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“The pandemic hits, we 

basically were at a 

standstill…How long is it 

going to last?…Fast 

forward to 2021…Thanks 

to the P&A project we 

were able to keep 100% 

of our staff on.” - Shane 

Bryans – Ham’s Well 

Service  

CLICK HERE 

TO PLAY 

FULL VIDEO 

https://youtu.be/qyZdQWWxphY
https://youtu.be/qyZdQWWxphY
https://youtu.be/qyZdQWWxphY
https://youtu.be/qyZdQWWxphY
https://youtu.be/qyZdQWWxphY


Bakken Restart Task Force/Cares Act Update May 26, 2021 
 

Page 2 of 19 

 

2020-2021 PANDEMIC IMPACTS IN WESTERN NORTH DAKOTA 

Data Sources: North Dakota Labor Market Information 

 

Average unemployment rate from January to September 2020 in North Dakota’s four core 

Bakken/Three Forks producing counties increased 5.15%. 

 

North Dakota’s Top 16 Oil and Gas Producing counties increased 2.29%.  

 

The average unemployment in the remaining 37 North Dakota counties increased 0.28% from 

January to September 2020. 

 

 
 

 
 

 

  

Sep-20, 4.23%

Sep-20, 3.89%

Sep-20, 5.00%

Jan-20, 3.34%

Jan-20, 3.61%

Jan-20, 2.71%

Statewide

37 Other North Dakota Counties

Top 16 Oil and Gas Producing Counties

https://www.ndlmi.com/vosnet/lmi/default.aspx
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BAKKEN RESTART TASK FORCE 

To provide economic relief to businesses and their employees in Western North Dakota, the 

Bakken Restart Task Force sought use of the CARES Act Funds to facilitate a program plugging 

abandoned wells in the state which would create work for those who may otherwise be seeking 

assistance from unemployment.  

The Department of the Treasury released CARES Act Guidance which provided their 

interpretation of the above limitations on the permissible use of Fund payments.  

CARES Act Fund Usage: 

The CARES Act provides that payments from the Fund may only be used to cover costs that:  

1. are necessary expenditures incurred due to the public health emergency with respect to 

the Coronavirus Disease 2019 (COVID–19);  

2. were not accounted for in the budget most recently approved as of March 27, 2020 (the 

date of enactment of the CARES Act) for the State or government; and  

3. were incurred during the period that begins on March 1, 2020 and ends on December 

31, 2021. 

Item 1 above - “Necessary Expenditures Incurred Due to the Public Health Emergency” - is 

clarified in the Department of Treasury’s guidance as including:  

“The requirement that expenditures be incurred ‘‘due to’’ the public health emergency 

means that expenditures must be used for actions taken to respond to the public health 

emergency. These may include expenditures incurred to allow the State, territorial, local, 

or Tribal government to respond directly to the emergency, such as by addressing 

medical or public health needs, as well as expenditures incurred to respond to second-

order effects of the emergency, such as by providing economic support to those 

suffering from employment or business interruptions due to COVID–19-related business 

closures. Funds may not be used to fill shortfalls in government revenue to cover 

expenditures that would not otherwise qualify under the statute. Although a broad range 

of uses is allowed, revenue replacement is not a permissible use of Fund payments. The 

statute also specifies that expenditures using Fund payments must be ‘‘necessary.’’ The 

Department of the Treasury understands this term broadly to mean that the expenditure 

is reasonably necessary for its intended use in the reasonable judgment of the 

government officials responsible for spending Fund payments.” 

 

  

https://www.dmr.nd.gov/oilgas/pressreleases/Final.5.06.20_Bakken_Restart_Task_Force_Press_Release.pdf
https://home.treasury.gov/system/files/136/Coronavirus-Relief-Fund-Guidance-for-State-Territorial-Local-and-Tribal-Governments.pdf
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CARES ACT FUNDING RECIEVED 

PLUGGING 

 

May 12, 2020 the North Dakota Emergency Commission approved an allocation of $33,175,00 

for the plugging of abandoned wells in North Dakota confiscated by the North Dakota Industrial 

Commission. The goal of this funding was to maintain the employment of 500-600 skilled oil and 

gas service sector employees to plug wells in 2020. At the time funding was approved the 

deadline for use of CARES Act Funds was December 30, 2020.  

• ND Emergency Commission May 12, 2020 Minutes 

 

May 15, 2020 the Legislative Budget Section approved the Emergency Commission’s 

recommendation. 

• ND Legislative Budget Section May 15, 2020 Meeting 

 

June 10, 2020 hearings were held for ND Industrial Commission Case #28495 to consider 

confiscation of over 368 wells. 

• 17 Wells were placed back on production. 

• 19 Wells were plugged by the operator. 

• 332 Wells remained for consideration of confiscation. 

North Dakota state statute does not explicitly contain a definition for an “Orphan Well” however 

N.D.C.C. § 38-08-04.4 authorizes the Commission to enter contracts for plugging or replugging, 

removal or repair of related equipment, and/or reclamation of abandoned sites if any of the 

following apply: 

1. The person or company drilling or operating the well or equipment: cannot be found, has 

no assets with which to properly plug or replug the well or reclaim the site, or cannot be 

legally required to plug or replug the well or to reclaim the site. 

2. There is no bond covering the well to be plugged or the site to be reclaimed or there is a 

bond but the cost of plugging or replugging the well or reclaiming the site, pipeline, or 

associated pipeline facility exceeds the amount of the bond. 

3. The well, equipment, pipeline, or associated pipeline facility is leaking or likely to leak oil, 

gas, or saltwater or is likely to cause a serious threat of pollution or injury to the public 

health or safety. 

For the full statute see: N.D.C.C. § 38-08-04.4 

 

June 19, 2020 the North Dakota Industrial Commission approved orders to confiscate 239 wells 

and granted authority to the Director to confiscate up to another 93 wells after September 1, 

2020 if requirements outlined in the applicable orders were not met. A second hearing would 

need to be held for wells operators requested to be confiscated. 

• Industrial Commission Meeting Minutes (6.19.20) 

• Press Release 

https://sos.nd.gov/files/uploaded_documents/ecmn-20200512-revised.pdf
https://www.legis.nd.gov/events/2020/05/15/budget-section
https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p4
https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p4
http://www.nd.gov/ndic/minutes/200619%20final.pdf
https://www.dmr.nd.gov/oilgas/pressreleases/NEWSDMR200619final.pdf
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July 31, 2020 a second hearing was held for ND Industrial Commission Case #28530 to consider 

confiscation of 81 wells, 2 produced water underground gathering systems, and 8 treating 

plants. 

 

August 20, 2020 the North Dakota Industrial Commission approved orders to confiscate 

additional wells and facilities as a result of the July 31st hearing.  

• Industrial Commission Meeting Minutes (8.20.20) 

 

December 30, 2020 was the initial deadline for spending of CARES Act Funding.  

• As of December 30, 2020 - 281 wells were plugged supporting over 1,380 full time 

jobs and157,719 man-hours. All CARES Act funding allocated for plugging 

($33,175,000) was utilized for plugging costs in 2020. Costs exceeding the 

$33,175,000 in 2020 were paid from the Abandoned Well Plugging Site Restoration 

Fund (“AWPSRF”). AWPSRF is made of up revenue collected by the Oil and Gas 

Division from Operators for permits, fees, or penalties; moneys received from 

forfeiture of bonds; federal allocations; oil and gas impact fund; and more. For 

the full list of revenue streams into AWPSRF see N.D.C.C. § 38-08-4.5. 

 

As of June 1, 2021 - The Department of Mineral Resources estimates approximately $13,300,000 in 

expenses to plug the remaining sites confiscated. Funding to complete this work will come from 

AWPSRF, forfeiture of single well bonds, and/or civil litigation. Request for bids for plugging work – 

when available – are posted on the Oil and Gas Division’s website under Employment and Bid 

Opportunities. To see all bids received and awarded please visit the Case Files for NDIC Case 

#28495 or Case #28530.  

  

RECLAMATION 

June 18, 2020 the North Dakota Emergency Commission approved an allocation of $33,175,000 

for the reclamation of the abandoned wells in North Dakota confiscated by the North Dakota 

Industrial Commission in NDIC Cases #28495 and #28530. The goal of this funding was to 

maintain the employment of 500-600 skilled oil and gas service sector employees reclaiming the 

wells that were plugged with the initial CARES Act funding in 2020. At the time funding was 

approved the deadline for use of CARES Act Funds was December 30, 2020. 

• ND Emergency Commission June 18, 2020 Minutes 

 

June 25, 2020 the Legislative Budget Section approved the Emergency Commission’s 

recommendation. 

• ND Legislative Budget Section June 25, 2020 Meeting 

 

In October 2020 - $16,875,000 of funding received for reclamation was turned back to the Office 

of Management and Budget for reallocation. A short construction season was not going to allow 

enough time to utilize all funds received prior to the December 30, 2020 CARES Act deadline. 

Since this decision, an extension was approved for spending of CARES Act funds by December 

30, 2021 – however funds were already turned back prior to this extension.  

 

https://www.dmr.nd.gov/oilgas/C28530.pdf
http://www.nd.gov/ndic/minutes/200820%20final.pdf
https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p5
https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p5
https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p5
https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p5
https://www.dmr.nd.gov/oilgas/employment.asp
https://www.dmr.nd.gov/oilgas/employment.asp
https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.dmr.nd.gov/oilgas/C28530.pdf
https://sos.nd.gov/files/uploaded_documents/ecmn-20200618.pdf
https://www.legis.nd.gov/events/2020/06/25/budget-section
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December 30, 2020 was the initial deadline for spending of CARES Act Funding.  

As of December 30, 2020 – 173 sites were reclaimed supporting over 1,925 full time jobs and 

45,872 man-hours. These 173 sites cover approximately 880 acres of land.  

• All CARES Act funding allocated for reclamation after turnback ($16,300,000) was 

utilized for reclamation costs in 2020. Costs exceeding the $16,300,000 in the 

amount of $12,718 837 were paid from the Abandoned Well Plugging Site 

Restoration Fund (“AWPSRF”). 

 

April 29, 2021 the 67th Legislative Session approved House Bill 1395 which appropriated CARES 

Act funding - including the reallocation of funds that were unspent. This bill appropriated 

$6,000,000 towards the costs of reclamation of wells previously confiscated. The $6,000,000 in 

funding appropriated during the legislative session must be spent by the current federal 

deadline of December 30, 2021. 

 

Reclamation of the remaining locations confiscated will be ongoing.  

 

Next steps include: 

• The Department of Mineral Resources estimates approximately $32,700,000 in 

reclamation work for the locations remaining. As of May 2021, this funding will come 

from an additional $6,000,000 which was approved during the 2021 legislative session, 

forfeiture of single well bonds, AWPSRF, and other civil litigation. 

• Request for bids for reclamation work – when available – are posted on the Oil and 

Gas Division’s website under Employment and Bid Opportunities. To see all bids 

received and awarded please visit the Case Files for NDIC Case #28495 or Case 

#28530. 

• Summer 2021 the Oil and Gas Division will bid work to decommission locations and 

mitigate any potential concerns on locations not yet reclaimed by cleaning and 

removing tanks, pumping units, treaters, and other surface equipment, purging and 

capping flowlines, and removing any other garbage on location.  

• Following the removal of surface equipment on the remaining sites the locations will 

be analyzed for contamination that could result in extra remediation needs. 

Recontouring of the land, seeding the location, and lastly monitoring the site for 

successful growth will be completed.  

• Learn more about this process in the video with North Dakota Oil and Gas Division 

field inspector Rick Hutchens: When the Land if Quiet Again 

 

https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p5
https://www.legis.nd.gov/cencode/t38c08.pdf#nameddest=38-08-04p5
https://www.legis.nd.gov/assembly/67-2021/bill-actions/ba1395.html
https://www.dmr.nd.gov/oilgas/employment.asp
https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.dmr.nd.gov/oilgas/C28530.pdf
https://www.dmr.nd.gov/oilgas/C28530.pdf
https://www.youtube.com/watch?v=0i5kOgcFWg4&list=PLAC2CDB22850F31B0&index=13&ab_channel=NDPetroleumFoundationNDPetroleumFoundation
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CLICK HERE 

TO PLAY 

FULL VIDEO 

https://www.youtube.com/embed/0i5kOgcFWg4?list=PLAC2CDB22850F31B0
https://www.youtube.com/embed/0i5kOgcFWg4?list=PLAC2CDB22850F31B0
https://www.youtube.com/embed/0i5kOgcFWg4?list=PLAC2CDB22850F31B0
https://www.youtube.com/embed/0i5kOgcFWg4?list=PLAC2CDB22850F31B0
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DUC WELL COMPLETION 

October 23, 2020 the North Dakota Emergency Commission approved a reallocation of 

$16,000,000 to incentivize completion of DUC wells by reimbursing up to $200,000 per approved 

well for water acquisition, handling, and disposal costs of up to 80 wells. The goal of this funding 

was to maintain the skilled frac crew workforce in North Dakota. Supporting 5-10 frac crews 

resulting in 500-1,000 frac crew jobs and providing 150-200 long-term production jobs to operate 

the new wells. 

• ND Emergency Commission October 23, 2020 Minutes 

 

October 28, 2020 the Legislative Budget Section approved the Emergency Commission’s 

recommendation. 

• ND Legislative Budget Section October 28, 2020 Meeting 

 

December 30, 2020 was the initial deadline for all work to be completed and CARES Act Funds 

to be used. However, an additional COVID relief bill was signed extending the deadline for 

expenditure of Coronavirus Relief Fund money through December 31, 2021.  

 

As of May 2021, the North Dakota Oil and Gas Division has reimbursed $11,484,460.64 as part of 

the completion of 71 wells. Additional invoices are still being submitted for reimbursement for the 

remaining approved wells. This program to date has brought in $4,600,000 in sales tax and 

provided approximately 400 full time jobs completing wells.  

• DUC Well Program Informational Slides 

 

https://sos.nd.gov/files/uploaded_documents/ecmn-20201023.pdf
https://www.legis.nd.gov/events/2020/10/28/budget-section
https://www.dmr.nd.gov/oilgas/DUC_Well_Program_Information.pdf


 

Page 9 of 19 

 

LETTERS FROM VENDORS 
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FUNDING OVERVIEW: LAST UPDATED 05.24.2021 

 

 CARES Act Funding 

Awarded 

Paid to Date 

by Funding Source 

Total 

Paid to Date 

Estimated Work/ 

Invoices Pending 

  
CARES 

Act 

AWPSRF 
  

Plugging  
$33,175,000 

375 wells 

$33,175,000   $6,516,971 $39,691,971 

157,719 man-hours 

1,380 FT jobs 

280 wells  

$13,300,000 

95 wells 

Reclamation  
$22,300,000 

185 sites 

 

2020 - $16,300,000 

2021 -   $6,000,000 (HB 1395) 

$16,300,000 $12,864,104 $29,164,104 

45,872 man-hours 

1,925 FT jobs 

176 sites = 880 acres 

$32,700,000 

201 sites 

DUC Well 

Completions  

$16,000,000 $11,684,461  $0 $11,684,461 

32 ND companies 

400 FT jobs 

$4,600,000 sales tax 

47 wells  

$4,315,539 

$3,215,000 sales tax 

33 wells 

Operating $1,512 $1,512  
   

Covid-19 Operating Costs included hand sanitizer, non-contact thermometers, webinar upgrade, etc. 

Total $71,476,512 

1,875 acres 

1,230 cropland 

645 pasture 

$61,160,973  $19,381,075 $80,542,048 

3,705 FT jobs 

$7,815,000 sales tax 

Future CARES Act:    $10,315,539 

Future AWPSRF:  $46,000,000 

SW Bonds:    $5,825,000 

CARES/AWPSRF/Civil:  $62,175,000 
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RESOURCES 

• Interstate Oil and Gas Compact Commission (IOGCC) State and Provincial Relief 

Measures  

• Review of ND Oil and Gas Division’s “Well Status” Designations 

• Oil and Gas Division Three-Part Education Series: Well Plugging and Reclamation 

• Pipeline Authority – DUC Well Inventory Update (April 2021 Update) 

• Industrial Commission Case #28495 

• Industrial Commission Case #28530 

• Cases files linked above contain Orders for confiscation listing wells and sites 

associated with this document. Including but not limited to public notices, bid 

documentation, and written comments related to the cases.  

• Oil and Gas Division Basic Services – This is a subscription service of $50/year that allows 

access to each Well File in North Dakota. Well Files would contain additional 

documentation such as sundry forms, communications, applications, site assessments, 

etc. A well file may also be requested by contacting the Oil and Gas Division offices. 

 

https://iogcc.ok.gov/Home
https://iogcc.ok.gov/Home
https://www.dmr.nd.gov/oilgas/Well_Status_Designations.pdf
https://www.dmr.nd.gov/oilgas/pressreleases/Oil_and_Gas_Division_Three-Part_Education_Series_on_Well_Plugging_and_Reclamation.pdf
https://northdakotapipelines.com/presentations/
https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.dmr.nd.gov/oilgas/C28530.pdf
https://www.dmr.nd.gov/oilgas/basicservice.asp

