BEFORE THE | NDUSTRI AL COWM SSI ON
OF THE STATE OF NORTH DAKOTA

CASE NO 3253
ORDER NO. 3699

IN THE MATTER OF A HEARI NG CALLED ON A
MOTI ON OF THE COWM SSI ON TO CONSI DER THE
APPLI CATI ON OF THE LQOUI SI ANA LAND &
EXPLORATI ON COVPANY FOR AN CORDER

PERM TTI NG VEELLS | N THE AMBROSE- DUPEROW
POOL, DI VI DE COUNTY, NORTH DAKCTA, TO
PRCDUCE O L AT AN UNRESTRI CTED RATE, AND
TO FLARE THE GAS PRODUCED THEREW TH

ORDER OF THE COW SSI ON
BY THE COW SSI ON:

Pursuant to legal notice this cause cane on for hearing at 9:00 a. m
on the 21 day of August, 1984, in Dickinson, North Dakota, before the
I ndustrial Conm ssion of North Dakota, hereinafter referred to as the
" Commi ssion. "

NOW on this 20th _ day of Septenber _, 1984, the Conmi ssion, a

quorum bei ng present, having considered the testinony adduced and the
exhibits received at said hearing, and being fully advised in the prenises,

FI NDS:

(1) That due public notice having been given as required by |law, the
Conmi ssion has jurisdiction of this cause and the subject matter thereof.

(2) That of the five wells in the Anbrose-Duperow Pool there are only
two wells capable of producing in excess of 100 barrels of oil per day. The
Loui si ana Land and Exploration #1 State 32-14 well can produce approxi mately
200 barrels of oil per day and 123 MCF per day. The Louisiana Land and
Exploration #1 Al nos 11-23 well can produce approximately 175 barrels of oi
per day and 107 MCF per day. Further, the production rate fromboth wells
has declined rapidly.

(3) That if all wells in the Anbrose-Duperow Pool are produced at a
maxi mum rate only 350 MCF per day of gas woul d be produced and
approxi mately 100 MCF per day w Il be used in | ease operations leaving a
maxi mum of 250 MCF per day of surplus gas for nmarket. This anount will
decl i ne as production occurs.

(4) That due to the | ow volunme of surplus gas available for market and
the smal|l anpbunt of reserves, it is not economcally feasible to construct the
pi pel i ne needed to connect wells in the field to a gas pl ant.

(5) That the gas produced fromthe Anbrose-Duperow Pool is sweet
gas, and the flaring of all surplus gas produced fromthe pool will not
viol ate anmbient air quality standards.

(6) That it may be economically feasible to strip liquid hydrocarbons
fromthe gas prior to flaring; however, additional unrestricted production is
needed in order to determ ne such

(7) That the flaring of all surplus gas produced fromthe
Anbr ose- Duper ow Pool for a period of three nmonths will not violate the
correlative rights of any interested party, nor will it cause waste.



I T 1S THEREFORE ORDERED:

(1) That effective Septenber 1, 1984, the State 32-14 #1 and the Al nos
11-23 #1 wells operated by Louisiana Land and Expl oration are hereby
permitted to be produced at unrestricted rates and flare all surplus
associ ated gas until Decenber 1, 1984. |If, on that date the wells are either
connected to a gas gathering and processing facility or the liquids in the
gas are being extracted and sold, the wells may continue to produce at a
maxi mum efficient rate. |If, however, the previously stated conditions are
not met by Decenber 1, 1984, production fromthe wells shall be restricted
as prescribed in Industrial Conm ssion Order #3215, and succeedi ng
production shall be in accordance with said order.

(2) That the Enforcement O ficer is hereby authorized to
adm nistratively rescind the restriction on oil production fromsaid wells
prescribed in Industrial Commission Oder #3215; and further, to allow the
flaring of gas produced therewith provided the |iquid hydrocarbons are
renoved fromthe gas and marketed prior to flaring.

(3) That this order shall continue in full force and effect until
further order of the Comm ssion.

Dated this 20th _ day of Sept enber _, 1984.

I NDUSTRI AL COW SSI ON
STATE OF NORTH DAKOTA

/s/ Alen |. dson

Allen I. A son, CGovernor

Robert O Wefald, Attorney General

/sl Kent Jones _
Kent Jones, Conm ssioner of Agriculture



