BEFORE THE | NDUSTRI AL COWM SSI ON
OF THE STATE OF NORTH DAKOTA

CASE NO. 3070
ORDER NO. 3472

IN THE MATTER OF A HEARI NG CALLED ON A
MOTI ON OF THE COWM SSI ON TO CONSI DER THE
APPLI CATI ON OF CENTURY O L AND GAS
CORPORATI ON FOR AN CRDER TO PERM T THE

DRI LLI NG OF TWD VELLS; ONE IN THE NE/ 4, AND
THE OTHER IN THE SE/4 OF SECTION 1, T.163N.
R 93W, BURKE COUNTY, NORTH DAKOTA, AS
EXCEPTI ONS TO THE SPACI NG REQUI REMENTS FOR
THE SHORT CREEK FI ELD

ORDER OF THE COWM SSI ON

BY THE COW SSI ON:

Pursuant to legal notice this cause cane on for hearing at 9:00 a. m
on the 24 day of January, 1984, in Bismarck, North Dakota, before an exam ner
appoi nted by the Industrial Conmission of North Dakota, hereinafter referred
to as the "Conmission."

NOW on this 22nd day of February, 1984, the Conm ssion, a quorum bei ng
present, having considered the testi nbny adduced and the exhibits received at
sai d hearing, and being fully advised in the prem ses,

FI NDS:

(1) That due public notice having been given as required by |law, the
Conmi ssion has jurisdiction of this cause and the subject matter thereof.

(2) That applicant is the owner of an oil and gas |easehold estate in
the NE and SE of Section 1, Township 163 North, Range 93 West, Burke
County, North Dakot a.

(3) That said tracts of land are within the boundaries of the Short
Creek Field, and formspacing units for the Madi son Pool, and the spacing
for such pool established by the Conmi ssion requires wells to be located in
the approxi nate center of the southeast quarter of each quarter section

(4) That applicant is desirous of drilling a Madison test well on each
sai d spacing unit located in the approximate center of the NW4 of each
quarter section in (2) above.

(5) That a well drilled at a proper location in the SE/ 4 of said
Section 1 resulted in a dry hole.

(6) That a well drilled at the proposed |ocation in the NWNE of said
Section 1 is nore likely to recover comrercial quantities of hydrocarbons
than a well drilled at a proper |ocation

(7) That wells drilled at the proposed | ocations would produce oil that
m ght ot herw se not be produced

(8) That due to the geol ogical conditions, the proposed |ocations are
the nmost advant ageous points to drill test wells on said spacing units.



(9) That in order to prevent waste, and to protect correlative rights
this application should be granted.

I'T 1S THEREFORE ORDERED:

(1) That applicant is hereby permitted to drill wells in the
approxi mate center of the NWNE and NW SE of Section 1, T.163N., R 93W, Burke
County, North Dakota, as an exception to the spacing requirenments in the
Short Creek- Madi son Pool .

(2) That applicant shall apply for a pernit to drill the above wells as
required in Section 43-02-03-16 of the North Dakota Adninistrative Code.

(3) That the wells permitted in (1) above shall not produce nore than
their fair and equitable share of oil and/or gas in the reservoir.

(4) That this order shall remain in full force and effect until further
order of the Commi ssion.

Dated this 22nd day of February, 1984.

I NDUSTRI AL COW SSI ON
STATE OF NORTH DAKOTA

/s/ Allen 1. Ason _
Allen I. A son, CGovernor

Robert O Wefald, Attorney General

/sl Kent Jones _
Kent Jones, Conm ssioner of Agriculture



STATE OF NORTH DAKOTA AFFIDAVIT OF
MAILING

COUNTY OF BURLEIGH

I, F.E. Wilborn, being duly sworn upon oath, depose and say: That on
the 2 3rd day of ropriay s 19 g4, I enclosed in separate
envelopes true and correct copies of the attached Order No. 247 of
the North Dakota Industrial Commission, and deposited the same with the
United States Postal Service in Bismarck, North Dakota, with postage thereon
fully paid, directed to the following persons, all of whom appeared at the
hearing of the Industrial Commission in Case No. 3g70 :

John Klemer Joe Kubic Randy llarris
Box 5 Box 643 Century 0il & GAs
Bismarck ND 58502 Dickinson ND 58601 7887 E. Bellwmview Ave.

Englewcod, Co 80111

E. W1 orn'
Deputy Enforcement Officer
0i1 & Gas Division

Subscribed and sworn to before me this _-=:.. day of Ej&ilgagfq ’
19 ¢«

On this D Fed day of ., Jibeea.. s 19 gy
before me personally appeared 7 & /i lpe... J to

me known as the person described in and who executed the foregoing instrument
and acknowledged that (s)he executed the same as his/her free act and deed.

/ Notary Public -
State of _ A D County of Seelw, /
My Commission expires - P i
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y Oil & Gas Corporation

The Industrial Commission of
North Dakota

0il & Gas Division

900 East Boulevard

December 27, 1983

State Office Building

Bismarck, N.D.

58501

ATTENTION: Jack Wilburn

Gentlemen:

Re: Application for Exception
Locations
Burke County, North Dakota
Township 163 North, Range 93
West
Section 1: NE/4 and SE/4
Century's Short Creek Prospect

Century 0il & Gas Corporation (Century) hereby
makes application for exception location for the drilling of
a test well in the NE/4 and a test well in the SE/4 of
Section 1, T163N, R93W, Burke County, North Dakota.

Please find enclosed:

1.

A plat showing the proposed well locations,
lessees adjoining the aforementioned tracts,
and locations of producing wells and dry
holes in the immediate area. Century hereby
disposes that the accompanying plat 1is
accurately drawn to scale and correctly
reflects pertinent and required data.

An Affidavit stating that notice of said
application for exception location has been
sent to all lessees owning an interest in the
aforementioned tracts and the lessees owning
an interest directly or diagonally offsetting
the proposed locations.

Century further alleges:



That it proposes to drill a test well(s) at the
excepted locations to a depth sufficient to test
the Sherwood zone of the Madison formation.

That it is the owner of certain oil and gas leases
covering lands in the NE/4 and SE/4 of Section 1,
T163N, R93W, Burke County, North Dakota.

That the tracts aforementioned fall within the
one-mile "buffer zone'" for spacing of the Short
Creek Field. (Section 12, T163N, RY93W)

That the current spacing order for the Short Creek
Field provides for the drilling of one well per
160 acres, to be located in the approximate center
of the SE/4 of a governmental quarter section.

That Century is commencing operaticns to drill the
Century-Schwartz #1-6 and test the Sherwood zone
of the Madison formation. Said wellsite 1is
located in the SENW of Section 1, T163N, R93W.

Therefore, it is by this application that Century
requests the Commission to issue an order permitting the
drilling of a well 660 feet FNL and 1980 feet FEL and a well
1980 feet FSL and 1980 feet FEL, all within Section 1,
T163N, R93W of Burke County, North Dakota.

Because of the short-term nature of the oil and
gas leases covering the aforementioned exception locations
and Century's desire to drill the proposed wells prior to
the expiration of said leases, it has been deemed necessary
to make this application for the exception of two locations,
simultaneously.

Please consider this application at your scheduled
January 24, 1984, hearing.

Very truly yours,
CENTURY OIL & GAS CORPORATION

e /Jﬂ bl

Rahdy rris
Landman

RH/1h
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BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

IN THE MATTER OF THE APPLICATION
OF CENTURY OIL & GAS CORPORATION
FOR AN ORDER PERMITTING THE
DRILLING OF A WELL IN THE NWNE

AND A WELL IN THE NWSE OF

SECTION 1, TOWNSHIP 163 NORTH,
RANGE 93 WEST, BURKE COUNTY,

NORTH DAKOTA, AS EXCEPTIONS TO

THE WELLSITE LOCATION REQUIREMENTS
FOR THE SHORT CREEK FIELD.

R e L W N N R N

STATE OF WYOMING )
) ss. AFFIDAVIT
County of Hot Springs )

Randy Harris, being first duly sworn, disposes and
says that notice of the application in the above-captioned
matter was sent by certified mail to all lessees owning an
interest in the above-described tract and the lessees owning
an interest directly offsetting the proposed locations on
which exception location is sought.

Dated this 27th day of December, 1983.

'157 Zanm

Subscribed and sworn to before me personally by
Randy Harris this 27th day of December, 1983, at

Thermopolis, Hot Springs Countv, Wyoming.

3

Notary Public
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