was pub ! y
anli'l entire issue of said newspaper du;ing Ighe_ period and time of
publication, and that the Notice was published in the newspaper propgr

and not in a supplement, once each week for___:

successive weeks, to-wit:

19 19 s

D¢ W50

19 —=

& M@ /(ZLLM by

Subcnbed and sworn to before me this (_}_ L)

19 @é

day of 1 H/:[ W’—

Notary Pubhc mllm '
Burke Countyﬁorth Dak L

i int to law and the rules
and r mgu{auona of said Commission
promulgated  thereunder of the
following public hearing to be held at

00 am. on May 28, 1986, Marvest
Room, State Capitol Building,
Bismarck, North Dakota. For 'the
Purpose -of this hearing, = the
sion, any member thereof
acting as ‘Examiner, or an Examiner
appointed by the Commission will
mmvetastimonyandexhlbus ;
STATEOF NORTHDAKOTATO:
@I; ‘named pmlw “and pemns
“having any right, title, interest, or
claim in the following cases and
notices to the public. CASE NO. 4017
ONAMOTION OF THE COMMISSION
TOCONSI DERTHE APFuCATtmﬂF
MARWIN DEVELOPMENT
COMPANY FOR AN ‘ORDER TO
PERMIT THE FMRING OF  GAS
PRODUCED FROM ITS DEWING #1
WELL, LOCATED IN ‘SECTION 12,
nsau R93W,, SHORT ‘CREEK
FIELD, BURKE COUNTY, NORTH
DAKOTA, AS AN ExcEPTmu T0
SEC:TION 38-08-06.4  NORTH
DAKOTA GENTURY cooE CASE
NO. 4018: ON A MOTION OF THE
COMMISSION TO CONSiDER THE
APPLICATION OF  MARWIN
DEV&LQPMENT COMPA,N)' FOR AN

- ORDER TO PERMIT THE FLARING
Ti“w DAK GAS  PRODUCED = FROM i
RUPPERT #1. WELL, LOCATE;
SECTION 34, T4 RO2W,
~ PORTAL. FIELD, BUHKE COUNTY,
. NORTH DAKOTA, AS AN EXCEPTIO
' TO SECTION 38.0806.4 NORTH
- DAKOTA CENTURY CODE. CASE NO.
4022: ON A MOTION OF THE

isttime Mﬁnes at 525 perline-

and time linesat_____perline COMMISSION 1O CONSIDER THE
3rdtime lines at per line B | co:uluiiﬁ?wo: Nﬁ? R g
: N ORDER TO

PERMIT THE FLARING OF GAS

isttime column inches at perineh i } ;’VMDUCED F‘!’-éOM ITS HINDS #1
i ; ( WELL, LOGATED IN SECTION

Zndtime columninchesat perinch .ol TA6IN,, R. NOR'}’HEAs?r

= FOOTHILLS f FIELD, BURKE COUNTY,

e ) - NORTH DAKOTA, AS AN EXCEPTION

TO SECTION 33{1&-0&4 NORTH

;-mk@m cemum_ CODE. -

PETERSON 2@#1 WE”LL LQCAYEG%N

/SECTION 120, TA1BIN., R.O0W.,

COTEAU FIELD, BURKE COUNTY,
NORTH DAKG'M AS AN EXCEPT#ON

TO SECTION 3808064 NORTH

DAKOTA CENTURY CODE. CASE NO.
4069: ON A" MOTION OF THE
COMMISSION TO CONSIDER THE
_APPLICATION OF UNION TEXAS
 PETROLEUM CORPORATION FOR
'ANORDER TO PERMIT THE FLARING
‘OF GAS PRODUCED FROM CERTAIN
OlL WELLS LOCATED IN THE
'BOWBELLS FIELD, BURKE COUNTY,

'NORTH DAKOTA, AS AN Exosmem

' SECTION 38-0&004 NOﬁTH

Sianedhv.
] Gaomeo\ Slnnar. Governor
; Chalrman NDmﬂustrlatComm

*Mayu. 1@86

: EX&WPTION TO SECTION 38-08-08 4

. PERMIT THE FLAHING OF aaé

 DAKOTA GENTURY CODE. CASE NO,
4026;

ON A MOTION OF THE

COMMISSION TO CONSIDDER THE
/APPLICATION OF ITR PETROLEUM,

INC. FOR AN ORDER TO PERMIT THE

__FLAHING OF GAS PRODUCED FROM

BRATSBERG #232 WELL,
LOCAI’ED IN SECTION 2, T.163N.,
FRSaw., PORTAL FIELD, BURKE
COUNTY, NORTH DAKOTA, AS AN

| DAKOTA GENTUS

PRODUCED FROM CERTMH OIL
WELLS LOCATED IN THE

BATTLEVIEW  FIELD,  BURKE

COUNTY, NORTH DAKTOA AS AN
EXCEPTION TO SECTION 38-08-06.4
NORTH DAKOTA CENTURY CODE.

CASE NO, 4053: ON A MOTION OF
THE COMMISSION TO CONSIDER
THE  APPLICATION OF  TXP
OPERATING COMPANY FOR AN
ORDER TO PERMIT THE FLARING OF
GAS PRODUCED FROM CERTAIN OIL
WELLS LOCATED IN THE FLAXTON
FIELD, BURKE COUNTY, NORTH
DAKOTA, AS AN EXCEPTION TO
SECTION 38-08-06.4 NORTH DAKOTA
CENTURY CODE, CASE NO. 4065: ON
A MOTION OF THE COMMISSION TO

. CONSIDER THE APPLICATION OF

CQNDCO INC. FOR AN ORDER TO

¥ ey R B0 L T T R e G LA
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