
  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

October 2, 2020 
 
 
Re: AB wells Reclamation bids 
 
 
Dear Bidders: 
 
Thank you for your bid proposals for the reclamation of the seven reclamation packages.  All 
bids were opened and read publicly at 3:00 p.m. September 25th, 2020.  The following 
companies have been awarded packages; 
 
Package 8 – US SiteWork, Inc 
Package 9 – Earth Systems 
Package 10 – Nuverra Environmental 
Package 11 – Teraflex Group, LLC 
Package 12 – Shanco, LLC 
Package 13 – SM Fencing and Energy Services, Inc 
Package 14 – MRR Enterprises, LLC 
Package 15 – Badlands Contracting 
Package 16 – Gratech Company, LLC 
 
 
Sincerely,  
 
Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
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INVITATION TO BID 
 
 
 
 

The State of North Dakota, acting through the North Dakota Industrial Commission, Oil & Gas 

Division, invites the submission of bids for reclamation of the wells listed at the following website 

link https://www.dmr.nd.gov/oilgas/C28495.pdf 

The bid must be on the form provided by the Industrial Commission, which must be fully 

completed in accordance with the accompanying "INSTRUCTIONS TO BIDDERS," and must be 

received in the Bismarck office of the Industrial Commission, Oil & Gas Division, no later 

than 3:00pm CDT September 25, 2020. 

 

For additional bid information please see the North Dakota Industrial Commission, Oil and 

Gas Division home page at https://www.dmr.nd.gov/oilgas/. 

 

The Commission may reject any and all bids submitted. 

https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.dmr.nd.gov/oilgas/


INSTRUCTIONS TO BIDDERS 
 
 
 

1. Form of Bids. Bids must be submitted on the attached bid form.  Include on the bid sheet the cost to 
do an average reclaim (imagery, landowner contact, removal and disposal of surfacing 
material, daily reporting, EC survey, soil samples, flowline abandonment, recontouring, topsoil 
application, and equipment removal.) Attach a price sheet for any unknown extras such as 
TENORM disposal, contamination removal, replacement fill material, tank bottoms disposal, 
topsoil purchase, equipment salvage, etc. 

 
 

2. Submission of Bids. Bids must be enclosed in a sealed envelope, and the outside of the envelope 

must have the following on it: 

 
Bid of: (Name of Contractor & Business Address) 

N.D. Contractor's License No: (No. and Class of License) 

Date License was Issued or Renewed:                             

ATTN: Mr. Cody VanderBusch 

 
SEALED BID DO NOT OPEN 

NDIC Oil & Gas Division 

1016 E. Calgary Ave 

Bismarck, N.D. 58503-5512 
 
 
3. Examination of Site. Prospective bidders may make a visual inspection of the well and well site to 

ascertain the nature and location of the work and the conditions which can affect the work and its 

cost. The Commission is not bound by any oral statement concerning the condition of the well or well 

site made by its staff or agents prior to the execution of the Reclamation contract. 

 
4. Bidder Qualifications. No contract will be awarded unless: (a.) the bidder holds a current contractor's 

license in the class within which the value of the project falls issued at least ten days prior to the date 

set for receiving bids, and the bid envelope contains a copy of the license or a certificate of its 

renewal issued by the secretary of state (N.D.C.C. §43-07-12); and (b.) the bidder files along with its 

bid or after being notified that it is the successful bidder, a certificate from the ND State Tax 

Commissioner that bidder has paid all delinquent income, sales, and use taxes, if any (N.D.C.C. § 43- 

07-11.1). 

 

 



 

 

5. Bid Deadline. All bids are due in the office of the Industrial Commission, Oil and Gas Division, 

by 3:00pm CDT September 25, 2020. The office is at 1016 E. Calgary Ave., Bismarck, ND.  

Bids received after this deadline will not be considered. 

 
6. Review of Bids. The public opening of the bids will be held at 3:00pm CDT September 25, 2020 

at the Industrial Commission, Oil and Gas Division, 1016 E. Calgary Ave., Bismarck, ND. 

 
7. Withdrawal of Bids. Bids may be withdrawn by bidder’s written request received prior to the time set 

in paragraph 5. 

 
8. Rejection of Bids. The Commission may reject any and all bids and may waive any technical or 

formal defect in a bid. 

 
9. Notification of Award. The successful bidder, if any, will be notified of the award of the work within 

thirty days after the bid opening. 

 
10. Contract. The bidder whose bid is accepted must enter into a written contract with the Commission 

within ten days after the award is made. The contract contains, among other things, provisions 

requiring the contractor to acquire insurance. 

 
11. Cancellation of Award. The Commission may cancel the award of any contract at any time before 

execution of the contract by all parties without any liability to the Commission. 

 
12. Title to Material and Objects on Site. The Commission has title to all equipment on the well site. 

 
 

13. Changes in Specifications. The Commission may, during the bidding period, advise bidders by letter 

of alterations to the Reclamation Specifications. All such changes are included in the work covered 

by the bid and are a part of the specifications. 
 
 
 
 

2 



BID 

 
Package #  ___ 

 
 

Bid for all services of reclamation the following wells noted in the attachment: 
 
 

See attachment A 
 

Being fully familiar with the local conditions affecting the performance of the contract and having carefully 

examined the INVITATION TO BID, INSTRUCTIONS TO BIDDERS, RECLAMATION REQUIREMENS, WELL 

RECLAMATION  CONTRACT bidder proposes and agrees to perform all work called for in the specifications and 

contract and to furnish the services, equipment, and   labor   necessary for   the   full   completion   of   the   work   for    

 ___________________________________  dollars ($) per ________________________________________ 
 

If the bidder's bid is accepted, the Industrial Commission will inform the bidder in writing within thirty days after 

the bid opening. Within seven days after receipt of such a notice, bidder will appear in the office of the North Dakota 

Industrial Commission, Oil and Gas Division, and execute the Well Reclamation Contract. Bidder agrees that if bidder 

fails to enter into a contract, bidder is liable to the Commission for all expenses incurred by and damages suffered by 

the Commission as a result of the failure. 

 
 

Dated this  day of  2020. 
 
 
 

Name of Bidder 
 
 

Signature 
 
 

Business Address 
 
 

Business Telephone Number 
 
 

Email Address 
 



Reclamation requirements 
 

1. Areal imagery will be required before starting work and after work has been completed. See 
imagery requirements below 

2. Contractor is required to make one call for utilities before starting work. 
3. Prepare a reclamation plan for each site. 
4. Identify the surface owner of the site and provide a copy of the reclamation plan to the surface 

owner at least 10 days prior to starting work and provide proof of notification. 
5. Submit the reclamation plan to NDIC for approval 
6. Have utility services removed from site. 
7. Clean equipment and dispose of impacted materials appropriately. 
8. Remove equipment to an appropriate place. This equipment becomes the property of the 

contractor. 
9. Flush all flowlines with fresh water and cut and cap them 3’ below final contour – dispose of 

water at an authorized facility. See Abandonment of Flowlines & Injection Lines 
10. Remove surfacing material from site to an appropriate place. This material becomes the 

property of the contractor. 
11. Remove any contaminated material with an EC greater than 2000 uS/cm (CL around 250 ppm) 

and tph greater than 10,000ppm (no Free fluid) down to 4’ if needed. Dispose of contaminated 
material at an approved facility. 

12. Recontour the site and road. 
13. Spread topsoil.  Use stockpiled or hauled in topsoil so there is a minimum of 6” of topsoil on the 

site. 
14. Seed area only if surrounding area is in grass – Native seed is preferred unless surface owner 

wants something different. (see attached seeding specs) 
15. Provide final documentation to the NDIC. 

 

Note – this work is for site reclamation and if the CONTRACTOR determines with approval 
from the NDIC that off-site contamination or contamination levels will require extended 
reclamation time, contractor must provide documentation in the form of samples.  Approval 
can be granted to suspend reclamation and move to the next site. 

 

Note – A facility may be associated with a well and that well site and equipment must also be 
reclaimed. 

  



Areal imagery requirements for each site: 
• Raw imagery that consists of blue, green, red, red, infrared 
• Thermal and red-edge wavelengths are recommended, and value based. 
• Blue, green, red, red edge and infrared data are required to have same ground sample distance 

(GSD), we need to co-register blue, green, red, infrared bands 
• Provide all required exif tags for each image 
• Reflectance panel calibration information and downwelling light sensor data for each site flown 
• All data fully encompass the polygon boundaries for each site 
• Ground sample distance (GSD) of 3.5 cm or better at 200 ft AGL for blue, green, red, red-edge 

and infrared raw data 
• Ground sample distance (GSD) of 43 cm or better at 200 ft AGL for the single band thermal raw 

data 
• All datasets shall have 8 cm or better spatial accuracy 
• All flights shall take place during optimal conditions (little to no clouds, smoke, fog etc.) 
• All flights shall be performed at or above 30 degree sun elevation 
• All delivered imagery shall have less than 10% cloud shadow 
• Images to be processed to determine infrastructure removal and recontouring requirements; 

aggregate and soil distribution as well as topsoil replacement requirements; after reclamation 
recontouring and revegetation results. 

  



Abandonment of Flowlines & Injection Lines  
• As part of NDAC 43-02-03-34.1. Reclamation of Surface, all pipelines shall be purged and 

abandoned pursuant to section 43-02-03-29.1.  
• Section 43-02-03-29.1 requires the following take place: 

o The pipeline must be disconnected and physically isolated from any operating facility, 
associated above ground equipment, or other pipeline. 
 The pipeline should be isolated back to the active trunk line to prevent a dead leg 

of pipeline being left in place.  
o The portion of the pipeline to be abandoned must be cut off on each end below surface at 

the pipeline bury depth level.  
 Flowlines, injection lines, and piping used to connect equipment that is part of 

the well or the central tank battery site of the well must be removed if buried less 
than three feet below final contour. 

o The pipeline must be purged with fresh water, air, or inert gas in a manner that effectively 
removes all fluid.  

o The cut ends of the pipeline must be plugged or capped by mechanical or welded means. 
The location of these end points should be recorded and provided to NDIC.  

o Any cathodic protection or above ground associated equipment related to the pipeline 
must be removed.  

o Any surface disturbances related to the abandonment work must be properly reclaimed 
afterwards.  

• Many injection pipelines are part of an interconnected produced water transfer system owned by 
the operator of the well. Communication must take place to ensure the abandonment of the 
pipeline does not effect the operation of other unconfiscated wells within the unit.   

  



NDAC 43-02-03-34.1. RECLAMATION OF SURFACE. 

1. Within a reasonable time, but not more than one year, after a well is plugged, or if a permit expires, 
has been canceled or revoked, or a treating plant or saltwater handling facility is decommissioned, the 
site, access road, and other associated facilities constructed shall be reclaimed as closely as practicable 
to original condition pursuant to North Dakota Century Code section 38-08-04.12. Prior to site 
reclamation, the operator or the operator's agent shall file a sundry notice (form 4) with the director 
and obtain approval of a reclamation plan. The operator or operator’s agent shall provide a copy of the 
proposed reclamation plan to the surface owner at least ten days prior to commencing the work unless 
waived by the surface owner. Verbal approval to reclaim the site may be given. The notice shall include: 

a. The name and address of the reclamation contractor; (II-60) 04/2020 

b. The name and address of the surface owner and the date when a copy of the proposed reclamation 
plan was provided to the surface owner; 

c. A description of the proposed work, including topsoil redistribution and reclamation plans for the 
access road and other associated facilities; and 

d. Reseeding plans, if applicable. 

The commission will mail a copy of the approved notice to the surface owner. 

All equipment, waste, and debris shall be removed from the site. All pipelines shall be purged and 
abandoned pursuant to section 43-02-03-29.1. Flow lines shall be removed if buried less than three feet 
[91.44 centimeters] below final contour. 

2. Gravel or other surfacing material shall be removed, stabilized soil shall be remediated, and the site, 
access road, and other associated facilities constructed for the well, treating plant, or saltwater handling 
facility shall be reshaped as near as is practicable to original contour. 

3. The stockpiled topsoil shall be evenly distributed over the disturbed area and, where applicable, the 
area revegetated with native species or according to the reasonable specifications of the appropriate 
government land manager or surface owner. 

4. A site assessment may be required by the director, before and after reclamation of the site. 

5. Within thirty days after completing any reclamation, the operator shall file a sundry notice with the 
director reporting the work performed. 

6. The director, with the consent of the appropriate government land manager or surface owner, may 
waive the requirement of reclamation of the site and access road after a well is plugged or treating plant 
or saltwater handling facility is decommissioned and shall record documentation of the waiver with the 
recorder of the county in which the site or road is located. 

  



 

Native Grass Seeding 
Specifications 

 

 

 

 
Species 

lbs. 
PLS*/acre 

Western wheatgrass 8 
Slender wheatgrass 5 
Green needlegrass 4 
Side-oats grama    2 

 19 

 
*PLS - Pure Live Seed (based on 50 PLS/sq. feet) 

 

 

1. The seed bed should be firmly packed (footprints left in the soil should be less than 1/2 
inch deep). 

 

2. An early spring seeding (before May 24th) is preferred. A dormant fall seeding (after 
October 20th) is acceptable. 

 

3. A cover crop of oats at 10 lbs. PLS/acre must be seeded on the disturbed area. 
 

4. A drill designed specifically for native grass seeding will give the best seeding results. 
The seed should be planted at a depth of 1/2 to 1 inch. Precaution must be taken not to 
plant the seed too deeply in the soil or poor germination will result. 

 

5. On areas where equipment cannot be used, broadcast seed and rake or drag to cover 
seed. Where seed is broadcast, double the seeding rate. 

 

6. Use only North Dakota certified seed. 
 

Caution: Be sure to clean out the drill before seeding to avoid any contamination with 
smooth brome grass or crested wheatgrass that may remain in the drill from previous 
use on private land. These are invasive grasses in native prairie and are not allowed on 
school trust lands. Contamination with or use of crested wheatgrass or smooth brome 
will result in the applicant being required to spray out the grass and reseed with the 
above native grass seed mixture. Sweet clover and alfalfa are also not allowed – only 
the above native grass seed mixture may be used for revegetation on school trust land. 
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WELL RECLAMATION CONTRACT 
 

The parties to this contract are the State of North Dakota, acting through the North Dakota 
Industrial Commission, Department of Mineral Resources, Oil and Gas Division, (COMMISSION) 
and [contractor's legal name and address] (CONTRACTOR); 
 

I 
SCOPE OF SERVICES 

 
CONTRACTOR, in exchange for the compensation paid by COMMISSION, shall provide 

all materials and labor necessary for and shall perform the work described in the Reclamation 
Specifications, attached hereto as Exhibit A and incorporated into this contract, for the following 
well: 
 

See Attachment A 
 

 
II 

TIME FOR COMPLETION 
 

CONTRACTOR shall complete the work under this contract by December 30, 2020. 
 

III  
COMPENSATION 

 
COMMISSION will pay the CONTRACTOR for the services provided under this contract 

an amount not to exceed                                                   , to be paid within              days after 
COMMISSION has accepted the work.  All invoices must be approved by the CONTRACTOR 
and received by the COMMISION by the last day of the month following the month when the 
Commission has accepted the work.  If COMMISSION determines, in its sole discretion, that 
the well cannot be reclaimed according to the Reclamation Specifications attached hereto as Exhibit 
A, COMMISSION may modify the Reclamation Specifications to ensure the well is properly 
reclaimed by CONTRACTOR.  If such modifications result in increased material and labor costs, 
CONTRACTOR's compensation will be increased by an amount equal to the usual and customary 
charges as determined by COMMISSION, for the additional material and labor.  In the case where 
such modifications result in decreased material and labor costs, CONTRACTOR’s compensation 
will be decreased by an amount based on the usual and customary changes relative to the material 
and labor expenses, as determined by COMMISSION. 
 

IV 
CONTRACT DOCUMENTS 

 
The contract documents that accompany this contract are the Invitation to Bid, Instructions 

to Bidder, Bid Form, and Reclamation Specifications are incorporated as part of the contract.  In the 
event of any inconsistency or conflict among the documents making up this contract, the terms of 
the contract shall control. 
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V 
LIABILITY AND INDEMNITY 

 
CONTRACTOR  agrees  to  defend,  indemnify,  and  hold  harmless  the  state  of  North  

Dakota,  its agencies, officers and employees (State), from claims resulting from the performance 
of  CONTRACTOR or its agent, including all costs, expenses and attorneys' fees, which may 
in any manner result from or arise out  of this  contract, except claims based upon the State’s 
sole negligence or intentional misconduct.  The legal defense provided by CONTRACTOR to 
the State under this provision must be free of any conflicts of interest, even if retention of 
separate legal counsel for the State is necessary.  Any attorney appoints to represent the State must 
first qualify as and be appointed by the North Dakota Attorney General as a Special Assistant 
Attorney General as required under N.D.C.C. § 54-12-08. CONTRACTOR also agrees to 
reimburse the State for all costs, expenses and attorneys' fees incurred in establishing and litigating 
the indemnification coverage provided herein. This obligation shall continue after the termination 
of this agreement. 

 
The CONTRACTOR shall promptly and faithfully perform all of the provisions of the 

contract, and all obligations thereunder including the specifications, and any approved alterations 
provided for, and shall in a manner satisfactory to the State of North Dakota, complete the work 
contracted for including any approved alterations in a workmanlike manner, and shall hold 
harmless the State of North Dakota from any expense incurred through the failure of the 
CONTRACTOR to complete the work in a workmanlike manner as specified. 

 
The CONTRACTOR shall duly and promptly pay all laborers, mechanics, subcontractors 

and material suppliers who perform work or furnish material under the contract and all persons 
who shall supply the CONTRACTOR or the subcontractor(s) with materials, services, and 
insurance for the carrying on of the work. 

 
The CONTRACTOR or subcontractor(s) shall be liable only if it is found that work was 

not performed in a workmanlike manner. 
 
 

VI 
INSURANCE 

 
 CONTRACTOR shall secure and keep in force during the term of this agreement and 
CONTRACTOR shall require all subcontractors, prior to commencement of an agreement 
between CONTRACTOR and the subcontractor, to secure and keep in force during the term of 
this agreement, from insurance companies, government self-insurance pools, or government self-
retention funds authorized to do business in North Dakota, the following insurance coverage: 
 

1) Commercial general liability, including premises or operations, contractual, and 
products or completed operations coverages (if applicable), with minimum liability 
limits of $1,000,000 per occurrence. 

 
2) Automobile liability, including Owned (if any), Hired, and Non-Owned automobiles, 

with minimum liability limits of $250,000 per person and $1,000,000 per occurrence. 
 
3) Workers compensation coverage meeting all statutory requirements. The policy shall 

provide coverage for all states of operation that apply to the performance of this 
contract. 

 
4) Employer’s liability or “stop gap” insurance of not less than $1,000,000 as an 

endorsement on the workers compensation or commercial general liability insurance. 
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5) Contractor’s Pollution Liability coverage for Personal Injury, Property Damage and 

Cleanup Cost arising from pollution conditions caused by the operations of the 
Contractor for limits of $1,000,000. Occurrence coverage is preferred but coverage may 
be provided on a claims-made form that includes a three-year tail coverage 
endorsement. Coverage shall include contractual liability coverage for claims arising 
out of liability of subcontractors, loading and unloading, unlimited complete operations, 
and non- owned disposal site coverage. 

 
The insurance coverages listed above must meet the following additional requirements: 
 

1) Any deductible or self-insured retention amount or other similar obligation under the 
policies shall be the sole responsibility of CONTRACTOR.   The amount of any 
deductible or self-retention is subject to approval by COMMISSION; 

 
2) This insurance may be in policy or policies of insurance, primary and excess, including 

the so-called umbrella or catastrophe form and must be placed with insurers rated “A-” 
or better by A.M. Best Company, Inc., provided any excess policy follows form for 
coverage. Less than an “A-” rating must be approved by the COMMISSION. The 
policies shall be in form and terms approved by COMMISSION. 

 
3) COMMISSION will be defended, indemnified, and held harmless to the full extent of 

any coverage actually secured by CONTRACTOR in excess of the minimum 
requirements set forth above. The duty to indemnify COMMISSION under this 
agreement shall not be limited by the insurance required by this agreement. 

 
4) The State of North Dakota and its agencies, officers, and employees (State) shall be 

endorsed on the commercial general liability policy, including any excess policies (to 
the extent applicable), as additional insured. The State shall have all the benefits, rights, 
and coverage of an additional insured under these policies that shall not be limited to 
the minimum limits of insurance required by this agreement or by the contractual 
indemnity obligations of the Contractor. 

 
5) The insurance required in this agreement, through a policy or endorsement, shall 

include: 
 

a) A “Waiver of Subrogation” waiving any right to recovery the insurance company 
may have against the State; 

 
b) A provision that CONTRACTOR’s insurance coverage shall be primary (i.e. pay 

first) as respects any insurance, self-insurance, or self-retention maintained by the 
State and that any insurance, self-insurance, or self-retention maintained by the 
State shall be in excess of the CONTRACTOR’s insurance and shall not contribute 
with it; 

 
c) Cross liability/severability of interest for all policies and endorsements; 
 
d) The legal defense provided to the State under the policy and any endorsements must 

be free of any conflicts of interest, even if retention of separate legal counsel for the 
State is necessary; and 

 
e) The insolvency or bankruptcy of the insured CONTRACTOR shall not release the 

insurer from payment under the policy, even when such insolvency or bankruptcy 
prevents the insured CONTRACTOR from meeting the retention limit under the 
policy. 
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6) CONTRACTOR shall furnish a certificate of insurance to the undersigned State 

representative prior to commencement of this agreement.  All endorsements shall be 
provided as soon as practicable. 

 
7) Failure to provide insurance as required in this contract is a material breach of contract 

entitling COMMISSION to terminate this contract immediately. 
 
8) CONTRACTOR shall provide at least 30 day notice of any cancellation or material 

change to the polices or endorsements.  Contractor shall provide on an ongoing basis, 
current certificates of insurance during the term of the contract.  A renewal certificate 
will be provided 10 days prior to coverage expiration. 

 
VII 

MERGER AND MODIFICATION 
 

This contract, including the incorporated documents, constitutes the entire agreement 
between the parties.  There are no understandings, agreements, or representations, oral or written, 
not specified w i t h in this contract.  This contract may not be modified, supplemented, or 
amended in any manner, except by written agreement signed by both parties. 
 

VIII 
ASSIGNMENT AND SUBCONTRACTS 

 
CONTRACTOR may not assign or otherwise transfer or delegate any right or duty under this 

contract without COMMISSION’s written consent, provided, however, that CONTRACTOR may 
enter into subcontracts provided that any subcontract acknowledges the binding nature of this 
contract and incorporates this contract, including any attachments. CONTRACTOR is solely 
responsible for the performance of any subcontractor. CONTRACTOR has no authority to contract 
for or incur obligations on behalf of STATE. 
 

IX 
ATTORNEYS' FEES 

 
In the event a lawsuit is brought by COMMISSION to obtain performance due under this 

contract, and COMMISSION is the prevailing party, CONTRACTOR shall, except when 
prohibited by N.D.C.C. § 28-26-04, pay COMMISSION's reasonable attorney fees and costs in 
connection to the lawsuit. 
 

X 
APPLICABLE LAW AND VENUE 

 
This contract is governed by and construed in accordance with the laws of the State of 

North Dakota. Any action to enforce this contract must be adjudicated in the state District Court of 
Burleigh County, North Dakota.  Each party consents to the exclusive jurisdiction of such court and 
waives any claim of lack of jurisdiction or forum non conveniens. 
 

XI 
INDEPENDENT ENTITY 

 
CONTRACTOR is an independent entity under this contract and is not a COMMISSION 

employee for any purpose, including application of the Social Security Act, the Fair Labor Standards 
Act, the Federal Insurance Contribution Act, the North Dakota Unemployment Compensation Law, 
and the North Dakota Workforce Safety and Insurance Act. No part of this contract shall be 
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construed to represent the creation of an employer/employee relationship. CONTRACTOR retains 
sole and absolute discretion in the manner and means of carrying out CONTRACTOR's activities 
and responsibilities under this contract, except to the extent specified in this contract. 
 

XII 
NONDISCRIMINATION AND COMPLIANCE WITH LAWS 

 
CONTRACTOR agrees to comply with all applicable federal and state laws, rules, and 

policies, including but not limited to, those relating to nondiscrimination, accessibility, and civil 
rights (See N.D.C.C. Title 34 – Labor and Employment, specifically N.D.C.C. ch. 34-06.1 Equal Pay 
for Men and Women).     

 
CONTRACTOR agrees to timely file all required reports, make required payroll 

deductions, and timely pay all taxes and premiums owed, including sales and use taxes, 
unemployment compensation, and workers' compensation premiums.   

 
CONTRACTOR shall have and keep current at all times during the term of this contract 

all licenses and permits required by law. 
 

CONTRACTOR’s failure to comply with this section may be deemed a material breach by 
CONTRACTOR entitling the COMMISSION to terminate in accordance with the Termination for 
Cause section of this Contract. 
 

XIII 
SEVERABILITY 

 
If any term of this agreement is declared to be illegal or unenforceable by a court having 

competent jurisdiction, the validity of the remaining terms are unaffected, and if possible, the rights 
and obligations of the parties are to be construed and enforced as if the contract did not contain that 
term. 

XIV 
STATE AUDIT 

 
All   records, regardless   of   physical   form, and   the   accounting   practices   and   

procedures   of CONTRACTOR relevant to this contract are subject to examination by the North 
Dakota State Auditor, the Auditor’s designee, or Federal auditors, if required.   CONTRACTOR 
will maintain all of these records for at least three years (3) following completion of this contract 
and be able to provide them upon reasonable notice.  The COMMISSION, State Auditor, or 
Auditor’s designee shall provide reasonable notice to CONTRACTOR prior to conducting 
examination. 

 
XV 

SPOLIATION - PRESERVATION OF EVIDENCE 
 

CONTRACTOR shall promptly notify COMMISSION of all potential claims that arise 
from or result from this contract.   CONTRACTOR shall take all reasonable steps to preserve all 
physical evidence and information which may be relevant to the circumstances surrounding a 
potential claim, while maintaining public safety, and grants to COMMISSION the opportunity to 
review and inspect such evidence, including the scene of the accident. 
 

XVI 
TERMINATION OF CONTRACT 

 
a. Termination by Mutual Consent. This contract may be terminated by mutual consent of both 

parties executed in writing. 
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b. Early Termination in the Public Interest.  COMMISSION is entering into this contract for the 

purpose of carrying out the public policy of the state of North Dakota, as determined by the 
Governor, Legislative Assembly, agencies and courts.  If this contract ceases to further the 
public policy of the state of North Dakota, COMMISSION, in its sole discretion, by written 
notice to CONTRACTOR, may terminate this contract in whole or in part. 

 
c. Termination for Lack of Funding or Authority. COMMISSION, by written notice to 

CONTRACTOR, may terminate in whole or any part of this contract, under any of the 
following conditions: 

 
(1) If funding from federal, state, or other sources is not obtained and continued at levels 

sufficient to allow for purchase of the services or supplies in the indicated quantities or 
term. 

 
(2) If federal or state laws or rules are modified or interpreted in a way that the services are 

no longer allowable or appropriate for purchase under this contract or are no longer 
eligible for the funding proposed for payments authorized by this contract. 

 
(3) If any license, permit, or certificate required by law or rule, or by the terms of this 

contract, is for any reason denied, revoked, suspended, or not renewed. 
 
Termination of this contract under this subsection is without prejudice to any obligations 

or liabilities of either party already accrued prior to termination. 
 

d. Termination for Cause. COMMISSION may terminate this contract effective upon delivery of 
written notice to CONTRACTOR, or any later date stated in the notice: 

 
(1) If CONTRACTOR fails to provide services required by this contract within the time 

specified or any extension agreed to by COMMISSION; or 
 
(2) If CONTRACTOR fails to perform any of the other provisions of this contract, or so 

fails to pursue the work as to endanger performance of this contract in accordance with 
its terms. 

 
The rights and remedies of COMMISSION provided in this subsection are not exclusive 

and are in addition to any other rights and remedies provided by law or under this contract. 
 

XVII  
NOTICE 

 
All notices or other communications required under this contract shall be given by 

registered or certified mail and are complete on the date postmarked when addressed to the parties 
at the following addresses: 
      
   or   
      
 
 Notice provided under this provision does not meet the notice requirements for monetary 
claims against the state found at N.D.C.C. § 32-12.2-04. 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 
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this section continues beyond the term of this contract. 
 

XXV 
COMPLIANCE WITH PUBLIC RECORDS LAWS 

 
CONTRACTOR understands that, in accordance with the Contract’s Confidentiality 

clause, COMMISSION must disclose to the public upon request any records it receives from 
CONTRACTOR. CONTRACTOR further understands that any records that are obtained or 
generated by CONTRACTOR under this contract may, under certain circumstances, be open to the 
public upon request under the North Dakota open records law. CONTRACTOR agrees to contact 
COMMISSION promptly upon receiving a request for information under the open records law and 
to comply with STATE’S instructions on how to respond to the request. 
 

XXVI 
WORK PRODUCT, EQUIPMENT AND MATERIALS 

 
All work product, equipment, or materials created for COMMISSION or purchased by 

COMMISSION under this contract belong to COMMISSION and must be immediately delivered 
to COMMISSION at COMMISSION'S request upon termination of this contract. CONTRACTOR 
agrees that all work(s)  under this contract is "work(s) for hire" within the meaning of the United 
States Copyright Act (Title 17 United States Code) and hereby assigns to COMMISSION all rights 
and interests CONTRACTOR may have in the work(s) it prepares under this contract, including 
any right to derivative use of the work(s). CONTRACTOR shall execute all necessary documents 
to enable COMMISSION to protect its rights under this section. 
 
 
 
STATE OF NORTH DAKOTA      CONTRACTOR 
Acting through its 
N.D. Industrial Commission 
Department of Mineral Resource 
Oil & Gas Division 
 
By:       By:  
 
Title:     Title:  
 
DATE:______________________________     DATE:  



Attachment A 

Package 8 

 

GARRISON IV STATE 1 
NWNW Section 36-T152N-R103W 
MCKENZIE County 
File No. 10064 
 
GARRISON IV STATE 2 
NWSW Section 36-T152N-R103W 
MCKENZIE County  
File No. 10193 
 
ERICKSON B 1 
NWNE Section 27-T152N-R103W 
MCKENZIE County  
File No. 10566 
 
ERICKSON C 1 
SESE Section 34-T152N-R103W 
MCKENZIE County  
File No. 10879 
 
LASSEY MONSON 1 
NENE Section 32-T152N-R103W 
MCKENZIE County  
File No. 10950 
 
DOBIAS STATE UNIT 1 
NWNE Section 31-T152N-R103W 
MCKENZIE County  
File No. 11078 
 
ERICKSON E 1 
NWSW Section 27-T152N-R103W 
MCKENZIE County 
File No. 11145 
 
ERICKSON "F" 1 
NWNE Section 34-T152N-R103W 
MCKENZIE County  
File No. 11146 
 
 
 
 

ERICKSON G 1 
SWSW Section 22-T152N-R103W 
MCKENZIE County 
File No. 11300 
 
ERICKSON J 1 
SWNW Section 35-T152N-R103W 
MCKENZIE County  
File No. 11339 
 
ERICKSON H 1 
SWSE Section 22-T152N-R103W 
MCKENZIE County  
File No. 11393 
 
GLASS BLUFF 14-35 
SWSW Section 35-T152N-R103W 
MCKENZIE County 
File No. 11408 
 
MONSON 3-32 
NWSE Section 32-T152N-R103W 
MCKENZIE County 
File No. 11458 
 
RIDER FEDERAL STATE 1 
NWSE Section 20-T152N-R103W 
WILLIAMS County  
File No. 11452 
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Package 9 

 

NE FOOTHILLS UNIT CHREST 1  
SWSW Section 10-T161N-R91 W 
BURKE County 
File No. 4230 
 
NE FOOTHILLS U GULLICKSON, GE A-1 
SWSE Section 10-T161N-R91 W 
BURKE County  
File No. 4244 
 
NE FOOTHILLS UNIT DOE     2 
SWNW Section 11-T161N-R91 W 
BURKE County 
File No. 4276 
 
SPIESE 1 
SWNE Section 11-T161N-R91 W 
BURKE County  
File No. 4281 
 
SABINE 1 
SWSE Section 3 -T161N-R91 W 
BURKE County  
File No. 4350 
 
OBRIEN 1 
SWNE Section 12-T161N-R91 W 
BURKE County  
File No. 4358 
 
INGERSON, F 1 
SWSE Section 2 -T161N-R91 W 
BURKE County  
File No. 4374 
 
NE FOOTHILLS UNIT CHREST 2 WIW 
NESW Section 10-T161N-R91 W 
BURKE County  
File No. 5889 
 
 
 
 

NE FOOTHILLS UNIT DOE 3  
NESW Section 11-T161N-R91 W 
BURKE County  
File No. 6350 
 
KING G     1A 
SWSW Section 24-T162N-R80 W 
BOTTINEAU County 
File No. 1819 
 
HOUMANN C     5 
SWSW Section 10-T162N-R80 W 
BOTTINEAU County 
File No. 2868 
 
KIRBY B  1-23 
NENW Section 23-T161N-R82 W 
BOTTINEAU County 
File No. 2778 
 
AO ERICKSON 8-14 
NWSE Section 14-T161N-R82 W 
BOTTINEAU County 
File No. 6389 
 
AO ERICKSON 7-13 
NESW Section 13-T161N-R82 W 
BOTTINEAU County  
File No. 6390 
 
AO ERICKSON 3R 
SWSE Section 14-T161N-R82 W 
BOTTINEAU County  
File No. 6517 
 
NEWHOUSE A 9 H 
NESE Section 22-T161N-R82 W 
BOTTINEAU County 
File No. 6720 
 
 
 
 



STRATTON C 14 
SESW Section 24-T161N-R82 W 
BOTTINEAU County 
File No. 6836 
 
 
MYRTLE GRORUD 1-R 
SENW Section 19-T161N-R81 W 
BOTTINEAU County  
File No. 7040 
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Package 10 

 

 
8902 JV-P LKNMU 3B 
S2NE Section 31-T146N-R97 W 
DUNN County 
File  No. 12833 
 
8902 JV-P LKNMU 6 WI 
SESW Section 30-T146N-R97 W 
DUNN County 
File No. 12996 
 
FRYBURG HEATH-MADISON UNIT P-813 
SESE Section 4 -T139N-R100W 
BILLINGS County  
File No. 2577 
 
SFTU 16-19 
SESE Section 19-T139N-R100W 
BILLINGS County  
File No. 12179 
 
SOUTH FRYBURG 14-19T 
SESW Section 19-T139N-R100W 
BILLINGS County 
File No. 12476 
 
SFTU 4-35 
NWNW Section 35-T139N-R101W 
BILLINGS County 
File No. 13311 
 
SFTU 11-24 
NWNW Section 24-T139N-R101W 
BILLINGS County  
File No. 14693 
 
STATE ADDITION 5 1 
NWSE Section 5 -T139N-R96 W 
STARK County  
File  No. 13973 
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Package 11 

 

E. M. DAVIS 1 
NESE Section 31-T162N-R83 W 
BOTTINEAU County 
File No. 3913 
 
GEORGE SHURSON, ET AL 1  
SWSE Section 6 -T161N-R83 W 
BOTTINEAU County  
File No. 3996 
 
MMU 32-24-H1 
NESW Section 32-T162N-R83 W 
BOTTINEAU County  
File No. 28008 
 
NEWBURG-SPEARFISH-CHARLES UNIT H-716 
SENE Section 7 -T161N-R79 W 
BOTTINEAU County 
File No. 1866 
 
NEWBURG-SPEARFISH-CHARLES UNIT M-717 
NWNW Section 9 -T161N-R79 W 
BOTTINEAU County  
File No. 1905 
 
NEWBURG-SPEARFISH-CHARLES UNIT U-709 
NWNW Section 23-T161N-R79 W 
BOTTINEAU County  
File No. 1996 
 
NEWBURG-SPEARFISH-CHARLES UNIT G-715 
NWSE Section 7 -T161N-R79 W 
BOTTINEAU County 
File No. 2113 
 
NEWBURG-SPEARFISH-CHARLES UNIT E-719 
NWSW Section 6 -T161N-R79 W 
BOTTINEAU County 
File No. 2282 
 
 
 

NEWBURG-SPEARFISH-CHARLES UNIT L-710 
SESE Section 17-T161N-R79 W 
BOTTINEAU County  
File No. 2712 
 
NEWBURG-SPEARFISH-CHARLES UNIT I-711 
NWSW Section 17-T161N-R79 W 
BOTTINEAU County  
File No. 3158 
 
NEWBURG-SPEARFISH-CHARLES UNIT O-705 
NWNE Section 28-T161N-R79 W 
BOTTINEAU County  
File No. 5172 
 
NSCU J-706 
SESW Section 20-T161N-R79 W 
BOTTINEAU County  
File No. 5173 
 
NEWBURG-SPEARFISH-CHARLES UNIT O-712 
SWNE Section 16-T161N-R79 W 
BOTTINEAU County 
File No. 7727 
 
ANTLER MIDALE UNIT 11-30  
NWNW Section 30-T163N-R81 W 
BOTTINEAU County  
File No. 5193 
 
ANTLER MIDALE UNIT 42-25  
SENE Section 25-T163N-R82 W 
BOTTINEAU County  
File No. 14748 
 
ANTLER MIDALE UNIT 43-25  
NESE Section 25-T163N-R82 W 
BOTTINEAU County 
File No. 14749 
 
 
 
 



ANTLER MIDALE UNIT 32-25  
SWNE Section 25-T163N-R82 W 
BOTTINEAU County  
File No. 14751 
 
WATLAND A 1 
SWNW Section 24-T163N-R82 W 
BOTTINEAU County  
File No. 7147 
 
STANLEY-STATE 1 
NWSE Section 33-T164N-R83 W 
BOTTINEAU County  
File No. 7413 
 
STANLEY-STATE 2 
SWSE Section 33-T164N-R83 W 
BOTTINEAU County  
File No. 8283 
 
NORTH WESTHOPE-MADISON UNIT     C-5 
NENE Section 2 -T163N-R80 W 
BOTTINEAU County 
File No. 925 
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BRYAN 1 
SWNE Section 17-T161N-R91 W 
BURKE County  
File No. 2233 
 
BEARD 1 
SWSW Section 7 -T161N-R91 W 
BURKE County 
File No. 2461 
 
CHRISTENSON 1 
SWNE Section 18-T161N-R91 W 
BURKE County  
File No. 3243 
 
THOMPSON 1 
SWSW Section 3 -T161N-R91 W 
BURKE County  
File No. 4383 
 
STEEN 2 
N2NE Section 16-T161N-R91 W 
BURKE County  
File No. 4637 
 
A. CHREST 1 
SESE Section 4 -T161N-R91 W 
BURKE County  
File No. 5056 
 
OWINGS 1 
NESW Section 18-T161N-R91 W 
BURKE County  
File No. 6397 
 
GRANDALL 1 
SENE Section 13-T161N-R92 W 
BURKE County  
File No. 7843 
 
 
 
 

BEARD 2 
NESW Section 7 -T161N-R91 W 
BURKE County 
File No. 8462 
 
BELLA 1 
SENW Section 18-T161N-R91 W 
BURKE County  
File  No. 10058 
 
EAST FLAXTON-MADISON UNIT 08  
NWSW Section 20-T163N-R90 W 
BURKE County  
File No. 2907 
 
EAST FLAXTON-MADISON UNIT 04  
SENW Section 20-T163N-R90 W 
BURKE County 
File No. 2965 
 
EAST FLAXTON-MADISON UNIT 06 
NWSE Section 19-T163N-R90 W 
BURKE County  
File No. 3394 
 
EAST FLAXTON-MADISON UNIT 02 SENW 
Section 19-T163N-R90 W 
BURKE County  
File No. 3420 
 
EAST FLAXTON-MADISON UNIT 15-R W2SW 
Section 29-T163N-R90 W 
BURKE County  
File No. 5673 
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BRONSON 32-25 
SWNE Section 25-T159N-R96 W 
WILLIAMS County 
File No. 3055 
 
SAGASER 1 
SESE Section 1 -T158N-R96 W 
WILLIAMS County  
File No. 9920 
 
TOTAL-STATE 1-36 
NESW Section 36-T159N-R96 W 
WILLIAMS County  
File No. 10047 
 
SKARDERUD 10-7 
NESW Section 7 -T158N-R95 W 
WILLIAMS County  
File No. 10073 
 
SKARDERUD 22-7 
SENW Section 7 -T158N-R95 W 
WILLIAMS County  
File No. 10480 
 
SKARDERUD 33-7 
NWSE Section 7 -T158N-R95 W 
WILLIAMS County 
File No. 11450 
 
MCGINNITY 2-6H 
SWNW Section 6 -T158N-R95 W 
WILLIAMS County  
File No. 15136 
 
MOORE 31-23HR 
NWNE Section 23-T160N-R96 W 
DIVIDE County  
File No. 5667 
 
 
 
 

NYGAARD 33-23HR 
NWSE Section 23-T160N-R96 W 
DIVIDE County  
File No. 5925 
 
STATE 1-36H 
NESE Section 36-T160N-R95 W 
DIVIDE County  
File No. 15203 
 
20401 JV-P OLSON 1313 
SWSW Section 13-T160N-R95 W 
DIVIDE County  
File No. 13065 
 
STONEVIEW-STONEWALL UNIT 20  
NENE Section 26-T160N-R95 W 
DIVIDE County  
File No. 13418 
 
STONEVIEW-STONEWALL UNIT 110  
NENE Section 10-T160N-R95 W 
DIVIDE County  
File No. 13434 
 
STONEVIEW-STONEWALL UNIT 4410H  
SESE Section 10-T160N-R95 W 
DIVIDE County  
File No. 15001 
 
20104 JV-P SSU 31-11H 
NWNE Section 11-T160N-R95 W 
DIVIDE County  
File No. 15582 
 
20401 JV-P  MICHAEL  1-H  
NWNW Section 11-T160N-R95 W 
DIVIDE County  
File No. 15624 
 
 
 
 



20401 JV-P NESS 1-25H 
NWNW Section 25-T160N-R95 W 
DIVIDE County 
File No. 15626 
 
SSU 11-24H 
NWNW Section 24-T160N-R95 W 
DIVIDE County 
File No. 28858 
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PIERRE CREEK 43-7 SWD 
NESE Section 7 -T146N-R102W 
MCKENZIE County  
File No. 11536 
 
FEDERAL RIVET 6-3 SWD  
SWSW Section 6 -T146N-R102W 
MCKENZIE County  
File No. 11729 
 
FEDERAL RIVET 6-6 
SWNE Section 6 -T146N-R102W 
MCKENZIE County  
File No. 13796 
 
HAY DRAW 31-33 
NWNE Section 33-T147N-R102W 
MCKENZIE County  
File No. 11847 
 
SNOWCOVER 43-18 
NESE Section 18-T147N-R101W 
MCKENZIE County  
File No. 10308 
 
SQUARE BUTTE SWD SYSTEM D01  
SESW Section 10-T139N-R103W  
GOLDEN VALLEY County 
File No. 10600 
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MRPSU 25-44 
SESE Section 25-T162N-R86 W 
RENVILLE County 
File No. 12649 
 
MRPSU 31-12 
SWNW Section 31-T162N-R85 W 
RENVILLE County  
File No. 12869 
 
MRPSU 36-41 
NENE Section 36-T162N-R86 W 
RENVILLE County  
File No. 13009 
 
MRPSU 36-21 
NENW Section 36-T162N-R86 W 
RENVILLE County  
File No. 13016 
 
MRPSU 31-42 
SENE Section 31-T162N-R85 W 
RENVILLE County 
File No. 13073 
 
MRPSU 32-13 
NWSW Section 32-T162N-R85 W 
RENVILLE County 
File No. 13180 
 
MRPSU 36-23 
NESW Section 36-T162N-R86 W 
RENVILLE County 
File No. 13241 
 
MRP 25-41 
NENE Section 25-T162N-R86 W 
RENVILLE County  
File No. 28362 
 
 
 
 

E. M. HOLBROOK 14-15 
SWSE Section 14-T160N-R86 W 
RENVILLE County  
File No. 13665 
 
UCLI 3 SWD 
NESW Section 14-T162N-R84 W 
RENVILLE County  
File No. 5574 
 
LEO GATES 1 
SENW Section 14-T162N-R84 W 
RENVILLE County  
File No. 9744 
 
DAVIDSON 1 
SESW Section 7 -T161N-R86 W 
RENVILLE County  
File No. 10381 
 
CAROLYN 1 
SESE Section 7 -T161N-R86 W 
RENVILLE County 
File No. 10545 
 
DAVIDSON 2 
NWSW Section 7 -T161N-R86 W 
RENVILLE County  
File No. 10640 
 
LAUMB 1 
NWNE Section 18-T161N-R86 W 
RENVILLE County  
File No. 10641 
 
TENNECO 1-17 
NWNW Section 17-T161N-R86 W 
RENVILLE County 
File No. 10790 
 
 
 
 



TENNECO 2-17 
SENW Section 17-T161N-R86 W 
RENVILLE County 
File No. 10814 
 
EUGENE 2 
SWSW Section 8 -T161N-R86 W 
RENVILLE County 
File No. 10955 
 
LAUMB 3 
NENE Section 18-T161N-R86 W 
RENVILLE County  
File No. 10956 
 
ALEXANDER 2 
SWSE Section 7 -T161N-R86 W 
RENVILLE County  
File No. 10972 
 
N. SHARP 2 SWD 
SWNE Section 23-T158N-R82 W 
RENVILLE County  
File No. 3925 
 
SHARP 1 
NWNE Section 23-T158N-R82 W 
RENVILLE County 
File No. 5264 
 
LEO PRESKEY 3 
SWNW Section 23-T158N-R82 W 
RENVILLE County  
File No. 7891 
 
KLOSTERMAN 1 
SWNE Section 15-T158N-R82 W 
RENVILLE County  
File No. 9779 
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NESHEM 2 
SESE Section 34-T156N-R86 W 
WARD County 
File No. 4346 
 
NESHEM 4 
NWNW Section 2 -T155N-R86 W 
WARD County 
File No. 4401 
 
NESHEM 5 
SWSW Section 35-T156N-R86 W 
WARD County  
File No. 4639 
NESHAM 7H 
NWNW Section 2 -T155N-R86 W 
WARD County  
File No. 13844 
 
NESHAM 8 
SESW Section 35-T156N-R86 W 
WARD County  
File  No. 13936 
 
FELT A 1 
NWNW Section 30-T155N-R85 W 
WARD County  
File No. 4978 
 
MANN A SWD 1 
SESW Section 13-T155N-R86 W 
WARD County  
File No. 4996 
 
PEARSON 1 
NWSW Section 19-T155N-R85 W 
WARD County  
File No. 5020 

























  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

August 25, 2020 
 
Mr. Randy Nest 
Neset Consulting services 
6844 Highway 40 
Tioga, ND 58852 
 
 
Re:   
AB wells reclamation bid Package 1. 
 
  
 
Dear Mr. Neset: 
 
Thank you for your bid proposal for reclamation work.  All bids were opened and read publicly 
at 3:00 p.m. August 14th, 2020. You have been awarded the bid of $74,974.25/well. 
 
As specified in the bid instructions, you are expected to enter into a written contract within ten 
days. Before the contract is signed, the following must be submitted to our office. 
 
1. A Certificate of Premium Payment showing current workers compensation coverage. 
2. A Statement of Income, Sales/Use Tax Clearance from the ND Tax Commissioner. 
3. A Certificate of Insurance and copy of the endorsement meeting the insurance provisions 

of the WELL RECLAMTION CONTRACT. 
 
 
Sincerely,  
 

Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 
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Package 1 

 

TOOTLE  1 
NWSE Section 22-T163N-R82 W 
BOTTINEAU County  
File No. 8249 
 
RICE 1 
SWSW Section 9 -T161N-R82 W 
BOTTINEAU County  
File No. 14302 
 
RICE 9 
SWSE Section 8 -T161N-R82 W 
BOTTINEAU County  
File No. 17626 
 
CRAMER 2 
SENW Section 8 -T161N-R82 W 
BOTTINEAU County  
File No. 17665 
 
ERICKSON ET AL 1A 
SWSE Section 30-T162N-R82 W 
BOTTINEAU County  
File No. 19139 
 
E. PEARSON 5-I22 
NESE Section 22-T163N-R83 W 
BOTTINEAU County  
File No. 7175 
 
ZARGON NORTH HAAS 1 
SWSE Section 24-T163N-R83 W 
BOTTINEAU County  
File No. 15347 
 
ANDERSON     25-3 
NWSE Section 25-T162N-R82W 
BOTTINEAU County 
File No. 11483 

















  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

August 25, 2020 
 
Mr. Keith Norbeck 
Badlands Contracting, LLC 
PO Box 2384 
Watford City, ND 58854 
 
 
Re:   
AB wells reclamation bid Package 2. 
 
  
 
Dear Mr. Norbeck: 
 
Thank you for your bid proposal for reclamation work.  All bids were opened and read publicly 
at 3:00 p.m. August 14th, 2020. You have been awarded the bid of $336,000. 
 
As specified in the bid instructions, you are expected to enter into a written contract within ten 
days. Before the contract is signed, the following must be submitted to our office. 
 
1. A Certificate of Premium Payment showing current workers compensation coverage. 
2. A Statement of Income, Sales/Use Tax Clearance from the ND Tax Commissioner. 
3. A Certificate of Insurance and copy of the endorsement meeting the insurance provisions 

of the WELL RECLAMTION CONTRACT. 
 
 
Sincerely,  
 
Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 





Attachment A 

Package 2 

 

RUTH VEDQUAM 1 
NWSE Section 35-T162N-R79 W 
BOTTINEAU County  
File No. 7139 
 
C. L. BRANDT 1 
NWNW Section 1 -T161N-R79 W 
BOTTINEAU County 
File No. 7889 
 
WRIGHT A 1 
NWNW Section 12-T163N-R81 W 
BOTTINEAU County 
File No. 1260 
 
DEMARS 2 
SENW Section 12-T163N-R81 W 
BOTTINEAU County 
File No. 5393 
 
DEMARS 1X 
NENW Section 12-T163N-R81 W 
BOTTINEAU County  
File No. 15754 
 
LYLE 1 
SWSE Section 1 -T163N-R81 W 
BOTTINEAU County  
File No. 16294 
 
LODOEN 1 
SENE Section 11-T163N-R81 W 
BOTTINEAU County  
File No. 17503 
 
BALLANTYNE 2-1H 
NESE Section 2 -T163N-R81 W 
BOTTINEAU County  
File No. 21624 





























  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

August 25, 2020 
 
Mr. Roy Spielman 
Spielman Excavating, LLC 
7176 W Cactus Ln 
Casper, Wy 82604 
 
 
Re:   
AB wells reclamation bid Package 3. 
 
  
 
Dear Mr. Spielman: 
 
Thank you for your bid proposal for reclamation work.  All bids were opened and read publicly 
at 3:00 p.m. August 14th, 2020. You have been awarded the bid of $211,454.55. 
 
As specified in the bid instructions, you are expected to enter into a written contract within ten 
days. Before the contract is signed, the following must be submitted to our office. 
 
1. A Certificate of Premium Payment showing current workers compensation coverage. 
2. A Statement of Income, Sales/Use Tax Clearance from the ND Tax Commissioner. 
3. A Certificate of Insurance and copy of the endorsement meeting the insurance provisions 

of the WELL RECLAMTION CONTRACT. 
 
 
Sincerely,  
 
Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 





Attachment A 

Package 3 

NORSBY 1 
SWSW Section 5 -T158N-R80 W 
MCHENRY County  
File No. 3315 
 
NORSBY 2 
SWSE Section 5 -T158N-R80 W 
MCHENRY County  
File No. 3696 
 
NORSBY 7 
NWNW Section 8 -T158N-R80 W 
MCHENRY County  
File No. 12828 
 
BERTHA BRYCE ESTATE   1  
SWNE Section 10-T162N-R80 W 
BOTTINEAU County 
File No. 2898 
 
ANDERSON H 1 
NESW Section 33-T164N-R78 W 
BOTTINEAU County  
File No. 4103 
 
M. SOLBERG 1 
SWNE Section 9 -T160N-R78 W 
BOTTINEAU County 
File No. 4141 
 
BRANDT GOODMAN 1-9  
SENW Section 9 -T160N-R78 W 
BOTTINEAU County  
File No. 11779 
 
BRANDT/NERMOE 2-9 
NENW Section 9 -T160N-R78 W 
BOTTINEAU County  
File No. 11988 
 
NERMOE 1-4 
SESE Section 4 -T160N-R78 W 
BOTTINEAU County  
File No. 13565 

 

















  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

August 25, 2020 
 
Mr. David Loyens 
Rocky mountain Real Estate and Const. 
2601 S. Constitution Blvd 
Salt Lake City, UT 84119 
 
 
Re:   
AB wells reclamation bid Package 4. 
 
  
 
Dear Mr. Loyens: 
 
Thank you for your bid proposal for reclamation work.  All bids were opened and read publicly 
at 3:00 p.m. August 14th, 2020. You have been awarded the bid of $295,000. 
 
As specified in the bid instructions, you are expected to enter into a written contract within ten 
days. Before the contract is signed, the following must be submitted to our office. 
 
1. A Certificate of Premium Payment showing current workers compensation coverage. 
2. A Statement of Income, Sales/Use Tax Clearance from the ND Tax Commissioner. 
3. A Certificate of Insurance and copy of the endorsement meeting the insurance provisions 

of the WELL RECLAMTION CONTRACT. 
 
 
Sincerely,  
 
Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 





Attachment A 

Package 4 

 

SULLIVAN     23-1 
SENW Section 23-T160N-R96 W 
DIVIDE County 
File No. 2759 
 
NORMAN OVERLEE 1 
NESE Section 25-T160N-R95 W 
DIVIDE County File  
No. 1883 
 
ISAKSON 32-23 
SWNE Section 23-T156N-R100W 
WILLIAMS County File 
No. 11937 
 
W. C. KOSHMAN 1 
SENW Section 30-T159N-R95 W 
WILLIAMS County  
File No. 840 
 
CARL THORSON 2 
NESE Section 7 -T159N-R94 W 
BURKE County 
File No. 1690 
 
STATE 36 1 
SWNW Section 36-T154N-R100W 
WILLIAMS County  
File No. 11516 
 





























  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

August 25, 2020 
 
Mr. Ben Tohm 
ND&T Services, Inc 
Box 335 
Mohall, ND 58761 
 
 
Re:   
AB wells reclamation bid Package 5. 
 
  
 
Dear Mr. Tohm: 
 
Thank you for your bid proposal for reclamation work.  All bids were opened and read publicly 
at 3:00 p.m. August 14th, 2020. You have been awarded the bid of $622,971.12. 
 
As specified in the bid instructions, you are expected to enter into a written contract within ten 
days. Before the contract is signed, the following must be submitted to our office. 
 
1. A Certificate of Premium Payment showing current workers compensation coverage. 
2. A Statement of Income, Sales/Use Tax Clearance from the ND Tax Commissioner. 
3. A Certificate of Insurance and copy of the endorsement meeting the insurance provisions 

of the WELL RECLAMTION CONTRACT. 
 
 
Sincerely,  
 
Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 





Attachment A 

Package 5 

 

 
FUNKE 1 
SENE Section 25-T160N-R86 W 
RENVILLE County  
File No. 17739 
 
DONOVAN FUNKE 3 
LOT2 Section 30-T160N-R85 W 
RENVILLE County  
File No. 21762 
 
VENDSEL 1 
E2SW Section 2 -T158N-R85 W 
RENVILLE County 
File No. 5166 
 
STOA 41-1H 
NENE Section 1 -T158N-R86 W 
RENVILLE County 
File No. 15732 
 
BRYANS 1-17 
NENE Section 17-T158N-R85 W 
RENVILLE County  
File No. 5688 
 
SCORE 1 
NWNW Section 21-T158N-R85 W 
RENVILLE County  
File No. 11788 
 
SCORE 2 
NWSE Section 16-T158N-R85 W 
RENVILLE County  
File No. 12159 
 
FARGO 31-15 
NWNE Section 15-T159N-R87 W 
WARD County  
File  No. 12277 
 
 
 

 
LEWIS MANN 1 
W2NW Section 12-T155N-R86 W 
WARD County  
File No. 4803 
 
HELMERS 9-31 
NESE Section 31-T159N-R85 W 
RENVILLE County  
File No. 5615 
 
ENERGY KELLY 2 
NWSE Section 35-T163N-R84 W 
RENVILLE County  
File No. 11304 
 
 





























  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

August 25, 2020 
 
Mr. Zachary Brown 
Tetraflex Group LLC 
1015 58th Street W. 
Williston, ND 58801 
 
 
Re:   
AB wells reclamation bid Package 6. 
 
  
 
Dear Mr. Brown: 
 
Thank you for your bid proposal for reclamation work.  All bids were opened and read publicly 
at 3:00 p.m. August 14th, 2020. You have been awarded the bid of $328,400. 
 
As specified in the bid instructions, you are expected to enter into a written contract within ten 
days. Before the contract is signed, the following must be submitted to our office. 
 
1. A Certificate of Premium Payment showing current workers compensation coverage. 
2. A Statement of Income, Sales/Use Tax Clearance from the ND Tax Commissioner. 
3. A Certificate of Insurance and copy of the endorsement meeting the insurance provisions 

of the WELL RECLAMTION CONTRACT. 
 
 
Sincerely,  
 
Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
 

 















7 
 

XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 





Attachment A 

Package 6 

 

STEAD 44-14 2 
SESE Section 14-T162N-R81 W 
BOTTINEAU County  
File No. 12583 
 
STEAD 24-14 4 SWD 
SESW Section 14-T162N-R81 W 
BOTTINEAU County  
File No. 12655 
 
KOEHLER 31-23 1 
NWNE Section 23-T162N-R81 W 
BOTTINEAU County  
File No. 13137 
 
KOEHLER-STEAD 1H 
N2S2 Section 14-T162N-R81 W 
BOTTINEAU County  
File No. 14647 
 
KEARNEY 4-25H 
LT4 Section 25-T164N-R97 W 
DIVIDE County 
File No. 16146 
 
 

































  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

August 25, 2020 
 
Mr. Ryan Odenbach 
Vertex Resource Services Inc. 
2101 4th Ave NE, 210 
Watford City, ND 58854 
 
 
Re:   
AB wells reclamation bid Package 7. 
 
  
 
Dear Mr. Odenbach: 
 
Thank you for your bid proposal for reclamation work.  All bids were opened and read publicly 
at 3:00 p.m. August 14th, 2020. You have been awarded the bid of $251,300. 
 
As specified in the bid instructions, you are expected to enter into a written contract within ten 
days. Before the contract is signed, the following must be submitted to our office. 
 
1. A Certificate of Premium Payment showing current workers compensation coverage. 
2. A Statement of Income, Sales/Use Tax Clearance from the ND Tax Commissioner. 
3. A Certificate of Insurance and copy of the endorsement meeting the insurance provisions 

of the WELL RECLAMTION CONTRACT. 
 
 
Sincerely,  
 
Cody VanderBusch 
 
Cody VanderBusch 
Reclamation Specialist 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 





Attachment A 

Package 7 

 

FEDERAL     15-43 
NESE Section 15-T148N-R105W 
MCKENZIE County 
File No. 6135 
 
FEDERAL     3-32X 
SWNE Section 3 -T147N-R104W 
MCKENZIE County 
File No. 6663 
 
HATTER     34-43X SWD 
NESE Section 34-T148N-R104W 
MCKENZIE County 
File No. 90012 
 
SILURIAN 21-1 
SESE Section 18-T153N-R95 W 
MCKENZIE County  
File No. 10367 
 
BEAUDOIN 36-1 
E2SW Section 36-T144N-R97 W 
DUNN County  
File  No. 14442 





















INVITATION TO BID 
 
 
 
 

The State of North Dakota, acting through the North Dakota Industrial Commission, Oil & Gas 

Division, invites the submission of bids for reclamation of the wells listed at the following website 

link https://www.dmr.nd.gov/oilgas/C28495.pdf 

The bid must be on the form provided by the Industrial Commission, which must be fully 

completed in accordance with the accompanying "INSTRUCTIONS TO BIDDERS," and must be 

received in the Bismarck office of the Industrial Commission, Oil & Gas Division, no later than 

3:00pm CDT August 14, 2020. 

 

For additional bid information please see the North Dakota Industrial Commission, Oil and 

Gas Division home page at https://www.dmr.nd.gov/oilgas/. 

 

The Commission may reject any and all bids submitted. 

https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.dmr.nd.gov/oilgas/


INSTRUCTIONS TO BIDDERS 
 
 
 

1. Form of Bids. Bids must be submitted on the attached bid form. 
 
 

2. Submission of Bids. Bids must be enclosed in a sealed envelope, and the outside of the envelope 

must have the following on it: 

 
Bid of: (Name of Contractor & Business Address) 

N.D. Contractor's License No: (No. and Class of License) 

Date License was Issued or Renewed:                             

ATTN: Mr. Cody VanderBusch 

 
SEALED BID DO NOT OPEN 

North Dakota Industrial Commission 

Oil & Gas Division, Dept. 405 

600 East Boulevard 

Bismarck, N.D. 58505 
 
 
3. Examination of Site. Prospective bidders may make a visual inspection of the well and well site to 

ascertain the nature and location of the work and the conditions which can affect the work and its cost. 

The Commission is not bound by any oral statement concerning the condition of the well or well site 

made by its staff or agents prior to the execution of the Reclamation contract. 

 
4. Bidder Qualifications. No contract will be awarded unless: (a.) the bidder holds a current contractor's 

license in the class within which the value of the project falls issued at least ten days prior to the date 

set for receiving bids, and the bid envelope contains a copy of the license or a certificate of its renewal 

issued by the secretary of state (N.D.C.C. §43-07-12); and (b.) the bidder files along with its bid or 

after being notified that it is the successful bidder, a certificate from the ND State Tax Commissioner 

that bidder has paid all delinquent income, sales, and use taxes, if any (N.D.C.C. § 43- 07-11.1). 



5. Bid Deadline. All bids are due in the office of the Industrial Commission, Oil and Gas Division, by 

3:00pm CDT August 14, 2020. The office is at 1016 E. Calgary Ave., Bismarck, ND.  Bids received 

after this deadline will not be considered. 

 
6. Review of Bids. The public opening of the bids will be held at 3:00pm CDT August 14, 2020 at the 

Industrial Commission, Oil and Gas Division, 1016 E. Calgary Ave., Bismarck, ND. 

 
7. Withdrawal of Bids. Bids may be withdrawn by bidder’s written request received prior to the time set 

in paragraph 5. 

 
8. Rejection of Bids. The Commission may reject any and all bids and may waive any technical or formal 

defect in a bid. 

 
9. Notification of Award. The successful bidder, if any, will be notified of the award of the work within 

thirty days after the bid opening. 

 
10. Contract. The bidder whose bid is accepted must enter into a written contract with the Commission 

within ten days after the award is made. The contract contains, among other things, provisions requiring 

the contractor to acquire insurance. 

 
11. Cancellation of Award. The Commission may cancel the award of any contract at any time before 

execution of the contract by all parties without any liability to the Commission. 

 
12. Title to Material and Objects on Site. The Commission has title to all equipment on the well site. 

 
 

13. Changes in Specifications. The Commission may, during the bidding period, advise bidders by letter 

of alterations to the Reclamation Specifications. All such changes are included in the work covered by 

the bid and are a part of the specifications. 
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Reclamation requirements 
 

1. Areal imagery will be required before starting work and after work has been completed. See 
imagery requirements below 

2. Contractor is required to make one call for utilities before starting work. 
3. Prepare a reclamation plan for each site. 
4. Identify the surface owner of the site and provide a copy of the reclamation plan to the surface 

owner at least 10 days prior to starting work and provide proof of notification. 
5. Submit the reclamation plan to NDIC for approval 
6. Have utility services removed from site. 
7. Clean equipment and dispose of impacted materials appropriately. 
8. Remove equipment to an appropriate place. This equipment becomes the property of the 

contractor. 
9. Flush all flowlines with fresh water and cut and cap them 3’ below final contour – dispose of 

water at an authorized facility. See Abandonment of Flowlines & Injection Lines 
10. Remove surfacing material from site to an appropriate place. This material becomes the 

property of the contractor. 
11. Remove any contaminated material with an EC greater than 2000 uS/cm (CL around 250 ppm) 

and tph greater than 10,000ppm (no Free fluid) down to 4’ if needed. Dispose of contaminated 
material at an approved facility. 

12. Recontour the site and road. 
13. Spread topsoil.  Use stockpiled or hauled in topsoil so there is a minimum of 6” of topsoil on the 

site. 
14. Seed area only if surrounding area is in grass – Native seed is preferred unless surface owner 

wants something different. (see attached seeding specs) 
15. Provide final documentation to the NDIC. 

 

Note – this work is for site reclamation and if the CONTRACTOR determines with approval 
from the NDIC that off-site contamination or contamination levels will require extended 
reclamation time, contractor must provide documentation in the form of samples.  Approval 
can be granted to suspend reclamation and move to the next site. 

 

Note – A facility may be associated with a well and that well site and equipment must also be 
reclaimed. 

  



Areal imagery requirements for each site: 
• Raw imagery that consists of blue, green, red, red, infrared 
• Thermal and red-edge wavelengths are recommended, and value based. 
• Blue, green, red, red edge and infrared data are required to have same ground sample distance 

(GSD), we need to co-register blue, green, red, infrared bands 
• Provide all required exif tags for each image 
• Reflectance panel calibration information and downwelling light sensor data for each site flown 
• All data fully encompass the polygon boundaries for each site 
• Ground sample distance (GSD) of 3.5 cm or better at 200 ft AGL for blue, green, red, red-edge 

and infrared raw data 
• Ground sample distance (GSD) of 43 cm or better at 200 ft AGL for the single band thermal raw 

data 
• All datasets shall have 8 cm or better spatial accuracy 
• All flights shall take place during optimal conditions (little to no clouds, smoke, fog etc.) 
• All flights shall be performed at or above 30 degree sun elevation 
• All delivered imagery shall have less than 10% cloud shadow 
• Images to be processed to determine infrastructure removal and recontouring requirements; 

aggregate and soil distribution as well as topsoil replacement requirements; after reclamation 
recontouring and revegetation results. 

  



Abandonment of Flowlines & Injection Lines  
• As part of NDAC 43-02-03-34.1. Reclamation of Surface, all pipelines shall be purged and 

abandoned pursuant to section 43-02-03-29.1.  
• Section 43-02-03-29.1 requires the following take place: 

o The pipeline must be disconnected and physically isolated from any operating facility, 
associated above ground equipment, or other pipeline. 
 The pipeline should be isolated back to the active trunk line to prevent a dead leg 

of pipeline being left in place.  
o The portion of the pipeline to be abandoned must be cut off on each end below surface at 

the pipeline bury depth level.  
 Flowlines, injection lines, and piping used to connect equipment that is part of 

the well or the central tank battery site of the well must be removed if buried less 
than three feet below final contour. 

o The pipeline must be purged with fresh water, air, or inert gas in a manner that effectively 
removes all fluid.  

o The cut ends of the pipeline must be plugged or capped by mechanical or welded means. 
The location of these end points should be recorded and provided to NDIC.  

o Any cathodic protection or above ground associated equipment related to the pipeline 
must be removed.  

o Any surface disturbances related to the abandonment work must be properly reclaimed 
afterwards.  

• Many injection pipelines are part of an interconnected produced water transfer system owned by 
the operator of the well. Communication must take place to ensure the abandonment of the 
pipeline does not effect the operation of other unconfiscated wells within the unit.   

  



NDAC 43-02-03-34.1. RECLAMATION OF SURFACE. 

1. Within a reasonable time, but not more than one year, after a well is plugged, or if a permit expires, 
has been canceled or revoked, or a treating plant or saltwater handling facility is decommissioned, the 
site, access road, and other associated facilities constructed shall be reclaimed as closely as practicable 
to original condition pursuant to North Dakota Century Code section 38-08-04.12. Prior to site 
reclamation, the operator or the operator's agent shall file a sundry notice (form 4) with the director 
and obtain approval of a reclamation plan. The operator or operator’s agent shall provide a copy of the 
proposed reclamation plan to the surface owner at least ten days prior to commencing the work unless 
waived by the surface owner. Verbal approval to reclaim the site may be given. The notice shall include: 

a. The name and address of the reclamation contractor; (II-60) 04/2020 

b. The name and address of the surface owner and the date when a copy of the proposed reclamation 
plan was provided to the surface owner; 

c. A description of the proposed work, including topsoil redistribution and reclamation plans for the 
access road and other associated facilities; and 

d. Reseeding plans, if applicable. 

The commission will mail a copy of the approved notice to the surface owner. 

All equipment, waste, and debris shall be removed from the site. All pipelines shall be purged and 
abandoned pursuant to section 43-02-03-29.1. Flow lines shall be removed if buried less than three feet 
[91.44 centimeters] below final contour. 

2. Gravel or other surfacing material shall be removed, stabilized soil shall be remediated, and the site, 
access road, and other associated facilities constructed for the well, treating plant, or saltwater handling 
facility shall be reshaped as near as is practicable to original contour. 

3. The stockpiled topsoil shall be evenly distributed over the disturbed area and, where applicable, the 
area revegetated with native species or according to the reasonable specifications of the appropriate 
government land manager or surface owner. 

4. A site assessment may be required by the director, before and after reclamation of the site. 

5. Within thirty days after completing any reclamation, the operator shall file a sundry notice with the 
director reporting the work performed. 

6. The director, with the consent of the appropriate government land manager or surface owner, may 
waive the requirement of reclamation of the site and access road after a well is plugged or treating plant 
or saltwater handling facility is decommissioned and shall record documentation of the waiver with the 
recorder of the county in which the site or road is located. 

  



 

Native Grass Seeding 
Specifications 

 

 

 

 
Species 

lbs. 
PLS*/acre 

Western wheatgrass 8 
Slender wheatgrass 5 
Green needlegrass 4 
Side-oats grama    2 

 19 

 
*PLS - Pure Live Seed (based on 50 PLS/sq. feet) 

 

 

1. The seed bed should be firmly packed (footprints left in the soil should be less than 1/2 
inch deep). 

 

2. An early spring seeding (before May 24th) is preferred. A dormant fall seeding (after 
October 20th) is acceptable. 

 

3. A cover crop of oats at 10 lbs. PLS/acre must be seeded on the disturbed area. 
 

4. A drill designed specifically for native grass seeding will give the best seeding results. 
The seed should be planted at a depth of 1/2 to 1 inch. Precaution must be taken not to 
plant the seed too deeply in the soil or poor germination will result. 

 

5. On areas where equipment cannot be used, broadcast seed and rake or drag to cover 
seed. Where seed is broadcast, double the seeding rate. 

 

6. Use only North Dakota certified seed. 
 

Caution: Be sure to clean out the drill before seeding to avoid any contamination with 
smooth brome grass or crested wheatgrass that may remain in the drill from previous 
use on private land. These are invasive grasses in native prairie and are not allowed on 
school trust lands. Contamination with or use of crested wheatgrass or smooth brome 
will result in the applicant being required to spray out the grass and reseed with the 
above native grass seed mixture. Sweet clover and alfalfa are also not allowed – only 
the above native grass seed mixture may be used for revegetation on school trust land. 



BID 

 
Package #  ___ 

 
 

Bid for all services of reclamation the following wells noted in the attachment: 
 
 

See attachment A 
 

Being fully familiar with the local conditions affecting the performance of the contract and having carefully 

examined the INVITATION TO BID, INSTRUCTIONS TO BIDDERS, RECLAMATION REQUIREMENS, WELL 

RECLAMATION  CONTRACT bidder proposes and agrees to perform all work called for in the specifications and 

contract and to furnish the services, equipment, and   labor   necessary for   the   full   completion   of   the   work   for    

 ___________________________________  dollars ($) per ________________________________________ 
 

If the bidder's bid is accepted, the Industrial Commission will inform the bidder in writing within thirty days after 

the bid opening. Within seven days after receipt of such a notice, bidder will appear in the office of the North Dakota 

Industrial Commission, Oil and Gas Division, and execute the Well Reclamation Contract. Bidder agrees that if bidder 

fails to enter into a contract, bidder is liable to the Commission for all expenses incurred by and damages suffered by 

the Commission as a result of the failure. 

 
 

Dated this  day of  2020. 
 
 
 

Name of Bidder 
 
 

Signature 
 
 

Business Address 
 
 

Business Telephone Number 
 
 

Email Address 
 



Attachment A 

Package 1 

 

TOOTLE  1 
NWSE Section 22-T163N-R82 W 
BOTTINEAU County  
File No. 8249 
 
RICE 1 
SWSW Section 9 -T161N-R82 W 
BOTTINEAU County  
File No. 14302 
 
RICE 9 
SWSE Section 8 -T161N-R82 W 
BOTTINEAU County  
File No. 17626 
 
CRAMER 2 
SENW Section 8 -T161N-R82 W 
BOTTINEAU County  
File No. 17665 
 
ERICKSON ET AL 1A 
SWSE Section 30-T162N-R82 W 
BOTTINEAU County  
File No. 19139 
 
E. PEARSON 5-I22 
NESE Section 22-T163N-R83 W 
BOTTINEAU County  
File No. 7175 
 
ZARGON NORTH HAAS 1 
SWSE Section 24-T163N-R83 W 
BOTTINEAU County  
File No. 15347 
 
ANDERSON     25-3 
NWSE Section 25-T162N-R82W 
BOTTINEAU County 
File No. 11483 

kahaarsager
Text Box
NOTE: This document is an example of a reclamation bid request. For a list of wells applicable to each package see the contract for the awarded bidder.



1 
 

WELL RECLAMATION CONTRACT 
 

The parties to this contract are the State of North Dakota, acting through the North Dakota 
Industrial Commission, Department of Mineral Resources, Oil and Gas Division, (COMMISSION) 
and [contractor's legal name and address] (CONTRACTOR); 
 

I 
SCOPE OF SERVICES 

 
CONTRACTOR, in exchange for the compensation paid by COMMISSION, shall provide 

all materials and labor necessary for and shall perform the work described in the Reclamation 
Specifications, attached hereto as Exhibit A and incorporated into this contract, for the following 
well: 
 

See Attachment A 
 

 
II 

TIME FOR COMPLETION 
 

CONTRACTOR shall complete the work under this contract by December 30, 2020. 
 

III  
COMPENSATION 

 
COMMISSION will pay the CONTRACTOR for the services provided under this contract 

an amount not to exceed                                                   , to be paid within              days after 
COMMISSION has accepted the work.  All invoices must be approved by the CONTRACTOR 
and received by the COMMISION by the last day of the month following the month when the 
Commission has accepted the work.  If COMMISSION determines, in its sole discretion, that 
the well cannot be reclaimed according to the Reclamation Specifications attached hereto as Exhibit 
A, COMMISSION may modify the Reclamation Specifications to ensure the well is properly 
reclaimed by CONTRACTOR.  If such modifications result in increased material and labor costs, 
CONTRACTOR's compensation will be increased by an amount equal to the usual and customary 
charges as determined by COMMISSION, for the additional material and labor.  In the case where 
such modifications result in decreased material and labor costs, CONTRACTOR’s compensation 
will be decreased by an amount based on the usual and customary changes relative to the material 
and labor expenses, as determined by COMMISSION. 
 

IV 
CONTRACT DOCUMENTS 

 
The contract documents that accompany this contract are the Invitation to Bid, Instructions 

to Bidder, Bid Form, and Reclamation Specifications are incorporated as part of the contract.  In the 
event of any inconsistency or conflict among the documents making up this contract, the terms of 
the contract shall control. 
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V 
LIABILITY AND INDEMNITY 

 
CONTRACTOR  agrees  to  defend,  indemnify,  and  hold  harmless  the  state  of  North  

Dakota,  its agencies, officers and employees (State), from claims resulting from the performance 
of  CONTRACTOR or its agent, including all costs, expenses and attorneys' fees, which may 
in any manner result from or arise out  of this  contract, except claims based upon the State’s 
sole negligence or intentional misconduct.  The legal defense provided by CONTRACTOR to 
the State under this provision must be free of any conflicts of interest, even if retention of 
separate legal counsel for the State is necessary.  Any attorney appoints to represent the State must 
first qualify as and be appointed by the North Dakota Attorney General as a Special Assistant 
Attorney General as required under N.D.C.C. § 54-12-08. CONTRACTOR also agrees to 
reimburse the State for all costs, expenses and attorneys' fees incurred in establishing and litigating 
the indemnification coverage provided herein. This obligation shall continue after the termination 
of this agreement. 

 
The CONTRACTOR shall promptly and faithfully perform all of the provisions of the 

contract, and all obligations thereunder including the specifications, and any approved alterations 
provided for, and shall in a manner satisfactory to the State of North Dakota, complete the work 
contracted for including any approved alterations in a workmanlike manner, and shall hold 
harmless the State of North Dakota from any expense incurred through the failure of the 
CONTRACTOR to complete the work in a workmanlike manner as specified. 

 
The CONTRACTOR shall duly and promptly pay all laborers, mechanics, subcontractors 

and material suppliers who perform work or furnish material under the contract and all persons 
who shall supply the CONTRACTOR or the subcontractor(s) with materials, services, and 
insurance for the carrying on of the work. 

 
The CONTRACTOR or subcontractor(s) shall be liable only if it is found that work was 

not performed in a workmanlike manner. 
 
 

VI 
INSURANCE 

 
 CONTRACTOR shall secure and keep in force during the term of this agreement and 
CONTRACTOR shall require all subcontractors, prior to commencement of an agreement 
between CONTRACTOR and the subcontractor, to secure and keep in force during the term of 
this agreement, from insurance companies, government self-insurance pools, or government self-
retention funds authorized to do business in North Dakota, the following insurance coverage: 
 

1) Commercial general liability, including premises or operations, contractual, and 
products or completed operations coverages (if applicable), with minimum liability 
limits of $1,000,000 per occurrence. 

 
2) Automobile liability, including Owned (if any), Hired, and Non-Owned automobiles, 

with minimum liability limits of $250,000 per person and $1,000,000 per occurrence. 
 
3) Workers compensation coverage meeting all statutory requirements. The policy shall 

provide coverage for all states of operation that apply to the performance of this 
contract. 

 
4) Employer’s liability or “stop gap” insurance of not less than $1,000,000 as an 

endorsement on the workers compensation or commercial general liability insurance. 
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5) Contractor’s Pollution Liability coverage for Personal Injury, Property Damage and 

Cleanup Cost arising from pollution conditions caused by the operations of the 
Contractor for limits of $1,000,000. Occurrence coverage is preferred but coverage may 
be provided on a claims-made form that includes a three-year tail coverage 
endorsement. Coverage shall include contractual liability coverage for claims arising 
out of liability of subcontractors, loading and unloading, unlimited complete operations, 
and non- owned disposal site coverage. 

 
The insurance coverages listed above must meet the following additional requirements: 
 

1) Any deductible or self-insured retention amount or other similar obligation under the 
policies shall be the sole responsibility of CONTRACTOR.   The amount of any 
deductible or self-retention is subject to approval by COMMISSION; 

 
2) This insurance may be in policy or policies of insurance, primary and excess, including 

the so-called umbrella or catastrophe form and must be placed with insurers rated “A-” 
or better by A.M. Best Company, Inc., provided any excess policy follows form for 
coverage. Less than an “A-” rating must be approved by the COMMISSION. The 
policies shall be in form and terms approved by COMMISSION. 

 
3) COMMISSION will be defended, indemnified, and held harmless to the full extent of 

any coverage actually secured by CONTRACTOR in excess of the minimum 
requirements set forth above. The duty to indemnify COMMISSION under this 
agreement shall not be limited by the insurance required by this agreement. 

 
4) The State of North Dakota and its agencies, officers, and employees (State) shall be 

endorsed on the commercial general liability policy, including any excess policies (to 
the extent applicable), as additional insured. The State shall have all the benefits, rights, 
and coverage of an additional insured under these policies that shall not be limited to 
the minimum limits of insurance required by this agreement or by the contractual 
indemnity obligations of the Contractor. 

 
5) The insurance required in this agreement, through a policy or endorsement, shall 

include: 
 

a) A “Waiver of Subrogation” waiving any right to recovery the insurance company 
may have against the State; 

 
b) A provision that CONTRACTOR’s insurance coverage shall be primary (i.e. pay 

first) as respects any insurance, self-insurance, or self-retention maintained by the 
State and that any insurance, self-insurance, or self-retention maintained by the 
State shall be in excess of the CONTRACTOR’s insurance and shall not contribute 
with it; 

 
c) Cross liability/severability of interest for all policies and endorsements; 
 
d) The legal defense provided to the State under the policy and any endorsements must 

be free of any conflicts of interest, even if retention of separate legal counsel for the 
State is necessary; and 

 
e) The insolvency or bankruptcy of the insured CONTRACTOR shall not release the 

insurer from payment under the policy, even when such insolvency or bankruptcy 
prevents the insured CONTRACTOR from meeting the retention limit under the 
policy. 
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6) CONTRACTOR shall furnish a certificate of insurance to the undersigned State 

representative prior to commencement of this agreement.  All endorsements shall be 
provided as soon as practicable. 

 
7) Failure to provide insurance as required in this contract is a material breach of contract 

entitling COMMISSION to terminate this contract immediately. 
 
8) CONTRACTOR shall provide at least 30 day notice of any cancellation or material 

change to the polices or endorsements.  Contractor shall provide on an ongoing basis, 
current certificates of insurance during the term of the contract.  A renewal certificate 
will be provided 10 days prior to coverage expiration. 

 
VII 

MERGER AND MODIFICATION 
 

This contract, including the incorporated documents, constitutes the entire agreement 
between the parties.  There are no understandings, agreements, or representations, oral or written, 
not specified w i t h in this contract.  This contract may not be modified, supplemented, or 
amended in any manner, except by written agreement signed by both parties. 
 

VIII 
ASSIGNMENT AND SUBCONTRACTS 

 
CONTRACTOR may not assign or otherwise transfer or delegate any right or duty under this 

contract without COMMISSION’s written consent, provided, however, that CONTRACTOR may 
enter into subcontracts provided that any subcontract acknowledges the binding nature of this 
contract and incorporates this contract, including any attachments. CONTRACTOR is solely 
responsible for the performance of any subcontractor. CONTRACTOR has no authority to contract 
for or incur obligations on behalf of STATE. 
 

IX 
ATTORNEYS' FEES 

 
In the event a lawsuit is brought by COMMISSION to obtain performance due under this 

contract, and COMMISSION is the prevailing party, CONTRACTOR shall, except when 
prohibited by N.D.C.C. § 28-26-04, pay COMMISSION's reasonable attorney fees and costs in 
connection to the lawsuit. 
 

X 
APPLICABLE LAW AND VENUE 

 
This contract is governed by and construed in accordance with the laws of the State of 

North Dakota. Any action to enforce this contract must be adjudicated in the state District Court of 
Burleigh County, North Dakota.  Each party consents to the exclusive jurisdiction of such court and 
waives any claim of lack of jurisdiction or forum non conveniens. 
 

XI 
INDEPENDENT ENTITY 

 
CONTRACTOR is an independent entity under this contract and is not a COMMISSION 

employee for any purpose, including application of the Social Security Act, the Fair Labor Standards 
Act, the Federal Insurance Contribution Act, the North Dakota Unemployment Compensation Law, 
and the North Dakota Workforce Safety and Insurance Act. No part of this contract shall be 
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construed to represent the creation of an employer/employee relationship. CONTRACTOR retains 
sole and absolute discretion in the manner and means of carrying out CONTRACTOR's activities 
and responsibilities under this contract, except to the extent specified in this contract. 
 

XII 
NONDISCRIMINATION AND COMPLIANCE WITH LAWS 

 
CONTRACTOR agrees to comply with all applicable federal and state laws, rules, and 

policies, including but not limited to, those relating to nondiscrimination, accessibility, and civil 
rights (See N.D.C.C. Title 34 – Labor and Employment, specifically N.D.C.C. ch. 34-06.1 Equal Pay 
for Men and Women).     

 
CONTRACTOR agrees to timely file all required reports, make required payroll 

deductions, and timely pay all taxes and premiums owed, including sales and use taxes, 
unemployment compensation, and workers' compensation premiums.   

 
CONTRACTOR shall have and keep current at all times during the term of this contract 

all licenses and permits required by law. 
 

CONTRACTOR’s failure to comply with this section may be deemed a material breach by 
CONTRACTOR entitling the COMMISSION to terminate in accordance with the Termination for 
Cause section of this Contract. 
 

XIII 
SEVERABILITY 

 
If any term of this agreement is declared to be illegal or unenforceable by a court having 

competent jurisdiction, the validity of the remaining terms are unaffected, and if possible, the rights 
and obligations of the parties are to be construed and enforced as if the contract did not contain that 
term. 

XIV 
STATE AUDIT 

 
All   records, regardless   of   physical   form, and   the   accounting   practices   and   

procedures   of CONTRACTOR relevant to this contract are subject to examination by the North 
Dakota State Auditor, the Auditor’s designee, or Federal auditors, if required.   CONTRACTOR 
will maintain all of these records for at least three years (3) following completion of this contract 
and be able to provide them upon reasonable notice.  The COMMISSION, State Auditor, or 
Auditor’s designee shall provide reasonable notice to CONTRACTOR prior to conducting 
examination. 

 
XV 

SPOLIATION - PRESERVATION OF EVIDENCE 
 

CONTRACTOR shall promptly notify COMMISSION of all potential claims that arise 
from or result from this contract.   CONTRACTOR shall take all reasonable steps to preserve all 
physical evidence and information which may be relevant to the circumstances surrounding a 
potential claim, while maintaining public safety, and grants to COMMISSION the opportunity to 
review and inspect such evidence, including the scene of the accident. 
 

XVI 
TERMINATION OF CONTRACT 

 
a. Termination by Mutual Consent. This contract may be terminated by mutual consent of both 

parties executed in writing. 
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b. Early Termination in the Public Interest.  COMMISSION is entering into this contract for the 

purpose of carrying out the public policy of the state of North Dakota, as determined by the 
Governor, Legislative Assembly, agencies and courts.  If this contract ceases to further the 
public policy of the state of North Dakota, COMMISSION, in its sole discretion, by written 
notice to CONTRACTOR, may terminate this contract in whole or in part. 

 
c. Termination for Lack of Funding or Authority. COMMISSION, by written notice to 

CONTRACTOR, may terminate in whole or any part of this contract, under any of the 
following conditions: 

 
(1) If funding from federal, state, or other sources is not obtained and continued at levels 

sufficient to allow for purchase of the services or supplies in the indicated quantities or 
term. 

 
(2) If federal or state laws or rules are modified or interpreted in a way that the services are 

no longer allowable or appropriate for purchase under this contract or are no longer 
eligible for the funding proposed for payments authorized by this contract. 

 
(3) If any license, permit, or certificate required by law or rule, or by the terms of this 

contract, is for any reason denied, revoked, suspended, or not renewed. 
 
Termination of this contract under this subsection is without prejudice to any obligations 

or liabilities of either party already accrued prior to termination. 
 

d. Termination for Cause. COMMISSION may terminate this contract effective upon delivery of 
written notice to CONTRACTOR, or any later date stated in the notice: 

 
(1) If CONTRACTOR fails to provide services required by this contract within the time 

specified or any extension agreed to by COMMISSION; or 
 
(2) If CONTRACTOR fails to perform any of the other provisions of this contract, or so 

fails to pursue the work as to endanger performance of this contract in accordance with 
its terms. 

 
The rights and remedies of COMMISSION provided in this subsection are not exclusive 

and are in addition to any other rights and remedies provided by law or under this contract. 
 

XVII  
NOTICE 

 
All notices or other communications required under this contract shall be given by 

registered or certified mail and are complete on the date postmarked when addressed to the parties 
at the following addresses: 
      
   or   
      
 
 Notice provided under this provision does not meet the notice requirements for monetary 
claims against the state found at N.D.C.C. § 32-12.2-04. 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by pandemic, fire, flood, 

riot, terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the 
affected party gives notice to the other party promptly upon occurrence of the event causing the 
delay or default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 
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this section continues beyond the term of this contract. 
 

XXV 
COMPLIANCE WITH PUBLIC RECORDS LAWS 

 
CONTRACTOR understands that, in accordance with the Contract’s Confidentiality 

clause, COMMISSION must disclose to the public upon request any records it receives from 
CONTRACTOR. CONTRACTOR further understands that any records that are obtained or 
generated by CONTRACTOR under this contract may, under certain circumstances, be open to the 
public upon request under the North Dakota open records law. CONTRACTOR agrees to contact 
COMMISSION promptly upon receiving a request for information under the open records law and 
to comply with STATE’S instructions on how to respond to the request. 
 

XXVI 
WORK PRODUCT, EQUIPMENT AND MATERIALS 

 
All work product, equipment, or materials created for COMMISSION or purchased by 

COMMISSION under this contract belong to COMMISSION and must be immediately delivered 
to COMMISSION at COMMISSION'S request upon termination of this contract. CONTRACTOR 
agrees that all work(s)  under this contract is "work(s) for hire" within the meaning of the United 
States Copyright Act (Title 17 United States Code) and hereby assigns to COMMISSION all rights 
and interests CONTRACTOR may have in the work(s) it prepares under this contract, including 
any right to derivative use of the work(s). CONTRACTOR shall execute all necessary documents 
to enable COMMISSION to protect its rights under this section. 
 
 
 
STATE OF NORTH DAKOTA      CONTRACTOR 
Acting through its 
N.D. Industrial Commission 
Department of Mineral Resource 
Oil & Gas Division 
 
By:       By:  
 
Title:     Title:  
 
DATE:______________________________     DATE:  



  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

July 14, 2020 
 
 
RE: North Dakota Industrial Commission Well Plugging Bids 
  
Dear Bidder:   
 
Thank you for considering submitting a bid for the North Dakota Industrial Commission’s 
(NDIC) 2020 orphan well plugging program. 
 
When submitting bids, please consider that the Commission may add or remove wells from the 
list due to motions for reconsideration, appeals, and or other reasons deemed appropriate by the 
Commission. Bidders must ensure they meet and follow all bidder instructions and requirements 
as indicated on the Department of Mineral Resources website https://www.dmr.nd.gov/oilgas/. 
   
At this time the Commission is asking all bidders to submit bids based on all wells listed as 
follows: 
https://www.dmr.nd.gov/oilgas/C28495.pdf  (See Appendix)  
 
https://www.dmr.nd.gov/oilgas/Case_28495_Wells_Confiscated_Subject_to_Reconsideraton_or_Appeal.pdf 
 
https://www.dmr.nd.gov/oilgas/Case_28495_Wells_Confiscated_Subject_to_Director's_Orders_issued_after_
Sept_1,_2020.pdf 
 
https://www.dmr.nd.gov/oilgas/dockets/2020/docket073120.pdf 
 
 
Bids will close on July 27, 2020 at 3:00pm CST.  
 
 
 

https://www.dmr.nd.gov/oilgas/
https://www.dmr.nd.gov/oilgas/C28495.pdf#page=1&zoom=auto,-22,792
https://www.dmr.nd.gov/oilgas/Case_28495_Wells_Confiscated_Subject_to_Reconsideraton_or_Appeal.pdf
https://www.dmr.nd.gov/oilgas/Case_28495_Wells_Confiscated_Subject_to_Director's_Orders_issued_after_Sept_1,_2020.pdf
https://www.dmr.nd.gov/oilgas/Case_28495_Wells_Confiscated_Subject_to_Director's_Orders_issued_after_Sept_1,_2020.pdf
https://www.dmr.nd.gov/oilgas/dockets/2020/docket073120.pdf


INVITATION TO BID 
 
 
 
 

The State of North Dakota, acting through the North Dakota Industrial Commission, Oil & Gas 

Division, invites the submission of bids for plugging the wells listed at the following website link 

https://www.dmr.nd.gov/oilgas/C28495.pdf 

The bid must be on the form provided by the Industrial Commission, which must be fully 

completed in accordance with the accompanying "INSTRUCTIONS TO BIDDERS," and must be 

received in the Bismarck office of the Industrial Commission, Oil & Gas Division, no later than 

3:00pm CDT July 27, 2020. 

 

For additional bid information please see the North Dakota Industrial Commission, Oil and 

Gas Division home page at https://www.dmr.nd.gov/oilgas/. 

 

The Commission may reject any and all bids submitted. 

https://www.dmr.nd.gov/oilgas/C28495.pdf
https://www.dmr.nd.gov/oilgas/


INSTRUCTIONS TO BIDDERS 
 
 
 

1. Form of Bids. Bids must be submitted on the attached bid form. 
 
 

2. Submission of Bids. Bids must be enclosed in a sealed envelope, and the outside of the envelope 

must have the following on it: 

 
Bid of: (Name of Contractor & Business Address & Email Address) 

N.D. Contractor's License No: (No. and Class of License) 

Date License was Issued or Renewed:                             

ATTN: Mr. Cody VanderBusch 

 
SEALED BID DO NOT OPEN 

North Dakota Industrial Commission 

Oil & Gas Division, Dept. 405 

600 East Boulevard 

Bismarck, N.D. 58505 
 
 
3. Examination of Site. Prospective bidders may make a visual inspection of the well and well site to 

ascertain the nature and location of the work and the conditions which can affect the work and its cost. 

The Commission is not bound by any oral statement concerning the condition of the well or  well site 

made by its staff or agents prior to the execution of the plugging contract. 

 
4. Bidder Qualifications. No contract will be awarded unless: (a.) the bidder holds a current contractor's 

license in the class within which the value of the project falls issued at least ten days prior to the date 

set for receiving bids, and the bid envelope contains a copy of the license or a certificate of its renewal 

issued by the secretary of state (N.D.C.C. §43-07-12); and (b.) the bidder files along with its bid or 

after being notified that it is the successful bidder, a certificate from the ND State Tax Commissioner 

that bidder has paid all delinquent income, sales, and use taxes, if any (N.D.C.C. § 43- 07-11.1). 



5. Bid Deadline. All bids are due in the office of the Industrial Commission, Oil and Gas Division, by 

3:00pm CDT July 27, 2020. The office is at 1016 E. Calgary Ave., Bismarck, ND.  Bids received 

after this deadline will not be considered. 

 
6. Review of Bids. The public opening of the bids will be held at 3:00pm CDT July 27, 2020 at the 

Industrial Commission, Oil and Gas Division, 1016 E. Calgary Ave., Bismarck, ND. 

 
7. Withdrawal of Bids. Bids may be withdrawn by bidder’s written request received prior to the time set 

in paragraph 5. 

 
8. Rejection of Bids. The Commission may reject any and all bids and may waive any technical or formal 

defect in a bid. 

 
9. Notification of Award. The successful bidder, if any, will be notified of the award of the work within 

thirty days after the bid opening. 

 
10. Contract. The bidder whose bid is accepted must enter into a written contract with the Commission 

within ten days after the award is made. The contract contains, among other things, provisions requiring 

the contractor to acquire insurance. 

 
11. Cancellation of Award. The Commission may cancel the award of any contract at any time before 

execution of the contract by all parties without any liability to the Commission. 

 
12. Title to Material and Objects on Site. The Commission has title to all equipment on the well site and 

certain equipment may be awarded to the winning bidder. 
 
 

13. Changes in Specifications. The Commission may, during the bidding period, advise bidders of 

alterations to the bidding package. 
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BID 

 
 

Bid for all services for the plugging of the wells noted in the attachment: 
 
 

See attachment A 
 

Being fully familiar with the local conditions affecting the performance of the contract and having carefully 

examined the INVITATION TO BID, INSTRUCTIONS TO BIDDERS, GERNERAL PLUGGING POLICY, WELL 

PLUGGING CONTRACT bidder proposes and agrees to perform all work called for in the specifications and contract 

and to furnish the services, equipment, and   labor   necessary for   the   full   completion   of   the   work   for    

 ___________________________________  dollars ($) per ________________________________________ 
 

If the bidder's bid is accepted, the Industrial Commission will inform the bidder in writing within thirty days after 

the bid opening. Within seven days after receipt of such a notice, bidder will appear in the office of the North Dakota 

Industrial Commission, Oil and Gas Division, and execute the Well Plugging Contract. Bidder agrees that if bidder fails 

to enter into a contract, bidder is liable to the Commission for all expenses incurred by and damages suffered by the 

Commission as a result of the failure. 

 
 

Dated this  day of  2020. 
 
 
 

Name of Bidder 
 
 

Signature 
 
 

Business Address 
 
 

Business Telephone Number 
 
 

Email Address 
 



  

 
 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

July 15, 2020 
 

Attachment A 

 

RE: Well Plugging Package Breakdown 

  

Dear Bidder:   

 

Wells will be divided out to the winning bidder or bidders in packages of 30 to 50 wells. The 
Commission will, to the best of our ability, divide the well packages geographically to help 
promote minimal travel time and availability of Commission staff, and to assist bidders in 
achieving the most well plugging’s possible before the December 31, 2020 deadline.  

 

The Commission reserves the authority to modify the well package sizes to adjust for problem 
wells and deadlines and to provide bidders ample time to complete the plugging of wells in 
their packages 

 

Note - Tubing, rods, anchor or retrievable packer, and well head are part of the bid and will be 
property of the contractor. 

 

 

Bids will close on July 27, 2020 at 3:00pm CST. 

 

 



Exhibit A 

 

6. Cased-hole Plugging: 
 
Rule Cited NDAC:  

• Chapter 43-02-03-33:  Notice of Intention to Plug a Well 

• Chapter 43-02-03-34:  Method of Plugging 

• Chapter 43-02-03-36:  Liability 

 

Scope 
This document is intended for Field Inspectors employed by the State of North Dakota Department of 
Mineral Resources Oil & Gas Division (“inspectors”). The guidelines in this document are the preferred 
procedures for inspectors to review plugging procedures from the operators of oil, gas, and injection wells 
and execute the approved procedures on site. Variances from these practices may be granted by verbal 
or written approval from an inspector’s supervisor. 
 
These guidelines are intended for wells that have a cemented production casing string and are equipped 
to produce or inject oil, gas, or water (“cased-wellbores”). 
 
Safety 
Before arriving on a location, determine personal protective equipment (PPE) needed. This may include a 
hard hat, steel-toed shoes, safety glasses, gloves, gas monitor, ear plugs, dust mask and FR clothing. 
Ensure that air packs and fire extinguishers are readily available. 
 
Before entering any location observe wind direction and plan an exit strategy, as H2S may be present. 
Voice any safety concerns during pre-job safety meeting at the muster point. During plugging, be aware 
of your position relative to the cement truck; inhalation or ingestion of cement dust can cause health 
concerns. Do not walk over any lines running to or from wellhead while plugging procedures are in 
progress. 
 
 A. Plugging Procedure Review 
  Pursuant of 43-02-03-33 Notice of Intention to Plug a Well:  Prior to plugging a well, the 

consultant will submit a plugging procedure. Through the review process, District Supervisors 
will review the procedures submitted by the consultant and make any necessary changes prior 
to approving the procedures. 

 
 

 



 

 

 B. File Review 

Upon receiving plugging procedures for a cased-wellbore, inspectors will review the state 

records for the well. Pertinent information includes: 

• Depth of the wellbore and casing string information 

• Current and past production zones & depths of perforations 

• Cement bond log (“CBL”) & top of cement behind the production casing (if available) 

• Previous wellbore issues (e.g. casing leaks, tight areas, remediation, etc.) 

• Depths of potential formations to be plugged or requiring isolation 

• Any information provided in the plugging procedure that is not found in state records 

Inspectors are encouraged to create a diagram that includes information found in the file review 

, but it is preferable for a diagram to be provided with the plugging procedure.  

Formations requiring isolation change throughout the state. Inspectors are encouraged to 

consult field maps as well as their supervisors in order to identify formations capable of 

producing mineral resources. 

 C. Plugging Fluids 

After mechanical isolation (e.g. bridge plug, retainer, etc.) is set in the wellbore, the 

wellbore will be circulated with clean 10ppg water or the heaviest field water available. 

Cement plugs will be displaced with heavy water from the same source. Cement plugs 

will have a cushion of fresh water pumped ahead and behind each plug to avoid 

contamination with fluids in the wellbore. 

If the plugging procedures do not list the type of cement that will be used, the inspector 

will write the cement information into the document prior to approval. 

• Where estimated bottom-hole static temperature is greater than or equal to (≥) 220F, 35% 

silica flour by volume is required to be added to the cement mixture to meet state 

specifications.  

• Class G cement with 35% silica flour by volume is typically mixed @ 1.56* cu ft 

per sk and 15.6 ppg or greater to meet state specifications. 

*Industry standards vary slightly so always check your calculations with company representative to 

assure you are using the same standards 



 

• Where estimated bottom-hole static temperature is less than (<) 220F, “neat” Class G 

cement may be used for cement plugs to meet state specifications.  

• “Neat” Class G cement is typically mixed @ 1.15 cu_ft per sk and 15.8 ppg or greater to 

meet state specifications. 

• For plugs pumped above the Dakota, “neat” Class G cement is required in order to avoid 

freshwater contamination.  

 D. Isolation of Active Production Zones  

• Option 1 – Best suited for conventional wells:  

• A retainer will be set 50-100ft from the top of the perforations for each active zone for 

conventional wells. Attempts will be made to pump at least 90 sx cement below the 

retainer and leave the remaining 10 sx cement on top.  

 Perforations for active production intervals will be scheduled to be squeezed with at 

least 100 sx cement, but cement volumes may be adjusted due to injection rates. 

 If a well has collapsed casing or a tight spot and tubing can get through the tight spot a 

250’ balanced plug (25 sx minimum) can be set and will need to be tagged. 

 If the tight spot will not allow tubing to get thru tight spot and casing cannot be swedged 

out. 

 A CR can be set above the tight spot and an injection rate can be attempted. Cement 

will have to be calculated to reach the perfs. 

• Option 2  TA’d wells: 

• CR or CIBP should be set within 100’ of perfs or production liner top. 90 sx may or may 

not be required to be pumped below CR and 10 sx spotted on top. If a CIBP is set a 250’ 

balanced plug (25 sx minimum) should be spotted on top (cement may not be required 

for TA). If a small amount of cement was placed on the mechanical tool at the time of 

installation, additional cement may be required to meet the 250’ minimum. 

• Option 3 – Best suited for wells with a horizontal lateral: 

• A mechanical plug should be set within 100’ of the liner top and a 150’ plug (25 sx 

minimum) should be spotted on top.  

• A minimum 250’ balanced plug may be set at KOP or just above the liner top (whichever 

is shallower) for Non Bakken lateral wells. All Bakken wells and gas wells require a tool 

to be used for zone isolation. A balanced plug is pumped with EOT (end-of-tubing) just 



below the perforations and extends at least 100’ above the top of the perforations for 

conventional wells. The plug will need to be allowed to set up and is required to be 

tagged prior to pumping subsequent plugs. Additional cement or isolation may be 

required based on the results of tagging the plug. If CIBP or CICR is set with cement on 

top, the plug will not need to be tagged. 

 E. Isolation of Active Injection Zones 

Perforations for active injection intervals will be scheduled to be squeezed with at least 100 sx 

cement. A retainer will be set 50-100ft from the top of the perforations for each active injection 

zone. Attempts will be made to squeeze at least 90 sx cement below the retainer and leave the 

remaining 10 sx cement on top.  

If no squeeze pressure is observed during displacement, all 100 sx will be over-displaced below 

the retainer, and a second squeeze attempt will be made. 

If the second squeeze is unsuccessful, a minimum 25 sx / 250ft plug will be circulated on top of 

the retainer. 

When plugging a well with active perforations in the Dakota, it is recommended to place an 

additional Dakota – Fox Hills Isolation plug above the scheduled squeeze for the perforations at 

the surface casing shoe.  

 F. Casing Integrity Test 

A casing integrity test will be scheduled. The test will take place after isolation has been obtained 

and the wellbore has been circulated with clean fluid. The test will be scheduled to at least 1000 

psi pump pressure. If the casing fails the test, a CIBP will need to be set 50ft below perforations 

on any zones to be squeezed until casing integrity can be proven. 

 G. Isolation of Potential Production Zones 

Where there is adequate cement behind the production casing, a minimum 25 sx OR 250ft 

balanced plug will be placed with the EOT approximately 50ft below the formation top. A single 

balanced plug may cover multiple producing zones. 

Where there is inadequate cement behind the production casing, the casing will be perforated, 

and a squeeze attempted. The casing will be perforated approximately 50ft below the top of the 

producing zone. A retainer will be set between 50-100ft above the perforations. A minimum 100 

sx squeeze will be scheduled. 

  



 H. Isolation of Known Casing Leaks & Previous Perforations 

Previously squeezed perforations or known casing leaks below the Dakota – Fox Hills Isolation 

Plug must be properly isolated with cement. The area can be isolated with a balanced plug or the 

perforations may be re-squeezed. 

 I. Plug Placement for Nitrogen-Bearing Zones (Minnekahta / Minnelusa) 

Nitrogen-bearing zones will be properly isolated in a way similar to potential production zones. 

Where there is adequate cement behind the production casing, a minimum 25 sx OR 250ft 

balanced plug will be placed with EOT approximately 50ft below the top of the Minnekahta, 

which shall include the Minnelusa, Eroded Broom Creek (EBC) and Amsden where present. 

Where there is inadequate cement behind the production casing, the casing will be perforated 

at least 50ft ABOVE the top of the Minnekahta for an isolation squeeze. A retainer will be set 50-

100ft above the perforations. A minimum 100 sx squeeze will be scheduled. 

Where there exists a nitrogen-bearing formation in the Minnelusa, but there is not a formation 

top on record, it is often acceptable to perforate or balance the plug 50ft below the top of the 

Spearfish formation. 

 J. Dakota –  

• If there is adequate cement behind the production casing at the Dakota, a minimum 25 sx 

OR 250’ balanced plug will be scheduled. This plug should be set in an area as near to the top 

of the Dakota (Mowry) as possible where there is adequate cement behind the casing. IF 

there is inadequate cement behind the production casing at the Dakota, the casing will be 

perforated near the Newcastle or Mowry and a retainer set 100’ above the perforations. A 

100 sack squeeze will be scheduled.   

          

          JA. Fox Hills (“Base of Surface” / “Fresh Water Zone”) Isolation - 

• Be sure and check the setting depth of the surface casing to see if the shoe is set below fox 

hills. Older wells may require two squeezes (one below the Foxhills and one at the surface 

casing shoe) to adequately protect the Foxhills. If there is adequate cement behind the 

production casing at the surface casing shoe, a minimum 25 sx OR 250’ balanced plug will be 

scheduled 50’ below the base of surface pipe. If there is inadequate cement behind the 

production casing at the surface casing, a squeeze will be required the production casing 

should be perforated 50’ below the surface casing shoe depth, and a retainer set 50-100ft 

above the perforations. A minimum 100 sx squeeze will be scheduled. For older wells with 



short surface casing, the perforations should be in an area below the Fox Hills (500’ min). 

The perforated interval may be adjusted further away from the surface casing shoe if 

necessary.  

• For wells that operators wish to recover production casing, consult with your supervisor for 

the best plan of action. Each case will have its own unique set of circumstances and should 

be addressed as such. 

 K. Surface Plug 

A surface plug is required inside the production casing and all annular regions from at least 60’ 

below ground level to surface.  

One method is to perforate the production casing at or below (≥) 50ft below ground level. The 

cement crew may pump down the production casing and see returns up the annulus, or the more 

preferred method is to pump down the annulus and see returns up the production casing. 

Cement is adequate when good returns are seen at surface. This method may not produce 

adequate results if multiple casing strings are hung from the wellhead (e.g. cemented liners, 

water strings, etc.). Be sure to gain circulation of fluid prior to cementing. 

A second common method is run a 1 “ line at or below (≥) 50ft. Cement is pumped down the 1 “ 

line until good returns are seen at surface. This is done for each of the regions inside casing 

strings. This method requires the wellhead to be removed. 

 

 

Witnessing Plugging 

 A. Pre-Job Meeting 

A pre-job meeting may take place in-person, over the phone, by text message, etc. Operators 

should voice any concerns during the meeting.  

A maximum pump pressure should be discussed for each plug during the pre-job meeting. 

Approved procedures may need to be modified after a pre-job meeting. 

 B. Prepping the Wellbore 

Inspectors are not required to be present while the operator is prepping the wellbore for 

plugging. All production equipment should be removed from the wellbore prior to plugging – 

failure to do so must be reported to the inspector.  



It is recommended that the operator run a bit-and-scraper or gauge ring in order to identify 

problem areas in the wellbore. Scale build-up, casing collapse, high dog-leg severity, and other 

unfavorable situations can be identified using these methods.  

After mechanical isolation has been set for the first plug, the wellbore will be circulated full of 

clean, heavy water.  

Changes to the approved procedure may need to be made after prepping the wellbore. 

 

 C. Pressure Test 

After isolating the top-most production or injection zone, the integrity of the casing must be 

tested. The inspector must witness the casing hold 1000 psi pump pressure before proceeding 

to pump additional plugs. A loss of 100 psi or 10% of the initial test pressure over 15 minutes is 

considered a failed test.  

If the casing fails the initial integrity test, mechanical isolation must be set below each cement 

plug prior to pumping OR subsequent plugs must be tagged. Additional tests may be attempted 

after pumping each plug. Once an inspector has witnessed a passing casing integrity test, 

mechanical isolation is no longer required below subsequent plugs. 

 D. On-Site Responsibilities 

Inspectors are responsible for: 

• Verifying all procedures and mix & displacement numbers with the operator prior to 

pumping each plug, and verify the depth of the plug 

• Witnessing quality control tests done on site 

• Witnessing the cement being mixed and pumped in accordance with state standards 

• Witnessing the set-up properties of a mixed-cement sample and grabbing a sample 

 E. Squeezes 

The inspector will witness an injection rate test prior to mixing cement for a squeeze. If the 

injection rate exceeds the max pressure discussed for the squeeze and the pump rate is less than 

1 barrel per minute (BPM), the operator should sting out of the retainer and spot cement to 

attempt a squeeze. Inspectors may seek permission from their supervisor to pump less cement 

than originally planned in this situation. 

Pump pressure often climbs during displacement of cement. If the pump pressure exceeds the 

maximum pump pressure discussed for the plug, it is OK to sting out of the retainer and balance 

the remaining cement on top of the tool.  



 F. Surface Plug and Capping the Wellhead 

If an inspector does not witness good cement returns for the surface plug, they are required to 

verify that there is cement at surface inside each casing string. This is generally done by receiving 

a picture of the casing stump or visiting the site after the wellhead has been cutoff (before the 

cap is welded on). 

If the surface plug falls, additional cement will need to be added to ensure cement is at surface. 

All casing strings shall be cut off at least four (4) feet below the final surface contour, and a cap 

with file number shall be welded thereon. 

 G. Variances to Approved Procedures 

Variances to approved plugging procedures are sometimes necessary due to conditions in the 

wellbore that were previously unknown. Inspectors are expected to be prepared with all relevant 

information and suggestions when discussing variances with their supervisor(s). Variances may 

be granted by the inspector’s supervisor(s) verbally or by text, email, etc. Variances often do not 

require formal approval (i.e. submitting an updated plugging procedure). 

H. Forms Due 

43-02-03-33. NOTICE OF INTENTION TO PLUG WELL. 

Prior to commencement of a plugging, the consultant is responsible for submitting a plugging 

procedure and a wellbore schematic. 

Upon completion of plugging operations the consultant is responsible for compiling and 

submitting a Form 7 plugging report. 
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WELL PLUGGING CONTRACT 
 

The parties to this contract are the State of North Dakota, acting through the North Dakota 
Industrial Commission, Department of Mineral Resources, Oil and Gas Division, (COMMISSION) 
and [contractor's legal name and address] (CONTRACTOR); 
 

I 
SCOPE OF SERVICES 

 
CONTRACTOR, in exchange for the compensation paid by COMMISSION, shall provide 

all materials and labor necessary for and shall perform the work described in the G e n e r a l  
Plugging Policy, attached hereto as Exhibit A and incorporated into this contract, for the following 
well(s): 
 

See Attachment A 
 

 
II 

TIME FOR COMPLETION 
 

CONTRACTOR shall complete the work under this contract by December 30, 2020. 
 

III  
COMPENSATION 

 
COMMISSION will pay the CONTRACTOR for the services provided under this contract 

an amount not to exceed                                                   , to be paid within              days after 
COMMISSION has accepted the work.  All invoices must be approved by the CONTRACTOR 
and received by the COMMISION by the last day of the month following the month when the 
Commission has accepted the work.  If COMMISSION determines, in its sole discretion, that 
the well cannot be plugged according to the General Plugging Policy attached hereto as Exhibit 
A, COMMISSION may modify the General Plugging Policy to ensure the well is properly plugged 
by CONTRACTOR.  If such modifications result in increased material and labor costs, 
CONTRACTOR's compensation will be increased by an amount equal to the usual and customary 
charges as determined by COMMISSION, for the additional material and labor.  In the case where 
such modifications result in decreased material and labor costs, CONTRACTOR’s compensation 
will be decreased by an amount based on the usual and customary changes relative to the material 
and labor expenses, as determined by COMMISSION. 
 

IV 
CONTRACT DOCUMENTS 

 
The contract documents that accompany this contract are the Invitation to Bid, Instructions 

to Bidder, Bid Form, and General Plugging Policy are incorporated as part of the contract.  In the 
event of any inconsistency or conflict among the documents making up this contract, the terms of 
the contract shall control. 
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V 
LIABILITY AND INDEMNITY 

 
CONTRACTOR  agrees  to  defend,  indemnify,  and  hold  harmless  the  state  of  North  

Dakota,  its agencies, officers and employees (State), from claims resulting from the performance 
of  CONTRACTOR or its agent, including all costs, expenses and attorneys' fees, which may 
in any manner result from or arise out  of this  contract, except claims based upon the State’s 
sole negligence or intentional misconduct.  The legal defense provided by CONTRACTOR to 
the State under this provision must be free of any conflicts of interest, even if retention of 
separate legal counsel for the State is necessary.  Any attorney appoints to represent the State must 
first qualify as and be appointed by the North Dakota Attorney General as a Special Assistant 
Attorney General as required under N.D.C.C. § 54-12-08. CONTRACTOR also agrees to 
reimburse the State for all costs, expenses and attorneys' fees incurred in establishing and litigating 
the indemnification coverage provided herein. This obligation shall continue after the termination 
of this agreement. 

 
The CONTRACTOR shall promptly and faithfully perform all of the provisions of the 

contract, and all obligations thereunder including the specifications, and any approved alterations 
provided for, and shall in a manner satisfactory to the State of North Dakota, complete the work 
contracted for including any approved alterations in a workmanlike manner, and shall hold 
harmless the State of North Dakota from any expense incurred through the failure of the 
CONTRACTOR to complete the work in a workmanlike manner as specified. 

 
The CONTRACTOR shall duly and promptly pay all laborers, mechanics, subcontractors 

and material suppliers who perform work or furnish material under the contract and all persons 
who shall supply the CONTRACTOR or the subcontractor(s) with materials, services, and 
insurance for the carrying on of the work. 

 
The CONTRACTOR or subcontractor(s) shall be liable only if it is found prior to approval 

of the Plugging Report that work was not performed in a workmanlike manner. 
 

VI 
INSURANCE 

 
 CONTRACTOR shall secure and keep in force during the term of this agreement and 
CONTRACTOR shall require all subcontractors, prior to commencement of an agreement 
between CONTRACTOR and the subcontractor, to secure and keep in force during the term of 
this agreement, from insurance companies, government self-insurance pools, or government self-
retention funds authorized to do business in North Dakota, the following insurance coverage: 
 

1) Commercial general liability, including premises or operations, contractual, and 
products or completed operations coverages (if applicable), with minimum liability 
limits of $1,000,000 per occurrence. 

 
2) Automobile liability, including Owned (if any), Hired, and Non-Owned automobiles, 

with minimum liability limits of $250,000 per person and $1,000,000 per occurrence. 
 
3) Workers compensation coverage meeting all statutory requirements. The policy shall 

provide coverage for all states of operation that apply to the performance of this 
contract. 

 
4) Employer’s liability or “stop gap” insurance of not less than $1,000,000 as an 

endorsement on the workers compensation or commercial general liability insurance. 
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5) Contractor’s Pollution Liability coverage for Personal Injury, Property Damage and 
Cleanup Cost arising from pollution conditions caused by the operations of the 
Contractor for limits of $1,000,000. Occurrence coverage is preferred but coverage may 
be provided on a claims-made form that includes a three-year tail coverage 
endorsement. Coverage shall include contractual liability coverage for claims arising 
out of liability of subcontractors, loading and unloading, unlimited complete operations, 
and non- owned disposal site coverage. 

 
The insurance coverages listed above must meet the following additional requirements: 
 

1) Any deductible or self-insured retention amount or other similar obligation under the 
policies shall be the sole responsibility of CONTRACTOR.   The amount of any 
deductible or self-retention is subject to approval by COMMISSION; 

 
2) This insurance may be in policy or policies of insurance, primary and excess, including 

the so-called umbrella or catastrophe form and must be placed with insurers rated “A-” 
or better by A.M. Best Company, Inc., provided any excess policy follows form for 
coverage. Less than an “A-” rating must be approved by the COMMISSION. The 
policies shall be in form and terms approved by COMMISSION. 

 
3) COMMISSION will be defended, indemnified, and held harmless to the full extent of 

any coverage actually secured by CONTRACTOR in excess of the minimum 
requirements set forth above. The duty to indemnify COMMISSION under this 
agreement shall not be limited by the insurance required by this agreement. 

 
4) The State of North Dakota and its agencies, officers, and employees (State) shall be 

endorsed on the commercial general liability policy, including any excess policies (to 
the extent applicable), as additional insured. The State shall have all the benefits, rights, 
and coverage of an additional insured under these policies that shall not be limited to 
the minimum limits of insurance required by this agreement or by the contractual 
indemnity obligations of the Contractor. 

 
5) The insurance required in this agreement, through a policy or endorsement, shall 

include: 
 

a) A “Waiver of Subrogation” waiving any right to recovery the insurance company 
may have against the State; 

 
b) A provision that CONTRACTOR’s insurance coverage shall be primary (i.e. pay 

first) as respects any insurance, self-insurance, or self-retention maintained by the 
State and that any insurance, self-insurance, or self-retention maintained by the 
State shall be in excess of the CONTRACTOR’s insurance and shall not contribute 
with it; 

 
c) Cross liability/severability of interest for all policies and endorsements; 
 
d) The legal defense provided to the State under the policy and any endorsements must 

be free of any conflicts of interest, even if retention of separate legal counsel for the 
State is necessary; and 

 
e) The insolvency or bankruptcy of the insured CONTRACTOR shall not release the 

insurer from payment under the policy, even when such insolvency or bankruptcy 
prevents the insured CONTRACTOR from meeting the retention limit under the 
policy. 
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6) CONTRACTOR shall furnish a certificate of insurance to the undersigned State 
representative prior to commencement of this agreement.  All endorsements shall be 
provided as soon as practicable. 

 
7) Failure to provide insurance as required in this contract is a material breach of contract 

entitling COMMISSION to terminate this contract immediately. 
 
8) CONTRACTOR shall provide at least 30 day notice of any cancellation or material 

change to the polices or endorsements.  Contractor shall provide on an ongoing basis, 
current certificates of insurance during the term of the contract.  A renewal certificate 
will be provided 10 days prior to coverage expiration. 

 
VII 

MERGER AND MODIFICATION 
 

This contract, including the incorporated documents, constitutes the entire agreement 
between the parties.  There are no understandings, agreements, or representations, oral or written, 
not specified w i t h in this contract.  This contract may not be modified, supplemented, or 
amended in any manner, except by written agreement signed by both parties. 
 

VIII 
ASSIGNMENT AND SUBCONTRACTS 

 
CONTRACTOR may not assign or otherwise transfer or delegate any right or duty under this 

contract without COMMISSION’s written consent, provided, however, that CONTRACTOR may 
enter into subcontracts provided that any subcontract acknowledges the binding nature of this 
contract and incorporates this contract, including any attachments. CONTRACTOR is solely 
responsible for the performance of any subcontractor. CONTRACTOR has no authority to contract 
for or incur obligations on behalf of STATE. 
 

IX 
ATTORNEYS' FEES 

 
In the event a lawsuit is brought by COMMISSION to obtain performance due under this 

contract, and COMMISSION is the prevailing party, CONTRACTOR shall, except when 
prohibited by N.D.C.C. § 28-26-04, pay COMMISSION's reasonable attorney fees and costs in 
connection to the lawsuit. 
 

X 
APPLICABLE LAW AND VENUE 

 
This contract is governed by and construed in accordance with the laws of the State of 

North Dakota. Any action to enforce this contract must be adjudicated in the state District Court of 
Burleigh County, North Dakota.  Each party consents to the exclusive jurisdiction of such court and 
waives any claim of lack of jurisdiction or forum non conveniens. 
 

XI 
INDEPENDENT ENTITY 

 
CONTRACTOR is an independent entity under this contract and is not a COMMISSION 

employee for any purpose, including application of the Social Security Act, the Fair Labor Standards 
Act, the Federal Insurance Contribution Act, the North Dakota Unemployment Compensation Law, 
and the North Dakota Workforce Safety and Insurance Act. No part of this contract shall be 
construed to represent the creation of an employer/employee relationship. CONTRACTOR retains 
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sole and absolute discretion in the manner and means of carrying out CONTRACTOR's activities 
and responsibilities under this contract, except to the extent specified in this contract. 
 

XII 
NONDISCRIMINATION AND COMPLIANCE WITH LAWS 

 
CONTRACTOR agrees to comply with all applicable federal and state laws, rules, and 

policies, including but not limited to, those relating to nondiscrimination, accessibility, and civil 
rights (See N.D.C.C. Title 34 – Labor and Employment, specifically N.D.C.C. ch. 34-06.1 Equal Pay 
for Men and Women).     

 
CONTRACTOR agrees to timely file all required reports, make required payroll 

deductions, and timely pay all taxes and premiums owed, including sales and use taxes, 
unemployment compensation, and workers' compensation premiums.   

 
CONTRACTOR shall have and keep current at all times during the term of this contract 

all licenses and permits required by law. 
 

CONTRACTOR’s failure to comply with this section may be deemed a material breach by 
CONTRACTOR entitling the COMMISSION to terminate in accordance with the Termination for 
Cause section of this Contract. 
 

XIII 
SEVERABILITY 

 
If any term of this agreement is declared to be illegal or unenforceable by a court having 

competent jurisdiction, the validity of the remaining terms are unaffected, and if possible, the rights 
and obligations of the parties are to be construed and enforced as if the contract did not contain that 
term. 

XIV 
STATE AUDIT 

 
All   records, regardless   of   physical   form, and   the   accounting   practices   and   

procedures   of CONTRACTOR relevant to this contract are subject to examination by the North 
Dakota State Auditor, the Auditor’s designee, or Federal auditors, if required.   CONTRACTOR 
will maintain all of these records for at least three years (3) following completion of this contract 
and be able to provide them upon reasonable notice.  The COMMISSION, State Auditor, or 
Auditor’s designee shall provide reasonable notice to CONTRACTOR prior to conducting 
examination. 

 
XV 

SPOLIATION - PRESERVATION OF EVIDENCE 
 

CONTRACTOR shall promptly notify COMMISSION of all potential claims that arise 
from or result from this contract.   CONTRACTOR shall take all reasonable steps to preserve all 
physical evidence and information which may be relevant to the circumstances surrounding a 
potential claim, while maintaining public safety, and grants to COMMISSION the opportunity to 
review and inspect such evidence, including the scene of the accident. 
 

XVI 
TERMINATION OF CONTRACT 

 
a. Termination by Mutual Consent. This contract may be terminated by mutual consent of both 

parties executed in writing. 
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b. Early Termination in the Public Interest.  COMMISSION is entering into this contract for the 
purpose of carrying out the public policy of the state of North Dakota, as determined by the 
Governor, Legislative Assembly, agencies and courts.  If this contract ceases to further the 
public policy of the state of North Dakota, COMMISSION, in its sole discretion, by written 
notice to CONTRACTOR, may terminate this contract in whole or in part. 

 
c. Termination for Lack of Funding or Authority. COMMISSION, by written notice to 

CONTRACTOR, may terminate in whole or any part of this contract, under any of the 
following conditions: 

 
(1) If funding from federal, state, or other sources is not obtained and continued at levels 

sufficient to allow for purchase of the services or supplies in the indicated quantities or 
term. 

 
(2) If federal or state laws or rules are modified or interpreted in a way that the services are 

no longer allowable or appropriate for purchase under this contract or are no longer 
eligible for the funding proposed for payments authorized by this contract. 

 
(3) If any license, permit, or certificate required by law or rule, or by the terms of this 

contract, is for any reason denied, revoked, suspended, or not renewed. 
 
Termination of this contract under this subsection is without prejudice to any obligations 

or liabilities of either party already accrued prior to termination. 
 

d. Termination for Cause. COMMISSION may terminate this contract effective upon delivery of 
written notice to CONTRACTOR, or any later date stated in the notice: 

 
(1) If CONTRACTOR fails to provide services required by this contract within the time 

specified or any extension agreed to by COMMISSION; or 
 
(2) If CONTRACTOR fails to perform any of the other provisions of this contract, or so 

fails to pursue the work as to endanger performance of this contract in accordance with 
its terms. 

 
The rights and remedies of COMMISSION provided in this subsection are not exclusive 

and are in addition to any other rights and remedies provided by law or under this contract. 
 

XVII  
NOTICE 

 
All notices or other communications required under this contract shall be given by 

registered or certified mail and are complete on the date postmarked when addressed to the parties 
at the following addresses: 
      
   or   
      
 
 Notice provided under this provision does not meet the notice requirements for monetary 
claims against the state found at N.D.C.C. § 32-12.2-04. 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by fire, flood, riot, 

terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the affected 
party gives notice to the other party promptly upon occurrence of the event causing the delay or 
default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 
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this section continues beyond the term of this contract. 
 

XXV 
COMPLIANCE WITH PUBLIC RECORDS LAWS 

 
CONTRACTOR understands that, in accordance with the Contract’s Confidentiality 

clause, COMMISSION must disclose to the public upon request any records it receives from 
CONTRACTOR. CONTRACTOR further understands that any records that are obtained or 
generated by CONTRACTOR under this contract may, under certain circumstances, be open to the 
public upon request under the North Dakota open records law. CONTRACTOR agrees to contact 
COMMISSION promptly upon receiving a request for information under the open records law and 
to comply with STATE’S instructions on how to respond to the request. 
 

XXVI 
WORK PRODUCT, EQUIPMENT AND MATERIALS 

 
All work product, equipment, or materials created for COMMISSION or purchased by 

COMMISSION under this contract belong to COMMISSION and must be immediately delivered 
to COMMISSION at COMMISSION'S request upon termination of this contract. CONTRACTOR 
agrees that all work(s)  under this contract is "work(s) for hire" within the meaning of the United 
States Copyright Act (Title 17 United States Code) and hereby assigns to COMMISSION all rights 
and interests CONTRACTOR may have in the work(s) it prepares under this contract, including 
any right to derivative use of the work(s). CONTRACTOR shall execute all necessary documents 
to enable COMMISSION to protect its rights under this section. 
 
 
 
STATE OF NORTH DAKOTA      CONTRACTOR 
Acting through its 
N.D. Industrial Commission 
Department of Mineral Resource 
Oil & Gas Division 
 
By:       By:  
 
Title:     Title:  
 
DATE:______________________________     DATE:  















  

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas

August 25, 2020
 
 
Re: AB wells Reclamation bids 
 
 
Dear Bidders: 
 
Thank you for your bid proposals for the reclamation of the seven reclamation packages.  All 
bids were opened and read publicly at 3:00 p.m. August 14th, 2020.  The following companies 
have been awarded packages; 
 
Package 1 – Neset Consulting 
Package 2 – Badlands Contracting 
Package 3 – Spielman Excavating 
Package 4 – Rocky Mountain Real Estate and Construction 
Package 5 – ND&T Services 
Package 6 – Teraflex Group, LLC 
Package 7 – Vertex Resource Services Inc. 
 
 
Sincerely,  
 
Cody VanderBusch 

Cody VanderBusch 
Reclamation Specialist 
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Package 4 – Rocky Mountain Real Estate and Construction 
Package 5 – ND&T Services 
Package 6 – Teraflex Group, LLC 
Package 7 – Vertex Resource Services Inc. 
 
 
Sincerely,  
 
Cody VanderBusch 

Cody VanderBusch 
Reclamation Specialist 
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Kadrmas, Bethany R.

From: Justin Balkenbush <justin@ironoil.com>
Sent: Thursday, September 3, 2020 1:50 PM
To: Kadrmas, Bethany R.
Cc: Bohrer, Mark F.; Day, Ashleigh M.; J.R. Reger
Subject: FW: Madison 2-1 SWD Well (NDIC #90177):  Plan & Status

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Good afternoon Bethany, 
 
We received your note last week regarding plans for wells involved in Commission Cases Nos. 28495 and 
28530.  Apologies for the delay, but please see the e‐mail from Mark and Ashleigh in case you weren’t aware of the on‐
going correspondence between Iron Oil and the NDIC to address the Madison 2‐1 SWD Well (NDIC #90177). 
 
Iron Oil plans to carryout the plan for this well and ‘change of operator’ as detailed below.  Please let me know if you 
have any questions. 
 
Thank you , 
 
Justin Balkenbush 
 
Justin Balkenbush, P.E. 
Chief Operating Officer, Iron Oil  
406.318.8014 (O) 
Justin@ironoil.com 

 
 
 
From: Bohrer, Mark F. <mbohrer@nd.gov>  
Sent: Wednesday, July 29, 2020 11:20 AM 
To: Justin Balkenbush <justin@ironoil.com>; Day, Ashleigh M. <amday@nd.gov> 
Cc: J.R. Reger <jreger@ironoil.com> 
Subject: RE: Madison 2‐1 SWD Well (NDIC #90177): Plan & Status 
 

CAUTION: This email originated from outside your organization. Exercise caution when opening attachments or clicking 
links, especially from unknown senders. 

Justin, 
The Commission is agreeable to granting until November 1, 2020 for Iron Oil to do the following: 
 

 Temporarily abandon the Madison 2‐1 well as proposed.  This will require prior approval to conduct the 
work, submitted by the bonded operator. 

 Transfer the Madison 2‐1 well from Madison Disposal, LLC to Iron Oil. 

 Transfer of the Madison 2‐1 well will require submission of a $100,000 single‐well bond for the Madison 
2‐1 well conditioned upon successful completion of the work to temporarily abandon. 

 Submit the permit application to drill a sidetrack in the Madison 2‐1 well. 
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Upon placing the Madison 2‐1 well back into service as a non‐commercial saltwater disposal well, the Commission would 
evaluate a request to place it on an Iron Oil blanket bond. 
 
Failure to meet these conditions could result in the Director exercising the authority granted by Order No. 31006 to 
confiscate the Madison 2‐1 well. 
 
Failure to timely place the Madison 2‐1 well back into service could also result in the Director exercising the authority 
granted by Order No. 31006 to confiscate the Madison 2‐1 well. 
 

Mark Bohrer 
UIC and Treating Plant Manager 
Petroleum Engineer 
Oil and Gas Division 
701.328.8023 (o) •  mbohrer@nd.gov • www.dmr.nd.gov  
  

 
  
701.328-8020 • 600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 

 

From: Justin Balkenbush <justin@ironoil.com>  
Sent: July 23, 2020 9:12 AM 
To: Day, Ashleigh M. <amday@nd.gov> 
Cc: J.R. Reger <jreger@ironoil.com>; Bohrer, Mark F. <mbohrer@nd.gov> 
Subject: Madison 2‐1 SWD Well (NDIC #90177): Plan & Status 
 
Good Morning Ashleigh, 
Iron Oil is making well work plans for the Madison 2‐1 SWD well and want to confirm that the planned work will satisfy 
the NDIC and the attached order before consummating the purchase of the Madison 2‐1 SWD well from Madison 
Disposal.   The attached order states that the Madison 2‐1 well should be placed back into service by November 1, 2020, 
and be bonded in the amount of $100,000 by November 30, 2020.  
 
Per the attached Form 4, the perforations in the Madison 2‐1 SWD well are currently ‘plugged’ with grinded drilling mud 
cuttings and an injection rate could not be established into the perforations even after a successful cleanout.  The well 
cannot be injected into in its current state and Iron Oil plans to use the well as non‐commercial once returned to 
injection. 
 
Subject to NDIC approval, Iron Oil plans to: 
 

1. Temporarily Abandon (TA) the existing perforations by circulating 15.8 ppg class G cement into the well 
effectively placing cement from PBTD to a depth of ~200 – 500 feet above the existing perforations.   

2. Tag and verify the cement plug depth and pressure test the well to 2,000 psi.  This would be completed before 
Nov. 1, 2020. 

 
3. Plan and permit a horizontal sidetrack in the Dakota formation from the existing wellbore.  This would be 

completed before June. 1, 2021. 
 

4. Drill and complete the Madison 2‐1H horizontal Dakota injection well.  This would be completed before Jan. 1, 
2022 (pending economic oil pricing). 
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After review of NDIC’s Order 31006 and Iron Oil’s well plans, please let me know if a successful TA of the Madison 2‐1 
SWD would satisfy the NDIC’s time sensitive requirement.  Please feel free to call or reply with any questions. 
 
Thanks so much, 
 
Justin 
Justin Balkenbush, P.E. 
Chief Operating Officer, Iron Oil  
406.318.8014 (O) 
Justin@ironoil.com 
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Kadrmas, Bethany R.

From: Eric Lipinski <elipinski@csnrcolo.com>
Sent: Tuesday, September 1, 2020 4:52 PM
To: Kadrmas, Bethany R.
Cc: Phyllis Sobotik; Potts, James E.
Subject: RE: Cornerstone Natural Resources LLC update

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

 
RE   Pickett 34‐23 SWD API #   33013011280000 ‐ Operations In Progress to restore well to injection. 

 
Please see the updated summary below, outlining the current status and work performed to restore the Pickett 34‐23 
SWD to active injection status. 
 
8/24       MIRU Hams Rig 79 
8/26       Cement with Rock Hard Cement Company – 100 sacks “G” cement  ‐ block squeeze from 2,877’ to 1,850’ – 
squeezed to 2,500 psig 
8/27 to 8/31       Drill cement block, to 2,867’, TIH to 3,600’ and circulate hole clean from 3,600’ KB.  TIH “open‐ended” 
tubing to 2,894’ and hang well off for annulus MIT.  BP set at 4,037 KB (50’ above Dakota perforations). 
8/31       Pressure test casing to 1,785 psig (tubing/casing annulus – tubing is “open‐ended” in hole).  Monitored for 1 
hour to assure it held pressure.   
9/1         RU Hams Hot Oiler and Digital recorder.  With 2 7/8” workstring, pressure well up to 1,096 psig and SI/isolated 
well.  Pressures: 5 min = 1,093 psig, 10 min = 1,091 psig, 15 min = 1,090 psig ,  30 minutes = 1,087 psig.   
 
On  9/1 we contacted Mr. Alan Clark with NDIC about the results of Pickett pressure casing test.  He indicated he will 
report that we have “sealed” the well with cement and casing has been reported to hold the State required pressure 
above the RBP set @ 4,037’ KB (50’ above the perforations).  Injection perforations:  4,085’ – 4,112’ and 4,145’ – 4,175’ 
with 4 spf.  Well is secured and casing demonstrates integrity as required. Requested that the State witnessed injection 
MIT will be performed after the injection tubing string is run and the injection packer is set within 100’ of top 
perforation.  Cornerstone has ordered new 2 7/8” “coated” tubing to run as injection string, however coated tubing is in 
short supply and our vendor (Treat‐O‐Lite) will ship tubing from Houston on 9/15/20.  When it arrives, Cornerstone will 
release the bridge plug @ 4,037’, TIH w/new 2 7/8” coated tubing and packer, set the packer between 3,995’ KB 
and  4,040’ KB, and perform a State witnessed injection MIT for injection approval.    
 
Respectfully submitted, 
Eric Lipinski 
Cornerstone Natural Resources LLC 
            
       
 
 
 
 
 

From: Eric Lipinski 
Sent: Wednesday, August 26, 2020 10:09 PM 
To: brkadrmas@nd.gov 
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Cc: Phyllis Sobotik 
Subject: Cornerstone Natural Resources LLC update 
 
Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, to bring a portion of 
your wells into compliance with Commission rules. Below is the update and current status of three referenced 
Cornerstone Natural Resources LLC operated wells ordered to be restored to production.  
 

I) North American Royalties #1 – Restored to Production (Sundry summary included below outlining work 
performed and producing status is restored on 8/7/20 – Sundry submitted to NDIC) 

 
   

 
 

II) Vamoose 7‐8 ‐ Restored to Production (Sundry summary included below outlining work performed and 
producing status is restored on 8/19/20 ‐ Sundry submitted to NDIC) 
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III) Pickett 34‐23 SWD API #   33013011280000 ‐ Operations In Progress to restore well to injection. 
Rigged up Hams Well Service, Rig 79 on 8/254/20.  Pull tubing, & trip in hole with work string. Tested casing in preparation 
for  cement  squeeze.  Cement  squeezed  casing  with  40  sacks  –  per  Sundry  submitted  &  approved  on  March
12,2020.  Holding pressure on well and will let well set overnight and will drill out cement on 8/26/20 and test casing to
1,300 psig to perform  NDIC witnessed MIT test.                              
 
 
Respectfully submitted, 
Eric Lipinski 
Cornerstone Natural Resources LLC 
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Kadrmas, Bethany R.

From: Eric Lipinski <elipinski@csnrcolo.com>
Sent: Wednesday, August 26, 2020 10:09 PM
To: Kadrmas, Bethany R.
Cc: Phyllis Sobotik
Subject: Cornerstone Natural Resources LLC update

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, to bring a portion of 
your wells into compliance with Commission rules. Below is the update and current status of three referenced 
Cornerstone Natural Resources LLC operated wells ordered to be restored to production.  
 

I) North American Royalties #1 – Restored to Production (Sundry summary included below outlining work 
performed and producing status is restored on 8/7/20 – Sundry submitted to NDIC) 

 
   

 
 

II) Vamoose 7‐8 ‐ Restored to Production (Sundry summary included below outlining work performed and 
producing status is restored on 8/19/20 ‐ Sundry submitted to NDIC) 
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III) Pickett 34‐23 SWD API #   33013011280000 ‐ Operations In Progress to restore well to injection. 
Rigged up Hams Well Service, Rig 79 on 8/254/20.  Pull tubing, & trip in hole with work string. Tested casing in preparation
for  cement  squeeze.  Cement  squeezed  casing  with  40  sacks  –  per  Sundry  submitted  &  approved  on  March
12,2020.  Holding pressure on well and will let well set overnight and will drill out cement on 8/26/20 and test casing to
1,300 psig to perform  NDIC witnessed MIT test.                              
 
 
Respectfully submitted, 
Eric Lipinski 
Cornerstone Natural Resources LLC 
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Kadrmas, Bethany R.

From: Doug Ward <Doug@mcraehenry.com>
Sent: Monday, August 31, 2020 9:02 AM
To: Kadrmas, Bethany R.
Cc: SCollins@fivestates.com; Beth Prueitt; Kimberley Wyman; Sonny Wyman
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms. Kadrmas – McRae & Henry is in receipt of your email regarding NDIC Case Nos. 28495 and 28530.  As McRae & 
Henry have no interest in those cases involving those wells, it is unclear to us why we received an email regarding those 
two cases. 
 
At the June 10th NDIC Confiscation hearing I testified that McRae & Henry would be plugging and abandoning the 
Bratcher 1-7 (NDIC Well No 11000) at its own expense.  Further, I stated my goal of having a Sundry Notice of Intent to 
Plug and Abandon the well by July 10, 2020.  Such Notice was USPS mailed as a certified letter on July 10, 2020.  On 
July 17th McRae & Henry received an email from the NDIC stating that the NDIC no longer accepts paper sundry notices 
and all sundry notices should be filed online via NorthStar. 
 
It was subsequently determined that as of that date McRae & Henry had not been certified to use NorthStar.  In addition, it 
was noted that to be certified McRae & Henry had to file a written and notarized Organization Report - Form 2 for 
approval.  The notarized Form 2 report was completed, notarized and mailed to the NDIC on July 20, 2020. 
 
On August 18th McRae & Henry received an email from the NDIC.  The email stated “Please submit this sundry online 
using NorthStar. We are no longer accepting paper sundries.”.  Up to that point, and, which is still true to today, McRae & 
Henry had received no response from the NDIC regarding our Organization Report - Form 2 application. 
 
However, the August 18th NDIC email commenced a series of exchanges between the NDIC and McRae & Henry.  Those 
exchanges resulted in approval of McRae & Henry’s ability to access NorthStar.  Consequently, McRae & Henry filed a 
Sundry of Intent to P&A the Bratcher 1-7. 
 
The foregoing instances have clearly had an adverse effect on our achieving our stated goal of commencing plugging 
operations on August 1, 2020.  Be advised that when McRae & Henry receives approval of its procedure to plug and 
abandon, we will move as expeditiously as possible. 
 
Thank you for your time and assistance. – Douglas M. Ward 
 
Douglas M. Ward 
McRae & Henry, Ltd. 
350 Indiana, Suite 720 
Golden, Colorado 80401 
303 623-5999 
 
From: Kadrmas, Bethany R. <brkadrmas@nd.gov>  
Sent: Tuesday, August 25, 2020 3:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
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with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
 

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
 
Thank you, 
 

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
 



1

Kadrmas, Bethany R.

From: Caleb Smith <csmith@31operating.com>
Sent: Monday, August 31, 2020 7:05 AM
To: Kadrmas, Bethany R.
Subject: Re: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

No work has been completed on the list of wells  
 
Caleb Smith  
31 Operating  
Csmith@31operating.com  
(972) 810‐1031 

From: Kadrmas, Bethany R. <brkadrmas@nd.gov> 
Sent: Tuesday, August 25, 2020 4:47:41 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530  
  

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
  

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
  
Thank you, 
  

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
  
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
  

 
  
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
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Kadrmas, Bethany R.

From: Lee Garvie <LGarvie@foundationenergy.com>
Sent: Friday, August 28, 2020 4:28 PM
To: Kadrmas, Bethany R.
Cc: Wes Wickersham; Alyssa Beard
Subject: NDIC case 28495 & 28530 - Foundation Energy Management

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hi Bethany  
 
Per your request, below is an outline of when we will have the 4 approved (per the NDIC) TA’d.  The remaining 
3 wells that still need to be TA’d are awaiting approval from the NDIC. Those include Tvedt 42-3-I, the Bangen 
44-3-I, and the Van Eeckhout 21-16.  
 
Please see the notes herein below for the four wells we will have TA’d by the end of next week. The following 
message was provided to me from our Production Superintendent, Wes Wickersham, who has been in close 
contact with Monica Blees.  
 
“MOI 33-19 
MOI 41-27 
MOI 24-1 
Peterson 41-13 
 
Alyssa and I talked to Monica Blees with the NDIC, and let her know the schedule. She is good with setting 
them up and then going back to do the state witnessed MITs.  
 
We are on the 33-19 as of today.  
 
Rigging up on the 41-27 on Monday with a second rig.  
 
We are shooting to be done with the setup by the end of next week for the 24‐1 & Peterson 41‐13. 
 
We will be calling Monica between each rig move to discuss the setup that was done, then going back to do the pressure 
tests. All wells will be TA’d by the end of next week” 
 
Thanks, 
 

Lee Garvie 
Landman  
Foundation Energy Management, LLC 
1775 Sherman St., Suite 1800 
Denver, CO 80203 
Office: 303‐244‐8112  
Fax: 303‐861‐0604 
Email:  lgarvie@foundationenergy.com 
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Statement of Confidentiality:  Information contained in this email is legally privileged and confidential information intended for the use of the listed addressee.  If the 
reader is not the intended recipient, you are hereby notified that any dissemination or distribution is strictly prohibited. 

 
NONBINDING NATURE OF TRANSMISSION: Nothing contained in this email message or any attachment hereto constitutes a binding offer, 
acceptance, agreement or legal commitment, or modification of an existing agreement or commitment, on behalf of Foundation Energy Management, 
LLC., and/or its subsidiaries and related entities, unless both (i) specifically and expressly so stated, and (ii) evidenced by a hand written signature or 
genuine photocopy or facsimile thereof executed by an officer or director of Foundation Energy Management, LLC., and/or its subsidiaries and related 
entities, having authority to bind Foundation Energy Management, LLC., and/or its subsidiaries and related entities. This email sender does not have 
authority to contractually bind Foundation Energy Management, LLC., and/or its subsidiaries and related entities.  
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Kadrmas, Bethany R.

From: Thomas Pritchard <tommyp@EmpirePetroCorp.com>
Sent: Friday, August 28, 2020 2:14 PM
To: Kadrmas, Bethany R.
Cc: Michael Morrisett; Tom McNutt; Garry Smith
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,   
 
As of September 1, 2020, Empire North Dakota, LLC will have single well bonds in place for the Hovde 1-6 SWD 
well (File No. 8945) and Bertunison 1-30 (File #9300) in the amount of $180,000 and $230,000 respectively.   
 
According to order number 30994, we then have until October 1, 2020 to put File Numbers 8945, 9300 and 7800 
back on production or injection and bring them into compliance with Commission rules.   
 
Beyond securing the single well bonds mentioned above, Empire North Dakota, LLC has performed no recent work 
on the wells.   
 
Tommy Pritchard  
 
 
Tommy Pritchard 
Chief Executive Officer 
Empire Petroleum Corp. 
1203 East 33rd Street 
Suite 250 
Tulsa, OK  74105 
539-444-8002 (O) 
540-454-5552 (M) 
 
 
 

From: Kadrmas, Bethany R. <brkadrmas@nd.gov>  
Sent: Tuesday, August 25, 2020 5:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
 

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
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Thank you, 
 

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
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Kadrmas, Bethany R.

From: Sam Giamfortone <giamsam@murexpetroleum.com>
Sent: Friday, August 28, 2020 2:12 PM
To: Kadrmas, Bethany R.
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530
Attachments: Update_NDIC Well Confiscation.pdf; Murex Petroleum Corporation - Order 31010.pdf; NDIC Sept 1 

Deadline Well List & Status.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,  
 
Please see attachments for status of work that has been completed by Murex Petroleum Corporation.  
 
Thank you,  
 
Sam Giamfortone 
Landman 
Murex Petroleum Corporation 
 

From: Kadrmas, Bethany R. [mailto:brkadrmas@nd.gov]  
Sent: Tuesday, August 25, 2020 4:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
 

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
 
Thank you, 
 

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
 



MUREX® PETROLEUM CORPORATION 
www.murexpetroleum.com 

 

Sam Giamfortone         363 N. Sam Houston Pkwy. E. 
Landman          Suite 200 
Email: giamsam@murexpetroleum.com       Houston, TX  77060 
Main: (281) 590-3313        Fax: (281) 590-3381 
Direct: (832) 850-4973 

 
 
August 26, 2020 

 

 

 

North Dakota Industrial Commission  

Oil and Gas Division 

600 East Boulevard Ave., Dept. 405 

Bismarck, North Dakota 58505-0480  

 

RE: Well Status Update for NDIC Case No. 28495; Order No. 31010  

 

   

Dear Honorable Members of the North Dakota Industrial Commission:  

 

Pursuant to NDIC Case No. 28495, Order No. 31010 (the “MPC Confiscation Order”), if any of the wells 

listed on the MPC Confiscation Order had not been brought into compliance with the North Dakota 

Industrial Commission (the “Commission”) rules by September 1, 2020, the Director was authorized to 

issue an administrative order confiscating all production and injection related equipment owned by the 

operator, former operator, or working interest owner and salable oil associated with the wells, for the 

purpose of compensating the Commission for plugging and reclamation costs, when in the Director's 

opinion: (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring the well 

into compliance with Commission rules, and (c) plugging the well will protect the environment in a 

manner that is protective of correlative rights. 

 

Attached is a copy of the MPC Confiscation Order and a status update for each of the Murex Petroleum 

Corporation operated wells listed under the MPC Confiscation Order. If you have any questions or 

concerns, please contact the undersigned at the phone number or email address provided above.  

 

Sincerely, 

 

Murex Petroleum Corporation 

 

Sam Giamfortone 

Enclosures 
 

 



BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    31010 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Murex Petroleum Corporation (Murex) is the operator of the following wells in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 1547 P. M. King 2 South Westhope Bottineau OG 11/2018 
 2898 Bertha Bryce Estate 1 South Westhope Bottineau OG 9/2017 
 3315 Norsby 1 Pratt McHenry OG 11/2017 
 3696 Norsby 2 Pratt McHenry OG 1/2019 
 3862 Anderson SWD System D1 Northeast Landa Bottineau SWD 10/2017 
 4103 Anderson H 1 Northeast Landa Bottineau OG 3/2017 
 5615 Helmers 9-31 Lake Darling Renville OG 9/2018 
 8249 Tootle 1 North Haas Bottineau OG 8/2018 
 8399 Nygaard 1-29 Pronghorn McKenzie SWD 7/2018 
 8440 Nygaard 1-30 Pronghorn McKenzie SWD 9/2017 
 8524 Harkness A 1-R Elmore Renville OG 3/2018 
 10621 Johnson 22-8 1 Musta Divide OG 11/2018 
 10907 Pearson 31-30 North Haas Bottineau OG 11/2017 
 12448 Norsby 4 Pratt McHenry OG 10/2017 
 12645 Norsby 6 Pratt McHenry OG 11/2017 
 12828 Norsby 7 Pratt McHenry OG 10/2015 
 13148 E-M Alexander 17-8 Culver Renville OG 4/2015 
 15038 Lalim  41-34 Tioga Williams OG 5/2018 
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(3) 

 (11) Murex provided written testimony and testified at the hearing.  Murex supports the 
confiscation of certain wells conditioned upon the Commission confiscating wells in a manner 
that absolves Murex and its working interest partners of certain costs and liabilities associated 
with the wells, such as the confiscation of bonds and commencing legal action for 
reimbursement of costs associated with plugging and reclaiming the wells. 
 
The P. M. King 2 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
intend to return the well to production after the oil price exceed $60 per barrel. 
 
The Bertha Bryce Estate 1 well is currently on a $100,000 surety blanket bond.  Murex indicated 
they are not opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Norsby 1 well is currently on a $100,000 surety Unit bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Norsby 2 well is currently on a $100,000 surety Unit bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Anderson SWD System D1 well is currently on a $100,000 surety blanket bond.  Murex 
indicated they are not opposed to leaving the well on the confiscation list with the 
aforementioned caveat.  Empire North Dakota, LLC provided written testimony indicating they 
have a 25% working interest in the well and they are attempting to acquire additional interest 
from Murex, although discussions have been hampered by a purported environmental issue on a 
small portion of the lease.  Empire requests the well be reclassified to a temporarily abandoned 
status for a period of one year. 
 
The Anderson H 1 well is currently on a $100,000 surety blanket bond.  Murex indicated they are 
not opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Helmers 9-31 well is currently on a $100,000 surety Unit bond.  Murex indicated they are 
not opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Tootle 1 well is currently on a $100,000 surety blanket bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Nygaard 1-29 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
need this disposal well in the future when oil prices exceed $60 per barrel. 
 
The Nygaard 1-30 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
need this disposal well in the future when oil prices exceed $60 per barrel. 
 
The Harkness A 1-R well is currently on a $100,000 surety Unit bond.  Murex indicated they 
intend to return the well to production after repairing a rod part when the oil price exceeds $60 
per barrel. 
 
The Johnson 22-8 1 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
intend to return the well to production after repairing some surface equipment when the oil price 
exceeds $40 per barrel. 
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(4) 

 
The Pearson 31-30 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
intend to return the well to production after addressing possible treater issues and a downhole 
repair when the oil price exceeds $50 per barrel. 
 
The Norsby 4 well is currently on a $100,000 surety Unit bond.  Murex indicated the well has 
potential use as an injection well in the Pratt Madison Unit when the oil price exceeds $50 per 
barrel. 
 
The Norsby 6 well is currently on a $100,000 surety Unit bond.  Murex indicated the well has 
potential use as an injection well in the Pratt Madison Unit when the oil price exceeds $50 per 
barrel. 
 
The Norsby 7 well is currently on a $100,000 surety Unit bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The E-M Alexander 17-8 well is currently on a $100,000 surety blanket bond.  Murex indicated 
the well is a candidate for recompletion when the oil price exceeds $50 per barrel. 
 
The Lalim 41-34 well is currently on a $100,000 surety blanket bond.  Murex indicated the well 
may be converted to a disposal well pending future Bakken development when the oil price 
exceeds $50 per barrel. 
 
 (12) Murex requests the Commission also confiscate its Tande 4-30 well (File No. 8690), 
State Raaum 1-15 well (File No. 7828), Leona Tennyson 1 well (File No. 8589), Ralph Smith 1 
well (File No. 4187), Anderson G 2 well (File No. 3562), Herman Haugen 1 well (File No. 
6293), Griggs 33-9 well (File No. 12400), Oscar Olson 1 well (File No. 3691), Pearson 42-30 
well (File No. 11279), Axel Houmann 2 well (File No. 2080), Clayton 1 well (File No. 10509) 
and Machnicki 1-J32 well (File No. 12117); however, the Commission will not consider 
confiscation of wells not subject to this motion.  
 
 (13) The Bertha Bryce Estate 1; Norsby 1; Norsby 2; Anderson H 1; Helmers 9-31; Tootle 1; 
and Norsby 7 wells are currently abandoned and in violation of NDCC Section  
38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said production and 
injection-related equipment and any salable oil at the well sites.  The Commission intends to plug 
the wells and restore said sites; therefore, confiscation of the production and injection-related 
equipment and any salable oil on location is necessary to compensate the Commission for the 
plugging and reclamation of said sites. 
 
 (14) The P. M. King 2; Nygaard 1-29; Nygaard 1-30; Harkness A 1-R; Johnson 22-8 1; 
Pearson 31-30; Anderson SWD System D1; Norsby 4; Norsby 6; E-M Alexander 17-8; and Lalim  
41-34 wells are currently abandoned and in violation of NDAC Section 43-02-03-55 and should 
be brought into compliance by September 1, 2020. 
 
 (15) The Director should be authorized to issue an administrative order confiscating the P. 
M. King 2; Nygaard 1-29; Nygaard 1-30; Harkness A 1-R; Johnson 22-8 1; Pearson 31-30; 
Anderson SWD System D1; Norsby 4; Norsby 6; E-M Alexander 17-8; or Lalim  41-34 wells when 
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(5) 

in the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following wells currently operated by Murex 
Petroleum Corporation is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 2898 Bertha Bryce Estate 1 South Westhope Bottineau OG 9/2017 
 3315 Norsby 1 Pratt McHenry OG 11/2017 
 3696 Norsby 2 Pratt McHenry OG 1/2019 
 4103 Anderson H 1 Northeast Landa Bottineau OG 3/2017 
 5615 Helmers 9-31 Lake Darling Renville OG 9/2018 
 8249 Tootle 1 North Haas Bottineau OG 8/2018 
 12828 Norsby 7 Pratt McHenry OG 10/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with any of the following wells, 
for the purpose of compensating the Commission for plugging and reclamation costs, when in 
the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 1547 P. M. King 2 South Westhope Bottineau OG 11/2018 
 3862 Anderson SWD System D1 Northeast Landa Bottineau SWD 10/2017 
 8399 Nygaard 1-29 Pronghorn McKenzie SWD 7/2018 
 8440 Nygaard 1-30 Pronghorn McKenzie SWD 9/2017 
 8524 Harkness A 1-R Elmore Renville OG 3/2018 
 10621 Johnson 22-8 1 Musta Divide OG 11/2018 
 10907 Pearson 31-30 North Haas Bottineau OG 11/2017 
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(6) 

  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 12448 Norsby 4 Pratt McHenry OG 10/2017 
 12645 Norsby 6 Pratt McHenry OG 11/2017 
 13148 E-M Alexander 17-8 Culver Renville OG 4/2015 
 15038 Lalim  41-34 Tioga Williams OG 5/2018 
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 



APPENDIX

Case 28495: Consider Confiscation of Abandoned Wells

Case No.  28495
Order Nos. 30977 - 31034

File No. Operator Field Well Name Well Type Wl Status County Name

10367 3 TS SWD LLC CHARLSON SILURIAN  21-1 SWD AB MCKENZIE

1260 31 OPERATING, LLC KUROKI WRIGHT A  1 WI AB BOTTINEAU

4141 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

M. SOLBERG     1 OG AB BOTTINEAU

5393 31 OPERATING, LLC KUROKI DEMARS     2 WI AB BOTTINEAU

5479 31 OPERATING, LLC SOUTH WESTHOPE CLARK     1-R OG AB BOTTINEAU

7139 31 OPERATING, LLC KANE RUTH VEDQUAM     1 OG AB BOTTINEAU

7152 31 OPERATING, LLC BLACK SLOUGH PAULSON     1 OG AB BURKE

7815 31 OPERATING, LLC WAYNE THOMAS HEDGES     3 OG AB BOTTINEAU

7816 31 OPERATING, LLC WAYNE THOMAS HEDGES     4R OG AB BOTTINEAU

7889 31 OPERATING, LLC KANE C. L. BRANDT     1 OG AB BOTTINEAU

8308 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

ROPER     1 OG AB BOTTINEAU

8904 31 OPERATING, LLC BLACK SLOUGH OAS     1 OG AB BURKE

9091 31 OPERATING, LLC WAYNE EVENSON     1-R OG AB BOTTINEAU

10322 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

LERVIK     1 OG AB BOTTINEAU

10794 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

GOODMAN-ROMSOS     1 OG AB BOTTINEAU

10883 31 OPERATING, LLC MOUNTROSE GEORGE ADAMS     21-6 OG AB BOTTINEAU

10905 31 OPERATING, LLC MOUNTROSE GEORGE ADAMS     22-6 OG AB BOTTINEAU

11304 31 OPERATING, LLC HURLEY ENERGY KELLY     2 OG AB RENVILLE

11483 31 OPERATING, LLC WAYNE ANDERSON     25-3 OG AB BOTTINEAU

11779 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

BRANDT GOODMAN     1-9 OG AB BOTTINEAU

11988 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

BRANDT/NERMOE     2-9 WI AB BOTTINEAU

13565 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

NERMOE     1-4 OG AB BOTTINEAU

14302 31 OPERATING, LLC RENVILLE RICE 1 OG AB BOTTINEAU

15020 31 OPERATING, LLC WAYNE HEDGE     2R OG AB BOTTINEAU

15366 31 OPERATING, LLC RENVILLE RICE  6 OG AB BOTTINEAU

15754 31 OPERATING, LLC KUROKI DEMARS  1X WI AB BOTTINEAU

16294 31 OPERATING, LLC KUROKI LYLE  1 SWD AB BOTTINEAU

17503 31 OPERATING, LLC KUROKI LODOEN  1 WI AB BOTTINEAU

17563 31 OPERATING, LLC KUROKI WRIGHT  13-12 HZ OG AB BOTTINEAU

17626 31 OPERATING, LLC RENVILLE RICE 9 OG AB BOTTINEAU

17665 31 OPERATING, LLC RENVILLE CRAMER  2 OG AB BOTTINEAU

17695 31 OPERATING, LLC KUROKI ROSENDAHL  7 OG AB BOTTINEAU

17752 31 OPERATING, LLC KUROKI ROSENDAHL  4 OG AB BOTTINEAU

17788 31 OPERATING, LLC KUROKI RICE STATE  3H OG AB BOTTINEAU

18746 31 OPERATING, LLC KUROKI GLINZ  1-15H OG AB BOTTINEAU

18831 31 OPERATING, LLC KUROKI CAMERON  1-10 H OG AB BOTTINEAU

18849 31 OPERATING, LLC KUROKI WRIGHT  12-4 H OG AB BOTTINEAU

19139 31 OPERATING, LLC RENVILLE ERICKSON ET AL   1A OG AB BOTTINEAU

19194 31 OPERATING, LLC KUROKI LODOEN  11 - 8 H OG AB BOTTINEAU

21624 31 OPERATING, LLC KUROKI BALLANTYNE  2-1H OG AB BOTTINEAU

22863 31 OPERATING, LLC RENVILLE RICE   14 OG AB BOTTINEAU
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APPENDIX

Case 28495: Consider Confiscation of Abandoned Wells

Case No.  28495
Order Nos. 30977 - 31034

File No. Operator Field Well Name Well Type Wl Status County Name

8343 ABRAXAS PETROLEUM CORP. NORTH FORK SKJELVIK     4-35 GASC AB MCKENZIE

9702 ABRAXAS PETROLEUM CORP. ASSINIBOINE KOCH     1-24-X OG AB MCKENZIE

90241 ALEXANDER SWD, LLC PRONGHORN HELLING ALEXANDER SWD  #1 SWD AB MCKENZIE

6135 ALTURAS ENERGY, LLC MONDAK FEDERAL     15-43 OG AB MCKENZIE

6663 ALTURAS ENERGY, LLC MONDAK FEDERAL     3-32X OG AB MCKENZIE

90012 ALTURAS ENERGY, LLC MONDAK HATTER     34-43X SWD SWD AB MCKENZIE

29158 BALLANTYNE OIL, LLC NORTH SOURIS CORINTHIAN BACKMAN  8-35 2-H OG AB BOTTINEAU

2662 BERENERGY CORPORATION GLENBURN AMANDA KUNKEL     3 OG AB RENVILLE

5485 BERENERGY CORPORATION PLEASANT AARHUS     4-12 OG AB RENVILLE

5565 BERENERGY CORPORATION PLEASANT AARHUS     16-2 OG AB RENVILLE

5767 BERENERGY CORPORATION PLEASANT BRUCE     10-12 OG AB RENVILLE

7633 BERG SPECIALTY FLUIDS-HOLDING, LLC BLACK SLOUGH BERG     1 SWD AB BURKE

11747 BPI-BOH, LLC CAMP NELSON  17-1 SWD SWD AB MCKENZIE

1485 CHALLENGER POINT ENERGY, LLC LIGNITE NORTHWEST-WILLIE HOLTE     1 OG AB BURKE

1511 CHALLENGER POINT ENERGY, LLC LIGNITE PAN AMERICAN-WILLIE HOLTE     1 OG AB BURKE

2701 CHALLENGER POINT ENERGY, LLC RIVAL RAYMOND MORITZ     1 OG AB BURKE

2756 CHALLENGER POINT ENERGY, LLC RIVAL A. K. HOLEN     1 OG AB BURKE

2986 CHALLENGER POINT ENERGY, LLC RIVAL H. ANDERSON 1 OG AB BURKE

10702 CHALLENGER POINT ENERGY, LLC CARTER EM ARNOLD  28-10 H OG AB BURKE

17440 CHALLENGER POINT ENERGY, LLC LAKESIDE MESA   24-2H OG AB BURKE

10468 CITATION OIL & GAS CORP. INDIAN HILL WANG 1-31 OG AB MCKENZIE

11242 CITATION OIL & GAS CORP. EAST FORK ARTHUR SMITH     22-28 OG AB WILLIAMS

11962 CITATION OIL & GAS CORP. HARAM TREND HEARONEMUS 23-21     1 OG AB BOTTINEAU

12247 CITATION OIL & GAS CORP. HARAM HAAKENSTAD 22-21     1 OG AB BOTTINEAU

12353 CITATION OIL & GAS CORP. HARAM MOEN TRUST 43-21     2 OG AB BOTTINEAU

13026 CITATION OIL & GAS CORP. HARAM MADSEN-JOHNSON 31-28     4 SWD AB BOTTINEAU

925 COBRA OIL & GAS CORPORATION NORTH WESTHOPE
NORTH WESTHOPE-MADISON UNIT     C-
5

OG AB BOTTINEAU

1866 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
H-716

OG AB BOTTINEAU

1905 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
M-717

WI AB BOTTINEAU

1996 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
U-709

WI AB BOTTINEAU

2019 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
T-708

WI AB BOTTINEAU

2113 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
G-715

WI AB BOTTINEAU

2233 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BRYAN     1 OG AB BURKE

2282 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
E-719

OG AB BOTTINEAU

2461 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BEARD     1 OG AB BURKE

2712 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
L-710

OG AB BOTTINEAU

2907 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     08 OG AB BURKE

2965 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     04 OG AB BURKE

3055 COBRA OIL & GAS CORPORATION TEMPLE BRONSON     32-25 OG AB WILLIAMS

3158 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
I-711

OG AB BOTTINEAU

3243 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

CHRISTENSON     1 OG AB BURKE
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3394 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT 06 OG AB BURKE

3420 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     02 WI AB BURKE

3913 COBRA OIL & GAS CORPORATION MOHALL E. M. DAVIS     1 OG AB BOTTINEAU

3919 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

P. WEINMAN     1 OG AB BURKE

3925 COBRA OIL & GAS CORPORATION GLENBURN N. SHARP     2 SWD SWD AB RENVILLE

3996 COBRA OIL & GAS CORPORATION MOHALL GEORGE SHURSON, ET AL     1 OG AB BOTTINEAU

4282 COBRA OIL & GAS CORPORATION NORTH GRANO NGMU  2 WI AB RENVILLE

4346 COBRA OIL & GAS CORPORATION LONE TREE NESHEM     2 WI AB WARD

4383 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

THOMPSON 1 OG AB BURKE

4401 COBRA OIL & GAS CORPORATION LONE TREE NESHEM     4 OG AB WARD

4637 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

STEEN     2 OG AB BURKE

4639 COBRA OIL & GAS CORPORATION LONE TREE NESHEM     5 OG AB WARD

4978 COBRA OIL & GAS CORPORATION SOUTH LONE TREE FELT A     1 OG AB WARD

4996 COBRA OIL & GAS CORPORATION SOUTH LONE TREE MANN A SWD     1 SWD AB WARD

5020 COBRA OIL & GAS CORPORATION SOUTH LONE TREE PEARSON     1 OG AB WARD

5056 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

A. CHREST     1 OG AB BURKE

5172 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
O-705

OG AB BOTTINEAU

5173 COBRA OIL & GAS CORPORATION NEWBURG NSCU   J-706 WI AB BOTTINEAU

5193 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     11-30 OG AB BOTTINEAU

5264 COBRA OIL & GAS CORPORATION GLENBURN SHARP     1 OG AB RENVILLE

5574 COBRA OIL & GAS CORPORATION LORAINE UCLI     3 SWD SWD AB RENVILLE

5667 COBRA OIL & GAS CORPORATION HAMLET MOORE  31-23HR OG AB DIVIDE

5673 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     15-R OG AB BURKE

5925 COBRA OIL & GAS CORPORATION HAMLET NYGAARD  33-23HR OG AB DIVIDE

6397 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

OWINGS     1 OG AB BURKE

7147 COBRA OIL & GAS CORPORATION BAUMANN DRAIN WATLAND A     1 OG AB BOTTINEAU

7413 COBRA OIL & GAS CORPORATION WHEATON STANLEY-STATE     1 OG AB BOTTINEAU

7727 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
O-712

OG AB BOTTINEAU

7843 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

GRANDALL     1 OG AB BURKE

7891 COBRA OIL & GAS CORPORATION GLENBURN LEO PRESKEY     3 OG AB RENVILLE

8076 COBRA OIL & GAS CORPORATION GLENBURN L. WEBER     2R OG AB RENVILLE

8283 COBRA OIL & GAS CORPORATION WHEATON STANLEY-STATE 2 OG AB BOTTINEAU

8462 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BEARD     2 OG AB BURKE

9744 COBRA OIL & GAS CORPORATION LORAINE LEO GATES     1 OG AB RENVILLE

9779 COBRA OIL & GAS CORPORATION GLENBURN KLOSTERMAN     1 OG AB RENVILLE

9920 COBRA OIL & GAS CORPORATION TEMPLE SAGASER     1 WS AB WILLIAMS

10047 COBRA OIL & GAS CORPORATION TEMPLE TOTAL-STATE  1-36 OG AB WILLIAMS

10058 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BELLA     1 OG AB BURKE

10073 COBRA OIL & GAS CORPORATION TEMPLE SKARDERUD     10-7 OG AB WILLIAMS

10308 COBRA OIL & GAS CORPORATION SNOWCOVER SNOWCOVER  43-18 OG AB MCKENZIE

10381 COBRA OIL & GAS CORPORATION MCKINNEY DAVIDSON     1 OG AB RENVILLE
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10480 COBRA OIL & GAS CORPORATION TEMPLE SKARDERUD  22-7 OG AB WILLIAMS

10545 COBRA OIL & GAS CORPORATION MCKINNEY CAROLYN 1 OG AB RENVILLE

10600 COBRA OIL & GAS CORPORATION SQUARE BUTTE SQUARE BUTTE SWD SYSTEM     D01 SWD AB
GOLDEN 
VALLEY

10640 COBRA OIL & GAS CORPORATION MCKINNEY DAVIDSON     2 OG AB RENVILLE

10641 COBRA OIL & GAS CORPORATION MCKINNEY LAUMB     1 OG AB RENVILLE

10790 COBRA OIL & GAS CORPORATION MCKINNEY TENNECO 1-17 OG AB RENVILLE

10814 COBRA OIL & GAS CORPORATION MCKINNEY TENNECO     2-17 OG AB RENVILLE

10955 COBRA OIL & GAS CORPORATION MCKINNEY EUGENE     2 OG AB RENVILLE

10956 COBRA OIL & GAS CORPORATION MCKINNEY LAUMB     3 OG AB RENVILLE

10972 COBRA OIL & GAS CORPORATION MCKINNEY ALEXANDER     2 OG AB RENVILLE

11450 COBRA OIL & GAS CORPORATION TEMPLE SKARDERUD     33-7 OG AB WILLIAMS

11536 COBRA OIL & GAS CORPORATION PIERRE CREEK PIERRE CREEK  43-7 SWD SWD AB MCKENZIE

11729 COBRA OIL & GAS CORPORATION PIERRE CREEK FEDERAL RIVET     6-3 SWD SWD AB MCKENZIE

11840 COBRA OIL & GAS CORPORATION NORTH BRANCH NORTH BRANCH     2-22F OG AB MCKENZIE

11847 COBRA OIL & GAS CORPORATION HAY DRAW HAY DRAW  31-33 OG AB MCKENZIE

12557 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P SSU  123H WI AB DIVIDE

12649 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  25-44 WI AB RENVILLE

12869 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  31-12 WI AB RENVILLE

13009 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  36-41 OG AB RENVILLE

13016 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  36-21 OG AB RENVILLE

13065 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P OLSON  1313 OG AB DIVIDE

13073 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  31-42 OG AB RENVILLE

13180 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  32-13 OG AB RENVILLE

13241 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  36-23 WI AB RENVILLE

13275 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     16 WI AB DIVIDE

13318 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     17 OG AB DIVIDE

13418 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     20 WI AB DIVIDE

13434 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     110 OG AB DIVIDE

13665 COBRA OIL & GAS CORPORATION WEST GREENE E. M. HOLBROOK 14-15 WI AB RENVILLE

13796 COBRA OIL & GAS CORPORATION PIERRE CREEK FEDERAL RIVET  6-6 OG AB MCKENZIE

13844 COBRA OIL & GAS CORPORATION LONE TREE NESHAM     7H OG AB WARD

13936 COBRA OIL & GAS CORPORATION LONE TREE NESHAM     8 OG AB WARD

14748 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     42-25 OG AB BOTTINEAU

14749 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     43-25 WI AB BOTTINEAU

14751 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     32-25 OG AB BOTTINEAU

15001 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     4410H WI AB DIVIDE

15136 COBRA OIL & GAS CORPORATION TEMPLE MCGINNITY     2-6H OG AB WILLIAMS

15203 COBRA OIL & GAS CORPORATION NORTH TIOGA STATE     1-36H OG AB DIVIDE

15582 COBRA OIL & GAS CORPORATION STONEVIEW 20104 JV-P SSU  31-11H OG AB DIVIDE

15624 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P MICHAEL  1-H OG AB DIVIDE

15626 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P NESS  1-25H OG AB DIVIDE
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28008 COBRA OIL & GAS CORPORATION MOHALL MMU   32-24-H1 OG AB BOTTINEAU

28362 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRP  25-41 OG AB RENVILLE

28858 COBRA OIL & GAS CORPORATION STONEVIEW SSU  11-24H OG AB DIVIDE

4387 CORNERSTONE NATURAL RESOURCES LLC
NORTHEAST 
FOOTHILLS

NORTH AMERICAN ROYALTIES     1 OG AB BURKE

11616 CORNERSTONE NATURAL RESOURCES LLC PICKETT PICKETT 34-23 SWD AB BURKE

16815 CORNERSTONE NATURAL RESOURCES LLC SPIRAL VAMOOSE  7-8 OG AB BURKE

90144 CYPRESS ENERGY PARTNERS - BAKKEN, LLC BEAVER LODGE CYPRESS TIOGA SWD  1 SWD AB WILLIAMS

6569 DAVIDSON SWD LLC PLEASANT VALLEY DAVIDSON SWD SWD AB WILLIAMS

12277 DES, LLC GREENBUSH FARGO     31-15 OG AB WARD

4971 DRAWINGS, LLC ROCKY RIDGE HOWIE     11X2 OG AB SLOPE

5914 DRAWINGS, LLC ROCKY RIDGE HOWIE     1 SWD WI AB SLOPE

6015 DRAWINGS, LLC ROCKY RIDGE HOWIE     2 OG AB SLOPE

7800 ENERGYQUEST II, LLC NORTHEAST LANDA ERICKSON F 2 OG AB BOTTINEAU

8945 ENERGYQUEST II, LLC SPRING CREEK HOVDE 1-6 SWD AB MCKENZIE

9300 ENERGYQUEST II, LLC PATENT GATE BERTINUSON     1-30 OG AB MCKENZIE

11802 FILCO INCORPORATED CHARLSON TEMPLE-HAUGEN     27-2 OG AB MCKENZIE

12852 FILCO INCORPORATED ROUGH RIDER R. K. E.     44-16H OG AB MCKENZIE

9240 FOUNDATION ENERGY MANAGEMENT, LLC BICENTENNIAL MOI     33-19 OG AB MCKENZIE

12392 FOUNDATION ENERGY MANAGEMENT, LLC WABEK BANGEN U.T. STATE     31-2 OG AB MOUNTRAIL

12419 FOUNDATION ENERGY MANAGEMENT, LLC WABEK TVEDT     42-3-I WI AB MOUNTRAIL

12439 FOUNDATION ENERGY MANAGEMENT, LLC WABEK BANGEN     44-3-I WI AB MOUNTRAIL

12541 FOUNDATION ENERGY MANAGEMENT, LLC ROOSEVELT MOI 41-27H OG AB BILLINGS

12625 FOUNDATION ENERGY MANAGEMENT, LLC PLAZA VAN EECKHOUT     21-16 OG AB MOUNTRAIL

12630 FOUNDATION ENERGY MANAGEMENT, LLC ELKHORN RANCH MOI     24-1H OG AB BILLINGS

12980 FOUNDATION ENERGY MANAGEMENT, LLC PLAZA VAN EECKHOUT 34-5 OG AB MOUNTRAIL

15865 FOUNDATION ENERGY MANAGEMENT, LLC BEAVER CREEK PETERSON  41-13H OG AB
GOLDEN 
VALLEY

3512 FOX OPERATING COMPANY RUSSELL ROGER KERSTEN ESTATE     1 OG AB BOTTINEAU

17739 FRAM OPERATING LLC SOUTH GREENE FUNKE  1 OG AB RENVILLE

21762 FRAM OPERATING LLC SOUTH GREENE DONOVAN FUNKE  3 OG AB RENVILLE

5166 GENESIS ST OPERATING LLC LAKE DARLING VENDSEL     1 OG AB RENVILLE

6336 GREAT AMERICAN ROYALTIES, INC. HULSE COULEE HILTABRAND 13-23 OG AB BOTTINEAU

90207 HJG NORTH DAKOTA-WILLISTON, LLC PAINTED WOODS PROWATER  CL-11-1 SWD AB WILLIAMS

15128 JORDAN EXPLORATION COMPANY, L.L.C. STONEVIEW GILBERTSON  6-19 GASC AB BURKE

6323 LEGACY RESERVES OPERATING LP UNION CENTER GEORGE WOLLAN 44-14 SWD AB MCKENZIE

8124 LEGACY RESERVES OPERATING LP CAMEL BUTTE TANK     22-22-S OG AB MCKENZIE

8266 LEGACY RESERVES OPERATING LP UNION CENTER SORENSON     11-13 OG AB MCKENZIE

8315 LEGACY RESERVES OPERATING LP UNION CENTER WOLLAN     24-14 OG AB MCKENZIE

10398 LEGACY RESERVES OPERATING LP KNUTSON DSC STATE     13-34 OG AB BILLINGS

11551 LEGACY RESERVES OPERATING LP KNUTSON RAMONA FEE     24-6 OG AB BILLINGS

16403 LEGACY RESERVES OPERATING LP ASH COULEE ASH COULEE 1-2H OG AB BILLINGS

16407 LEGACY RESERVES OPERATING LP ASH COULEE ASH COULEE  2-2H OG AB BILLINGS
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2759 LELAND OIL & GAS, LLC HAMLET SULLIVAN     23-1 OG AB DIVIDE

9403 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON     1-27 OG AB MCKENZIE

10064 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF GARRISON IV STATE 1 OG AB MCKENZIE

10103 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF IVERSON STATE A     1 OG AB MCKENZIE

10193 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF GARRISON IV STATE 2 OG AB MCKENZIE

10566 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON B 1 OG AB MCKENZIE

10872 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF JOHNSON 41-3 OG AB MCKENZIE

10878 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF JOHNSON     21-3 WI AB MCKENZIE

10879 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON C     1 WI AB MCKENZIE

10880 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY-ERICKSON UNIT     1 WI AB MCKENZIE

10881 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF G. A. MEYERS     1 WI AB MCKENZIE

10923 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY-LINDSLEY     1 WI AB MCKENZIE

10950 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY MONSON 1 OG AB MCKENZIE

11078 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF DOBIAS STATE UNIT 1 OG AB MCKENZIE

11143 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON D 1 OG AB MCKENZIE

11145 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON E 1 OG AB MCKENZIE

11146 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON "F" 1 OG AB MCKENZIE

11300 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON G 1 OG AB MCKENZIE

11339 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON J 1 OG AB MCKENZIE

11393 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON H 1 OG AB MCKENZIE

11408 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF GLASS BLUFF 14-35 OG AB MCKENZIE

11452 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF RIDER FEDERAL STATE 1 OG AB WILLIAMS

11458 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF MONSON 3-32 OG AB MCKENZIE

90177 MADISON DISPOSAL 2-1, L.L.C. LITTLE TANK MADISON  2-1 SWD AB MCKENZIE

9241 MBI OIL & GAS, LLC TRENTON BOWEN, CHARLES     21-1 OG AB WILLIAMS

11000 MCRAE & HENRY, LTD. SAKAKAWEA BRATCHER     1-7 OG AB MCKENZIE

14442 MISSOURI BASIN WELL SERVICE, INC. CABERNET BEAUDOIN     36-1 OG AB DUNN

1547 MUREX PETROLEUM CORPORATION SOUTH WESTHOPE P. M. KING 2 OG AB BOTTINEAU

2898 MUREX PETROLEUM CORPORATION SOUTH WESTHOPE BERTHA BRYCE ESTATE     1 OG AB BOTTINEAU

3315 MUREX PETROLEUM CORPORATION PRATT NORSBY     1 OG AB MCHENRY

3696 MUREX PETROLEUM CORPORATION PRATT NORSBY 2 OG AB MCHENRY

3862 MUREX PETROLEUM CORPORATION NORTHEAST LANDA ANDERSON SWD SYSTEM     D1 SWD AB BOTTINEAU

4103 MUREX PETROLEUM CORPORATION NORTHEAST LANDA ANDERSON H     1 OG AB BOTTINEAU

5615 MUREX PETROLEUM CORPORATION LAKE DARLING HELMERS     9-31 OG AB RENVILLE

8249 MUREX PETROLEUM CORPORATION NORTH HAAS TOOTLE     1 OG AB BOTTINEAU

8399 MUREX PETROLEUM CORPORATION PRONGHORN NYGAARD     1-29 SWD AB MCKENZIE

8440 MUREX PETROLEUM CORPORATION PRONGHORN NYGAARD  1-30 SWD AB MCKENZIE

8524 MUREX PETROLEUM CORPORATION ELMORE HARKNESS A     1-R OG AB RENVILLE

10621 MUREX PETROLEUM CORPORATION MUSTA JOHNSON 22-8 1 OG AB DIVIDE

10907 MUREX PETROLEUM CORPORATION NORTH HAAS PEARSON     31-30 OG AB BOTTINEAU

12448 MUREX PETROLEUM CORPORATION PRATT NORSBY     4 OG AB MCHENRY
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12645 MUREX PETROLEUM CORPORATION PRATT NORSBY     6 OG AB MCHENRY

12828 MUREX PETROLEUM CORPORATION PRATT NORSBY     7 OG AB MCHENRY

13148 MUREX PETROLEUM CORPORATION CULVER E-M ALEXANDER     17-8 OG AB RENVILLE

15038 MUREX PETROLEUM CORPORATION TIOGA LALIM     41-34 OG AB WILLIAMS

15732 NEW HORIZON RESOURCES, LLC LAKE DARLING STOA 41-1H OG AB RENVILLE

13024 NP RESOURCES, LLC MORGAN DRAW MORGAN DRAW FEDERAL A     2 OG AB BILLINGS

11516 PAUL RANKIN INC. CRAZY MAN CREEK STATE 36 1 OG AB WILLIAMS

11750 PAUL RANKIN INC. GLASS BLUFF SKORPIL     4-1 OG AB MCKENZIE

3503 PETRO HARVESTER OPERATING COMPANY, LLC WOBURN CHRISTENSEN ET AL     2 OG AB BURKE

9647 PETRO HARVESTER OPERATING COMPANY, LLC FLAXTON GWENDOLYN     1 OG AB BURKE

9829 PETRO HARVESTER OPERATING COMPANY, LLC FLAXTON ABEL USA     3 OG AB BURKE

9839 PETRO HARVESTER OPERATING COMPANY, LLC WAYNE BRONDERSLEV 2 OG AB BOTTINEAU

9916 PETRO HARVESTER OPERATING COMPANY, LLC WAYNE PETERSON     2 SWD AB BOTTINEAU

9933 PETRO HARVESTER OPERATING COMPANY, LLC FLAXTON DELORES USA 3 OG AB BURKE

10841 PETRO HARVESTER OPERATING COMPANY, LLC RIVAL BLY 30-11 OG AB BURKE

1690 PHOENIX PETROLEUM LLC NORTH TIOGA CARL THORSON     2 OG AB BURKE

1883 PHOENIX PETROLEUM LLC NORTH TIOGA NORMAN OVERLEE     1 OG AB DIVIDE

11937 PPJV, LLC EAST FORK ISAKSON     32-23 OG AB WILLIAMS

840 PRAIRIE PRODUCTION, INC.
NORTHWEST 
MCGREGOR

W. C. KOSHMAN     1 OG AB WILLIAMS

6839
PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP

CARTWRIGHT USA     43-11 OG AB MCKENZIE

7200
PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP

SQUAW GAP FOLKVORD-STATE     1-36 SWD SWD AB MCKENZIE

9365 RAMPART ENERGY COMPANY LINDAHL BLIKRE     2-2A OG AB WILLIAMS

10131 RAMPART ENERGY COMPANY LINDAHL GERMUNDSON RYE     3-2 OG AB WILLIAMS

5612 RANCH OIL COMPANY MIDWAY NELSON     13-28 SWD SWD AB WILLIAMS

6274 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 2-23 GASD AB BOWMAN

7024 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 3-23 GASD AB BOWMAN

7027 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 1-22 GASD AB BOWMAN

15869 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI LMPU 65 GASD AB BOWMAN

15898 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI LMPU 66 GASD AB BOWMAN

13713 RICK AALUND AMBROSE AALUND 4-35 SWD AB DIVIDE

13428 RIM OPERATING, INC. HARDSCRABBLE SKURDAL  6-24 OG AB WILLIAMS

9784 RITTER, LABER & ASSOCIATES, INC. EIGHTMILE HOUSTON     41-4 OG AB WILLIAMS

12730 SAMSON OIL AND GAS USA, INC TODD DAVIDSON     1 OG AB WILLIAMS

15595 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE MARIS  1-16H OG AB MCKENZIE

15644 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE BANKS  1-18H OG AB MCKENZIE

15649 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE WILLIAMS  1-19H OG AB MCKENZIE

1789 SCOUT ENERGY MANAGEMENT LLC FRYBURG
FRYBURG HEATH-MADISON UNIT     G-
808

OG AB BILLINGS

1819 SCOUT ENERGY MANAGEMENT LLC SOUTH WESTHOPE KING G     1A OG AB BOTTINEAU

2577 SCOUT ENERGY MANAGEMENT LLC FRYBURG
FRYBURG HEATH-MADISON UNIT     P-
813

OG AB BILLINGS

2778 SCOUT ENERGY MANAGEMENT LLC WILEY KIRBY B  1-23 OG AB BOTTINEAU

2868 SCOUT ENERGY MANAGEMENT LLC SOUTH WESTHOPE HOUMANN C     5 OG AB BOTTINEAU
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APPENDIX

Case 28495: Consider Confiscation of Abandoned Wells

Case No.  28495
Order Nos. 30977 - 31034

File No. Operator Field Well Name Well Type Wl Status County Name

3966 SCOUT ENERGY MANAGEMENT LLC MEDORA MEDORA HEATH-MADISON UNIT     18HR OG AB BILLINGS

4230 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT CHREST     1 OG AB BURKE

4244 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS U GULLICKSON, GE     A-1 OG AB BURKE

4266 SCOUT ENERGY MANAGEMENT LLC DICKINSON DICKINSON-HEATH-SAND UNIT     21 WI AB STARK

4276 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT DOE     2 OG AB BURKE

4281 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

SPIESE     1 OG AB BURKE

4350 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

SABINE     1 OG AB BURKE

4358 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

OBRIEN     1 OG AB BURKE

4374 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

INGERSON, F     1 OG AB BURKE

5889 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT CHREST     2 WIW WI AB BURKE

6350 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT DOE     3 OG AB BURKE

6389 SCOUT ENERGY MANAGEMENT LLC WILEY AO ERICKSON     8-14 WI AB BOTTINEAU

6390 SCOUT ENERGY MANAGEMENT LLC WILEY AO ERICKSON     7-13 WS AB BOTTINEAU

6517 SCOUT ENERGY MANAGEMENT LLC WILEY AO ERICKSON  3R OG AB BOTTINEAU

6720 SCOUT ENERGY MANAGEMENT LLC WILEY NEWHOUSE A 9 H OG AB BOTTINEAU

6836 SCOUT ENERGY MANAGEMENT LLC WILEY STRATTON C     14 WS AB BOTTINEAU

7040 SCOUT ENERGY MANAGEMENT LLC WILEY MYRTLE GRORUD     1-R OG AB BOTTINEAU

7387 SCOUT ENERGY MANAGEMENT LLC LITTLE KNIFE ROMANYSHYN     1 OG AB BILLINGS

11273 SCOUT ENERGY MANAGEMENT LLC INDIAN HILL NELSON 43     1 OG AB MCKENZIE

12179 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU     16-19 WI AB BILLINGS

12476 SCOUT ENERGY MANAGEMENT LLC FRYBURG SOUTH FRYBURG  14-19T OG AB BILLINGS

12833 SCOUT ENERGY MANAGEMENT LLC LITTLE KNIFE 8902 JV-P LKNMU 3B OG AB DUNN

12996 SCOUT ENERGY MANAGEMENT LLC LITTLE KNIFE 8902 JV-P LKNMU 6 WI WI AB DUNN

13311 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU     4-35 WI AB BILLINGS

13634 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU     10-30 OG AB BILLINGS

13795 SCOUT ENERGY MANAGEMENT LLC MEDORA MEDORA HEATH-MADISON UNIT     29 OG AB BILLINGS

13973 SCOUT ENERGY MANAGEMENT LLC SUBDIVISION STATE ADDITION 5     1 DFP AB STARK

14693 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU 11-24 OG AB BILLINGS

90239 SECURE ENERGY SERVICES USA, LLC SANISH LOCKEN SWD  3 SWD AB MOUNTRAIL

90023 SLAWSON EXPLORATION COMPANY, INC. SQUAW GAP USA     33-11-106 SWD AB MCKENZIE

4803 SOLUTIONS ENERGY LLC LONE TREE LEWIS MANN     1 OG AB WARD

12491 TITAN ENERGY, LLC TORNING SUNDSBAK     1-14 OG AB WARD

12583 VAST OPERATIONS, LLC STINSON STEAD 44-14     2 OG AB BOTTINEAU

12655 VAST OPERATIONS, LLC STINSON STEAD 24-14     4 SWD SWD AB BOTTINEAU

13137 VAST OPERATIONS, LLC STINSON KOEHLER 31-23     1 OG AB BOTTINEAU

14647 VAST OPERATIONS, LLC STINSON KOEHLER-STEAD     1H OG AB BOTTINEAU

16146 VAST OPERATIONS, LLC CROSBY KEARNEY  4-25H OG AB DIVIDE

90228 WHITE OWL ENERGY SERVICES (US) INC. SATHER LAKE ROY  1 SWD AB MCKENZIE

2088 WHITE ROCK OIL & GAS, LLC SHERWOOD FLEM     1 OG AB RENVILLE

2170 WHITE ROCK OIL & GAS, LLC SHERWOOD FLEM B 1 OG AB RENVILLE

5234 WHITE ROCK OIL & GAS, LLC BUFFALO WALLOW STEVENS     1 OG AB MCKENZIE
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APPENDIX

Case 28495: Consider Confiscation of Abandoned Wells

Case No.  28495
Order Nos. 30977 - 31034

File No. Operator Field Well Name Well Type Wl Status County Name

6306 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE JENSEN 4     1 OG AB WILLIAMS

6757 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE CLARK     1 OG AB WILLIAMS

7122 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT     0117 OG AB BILLINGS

7452 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 1301 OG AB BILLINGS

7619 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 3209 OG AB BILLINGS

8055 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 3104 OG AB BILLINGS

9309 WHITE ROCK OIL & GAS, LLC BAKER LINDVIG FEDERAL  1-11HR OG AB MCKENZIE

10675 WHITE ROCK OIL & GAS, LLC ELK NOVAK     25-31 OG AB MCKENZIE

10837 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE ALLISON     1 SWD AB WILLIAMS

11316 WHITE ROCK OIL & GAS, LLC CAMP LINDVIG 10     1 OG AB MCKENZIE

11345 WHITE ROCK OIL & GAS, LLC INDIAN HILL FREDRICKSON 33-33     1 OG AB MCKENZIE

11422 WHITE ROCK OIL & GAS, LLC BEAVER CREEK MESA FEDERAL     1-9 OG AB
GOLDEN 
VALLEY

11523 WHITE ROCK OIL & GAS, LLC INDIAN HILL POWERS     1 OG AB MCKENZIE

11777 WHITE ROCK OIL & GAS, LLC SMITH DONALD PETERSON     1-28 OG AB RENVILLE

12243 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU  41-13 OG AB MCKENZIE

12410 WHITE ROCK OIL & GAS, LLC SMITH EPEX ENGEBERG 28-11 OG AB RENVILLE

12542 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL  31-35H OG AB MCKENZIE

12572 WHITE ROCK OIL & GAS, LLC SHERWOOD BECKEDAHL D     2 OG AB RENVILLE

12708 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL  42-31H OG AB MCKENZIE

12870 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL FEDERAL     41-11H OG AB MCKENZIE

12934 WHITE ROCK OIL & GAS, LLC BICENTENNIAL TOMAHAWK 1-13 OG AB MCKENZIE

13185 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU  1-19HR OG AB MCKENZIE

13361 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU     13-19 OG AB MCKENZIE

13411 WHITE ROCK OIL & GAS, LLC PIERRE CREEK
PIERRE CREEK NELSON FEDERAL  31-
26H

OG AB MCKENZIE

13729 WHITE ROCK OIL & GAS, LLC POKER JIM MOI POKER JIM     31-19H OG AB MCKENZIE

13781 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 2505 OG AB BILLINGS

14974 WHITE ROCK OIL & GAS, LLC MONDAK MONDAK FEDERAL 16-28XHR OG AB MCKENZIE

15017 WHITE ROCK OIL & GAS, LLC DAVIS CREEK DAVIS CREEK 1-12 OG AB BILLINGS

15676 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE OTT FEDERAL  1-13H OG AB MCKENZIE

15677 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE GEHRIG FEDERAL  1-24H OG AB MCKENZIE

15803 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE MCGRIFF FEDERAL  1-22H OG AB MCKENZIE

15805 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE GRIFFEY JR.  1-16H OG AB MCKENZIE

16437 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE COLAVITO FEDERAL  1-27H OG AB MCKENZIE

21077 WHITE ROCK OIL & GAS, LLC BIG STICK BSMU  1707 OG AB BILLINGS

3022 ZARGON OIL (ND) INC. HAAS E. G. PEARSON     3 WI AB BOTTINEAU

5688 ZARGON OIL (ND) INC. MACKOBEE COULEE BRYANS 1-17 OG AB RENVILLE

7175 ZARGON OIL (ND) INC. HAAS E. PEARSON     5-I22 OG AB BOTTINEAU

11788 ZARGON OIL (ND) INC. MACKOBEE COULEE SCORE     1 OG AB RENVILLE

12159 ZARGON OIL (ND) INC. MACKOBEE COULEE SCORE     2 OG AB RENVILLE

15347 ZARGON OIL (ND) INC. NORTH HAAS ZARGON NORTH HAAS  1 OG AB BOTTINEAU
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MPC Wells under Confiscation Order 31010 

Well Status Update 

 

File 

Number 
Well Name Field 

Well 

Type 
Work Completed 

Well 

Status 
Scheduled Work 

1547 P.M. King 2 South Westhope OG NA AB No work scheduled - allowing confiscation 

3862 Anderson SWD System D1 Northeast Landa SWD NA AB No work scheduled - allowing confiscation 

8399 Nygaard 1-29 Pronghorn SWD Injected 40 bbls of water on 7/28/20. Sundry 

submitted. 

Active Rebuild facility no later than 10/31/20 and RWTI with monthly volumes. 

8440 Nygaard 1-30 Pronghorn SWD Injected 20 bbls of water on 7/28/20. Sundry 

submitted. 

Active Rebuild facility no later than 10/31/20 and RWTI with monthly volumes 

8524 Harkness A 1-R Elmore OG Workover perfromed 8/4/20. Well returned 

to production 8/7/20. Sundry submitted. 

Active  

10621 Johnson 22-8 1 Musta OG Rig currently on location to return well to 

production. 

 
Plan to complete workover by 8/28/20. 

10907 Pearson 31-30 North Haas OG NA AB No work scheduled - allowing confiscation 

12448 Norsby 4 Pratt OG Workover perfromed 8/3/20. Well returned 

to production 8/11/20. Sundry submitted. 

Active  

12645 Norsby 6 Pratt OG  

 
Move to location on 8/27/20 to temporarily abandon well. Sundry for TA 

work approved 8/24/20. 

13148 E-M Alexander 17-8 Culver OG NA AB No work scheduled - allowing confiscation 

15038 Lalim 41-34 Tioga OG Well successfully Temporarily Abandoned 

on 8/25/20. Sundry submitted. 

TA  
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Kadrmas, Bethany R.

From: Dan Hall <dan@energyop.com>
Sent: Friday, August 28, 2020 12:47 PM
To: Kadrmas, Bethany R.; Dihle, Scott D.
Cc: bobgoodyear@berenergy.com; ROY WHITE (jdog46@msn.com)
Subject: Berenergy Corporation
Attachments: MX-3640N_20200828_103214.pdf

***** CAUTION:  This email originated from an outside source.  Do not click links or open attachments unless you know 
they are safe. ***** 
 
As requested.  Have a great weekend. 
Dan Hall 
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Kadrmas, Bethany R.

From: Jacob Hohn <jwhohn@hohneng.com>
Sent: Friday, August 28, 2020 12:11 PM
To: Kadrmas, Bethany R.
Cc: Thomas Hohn
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Work Completed: 
Federal 1‐22 – Pressure tested gathering line to mainline and pipe is good 
LMPU 65 – Pressure tested gathering line to mainline and pipe is good 
LMPU 66 – Pressure tested gathering line to mainline and pipe is good 
Federal 2‐23 – Pressure tested gathering line to mainline, located two spots to be repaired 
 
Work in Progress: 
Federal 3‐23 – We are currently testing a segment of the pipeline to verify integrity.  They will be performing the work 
on Monday August 31st and pressure testing the line following day.   
Proposed pipeline was sent to BLM for initial approval.   
 
Work Scheduled: 
Start Pipeline replacement week of September 21st.  Replace 6” steel line with 3” poly line from Federal 4‐15 to tie in 
near LMPU 66.  If line needs replacement continue 3” poly line replacement Southeast to Federal 3‐23 location.  Work 
should be complete by week of October 12th.  Return wells to production as soon as the pipeline is repaired. 
 
This is the plan moving forward and we will keep you posted if conditions change.  Let us know if you would like 
additional information. 
 
Thanks, 
 
Jacob Hohn, Ph.D. P.E. 
Hohn Engineering, PLLC 
PO Box 20066 
Billings, MT 59104 
(406) 321‐1750 Cell 
(406) 294‐4646 x1002 
(406) 655‐3383 Fax 
 
N O T I C E: This message is intended solely for the use of the addressee and may contain information that is 
confidential. If you are not the addressee, you are hereby notified that any use, distribution or copying of this message is 
strictly prohibited. If you received this message in error, please notify us by reply e‐mail or by telephone (406‐655‐3381) 
and immediately delete this message and any and all of its attachments. 
 

From: Kadrmas, Bethany R. <brkadrmas@nd.gov>  
Sent: Tuesday, August 25, 2020 3:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
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Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
 

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
 
Thank you, 
 

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
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Kadrmas, Bethany R.

From: Zac Lunn <zlunn@cobraogc.com>
Sent: Friday, August 28, 2020 10:48 AM
To: Kadrmas, Bethany R.
Cc: Barbara Pappas; Kyle Gardner; Ty Lunn; Amanda Pulido
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Cobra Oil & Gas Corporation has obtained single well bond for the North Branch 2‐22F (#11840), 20401 JV‐P SSU 123H 
(#12557), & Stoneview‐Stonewall Unit 17 (#13318). They will be mailed to the NDIC for the September 1, 2020 deadline. 
 
A well service rig is currently rigged up on the Newburg Spearfish Charles Unit T‐708 (#2019). We are in the process of 
making the casing repairs to get the wellbore back in compliance. Cobra can provide an additional update prior to the 
deadline if needed.  
 
Thank you, 
 
Zac Lunn 
Cobra Oil & Gas Corporation 
6000 Western Place, Suite 411 
Fort Worth, TX 76107 
O: 817‐886‐8006 
C: 940‐733‐3071 
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Kadrmas, Bethany R.

From: Mark Weber <MWeber@cogc.com>
Sent: Thursday, August 27, 2020 10:51 AM
To: Kadrmas, Bethany R.
Cc: Jeremy Wagner; Bender, Lawrence; Sharon Ward; Heather Wichert
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany‐ 
 
Please see the below table and comments for updates related to Citation’s wells included in Commission Order 
#30987.  All wells have been brought into compliance.  As such Citation requests release of single well bonds for the 
wells noted.  Please advise if you have any questions.   
 

 
Thank you, 
 
 
Mark Weber 
WY PtE PE#13882 
Lead Operations Engineer ‐RMR  
O:  307‐685‐7900 
C:  307‐689‐5850 
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From: Kadrmas, Bethany R. [mailto:brkadrmas@nd.gov]  
Sent: Tuesday, August 25, 2020 3:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
 

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
 
Thank you, 
 

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
 

 
 
[EXTERNAL EMAIL: Use caution when clicking on links or opening attachments.] 
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Kadrmas, Bethany R.

From: Tee Brown <tbrown@scoutep.com>
Sent: Thursday, August 27, 2020 9:51 AM
To: Kadrmas, Bethany R.
Cc: Sheronda Greenwood
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Good morning Bethany,  
 
Scout Energy Management LLC has one well, the Romanyshyn 1 (file number 7387), that has a September 1, 2020 
deadline. After internal discussions and evaluation, Scout elected not to proceed with the repair of the Romanyshyn 1 
well. We understand that this decision will lead to the confiscation of the well by the NDIC. Please let me know if you 
have any questions or concerns.  
 
Best,  
 
Tee Brown  
Regulatory Manager  

 
Scout Energy Management LLC 
4901 LBJ Freeway, Suite 300 
Dallas, TX 75244 
(972) 325-1027 
 

From: Scott Gladden <sgladden@scoutep.com>  
Sent: Tuesday, August 25, 2020 4:58 PM 
To: Tee Brown <tbrown@scoutep.com> 
Subject: Fwd: North Dakota Industrial Commission Case Nos. 28495 and 28530 
 
 
 
Scott Gladden 
VP, Land & Legal | Scout Energy  
4901 LBJ Freeway, Suite 300 | Dallas, TX 75244 
sgladden@scoutep.com | 972‐325‐1090 

From: Kadrmas, Bethany R. <brkadrmas@nd.gov> 
Sent: Tuesday, August 25, 2020 4:47:41 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530  
  

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
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for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
  

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
  
Thank you, 
  

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
  
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
  

 
  
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
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Kadrmas, Bethany R.

From: Jeff English <jeff.english@cypresspps.com>
Sent: Wednesday, August 26, 2020 1:49 PM
To: Kadrmas, Bethany R.
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Thanks for taking the time to talk with me this afternoon.  Per our discussion, I wanted to confirm the following for Case 
No 28495 and Order No 30990 for Well File 90144 the Cypress Tioga SWD 1: 
  

1) The well has been put back on injection in June 2020 after tubing joints were replaced and MIT was passed 
2) We filed a Sundry notice of the initial injection amount along with the Form 16 for this facility in July for June 

injection volume and pressure rate 
  
The only other item outstanding for this well is the increased bond amount from $50,000 to $100,000 and I have been in 
communication with Rachel Morris on our request for an extension and am waiting on a response. 
  
Please advise if you need any additional information.  I appreciate your time and assistance. 
  
Thanks, 
  
Jeff English | Vice President & COO 
Cypress Environmental Partners, L.P. 
Cypress Pipeline & Process Services, LLC 
 
 
5727 South Lewis Avenue, Suite 300, Tulsa, OK 74105 
C: 214‐718‐8869  
P: 918‐748‐3910 
F: 918‐748‐3905 
Email: jeff.english@cypresspps.com 
Websites: www.cypressenvironmental.biz; www.cypresspps.com  
  

 
  

P please consider the environment before printing this email 
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NOTICE: This e‐mail (including attachments) is covered by the Electronic Communications Privacy Act, 18 U.S.C. §§ 2510‐2521, is confidential and may be legally privileged.  If 
you are not the intended recipient, you are hereby notified that any retention, dissemination, distribution, or copying of this communication is strictly prohibited. Please reply to 
the sender that you have received the message in error, then delete it. Thank you. 
  
  

From: Kadrmas, Bethany R. <brkadrmas@nd.gov>  
Sent: Tuesday, August 25, 2020 4:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
  

This email was sent from outside our organization. Use caution when clicking links or opening attachments.  

  

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
  

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
  
Thank you, 
  

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
  
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
  

 
  
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
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Kadrmas, Bethany R.

From: Cathy Icenogle <cicenogle@legacyreserves.com>
Sent: Wednesday, August 26, 2020 11:50 AM
To: Kadrmas, Bethany R.
Cc: Sam McClure; Chet Atkinson; Jennifer Cramer; Shawn D. Young
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

LEGACY RESERVES OPERATING LP reports on the status of the eight operated wells that were subject to 
Case No. 28495.   Please be advised that all eight wells have been plugged and abandoned as of the dates set 
forth below, with PA sundries having been submitted to the NDIC as indicated.   
 

Ref. 
File 
No. 

Field Well Name 
Well 
Type 

P&A 
Completed 

Date PA 
Sundry 
Submitted 
to NDIC 

County 
Name 

(1) 16403 Ash  Coulee Ash Coulee 1-2H OG 8/5/20 8/18/20 Billings 
(2) 16407 Ash Coulee Ash Coulee 2-2H OG 7/31/20 8/18/20 Billings 
(3)   8124 Camel Butte Tank 22-22-S OG 7/14/20 7/20/20 McKenzie 
(4) 10398 Knutson DSC State 13-34 OG 8/12/20 8/20/20 Billings 
(5) 11551 Knutson Ramona Fee 24-6 OG 8/21/20 8/24/20 Billings 

(6)   6323 Union Center George Wollan 44-
14 SWD 7/23/20 8/18/20 McKenzie 

(7)   8266 Union Center Sorenson 11-13 OG 7/23/20 8/18/20 McKenzie 
(8)   8315 Union Center Wollan 24-14 OG 7/20/20 8/18/20 McKenzie 

 
It is expected that all equipment and buildings will be removed from the well locations this year, with 
reclamation continuing in the spring of 2021.             
 
If you need any additional information, please do not hesitate to contact the undersigned.  Thank you. 
 

Cathy Icenogle, RPL 
Landman 

 
Legacy Reserves Operating LP 
PO Box 2850 
Cody, WY  82414 
(307) 586-2463 (direct) 
(307) 527-4943 (fax) 
cicenogle@legacyreserves.com 
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From: Kadrmas, Bethany R. <brkadrmas@nd.gov>  
Sent: Tuesday, August 25, 2020 3:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
 

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
 
Thank you, 
 

Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
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Kadrmas, Bethany R.

From: Bill Quinlan <billq@jordanex.com>
Sent: Wednesday, August 26, 2020 10:13 AM
To: Kadrmas, Bethany R.
Subject: Jordan Exploration Gilbertson #6-19

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany 
 
In regard to Case Number 28495, Order Number 31002, Jordan Exploration Company (Jordan) plans to commence 
completion operations on the Winnipegosis interval within the Gilbertson #6‐19 well in an effort to return the well to 
production, and thereby bring the well into compliance with NDIC rules.   
 
The Winnipegosis completion procedure will be in concert with the plans detailed upon a Sundry Notice approved for 
the well on September 3, 2019.  Jordan plans to move a completion rig to the wellsite sometime between August 27, 
2020 and September 1, 2020.   
 
Please let me know if you should have any questions. 
 
Sincerely, 
Jordan Exploration Company, LLC 
Bill Quinlan, P.E. 
Production & Engineering Manager 
 
O: (231) 935‐4220 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Wednesday, August 26, 2020 9:16 AM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence
Subject: Ballantyne Case 28495 letter
Attachments: Ballantyne 28495 letter.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached for filing. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
lg®®" & BYRON, P.A. 

August 25, 2020 

VIA EMAIL 

North Dakota Industrial Commission 

Oil and Gas Division 

ATTN: MS. BETHANY KADRMAS 
600 East Boulevard Ave., Dept. 405 

Bismarck, ND 58501 

RE: NDIC CASE NO. 28495 

BALLANTYNE OIL, LLC 

Corinthian Backman 8-35 2-H well 

(File No. 29158) 

Located in the SE/4NE/4 of 

Section 35-T164N-R77W, Bottineau 

County, North Dakota 

Dear Bethany: 

On August 4, 2020, Ballantyne Oil, LLC submitted a Sundry Form via NorthSTAR, as 

shown on the attached, indicating the Corinthian Backman 8-35 2-H well has been placed back on 
production status. Ballantyne indicates NorthSTAR shows that the form has been accepted and 

approved, however, is not yet able to obtain an approved copy at this time. 

Accordingly, I am writing to advise that Ballantyne has met the September 1, 2020 deadline 
for the Corinthian Backman 8-35 2-H well to be brought into compliance as ordered in Order No. 

30982 entered in Case No. 28495 dated June 19, 2020. 

Should you have any questions, please advis 

LB/leo 

Enclosure 

cc: Ms. Carly Boettcher - (w/enc.) Via Email 
70629509.1 Attorneys & Advisors 

main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



8/6/2020 Sundry Form - BALLANTYNE OIL, LLC (3736) - NorthSTAR 

Sundry Form - BALLANTYNE OIL, LLC (3736) @ Help 

Form ID: 11650 

Sundry Form [Show Form Navigation] 

API: 
File No.: 
Field: 
Type of Well: 
Well Name: 
3300902410 

29158 

NIA 
Oil & Gas 

CORINTHIAN BACKMAN 8-35 2-H 

Date returned to production: 
8/4/2020 

Sundry Description 

To comply with Order #30982 the Corinthian Backman 8-35 2H has been placed back in production as of 
August 4th, 2020. 

Back ~ Save 

https://north star.drr.nd.gov/On lineForm/VlewProfi leReq uest?requestlD= 11650&slep=4 1/1 
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Kadrmas, Bethany R.

From: Carly Boettcher <boc.cboettcher@gmail.com>
Sent: Wednesday, August 26, 2020 10:09 AM
To: Kadrmas, Bethany R.
Subject: Re: North Dakota Industrial Commission Case Nos. 28495 and 28530
Attachments: Ballantyne 28495 letter.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Attached is the update providing in complying to case 28495 order the Corinthian Backman 8‐35 2H was returned to 
production on August 4, 2020. Please let me know if there is anything else you need. 
 
Thank you, 
 
Carly Boettcher 
 
On Tue, Aug 25, 2020 at 4:47 PM Kadrmas, Bethany R. <brkadrmas@nd.gov> wrote: 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  

  

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 

  

Thank you, 

  

Bethany Kadrmas 

Legal Assistant, Oil and Gas Division 

  

701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  

  



2

 

  

600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 

  

 
 
 
‐‐  
Carly Boettcher 
Ballantyne Oil, LLC 



Fredrikson 
lg®®" & BYRON, P.A. 

August 25, 2020 

VIA EMAIL 

North Dakota Industrial Commission 

Oil and Gas Division 

ATTN: MS. BETHANY KADRMAS 
600 East Boulevard Ave., Dept. 405 

Bismarck, ND 58501 

RE: NDIC CASE NO. 28495 

BALLANTYNE OIL, LLC 

Corinthian Backman 8-35 2-H well 

(File No. 29158) 

Located in the SE/4NE/4 of 

Section 35-T164N-R77W, Bottineau 

County, North Dakota 

Dear Bethany: 

On August 4, 2020, Ballantyne Oil, LLC submitted a Sundry Form via NorthSTAR, as 

shown on the attached, indicating the Corinthian Backman 8-35 2-H well has been placed back on 
production status. Ballantyne indicates NorthSTAR shows that the form has been accepted and 

approved, however, is not yet able to obtain an approved copy at this time. 

Accordingly, I am writing to advise that Ballantyne has met the September 1, 2020 deadline 
for the Corinthian Backman 8-35 2-H well to be brought into compliance as ordered in Order No. 

30982 entered in Case No. 28495 dated June 19, 2020. 

Should you have any questions, please advis 

LB/leo 

Enclosure 

cc: Ms. Carly Boettcher - (w/enc.) Via Email 
70629509.1 Attorneys & Advisors 

main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



8/6/2020 Sundry Form - BALLANTYNE OIL, LLC (3736) - NorthSTAR 

Sundry Form - BALLANTYNE OIL, LLC (3736) @ Help 

Form ID: 11650 

Sundry Form [Show Form Navigation] 

API: 
File No.: 
Field: 
Type of Well: 
Well Name: 
3300902410 

29158 

NIA 
Oil & Gas 

CORINTHIAN BACKMAN 8-35 2-H 

Date returned to production: 
8/4/2020 

Sundry Description 

To comply with Order #30982 the Corinthian Backman 8-35 2H has been placed back in production as of 
August 4th, 2020. 

Back ~ Save 

https://north star.drr.nd.gov/On lineForm/VlewProfi leReq uest?requestlD= 11650&slep=4 1/1 
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Kadrmas, Bethany R.

From: Forward, Robin Wade <Rob.Forward@stinson.com>
Sent: Tuesday, August 25, 2020 5:09 PM
To: Kadrmas, Bethany R.
Subject: RE: North Dakota Industrial Commission Case Nos. 28495 and 28530

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms. Kadrmas, 
 
Regarding Nelson 17‐1 SWD, Well File No. 1147:   BPI‐BOH was ordered to obtain an 
appropriate bond by September 1, 2020.  BPI‐BOH is in the process of receiving quotes for the 
bond and expect the bond will be in place by the deadline. 
 
Thank you. 
 

Robin Wade Forward 
Partner 
 
STINSON LLP 
811 East Interstate Avenue 
Bismarck, ND 58503 
Direct: 701.221.8603  \  Mobile: 701.426.9365  \  Bio 
 
Assistant: MPL.LAATeam2@stinson.com  \  612.335.1966 
 
STINSON.COM 
This communication (including any attachments) is from a law firm and may contain confidential and/or privileged information.  If it 
has been sent to you in error, please contact the sender for instructions concerning return or destruction, and do not use or disclose 
the contents to others. 
From: Kadrmas, Bethany R. <brkadrmas@nd.gov>  
Sent: Tuesday, August 25, 2020 4:48 PM 
Subject: North Dakota Industrial Commission Case Nos. 28495 and 28530 
 

External Email – Use Caution 

Pursuant to North Dakota Industrial Commission orders entered in Case Nos. 28495 and 28530, a 
deadline of September 1, 2020 or later was provided to bring a portion of your wells into compliance 
with Commission rules. Should you need a list of these wells, please see the applicable order issued 
for your company available in the case file on the homepage of the Oil and Gas Division’s website: 
www.dmr.nd.gov/oilgas  
 

Please provide an update by well including the status of work that has been completed, work in 
progress (with completion dates), and/or work scheduled for each well (with deadlines) in an email to 
Bethany Kadrmas (brkadrmas@nd.gov) by 5:00 pm CST Friday, August 28, 2020. 
 
Thank you, 
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Bethany Kadrmas 
Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
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Kadrmas, Bethany R.

From: Rey Baribault <rey.baribault@np-es.com>
Sent: Monday, August 24, 2020 12:20 PM
To: Holweger, Todd L.
Cc: Kadrmas, Bethany R.; Ginny Burchard
Subject: NP Resources - Morgan Draw Fed / Case 28495
Attachments: NDIC - NP Morgan Draw Fed A-2 disposition 8-24-20.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Good afternoon, Todd. 
 
I want to pass on our well disposition letter attached regarding NP’s Morgan Draw Federal A‐2 well, which I believe is 
holding up processing of our APD renewals, according to Joe’s email to us below. 
 
I’ll be in Bismarck tomorrow 8/25 if it would help to stop in to discuss.  Or please give me a call at your convenience to 
discuss. 
 
Thanks for your attention on this. 
 
Best Regards, 
 
Rey Baribault, P.E. 
VP ‐ Engineering 
NP Resources, LLC 
1600 Broadway, Suite 2450 
Denver, CO 80203 
Direct: (303) 800‐5070 
Cell:     (214) 208‐1628 

 
 

  

From: Lydon, Rondal J. [mailto:jlydon@nd.gov]  
Sent: Thursday, July 30, 2020 9:23 AM 
To: Ginny Burchard <ginny.burchard@np‐es.com> 
Cc: Holweger, Todd L. <tholweger@nd.gov> 
Subject: RE: Renewal of APD ‐ Well #33867 
  

Ginny, 
  
Currently, your organization has items which need to be addressed prior 
to the processing of renewals. 
  
Please contact Todd Holweger for more detailed information. 
  
Thanks, 
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Rondal J. Lydon (Joe) 
Engineering Technician 
Oil & Gas Division 
  
701.328.7996 (o)     •       jlydon@nd.gov     •     www.dmr.nd.gov  
  
<image002.png> 
  
701.328.8020 (Front 
Office)     •     oilandgasinfo@nd.gov     •     www.dmr.nd.gov     •     600 E Boulevard Ave, 
Dept. 405     •     Bismarck, ND  58505 

  
From: Ginny Burchard <ginny.burchard@np‐es.com>  
Sent: Thursday, July 30, 2020 9:18 AM 
To: Lydon, Rondal J. <jlydon@nd.gov> 
Subject: Renewal of APD ‐ Well #33867 
  

CAUTION: This email originated from an outside source. Do not click links or open 
attachments unless you know they are safe. 

Good morning Joe. 
  
This morning I’ve submitted a request for the renewal of an APD for the 20901 
Audrey 3526 2H well, Well #33867, NorthStar #11451.  Its expiration date is 
08/08/2020. 
  
Also, back on June 11, 2020, I submitted renewal requests for 20901 Elkhorn 
433‐2H, #32787, NorthStar #8677 and 20901 Elkhorn 433‐3H, #32788, NorthStar 
#8679.  Both permits expired 06/24/2020.  Can you check your system and see if 
these have been approved.  I haven’t received the usual email that confirms 
approval for these two requests. 
  
Thanks Joe. 
  
Ginny Burchard | Regional Land Manager 
NP Energy Services, LLC 
1600 Broadway, Suite 2450 | Denver, CO 80202  
Direct: 303.800.5066 | Office: 303.800.5100  | Cell: 303.249.3024 
e‐mail: ginny.burchard@np‐es.com 
<image003.png> 
  



 
 
1600 Broadway, Suite 2450  Phone (303) 800-5100 
Denver, Colorado 80202  Fax (303) 648-6787 
 

August 24, 2020 
 
North Dakota Industrial Commission 
Oil and Gas Division 
600 E. Boulevard Ave. – Dept. 405 
Bismarck, ND  58505-0840 
ATTN: Todd Holweger  
 
       RE: NDIC Case 28495 

Morgan Draw Federal A-2 
File No. 13024 
T144N, R102W, Section 20   
Morgan Draw Field, Billings County, ND 

 
Dear Mr. Holweger: 
 
Regarding NDIC well confiscation Case 28495, Order 31012 issued on June 19th, 2020, stipulated 
a timeline for NP Resources, LLC (NP) to bring the subject well into compliance with Commission 
rules by September 1, 2020.    
 
At the time of the June 10th hearing, NP had hoped for improving economic conditions to allow 
NP to comply with the Commission’s rules for this well.   However, due to sustained lower oil 
prices and an uncertain industry recovery timeline, NP is electing not to request reinstatement 
of TA status for the Morgan Draw Federal A-2 well, and, in turn, in accordance with Order 31012 
requests the Commission issue an administrative order to proceed with confiscation of this well 
for the purpose of plugging and abandonment under the Bakken Restart Task Force plugging 
and reclamation program. 
 
Please advise if you have any questions. I can be contacted at (303) 800-5070, or by email at 
rey.baribault@np-es.com. 
 

 
Sincerely, 
 
NP RESOURCES, LLC 
 
 
 
 
Rey A. Baribault 
Vice President - Engineering 
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Kadrmas, Bethany R.

From: Forsberg, Sara <SForsberg@fredlaw.com>
Sent: Monday, August 24, 2020 4:31 PM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Entzi-Odden, Lyn
Subject: Liberty Resources Order No 31070, Case No 28495
Attachments: Liberty - Ltr to L. Helms re Order 31070 Case No 28495-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,  
 
Please see the attached letter addressed to Mr. Helms from Lawrence Bender.  
 
Thank you.  
 
Respectfully, 
 
Sara Forsberg 
Legal Administrative Assistant 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Main Phone: 701.221.8700 
Email: sforsberg@fredlaw.com 
 
**This	is	a	transmission	from	the	law	firm	of	Fredrikson	&	Byron,	P.A.	and	may	contain	information	which	is	privileged,	confidential,	
and	protected	by	the	attorney‐client	or	attorney	work	product	privileges.	If	you	are	not	the	addressee,	note	that	any	disclosure,	
copying,	distribution,	or	use	of	the	contents	of	this	message	is	prohibited.	If	you	have	received	this	transmission	in	error,	please	
destroy	it	and	notify	us	immediately	at	our	telephone	number	(701)	221‐8700.	The	name	and	biographical	data	provided	above	are	
for	informational	purposes	only	and	are	not	intended	to	be	a	signature	or	other	indication	of	an	intent	by	the	sender	to	authenticate	
the	contents	of	this	electronic	message.** 
 



Fredrikson 
g&&g®g®® & BYRON, P.A. 

August 24, 2020 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: ORDER NO. 31070, CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, 

MCKENZIE, MOUNTRAIL, RENVILLE, 

SLOPE, STARK, WARD, AND WILLIAMS 

COUNTIES, ND. 

Dear Mr. Helms: 

On July 29, 2020, the North Dakota Industrial Commission ("Commission") entered 
Order No. 31070 in Case No. 28495 with respect to certain wells owned and/or operated by 

Liberty Resources Management Company, LLC ("Liberty"). The Order allows Liberty until 

September 1, 2020 to bring the Erickson D 1 (File No. 11143) oil and gas well into compliance 

with Commission rules. Please be advised that Liberty is unable to bring the Erickson D 1 

(File No. 11143) well into compliance with Commission rules by September 1, 2020. 
Accordingly, Liberty requests, and will not object to, an administrative order of the Commission 

confiscating all production related equipment and salable oil at the Erickson D 1 (File No. 

11143) well. Confiscation is appropriate because (i) the Erickson D 1 well is currently 

Attorneys & Advisors Fredrikson & Byron, P.A. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP OFFICES 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. Lynn Helms 

August 24, 2020 

Page 2 

abandoned, (ii) Liberty is unable to bring the well into compliance with Commission rules, and 

(iii) plugging the well will protect the environment in a manner that is protective of correlative 

rights. 

Should you have any questions, please advi 

LB/tjg 

cc: Liberty Resources Management Company, LLC 

70714189.1 
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XIII  
TAXPAYER ID 

 
CONTRACTOR’s North Dakota tax ID number is:  
CONTRACTOR’s federal employer ID number is:  
 

 
XIV 

PAYMENT OF TAXES BY COMMISSION 
 

COMMISSION is not responsible for and will not pay local, state, or federal taxes. State 
sales tax exemption number is E-2001.  COMMISSION will furnish certificates of exemption upon 
request by the CONTRACTOR. 

 
XX  

EFFECTIVENESS OF CONTRACT 
 

This contract is not effective until fully executed by both parties.  If the dates of execution 
are different, then the later date of execution is the effective date. 
 

XXI 
FORCE MAJEURE 

 
Neither party shall be held responsible for delay or default caused by fire, flood, riot, 

terrorism, acts of God, or war if the event is beyond the party’s reasonable control and the affected 
party gives notice to the other party promptly upon occurrence of the event causing the delay or 
default or that is reasonably expected to cause a delay or default. 
 

XXII  
RENEWAL 

 
This contract will not automatically renew.  If COMMISSION desires to renew, 

COMMISSION will provide written notice to CONTRACTOR of its intent to renew this contract 
at least 60 days before the scheduled termination date. 

 
XXIII 

ALTERNATIVE DISPUTE RESOLUTION - JURY TRIAL 
 

By entering into this contract, COMMISSION does not agree to binding arbitration, 
mediation, or other forms of mandatory Alternative Dispute Resolution. The parties may enforce 
their rights and remedies in judicial proceedings. COMMISSION does not waive any right to a jury 
trial. 
 

XXIV  
CONFIDENTIALITY 

 
CONTRACTOR shall not use or disclose any information it receives from COMMISSION 

under this contract that COMMISSION has previously identified as confidential or exempt from 
mandatory public disclosure except as necessary to carry out the purposes of this contract or as 
authorized in advance by COMMISSION. COMMISSION shall not disclose any information it 
receives from CONTRACTOR that CONTRACTOR has previously identified as confidential and 
that COMMISSION determines, in its sole discretion, is protected from mandatory public 
disclosure under a specific exception to the North Dakota open records law, N.D.C.C. ch. 44-04. 
The duty of COMMISSION and CONTRACTOR to maintain confidentiality of information under 
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Kadrmas, Bethany R.

From: James Teigland <james@fremstadlaw.com>
Sent: Monday, August 10, 2020 2:13 PM
To: Kadrmas, Bethany R.
Cc: Terri Bourcy Smith
Subject: Case No 28495
Attachments: JT to NDIC 8-10-2020.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms. Kadramas, 
 
Please see attached correspondence. Thank you. 
 
- - 

 

 
James Teigland | Attorney | Office 701.478.7620 | Fax 701.478.7621 
3003 32nd Ave S, Suite 240 | PO Box 3143 | Fargo ND 58108 
james@fremstadlaw.com | www.fremstadlaw.com 
 

                      
 
---- CONFIDENTIALITY NOTICE ---- 
This e-mail message is intended only for the named recipient(s) above and is covered by the Electronic Communications Privacy Act, 18 
U.S.C. secs. 2510-2521. This e-mail is confidential and may contain information that is privileged, attorney work product or exempt from 
disclosure under applicable law. Recipients should not file copies of this e-mail with publicly accessible records. If you have received this 
message in error, please immediately notify the sender by return e-mail and delete this e-mail message from your computer. Thank you for 
your cooperation.  
  
---- IRS CIRCULAR 230 NOTICE ---- 
To ensure compliance with IRS Circular 230, any U.S. federal tax advice provided in this communication is not intended or written to be used, 
and it cannot be used by the recipient or any other taxpayer (i) for the purpose of avoiding tax penalties that may be imposed on the recipient 
or any other taxpayer, or (ii) in promoting, marketing or recommending to another party a partnership or other entity, investment plan, 
arrangement or other transaction addressed herein. Thus, each taxpayer should seek specific tax advice based on the taxpayer’s particular 
circumstances from an independent tax advisor. 
 

 
 



 

 

 

 
PO Box 3143     Fargo ND 58108     701-478-7620 office     701-478-7621 fax     www.fremstadlaw.com 

 

 

 

 

August 10, 2020 

 

North Dakota Industrial Commission 

c/o Bethan Kadrmas, Legal Assistant 

600 E Boulevard Ave, Dept 405 

Bismarck, North Dakota 58505 

 

Re: NDIC Case No. 28495 

 W.C. Koshman 1 

 

 

Dear Sir or Madam, 

 

As I believe you are aware, I am the attorney for Prairie Production, Inc. On June 19, 2020, 

the Commission issued an Order which states “this confiscation order transfers title [of the 

W.C. Koshman 1 well] to the Commission.” Accordingly, as of June 19, 2020, Prairie 

Production considers the W.C. Koshman 1 well to be the sole and exclusive property of 

the Commission (subject to Prairie Production’s right to appeal).  

 

Accordingly, please be advised that as of August 18, 2020, Prairie Production will no 

longer carry liability insurance for the well and will no longer be paying utilities.  

 

If you have any questions, comments, or concerns about this matter, please call me at (701) 

478-7620 or email me at james@fremstadlaw.com. Thank you. 

 

Sincerely, 

 

FREMSTAD LAW FIRM 

 

 

 

James A. Teigland 

Attorney 

james@fremstadlaw.com 

 

 

cc: Prairie Production 
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Kadrmas, Bethany R.

From: Steve Dille <stevendille@gmail.com>
Sent: Friday, July 31, 2020 11:06 AM
To: Kadrmas, Bethany R.; Hicks, Bruce E.; Tabor, David
Subject: Challenger Point Energy, LLC September 1 deadline letter
Attachments: CPE - North Dakota Plugging Sept 1 response.docx

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
I'm sending this email and attached letter to you to forward on to Lynn Helms.  I do not have his email address and 
thought you are the best prospect to get the letter delivered to Mr. Helms.  I've copied Bruck Hicks and David Tabor as 
well.  I have their email addresses. 
 
If this does not work please let me know and I'll make other arrangements. 
 
Thanks 
 
Steve Dille 
Challenger Point Energy, LLC 
303 503‐9878 



C H A L L E N G E R  P O I N T  E N E R G Y ,  L L C  
2549 WEST MAIN STREET, SUITE 202 
LITTLETON, COLORADO 80120 

 
 
 
July 30, 2020 
 
Via email: bkadrmas@nd.gov 
 
Lynn Helms 
Oil and Gas Division 
North Dakota Industrial Commission 
600 E Boulevard Ave -Dept 405 
Bismarck, ND 58505-0840 
 
Subject: June 19, 2020 Confiscation Order 30986 
 Raymond Moritz 1 
 H. Anderson 1 
 NW Willie Holte 1 
 Mesa 24-2H 
 EM Arnold 28-10H 
 Pan Am Willie Holte 1 
 AK Holen 1 
  
Mr. Helms, 
 
I am writing to request more time to evaluate the captioned wells and return to production.  Challenger 
Point Energy, LLC (“CPE”) has spent approximately $110,000 in June and July in our attempt to comply 
with the State of North Dakota’s Confiscation order 30986.  CPE is certain that if we are given more time, 
we will return all wells to production except the Mesa 24-2.  We shut-in all our producing wells in April 
and May and just re-started production in June.  We have spent 100% of our cash flow trying to meet the 
deadline of September 1, 2020.  The timeline to complete the work is just too short to gather up the 
necessary capital to complete our work.  I think an appropriate amount of time to complete the required 
work to re-establish production would be next year at this time.  We are a diligent and responsible 
operator and will meet all our obligations if we have enough time.  I am asking for your patience and 
flexibility. 
 
If the State of North Dakota decides that it will follow through with the confiscation of the wells on 
September 1, I request the following; 
 

- All wells including the Mesa 24-2 be included in the confiscation. 
- That our blanket bond stays in place so that we can continue to operate our remaining wells.  

CPE will agree to contribute the equivalent of the blanket bond to the cost of plugging the 
wells, i.e. $100,000. 

- That Angel Energy Services conduct all the plugging operations of the CPE wells.  Angel 
Energy Services is a member of CPE and has an economic interest in seeing that the wells are 
plugged efficiently and for as low a cost as possible.   A disinterested service company has no 
incentive to keep costs down and will only operate to maximize its profit. 
 

mailto:bkadrmas@nd.gov


I am more than willing to come to Bismarck for a face-to-face discussion of this. 
 
Please consider the following in your discussions about Challenger Point Energy, LLC. 
 
Summary of the Confiscation Order entered June 19, 2020 for CPE; 
 

- NorthWest Willie Holt 1, produce or plug by September 1, 2020 or well will be 
confiscated by the state and plugged. 

- Pan American Willie Holte 1, produce or plug by September 1, 2020 or well will be 
confiscated by the state and plugged. 

- Raymond Moritz 1, produce or plug by September 1, 2020 or well will be confiscated by 
the state and plugged. 

- A.K. Holen 1, produce or plug by September 1, 2020 or well will be confiscated by the 
state and plugged. 

- H Anderson 1, produce or plug by September 1, 2020 or well will be confiscated by the 
state and plugged. 

- EM Arnold 28-10H, produce or plug by September 1, 2020 or well will be confiscated by 
the state and plugged. 

- Mesa 24-2H, to be plugged by CPE by September 1, 2020 
 
CPE has conducted the following work on the captioned wells in June and July, 2020; 
 

- Pan American Willie Holte 1, re-equipped the well and returned the well to production. 
Capital expended $20,000.  The well now needs to be stimulated to clean up near 
wellbore damage before commercial production can be established.  Further capital 
required approximately $70,000 

- A.K. Holen 1, the downhole well equipment was pulled, and tubing parted above packer. 
The tubing and rods were fished and recovered.  Capital spent so far $60,000.  The well 
needs approximately 50-60 feet of fill circulated or drilled out before the well can be 
stimulated and returned to economic production.  Capital necessary approximately 
$100,000. 

- EM Arnold 28-10H, The well was pulled, and the pump rebuilt, rods repaired and 
returned to production.  The well did not deliver fluid to support production.  Capital 
spent $30,000.  The well will need to be stimulated to return to economic production.  
Capital necessary approximately $70,000  

- Mesa 24-2H,  Plugging on hold until the outcome of confiscation is concluded. 
 
Prior to the confiscation hearing CPE conducted the following work on wells on the confiscation list; 
 

- Raymond Moritz 1, CPE attempted to return the well to production and found fill in the 
wellbore that would require drilling.  CPE spent $70,000 to evaluate this well as was only 
waiting on cash flow from operations before finishing its work.  The unfortunate change 
in economics resulting from the Coronavirus put this work on hold.  We will return this 
well to economic production as soon as cash flow justifies the expenditure. Capital 
required approximately $100,000 

- H Anderson 1, Like the Raymond Moritz 1 well, was attempted to return to production 
and found fill in the wellbore that would require drilling.  CPE spent $110,000 to 



evaluate this well as was only waiting on cash flow from operations before finishing its 
work.  The unfortunate change in economics resulting from the Coronavirus put this work 
on hold.  We will return this well to economic production as soon as cash flow justifies 
the expenditure.  Capital required approximately $100,000. 

 
The total capital spent to date on the confiscation well list is approximately $290,000.  We are a small 
company and this capital means a lot to us.  We would rather not walk away from this investment. 
 
Thank you for considering this request.  Please feel free to reach out to me anytime to discuss. 
 
Sincerely, 
 
 
 
Steve Dille 
303 503-9878 
 
cc: Bruce Hicks via Bhicks@nd.gov 
      David Tabor via ADTabor@nd.gov 
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NORTH DAKOTA INDUSTRIAL COMMISSION 
 
 DIRECTOR'S 
 ORDER NO.   540 
 
IN THE MATTER OF THE DIRECTOR ISSUING 
AN ADMINISTRATIVE ORDER FOR THE 
CONFISCATION UNDER NDCC §§ 38-08-04 
AND 38-08-04.9, PURSUANT TO ORDER NO. 
31030, OF ALL PRODUCTION-RELATED 
EQUIPMENT AND SALABLE OIL OWNED BY 
TITAN ENERGY, LLC, ANY FORMER 
OPERATOR, OR ANY WORKING INTEREST 
OWNER ASSOCIATED WITH A CERTAIN 
WELL, LOCATED IN WARD COUNTY, ND, FOR 
THE PURPOSE OF COMPENSATING THE 
COMMISSION FOR PLUGGING AND 
RECLAMATION COSTS. 
 

ADMINISTRATIVE ORDER OF THE DIRECTOR 
 
 Pursuant to Order No. 31030 entered in Case No. 28495 on June 19, 2020, the Director 
desires to exercise the authority granted therein to confiscate, under North Dakota Century Code 
(NDCC) Sections 38-08-04 and 38-08-04.9, all production-related equipment and salable oil 
owned by Titan Energy, LLC (Titan), any former operator, or working interest owner associated 
with the well listed below, located in the Torning Field in Ward County, North Dakota, for the 
purpose of compensating the Commission for plugging and reclamation costs. 
 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod  
12491  Sundsbak 1-14 Torning Ward OG 5/2010 
 
THE DIRECTOR FINDS: 
 
 (1) Order No. 31030 entered in Case No. 28495 on June 19, 2020 allowed Titan until 
September 1, 2020 to furnish a single-well bond in the amount of $180,000 for the Sundsbak 
#11-14 well. 
 
 (2) Order No. 31030 entered in Case No. 28495 on June 19, 2020 allowed Titan until 
October 1, 2020 to bring the above-listed well into compliance with Commission rules; 
otherwise, the Director was authorized to enter an administrative order confiscating all 
production-related equipment owned by the operator, former operator, or working interest owner 
and salable oil associated with the well, for the purpose of compensating the Commission for 
plugging and reclamation costs, when in the Director's opinion:  (a) the well is currently 
abandoned, (b) the operator is not prudently attempting to bring the well into compliance with 
Commission rules, and (c) plugging the well will protect the environment in a manner that is 
protective of correlative rights. 
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(2) 

 
 (3) Titan failed to furnish the single-well bond as required in paragraph (1) above. 
 
 (4) The Sundsbak #1-14 well is an oil and gas well completed in the Torning-Madison 
Pool.  Commission records indicate first production occurred in the Madison Pool in September 
1988 with production continuing intermittently until its cessation in May 2010.  The Commission 
approved the well transfer to Titan on June 29, 2018.  Titan argued in Case No. 28495 that it 
moved a pump jack to the Sundsbak #1-14 well site in October 2019 but road and weather 
conditions delayed completion of the work to return it to production.  Titan also argued it is able 
to complete the work now at current oil prices and will forward the work order and cost 
estimates when it receives them. 
 
The Commission did not receive the work order and cost estimates or any other update from 
Titan. 
 
 (5) The Sundsbak #1-14 well is currently on a blanket cash bond in the amount of 
$100,000. 
 
 (6) North Dakota Administrative Code Section 43-02-03-55(1) states:  "The removal of 
production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  The failure to plug a stratigraphic test 
hole within one year of reaching total depth constitutes abandonment of the well.  The removal 
of treating plant equipment or the failure to use a treating plant for one year constitutes 
abandonment of the treating plant.  The removal of saltwater handling facility equipment or the 
failure to use a saltwater handling facility for one year constitutes abandonment of the saltwater 
handling facility.  An abandoned well must be plugged and its site must be reclaimed, an 
abandoned treating plant must be removed and its site must be reclaimed, and an abandoned 
saltwater handling facility must be removed and its site must be reclaimed, pursuant to sections 
43-02-03-34 and 43-02-03-34.1.  A well not producing oil or natural gas in paying quantities for 
one year may be placed in abandoned-well status pursuant to subsection 1 of North Dakota 
Century Code section 38-08-04.  If an injection well is inactive for extended periods of time, the 
commission may, after notice and hearing, require the injection well to be plugged and 
abandoned." 
 
 (7) NDCC Section 38-08-04.9 states:  "When the commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant, the commission, as compensation for its costs, may 
confiscate any equipment and salable oil at the well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant.  The equipment subject to confiscation is limited to 
that owned by the operator, former operator, or working interest owner.  If the commission 
exercises its authority under this section and there is salable oil at the well site, that oil must be 
confiscated.  The commission shall pay the mineral owners the royalty interest in the oil 
confiscated at the well site.  In determining the mineral owners and their royalty interests, the 
commission may rely upon the most recent division order it is able to obtain.  If one is 
unavailable or the commission finds the order unreliable, the commission may rely upon any 
other source of information the commission deems reasonable to determine and pay mineral 
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(3) 

owners.  A confiscation must be by an order of the commission after notice and hearing.  A 
confiscation order transfers title to the commission." 
 
 (8) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging the 
Sundsbak #1-14 well and reclaiming the well site; therefore, confiscation of the equipment and 
any salable oil on location is necessary to compensate the Commission for plugging and 
reclamation costs. 
 
 (9) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved a request for $33,175,000 in CARES Act 
funding for plugging abandoned wells in North Dakota.  This appropriation was subsequently 
approved by the Budget Section of the Legislature on May 15, 2020.  The North Dakota 
Emergency Commission on June 18, 2020 approved an additional request for $33,175,000 in 
CARES Act funding for reclaiming abandoned well sites, access roads, and associated facilities, 
abandoning and reclaiming produced water underground gathering systems, and abandoning and 
reclaiming treating plants, access roads, and associated facilities in North Dakota.  This 
appropriation was subsequently approved by the Budget Section of the Legislature on June 25, 
2020. 
 
 (10) The Sundsbak #1-14 well is currently an abandoned producer, the operator is not 
prudently attempting to bring the well into compliance with Commission rules, and plugging the 
well will protect the environment in a manner that is protective of correlative rights; therefore, 
the above-mentioned well should be confiscated by the Commission pursuant to NDCC Section 
38-08-04.9.  The Commission is desirous of confiscating said production-related equipment and 
any salable oil at the well site.  The Commission intends to plug the well and restore said site; 
therefore, confiscation of the production-related equipment and any salable oil on location is 
necessary to compensate the Commission for the plugging and reclamation of said sites. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the well listed below, located in Ward County, 
North Dakota, currently operated by Titan Energy, LLC, is hereby confiscated by the 
Commission for the purpose of compensating the Commission for plugging and reclamation 
costs. 
 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod  
12491  Sundsbak 1-14 Torning Ward OG 5/2010 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony. 
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 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 6th day of October, 2020. 
 
 
     /s/ Lynn D. Helms 
     Lynn D. Helms, Director 
 





NORTH DAKOTA INDUSTRIAL COMMISSION 
 
 DIRECTOR'S 
 ORDER NO.   539 
 
IN THE MATTER OF THE DIRECTOR ISSUING 
AN ADMINISTRATIVE ORDER FOR THE 
CONFISCATION UNDER NDCC §§ 38-08-04 
AND 38-08-04.9, PURSUANT TO ORDER NO. 
31010, OF ALL PRODUCTION AND INJECTION-
RELATED EQUIPMENT AND SALABLE OIL 
OWNED BY MUREX PETROLEUM 
CORPORATION, ANY FORMER OPERATOR, 
OR ANY WORKING INTEREST OWNER 
ASSOCIATED WITH CERTAIN WELLS, 
LOCATED IN BOTTINEAU AND RENVILLE 
COUNTIES, ND, FOR THE PURPOSE OF 
COMPENSATING THE COMMISSION FOR 
PLUGGING AND RECLAMATION COSTS. 
 

ADMINISTRATIVE ORDER OF THE DIRECTOR 
 
 Pursuant to Order No. 31010 entered in Case No. 28495 on June 19, 2020, the Director 
desires to exercise the authority granted therein to confiscate, under North Dakota Century Code 
(NDCC) Sections 38-08-04 and 38-08-04.9, all production and injection-related equipment and 
salable oil owned by Murex Petroleum Corporation (Murex), any former operator, or working 
interest owner associated with the wells listed below, located in the South Westhope, Northeast 
Landa, North Haas, and Culver Fields in Bottineau and Renville Counties, North Dakota, for the 
purpose of compensating the Commission for plugging and reclamation costs. 
 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod/Inj  
 1547 P.M. King 2 South Westhope Bottineau OG 11/2018 
 3862 Anderson SWD System D1 Northeast Landa Bottineau SWD 10/2017 
 10907 Pearson 31-30 North Haas Bottineau OG 11/2017
 13148 E-M Alexander 17-8 Culver Renville OG 4/2015 
 
THE DIRECTOR FINDS: 
 
 (1) Order No. 31010 entered in Case No. 28495 on June 19, 2020 allowed Murex until 
September 1, 2020 to bring the above-listed wells into compliance with Commission rules; 
otherwise, the Director was authorized to enter an administrative order confiscating all 
production and injection-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights. 
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(2) 

 (2) The P.M. King #2 well is an oil and gas well completed in the South 
Westhope-Spearfish/Charles Pool.  Commission records indicate first production occurred in the 
Spearfish/Charles Pool in February 1960 with production continuing until its cessation in 
November 2018.  The Commission approved the well transfer to Murex on September 27, 2000.  
Murex argued in Case No. 28495 that the P.M. King #2 well will be returned to production after 
the oil price exceeds $60 per barrel. 
 
Murex submitted a request on August 28, 2020 for the Commission to confiscate the P.M. King 
#2 well since it has no work scheduled to bring the well into compliance with Commission rules. 
 
 (3) The Anderson SWD System #D1 well is a saltwater disposal well completed in the 
Northeast Landa-Dakota Pool.  Commission records indicate first injection occurred in the 
Dakota Pool in July 1965 with injection continuing until its cessation in October 2017.  The 
Commission approved the well transfer to Murex on December 10, 2007.  Murex was not 
opposed in Case No. 28495 to the well's confiscation but Empire North Dakota, LLC argued it 
has a 25% working interest in the Anderson SWD System #D1 well and is attempting to acquire 
additional interest from Murex, and requested the well be reclassified as temporarily abandoned 
for a period of one year. 
 
Murex submitted a request on August 28, 2020 for the Commission to confiscate the Anderson 
SWD System #D1 well since it has no work scheduled to bring the well into compliance with 
Commission rules. 
 
 (4) The Pearson #31-30 well is an oil and gas well completed in the North Haas-Madison 
Pool.  Commission records indicate first production occurred in the Madison Pool in August 
1984 with production continuing intermittently until its cessation in November 2017.  The 
Commission approved the well transfer to Murex on November 21, 2002.  Murex argued in Case 
No. 28495 that the Pearson #31-30 well will be returned to production after addressing possible 
treater issues and a downhole repair and the oil price exceeds $50 per barrel. 
 
Murex submitted a request on August 28, 2020 for the Commission to confiscate the Pearson 
#31-30 well since it has no work scheduled to bring the well into compliance with Commission 
rules. 
 
 (5) The E-M Alexander #17-8 well is an oil and gas well completed in the 
Culver-Madison Pool.  Commission records indicate first production occurred in the Madison 
Pool in April 1991 with production continuing until its cessation in April 2015.  The 
Commission approved the well transfer to Murex on November 21, 2002.  Murex argued in Case 
No. 28495 that the E-M Alexander #17-8 well is a candidate for recompletion when the oil price 
exceeds $50 per barrel. 
 
Murex submitted a request on August 28, 2020 for the Commission to confiscate the E-M 
Alexander #17-8 well since it has no work scheduled to bring the well into compliance with 
Commission rules. 
 
 (6) The P.M. King #2, Anderson SWD System #D1, Pearson #31-30, and E-M Alexander 
#17-8 wells are currently on a blanket surety bond in the amount of $100,000. 
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 (7) North Dakota Administrative Code Section 43-02-03-55(1) states:  "The removal of 
production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  The failure to plug a stratigraphic test 
hole within one year of reaching total depth constitutes abandonment of the well.  The removal 
of treating plant equipment or the failure to use a treating plant for one year constitutes 
abandonment of the treating plant.  The removal of saltwater handling facility equipment or the 
failure to use a saltwater handling facility for one year constitutes abandonment of the saltwater 
handling facility.  An abandoned well must be plugged and its site must be reclaimed, an 
abandoned treating plant must be removed and its site must be reclaimed, and an abandoned 
saltwater handling facility must be removed and its site must be reclaimed, pursuant to sections 
43-02-03-34 and 43-02-03-34.1.  A well not producing oil or natural gas in paying quantities for 
one year may be placed in abandoned-well status pursuant to subsection 1 of North Dakota 
Century Code section 38-08-04.  If an injection well is inactive for extended periods of time, the 
commission may, after notice and hearing, require the injection well to be plugged and 
abandoned." 
 
 (8) NDCC Section 38-08-04.9 states:  "When the commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant, the commission, as compensation for its costs, may 
confiscate any equipment and salable oil at the well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant.  The equipment subject to confiscation is limited to 
that owned by the operator, former operator, or working interest owner.  If the commission 
exercises its authority under this section and there is salable oil at the well site, that oil must be 
confiscated.  The commission shall pay the mineral owners the royalty interest in the oil 
confiscated at the well site.  In determining the mineral owners and their royalty interests, the 
commission may rely upon the most recent division order it is able to obtain.  If one is 
unavailable or the commission finds the order unreliable, the commission may rely upon any 
other source of information the commission deems reasonable to determine and pay mineral 
owners.  A confiscation must be by an order of the commission after notice and hearing.  A 
confiscation order transfers title to the commission." 
 
 (9) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging the 
P.M. King #2, Anderson SWD System #D1, Pearson #31-30, and E-M Alexander #17-8 wells 
and reclaiming the well sites; therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (10) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved a request for $33,175,000 in CARES Act 
funding for plugging abandoned wells in North Dakota.  This appropriation was subsequently 
approved by the Budget Section of the Legislature on May 15, 2020.  The North Dakota 
Emergency Commission on June 18, 2020 approved an additional request for $33,175,000 in 
CARES Act funding for reclaiming abandoned well sites, access roads, and associated facilities, 
abandoning and reclaiming produced water underground gathering systems, and abandoning and 
reclaiming treating plants, access roads, and associated facilities in North Dakota.  This 
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appropriation was subsequently approved by the Budget Section of the Legislature on June 25, 
2020. 
 
 (11) The P.M. King #2, Pearson #31-30, and E-M Alexander #17-8 wells are currently 
abandoned producers, and the Anderson SWD System #D1 well is an abandoned injector, the 
operator is not prudently attempting to bring the wells into compliance with Commission rules, 
and plugging the wells will protect the environment in a manner that is protective of correlative 
rights; therefore, the above-mentioned wells should be confiscated by the Commission pursuant 
to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production and 
injection-related equipment and any salable oil at the well sites.  The Commission intends to plug 
the wells and restore said sites; therefore, confiscation of the production and injection-related 
equipment and any salable oil on location is necessary to compensate the Commission for the 
plugging and reclamation of said sites. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the wells listed below, located 
in Bottineau and Renville Counties, North Dakota, currently operated by Murex Petroleum 
Corporation, is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs. 
 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod/Inj  
 1547 P.M. King 2 South Westhope Bottineau OG 11/2018 
 3862 Anderson SWD System D1 Northeast Landa Bottineau SWD 10/2017 
 10907 Pearson 31-30 North Haas Bottineau OG 11/2017
 13148 E-M Alexander 17-8 Culver Renville OG 4/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 6th day of October, 2020. 
 
 
     /s/ Lynn D. Helms 
     Lynn D. Helms, Director 
 





NORTH DAKOTA INDUSTRIAL COMMISSION 
 
 DIRECTOR'S 
 ORDER NO.   538 
 
IN THE MATTER OF THE DIRECTOR ISSUING 
AN ADMINISTRATIVE ORDER FOR THE 
CONFISCATION UNDER NDCC §§ 38-08-04 
AND 38-08-04.9, PURSUANT TO ORDER NO. 
30993, OF ALL PRODUCTION AND INJECTION-
RELATED EQUIPMENT AND SALABLE OIL 
OWNED BY DRAWINGS, LLC, ANY FORMER 
OPERATOR, OR ANY WORKING INTEREST 
OWNER ASSOCIATED WITH CERTAIN WELLS, 
LOCATED IN SLOPE COUNTY, ND, FOR THE 
PURPOSE OF COMPENSATING THE 
COMMISSION FOR PLUGGING AND 
RECLAMATION COSTS. 
 

ADMINISTRATIVE ORDER OF THE DIRECTOR 
 
 Pursuant to Order No. 30993 entered in Case No. 28495 on June 19, 2020, the Director 
desires to exercise the authority granted therein to confiscate, under North Dakota Century Code 
(NDCC) Sections 38-08-04 and 38-08-04.9, all production and injection-related equipment and 
salable oil owned by Drawings, LLC (Drawings), any former operator, or working interest owner 
associated with the wells listed below, located in the Rocky Ridge Field in Slope County, North 
Dakota, for the purpose of compensating the Commission for plugging and reclamation costs. 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod/Inj  
4971  Howie 11X2 Rocky Ridge Slope OG 4/2018 
5914  Howie 1 SWD Rocky Ridge Slope WI 2/2018 
6015  Howie 2 Rocky Ridge Slope OG 4/2018 
 
THE DIRECTOR FINDS: 
 
 (1) Order No. 30993 entered in Case No. 28495 on June 19, 2020 allowed Drawings until 
September 1, 2020 to furnish a single-well bond in the amount of $220,000 for the Howie #11X2 
well. 
 
 (2) Order No. 30993 entered in Case No. 28495 on June 19, 2020 allowed Drawings until 
September 1, 2020 to furnish a single-well bond in the amount of $180,000 for the Howie #2 
well. 
 
 (3) Order No. 30993 entered in Case No. 28495 on June 19, 2020 allowed Drawings until 
September 1, 2020 to furnish a single-well bond in the amount of $200,000 for the Howie #1 
SWD well. 
 
 (4) Order No. 30993 entered in Case No. 28495 on June 19, 2020 allowed Drawings until 
October 1, 2020 to bring the above-listed wells into compliance with Commission rules; 
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otherwise, the Director was authorized to enter an administrative order confiscating all 
production and injection-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights. 
 
 (5) Drawings failed to furnish any of the single-well bonds as required in paragraphs (1), 
(2), and (3) above. 
 
 (6) The Howie #11X2 well is an oil and gas well completed in the Rocky Ridge 
Southeast-Heath Unit.  Commission records indicate first production occurred in the Heath Pool 
in January 1971 with production continuing intermittently until its cessation in April 2018.  The 
Commission approved the well transfer to Drawings on March 29, 2016.  Drawings argued in 
Case No. 28495 that the Howie #11X2 well will be able to produce after the treater is replaced 
and that one has been located and will be moved to the site.  Drawings also argued the Howie 
#11X2 well is able to break even at an oil price in the $20 range and it is able to return the well 
to production but issues with the Howie #1 SWD well prevented returning the Howie #11X2 to 
production. 
 
The Commission sent a letter to Drawings dated January 2, 2020 requiring the filing of a 
single-well bond in the amount of $220,000 by January 21, 2020 for the Howie #11X2 well since 
the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  Drawings 
did not respond. 
 
 (7) The Howie #2 well is an oil and gas well completed in the Rocky Ridge 
Southeast-Heath Unit.  Commission records indicate first production occurred in the Heath Pool 
in February 1977 with production continuing intermittently until its cessation in April 2018.  The 
Commission approved the well transfer to Drawings on March 29, 2016.  Drawings argued in 
Case No. 28495 that the Howie #2 well is able to break even at an oil price in the $20 range and 
it is able to return the well to production but issues with the Howie #1 SWD well prevented 
returning the Howie #2 to production. 
 
The Commission sent a letter to Drawings dated January 2, 2020 requiring the filing of a 
single-well bond in the amount of $180,000 by January 21, 2020 for the Howie #2 well since the 
well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  Drawings did 
not respond. 
 
 (8) The Howie #1 SWD well is an injection well completed in the Rocky Ridge 
Southeast-Heath Unit.  Commission records indicate first production occurred in the Heath Pool 
in August 1976 with production continuing until its cessation in July 1982.  Commission records 
indicate first injection occurred in the Heath Pool in January 1983 with injection continuing 
intermittently until its cessation in February 2018.  The Commission approved the well transfer 
to Drawings on March 29, 2016.  Drawings argued in Case No. 28495 that the Howie #1 SWD 
well is able to break even at an oil price in the $20 range but decided to wait until the COVID-19 
outbreak is over to perform a workover and return it to injection. 
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 (9) The Howie #11X2, Howie #1 SWD, and the Howie #2 wells are currently on a blanket 
surety bond in the amount of $100,000. 
 
 (10) North Dakota Administrative Code Section 43-02-03-55(1) states:  "The removal of 
production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  The failure to plug a stratigraphic test 
hole within one year of reaching total depth constitutes abandonment of the well.  The removal 
of treating plant equipment or the failure to use a treating plant for one year constitutes 
abandonment of the treating plant.  The removal of saltwater handling facility equipment or the 
failure to use a saltwater handling facility for one year constitutes abandonment of the saltwater 
handling facility.  An abandoned well must be plugged and its site must be reclaimed, an 
abandoned treating plant must be removed and its site must be reclaimed, and an abandoned 
saltwater handling facility must be removed and its site must be reclaimed, pursuant to sections 
43-02-03-34 and 43-02-03-34.1.  A well not producing oil or natural gas in paying quantities for 
one year may be placed in abandoned-well status pursuant to subsection 1 of North Dakota 
Century Code section 38-08-04.  If an injection well is inactive for extended periods of time, the 
commission may, after notice and hearing, require the injection well to be plugged and 
abandoned." 
 
 (11) NDCC Section 38-08-04.9 states:  "When the commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant, the commission, as compensation for its costs, may 
confiscate any equipment and salable oil at the well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant.  The equipment subject to confiscation is limited to 
that owned by the operator, former operator, or working interest owner.  If the commission 
exercises its authority under this section and there is salable oil at the well site, that oil must be 
confiscated.  The commission shall pay the mineral owners the royalty interest in the oil 
confiscated at the well site.  In determining the mineral owners and their royalty interests, the 
commission may rely upon the most recent division order it is able to obtain.  If one is 
unavailable or the commission finds the order unreliable, the commission may rely upon any 
other source of information the commission deems reasonable to determine and pay mineral 
owners.  A confiscation must be by an order of the commission after notice and hearing.  A 
confiscation order transfers title to the commission." 
 
 (12) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging the 
Howie #11X2, Howie #1 SWD, and the Howie #2 wells and reclaiming the well sites; therefore, 
confiscation of the equipment and any salable oil on location is necessary to compensate the 
Commission for plugging and reclamation costs. 
 
 (13) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved a request for $33,175,000 in CARES Act 
funding for plugging abandoned wells in North Dakota.  This appropriation was subsequently 
approved by the Budget Section of the Legislature on May 15, 2020.  The North Dakota 
Emergency Commission on June 18, 2020 approved an additional request for $33,175,000 in 
CARES Act funding for reclaiming abandoned well sites, access roads, and associated facilities, 
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abandoning and reclaiming produced water underground gathering systems, and abandoning and 
reclaiming treating plants, access roads, and associated facilities in North Dakota.  This 
appropriation was subsequently approved by the Budget Section of the Legislature on June 25, 
2020. 
 
 (14) The Howie #11X2 and Howie #2 wells are currently abandoned producers, and the 
Howie #1 SWD well is an abandoned injector, the operator is not prudently attempting to bring 
the wells into compliance with Commission rules, and plugging the wells will protect the 
environment in a manner that is protective of correlative rights; therefore, the above-mentioned 
wells should be confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The 
Commission is desirous of confiscating said production and injection-related equipment and any 
salable oil at the well sites.  The Commission intends to plug the wells and restore said sites; 
therefore, confiscation of the production and injection-related equipment and any salable oil on 
location is necessary to compensate the Commission for the plugging and reclamation of said 
sites. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the wells listed below, located 
in Slope County, North Dakota, currently operated by Drawings, LLC, is hereby confiscated by 
the Commission for the purpose of compensating the Commission for plugging and reclamation 
costs. 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod/Inj  
4971  Howie 11X2 Rocky Ridge Slope OG 4/2018 
5914  Howie 1 SWD Rocky Ridge Slope WI 2/2018 
6015  Howie 2 Rocky Ridge Slope OG 4/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 6th day of October, 2020. 
 
 
     /s/ Lynn D. Helms 
     Lynn D. Helms, Director 
 





NORTH DAKOTA INDUSTRIAL COMMISSION 
 
 DIRECTOR'S 
 ORDER NO.   536 
 
IN THE MATTER OF THE DIRECTOR ISSUING 
AN ADMINISTRATIVE ORDER FOR THE 
CONFISCATION UNDER NDCC §§ 38-08-04 
AND 38-08-04.9, PURSUANT TO ORDER NO. 
31071 OF ALL PRODUCTION-RELATED 
EQUIPMENT AND SALABLE OIL OWNED BY 
SCOUT ENERGY MANAGEMENT LLC, ANY 
FORMER OPERATOR, OR ANY WORKING 
INTEREST OWNER ASSOCIATED WITH THE 
ROMANYSHYN 1 WELL (FILE NO. 7387), 
LOCATED IN BILLINGS COUNTY, ND, LITTLE 
KNIFE FIELD, FOR THE PURPOSE OF 
COMPENSATING THE COMMISSION FOR 
PLUGGING AND RECLAMATION COSTS. 
 

ADMINISTRATIVE ORDER OF THE DIRECTOR 
 
 Pursuant to Order No. 31071 entered in Case No. 28495 on July 29, 2020, the Director 
desires to exercise the authority granted therein to confiscate, under North Dakota Century Code 
(NDCC) Sections 38-08-04 and 38-08-04.9, all production-related equipment and salable oil 
owned by Scout Energy Management LLC (Scout), any former operator, or working interest 
owner associated with the Romanyshyn #1 well (File No. 7387), located in Billings County, 
North Dakota, Little Knife Field, for the purpose of compensating the Commission for plugging 
and reclamation costs. 
 
THE DIRECTOR FINDS: 
 
 (1) Order Nos. 31026 and 31071 entered in Case No. 28495 on June 19, 2020 and July 29, 
2020, respectively, allowed Scout until September 1, 2020 to bring the Romanyshyn #1 well into 
compliance with Commission rules; otherwise, the Director was authorized to enter an 
administrative order confiscating all production-related equipment owned by the operator, 
former operator, or working interest owner and salable oil associated with the well, for the 
purpose of compensating the Commission for plugging and reclamation costs, when in the 
Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights. 
 
 (2) The Romanyshyn #1 well is an oil and gas well completed in the Little Knife-Madison 
Pool.  Commission records indicate first production in the Madison Pool occurred in April 1980 
with production continuing intermittently until its cessation in August 2018.  The Commission 
approved the well transfer to Scout on December 19, 2016. 
 
The Commission sent a letter to Scout dated November 20, 2019 requiring the filing of a 
single-well bond in the amount of $210,000 by December 11, 2019 for the Romanyshyn #1 well 
since the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  
Scout filed a $210,000 single-well surety bond on January 8, 2020. 
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 (3) Scout submitted an email on August 27, 2020 indicating it decided not to proceed with 
a repair of the Romanyshyn #1 well and understands this decision will lead to the confiscation of 
the well by the Commission. 
 
 (4) North Dakota Administrative Code Section 43-02-03-55(1) states:  "The removal of 
production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  The failure to plug a stratigraphic test 
hole within one year of reaching total depth constitutes abandonment of the well.  The removal 
of treating plant equipment or the failure to use a treating plant for one year constitutes 
abandonment of the treating plant.  The removal of saltwater handling facility equipment or the 
failure to use a saltwater handling facility for one year constitutes abandonment of the saltwater 
handling facility.  An abandoned well must be plugged and its site must be reclaimed, an 
abandoned treating plant must be removed and its site must be reclaimed, and an abandoned 
saltwater handling facility must be removed and its site must be reclaimed, pursuant to sections 
43-02-03-34 and 43-02-03-34.1.  A well not producing oil or natural gas in paying quantities for 
one year may be placed in abandoned-well status pursuant to subsection 1 of North Dakota 
Century Code section 38-08-04.  If an injection well is inactive for extended periods of time, the 
commission may, after notice and hearing, require the injection well to be plugged and 
abandoned." 
 
 (5) NDCC Section 38-08-04.9 states:  "When the commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant, the commission, as compensation for its costs, may 
confiscate any equipment and salable oil at the well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant.  The equipment subject to confiscation is limited to 
that owned by the operator, former operator, or working interest owner.  If the commission 
exercises its authority under this section and there is salable oil at the well site, that oil must be 
confiscated.  The commission shall pay the mineral owners the royalty interest in the oil 
confiscated at the well site.  In determining the mineral owners and their royalty interests, the 
commission may rely upon the most recent division order it is able to obtain.  If one is 
unavailable or the commission finds the order unreliable, the commission may rely upon any 
other source of information the commission deems reasonable to determine and pay mineral 
owners.  A confiscation must be by an order of the commission after notice and hearing.  A 
confiscation order transfers title to the commission." 
 
 (6) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging the 
Romanyshyn #1 well and reclaiming the well site; therefore, confiscation of the equipment and 
any salable oil on location is necessary to compensate the Commission for plugging and 
reclamation costs. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved a request for $33,175,000 in CARES Act 
funding for plugging abandoned wells in North Dakota.  This appropriation was subsequently 
approved by the Budget Section of the Legislature on May 15, 2020.  The North Dakota 
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Emergency Commission on June 18, 2020 approved an additional request for $33,175,000 in 
CARES Act funding for reclaiming abandoned well sites, access roads, and associated facilities, 
abandoning and reclaiming produced water underground gathering systems, and abandoning and 
reclaiming treating plants, access roads, and associated facilities in North Dakota.  This 
appropriation was subsequently approved by the Budget Section of the Legislature on June 25, 
2020. 
 
 (8) The Romanyshyn #1 well is currently an abandoned producer, the operator is not 
prudently attempting to bring the well into compliance with Commission rules, plugging the well 
will protect the environment in a manner that is protective of correlative rights, and Scout in 
effect requests the Commission confiscate said well; therefore, the Romanyshyn #1 well should 
be confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The Commission is 
desirous of confiscating said production-related equipment and any salable oil at the well site.  
The Commission intends to plug the well and restore said site; therefore, confiscation of the 
production-related equipment and any salable oil on location is necessary to compensate the 
Commission for the plugging and reclamation of said site. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the Romanyshyn #1 well (File No. 7387), located 
in Billings County, North Dakota, Little Knife Field, currently operated by Scout Energy 
Management LLC, is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs. 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 3rd day of September, 2020. 
 
 
     /s/ Lynn D. Helms 
     Lynn D. Helms, Director 
 





NORTH DAKOTA INDUSTRIAL COMMISSION 
 
 DIRECTOR'S 
 ORDER NO.   535 
 
IN THE MATTER OF THE DIRECTOR ISSUING 
AN ADMINISTRATIVE ORDER FOR THE 
CONFISCATION UNDER NDCC §§ 38-08-04 
AND 38-08-04.9, PURSUANT TO ORDER NO. 
30986, OF ALL PRODUCTION-RELATED 
EQUIPMENT AND SALABLE OIL OWNED BY 
CHALLENGER POINT ENERGY, LLC, ANY 
FORMER OPERATOR, OR ANY WORKING 
INTEREST OWNER ASSOCIATED WITH 
CERTAIN WELLS, LOCATED IN BURKE 
COUNTY, ND, FOR THE PURPOSE OF 
COMPENSATING THE COMMISSION FOR 
PLUGGING AND RECLAMATION COSTS. 
 

ADMINISTRATIVE ORDER OF THE DIRECTOR 
 
 Pursuant to Order No. 30986 entered in Case No. 28495 on June 19, 2020, the Director 
desires to exercise the authority granted therein to confiscate, under North Dakota Century Code 
(NDCC) Sections 38-08-04 and 38-08-04.9, all production-related equipment and salable oil 
owned by Challenger Point Energy, LLC (Challenger), any former operator, or working interest 
owner associated with the wells listed below, located in various fields in Burke County, North 
Dakota, for the purpose of compensating the Commission for plugging and reclamation costs. 
 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod  
 1485 Northwest-Willie Holte 1 Lignite Burke OG 9/2014 
 1511 Pan American-Willie Holte 1 Lignite Burke OG 9/2014 
 2701 Raymond Moritz 1 Rival Burke OG 5/2018 
 2756 A.K. Holen 1 Rival Burke OG 5/2018 
 2986 H. Anderson 1 Rival Burke OG 12/2018 
 10702 EM Arnold 28-10 H Carter Burke OG 7/2020 
 17440 Mesa 24-2H Lakeside Burke OG 9/2016 
 
THE DIRECTOR FINDS: 
 
 (1) Order No. 30986 entered in Case No. 28495 on June 19, 2020 allowed Challenger 
until September 1, 2020 to bring the above-listed wells into compliance with Commission rules; 
otherwise, the Director was authorized to enter an administrative order confiscating all 
production-related equipment owned by the operator, former operator, or working interest owner 
and salable oil associated with the well, for the purpose of compensating the Commission for 
plugging and reclamation costs, when in the Director's opinion:  (a) the well is currently 
abandoned, (b) the operator is not prudently attempting to bring the well into compliance with 
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Commission rules, and (c) plugging the well will protect the environment in a manner that is 
protective of correlative rights. 
 
 (2) The Northwest-Willie Holte #1 well is an oil and gas well completed in the 
Lignite-Madison Pool.  Commission records indicate first production occurred in the Madison 
Pool in August 1957 with production continuing until its cessation in September 2014.  The 
Commission approved the well transfer to Challenger on October 18, 2018.  Challenger argued 
in Case No. 28495 that plans to return the Northwest-Willie Holte #1 well to production are to be 
determined but it will be in compliance within one year.  The Northwest-Willie Holte #1 well 
was not addressed in Challenger's July 30, 2020 request for additional time to evaluate and return 
to production the above listed wells. 
 
The Commission sent a letter to Challenger dated April 3, 2020 requiring the filing of a 
single-well bond in the amount of $200,000 by April 23, 2020 for the Northwest-Willie Holte #1 
well since the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  
The Commission granted an extension until November 30, 2020 to file the aforementioned bond 
dependent on the operator providing a written response by the April 23, 2020 deadline.  
Challenger did not respond. 
 
 (3) The Pan American-Willie Holte #1 well is an oil and gas well completed in the 
Lignite-Madison Pool.  Commission records indicate first production occurred in the Madison 
Pool in September 1957 with production continuing until its cessation in September 2014.  The 
Commission approved the well transfer to Challenger on October 18, 2018.  Challenger argued 
in Case No. 28495 that plans to return the Pan American-Willie Holte #1 well to production are 
to be determined but it will be in compliance within one year.  In Challenger's July 30, 2020 
request for additional time to evaluate and return to production the above listed wells, Challenger 
reported it re-equipped the Pan American-Willie Holte #1 well and returned it to production with 
a capital expenditure of $20,000 in June or July 2020; however, the well needs to be stimulated 
to clean up near-well bore damage before commercial production can be established, requiring 
another $70,000 in capital. 
 
Commission records indicate the Pan American-Willie Holte #1 well did not produce in June or 
July 2020. 
 
The Commission sent a letter to Challenger dated April 3, 2020 requiring the filing of a 
single-well bond in the amount of $200,000 by April 23, 2020 for the Pan American-Willie 
Holte #1 well since the well was in abandoned-well status pursuant to NDCC Section  
38-08-04(1)(a)(12).  The Commission granted an extension until November 30, 2020 to file the 
aforementioned bond dependent on the operator providing a written response by the April 23, 
2020 deadline.  Challenger did not respond. 
 
 (4) The Raymond Moritz #1 well is an oil and gas well completed in the Rival-Madison 
Pool.  Commission records indicate first production occurred in the Madison Pool in August 
1960 with production continuing intermittently until its cessation in May 2018.  The Commission 
approved the well transfer to Challenger on November 2, 2018.  Challenger argued in Case No. 
28495 that it is in negotiations to work over the Raymond Moritz #1 well and third party or 
working interest capital is necessary to proceed, anticipating commencement of the workover to 
begin between July 1 and July 15, 2020.  In Challenger's July 30, 2020 request for additional 
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time to evaluate and return to production the above listed wells, Challenger reported that prior to 
the June 10, 2020 confiscation hearing it attempted to return the Raymond Moritz #1 well to 
production but discovered fill in the well bore that needs to be drilled out.  Challenger reported it 
spent $70,000 to evaluate the Raymond Moritz #1 well and another $100,000 is required, 
arguing it will return the well to economic production as soon as cash flow justifies the 
expenditure. 
 
The Commission sent a letter to Challenger dated April 3, 2020 requiring the filing of a 
single-well bond in the amount of $180,000 by April 23, 2020 for the Raymond Moritz #1 well 
since the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  The 
Commission granted an extension until November 30, 2020 to file the aforementioned bond 
dependent on the operator providing a written response by the April 23, 2020 deadline.  
Challenger did not respond. 
 
 (5) The A.K. Holen #1 well is an oil and gas well completed in the Rival-Madison Pool.  
Commission records indicate first production occurred in the Madison Pool in October 1960 with 
production continuing intermittently until its cessation in May 2018.  The Commission approved 
the well transfer to Challenger on November 2, 2018.  Challenger argued in Case No. 28495 that 
it is in negotiations to work over the A.K. Holen #1 well and third party or working interest 
capital is necessary to proceed, anticipating commencement of the workover to begin between 
July 1 and July 15, 2020.  In Challenger's July 30, 2020 request for additional time to evaluate 
and return to production the above listed wells, Challenger reported it fished the rods and tubing 
in the A.K. Holen #1 well in June or July 2020 expending $60,000, and it needs approximately 
50 to 60 feet of fill to be drilled out before the well can be stimulated and returned to economic 
production, requiring another $100,000 in capital. 
 
The Commission sent a letter to Challenger dated April 3, 2020 requiring the filing of a 
single-well bond in the amount of $180,000 by April 23, 2020 for the A.K. Holen #1 well since 
the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  The 
Commission granted an extension until November 30, 2020 to file the aforementioned bond 
dependent on the operator providing a written response by the April 23, 2020 deadline.  
Challenger did not respond. 
 
 (6) The H. Anderson #1 well is an oil and gas well completed in the Rival-Madison Pool.  
Commission records indicate first production occurred in the Madison Pool in September 1961 
with production continuing until its cessation in December 2018.  The Commission approved the 
well transfer to Challenger on November 2, 2018.  Challenger argued in Case No. 28495 that it is 
in negotiations to work over the H. Anderson #1 well and third party or working interest capital 
is necessary to proceed, anticipating commencement of the workover to begin between July 1 
and July 15, 2020.  In Challenger's July 30, 2020 request for additional time to evaluate and 
return to production the above listed wells, Challenger reported that prior to the June 10, 2020 
confiscation hearing it attempted to return the H. Anderson #1 well to production but discovered 
fill in the well bore that needs to be drilled out.  Challenger reported it spent $110,000 to 
evaluate the H. Anderson #1 well and another $100,000 is required, arguing it will return the 
well to economic production as soon as cash flow justifies the expenditure. 
 
The Commission sent a letter to Challenger dated April 3, 2020 requiring the filing of a 
single-well bond in the amount of $180,000 by April 23, 2020 for the H. Anderson #1 well since 
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the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  The 
Commission granted an extension until November 30, 2020 to file the aforementioned bond 
dependent on the operator providing a written response by the April 23, 2020 deadline.  
Challenger did not respond. 
 
 (7) The EM Arnold #28-10 H well is an oil and gas well completed in the 
Carter-Midale/Nesson Pool.  Commission records indicate first production occurred in the 
Midale/Nesson Pool in December 2005 with production continuing intermittently until its 
cessation in January 2017, although Challenger reported production in July 2020.  The 
Commission approved the well transfer to Challenger on November 2, 2018.  Challenger argued 
in Case No. 28495 that it was preparing an authorization for expenditure to return the EM Arnold 
#28-10 H well to production.  In Challenger's July 30, 2020 request for additional time to 
evaluate and return to production the above listed wells, Challenger reported it performed a 
workover on the EM Arnold #28-10 H well and returned it to production with a capital 
expenditure of $30,000 in June or July 2020; however, the well did not deliver fluid to support 
production and needs to be stimulated before economic production can be established, requiring 
another $70,000 in capital. 
 
Commission records indicate the EM Arnold #28-10 H well produced 120 barrels of oil and 109 
barrels of water over three days in July 2020. 
 
The Commission sent a letter to Challenger dated April 3, 2020 requiring the filing of a 
single-well bond in the amount of $200,000 by April 23, 2020 for the EM Arnold #28-10 H well 
since the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  The 
Commission granted an extension until November 30, 2020 to file the aforementioned bond 
dependent on the operator providing a written response by the April 23, 2020 deadline.  
Challenger did not respond. 
 
 (8) The Mesa #24-2H well is an oil and gas well completed in the 
Lakeside-Midale/Nesson Pool.  Commission records indicate first production occurred in the 
Midale/Nesson Pool in September 2008 with production continuing until its cessation in 
September 2016.  The Commission approved the well transfer to Challenger on October 19, 
2018.  Challenger testified in Case No. 28495 that the Mesa #24-2H well will be plugged due to 
excessive water cut; that an authorization for expenditure to perform the work was being 
prepared; and an intent to plug the well will be filed by June 15, 2020.  In Challenger's July 30, 
2020 request for additional time to evaluate and return to production the above listed wells, 
Challenger reported the plugging was on hold until the outcome of the confiscation is concluded. 
 
Commission records indicate Challenger has not submitted an intent to plug the Mesa #24-2H 
well. 
 
The Commission sent a letter to Challenger dated April 3, 2020 requiring the filing of a 
single-well bond in the amount of $200,000 by April 23, 2020 for the Mesa #24-2H well since 
the well was in abandoned-well status pursuant to NDCC Section 38-08-04(1)(a)(12).  The 
Commission granted an extension until November 30, 2020 to file the aforementioned bond 
dependent on the operator providing a written response by the April 23, 2020 deadline.  
Challenger did not respond. 
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 (9) The Northwest-Willie Holte #1, Pan American-Willie Holte #1, Raymond Moritz #1, 
A. K. Holen #1, H. Anderson #1, EM Arnold #28-10 H, and Mesa #24-2H wells are currently on 
a $100,000 cash blanket bond. 
 
 (10) North Dakota Administrative Code Section 43-02-03-55(1) states:  "The removal of 
production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  The failure to plug a stratigraphic test 
hole within one year of reaching total depth constitutes abandonment of the well.  The removal 
of treating plant equipment or the failure to use a treating plant for one year constitutes 
abandonment of the treating plant.  The removal of saltwater handling facility equipment or the 
failure to use a saltwater handling facility for one year constitutes abandonment of the saltwater 
handling facility.  An abandoned well must be plugged and its site must be reclaimed, an 
abandoned treating plant must be removed and its site must be reclaimed, and an abandoned 
saltwater handling facility must be removed and its site must be reclaimed, pursuant to sections 
43-02-03-34 and 43-02-03-34.1.  A well not producing oil or natural gas in paying quantities for 
one year may be placed in abandoned-well status pursuant to subsection 1 of North Dakota 
Century Code section 38-08-04.  If an injection well is inactive for extended periods of time, the 
commission may, after notice and hearing, require the injection well to be plugged and 
abandoned." 
 
 (11) NDCC Section 38-08-04.9 states:  "When the commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant, the commission, as compensation for its costs, may 
confiscate any equipment and salable oil at the well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant.  The equipment subject to confiscation is limited to 
that owned by the operator, former operator, or working interest owner.  If the commission 
exercises its authority under this section and there is salable oil at the well site, that oil must be 
confiscated.  The commission shall pay the mineral owners the royalty interest in the oil 
confiscated at the well site.  In determining the mineral owners and their royalty interests, the 
commission may rely upon the most recent division order it is able to obtain.  If one is 
unavailable or the commission finds the order unreliable, the commission may rely upon any 
other source of information the commission deems reasonable to determine and pay mineral 
owners.  A confiscation must be by an order of the commission after notice and hearing.  A 
confiscation order transfers title to the commission." 
 
 (12) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging the 
Northwest-Willie Holte #1, Pan American-Willie Holte #1, Raymond Moritz #1, A. K. Holen #1, 
H. Anderson #1, EM Arnold #28-10 H, and Mesa #24-2H wells and reclaiming the well sites; 
therefore, confiscation of the equipment and any salable oil on location is necessary to 
compensate the Commission for plugging and reclamation costs. 
 
 (13) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved a request for $33,175,000 in CARES Act 
funding for plugging abandoned wells in North Dakota.  This appropriation was subsequently 
approved by the Budget Section of the Legislature on May 15, 2020.  The North Dakota 
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Emergency Commission on June 18, 2020 approved an additional request for $33,175,000 in 
CARES Act funding for reclaiming abandoned well sites, access roads, and associated facilities, 
abandoning and reclaiming produced water underground gathering systems, and abandoning and 
reclaiming treating plants, access roads, and associated facilities in North Dakota.  This 
appropriation was subsequently approved by the Budget Section of the Legislature on June 25, 
2020. 
 
 (14) Challenger submitted a request for additional time to evaluate and return to production 
the above listed wells, dated July 30, 2020 and received July 31, 2020.  Challenger argues it 
spent approximately $110,000 in June and July 2020 in an attempt to comply with Order No. 
30986 and is certain if given more time it will return the above listed wells to production except 
the Mesa #24-2H well.  Challenger indicates it spent 100% of its cash flow trying to meet the 
September 1, 2020 deadline but believes the timeline is too short to obtain the necessary capital 
to complete the work; believing an appropriate amount of time is next year at this time. 
 
Challenger indicates it spent $290,000 in an attempt to bring the Pan American-Willie Holte #1, 
Raymond Moritz #1, A.K. Holen #1, H. Anderson #1, and EM Arnold #28-10 H wells on the 
confiscation list into compliance and prefers not to walk away from this investment.  Challenger 
estimates it will require another $440,000 in investment to bring the aforementioned wells into 
compliance. 
 
Challenger states that if the Commission decides to confiscate the above listed wells, it 
confiscate all the wells, but requests its blanket bond remain in place so it can continue to operate 
its remaining wells.  Challenger offered to contribute $100,000 to the cost of plugging the wells 
and requests Angel Energy Services, a member of Challenger, perform the plugging operations 
as it has an economic interest to see the wells plugged efficiently and at as low a cost as possible. 
 
 (15) In its written testimony in Case No. 28495, Challenger indicates it has implemented 
three innovative stimulation techniques whose results established the viability of future 
workovers in Burke County.  Challenger also testified in Case No. 28495 that it does not have 
the financial capacity to post single-well bonds in the total requested amount of $1,380,000 for 
the above listed wells.  (The Director notes the amounts in paragraphs (2) through (8) above 
equal $1,340,000). 
 
 (16) The Director notes Challenger, in its attempts to return the Pan American-Willie Holte 
#1, Raymond Moritz #1, A.K. Holen #1, H. Anderson #1, and EM Arnold #28-10 H wells to 
production, did not perform any of its innovative stimulation techniques. 
 
 (17) The Director questions the financial capability of Challenger to bring the above listed 
wells into compliance in one year as it requests if it does not have the financial capacity to post 
single-well bonds. 
 
 (18) The EM Arnold #28-10 H well is currently in abandoned-well status pursuant to 
NDCC Section 38-08-04(1)(a)(12). 
 
 (19) The Northwest-Willie Holte #1, Pan American-Willie Holte #1, Raymond Moritz #1, 
A. K. Holen #1, H. Anderson #1, EM Arnold #28-10 H, and Mesa #24-2H wells are currently 
abandoned producers or in abandoned-well status, the operator is not prudently attempting to 
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bring the wells into compliance with Commission rules, and plugging the wells will protect the 
environment in a manner that is protective of correlative rights; therefore, the above-mentioned 
wells should be confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The 
Commission is desirous of confiscating said production-related equipment and any salable oil at 
the well sites.  The Commission intends to plug the wells and restore said sites; therefore, 
confiscation of the production-related equipment and any salable oil on location is necessary to 
compensate the Commission for the plugging and reclamation of said sites. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the wells listed below, located in Burke County, 
North Dakota, currently operated by Challenger Point Energy, LLC, is hereby confiscated by the 
Commission for the purpose of compensating the Commission for plugging and reclamation 
costs. 
 
      Last 
File No. Well Name    Well  Reported 
  and No.  Field County Type Prod  
 1485 Northwest-Willie Holte 1 Lignite Burke OG 9/2014 
 1511 Pan American-Willie Holte 1 Lignite Burke OG 9/2014 
 2701 Raymond Moritz 1 Rival Burke OG 5/2018 
 2756 A.K. Holen 1 Rival Burke OG 5/2018 
 2986 H. Anderson 1 Rival Burke OG 12/2018 
 10702 EM Arnold 28-10 H Carter Burke OG 7/2020 
 17440 Mesa 24-2H Lakeside Burke OG 9/2016 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 3rd day of September, 2020. 
 
 
     /s/ Lynn D. Helms 
     Lynn D. Helms, Director 
 





NORTH DAKOTA INDUSTRIAL COMMISSION 
 
 DIRECTOR'S 
 ORDER NO.   534 
 
IN THE MATTER OF THE DIRECTOR ISSUING 
AN ADMINISTRATIVE ORDER FOR THE 
CONFISCATION UNDER NDCC §§ 38-08-04 
AND 38-08-04.9, PURSUANT TO ORDER NO. 
31012, OF ALL PRODUCTION-RELATED 
EQUIPMENT AND SALABLE OIL OWNED BY 
NP RESOURCES, LLC, ANY FORMER 
OPERATOR, OR ANY WORKING INTEREST 
OWNER ASSOCIATED WITH THE MORGAN 
DRAW FEDERAL A 2 WELL (FILE NO. 13024), 
LOCATED IN THE NWNW OF SECTION 20, 
T.144N., R.102W, MORGAN DRAW FIELD, 
BILLINGS COUNTY, ND, FOR THE PURPOSE 
OF COMPENSATING THE COMMISSION FOR 
PLUGGING AND RECLAMATION COSTS. 
 

ADMINISTRATIVE ORDER OF THE DIRECTOR 
 
 Pursuant to Order No. 31012, the Director desires to exercise the authority granted therein to 
confiscate, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, all 
production-related equipment and salable oil owned by NP Resources, LLC (NP Resources), any 
former operator, or working interest owner associated with the Morgan Draw Federal A #2 well 
(File No. 13024), located in the NW/4 NW/4 of Section 20, Township 144 North, Range 102 
West, Billings County, North Dakota, Morgan Draw Field, for the purpose of compensating the 
Commission for plugging and reclamation costs. 
 
THE DIRECTOR FINDS: 
 
 (1) Order No. 31012 entered in Case No. 28495 on June 19, 2020 allowed NP Resources 
until September 1, 2020 to bring the Morgan Draw Federal A #2 well into compliance with 
Commission rules; otherwise, the Director was authorized to enter an administrative order 
confiscating all production-related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the well, for the purpose of compensating 
the Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well 
is currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights. 
 
 (2) NP Resources argued in Case No. 28495 that it had three options for the Morgan Draw 
Federal A #2 well:  return the well to production in the Bakken-Pool; use the well bore for 
improved oil recovery to frac the Bakken Formation (due to the well having a short horizontal 
natural completion with pre-perforated liner); or use the well bore for redrill opportunity for 
increased density drainage in the Morgan Draw-Madison Pool. 
 
 (3) The Morgan Draw Federal A #2 well is an oil and gas well completed in the Morgan 
Draw-Bakken Pool.  Commission records indicate first production in the Bakken Pool occurred 
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in January 1991 with production continuing until its cessation in April 2016.  The Commission 
approved the well transfer to NP Resources on March 29, 2016. 
 
 (4) The Morgan Draw Federal A #2 well is currently on a $100,000 surety blanket bond. 
 
 (5) NP Resources submitted a request on August 24, 2020 for the Commission to 
confiscate the Morgan Draw Federal A #2 well.  NP Resources states it had hoped for improving 
economic conditions to allow it to comply with Order No. 31012; however, due to sustained 
lower oil prices and an uncertain industry recovery timeline, NP Resources is electing not to 
request reinstatement of temporarily abandoned status for the Morgan Draw Federal A #2 well, 
and therefore requests the Commission issue an administrative order to proceed with confiscation 
of this well for the purpose of plugging and abandonment. 
 
 (6) North Dakota Administrative Code Section 43-02-03-55(1) states:  "The removal of 
production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  The failure to plug a stratigraphic test 
hole within one year of reaching total depth constitutes abandonment of the well.  The removal 
of treating plant equipment or the failure to use a treating plant for one year constitutes 
abandonment of the treating plant.  The removal of saltwater handling facility equipment or the 
failure to use a saltwater handling facility for one year constitutes abandonment of the saltwater 
handling facility.  An abandoned well must be plugged and its site must be reclaimed, an 
abandoned treating plant must be removed and its site must be reclaimed, and an abandoned 
saltwater handling facility must be removed and its site must be reclaimed, pursuant to sections 
43-02-03-34 and 43-02-03-34.1.  A well not producing oil or natural gas in paying quantities for 
one year may be placed in abandoned-well status pursuant to subsection 1 of North Dakota 
Century Code section 38-08-04.  If an injection well is inactive for extended periods of time, the 
commission may, after notice and hearing, require the injection well to be plugged and 
abandoned." 
 
 (7) NDCC Section 38-08-04.9 states:  "When the commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant, the commission, as compensation for its costs, may 
confiscate any equipment and salable oil at the well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant.  The equipment subject to confiscation is limited to 
that owned by the operator, former operator, or working interest owner.  If the commission 
exercises its authority under this section and there is salable oil at the well site, that oil must be 
confiscated.  The commission shall pay the mineral owners the royalty interest in the oil 
confiscated at the well site.  In determining the mineral owners and their royalty interests, the 
commission may rely upon the most recent division order it is able to obtain.  If one is 
unavailable or the commission finds the order unreliable, the commission may rely upon any 
other source of information the commission deems reasonable to determine and pay mineral 
owners.  A confiscation must be by an order of the commission after notice and hearing.  A 
confiscation order transfers title to the commission." 
 
 (8) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging the 
Morgan Draw Federal A #2 well and reclaiming the well site; therefore, confiscation of the 
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equipment and any salable oil on location is necessary to compensate the Commission for 
plugging and reclamation costs. 
 
 (9) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved a request for $33,175,000 in CARES Act 
funding for plugging abandoned wells in North Dakota.  This appropriation was subsequently 
approved by the Budget Section of the Legislature on May 15, 2020.  The North Dakota 
Emergency Commission on June 18, 2020 approved an additional request for $33,175,000 in 
CARES Act funding for reclaiming abandoned well sites, access roads, and associated facilities, 
abandoning and reclaiming produced water underground gathering systems, and abandoning and 
reclaiming treating plants, access roads, and associated facilities in North Dakota.  This 
appropriation was subsequently approved by the Budget Section of the Legislature on June 25, 
2020. 
 
 (10) The Morgan Draw Federal A #2 well is currently an abandoned producer, the operator 
is not prudently attempting to bring the well into compliance with Commission rules, plugging 
the well will protect the environment in a manner that is protective of correlative rights, and NP 
Resources requests the Commission confiscate said well; therefore, the Morgan Draw Federal A 
#2 well should be confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The 
Commission is desirous of confiscating said production-related equipment and any salable oil at 
the well site.  The Commission intends to plug the well and restore said site; therefore, 
confiscation of the production-related equipment and any salable oil on location is necessary to 
compensate the Commission for the plugging and reclamation of said site. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the Morgan Draw Federal A #2 well (File No. 
13024), located in the NW/4 NW/4 of Section 20, Township 144 North, Range 102 West, 
Billings County, North Dakota, Morgan Draw Field, currently operated by NP Resources, LLC, 
is hereby confiscated by the Commission for the purpose of compensating the Commission for 
plugging and reclamation costs. 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 27th day of August, 2020. 
 
 
     /s/ Lynn D. Helms 
     Lynn D. Helms, Director 







NORTH DAKOTA INDUSTRIAL COMMISSION 
 
 DIRECTOR'S 
 ORDER NO.   533 
 
IN THE MATTER OF THE DIRECTOR ISSUING 
AN ADMINISTRATIVE ORDER FOR THE 
CONFISCATION UNDER NDCC §§ 38-08-04 
AND 38-08-04.9, PURSUANT TO ORDER NO. 
31070, OF ALL PRODUCTION-RELATED 
EQUIPMENT AND SALABLE OIL OWNED BY 
LIBERTY RESOURCES MANAGEMENT 
COMPANY, LLC, ANY FORMER OPERATOR, 
OR ANY WORKING INTEREST OWNER 
ASSOCIATED WITH THE ERICKSON D 1 WELL 
(FILE NO. 11143), LOCATED IN THE SENW OF 
SECTION 27, T.152N., R.103W, GLASS BLUFF-
MADISON UNIT, MCKENZIE COUNTY, ND, 
FOR THE PURPOSE OF COMPENSATING THE 
COMMISSION FOR PLUGGING AND 
RECLAMATION COSTS. 
 

ADMINISTRATIVE ORDER OF THE DIRECTOR 
 
 Pursuant to Order No. 31070, the Director desires to exercise the authority granted therein to 
confiscate, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, all 
production-related equipment and salable oil owned by Liberty Resources Management Company, 
LLC (Liberty), any former operator, or working interest owner associated with the Erickson D #1 
well (File No. 11143), located in the SE/4 NW/4 of Section 27, Township 152 North, Range 103 
West, McKenzie County, North Dakota, Glass Bluff-Madison Unit, for the purpose of 
compensating the Commission for plugging and reclamation costs. 
 
THE DIRECTOR FINDS: 
 
 (1) Order Nos. 31005 and 31070 entered in Case No. 28495 on June 19, 2020 and July 29, 
2020, respectively, allowed Liberty until September 1, 2020 to bring the Erickson D #1 well into 
compliance with Commission rules; otherwise, the Director was authorized to enter an 
administrative order confiscating all production-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's opinion:  
(a) the well is currently abandoned, (b) the operator is not prudently attempting to bring the well 
into compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights. 
 
 (2) Liberty argued in Case No. 28495 that the Erickson D #1 well has future potential for the 
Glass Bluff-Madison Unit. 
 
 (3) The Erickson D #1 well is an oil and gas well completed in the Glass Bluff-Madison 
Unit.  Commission records indicate first production in the Madison Pool occurred in January 1985 
with production continuing intermittently until its cessation in November 2018.  The Commission 
approved the well transfer to Liberty on April 27, 2012. 
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 (4) The Erickson D #1 well is currently on a $100,000 surety unit bond. 
 
 (5) Liberty submitted a request on August 24, 2020 for the Commission to confiscate the 
Erickson D #1 well and salable oil since it is unable to bring the well into compliance with 
Commission rules by September 1, 2020.  Liberty indicated confiscation is appropriate because the 
Erickson D #1 well is currently abandoned, Liberty is unable to bring the well into compliance with 
Commission rules, and plugging the well will protect the environment in a manner that protects 
correlative rights. 
 
 (6) North Dakota Administrative Code Section 43-02-03-55(1) states:  "The removal of 
production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  The failure to plug a stratigraphic test 
hole within one year of reaching total depth constitutes abandonment of the well.  The removal 
of treating plant equipment or the failure to use a treating plant for one year constitutes 
abandonment of the treating plant.  The removal of saltwater handling facility equipment or the 
failure to use a saltwater handling facility for one year constitutes abandonment of the saltwater 
handling facility.  An abandoned well must be plugged and its site must be reclaimed, an 
abandoned treating plant must be removed and its site must be reclaimed, and an abandoned 
saltwater handling facility must be removed and its site must be reclaimed, pursuant to sections 
43-02-03-34 and 43-02-03-34.1.  A well not producing oil or natural gas in paying quantities for 
one year may be placed in abandoned-well status pursuant to subsection 1 of North Dakota 
Century Code section 38-08-04.  If an injection well is inactive for extended periods of time, the 
commission may, after notice and hearing, require the injection well to be plugged and 
abandoned." 
 
 (7) NDCC Section 38-08-04.9 states:  "When the commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant, the commission, as compensation for its costs, may 
confiscate any equipment and salable oil at the well site, pipeline facility, production facility, 
saltwater handling facility, or treating plant.  The equipment subject to confiscation is limited to 
that owned by the operator, former operator, or working interest owner.  If the commission 
exercises its authority under this section and there is salable oil at the well site, that oil must be 
confiscated.  The commission shall pay the mineral owners the royalty interest in the oil 
confiscated at the well site.  In determining the mineral owners and their royalty interests, the 
commission may rely upon the most recent division order it is able to obtain.  If one is 
unavailable or the commission finds the order unreliable, the commission may rely upon any 
other source of information the commission deems reasonable to determine and pay mineral 
owners.  A confiscation must be by an order of the commission after notice and hearing.  A 
confiscation order transfers title to the commission." 
 
 (8) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging the 
Erickson D #1 well and reclaiming the well site; therefore, confiscation of the equipment and any 
salable oil on location is necessary to compensate the Commission for plugging and reclamation 
costs. 
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 (9) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved a request for $33,175,000 in CARES Act 
funding for plugging abandoned wells in North Dakota.  This appropriation was subsequently 
approved by the Budget Section of the Legislature on May 15, 2020.  The North Dakota 
Emergency Commission on June 18, 2020 approved an additional request for $33,175,000 in 
CARES Act funding for reclaiming abandoned well sites, access roads, and associated facilities, 
abandoning and reclaiming produced water underground gathering systems, and abandoning and 
reclaiming treating plants, access roads, and associated facilities in North Dakota.  This 
appropriation was subsequently approved by the Budget Section of the Legislature on June 25, 
2020. 
 
 (10) The Erickson D #1 well is currently an abandoned producer, the operator is not 
prudently attempting to bring the well into compliance with Commission rules, plugging the well 
will protect the environment in a manner that is protective of correlative rights, and Liberty 
requests the Commission confiscate said well; therefore, the Erickson D #1 well should be 
confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The Commission is 
desirous of confiscating said production-related equipment and any salable oil at the well site.  
The Commission intends to plug the well and restore said site; therefore, confiscation of the 
production-related equipment and any salable oil on location is necessary to compensate the 
Commission for the plugging and reclamation of said site. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the Erickson D #1 well (File No. 11143), located in 
the SE/4 NW/4 of Section 27, Township 152 North, Range 103 West, McKenzie County, North 
Dakota, Glass Bluff-Madison Unit, currently operated by Liberty Resources Management 
Company, LLC, is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs. 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well or 
well site confiscated herein without permission from the Director is subject to a civil penalty, up to 
$12,500 per day, to be imposed by the Commission.  Any person who willfully violates this order 
could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 27th day of August, 2020. 
 
 
     /s/ Lynn D. Helms 
     Lynn D. Helms, Director 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 (RECONSIDERATION) 
 ORDER NO.    31071 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (5) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
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costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
 
 (6) On June 19, 2020, the Commission issued Order No. 31026 confiscating twenty-three 
(23) wells operated by Scout Energy Management LLC (Scout) and authorizing the Director to 
confiscate one (1) additional well if not brought into compliance with Commission rules by 
September 1, 2020.  
 
 (7) Scout filed a timely Petition for Reconsideration in this matter on July 6, 2020.  The 
Petition provides five grounds for reconsideration: 
 

(a) Scout argued the Commission failed to serve it and all working interest owners 
with a complaint at least forty-five days before the June 10, 2020 hearing in this 
case. 

 
NDCC Section 38-08-04.9 states, “[a] confiscation must be by an order of the 
commission after notice and hearing.  A confiscation order transfers title to the 
commission.”  NDCC Section 38-08-11(3) states, “[a]ny notice required by this 
chapter must be given at the election of the commission either in accordance with 
chapter 28-32 or by one publication in a newspaper of general circulation in the 
state capital and in a newspaper of general circulation in the county where the land 
affected, or some part thereof, is situated.”  Further, NDCC Section 38-08-11(3) 
states, “[i]n proceedings that do not involve a complaint and a specifically named 
respondent, including agency hearings on applications seeking some right or 
authorization from the commission, the notice of hearing must be given at least 
fifteen days before the hearing, except in cases of emergency.” 
 
In accordance with NDCC Section 38-08-11(3), the Commission elected to publish 
notice of the June 10, 2020 hearing in the following newspapers: 
 
Bismarck Tribune (state capital) on Wednesday, May 20, 2020;  
Williston Herald (Williams County)on Wednesday May 20, 2020;  
Minot Daily News (Ward County) on Wednesday, May 20, 2020; 
Dickinson Press (Stark County) on Wednesday, May 20, 2020; 
Renville County Farmer on Wednesday May 20, 2020; 
Mountrail County Promoter on Wednesday May 20, 2020; 
McKenzie County Farmer on Wednesday May 20, 2020; 
Mouse River Journal (McHenry County) on Wednesday May 20, 2020; 
Golden Valley News (Golden Valley County) on Thursday May 21, 2020; 
Beulah Beacon (Dunn County) on Thursday May 21, 2020; 
The Journal (Divide County) on Wednesday May 20, 2020; 
Burke County Tribune on Wednesday May 20, 2020; 
Bowman County Pioneer on Friday May 22, 2020; 
Bottineau Courant (Bottineau County) on Tuesday May 26, 2020; and  
Billings County Pioneer on Thursday May 21, 2020. 
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Service by publication in the state capital and all counties where the confiscated 
wells are situated was complete at least fifteen days before the June 10, 2020 
hearing.  Additionally, although not required by NDCC Section 38-08-11(3), the 
Commission also served a copy of the notice directly to Scout’s registered agent 
via certified mail on May 28, 2020. 
 
There is no requirement in NDCC Chapter 28-32 (Administrative Agencies 
Practice Act) or NDCC Chapter 38-08 (Control of Gas and Oil Resources) that the 
Commission file or serve a complaint on a specifically named respondent in order 
to confiscate all production and/or injection related equipment, and salable oil at 
abandoned wells pursuant to NDCC Sections 38-08-04 and 38-08-04.9.  Thus, the 
forty-five day notice requirement in NDCC Section 28-32-21(1)(b) is inapplicable.   

 
(b) Scout seeks modification of Order No. 31026 to include the Kirby B 1-23 (File No. 

2778), AO Erickson 8-14 (File No. 6389), and Newhouse A 9H (File No. 6720) 
wells in the Commission’s confiscation since they have no plans to utilize the 
wells in the future. 
 
The Commission notes the Kirby B 1-23 and Newhouse A 9H wells were 
dismissed from this motion since Scout had returned the wells to production, 
although not in paying quantities.  The AO Erickson 8-14 well was dismissed from 
this motion since Scout had returned the well to injection, although only a 
miniscule amount was injected after an extended period of inactivity.  Commission 
rules allow the confiscation of wells not producing in paying quantities or an 
injection well inactive for extended periods of time, therefore the Commission will 
confiscate the three aforementioned wells. 

 
(c) Scout seeks modification of Order No. 31026 to include the Wilms A 2R (File No. 

5294), 9215 JV-P Snow 1 (File No. 11934), Bratcher-State 10-44 (File No. 9887), 
Erickson 1RH (File No. 15133), USA 11-4-76 (File No. 8992), SFTU 10-25 WSW 
(File No. 12693), Thompson “M” 1 (File No. 2851), Jensen C 1A (File No. 1929), 
Hoehn SWD 1 (File No. 545), Wollan 10-15 (File No. 8402), and Greengard 1 
(File No. 10645) wells to be confiscated by the Commission, although notice of 
such confiscation was not given. 
 
Wells cannot be confiscated by the Commission without proper notice and hearing, 
therefore such additional wells will not be considered for confiscation at this time.   
 

(d) Scout seeks modification of Order No. 31026 to address contractual rights of 
third-parties who acquired an option to takeover certain wells which were 
confiscated by the Commission.  Scout indicated certain third-party owners of the 
confiscated wells have contractual rights to take over certain wells in the event that 
Scout elected to plug such well and are entitled to thirty (30) or more days’ notice 
to make the well takeover election.   
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Pursuant to NDCC Section 38-08-04.9, a confiscation order transfers title to the 
Commission.  The Commission is not obligated to honor contracts entered into by 
operators.   
 

(e) Scout seeks modification of Order No. 31026 to address bond confiscation, 
forfeiture, or suspension and lawsuits against operators and working interest 
owners.   
 
While the Commission intends to first exhaust any funds available to it under the 
CARES Act, the Commission does not waive, and reserves all rights to pursue 
confiscation, forfeiture, or suspension of well bonds, civil action, and all other 
remedies available to the Commission under North Dakota law. 
 

 (8) This petition for reconsideration should be granted in part in order to prevent waste 
and protect correlative rights. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Fryburg Heath-Madison Unit G-808 (File No. 1789), Medora Heath-Madison 
Unit 18HR (File No. 3966), Dickinson-Heath-Sand Unit 21 (File No. 4266), Nelson 43 1 (File 
No. 11273), SFTU 10-30 (File No. 13634), and Medora Heath-Madison Unit 29 (File No. 
13795) wells are hereby dismissed from this motion. 
 
 (2) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Scout Energy Management LLC is hereby confiscated by the Commission for the 
purpose of compensating the Commission for plugging and reclamation costs: 
 
             Last  
  Well Name    Well Reported 
File No. and No. Field County Type Prod/Inj  
 1819 King G 1A South Westhope Bottineau OG 5/2016 
 2577 Fryburg Heath-Madison Unit P-813 Fryburg Billings OG 7/2016 
 2778 Kirby B 1-23 Wiley Bottineau OG 4/2020 
 2868 Houmann C 5 South Westhope Bottineau OG 1/2015 
 4230 NE Foothills Unit Chrest 1 Northeast Foothills Burke OG 12/2015 
 4244 NE Foothills U Gullickson, GE A-1 Northeast Foothills Burke OG 12/2015 
 4276 NE Foothills Unit Doe 2 Northeast Foothills Burke OG 2/2014 
 4281 Spiese 1 Northeast Foothills Burke OG 10/2014 
 4350 Sabine 1 Northeast Foothills Burke OG 4/2016 
 4358 Obrien 1 Northeast Foothills Burke OG 4/2016 
 4374 Ingerson, F 1 Northeast Foothills Burke OG 4/2011 
 5889 NE Foothills Unit Chrest 2 WIW Northeast Foothills Burke WI 10/2013 
 6350 NE Foothills Unit Doe 3 Northeast Foothills Burke OG 3/2013 
 6389 AO Erickson 8-14 Wiley Bottineau WI 4/2020 
 6390 AO Erickson 7-13 Wiley Bottineau WS Unknown 
 6517 AO Erickson 3R Wiley Bottineau OG 9/2014 
 6720 Newhouse A 9H Wiley Bottineau OG 4/2020 
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             Last  
  Well Name    Well Reported 
File No. and No. Field County Type Prod/Inj  
 6836 Stratton C 14 Wiley Bottineau WS Unknown 
 7040 Myrtle Grorud 1-R Wiley Bottineau OG 4/2020 
 12179 SFTU 16-19 Fryburg Billings WI 7/2007 
 12476 South Fryburg 14-19T Fryburg Billings OG 4/2017 
 12833 8902 JV-P LKNMU 3B Little Knife Dunn OG 11/2017 
 12996 8902 JV-P LKNMU 6 WI Little Knife Dunn WI 9/2017 
 13311 SFTU 4-35 Fryburg Billings WI 8/2018 
 13973 State Addition 5 1 Subdivision Stark DFP 7/2016 
 14693 SFTU 11-24 Fryburg Billings OG 12/2018 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony. 
 
 (4) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
             Last  
  Well Name    Well Reported 
File No. and No. Field County Type Prod  
 7387 Romanyshyn 1 Little Knife Billings OG 8/2018 
 
 (5) Pursuant to North Dakota Century Code Section 38-08-04.9, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (6) This order shall remain in full force and effect until further order of the Commission. 
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(6) 

 Dated this 29th day of July, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 







BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 (RECONSIDERATION) 
 ORDER NO.    31070 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
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Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (5) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
 
 (6) On June 19, 2020, the Commission issued Order No. 31005 confiscating sixteen (16) 
wells operated by Liberty Resources Management Company, LLC (Liberty) and authorizing the 
Director to confiscate two (2) additional wells if not brought into compliance with Commission 
rules by September 1, 2020.  
 
 (7) Liberty filed a timely Petition for Reconsideration in this matter on July 6, 2020.  The 
Petition provides six grounds for reconsideration: 
 

(a) Liberty argued the Commission failed to serve it and all working interest owners 
with a complaint at least forty-five days before the June 10, 2020 hearing in this 
case. 

 
NDCC Section 38-08-04.9 states, “[a] confiscation must be by an order of the 
commission after notice and hearing.  A confiscation order transfers title to the 
commission.”  NDCC Section 38-08-11(3) states, “[a]ny notice required by this 
chapter must be given at the election of the commission either in accordance with 
chapter 28-32 or by one publication in a newspaper of general circulation in the 
state capital and in a newspaper of general circulation in the county where the land 
affected, or some part thereof, is situated.”  Further, NDCC Section 38-08-11(3) 
states, “[i]n proceedings that do not involve a complaint and a specifically named 
respondent, including agency hearings on applications seeking some right or 
authorization from the commission, the notice of hearing must be given at least 
fifteen days before the hearing, except in cases of emergency.” 
 
In accordance with NDCC Section 38-08-11(3), the Commission elected to publish 
notice of the June 10, 2020 hearing in the following newspapers: 
 
Bismarck Tribune (state capital) on Wednesday, May 20, 2020;  
Williston Herald (Williams County)on Wednesday May 20, 2020;  
Minot Daily News (Ward County) on Wednesday, May 20, 2020; 
Dickinson Press (Stark County) on Wednesday, May 20, 2020; 
Renville County Farmer on Wednesday May 20, 2020; 
Mountrail County Promoter on Wednesday May 20, 2020; 
McKenzie County Farmer on Wednesday May 20, 2020; 
Mouse River Journal (McHenry County) on Wednesday May 20, 2020; 
Golden Valley News (Golden Valley County) on Thursday May 21, 2020; 
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Beulah Beacon (Dunn County) on Thursday May 21, 2020; 
The Journal (Divide County) on Wednesday May 20, 2020; 
Burke County Tribune on Wednesday May 20, 2020; 
Bowman County Pioneer on Friday May 22, 2020; 
Bottineau Courant (Bottineau County) on Tuesday May 26, 2020; and  
Billings County Pioneer on Thursday May 21, 2020. 
 
Service by publication in the state capital and all counties where the confiscated 
wells are situated was complete at least fifteen days before the June 10, 2020 
hearing.  Additionally, although not required by NDCC Section 38-08-11(3), the 
Commission also served a copy of the notice directly to Liberty’s registered agent 
via certified mail on May 21, 2020. 
 
There is no requirement in NDCC Chapter 28-32 (Administrative Agencies 
Practice Act) or NDCC Chapter 38-08 (Control of Gas and Oil Resources) that the 
Commission file or serve a complaint on a specifically named respondent in order 
to confiscate all production and/or injection related equipment, and salable oil at 
abandoned wells pursuant to NDCC Sections 38-08-04 and 38-08-04.9.  Thus, the 
forty-five day notice requirement in NDCC Section 28-32-21(1)(b) is inapplicable.   

 
(b) Liberty seeks modification of Order No. 31005 to exclude the Johnson 41-3 (File 

No. 10872), Johnson 21-3 (File No. 10878), and Lassey-Lindsley 1 (File No. 
10923) wells from confiscation since they have plans to utilize the wells in the 
future. 
 
The Commission is willing to exclude the wells from confiscation at this time 
although confiscation may be considered in the future if any such well is in 
violation of Commission rules. 

  
(c) Liberty seeks modification of Order No. 31005 to include the M.L. Lassey 1 (File 

No. 10439), Lassey-Erickson A 1 (File No. 11144), Lindsley-Dobias State 1 (File 
No. 11157), Lassey-Myers A 1 (File No. 11177), Dobias State A 1 (File No. 
11340), Dobias Monson Well 1 (File No. 11355), A.M. Lassey A 1 (File No. 
11499) wells to be confiscated by the Commission, although notice of such 
confiscation was not given. 
 
Wells cannot be confiscated by the Commission without proper notice and hearing, 
therefore such additional wells will not be considered for confiscation at this time.   
 

(d) Liberty seeks modification of Order No. 31005 to address the confiscation of wells 
which are connected to or located on a shared facility, to clarify that the 
Commission will not confiscate the surface and related equipment necessary to 
produce wells not subject to confiscation, but connected to the shared facilities 
operation. 
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It is not the Commission’s intention to confiscate equipment utilized by wells that 
are not subject to this confiscation order. 
 

(e)  Liberty seeks modification of Order No. 31005 to address salable oil located at 
shared facilities, to clarify that the Commission will not confiscate such oil 
because it is, or at least a portion thereof, is attributable to production from wells 
which are not subject to confiscation. 
 
NDCC Section 38-08-04.9 states, “[If] the Commission exercises its authority 
under this section and there is salable oil at the well site, that oil must be 
confiscated.”  The Commission does not intend to confiscate any salable oil not 
produced by a confiscated well. 
 

(f) Liberty seeks modification of Order No. 31005 to address bond confiscation, 
forfeiture, or suspension and lawsuits against operators and working interest 
owners.   
 
While the Commission intends to first exhaust any funds available to it under the 
CARES Act, the Commission does not waive, and reserves all rights to pursue 
confiscation, forfeiture, or suspension of well bonds, civil action, and all other 
remedies available to the Commission under North Dakota law. 
 

 (8) This petition for reconsideration should be granted in part in order to prevent waste 
and protect correlative rights. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Erickson 1-27 (File No. 9403), Iverson State A 1 (File No. 10103), 
Lassey-Erickson Unit 1 (File No. 10880), G. A. Meyers 1 (File No. 10881), Johnson 41-3 (File 
No. 10872), Johnson 21-3 (File No. 10878), and Lassey-Lindsley 1 (File No. 10923) wells are 
hereby dismissed from this motion.   
 
 (2) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Liberty Resources Management Company, LLC is hereby confiscated by the 
Commission for the purpose of compensating the Commission for plugging and reclamation 
costs: 
 
  Well Name     Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 10064 Garrison IV State 1 Glass Bluff McKenzie OG 7/1995 
 10193 Garrison IV State 2 Glass Bluff McKenzie OG 4/2014 
 10566 Erickson B 1 Glass Bluff McKenzie OG 11/2018 
 10879 Erickson C 1 Glass Bluff McKenzie WI 4/2018 
 10950 Lassey Monson 1 Glass Bluff McKenzie OG 8/2013 
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  Well Name     Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 11078 Dobias State Unit 1 Glass Bluff McKenzie OG 5/2014 
 11145 Erickson E 1 Glass Bluff McKenzie OG 5/1996 
 11146 Erickson "F" 1 Glass Bluff McKenzie OG 9/2014 
 11300 Erickson G 1 Glass Bluff McKenzie OG 9/2017 
 11339 Erickson J 1 Glass Bluff McKenzie OG 11/2018 
 11393 Erickson H 1 Glass Bluff McKenzie OG 3/1994 
 11408 Glass Bluff 14-35 Glass Bluff McKenzie OG 5/2017 
 11452 Rider Federal State 1 Glass Bluff Williams OG 7/2017 
 11458 Monson 3-32 Glass Bluff McKenzie OG 5/2017 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony.   
 
 (4) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod        
 11143 Erickson D 1 Glass Bluff McKenzie OG 11/2018 
 
 (5) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 29th day of July, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 (RECONSIDERATION) 
 ORDER NO.    31069 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (5) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
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costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
 
 (6) On June 19, 2020, the Commission issued Order No. 30988 confiscating ninety-six 
(96) wells operated by Cobra Oil & Gas Corporation (Cobra).  
 
 (7) Cobra filed a timely Petition for Reconsideration in this matter on July 6, 2020.  The 
Petition provides four grounds for reconsideration: 
 

(a) Cobra argued the Commission failed to serve it and all working interest owners 
with a complaint at least forty-five days before the June 10, 2020 hearing in this 
case. 

 
NDCC Section 38-08-04.9 states, “[a] confiscation must be by an order of the 
commission after notice and hearing.  A confiscation order transfers title to the 
commission.”  NDCC Section 38-08-11(3) states, “[a]ny notice required by this 
chapter must be given at the election of the commission either in accordance with 
chapter 28-32 or by one publication in a newspaper of general circulation in the 
state capital and in a newspaper of general circulation in the county where the land 
affected, or some part thereof, is situated.”  Further, NDCC Section 38-08-11(3) 
states, “[i]n proceedings that do not involve a complaint and a specifically named 
respondent, including agency hearings on applications seeking some right or 
authorization from the commission, the notice of hearing must be given at least 
fifteen days before the hearing, except in cases of emergency.” 
 
In accordance with NDCC Section 38-08-11(3), the Commission elected to publish 
notice of the June 10, 2020 hearing in the following newspapers: 
 
Bismarck Tribune (state capital) on Wednesday, May 20, 2020;  
Williston Herald (Williams County)on Wednesday May 20, 2020;  
Minot Daily News (Ward County) on Wednesday, May 20, 2020; 
Dickinson Press (Stark County) on Wednesday, May 20, 2020; 
Renville County Farmer on Wednesday May 20, 2020; 
Mountrail County Promoter on Wednesday May 20, 2020; 
McKenzie County Farmer on Wednesday May 20, 2020; 
Mouse River Journal (McHenry County) on Wednesday May 20, 2020; 
Golden Valley News (Golden Valley County) on Thursday May 21, 2020; 
Beulah Beacon (Dunn County) on Thursday May 21, 2020; 
The Journal (Divide County) on Wednesday May 20, 2020; 
Burke County Tribune on Wednesday May 20, 2020; 
Bowman County Pioneer on Friday May 22, 2020; 
Bottineau Courant (Bottineau County) on Tuesday May 26, 2020; and  
Billings County Pioneer on Thursday May 21, 2020. 
 
Service by publication in the state capital and all counties where the confiscated 
wells are situated was complete at least fifteen days before the June 10, 2020 
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hearing.  Additionally, although not required by NDCC Section 38-08-11(3), the 
Commission also served a copy of the notice directly to Cobra’s registered agent 
via certified mail on May 21, 2020. 
 
There is no requirement in NDCC Chapter 28-32 (Administrative Agencies 
Practice Act) or NDCC Chapter 38-08 (Control of Gas and Oil Resources) that the 
Commission file or serve a complaint on a specifically named respondent in order 
to confiscate all production and/or injection related equipment, and salable oil at 
abandoned wells pursuant to NDCC Sections 38-08-04 and 38-08-04.9.  Thus, the 
forty-five day notice requirement in NDCC Section 28-32-21(1)(b) is inapplicable.   

 
(b) Cobra seeks modification of Order No. 30988 to exclude the 

Newburg-Spearfish-Charles Unit T-708 (File No. 2019), North Branch 2-22F (File 
No. 11840), 20401 JV-P SSU 123H (File No. 12557), and Stoneview-Stonewall 
Unit 17 (File No. 13318) wells from confiscation since they have plans to utilize 
the wells in the future.  Cobra indicated they would bring the wells into 
compliance with Commission rules by September 1, 2020 or would be willing to 
post single well bonds for each well. 
 
The Commission is willing to exclude the wells from confiscation at this time 
although confiscation may be considered in the future if any such well is in 
violation of Commission rules. 

  
(c) Cobra seeks modification of Order No. 30988 to include the Beicegel Creek 27-42 

(File No. 8468), Federal Rivet 6-4 (File No. 12538), Federal Rivet 6-5 (File No. 
13399), Federal Rivet 6-7 (File No. 13787), Pierre Creek 14-5 (File No. 12073), 
Pierre Creek 41-7 (File No. 11359), Burning Mine Butte 9-21 (File No. 9362), 
Cinnamon Creek 31-7 (File No. 13452), Government Taylor B 2 (File No. 4684), 
Biwer 1 (File No. 9781), Bowline Creek 35-24 (File No. 8883), Holbrook 14-16 H 
(File No. 16607), Carroll Aitken 1 (File No. 5178), Bryan 3 (File No. 5940), Leo 
Preskey 2R (File No. 7718), Tenneco 3-17 (File No. 10980), Alexander 3 (File No. 
11196), Alexander 1 (File No. 10620), Masters 1 (File No. 9335), Watland 1 (File 
No. 7064), NWMU A-11H (File No. 20673), NWMU A-10H (File No. 20681), 
Berglof 1-A (File No. 11910), Harold Gravseth 1 (File No. 6285), Anderson 3-24 
(File No. 8759), North Westhope-Madison Unit GB-2R (File No. 10462), Robert 
Weise 1 (File No. 8940), UCLI 1 (File No. 5474), Crooks 3 (File No. 5486), 
Tenneco 4-17 SWD (File No. 11083), Lavonne 16-12 (File No. 10786), Ellithorpe 
1 (File No. 8916), and EM Buckshot 36-4 H (File No. 15987) wells to be 
confiscated by the Commission, although notice of such confiscation was not given 
in this motion. 
 
Wells cannot be confiscated by the Commission without proper notice and hearing, 
therefore such additional wells will not be considered for confiscation at this time.  
The Commission has scheduled a hearing on July 31, 2020 to consider confiscation 
of the wells Cobra seeks to include. 
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(d) Cobra seeks modification of Order No. 30988 to address bond confiscation, 
forfeiture, or suspension and lawsuits against operators and working interest 
owners.   
 
While the Commission intends to first exhaust any funds available to it under the 
CARES Act, the Commission does not waive, and reserves all rights to pursue 
confiscation, forfeiture, or suspension of well bonds, civil action, and all other 
remedies available to the Commission under North Dakota law. 
 

 (8) This petition for reconsideration should be granted in part in order to prevent waste 
and protect correlative rights. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The P. Weinman 1 well (File No. 3919), NGMU 2 well (File No. 4282), L. Weber 2R 
well (File No. 8076) and Stoneview-Stonewall Unit 16 well (File No. 13275) are hereby 
dismissed from this motion. 
 
 (2) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Cobra Oil & Gas Corporation is hereby confiscated by the Commission for the 
purpose of compensating the Commission for plugging and reclamation costs: 
      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 925 North Westhope-Madison Unit C-5 North Westhope Bottineau OG 6/2016 
 1866 Newburg-Spearfish-Charles Unit H-716 Newburg Bottineau OG 5/2015 
 1905 Newburg-Spearfish-Charles Unit M-717 Newburg Bottineau WI 10/2016 
 1996 Newburg-Spearfish-Charles Unit U-709 Newburg Bottineau WI 10/2014 
 2113 Newburg-Spearfish-Charles Unit G-715 Newburg Bottineau WI 9/2018 
 2233 Bryan 1 Northeast Foothills Burke OG 2/2015 
 2282 Newburg-Spearfish-Charles Unit E-719 Newburg Bottineau OG 9/2015 
 2461 Beard 1 Northeast Foothills Burke OG 9/2015 
 2712 Newburg-Spearfish-Charles Unit L-710 Newburg Bottineau OG 12/2014 
 2907 East Flaxton-Madison Unit 08 Flaxton Burke OG 8/2014 
 2965 East Flaxton-Madison Unit  04 Flaxton Burke OG 10/2013 
 3055 Bronson 32-25 Temple Williams OG 8/2016 
 3158 Newburg-Spearfish-Charles Unit I-711 Newburg Bottineau OG 5/2017 
 3243 Christenson 1 Northeast Foothills Burke OG 6/2016 
 3394 East Flaxton-Madison Unit 06 Flaxton Burke OG 1/2019 
 3420 East Flaxton-Madison Unit 02 Flaxton Burke WI 12/2014 
 3913 E. M. Davis 1 Mohall Bottineau OG 5/2013 
 3925 N. Sharp 2 SWD Glenburn Renville SWD 11/2014 
 3996 George Shurson, ET AL 1 Mohall Bottineau OG 9/2015 
 4346 Neshem 2 Lone Tree Ward WI 9/2011 
 4383 Thompson 1 Northeast Foothills Burke OG 1/2019 
 4401 Neshem  4 Lone Tree Ward OG 11/2008 
 4637 Steen 2 Northeast Foothills Burke OG 6/2016 
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      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 4639 Neshem 5 Lone Tree Ward OG 10/2005 
 4978 Felt A 1 South Lone Tree Ward OG 2/2015 
 4996 Mann A SWD 1 South Lone Tree Ward SWD 2/2015 
 5020 Pearson  1 South Lone Tree Ward OG 4/2013 
 5056 A. Chrest 1 Northeast Foothills Burke OG 11/2014 
 5172 Newburg-Spearfish-Charles Unit O-705 Newburg Bottineau OG 10/2015 
 5173 NSCU J-706 Newburg Bottineau WI 11/2002 
 5193 Antler Midale Unit 11-30 Antler Bottineau OG 10/2014 
 5264 Sharp 1 Glenburn Renville OG 11/2014 
 5574 UCLI 3 SWD Loraine Renville SWD 2/2015 
 5667 Moore 31-23HR Hamlet Divide OG 3/2015 
 5673 East Flaxton-Madison Unit 15-R Flaxton Burke OG 11/2015 
 5925 Nygaard 33-23HR Hamlet Divide OG 5/2012 
 6397 Owings 1 Northeast Foothills Burke OG 1/2015 
 7147 Watland A 1 Baumann Drain Bottineau OG 7/2018 
 7413 Stanley-State 1 Wheaton Bottineau OG 9/2018 
 7727 Newburg-Spearfish-Charles Unit O-712 Newburg Bottineau OG 12/2014 
 7843 Grandall 1 Northeast Foothills Burke OG 11/2014 
 7891 Leo Preskey 3 Glenburn Renville OG 4/2018 
 8283 Stanley-State 2 Wheaton Bottineau OG 11/2018 
 8462 Beard 2 Northeast Foothills Burke OG 12/2015 
 9744 Leo Gates 1 Loraine Renville OG 1/2015 
 9779 Klosterman 1 Glenburn Renville OG 10/2014 
 9920 Sagaser 1 Temple Williams WS 3/2011 
 10047 Total-State 1-36 Temple Williams OG 6/2018 
 10058 Bella 1 Northeast Foothills Burke OG 10/2013 
 10073 Skarderud 10-7 Temple Williams OG 8/2015 
 10308 Snowcover  43-18 Snowcover McKenzie OG 7/2017 
 10381 Davidson 1 McKinney Renville OG 10/2014 
 10480 Skarderud 22-7 Temple Williams OG 2/2012 
 10545 Carolyn 1 McKinney Renville OG 11/2018 
 10600 Square Butte Swd System D01 Square Butte Golden Valley SWD 5/2013 
 10640 Davidson 2 McKinney Renville OG 1/2016 
 10641 Laumb 1 McKinney Renville OG 8/2014 
 10790 Tenneco 1-17 McKinney Renville OG 11/2018 
 10814 Tenneco 2-17 McKinney Renville OG 10/2015 
 10955 Eugene 2 McKinney Renville OG 3/2015 
 10956 Laumb 3 McKinney Renville OG 1/2016 
 10972 Alexander 2 McKinney Renville OG 6/2015 
 11450 Skarderud 33-7 Temple Williams OG 10/2012 
 11536 Pierre Creek 43-7 SWD Pierre Creek McKenzie SWD 10/2012 
 11729 Federal Rivet 6-3 SWD Pierre Creek McKenzie SWD 9/2017 
 11847 Hay Draw 31-33 Hay Draw McKenzie OG 4/2017 
 12649 MRPSU 25-44 Mouse River Park Renville WI 7/2017 
 12869 MRPSU 31-12 Mouse River Park Renville WI 3/2015 



  Case No.       28495           
  (Reconsideration) 
  Order No.      31069 

 

(6) 

      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 13009 MRPSU 36-41 Mouse River Park Renville OG 2/2016 
 13016 MRPSU 36-21 Mouse River Park Renville OG 4/2016 
 13065 20401 JV-P Olson 1313 Stoneview Divide OG 10/2014 
 13073 MRPSU 31-42 Mouse River Park Renville OG 1/2015 
 13180 MRPSU 32-13 Mouse River Park Renville OG 3/2017 
 13241 MRPSU 36-23 Mouse River Park Renville WI 7/2012 
 13418 Stoneview-Stonewall Unit 20 Stoneview Divide WI 1/2015 
 13434 Stoneview-Stonewall Unit 110 Stoneview Divide OG 2/2015 
 13665 E. M. Holbrook 14-15 West Greene Renville WI 1/2019 
 13796 Federal Rivet 6-6 Pierre Creek McKenzie OG 2/2009 
 13844 Nesham 7H Lone Tree Ward OG 9/2011 
 13936 Nesham 8 Lone Tree Ward OG 9/2011 
 14748 Antler Midale Unit 42-25 Antler Bottineau OG 10/2014 
 14749 Antler Midale Unit  43-25 Antler Bottineau WI 1/2017 
 14751 Antler Midale Unit 32-25 Antler Bottineau OG 1/2018 
 15001 Stoneview-Stonewall Unit 4410H Stoneview Divide WI 10/2018 
 15136 McGinnity 2-6H Temple Williams OG 5/2015 
 15203 State 1-36H North Tioga Divide OG 10/2014 
 15582 20104 JV-P SSU 31-11H Stoneview Divide OG 6/2015 
 15624 20401 JV-P Michael 1-H Stoneview Divide OG 12/2014 
 15626 20401 JV-P Ness 1-25H Stoneview Divide OG 7/2014 
 28008 MMU 32-24-H1 Mohall Bottineau OG 5/2015 
 28362 MRP 25-41 Mouse River Park Renville OG 10/2014 
 28858 SSU 11-24H Stoneview Divide OG 9/2016 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-04.9, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from a well 
or well site confiscated herein without permission from the Director is subject to a civil penalty, 
up to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates this 
order could be guilty of a Class C Felony.   
 
 (4) If the following wells have not been brought into compliance with Commission rules 
by September 1, 2020, Cobra shall file a single well bond in the amount listed below: 
        
  Well Name   Well  Single  
File No. and No. Field  County Type Well Bond 
 2019 Newburg-Spearfish-Charles Unit T-708 Newburg Bottineau WI $160,000 
 11840 North Branch 2-22F North Branch McKenzie OG $180,000 
 12557 20401 JV-P SSU 123H Stoneview Divide WI $160,000 
 13318 Stoneview-Stonewall Unit 17 Stoneview Divide OG $180,000 
 
 (5) This order shall remain in full force and effect until further order of the Commission. 
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 Dated this 29th day of July, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Tuesday, July 28, 2020 4:27 PM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Samson Case 28495 L Helms letter and order
Attachments: Samson 28495 L Helms letter and order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,  
 
Please see the attached letter regarding the captioned matter addressed to Mr. Lynn 
Helms with attached proposed Order. 
 
Thank you. 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 28, 2020 

lg®®" & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: SAMSON OIL AND GAS USA, INC. 

Case No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Samson Oil and Gas USA, Inc. 

("Samson") in the above-captioned matter. As set forth in its testimony, Samson generally 

supports what the North Dakota Industrial Commission ("Commission") hopes to accomplish 

with Case No. 28495, i.e., the plugging of abandoned wells immediately so that many oil field 

workers can be put back to work. However, as also set forth in its testimony, Samson has serious 

concerns about this program moving forward in a manner which will, without any restrictions, 

allow the Commission to confiscate Samson's bonds and allow the Commission total discretion 

to seek civil penalties against Samson for presumably any issue related to this matter, no matter 
how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place Samson in the precarious position of having its bonds confiscated or 

subject to civil penalty suits, Samson has provided herewith a proposed order. The proposed 

order strikes a balance between the Commission's goal of immediately plugging abandoned 

wells and putting oil field workers back to work and Samson's goal to maintain reasonable 

access to bonding and not subjecting the company to needless litigation. 

Attorneys & Advisors Fredrikson & Byron, PA. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP OFFICES 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo I St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. Lynn Helms 

July 28, 2020 

Page 2 

Please understand that the testimony and arguments presented by Samson and the 

enclosed proposed order would only pertain to Samson. The Commission would not be 

obligated to waive its position as to bonds and civil penalties as to other operators or working 

interest owners who did not raise these issues in their testimony or arguments. 

Should you have any questions, please advis 

LB/leo 

Enclosure 

cc: Mr. Tristan Farel - (w/enc.) Via Email 

70530989.1 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STA TE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC $$ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Samson Oil and Gas USA, Inc. (Samson) as an 

operator whose wells were subject to confiscation. 

( 4) Samson is the operator of the following oil and gas wells listed in the Commission's 

Notice and subject to the Commission's Motion (Notice Wells): 

File No. 

12730 

15595 

15644 

Well Name 

Davidson 1 

Maris 1-16H 
Banks 1-18H 

Field 

Todd 

Foreman Butte 

Foreman Butte 

County 

Williams 

McKenzie 

McKenzie 

~ 
OG 

OG 

OG 



File No. 

15649 

Well Name 

Williams l-19H 

Field 

Foreman Butte 

County 

McKenzie 
~ 
OG 

(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 8, 2020, Samson submitted written testimony to the Commission stating 

its objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(8) On June 19, 2020, the Commission entered Order No. 31025 in Case No. 28495 

(Order) confiscating the Davidson 1 (File No. 12730) well and dismissing the Maris 1-16H (File 

No. 15595), Banks 1-18H (File No. 15644), and Williams 1-19H (File No. 15649) wells from the 

Commission's Motion. 

(9) On July 6, 2020, Samson timely filed with the Commission a Petition for 

Reconsideration of Order No. 31025 (Petition), in which Samson alleges that the Commission is 

required to file a complaint against Samson in connection with the confiscation of Samson's wells 

and that the Commission's failure to file such complaint was a violation of Samson's due process 

rights and renders the Commission's Order void. 

( 10) Samson's Petition further requests that the Commission reconsider the Order 

insofar as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit 

well bonds pursuant to N.D.C.C. § 38-08-04(1 )(a)(l 2), (ii) suspend well bonds pursuant to 

N.D.A.C. § 43-02-03-15, and/or (iii) maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

(11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

( 1) The Petition for Reconsideration of Order No. 31025, filed by Samson Oil and Gas 

USA, Inc., is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Samson, and that Order No. 31025 is void as a result of the Commission's 

failure to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 

N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. $ 43-02-03 
15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 
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( 4) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
Samson's well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspend Samson's well 

bonds pursuant to N.D.A.C. $ 43-02-03-15, or (iii) maintain a cause of action against Samson 

and/or any working interest owner in order to recover the Commission's costs for plugging and 

reclamation pursuant to N.D.C.C. $ 38-08-04.8, insofar and only insofar as such rights may be 
enforced against Samson in connection with the confiscation of the Davidson 1 (File No. 12730) 

well by the Commission pursuant to Order No. 31025. 

(5) Except as expressly modified herein, Order No. 31025 remains in full force and 

effect in accordance with its terms. 

(6) This order shall remain in full force and effect until further order of the 

Commission. 

Dated this day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

/s/ Doug Burgum, Governor 

/s/ Wayne Stenehjem, Attorney General 

/s/ Doug Goehring, Agriculture Commissioner 

70444135.1 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Tuesday, July 28, 2020 3:46 PM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Fox - Case 28495 L Helms letter and proposed order
Attachments: Fox 28495 L Helms letter and order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,  
 
Please see the attached letter regarding the captioned matter addressed to Mr. Lynn 
Helms with attached proposed Order. 
 
Thank you. 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 28, 2020 

3&®"; & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: FOX OPERATING COMPANY 

Case No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Fox Operating Company ("Fox") 

in the above-captioned matter. As set forth in its testimony, Fox generally supports what the 

North Dakota Industrial Commission ("Commission") hopes to accomplish with Case No. 

28495, ie., the plugging of abandoned wells immediately so that many oil field workers can be 

put back to work. However, as also set forth in its testimony, Fox has serious concerns about 

this program moving forward in a manner which will, without any restrictions, allow the 

Commission to confiscate Fox's bond and allow the Commission total discretion to seek civil 

penalties against Fox for presumably any issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place Fox in the precarious position of having its bond confiscated or subject to 

civil penalty suits, Fox has provided herewith a proposed order. The proposed order strikes a 

balance between the Commission's goal of immediately plugging abandoned wells and putting 

oil field workers back to work and Fox's goal to maintain reasonable access to bonding and not 
subjecting the company to needless litigation. 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 
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Please understand that the testimony and arguments presented by Fox and the enclosed 

proposed order would only pertain to Fox. The Commission would not be obligated to waive its 

position as to bonds and civil penalties as to other operators or working interest owners who did 

not raise these issues in their testimony or arguments. 

Should you have any questions, please advis 

LB/leo 

Enclosure 

cc: Mr. Jay Mays - (w/enc.) Via Email 

70529324.1 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE ST A TE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC $$ 38-08-04 AND 38-08-04.9, OF 
ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Fox Operating Company (Fox) as an operator whose 

wells were subject to confiscation. 

(4) Fox is the operator of the following oil and gas well listed in the Commission's 

Notice and subject to the Commission's Motion: 

File No. 

3512 

Well Name 

Roger Kersten Estate 1 

Field 

Russell 

County 

Bottineau 
~ 
OG 



(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 8, 2020, Fox submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(8) On June 19, 2020, the Commission entered Order No. 30997 in Case No. 28495 

(Order) confiscating the Roger Kersten Estate 1 (File No. 3512) well. 

(9) On July 6, 2020, Fox timely filed with the Commission a Petition for 

Reconsideration of Order No. 30997 (Petition), in which Fox alleges that the Commission is 

required to file a complaint against Fox in connection with the confiscation of Fox's well and that 

the Commission's failure to file such complaint was a violation of Fox's due process rights and 

renders the Commission's Order void. 

( 10) Fox's Petition further requests that the Commission reconsider the Order insofar as 

the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 
pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02- 

03-15, and/or (iii) maintain a cause of action against operators and working interest owners 

pursuant to N.D.C.C. § 38-08-04.8. 

(11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(1) The Petition for Reconsideration of Order No. 30997, filed by Fox Operating 

Company, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Fox, and that Order No. 30997 is void as a result of the Commission's failure 

to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 

N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03- 

15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

( 4) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
Fox's well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend Fox's well bonds 

pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against Fox and/or any 

working interest owner in order to recover the Commission's costs for plugging and reclamation 
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pursuant to N.D.C.C. $ 38-08-04.8, insofar and only insofar as such rights may be enforced against 
Fox in connection with the confiscation of the Roger Kersten Estate 1 (File No. 3 512) well by the 

Commission pursuant to Order No. 30997. 

(5) Except as expressly modified herein, Order No. 30997 remains in full force and 

effect in accordance with its terms. 

(6) This order shall remain in full force and effect until further order of the 

Commission. 

Dated this day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70443483.1 

3 



1

Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Monday, July 27, 2020 4:03 PM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Petro Harvester Case 28495
Attachments: Petro Harvester 28495 L Helms letter and order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,  
 
Please see the attached letter regarding the captioned matter addressed to Mr. Lynn 
Helms with attached proposed Order. 
 
Thank you. 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 27, 2020 

3g®g®®g" & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 
Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: PETRO HARVESTER OPERA TING Co, 
LLC 
Case No. 28495: In the matter of a hearing called 

on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08- 

04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Petro Harvester Operating Co., 
LLC("Petro Harvester") in the above-captioned matter. As set forth in its testimony, Petro 

Harvester generally supports what the North Dakota Industrial Commission ("Commission") 
hopes to accomplish with Case No. 28495, i.e., the plugging of abandoned wells immediately so 

that many oil field workers can be put back to work. However, as also set forth in its testimony, 

Petro Harvester has serious concerns about this program moving forward in a manner which will, 

without any restrictions, allow the Commission to confiscate Petro Harvester's bonds and allow 

the Commission total discretion to seek civil penalties against Petro Harvester for presumably 
any issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place Petro Harvester in the precarious position of having its bonds confiscated 

or subject to civil penalty suits, Petro Harvester has provided herewith a proposed order. The 

proposed order strikes a balance between the Commission's goal of immediately plugging 

abandoned wells and putting oil field workers back to work and Petro Harvester's goal to 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico I Shanghai, China 
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maintain reasonable access to bonding and not subjecting the company to needless litigation. 

The proposed order also allows Petro Harvester until September 1, 2020 to bring the Peterson 2 

(File No. 9916) well into compliance with Commission rules, or, in the alternative, post a single 

well bond for said well prior to September 1, 2020. 

Please understand that the testimony and arguments presented by Petro Harvester and the 

enclosed proposed order would only pertain to Petro Harvester. The Commission would not be 

obligated to waive its position as to bonds and civil penalties or make other accommodations to 

other operators or working interest owners who did not raise these issues in their testimony or 
arguments. g' 

Should you have any questions, please advis 

LB/leo 

Enclosure 

cc: Petro Harvester Operating Co., LLC- (w/enc.) Via Email 

70563786.1 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC $$ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Petro Harvester Operating Company, LLC (Petro 

Harvester) as an operator whose wells were subject to confiscation. 

( 4) Petro Harvester is the operator of the following oil, gas and salt water disposal wells 

listed in the Commission's Notice and subject to the Commission's Motion (Notice Wells): 

File No. 

3503 

9647 

9829 

Well Name 

Christensen et al 2 

Gwendolyn 1 

Abel USA 3 

Field 

Woburn 

Flaxton 

Flaxton 

County 

Burke 

Burke 

Burke 

~ 
OG 

OG 

OG 



File No. Well Name Field County 

9839 Bronderslev 2 Wayne Bottineau 

9916 Peterson 2 Wayne Bottineau 

9933 Delores USA 3 Flaxton Burke 

10841 Bly30-11 Rival Burke 

~ 
OG 

SWD 

OG 

OG 

(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(7) Petro Harvester submitted written testimony at the June 10, 2020 hearing stating its 
objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(8) On June 19, 2020, the Commission entered Order No. 31014 in Case No. 28495 

(Order) confiscating the Notice Wells, save and except the Gwendolyn 1 (File No. 9647) well 

which was dismissed from the Commission's Motion, and the Peterson 2 (File No. 9916) well 

which Petro Harvester must bring into compliance with the Commission's rules by September 1, 

2020. 

(9) On July 6, 2020, Petro Harvester timely filed with the Commission a Petition for 

Reconsideration of Order No. 31014 (Petition), in which Petro Harvester alleges that the 

Commission is required to file a complaint against Petro Harvester in connection with the 

confiscation of Petro Harvester's wells and that the Commission's failure to file such complaint 

was a violation of Petro Harvester's due process rights and renders the Commission's Order void. 

(10) Petro Harvester's Petition further requests that the Commission reconsider the 

Order insofar as the Order (a) requires Petro Harvester to bring the Peterson 2 (File No. 9916) into 

compliance with the Commission's rules by September 1, 2020, and (b) fails to address the 
Commission's right or intent to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. § 38-08- 

04(l)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, and/or (iii) maintain a 
cause of action against operators and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 

( 11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(1) The Petition for Reconsideration of Order No. 31014, filed by Petro Harvester 

Operating Company, LLC, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Petro Harvester, and that Order No. 31014 is void as a result of the 

Commission's failure to file a complaint. 
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(3) The Petition is GRANTED insofar as it requests that the Commission allow Petro 

Harvester to post a single-well bond for the Peterson 2 (File No. 9916) well on or before September 

1, 2020. 

(4) Petro Harvester shall bring the Peterson 2 (File No. 9916) well into compliance 
with the Commission's rules by September 1, 2020, or, in the alternative, Petro Harvester shall 
post a $100,000.00 single-well bond for the Peterson 2 (File No. 9916) well by September 1, 2020. 

(5) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 

N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to N.D.A.C. $ 43-02-03 
15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

(6) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
Petro Harvester's well bonds pursuant to N.D.C.C. § 38-08-04(1 )(a)(l 2), (ii) suspend Petro 

Harvester's well bonds pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action 

against Petro Harvester and/or any working interest owner in order to recover the Commission's 

costs for plugging and reclamation pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as 

such rights may be enforced against Petro Harvester in connection with the confiscation of any 

well subject to Order No. 31014 or this order. 

(7) Except as expressly modified herein, Order No. 31014 remains in full force and 

effect in accordance with its terms. 

(8) This order shall remain in full force and effect until further order of the 
Commission. 

Dated this_ day of July, 2020. 

INDUSTRIAL COMMISSION 

ST A TE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

/s/ Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70445084.1 

3 



1

Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Monday, July 27, 2020 2:48 PM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Scout Energy Case 28495
Attachments: Scout Energy L Helms letter and proposed order 28495.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,  
 
Please see the attached letter regarding the captioned matter addressed to Mr. Lynn 
Helms with attached proposed Order. 
 
Thank you. 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 27, 2020 

®&&®@®" & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: SCOUT ENERGY MANAGEMENT, LLC 

Case No. 28495: In the matter of a hearing called 

on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Scout Energy Management, LLC 

("Scout") in the above-captioned matter. As set forth in its testimony, Scout generally supports 

what the North Dakota Industrial Commission ("Commission") hopes to accomplish with Case 

No. 28495, i.e., the plugging of abandoned wells immediately so that many oil field workers can 

be put back to work. However, as also set forth in its testimony, Scout has serious concerns 

about this program moving forward in a manner which will, without any restrictions, allow the 

Commission to confiscate Scout's bonds and allow the Commission total discretion to seek civil 

penalties against Scout for presumably any issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place Scout in the precarious position of having its bonds confiscated or subject 

to civil penalty suits, Scout has provided herewith a proposed order. The proposed order strikes 

a balance between the Commission's goal of immediately plugging abandoned wells and putting 

oil field workers back to work and Scout's goal to maintain reasonable access to bonding and not 

subjecting the company to needless litigation. The proposed order also confiscates three (3) 

wells which were originally dismissed from the Commission's motion pursuant to Order No. 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 
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Mr. Lynn Helms 

July 27, 2020 

Page 2 

31026 and addresses additional concerns of Scout regarding certain wells which may be subject 

to third-party takeover elections. 

Please understand that the testimony and arguments presented by Scout and the enclosed 

proposed order would only pertain to Scout. The Commission would not be obligated to waive 

its position as to bonds and civil penalties or make other accommodations to other operators or 

working interest owners who did not raise these issues in their testimony or arguments. 

Should you have any questions, please advi 

LB/leo 

Enclosure 

cc: Scout Energy Management, LLC- (w/enc.) Via Email 

70531827.2 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(I) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Scout Energy Management, LLC (Scout) as an 

operator whose wells were subject to confiscation. 

( 4) Scout is the operator of the following oil, gas and injection wells listed in the 

Commission's Notice and subject to the Commission's Motion (Notice Wells): 

File No. 

1789 

1819 

2577 

Well Name 

Fryburg Heath-Madison Unit G-808 

King G lA 

Fryburg Heath-Madison Unit P-813 

Field 

Fryburg 

South Westhope 

Fryburg 

County 

Billings 

Bottineau 

Billings 

~ 
OG 

OG 

OG 



File No. Well Name Field County ~ 
2778 Kirby B 1-23 Wiley Bottineau OG 

2868 Houmann C 5 South Westhope Bottineau OG 

3966 Medora Heath-Madison Unit 18HR Medora Billings OG 

4230 NE Foothills Unit Chrest 1 Northeast Foothills Burke OG 

4244 NE Foothills U Gullickson, GE A-I Northeast Foothills Burke OG 

4266 Dickinson-Heath-Sand Unit 21 Dickinson Stark WI 

4276 NE Foothills Unit Doe 2 Northeast Foothills Burke OG 

4281 Spiese 1 Northeast Foothills Burke OG 

4350 Sabine 1 Northeast Foothills Burke OG 

4358 Obrien 1 Northeast Foothills Burke OG 

4374 Ingerson, F 1 Northeast Foothills Burke OG 

5889 NE Foothills Unit Chrest 2 WIW Northeast Foothills Burke WI 

6350 NE Foothills Unit Doe 3 Northeast Foothills Burke OG 

6389 AO Erickson 8-14 Wiley Bottineau WI 

6390 AO Erickson 7-13 Wiley Bottineau ws 
6517 AO Erickson 3R Wiley Bottineau OG 

6720 Newhouse A 9H Wiley Bottineau OG 

6836 Stratton C 14 Wiley Bottineau ws 
7040 Myrtle Grorud 1-R Wiley Bottineau OG 

7387 Romanyshyn 1 Little Knife Billings OG 

11273 Nelson 43 1 Indian Hill McKenzie OG 

12179 SFTU 16-19 Fryburg Billings WI 

12476 South Fryburg l 4-l 9T Fryburg Billings OG 

12833 8902 JV-P LKNMU 3B Little Knife Dunn OG 

12996 8902 JV-P LKNMU 6 WI Little Knife Dunn WI 

13311 SFTU 4-35 Fryburg Billings WI 

13634 SFTU 10-30 Fryburg Billings OG 

13795 Medora Heath-Madison Unit 29 Medora Billings OG 

13973 State Addition 5 1 Subdivision Stark DFP 

14693 SFTU 11-24 Fryburg Billings OG 

(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 8, 2020, Scout submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) Scout also requested that certain wells be excluded from the Commission's Motion 

and that the Commission allow Scout additional time to determine the suitability of certain wells 

for inclusion in said program. 

(8) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 
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(9) On June 19, 2020, the Commission entered Order No. 31026 in Case No. 28495 

(Order) confiscating all of the Notice Wells, save and except the Fryburg Heath-Madison Unit G 
808 (File No. 1789), Kirby B 1-23 (File No. 2778), Medora Heath-Madison Unit 18HR (File 

No. 3966), Dickinson-Heath-Sand Unit 21 (File No. 4266), AO Erickson 8-14 (File No. 6389), 

Newhouse A 9H (File No. 6720), Nelson 43 1 (File No. 11273), SFTU 10-30 (File No. 13634), 

and Medora Heath-Madison Unit 29 (File No. 13795) wells which were dismissed from the 

Commission's Motion because said wells had either been returned to active status or previously 

plugged by Scout. 

(10) On July 6, 2020, Scout timely filed with the Commission a Petition for 

Reconsideration of Order No. 31026 (Petition), in which Scout alleges that the Commission is 

required to file a complaint against Scout in connection with the confiscation of Scout's wells and 

that the Commission's failure to file such complaint was a violation of Scout's due process rights 

and renders the Commission's Order void. 

(11) To the extent the Order is not void or voidable, Scout's Petition requested that the 

Commission reconsider and modify the Order to (i) confiscate the Newhouse A 9H (File No. 

6720), Kirby B 1-23 (File No. 2778) and AO Erickson 8-14 (File No. 6389) wells which were 

dismissed from the Commission's Motion in Order No. 31026 (Dismissed Wells), and (ii) 

confiscate the Hoehn SWD I (File No. 545), Jensen C Al (File No. 1929), Thompson M" 1 (File 
No. 2851), Wilms A 2R (File No. 5294), Wollan 10-15 (File No. 8402), USA 11-4-76 (File No. 

8992), Bratcher State I 0-44 (File No. 9887), Greengard I (File No. 10645), 9215 JV-P Snow I 

(File No. 11934), SFTU 10-25 WSW (File No. 12693), and Erickson IRH (File No. 15133) wells 

which were not included in the Commission's Motion (Petition Wells). 

(12) Scout's Petition also requested that the Commission reconsider and modify Order 

No. 31026 to provide that confiscation and transfer of title for any confiscated well take place no 

earlier than August 17, 2020, and that the Commission allow Scout to substitute wells for which a 

third-party has elected to take over pursuant to contractual agreement. 

(13) Scout's Petition further requests that the Commission reconsider the Order insofar 

as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 

pursuant to N.D.C.C. § 38-08-04(1)(a)(l2), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02- 

03-15, and/or (iii) maintain a cause of action against operators and working interest owners 

pursuant to N.D.C.C. § 38-08-04.8. 

(14) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(I) The Petition for Reconsideration of Order No. 31026, filed by Scout Energy 

Management, LLC, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Scout, and that Order No. 31026 is void as a result of the Commission's failure 

to file a complaint. 
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(3) The Petition is DENIED insofar as it requests that the Commission confiscate the 

Petition Wells. 

( 4) The Petition is DENIED insofar as it requests that the Commission allow Scout to 

substitute or add wells in the event a third-party elects to take over a confiscated Notice Well 

pursuant to contractual agreement. 

(5) The Petition is GRANTED insofar as it requests that the Commission confiscate 

the Dismissed Wells. 

(6) All production and injection-related equipment owned by the operator, former 

operator, or working interest owner and salable oil associated with the following wells currently 

operated by Scout Energy Management, LLC is hereby confiscated by the Commission for the 

purpose of compensating the Commission for plugging and reclamation costs: 

File No. 

2778 

6389 

6720 

Well Name 

Kirby B 1-23 

AO Erickson 8-14 

Newhouse A 9H 

Field 

Wiley 

Wiley 

Wiley 

County 

Bottineau 

Bottineau 

Bottineau 

~ 
OG 

WI 

OG 

(7) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 

transfers title to the Commission effective August 17, 2020. Effective immediately, any person 

who removes any equipment or fluids from the wells or well sites confiscated herein without 

permission from the Director is subject to a civil penalty, up to $12,500 per day, to be imposed by 

the Commission. Any person who willfully violates this order could be guilty of a Class C Felony. 

(8) The Commission shall remove all confiscated wells from the coverage of Scout's 

well bonds and if such removal results in no well being covered by a particular well bond, release 

and return any such Scout well bond. 

(9) On or prior to August 11, 2020, Scout shall notify the Commission, in writing, with 

respect to any Notice Well for which a third-party has elected to takeover pursuant to contractual 

agreement with Scout. 

( 10) The Commission shall issue such additional orders as may be necessary dismissing 

any Notice Well for which Scout has provided the Commission timely notice of a third-party 

election to takeover said well or wells in accordance with this order. 

( 11) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 
N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03- 

15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

( 12) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 

Scout's well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend Scout's well bonds 

pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against Scout and/or any 

working interest owner in order to recover the Commission's costs for plugging and reclamation 
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pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as such rights may be enforced against 
Scout or working interest owner in connection with the confiscation of any well by the 
Commission pursuant to Order No. 31026 or this order. 

(13) Except as expressly modified herein, Order No. 31026 remains in full force and 
effect in accordance with its terms. 

( 14) This order shall remain in full force and effect until further order of the 
Commission. 

Dated this day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70459272.3 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Friday, July 24, 2020 3:16 PM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: White Rock Case 28495 L Helms letter and proposed Order
Attachments: White Rock 28495 Helms letter and proposed order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany,  
 
Please see the attached letter regarding the captioned matter addressed to Mr. Lynn 
Helms with attached proposed Order. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 24, 2020 

&&®" & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: WHITE ROCK OIL & GAS, LLC 

Case No. 28495: In the matter of a hearing called 

on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of White Rock Oil & Gas, LLC 

("White Rock") in the above-captioned matter. As set forth in its testimony, White Rock 

generally supports what the North Dakota Industrial Commission ("Commission") hopes to 
accomplish with Case No. 28495, i.e., the plugging of abandoned wells immediately so that 

many oil field workers can be put back to work. However, as also set forth in its testimony and 

petition for reconsideration, White Rock has serious concerns about this program moving 

forward in a manner which will, without any restrictions, allow the Commission to confiscate 

White Rock's bonds and allow the Commission total discretion to seek civil penalties against 
White Rock for presumably any issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place White Rock in the precarious position of having its bonds confiscated or 

subject to civil penalty suits, White Rock has provided herewith a proposed order. The proposed 

order strikes a balance between the Commission's goal of immediately plugging abandoned 

wells and putting oil field workers back to work and White Rock's goal to maintain reasonable 

access to bonding and not subjecting the company to needless litigation. The proposed order 

Attorneys & Advisors Fredrikson & Byron, P.A. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP OFFICES 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 
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also allows White Rock until November 1, 2020 to bring certain wells into compliance with 

Commission rules. If White Rock fails bring the wells into compliance by November 1, 2020, 

the Commission will be authorized to confiscate any wells not in compliance. 

Please understand that the testimony and arguments presented by White Rock and the 

enclosed proposed order would only pertain to White Rock. The Commission would not be 

obligated to waive its position as to bonds and civil penalties as to other operators or working 

interest owners who did not raise these issues in their testimony or arguments. 

Should you have any questions, please advi 

LB/leo 

Enclosure 

cc: White Rock Oil & Gas, LLC- (w/enc.) Via Email 

70531905.2 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STA TE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 

PRODUCTION AND/OR INJECTION RELATED 

EQUIPMENT, AND SALABLE OIL AT CERTAIN 

ABANDONED WELLS, LOCATED IN 

BILLINGS, BOTTINEAU, BOWMAN, BURKE, 

DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, STARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named White Rock Oil & Gas, LLC (White Rock) as an 

operator whose wells were subject to confiscation. 

( 4) White Rock is the operator of the following oil, gas and salt water disposal wells 

listed in the Commission's Notice and subject to the Commission's Motion (Notice Wells): 

File No. Well Name Field County ~ 
2088 Flem 1 Sherwood Renville OG 

2170 Flem B 1 Sherwood Renville OG 

5234 Stevens 1 Buffalo Wallow McKenzie OG 

6306 Jensen 4 1 Missouri Ridge Williams OG 

6757 Clark 1 Missouri Ridge Williams OG 



File No. Well Name Field County ~ 
7122 Big Stick (Madison) Unit 0117 Big Stick Billings OG 

7452 Big Stick (Madison) Unit 1301 Big Stick Billings OG 

7619 Big Stick (Madison) Unit 3209 Big Stick Billings OG 

8055 Big Stick (Madison) Unit 3104 Big Stick Billings OG 

9309 Lindvig Federal 1-11 HR Baker McKenzie OG 

10675 Novak 25-31 Elk McKenzie OG 

10837 Allison 1 Missouri Ridge Williams SWD 

11316 Lindvig 10 1 Camp McKenzie OG 

11345 Fredrickson 33-33 1 Indian Hill McKenzie OG 

11422 Mesa Federal 1-9 Beaver Creek Golden Valley OG 

11523 Powers 1 Indian Hill McKenzie OG 

11777 Donald Peterson 1-28 Smith Renville OG 

12243 ERRMU 41-13 Rough Rider McKenzie OG 

12410 Epex Engeberg 28-11 Smith Renville OG 

12542 Bicentennial 3 l-35H Bicentennial McKenzie OG 

12572 Beckedahl D 2 Sherwood Renville OG 

12708 Bicentennial 42-31 H Bicentennial McKenzie OG 

12870 Bicentennial Federal 41-11 H Bicentennial McKenzie OG 

12934 Tomahawk 1-13 Bicentennial McKenzie OG 

13185 ERRMU l -19HR Rough Rider McKenzie OG 

13361 ERRMU 13-19 Rough Rider McKenzie OG 

13411 Pierre Creek Nelson Federal 31-261H Pierre Creek McKenzie OG 

13729 MOI Poker Jim 31-19H Poker Jim McKenzie OG 

13781 Big Stick (Madison) Unit 2505 Big Stick Billings OG 

14974 Mondak Federal l 6-28XHR Mondak McKenzie OG 

15017 Davis Creek 1-12 Davis Creek Billings OG 

15676 Ott Federal l-13H Foreman Butte McKenzie OG 

15677 Gehrig Federal l-24H Foreman Butte McKenzie OG 

15803 McGriff Federal l-22H Foreman Butte McKenzie OG 

15805 Griffey Jr. l-16H Foreman Butte McKenzie OG 

16437 Colavito Federal l-27H Foreman Butte McKenzie OG 

21077 BSMU 1707 Big Stick Billings OG 

(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 8, 2020, White Rock submitted written testimony to the Commission 

stating its objections to the Commission's authority or ability to confiscate, forfeit or suspend well 

bonds and/or to initiate lawsuits against operators and/or working interest owners as a means to 

recover its costs incurred in connection with the Commission's proposed well plugging program. 
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(7) White Rock also presented testimony requesting that the Commission exclude and 

substitute certain wells from and to the Commission's Motion. 

(8) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(9) On June 19, 2020, the Commission entered Order No. 31033 in Case No. 28495 

(Order) confiscating all of the Notice Wells, save and except the ERRMU 41-13 (File No. 12243) 

well which was dismissed from the Commission's Motion because said well was previously 

returned to active status. 

(I 0) On July 6, 2020, White Rock timely filed with the Commission a Petition for 

Reconsideration of Order No. 31033 (Petition), in which White Rock alleges that the Commission 

is required to file a complaint against White Rock in connection with the confiscation of White 

Rock's wells and that the Commission's failure to file such complaint was a violation of White 

Rock's due process rights and renders the Commission's Order void. 

(11) To the extent the Order is not void or voidable, White Rock's Petition requested 

that the Commission reconsider and modify the Order to exclude the Stevens 1 (File No. 5234 ), 

Clark 1 (File No. 6757), Big Stick (Madison) Unit 3104 (File No. 8055), Lindvig Federal 1-11 HR 

(File No. 9309), Lindvig 10 1 (File No. 11316), Bicentennial Federal 41-11 H (File No. 12870), 

Pierre Creek Nelson Federal 31-26H (File No. 13411), Mondak Federal 16-28XHR (File 

No. 14974), Ott Federal l-13H (File No. 15676), Gehrig Federal l-24H (File No. 15677), McGriff 

Federal l-22H (File, No. 15803), Griffey Jr. l-l 6H (File No. 15805), Colavito Federal l-27H (File 

No. 16437), MOI Poker Jim (File No. 13729), Big Stick (Madison) Unit 1301 (File No. 7452), 

Davis Creek l-12H (File No. 15017), Powers 1 (File No. 11523), Frederickson 33-33-1 (File 

No. 11345), Allison 1 (File No. 10837), Jensen 4-1 (File No. 6306), Novak 25-31 (File No. 10675), 

Tomahawk 1-13 (File No. 12934), and BSMU 1707 (File No. 21077) wells (Petition Wells) and 

allow White Rock until November 1, 2020 to bring the Petition Wells into compliance with 

Commission rules. 

(12) Ownership and operatorship of the Ott Federal l-13H (File No. 15676), Gehrig 

Federal l-24H (File No. 15677), McGriffFederal l-22H (File No. 15803), Griffey Jr. l-16H (File 

No. 15805), Colavito Federal l-27H (File No. 16437) wells (Independence Wells) have been 

transferred from White Rock to Independence Oil, LLC and shall be addressed by separate order 

of the Commission. 

(13) White Rock's Petition further requests that the Commission reconsider the Order 

insofar as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit 
well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspend well bonds pursuant to 

N.D.A.C. § 43-02-03-15, and/or (iii) maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

(14) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 
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(1) The Petition for Reconsideration of Order No. 31033, filed by White Rock Oil & 

Gas, LLC, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against White Rock, and that Order No. 31033 is void as a result of the Commission's 

failure to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission exclude the 

Petition Wells (save and except the Independence Wells) from the Order and modify the Order to 

allow White Rock until November 1, 2020 to bring the Petition Wells (save and except the 

Independence Wells) into compliance with Commission rules. 

(4) White Rock shall bring the Stevens 1 (File No. 5234), Clark 1 (File No. 6757), 

Big Stick (Madison) Unit 3104 (File No. 8055), Lindvig Federal 1-11HR (File No. 9309), 
Lindvig 10 1 (File No. 11316), Bicentennial Federal 41-11H (File No. 12870), Pierre Creek Nelson 
Federal 31-26H (File No. 13411), Mondak Federal 16-28XHR (File No. 14974), MOI Poker Jim 

(File No. 13 729), Big Stick (Madison) Unit 1301 (File No. 7452), Davis Creek 1-1 2H (File No. 

15017), Powers 1 (File No. 11523), Frederickson 33-33-1 (File No. 11345), Allison 1 (File No. 

1083 7), Jensen 4-1 (File No. 6306), Novak 25-31 (File No. 10675), Tomahawk 1-13 (File No. 
12934), and BSMU 1707 (File No. 21077) wells into compliance with the Commission's rules by 

November 1, 2020. 

(5) If any well has not been brought into compliance with Commission rules by 

November 1, 2020, the Director is hereby authorized to issue an administrative order confiscating 

all production and injection-related equipment owned by the operator, former operator, or working 

interest owner and salable oil associated with such well, for the purpose of compensating the 

Commission for plugging and reclamation costs, when in the Director's opinion: (a) the well is 

currently abandoned, (b) the operator is not prudently attempting to bring the well into compliance 

with Commission rules, and ( c) plugging the well will protect the environment in a manner that is 

protective of correlative rights. 

(6) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 
N.D.C.C. $ 38-08-04(1)a)1 2), (ii) suspension of well bonds pursuant to N.D.A.C. $ 43-02-03-15, 
and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. $ 38-08-04.8. 

(7) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
White Rock's well bonds pursuant to N.D.C.C. $ 38-08-04(Da)(12), (ii) suspend White Rock's 

well bonds pursuant to N.D.A.C. $ 43-02-03-15, or (iii) maintain a cause of action against White 

Rock and/or any working interest owner in order to recover the Commission's costs for plugging 

and reclamation pursuant to N.D.C.C. $ 38-08-04.8, insofar and only insofar as such rights may 
be enforced against White Rock or working interest owner in connection with the confiscation of 

any well by the Commission pursuant to Order No. 31033 or any subsequent order of the 

Commission confiscating any well subject to this order. 
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(8) Except as expressly modified herein, Order No. 31033 remains in full force and 
effect in accordance with its terms. 

(9) This order shall remain in full force and effect until further order of the 
Commission. 

Dated this_ day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70459034.2 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Friday, July 24, 2020 11:44 AM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Cobra - Case 28495 Letter to L. Helms and proposed Order
Attachments: Cobra 28495 Helms letter and proposed Order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached letter regarding the captioned matter addressed to Mr. Lynn 
Helms with attached proposed Order. 
 
Thank you. 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 24, 2020 

®s®®®" .& BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: COBRA OIL & GAS, LLC 

Case No. 28495: In the matter of a hearing called 

on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Cobra Oil & Gas Corporation 

("Cobra") in the above-captioned matter. As set forth in its testimony, Cobra generally supports 

what the North Dakota Industrial Commission ("Commission") hopes to accomplish with Case 

No. 28495, i.e., the plugging of abandoned wells immediately so that many oil field workers can 

be put back to work. However, as also set forth in its testimony and petition for reconsideration, 

Cobra has serious concerns about this program moving forward in a manner which will, without 

any restrictions, allow the Commission to confiscate Cobra's bonds and allow the Commission 

total discretion to seek civil penalties against Cobra for presumably any issue related to this 
matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place Cobra in the precarious position of having its bonds confiscated or subject 

to civil penalty suits, Cobra has provided herewith a proposed order. The proposed order strikes 

a balance between the Commission's goal of immediately plugging abandoned wells and putting 

oil field workers back to work and Cobra's goal to maintain reasonable access to bonding and 

not subjecting the company to needless litigation. The proposed order also allows Cobra until 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. Lynn Helms 

July 24, 2020 

Page 2 

September I, 2020 to bring certain wells into compliance with Commission rules, or, in the 

alternative, post single well bonds for said wells prior to such time. If Cobra fails to meet the 

conditions set forth in the order by September 1, 2020, the Commission will be authorized to 

confiscate any wells not in compliance. 

Please understand that the testimony and arguments presented by Cobra and the enclosed 

proposed order would only pertain to Cobra. The Commission would not be obligated to waive 

its position as to bonds and civil penalties as to other operators or working interest owners who 

did not raise these issues in their testimony or arguments. 

Should you have any questions, please advi 

LB/leo 

Enclosure 

cc: Cobra Oil & Gas Corporation - (w/enc.) Via Email 

70532363.2 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 

PRODUCTION AND/OR INJECTION RELATED 

EQUIPMENT, AND SALABLE OIL AT CERTAIN 

ABANDONED WELLS, LOCATED IN 

BILLINGS, BOTTINEAU, BOWMAN, BURKE, 

DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

( 1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Cobra Oil & Gas Corporation (Cobra) as an operator 

whose wells were subject to confiscation. 

(4) Cobra is the operator of the following oil, gas, injection and salt water disposal 

wells listed in the Commission's Notice and subject to the Commission's Motion (Notice Wells): 

File No. Well Name Field County ~ 
925 North Westhope-Madison Unit C-5 North Westhope Bottineau OG 

1866 Newburg-Spearfish-Charles Unit H-716 Newburg Bottineau OG 

1905 Newburg-Spearfish-Charles Unit M-717 Newburg Bottineau WI 

1996 Newburg-Spearfish-Charles Unit U-709 Newburg Bottineau WI 

2019 Newburg-Spearfish-Charles Unit T-708 Newburg Bottineau WI 



File No. Well Name Field County ~ 
2113 Newburg-Spearfish-Charles Unit G-715 Newburg Bottineau WI 

2233 Bryan 1 Northeast Foothills Burke OG 

2282 Newburg-Spearfish-Charles Unit E- 719 Newburg Bottineau OG 

2461 Beard 1 Northeast Foothills Burke OG 

2712 Newburg-Spearfish-Charles Unit L-710 Newburg Bottineau OG 

2907 East Flaxton-Madison Unit 08 Flaxton Burke OG 

2965 East Flaxton-Madison Unit 04 Flaxton Burke OG 

3055 Bronson 32-25 Temple Williams OG 

3158 Newburg-Spearfish-Charles Unit I-711 Newburg Bottineau OG 

3243 Christenson 1 Northeast Foothills Burke OG 

3394 East Flaxton-Madison Unit 06 Flaxton Burke OG 

3420 East Flaxton-Madison Unit 02 Flaxton Burke WI 

3913 E. M. Davis 1 Mohall Bottineau OG 

3919 P. Weinman 1 Northeast Foothills Burke OG 

3925 N. Sharp 2 SWD Glenburn Renville SWD 

3996 George Shurson, ET AL I Mohall Bottineau OG 

4282 NGMU2 North Grano Renville WI 

4346 Neshem 2 Lone Tree Ward WI 

4383 Thompson 1 Northeast Foothills Burke OG 

4401 Neshem 4 Lone Tree Ward OG 

4637 Steen 2 Northeast Foothills Burke OG 

4639 Neshem 5 Lone Tree Ward OG 

4978 Felt A I South Lone Tree Ward OG 

4996 Mann A SWD 1 South Lone Tree Ward SWD 

5020 Pearson 1 South Lone Tree Ward OG 

5056 A. Chrest I Northeast Foothills Burke OG 

5172 Newburg-Spearfish-Charles Unit 0-705 Newburg Bottineau OG 

5173 NSCU J-706 Newburg Bottineau WI 

5193 Antler Midale Unit 11-30 Antler Bottineau OG 

5264 Sharp 1 Glenburn Renville OG 

5574 UCLI 3 SWD Loraine Renville SWD 

5667 Moore 31-23HR Hamlet Divide OG 

5673 East Flaxton-Madison Unit 15-R Flaxton Burke OG 

5925 Nygaard 33-23HR Hamlet Divide OG 

6397 Owings 1 Northeast Foothills Burke OG 

7147 Watland A I Baumann Drain Bottineau OG 

7413 Stanley-State 1 Wheaton Bottineau OG 

7727 Newburg-Spearfish-Charles Unit 0- 712 Newburg Bottineau OG 
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File No. Well Name Field County ~ 
7843 Grandall 1 Northeast Foothills Burke OG 

7891 Leo Preskey 3 Glenburn Renville OG 

8076 L. Weber 2R Glenburn Renville OG 

8283 Stanley-State 2 Wheaton Bottineau OG 

8462 Beard 2 Northeast Foothills Burke OG 

9744 Leo Gates 1 Loraine Renville OG 

9779 Klosterman 1 Glenburn Renville OG 

9920 Sagaser 1 Temple Williams ws 

10047 Total-State 1-36 Temple Williams OG 

10058 Bella 1 Northeast Foothills Burke OG 

10073 Skarderud 10- 7 Temple Williams OG 

10308 Snowcover 43-18 Snowcover McKenzie OG 

10381 Davidson 1 McKinney Renville OG 

10480 Skarderud 22- 7 Temple Williams OG 

10545 Carolyn 1 McKinney Renville OG 

10600 Square Butte Swd System DO 1 Square Butte Golden Valley SWD 

10640 Davidson 2 McKinney Renville OG 

10641 Laumb 1 McKinney Renville OG 

10790 Tenneco 1-17 McKinney Renville OG 

10814 Tenneco 2-17 McKinney Renville OG 

10955 Eugene 2 McKinney Renville OG 

10956 Laumb 3 McKinney Renville OG 

10972 Alexander 2 McKinney Renville OG 

11450 Skarderud 33-7 Temple Williams OG 

11536 Pierre Creek 43-7 SWD Pierre Creek McKenzie SWD 

11729 Federal Rivet 6-3 SWD Pierre Creek McKenzie SWD 

11840 North Branch 2-22F North Branch McKenzie OG 

11847 Hay Draw 31-33 Hay Draw McKenzie OG 

12557 20401 JV-P SSU 123H Stoneview Divide WI 

12649 MRPSU 25-44 Mouse River Park Renville WI 

12869 MRPSU 31-12 Mouse River Park Renville WI 

13009 MRPSU 36-41 Mouse River Park Renville OG 

13016 MRPSU 36-21 Mouse River Park Renville OG 

13065 20401 JV-P Olson 1313 Stoneview Divide OG 

13073 MRPSU 31-42 Mouse River Park Renville OG 

13180 MRPSU 32-13 Mouse River Park Renville OG 

13241 MRPSU 36-23 Mouse River Park Renville WI 

13275 Stoneview-Stonewall Unit 16 Stoneview Divide WI 

13318 Stoneview-Stonewall Unit 17 Stoneview Divide OG 
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File No. Well Name Field County ~ 
13418 Stoneview-Stonewall Unit 20 Stoneview Divide WI 

13434 Stoneview-Stonewall Unit 110 Stoneview Divide OG 

13665 E. M. Holbrook 14-15 West Greene Renville WI 

13796 Federal Rivet 6-6 Pierre Creek McKenzie OG 

13844 Nesham 7H Lone Tree Ward OG 

13936 Nesham 8 Lone Tree Ward OG 

14748 Antler Midale Unit 42-25 Antler Bottineau OG 

14749 Antler Midale Unit 43-25 Antler Bottineau WI 

14751 Antler Midale Unit 32-25 Antler Bottineau OG 

15001 Stoneview-Stonewall Unit 441 OH Stoneview Divide WI 

15136 McGinnity 2-6H Temple Williams OG 

15203 State l-36H North Tioga Divide OG 

15582 20104 JV-P SSU 31-I IH Stoneview Divide OG 

15624 20401 JV-P Michael 1-H Stoneview Divide OG 

15626 20401 JV-P Ness l-25H Stoneview Divide OG 

28008 MMU 32-24-Hl Mohall Bottineau OG 

28362 MRP 25-41 Mouse River Park Renville OG 

28858 SSU I l-24H Stoneview Divide OG 

(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 8, 2020, Cobra submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) Cobra also presented testimony requesting that the Commission exclude, substitute 

and add certain wells from and to the Commission's Motion. 

(8) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(9) On June 19, 2020, the Commission entered Order No. 30988 in Case No. 28495 

(Order) confiscating all of the Notice Wells, save and except the P. Weinman 1 (File No. 3919), 

NGMU 2 (File No. 4282), L. Weber 2R (File No. 8076) and Stoneview-Stonewall Unit 16 (File 

No. 13275) wells, which were dismissed from the Commission's Motion because said wells were 

either previously plugged by Cobra or returned to active status. 

(10) On July 6, 2020, Cobra timely filed with the Commission a Petition for 

Reconsideration of Order No. 30988 (Petition), in which Cobra alleges that the Commission is 

required to file a complaint against Cobra in connection with the confiscation of Cobra's wells and 

that the Commission's failure to file such complaint was a violation of Cobra's due process rights 

and renders the Commission's Order void. 

4 



(11) To the extent the Order is not void or voidable, Cobra's Petition requested that the 

Commission reconsider and modify the Order to exclude the Newburg-Spearfish-Charles 

Unit T-708 WIW (File No. 2019), 20401 JV-P SSU 123H (File No. 12557), Stoneview-Stonewall 

Unit 17 (File No. 13318) and North Branch 2-22F (File No. 11840) wells (Petition Wells) and 

allow Cobra until September 1, 2020 to bring the Petition Wells into compliance, or, in the 

alternative, allow Cobra to post single-well bonds for each of the Petition Wells prior to such date. 

(12) In support of Cobra's request to exclude the Petition Wells from the Commission's 

Order, Cobra states that (i) Cobra will repair the casing on the Newburg-Spearfish-Charles 

Unit T-708 WIW (File No. 2019) well and resume injection operations; (ii) Cobra will set a bridge 

plug above the Duperow formation on the North Branch 2-22F (File No. 11840) well and produce 

the Birdbear formation only; (iii) Cobra will abandon the Stonewall formation on the Stoneview 

Stonewall Unit 17 (File No. 13318) well and recomplete in said well in the Winnipegosis 

formation; and (iv) Cobra will abandon the Stonewall formation on the 20401 JV-P SSU 123H 

(File No. 12557) well and recomplete said well in the Madison formation. 

(13) Cobra's Petition further requests that the Commission reconsider the Order insofar 

as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well 
bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(l2), (ii) suspend well bonds pursuant to N.D.A.C. 

§ 43-02-03-15, and/or (iii) maintain a cause of action against operators and working interest 
owners pursuant to N.D.C.C. § 38-08-04.8. 

(14) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(I) The Petition for Reconsideration of Order No. 30988, filed by Cobra Oil & Gas 

Corporation, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Cobra, and that Order No. 30988 is void as a result of the Commission's failure 

to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission exclude the 

Petition Wells from the Order and modify the Order to allow Cobra until September 1, 2020 to 

bring the Petition Wells into compliance with Commission rules or, in the alternative, post single 

well bonds for said wells prior to September 1, 2020. 

(4) Cobra shall bring the Newburg-Spearfish-Charles Unit T-708 WIW (File 

No. 2019), 20401 JV-P SSU 123H (File No. 12557), Stoneview-Stonewall Unit 17 (File 

No. 13318) and North Branch 2-22F (File No. 11840) wells into compliance with the 

Commission's rules by September 1, 2020, or, in the alternative, Cobra shall post a $180,000.00 

single-well bond for each of the Newburg-Spearfish-Charles Unit T- 708 WIW (File No. 2019), 

20401 JV-P SSU 123H (File No. 12557), Stoneview-Stonewall Unit 17 (File No. 13318) and North 

Branch 2-22F (File No. 11840) wells by September 1, 2020. 
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(5) If any well has not been brought into compliance with Commission rules by 

September 1, 2020, or, in the alternative, covered by a single-well bond as set forth herein by 

September 1, 2020, the Director is hereby authorized to issue an administrative order confiscating 

all production and injection-related equipment owned by the operator, former operator, or working 

interest owner and salable oil associated with such well, for the purpose of compensating the 

Commission for plugging and reclamation costs, when in the Director's opinion: (a) the well is 

currently abandoned, (b) the operator is not prudently attempting to bring the well into compliance 

with Commission rules, and (c) plugging the well will protect the environment in a manner that is 

protective of correlative rights. 

(6) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 

N.D.C.C. § 38-08-04(1 )(a)(l 2), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, 

and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

(7) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
Cobra's well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspend Cobra's well bonds 

pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against Cobra and/or any 

working interest owner in order to recover the Commission's costs for plugging and reclamation 

pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as such rights may be enforced against 

Cobra or working interest owner in connection with the confiscation of any well by the 

Commission pursuant to Order No. 30988 or any subsequent order of the Commission confiscating 

any well subject to this order. 

(8) Except as expressly modified herein, Order No. 30988 remains in full force and 

effect in accordance with its terms. 

(9) This order shall remain m full force and effect until further order of the 

Commission. 

Dated this day of July, 2020. 

INDUSTRIAL COMMISSION 

STA TE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70457977.1 

6 



1

Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Friday, July 24, 2020 10:51 AM
To: Kadrmas, Bethany R.
Subject: Citation Case 28495 L. Helms letter and proposed Order
Attachments: Citation 28495 L Helms Letter and proposed order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached letter regarding the captioned matter addressed to Mr. Lynn 
Helms with attached proposed Order. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 24, 2020 

&lg®® & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: CITATION OIL & GAS, LLC 

Case No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Citation Oil & Gas Corporation 

("Citation") in the above-captioned matter. As set forth in its testimony, Citation generally 

supports what the North Dakota Industrial Commission ("Commission") hopes to accomplish 

with Case No. 28495, i.e., the plugging of abandoned wells immediately so that many oil field 

workers can be put back to work. However, as also set forth in its testimony and petition for 

reconsideration, Citation has serious concerns about this program moving forward in a manner 

which will, without any restrictions, allow the Commission to confiscate Citation's bonds and 

allow the Commission total discretion to seek civil penalties against Citation for presumably any 
issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place Citation in the precarious position of having its bonds confiscated or 

subject to civil penalty suits, Citation has provided herewith a proposed order. The proposed 

order strikes a balance between the Commission's goal of immediately plugging abandoned 

wells and putting oil field workers back to work and Citation's goal to maintain reasonable 

access to bonding and not subjecting the company to needless litigation. The proposed order 

Attorneys & Advisors Fredrikson & Byron, P.A. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 
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Mr. Lynn Helms 
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Page 2 

also addresses certain wells for which the Commission had previously agreed to allow Citation 

additional time to bring into compliance with Commission rules. 

Please understand that the testimony and arguments presented by Citation and the 

enclosed proposed order would only pertain to Citation. The Commission would not be 

obligated to waive its position as to bonds and civil penalties or make similar accommodations 

with respect to other operators or working interest owners who did not raise these issues in their 
testimony or arguments. 

Should you have any questions, please advis 

LB/leo 

Enclosure 

cc: Mr. Mark Weber - (w/enc.) Via Email 

70532597.2 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 
RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Citation Oil & Gas Corporation (Citation) as an 

operator whose wells were subject to confiscation. 

( 4) Citation is the operator of the following oil, gas and salt water disposal wells listed 

in the Commission's Notice and subject to the Commission's Motion (Notice Wells): 

File No. 

10468 

11242 

11962 

Well Name Field 

Wang 1-31 Indian Hill 

Arthur Smith 22-28 East Fork 

Trend Hearonemus 23-21 1 Haram 

County 

McKenzie 

Williams 

Bottineau 

~ 
OG 

OG 

OG 



File No. 

12247 

12353 

13026 

Well Name 

Haakenstad 22-21 1 
Moen Trust 43-21 2 
Madsen-Johnson 31-28 4 

Field 

Haram 

Haram 

Haram 

County 

Bottineau 

Bottineau 

Bottineau 

~ 
'OG 
OG 

SWD 

(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On May 26, 2020, Citation submitted written testimony to the Commission stating 

Citation's objection to the confiscation of the Notice Wells and offering to post single-well bonds 

for each of the Notice Wells. 

(7) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(8) On June 19, 2020, the Commission entered Order No. 30987 in Case No. 28495 

(Order) dismissing the Wang 1-31 (File No. 10468) and Arthur Smith 22-28 (File No. 11242) wells 
from the Commission's Motion, and allowing Citation until September 1, 2020 to bring the Trend 

Hearonemus 23-21 1 (File No. 11962), Haakenstad 22-21 1 (File No. 1224 7), Moen Trust 43-21 
2 (File No. 12353), and Madsen-Johnson 31-28 4 (File No. 13026) wells (Compliance Wells) into 

compliance with the Commission's rules. 

(9) On July 6, 2020, Citation timely filed with the Commission a Petition for 

Reconsideration of Order No. 30987 (Petition), in which Citation alleges that the Commission is 

required to file a complaint against Citation in connection with the confiscation of Citation's wells 

and that the Commission's failure to file such complaint was a violation of Citation's due process 

rights and renders the Commission's Order void. 

(10) Citation's Petition further requests that the Commission reconsider the Order 

insofar as the Order (a) requires Citation to bring the Compliance Wells into compliance with the 

Commission's rules by September 1, 2020, and (b) fails to address the Commission's right or intent 

to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. $ 38-08-04(1a)(12), (ii) suspend well 
bonds pursuant to N.D.A.C. $ 43-02-03-15, and/or (iii) maintain a cause of action against operators 
and working interest owners pursuant to N.D.C.C. $ 38-08-04.8. 

( 11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(1) The Petition for Reconsideration of Order No. 30987, filed by Citation Oil & Gas 

Corporation, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Citation, and that Order No. 30987 is void as a result of the Commission's 

failure to file a complaint. 
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(3) The Petition is GRANTED insofar as it requests that Citation be allowed additional 

time to bring the Trend Hearonemus 23-21 1 (File No. 11962), Haakenstad 22-21 1 (File No. 

12247), Moen Trust 43-21 2 (File No. 12353), and Madsen-Johnson 31-28 4 (File No. 13026) 

wells into compliance with the Commission's rules, or, in the alternative, allow Citation to post 

single well bonds for each of said wells. 

(4) Because Citation has single well bonds as follows: 

Well Name: Bond Amount: 

Trend Hearonemus 23-21 1 (File No. 11962) $180,000.00 

Haakenstad 22-21 1 (File No. 12247) $180,000.00 

Moen Trust 43-21 2 (File No. 12353) $180,000.00 

Madsen-Johnson 31-28 4 (File No. 13026) $180,000 (Pending) 

Citation is allowed until November 30, 2021 to conduct further operations on each of these wells 

to bring them into compliance by either bringing the same back on production or plugging the 

same in accordance with rules and regulations of the Commission. 

(5) If the wells have not been brought into compliance with Commission rules by 

November 30, 2021, the Director is hereby authorized to issue an administrative order confiscating 

all production and injection-related equipment owned by the operator, former operator, or working 

interest owner and salable oil associated with the wells, for the purpose of compensating the 

Commission for plugging and reclamation costs, when in the Director's opinion: (a) the well is 

currently abandoned, (b) the operator is not prudently attempting to bring the well into compliance 

with Commission rules, and (c) plugging the well will protect the environment in a manner that is 

protective of correlative rights. 

(6) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative 

order will transfer title to the Commission. Any person who removes any equipment or fluids 

from the wells or well sites confiscated without permission from the Director is subject to a civil 

penalty, up to $12,500 per day, to be imposed by the Commission. Any person who willfully 

violates an order could be guilty of a Class C Felony. 

(7) The Petition is further GRANTED insofar as it requests that the Commission 

address how it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds 

pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to N.D.A.C. 

§ 43-02-03-15, and (iii) the Commission's right to maintain a cause of action against operators and 

working interest owners pursuant to N.D.C.C. § 38-08-04.8. 

(8) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
Citation's well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspend Citation's well 

bonds pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against Citation 

and/or any working interest owner in order to recover the Commission's costs for plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as such rights may be 

enforced against Citation in connection with the confiscation of any well subject to Order No. 

30987 or this order. 
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(9) Except as expressly modified herein, Order No. 30987 remains in full force and 

effect in accordance with its terms. 

(10) This order shall remain in full force and effect until further order of the 

Commission. 

Dated this_ day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70444532.2 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Thursday, July 23, 2020 1:35 PM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: MBI Helms Letter and proposed order CASE 28495
Attachments: MBI 28495 Helms letter and proposed order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached for filing. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 23, 2020 

&®s®g? & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: MBI OIL & GAS, LLC 

Case No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of MBI Oil & Gas, LLC ("MBI") in 
the above-captioned matter. As set forth in its testimony, MBI generally supports what the North 

Dakota Industrial Commission ("Commission") hopes to accomplish with Case No. 28495, ie., 
the plugging of abandoned wells immediately so that many oil field workers can be put back to 

work. However, as also set forth in its testimony, MBI has serious concerns about this program 

moving forward in a manner which will, without any restrictions, allow the Commission to 

confiscate MBI's bonds and allow the Commission total discretion to seek civil penalties against 
MBI for presumably any issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place MBI in the precarious position of having its bonds confiscated or subject 

to civil penalty suits, MBI has provided herewith a proposed order. The proposed order strikes a 

balance between the Commission's goal of immediately plugging abandoned wells and putting 

oil field workers back to work and MBI's goal to maintain reasonable access to bonding and not 
subjecting the company to needless litigation. 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, PA. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. Lynn Helms 

July 23, 2020 
Page 2 

Please understand that the testimony and arguments presented by MBI and the enclosed 

proposed order would only pertain to MBI. The Commission would not be obligated to waive its 

position as to bonds and civil penalties as to other operators or working interest owners who did 
not raise these issues in their testimony or arguments. 

Should you have any questions, please advi 

LB/leo 

Enclosure 

cc: Mr. Mike Reichert - (w/enc.) Via Email 

70525841.2 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named MBI Oil and Gas, LLC (MBI) as an operator whose 

wells were subject to confiscation. 

( 4) MBI is the operator of the following oil and gas well listed in the Commission's 

Notice and subject to the Commission's Motion: 

File No. 

9241 

Well Name 

Bowen, Charles 21-1 

Field 

Trenton 

County 

Williams 
~ 
OG 



(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 9, 2020, MBI submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(8) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(9) On June 19, 2020, the Commission entered Order No. 31007 in Case No. 28495 

(Order) confiscating the Bowen, Charles 21-1 (File No. 9241) well. 

(10) On July 6, 2020, MBI timely filed with the Commission a Petition for 

Reconsideration of Order No. 31007 (Petition), in which MBI alleges that the Commission is 

required to file a complaint against MBI in connection with the confiscation of MBI's well and 

that the Commission's failure to file such complaint was a violation of MBI's due process rights 

and renders the Commission's Order void. 

(11) MB I's Petition further requests that the Commission reconsider the Order insofar 

as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 
pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02 
03-15, and/or (iii) maintain a cause of action against operators and working interest owners 

pursuant to N.D.C.C. § 38-08-04.8. 

( 12) The Petition was timely and properly served upon the Commission and all 
interested parties. 

IT IS THEREFORE ORDERED: 

(1) The Petition for Reconsideration of Order No. 31007, filed by MBI Oil and Gas, 

LLC, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against MBI, and that Order No. 31007 is void as a result of the Commission's failure 

to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 

N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03- 

15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

( 4) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
MBI's well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend MBI's well bonds 

pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against MBI and/or any 

working interest owner in order to recover the Commission's costs for plugging and reclamation 
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pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as such rights may be enforced against 

MBI in connection with the confiscation of the Bowen, Charles 21-1 (File No. 9241) well by the 

Commission pursuant to Order No. 31007. 

(5) Except as expressly modified herein, Order No. 31007 remains in full force and 

effect in accordance with its tenns. 

(6) This order shall remain in full force and effect until further order of the 

Commission. 

Dated this_ day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70442489.1 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Thursday, July 23, 2020 11:34 AM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Ranch Oil Helms letter and proposed Order CASE 28495
Attachments: Ranch Helms letter and proposed order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached for filing. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 23, 2020 

&\' & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: RANCH OIL COMPANY 

Case No. 28495: In the matter of a hearing called 

on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Ranch Oil Company ("Ranch 
Oil") in the above-captioned matter. As set forth in its testimony, Ranch Oil generally supports 

what the North Dakota Industrial Commission ("Commission") hopes to accomplish with Case 

No. 28495, i.e., the plugging of abandoned wells immediately so that many oil field workers can 

be put back to work. However, as also set forth in its testimony, Ranch Oil has serious concerns 

about this program moving forward in a manner which will, without any restrictions, allow the 

Commission to confiscate Ranch Oil's bond and allow the Commission total discretion to seek 

civil penalties against Ranch Oil for presumably any issue related to this matter, no matter how 
remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 

program, yet not place Ranch Oil in the precarious position of having its bond confiscated or 
subject to civil penalty suits, Ranch Oil has provided herewith a proposed order. The proposed 

order strikes a balance between the Commission's goal of immediately plugging abandoned 

wells and putting oil field workers back to work and Ranch Oil's goal to maintain reasonable 
access to bonding and not subjecting the company to needless litigation. 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico I Shanghai, China 



Mr. Lynn Helms 

July 23, 2020 

Page 2 

Please understand that the testimony and arguments presented by Ranch Oil and the 

enclosed proposed order would only pertain to Ranch Oil. The Commission would not be 

obligated to waive its position as to bonds and civil penalties as to other operators or working 

interest owners who did not raise these issues in their testimony or arguments. 

Should you have any questions, please advise. 

LB/leo 

Enclosure 

cc: Carl Dean (w/enc.) Via Email 
Tonie Cook- (w/enc.) Via Email 

70530916.1 



BEFORE THE INDUSTRIAL COMMISSION 

OFTHESTATEOFNORTHDAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Ranch Oil Company (Ranch) as an operator whose 

wells were subject to confiscation. 

( 4) Ranch is the operator of the following salt water disposal well listed in the 

Commission's Notice and subject to the Commission's Motion: 

File No. 

5612 

Well Name 

Nelson 13-28 SWD 
Field 

Midway 

County 

Williams 
~ 
SWD 



(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 9, 2020, Ranch submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) On June I 0, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(8) On June 19, 2020, the Commission entered Order No. 31020 in Case No. 28495 

(Order) confiscating the Nelson 13-28 SWD (File No. 5612) well. 

(9) On July 6, 2020, Ranch timely filed with the Commission a Petition for 

Reconsideration of Order No. 31020 (Petition), in which Ranch alleges that the Commission is 

required to file a complaint against Ranch in connection with the confiscation of Ranch's wells 

and that the Commission's failure to file such complaint was a violation of Ranch's due process 

rights and renders the Commission's Order void. 

( I 0) Ranch's Petition further requests that the Commission reconsider the Order insofar 

as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 

pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02- 

03-15, and/or (iii) maintain a cause of action against operators and working interest owners 

pursuant to N.D.C.C. § 38-08-04.8. 

(11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(I) The Petition for Reconsideration of Order No. 31020, filed by Ranch Oil Company, 

is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Ranch, and that Order No. 31020 is void as a result of the Commission's failure 

to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 
N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03- 

15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

( 4) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 

Ranch's well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspend Ranch's well bonds 

pursuant to N .D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against Ranch and/or any 

working interest owner in order to recover the Commission's costs for plugging and reclamation 
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pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as such rights may be enforced against 

Ranch in connection with the confiscation of the Nelson 13-28 SWD (File No. 5612) well by the 

Commission pursuant to Order No. 31020. 

(5) Except as expressly modified herein, Order No. 31020 remains in full force and 

effect in accordance with its terms. 

( 6) This order shall remain in full force and effect until further order of the 
Commission. 

Dated this day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70443753.1 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Thursday, July 23, 2020 11:31 AM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Pride Helms Letter and proposed order CASE 28495
Attachments: Pride Helms letter and proposed order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached for filing. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 23, 2020 

3&g®#?®i®? & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 
Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: PRIDE ENERGY 
Case No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider the 

confiscation, under NDCC $$ 38-08-04 and 38-08- 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Pride Energy ("Pride") in the 

above-captioned matter. As set forth in its testimony, Pride generally supports what the North 

Dakota Industrial Commission ("Commission") hopes to accomplish with Case No. 28495, i.e., 
the plugging of abandoned wells immediately so that many oil field workers can be put back to 

work. However, as also set forth in its testimony, Pride has serious concerns about this program 

moving forward in a manner which will, without any restrictions, allow the Commission to 

confiscate Pride's bonds and allow the Commission total discretion to seek civil penalties against 
Pride for presumably any issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 
program, yet not place Pride in the precarious position of having its bonds confiscated or subject 

to civil penalty suits, Pride has provided herewith a proposed order. The proposed order strikes a 

balance between the Commission's goal of immediately plugging abandoned wells and putting 

oil field workers back to work and Pride's goal to maintain reasonable access to bonding and not 
subjecting the company to needless litigation. 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. Lynn Helms 

July 23, 2020 

Page 2 

Please understand that the testimony and arguments presented by Pride and the enclosed 

proposed order would only pertain to Pride. The Commission would not be obligated to waive 

its position as to bonds and civil penalties as to other operators or working interest owners who 

did not raise these issues in their testimony or arguments. 

Should you have any questions, please advise. 

LB/leo 

Enclosure 

cc: Mr. Matt Pride - (w/enc.) Via Email 

70530134.1 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE ST A TE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC $$ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

( 1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Pride Energy, An Oklahoma General Partnership 

(Pride) as an operator whose wells were subject to confiscation. 

(4) Pride is the operator of the following oil, gas and salt water disposal wells listed in 

the Commission's Notice and subject to the Commission's Motion (Notice Wells): 

File No. 

6839 

7200 

Well Name 

USA 43-11 
Folk vord-State 1-36 SWD 

Field 

Cartwright 

Squaw Gap 

County 

McKenzie 

McKenzie 

~ 
OG 

SWD 



(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 8, 2020, Pride submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(8) On June 19, 2020, the Commission entered Order No. 31018 in Case No. 28495 

(Order) confiscating the Notice Wells. 

(9) On July 6, 2020, Pride timely filed with the Commission a Petition for 

Reconsideration of Order No. 31018 (Petition), in which Pride alleges that the Commission is 

required to file a complaint against Pride in connection with the confiscation of Pride's wells and 

that the Commission's failure to file such complaint was a violation of Pride's due process rights 

and renders the Commission's Order void. 

(I 0) Pride's Petition further requests that the Commission reconsider the Order insofar 

as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 

pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02- 

03-15, and/or (iii) maintain a cause of action against operators and working interest owners 

pursuant to N.D.C.C. § 38-08-04.8. 

( 11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(1) The Petition for Reconsideration of Order No. 31018, filed by Pride Energy, An 

Oklahoma General Partnership, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Pride, and that Order No. 31018 is void as a result of the Commission's failure 

to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 

N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03- 

15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

( 4) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 

Pride's well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(l2), (ii) suspend Pride's well bonds 

pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against Pride and/or any 

working interest owner in order to recover the Commission's costs for plugging and reclamation 
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pursuant to N.D.C.C. $ 38-08-04.8, insofar and only insofar as such rights may be enforced against 
Pride in connection with the confiscation of the USA 43-11 (File No. 6839) and Folkvord-State 1- 

36 SWD (File No. 7200) wells by the Commission pursuant to Order No. 31018. 

(5) Except as expressly modified herein, Order No. 31018 remains in full force and 

effect in accordance with its terms. 

(6) This order shall remain in full force and effect until further order of the 

Commission. 

Dated this_ day of July, 2020. 

INDUSTRIAL COMMISSION 

STA TE OF NORTH DAKOTA 

/s/ Doug Burgum, Governor 

/s/ Wayne Stenehjem, Attorney General 

/s/ Doug Goehring, Agriculture Commissioner 

70443610.1 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Thursday, July 23, 2020 11:15 AM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Liberty Helms letter and proposed order CASE 28495
Attachments: Liberty Helms letter and proposed order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached for filing. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 23, 2020 

&&®®®®" & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 

Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: LIBERTY RESOURCES MANAGEMENT 
CO.,LLC 

Case No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider the 

confiscation, under NDCC $S 38-08-04 and 38-08- 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Liberty Resources Management 

Co., LLC ("Liberty") in the above-captioned matter. As set forth in its testimony, Liberty 

generally supports what the North Dakota Industrial Commission ("Commission") hopes to 
accomplish with Case No. 28495, i.e., the plugging of abandoned wells immediately so that 

many oil field workers can be put back to work. However, as also set forth in its testimony, 

Liberty has serious concerns about this program moving forward in a manner which will, without 

any restrictions, allow the Commission to confiscate Liberty's bonds and allow the Commission 

total discretion to seek civil penalties against Liberty for presumably any issue related to this 
matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 
program, yet not place Liberty in the precarious position of having its bonds confiscated or 

subject to civil penalty suits, Liberty has provided herewith a proposed order. The proposed 

order strikes a balance between the Commission's goal of immediately plugging abandoned 

Attorneys & Advisors Fredrikson & Byron, P.A. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP OFFICES 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. Lynn Helms 

July 23, 2020 

Page 2 

wells and putting oil field workers back to work and Liberty's goal to maintain reasonable access 

to bonding and not subjecting the company to needless litigation. 

Please understand that the testimony and arguments presented by Liberty and the 

enclosed proposed order would only pertain to Liberty. The Commission would not be obligated 

to waive its position as to bonds and civil penalties as to other operators or working interest 

owners who did not raise these issues in their testimony or arguments. 

Should you have any questions, please advis . 

LB/leo 

Enclosure 

cc: Mr. Duane Fadness (w/enc.) Via Email 
Mr. Larry Griffin= (w/enc.) Via Email 

7053 1677.1 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(1) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 
2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Liberty Resources Management Company, LLC 

(Liberty) as an operator whose wells were subject to confiscation. 

(4) Liberty is the operator of the following oil, gas and injection wells listed in the 

Commission's Notice and subject to the Commission's Motion (Notice Wells): 

File No. 

9403 

10064 

10103 

Well Name 

Erickson 1-27 

Garrison IV State 1 

Iverson State A 1 

Field 

Glass Bluff 

Glass Bluff 

Glass Bluff 

County 

McKenzie 

McKenzie 

McKenzie 

~ 
OG 

OG 

OG 



File No. Well Name Field County ~ 
10193 Garrison IV State 2 Glass Bluff McKenzie OG 
10566 Erickson B 1 Glass Bluff McKenzie OG 
10872 Johnson 41-3 Glass Bluff McKenzie OG 
10878 Johnson 21-3 Glass Bluff McKenzie WI 

10879 Erickson C 1 Glass Bluff McKenzie WI 

10880 Lassey-Erickson Unit 1 Glass Bluff McKenzie WI 

10881 G. A. Meyers 1 Glass Bluff McKenzie WI 

10923 Lassey-Lindsley 1 Glass Bluff McKenzie WI 

10950 Lassey Monson 1 Glass Bluff McKenzie OG 
11078 Dobias State Unit 1 Glass Bluff McKenzie OG 
11143 Erickson D 1 Glass Bluff McKenzie OG 
11145 Erickson E 1 Glass Bluff McKenzie OG 
11146 Erickson F" 1 Glass Bluff McKenzie OG 
11300 Erickson G 1 Glass Bluff McKenzie OG 
11339 Erickson J 1 Glass Bluff McKenzie OG 
11393 Erickson H 1 Glass Bluff McKenzie OG 
11408 Glass Bluff 14-35 Glass Bluff McKenzie OG 
11452 Rider Federal State 1 Glass Bluff Williams OG 
11458 Monson 3-32 Glass Bluff McKenzie OG 

(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 8, 2020, Liberty submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(8) On June 19, 2020, the Commission entered Order No. 31005 in Case No. 28495 

(Order) confiscating the Notice Wells, save and except the Erickson 1-27 (File No. 9403), Iverson 

State A 1 (File No. 10103), Lassey-Erickson Unit 1 (File No. 10880), and the G. A. Meyers 1 (File 

No. 10881) wells which were dismissed from the Commission's Motion because said wells had 

been previously plugged and abandoned by Liberty. 

(9) On July 6, 2020, Liberty timely filed with the Commission a Petition for 

Reconsideration of Order No. 31005 (Petition), in which Liberty alleges that the Commission is 

required to file a complaint against Liberty in connection with the confiscation of Liberty's wells 

and that the Commission's failure to file such complaint was a violation of Liberty's due process 

rights and renders the Commission's Order void. 

(10) Liberty's Petition further requests that the Order be modified to exclude certain 

Notice Wells and add certain wells not included in the Commission's Motion and requests that the 

Commission reconsider the Order insofar as the Order fails to address the Commission's right or 

2 



intent to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. § 38-08-04(1 )(a)(l 2), (ii) suspend 

well bonds pursuant to N.D.A.C. § 43-02-03-15, and/or (iii) maintain a cause of action against 

operators and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 

( 11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(1) The Petition for Reconsideration of Order No. 31005, filed by Liberty Resources 
Management Company, LLC, is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Liberty, and that Order No. 31005 is void as a result of the Commission's 

failure to file a complaint. 

(3) The Petition is DENIED insofar as it requests to exclude certain Notice Wells from 

the Order and add certain wells to the Order which were not included in the Commission's Notice 

and Motion in Case No. 28495. 

( 4) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 

N.D.C.C. § 38-08-04(1 )(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03- 

15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. § 38-08-04.8. 

(5) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 

Liberty's well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend Liberty's well bonds 

pursuant to N.D.A.C. § 43-02-03-15, or (iii) maintain a cause of action against Liberty and/or any 

working interest owner in order to recover the Commission's costs for plugging and reclamation 

pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as such rights may be enforced against 

Liberty or such working interest owners in connection with the confiscation of any well pursuant 

to Order No. 31005. 

(6) Except as expressly modified herein, Order No. 31005 remains in full force and 

effect in accordance with its terms. 

(7) This order shall remain in full force and effect until further order of the 

Commission. 
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Dated this day of July, 2020. 

INDUSTRIAL COMMISSION 

STATE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70449368.1 
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Kadrmas, Bethany R.

From: Entzi-Odden, Lyn <lodden@fredlaw.com>
Sent: Thursday, July 23, 2020 11:12 AM
To: Kadrmas, Bethany R.
Cc: Bender, Lawrence; Forsberg, Sara
Subject: Filco Case 28495
Attachments: Filco Helms letter and proposed order.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Please see the attached for filing. 
 
Thank you. 
 
 

 
**This is a transmission from the law firm of  Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the attorney-client or 
attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this message is prohibited. If you have 
received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The name and biographical data provided above are 

for informational purposes only and are not intended to be a signature or other indication of an intent by the sender to authenticate the contents of this electronic message.**  
 



Fredrikson 
July 23, 2020 

f®&®f® & BYRON, P.A. 

VIA EMAIL 

Mr. Lynn Helms 
Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: FILCO INCORPORATED 

Case No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08 
04.9, of all production and/or injection related 

equipment, and salable oil at certain abandoned 

wells, located in Billings, Bottineau, Bowman, 

Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Mr. Helms: 

The purpose of this letter is to summarize the request of Filco Incorporated (Filco") in 
the above-captioned matter. As set forth in its testimony, Filco generally supports what the 

North Dakota Industrial Commission ("Commission") hopes to accomplish with Case No. 

28495, i.e., the plugging of abandoned wells immediately so that many oil field workers can be 

put back to work. However, as also set forth in its testimony, Filco has serious concerns about 

this program moving forward in a manner which will, without any restrictions, allow the 

Commission to confiscate Filco's bonds and allow the Commission total discretion to seek civil 

penalties against Filco for presumably any issue related to this matter, no matter how remote. 

As a way of moving forward and allowing the Commission to proceed with its plugging 
program, yet not place Filco in the precarious position of having its bonds confiscated or subject 

to civil penalty suits, Filco has provided herewith a proposed order. The proposed order strikes a 

balance between the Commission's goal of immediately plugging abandoned wells and putting 

oil field workers back to work and Filco's goal to maintain reasonable access to bonding and not 
subjecting the company to needless litigation. 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. Lynn Helms 
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Please understand that the testimony and arguments presented by Filco and the enclosed 

proposed order would only pertain to Filco. The Commission would not be obligated to waive 

its position as to bonds and civil penalties as to other operators or working interest owners who 

did not raise these issues in their testimony or arguments. 

Should you have any questions, please advise. 

LB/leo 

Enclosure 

cc: Mr. Dale Filkowski - (w/enc.) Via Email 

70529201. I 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

(RECONSIDERATION) 

ORDER NO. 

IN THE MATTER OF A HEARING CALLED ON 

A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, LOCATED 

IN BILLINGS, BOTTINEAU, BOWMAN, 

BURKE, DIVIDE, DUNN, GOLDEN VALLEY, 

MCHENRY, MCKENZIE, MOUNTRAIL, 

RENVILLE, SLOPE, ST ARK, WARD, AND 

WILLIAMS COUNTIES, ND. 

ORDER OF THE COMMISSION 

THE COMMISSION FINDS: 

(I) This cause originally came on for hearing at 9:00 a.m. on the 10th day of June, 

2020. 

(2) On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice) regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (Motion). 

(3) The Notice specifically named Filco Incorporated (Filco) as an operator whose 

wells were subject to confiscation. 

( 4) Filco is the operator of the following oil and gas wells listed in the Commission's 

Notice and subject to the Commission's Motion (Notice Wells): 

File No. 

11802 

12852 

Well Name 

Temple-Haugen 27-2 

R. K. E. 44-16H 

Field 

Charlson 

Rough Rider 

County 

McKenzie 

McKenzie 

~ 
OG 

OG 



(5) The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. 

(6) On June 5, 2020, Filco submitted written testimony to the Commission stating its 

objections to the Commission's authority or ability to confiscate, forfeit or suspend well bonds 

and/or to initiate lawsuits against operators and/or working interest owners as a means to recover 

its costs incurred in connection with the Commission's proposed well plugging program. 

(7) On June 10, 2020, the Commission held a hearing in Case No. 28495, allowing all 

interested parties to provide testimony concerning the Commission's Motion. 

(8) On June 19, 2020, the Commission entered Order No. 30995 in Case No. 28495 

(Order) confiscating the Notice Wells. 

(9) On July 6, 2020, Filco timely filed with the Commission a Petition for 

Reconsideration of Order No. 30995 (Petition), in which Filco alleges that the Commission is 

required to file a complaint against Filco in connection with the confiscation of Filco' s wells and 

that the Commission's failure to file such complaint was a violation of Filco's due process rights 

and renders the Commission's Order void. 

(10) Filo's Petition further requests that the Commission reconsider the Order insofar 

as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 

pursuant to N.D.C.C. § 38-08-04(1)(a)(l2), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02 
03-15, and/or (iii) maintain a cause of action against operators and working interest owners 
pursuant to N.D.C.C. $ 38-08-04.8. 

(11) The Petition was timely and properly served upon the Commission and all 

interested parties. 

IT IS THEREFORE ORDERED: 

(1) The Petition for Reconsideration of Order No. 30995, filed by Filco Incorporated, 

is DENIED in part and GRANTED in part. 

(2) The Petition is DENIED insofar as it alleges that the Commission is required to file 

a complaint against Filco, and that Order No. 30995 is void as a result of the Commission's failure 

to file a complaint. 

(3) The Petition is GRANTED insofar as it requests that the Commission address how 

it intends to proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to 
N.D.C.C. $ 38-08-04(1a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. $ 43-02-03 
15, and (iii) the Commission's right to maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. $ 38-08-04.8. 

( 4) The Commission shall not, and hereby waives its right to (i) confiscate or forfeit 
Filco's well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(l2), (ii) suspend Filco's well bonds 

pursuant to N.D.A.C. $ 43-02-03-15, or (iii) maintain a cause of action against Filco and/or any 
working interest owner in order to recover the Commission's costs for plugging and reclamation 
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pursuant to N.D.C.C. § 38-08-04.8, insofar and only insofar as such rights may be enforced against 

Filco in connection with the confiscation of the Temple-Haugen 27-2 (File No. 11802) and 

R. K. E. 44-l 6H (File No. 12852) wells by the Commission pursuant to Order No. 30995. 

(5) Except as expressly modified herein, Order No. 30995 remains in full force and 
effect in accordance with its terms. 

(6) This order shall remain in full force and effect until further order of the 
Commission. 

Dated this_ day of July, 2020. 

INDUSTRIAL COMMISSION 

STA TE OF NORTH DAKOTA 

Isl Doug Burgum, Governor 

Isl Wayne Stenehjem, Attorney General 

Isl Doug Goehring, Agriculture Commissioner 

70443258.1 
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Kadrmas, Bethany R.

From: Forward, Robin Wade <Rob.Forward@stinson.com>
Sent: Monday, July 20, 2020 5:11 PM
To: Kadrmas, Bethany R.
Subject: Case No. 28495;  Well File No. 11747
Attachments: Request for Reconsideration.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Attached please find my letter requesting reconsideration of Order 30985.  Thank you. 
 
Rob 
Robin Wade Forward 
Partner 
 
STINSON LLP 
811 East Interstate Avenue 
Bismarck, ND 58503 
Direct: 701.221.8603  \  Mobile: 701.426.9365  \  Bio 
 
Assistant: MPL.LAATeam2@stinson.com  \  612.335.1966 
 
STINSON.COM 
This communication (including any attachments) is from a law firm and may contain confidential and/or privileged information.  If it 
has been sent to you in error, please contact the sender for instructions concerning return or destruction, and do not use or disclose 
the contents to others. 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:08 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: White Rock Oil & Gas, LLC - Case No. 28495
Attachments: White Rock Oil & Gas - Petition for Reconsideration of Order No. 31033 Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31033; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
3gg®®" & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find White Rock Oil & Gas, LLC's Petition for 

Reconsideration of Order No. 31033, entered in Case No. 28495 captioned above. 

As you will note, White Rock Oil & Gas, LLC does not request a rehearing in 
this matter pursuant to N.D.C.C. § 28-32-40. 

Should you have any questions, please advise. 

LB/tjg 

Enclosures 

cc: White Rock Oil & Gas, LLC 

70416030.1 
Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, PR.A. 

1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC $$ 38-08-04 AND 38-08-04.9, OF 
ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

WHITE ROCK OIL & GAS, LLC'S PETITION FOR RECONSIDERATION OF ORDER NO. 31033 

Pursuant to Section 28-32-40 of the North Dakota Century Code, White Rock Oil & Gas, 

LLC ("White Rock") submits this Petition for Reconsideration (Petition") of North Dakota 

Industrial Commission (Commission") Order No. 31033 (Order") in Case No. 28495, dated 

June 19, 2020. White Rock was deprived of its due process rights because it was a specifically 

named respondent in this adjudicative proceeding which requires the Commission to file a 

complaint against White Rock in accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the 

extent the Commission's Order is not void or voidable, White Rock seeks reconsideration of the 

Order insofar as it purports to confiscate certain wells operated by White Rock and to the extent 

the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 

pursuant to N.D.C.C. § 38-08-04(l)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. 

§ 43-02-03-15, and/or (iii) maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to White Rock's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 ("Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the "Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named White Rock as an operator whose wells were subject 

to confiscation. Id. 

3. In particular, White Rock is the operator of thirty-seven (37) oil, gas and saltwater 

disposal wells which were listed in the Notice as being subject to confiscation by the Commission 

("Notice Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, White Rock submitted written testimony to the Commission 

requesting that certain Notice Wells be excluded from the Commission's consideration in this case 

("Exclusion Wells") and that certain wells be substituted for the Exclusion Wells ("Substitute 

Wells"). See Exhibit C, Written Testimony of White Rock. 

6. White Rock's requests to exclude and substitute certain wells was conditioned upon 

the Commission proceeding with the well plugging program at no cost or liability to White Rock. 

Id. 
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7. Specifically, White Rock stated its objections to the Commission's authority or 

ability to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as 

a means to recover its costs incurred in connection with the proposed well plugging program. Id. 

8. On June 19, 2020, the Commission entered its order with respect to White Rock 

confiscating all of the Notice Wells, save and except the ERRMU 41-13 (File No. 12243) well (the 

"Dismissed Well") which had been returned to active status in April 2020. See Order No. 31033, 

Case No. 28495. 

9. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Wells though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to 

N.D.A.C. § 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. § 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve White Rock With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 
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4. Section 28-32-21(1)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. White Rock was a specifically named respondent set forth in the Commission's 

Motion. See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and $ 28-32-21(1a), the 

Commission was required to file a complaint against White Rock as a specifically named 

respondent in the Commission's Motion. 

8. The Commission should have been required to name White Rock and all of the 

working interest owners of the Notice Wells (the "Working Interest Owners") in the complaint 

since such working interest owners are liable to the Commission and the State for the costs of 

plugging and reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon White Rock's 

North Dakota registered agent by depositing a true and correct copy the same in the United States 

mail, certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by White Rock's North Dakota registered agent on 

May 28, 2020. Id. 
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11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five (45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(1)(b). 

12. In the present case, White Rock received a copy of the Notice on May 28, 2020, 

only thirteen (13) days prior to the hearing on June 10, 2020. 

13. For the foregoing reasons, White Rock and the Working Interest Owners were 

deprived of their due process rights under Section 12, Article 1 of the Constitution ofNorth Dakota, 

and the Order against White Rock is void ab initio. 

II. White Rock Renews Its Request to Exclude Certain Wells from the Commission's 

Order. 

14. In issuing the Order, the Commission denied White Rock's request to exclude the 

Exclusion Wells from the Commission's well plugging program, save and except the Dismissed 

Well. See Order No. 31033, Case No. 28495. 

15. In its written testimony, White Rock requested that the Commission exclude the 

Exclusion Wells because said wells have the potential for future economic and beneficial use to 

White Rock and its operations. See Exhibit C. 

16. White Rock requests that the Commission reconsider and modify the Order to 

exclude the Stevens 1 (File No. 5234), Clark 1 (File No. 6757), Big Stick (Madison) Unit 3104 

(File No. 8055), Lindvig Federal 1-llHR (File No. 9309), Lindvig 10 1 (File No. 11316), 

Bicentennial Federal 41-llH (File No. 12870), Pierre Creek Nelson Federal 31-26H (File No. 

13411), Mondak Federal 16-28XHR (File No. 14974), Ott Federal 1-13H (File No. 15676), Gehrig 

Federal 1-24H (File No. 15677), McGriffFederal 1-22H (File No. 15803), Griffey Jr. 1-16H (File 

No. 15805), Colavito Federal 1-27H (File No. 16437), MOI Poker Jim (File No. 13729), Big Stick 

(Madison) Unit 1301 (File No. 7452), Davis Creek 1-12H (File No. 15017), Powers 1 (File No. 

11523), Frederickson 33-33-1 (File No. 11345), Allison 1 (File No. 10837), Jensen 4-1 (File No. 
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6306), Novak 25-31 (File No. 10675), Tomahawk 1-13 (File No. 12934), and BSMU 1707 (File 

No. 21077) wells (the "Petition Wells") and allow White Rock until November 1, 2020 to bring 

the Petition Wells into compliance. 

III. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

17. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

18. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuantto N.D.A.C. $ 43-02-03-15, and (iii) maintain 

a cause of action against White Rock pursuant to N.D.C.C. $ 38-08-04.8 in order to recover its costs 

for plugging and reclamation. See Order No. 31033, Case No. 28495. See Exhibit B. 

19. In its written testimony, White Rock stated its objections to the Commission's 

authority to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators 

as a means to recover its costs incurred in connection with the proposed well plugging program. 

White Rock further requested that White Rock be afforded the opportunity to withdraw its requests 

for well exclusion and substitution in the event the Commission proceeded contrary to White 

Rock's objections. See Exhibit C. 

20. Furthermore, the North Dakota Petroleum Council (NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 
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21. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. $ 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

22. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

23. White Rock requests that the Commission reconsider and modify the Order to 

address how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture 

and suspension, and (ii) lawsuits against operators and working interest owners to recover its costs 

for plugging and reclamation activities. 

CONCLUSION 

For the foregoing reasons, White Rock and the Working Interest Owners were deprived of 

their due process rights and the Order against White Rock is void ab initio. To the extent the Order 

is not void or voidable, White Rock respectfully requests the Commission reconsider Order 

No. 31033 entered in Case No. 28495; remove the Petition Wells from the Order; allow White 

Rock until November 1, 2020 to bring the Petition Wells into compliance; and modify the Order 

to address how the Commission intends to proceed with respect to (i) the confiscation or forfeiture 

of well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant 

to N.D.A.C. $ 43-02-03-15, and (iii) the Commission's right to maintain a cause of action against 

operators and working interest owners pursuant to N.D.C.C. $ 38-08-04.8. 
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DATED this 6th day of July, 2020. 

By: "" {® , 
LA WREN CE B ER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for White Rock Oil & Gas, LLC 

70346051.1 
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Dakota 
Be Legendary 

Mineral Resources 

May 18, 2020 

CAPITOL CORPORATE SERVICES, INC. 
51 BROADWAY N STE 600 
FARGO, ND 58102-4970 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC $$ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at nttps //www dmr nd gov/olgas 

Dear Registered Agent for WHITE ROCK OIL & GAS, LLC: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by WHITE ROCK OIL & GAS, LLC, as well as 
certain abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" 
listing WHITE ROCK OIL & GAS, LLC's abandoned wells under confiscation consideration. A 
complete list of the abandoned wells included in this motion can be viewed on the Commission's 
website located at rtswwwgr_rggoyolgas The hearing_will _be _held June 10, 202Q at 
9:QQ _a.m,, 1000 Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

6 i> lee 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0612 

Bruce E. Hicks Lynn D. Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DIVISION DEPT.OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave - Dept 405 Bismarck, ND 58505-0840 PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.aov 

Exhibit A 



EXHIBIT A- WHITE ROCK OIL & GAS, LLC 

File No. Operator Field Well Name 
Well W County 
Type Status Name 

9309 WHITE ROCK OIL & GAS, LLC BAKER 
LINDVIG FEDERAL 1 

OG AB MCKENZIE 
11HR 

11422 WHITE ROCK OIL & GAS, LLC BEAVER CREEK MESA FEDERAL 1-9 OG AB GOLDEN VALLEY 

12542 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL 31-35H OG AB MCKENZIE 

12708 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL 42-31H OG AB MCKENZIE 

12870 WHITE ROCK OIL & GAS, LLC BICENTENNIAL 
BICENTENNIAL 

OG AB MCKENZIE FEDERAL 41-11H 

12934 WHITE ROCK OIL & GAS, LLC BICENTENNIAL TOMAHAWK 1-13 OG AB MCKENZIE 

7122 WHITE ROCK OIL & GAS, LLC BIG STICK 
BIG STICK (MADISON) 

OG AB BILLINGS 
UNIT 0117 

7452 WHITE ROCK OIL & GAS, LLC BIG STICK 
BIG STICK (MADISON) 

OG AB BILLINGS 
UNIT 1301 

7619 WHITE ROCK OIL & GAS, LLC BIG STICK 
BIG STICK (MADISON) 

OG AB BILLINGS 
UNIT 3209 

8055 WHITE ROCK OIL & GAS, LLC BIG STICK 
BIG STICK (MADISON) 

OG AB BILLINGS 
UNIT 3104 

13781 WHITE ROCK OIL & GAS, LLC BIG STICK 
BIG STICK (MADISON) 

OG AB BILLINGS 
UNIT 2505 

21077 WHITE ROCK OIL & GAS, LLC BIG STICK BSMU 1707 OG AB BILLINGS 

5234 WHITE ROCK OIL & GAS, LLC 
BUFFALO 

STEVENS 1 OG AB MCKENZIE 
WALLOW 

11316 WHITE ROCK OIL & GAS, LLC CAMP LINDVIG 10 1 OG AB MCKENZIE 

15017 WHITE ROCK OIL & GAS, LLC DAVIS CREEK DAVIS CREEK 1-12 OG AB BILLINGS 

10675 WHITE ROCK OIL & GAS, LLC ELK NOVAK 25-31 OG AB MCKENZIE 

15676 WHITE ROCK OIL & GAS, LLC 
FOREMAN 

OTT FEDERAL 1-13H OG AB MCKENZIE 
BUTTE 

15677 WHITE ROCK OIL & GAS, LLC 
FOREMAN GEHRIG FEDERAL 1 

OG AB MCKENZIE 
BUTTE 24H 



15803 WHITE ROCK OIL & GAS, LLC 
FOREMAN MCGRIFF FEDERAL 1 

OG AB MCKENZIE 
BUTTE 22H 

15805 WHITE ROCK OIL & GAS, LLC 
FOREMAN 

GRIFFEY JR. 1-16H OG AB MCKENZIE 
BUTTE 

16437 WHITE ROCK OIL & GAS, LLC 
FOREMAN COLA VITO FEDERAL 1 

OG AB MCKENZIE 
BUTTE 27H 

11345 WHITE ROCK OIL & GAS, LLC INDIAN HILL 
FREDRICKSON 33-33 

OG AB MCKENZIE 
1 

11523 WHITE ROCK OIL & GAS, LLC INDIAN HILL POWERS 1 OG AB MCKENZIE 

6306 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE JENSEN 4 1 OG AB WILLIAMS 

6757 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE CLARK 1 OG AB WILLIAMS 

10837 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE ALLISON 1 SWD AB WILLIAMS 

14974 WHITE ROCK OIL & GAS, LLC MONDAK 
MONDAK FEDERAL 16 

OG AB MCKENZIE 
28XHR 

13411 WHITE ROCK OIL & GAS, LLC PIERRE CREEK 
PIERRE CREEK NELSON 

OG AB MCKENZIE 
FEDERAL 31-26H 

13729 WHITE ROCK OIL & GAS, LLC POKER JIM 
MOI POKER JIM 31 

OG AB MCKENZIE 
19H 

12243 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU 41-13 OG AB MCKENZIE 

13185 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU 1-19HR OG AB MCKENZIE 

13361 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU 13-19 OG AB MCKENZIE 

2088 WHITE ROCK OIL & GAS, LLC SHERWOOD FLEM 1 OG AB RENVILLE 

2170 WHITE ROCK OIL & GAS, LLC SHERWOOD FLEM B 1 OG AB RENVILLE 

12572 WHITE ROCK OIL & GAS, LLC SHERWOOD BECKEDAHL D 2 OG AB RENVILLE 

11777 WHITE ROCK OIL & GAS, LLC SMITH 
DONALD PETERSON 1 

OG AB RENVILLE 
28 

12410 WHITE ROCK OIL & GAS, LLC SMITH EPEX ENGEBERG 28-11 OG AB RENVILLE 



STATE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC §§ 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 
) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) ss 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-WHITE ROCK OIL & GAS, LLC upon WHITE ROCK OIL & 

GAS, LLC by placing a true and correct copy thereof in an envelope addressed as follows: 

CAPITOL CORPORATE SERVICES, INC. 

51 BROAOWA Y N STE 600 

FARGO, NO 58102-4970 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 



ls+ '= 
On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 

known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

j 
ota. County of Burleigh 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 

Bismarck, North Dakota 

1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection 
related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 

motion can be viewed on the Commission's website located at: 

https://www.dmr.nd.gov/oilgas/dockets/2020/docket61020.pdf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID- 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 
httiis: www.dmr.nd. ov oil as COVID19 Hearin Procedure Ma June. df 

• June 10 Testimony procedures: https://www.dmr.nd.gov/oilgas/dockets/2020/docket@61020.pdf 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 
You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• 

e 

• 

O 

• 
• 

What is the current status of the well and how long has it been in that status? 

Is the well economical to return to production or injection at the current depressed oil prices? 
At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
Be as detailed as possible in your testimony. 
Include name, mailing address, email address and phone number . 

What if there is a well not on the list that I believe should be confiscated? 
You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 

• Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the CO\VID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 

• Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 

is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

·LF 
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>> WHITE ROCK OIL & GAS 

June 8, 2020 

North Dakota Industrial Commission 

Oil and Gas Division 

Attn: Mr. Lynn Helms 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: Testimony of White Rock Oil & Gas, LLC in Case No. 28495 

Dear Mr. Helms: 

The North Dakota Industrial Commission ("Commission") has issued a notice hearing in Case No. 

28495 regarding the confiscation of all production and/or injection related equipment, and salable 

oil at certain wells. The notice states that the Commission is seeking testimony regarding wells 

that should, or should not be confiscated, and various items regarding what happens if a well is 

confiscated. 

White Rock Oil & Gas, LLC ("White Rock") operates thirty-seven (37) wells subject to 

confiscation as set forth in the Commission's notice. White Rock is interested in participating in 

the well plugging program; subject, however, to the Commission proceeding with the program in 

a manner that does not unduly burden White Rock or the other operators and working interest 

owners participating in the program. In particular, White Rock strongly objects to the confiscation, 

forfeiture, or suspension of well bonds as means for the Commission to recover costs incurred by 

plugging and reclamation operations. The confiscation of well bonds will result in extreme 

financial hardship for White Rock as White Rock will have to repay the surety company for any 

claims made against its well bonds. As presented in the notice, the well plugging program is being 

considered as a result of the allocation of federal CARES Act funds to sustain and stimulate the 

oil and gas industry. Accordingly, the well plugging program should be administered with and 
limited to the federal funds allocated to the program and at no additional cost or liability to 

operators and working interest owners. 

White Rock has the same objection to the Commission initiating lawsuits against operators and 

working interest owners in order to recover costs incurred in connection with the well plugging 

program. The threat of civil litigation to recover such costs not only creates an environment of 

uncertainty, but is also inherently unfair when operators and working interest owners will have no 

control over or say in the decisions made with respect to plugging and abandonment operations or 

the costs associated therewith. In the current economic environment, the cost of civil litigation 

will compound the financial woes of operators and working interest owners. 

Assuming the Commission agrees to undertake all costs and liabilities associated with confiscated 

wells, White Rock requests that the following wells be excluded from the list of wells set forth in 

the Commission's notice (the "Exclusion Wells"): 

Exhibit C 
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File No. Well Name Well Well Time in Intent 

Type Status Status 

(Davs) 

5234 STEVENS 1 OG AB 906 Reactivate 

6757 CLARK 1 OG AB 1681 Reactivate 

8055 BIG STICK (MADISON) UNIT OG AB 678 Reactivate 

3104 

9309 LINDVIG FEDERAL 1-11HR OG AB 1200 Reactivate 

11316 LINDVIG 10 1 OG AB 1516 Reactivate 

12243 ERRMU 41-13 OG AB 298 Reactivate 

12870 BICENTENNIAL FEDERAL OG AB 571 Reactivate 

41-1 lH 

13411 PIERRE CREEK NELSON OG AB 524 Reactivate 

FEDERAL 31-26H 

13781 BIG STICK (MADISON) UNIT OG AB 85 Reactivate 

2505 

14974 MONDAK FEDERAL 16 OG AB 54 Reactivate 

28XHR 

15676 OTT FEDERAL 1-13H OG AB 541 Sale 

Pending 

15677 GEHRIG FEDERAL l-24H OG AB 541 Sale 

Pending 

15803 MCGRIFF FEDERAL l-22H OG AB 176 Sale 

Pending 

15805 GRIFFEY JR. 1-16H OG AB 390 Sale 

Pending 

16437 COLA VITO FEDERAL 1-27H OG AB 420 Sale 

Pending 

21077 BSMU 1707 OG AB 571 TA 

White Rock requests that the following wells be substituted in place of the Exclusion Wells the 

("Substitute Wells"): 

File No. Well Name Well Well Time in 

Type Status Status (Days) 

9121 FEDERAL 6-1 OG AB 85 

10228 ROLPH 1-24 SWD AB 602 

10414 WINTER LESNIVK 1 OG TA 403 

13333 KABANUCK 1 OG AB 54 

2279 MORTON BECKEDAHL B 1 OG IA 176 
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The Exclusion Wells should not be confiscated because White Rock has future plans for these 

wells and each well has the potential for economic return to production within the foreseeable 

future. 

The Substitute Wells should be confiscated because (i) it will be uneconomical to return said wells 

to production at any time in the foreseeable future, (ii) White Rock may not be able to obtain 

single-well bonds for each of said wells due to the current economic environment and impacts of 

the pandemic, and (iii) White Rock will be unable to bring the wells into compliance before the 

CARES Act deadline of December 30, 2020. White Rock will provide a copy of this testimony to 

the working interest and royalty interest owners of the Substitute Wells. 

In conclusion, the Commission's well plugging program should be implemented within the 

financial confines of the funds allocated to it through the CARES Act and at no cost or liability to 

operators and/or working interest owners. White Rock requests that the Commission afford White 

Rock the opportunity to withdraw its requests for well exclusion and substitution in the event the 

Commission elects to proceed contrary to White Rock's objections set forth herein. 

Should the Commission have any questions for White Rock, please contact Eric Linthicum at 

214-666-4826 or elinthicum@whiterockog.com. 

Sincerely, 

lo Z owthicuwo 

White Rock Oil & Gas, LLC 

5810 Tennyson Pkwy 

Suite 500 

Plano, TX 75024 



Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

% Ron Ness, President, North Dakota Petroleum Council, 100 W Broadway 
Suite 200 
Bismarck, ND 

Introduction 
• The recent cratering of oil prices as a result of the global COVID-19 pandemic 

has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically low oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 

production operations when economic conditions improve to a point where oil 

production is again profitable. 

r r 
> ±; • Under the Program, $33.175 million in CARES Act funding provided to the State 
,' co = to address direct impacts of the COVID-19 pandemic will be used to plug certain 
'E? ?abandoned Legacy wells within North Dakota. 

'ie co-3 
±P '·7Under consideration today is the confiscation of 368 abandoned Legacy wells. 
7 ·? c3We believe this process is the first step toward fully realizing the benefits of the f 1: ; > : .=~ Well Plugging Program and putting state CARES Act funding to practical and 

' :5real-time use that will directly benefit the State, the oil and gas industry, and 
&& {i • 5landowners and alleviate the strain put upon them by the COVID-19 pandemic. 

~ ~ ~ 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 

many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 

total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 

thousands of jobs that will remain working during a time where very little work 

exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 

benefit greatly from confiscation of those wells, plugging through the Well 

Plugging Program, and reclamation expected to be funded with additional 

CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 

and reclaiming these sites will prove to be a boon for landowners, who will likely 

see over 1 ,800 acres of agriculture land be able to be put back into ag production 

once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 

benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 

provide needed work to a COVID-depressed industry while simultaneously 

reducing its long-term risk of having to assume responsibility of orphaned well 

plugging and reclamation in the event some wells no longer have a responsible 

party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 

trend for the rest of the nation as it struggles to reduce the strain of the COVID 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 

issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 
confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging -- and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages -must be returned to the federal 

government. 

• (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 

related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 

air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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North Dakota Industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrmas a d.gov 

Re: Comments- North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $S 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 

shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 

price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 

This comparably low benchmark price, coupled with the transportation and market discounts ofup to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 

when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 

and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 



North Dakota Petroleum Council 
Page 3. 
June 8, 2020 

in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (AWPSRF) has $25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, om future is bright and the 

industry stands ready to meet those challenges head on. When the mark.et recovers to a point where 

demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 

those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC $$ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of White Rock Oil & Gas, 

LLC's Petition for Reconsideration of Order No. 31033 and Exhibits A-D were, on July 6th, 2020, 

filed with the North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



I further certify that the foregoing documents were served on July 6th, 2020 by 

U.S. Mail, postage paid, and properly addressed to the following: 

Doug Lamb 

Independence Oil, LLC 

322 Main St., Ste 203 
Williston, ND 58801 

Benjamin G. Hardcastle 

Independence Oil, LLC 

322 Main St., Ste 203 

Williston, ND 58801 

DATED this 6th day of July, 2020. 

, .. ·. ',. {dyjpq] l&)_ 

~' I . By: 
-----=-----71 

LA WREN CE BE R, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 
lbender@fredlaw.com 

Attorneys for White Rock Oil & Gas, LLC 

70416057.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:07 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Scout Energy Management LLC - Case No. 28495
Attachments: Scout Energy Management LLC - Petition for Reconsideration of Order 31026 Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31026; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 
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July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 
Dear Mr. Helms: 

Enclosed herewith for filing, please find Scout Energy Management LLC's Petition for 

Reconsideration of Order No. 31026, entered in Case No. 28495 captioned above. 

As you will note, Scout Energy Management LLC does not request a rehearing in 
this matter pursuant to N.D.C.C. $ 28-32-40. 

Should you have any questions, please advise. 

LB/tjg 

Enclosures 

cc: Scout Energy Management LLC 

70414831.1 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

SCOUT ENERGY MANAGEMENT, LLC'S PETITION FOR RECONSIDERATION OF 
ORDER NO. 31026 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Scout Energy 

Management, LLC ("Scout") submits this Petition for Reconsideration ("Petition") of North 

Dakota Industrial Commission ("Commission") Order No. 31026 ("Order") in Case No. 28495, 

dated June 19, 2020. Scout was deprived of its due process rights because it was a specifically 

named respondent in this adjudicative proceeding which requires the Commission to file a 

complaint against Scout in accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent 

the Commission's Order is not void or voidable, Scout seeks reconsideration of the Order insofar 

as the Order ( a) purports to confiscate certain wells operated by Scout, (b) fails to confiscate certain 

wells operated by Scout, (c) fails to address or take into consideration Scout's third-party contracts 

which contain well takeover options; and (d) fails to address the Commission's right or intent to 

(i) confiscate or forfeit well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well 

bonds pursuant to N.D.A.C. § 43-02-03-15, and/or (iii) maintain a cause of action against operators 

and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Scout's 

Petition for Reconsideration. 

I. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the "Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Scout as an operator whose wells were subject to 

confiscation. Id. 

3. Scout is the operator of thirty-three (33) oil, gas and injection wells which were 

listed in the Notice as being subject to confiscation by the Commission ("Notice Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, Scout submitted written testimony to the Commission which 

detailed Scout's concerns with the well plugging program and requested that certain wells be 

excluded from the Commission's Order and that the Commission allow Scout additional time to 

determine the suitability of certain wells for inclusion in said program. See Exhibit C, Written 

Testimony of Scout. 

6. Specifically, Scout stated its objections to the Commission's authority or ability to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. Id. 
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7. On June 19, 2020, the Commission entered its order with respect to Scout 

confiscating all of the Notice Wells, save and except the Fryburg Heath-Madison Unit G-808 

(File No. 1789), Kirby B 1-23 (File No. 2778), Medora Heath-Madison Unit 18HR (File 

No. 3966), Dickinson-Heath-Sand Unit 21 (File No. 4266), AO Erickson 8-14 (File No. 6389), 

Newhouse A 9H (File No. 6720), Nelson 43 1 (File No. 11273), SFTU 10-30 (13634), and Medora 

Heath-Madison Unit 29 (File No. 13795) wells which were dismissed from this case. See Order 

No. 31026, Case No. 28495. 

8. The Order fails to address the contractual rights of third-party entities or individuals 

who acquired an option to takeover certain Notice Wells which were confiscated by the 

Commission. Id. 

9. The Order is silent with respect to the Commission's authority or intent to recover 

its costs for plugging and reclamation of the Notice Wells though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to 

N.D.A.C. § 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. § 43-02-02-41 (permitting rehearing of any order issued by the Commission). 
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I. The Commission Failed to Serve Scout With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 

4. Section 28-32-21(1)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and.file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Scout was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(1)(a), the 

Commission was required to file a complaint against Scout as a specifically named respondent in 

the Commission's Motion. 

8. The Commission should have been required to name Scout and all of the working 

interest owners of the Notice Wells (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Scout's North 

Dakota registered agent by depositing a true and correct copy the same in the United States mail, 

certified mail, at Bismarck, North Dakota. See Exhibit A. 
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10. The Notice was received by Scout's North Dakota registered agent on May 28, 

2020. Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(l)(b). 

12. In the present case, Scout received a copy of the Notice on May 28, 2020, only 

thirteen (13) days prior to the hearing on June 10, 2020. See Exhibit A. 

13. For the foregoing reasons, Scout and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article 1 of the Constitution of North Dakota, and the 

Order against Scout is void ab initio. 

II. Scout Requests That Certain Wells Be Excluded From and Added To The 

Commission's Order. 

14. In issuing the Order, the Commission denied Scout's request for additional time to 

determine the suitability of certain wells for inclusion in the Commission's well plugging program. 

See Order No. 31026, Case No. 28495. 

15. In its written testimony, Scout requested that the Commission allow twenty-one 

(21) days from the entry of the Order for Scout to submit to the Commission its proposed list of 

thirty-three (33) wells for confiscation, which may exclude certain Notice Wells and substitute 

other wells for Notice Wells removed. See Exhibit C. 

16. The Commission dismissed the Newhouse A 9H (File No. 6720), Kirby B 1-23 

(File No. 2778) and AO Erickson 8-14 (File No. 6389) wells (the "Dismissed Wells") from the 

Commission's Motion. See Order No.31026, Case No. 28495. 

17. Scout requests that the Commission modify its Order to confiscate the Dismissed 

Wells. 

18. As set forth above, the Commission dismissed nine (9) of the Notice Wells from 

this case. Therefore, Scout requests that the Commission reconsider and modify the Order to 

include the following wells for confiscation (Petition Wells"): 
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File No. Well Name Field Existing Bond 
5294 WilmsA2R WILEY Unit surety bond of 

$400,000 

11934 9215 JV-P Snow 1 LITTLE KNIFE Unit surety bond of 

$100,000 

9887 Bratcher State 10-44 RAGGED BUTTE Blanket surety bond of 

$100,000 

15133 Erickson 1 WILEY Unit surety bond of 

$400,000 

8992 USAll-4-76 ESTES Blanket surety bond of 

$100,000 

12693 SFTU 10-25 FRYBURG Blanket surety bond of 

$100,000 

2851 Thompson Ml SOUTH Blanket surety bond of 

WESTHOPE $100,000 

1929 Jenson C Al SOUTH Blanket surety bond of 

WESTHOPE $100,000 

545 Hoehn SWD 1 ELK Blanket surety bond of 

$100,000 

8402 Wollan 10-15 BERG Unit surety bond of 

$400,000 

10645 Greengard 1 INDIAN HILL Unit surety bond of 

$400,000 

19. In support of Scout's request to include the Petition Wells in the Order, Scout states 

that the foregoing wells are categorically indistinguishable from the Notice Wells which were 

confiscated pursuant to the Commission's Order. Furthermore, it is likely that it will not be 

economical to return the Petition Wells to production or injection operations or that said wells 

cannot be brought into compliance with the Commission's rules prior to September 1, 2020, or the 

CARES Act deadline of December 30, 2020. 

III. The Order Fails to Address The Contractual Rights Of Third-Parties Who Acquired 

An Option To Takeover Certain Notice Wells Which Were Confiscated By The 

Commission. 

20. In issuing the Order, the Commission failed to address the contractual rights of 

third-party entities or individuals who acquired an option to takeover certain Notice Wells which 

were confiscated by the Commission pursuant to the Order. 
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21. Specifically, certain third-party owners of the confiscated Notice Wells have 

contractual rights to take over such well or wells in the event that Scout elected to plug such well, 

and in most cases, those third-parties are entitled to thirty (30) or more days' notice to make the 

well takeover election. 

22. Accordingly, Scout requests that the Commission reconsider and modify the Order 

to provide that confiscation and transfer of title of the wells be delayed until August 17, 2020 to 

allow for sufficient notice to third-party owners regarding their takeover elections, and allow Scout 

to provide the Commission suitable substitute well or wells for confiscation and transfer by 

August 17, 2020 for any well in which a third-party elects to takeover, beginning with the Petition 

Wells. 

IV. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

23. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

24. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

$ 38-08-04(1@)12), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, and 

(iii) maintain a cause of action against Scout pursuant to N.D.C.C. $ 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 31026, Case No. 28495. See Exhibit B. 

25. In its written testimony, Scout stated its objections to the Commission's authority 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. See Exhibit C. 
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26. Furthermore, the North Dakota Petroleum Council ("NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

27. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. See Exhibit D; 

see also N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

28. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

29. Scout requests that the Commission reconsider and modify the Order to address 

how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and 

suspension, and (ii) lawsuits against operators and working interest owners to recover its costs for 

plugging and reclamation activities. 

CONCLUSION 

For the foregoing reasons, Scout and the Working Interest Owners were deprived of their 

due process rights and the Order against Scout is void ab initio. To the extent the Order is not void 

or voidable, Scout respectfully requests the Commission reconsider Order No. 31026 entered in 

Case No. 28495; modify the Order to confiscate the Dismissed Wells; modify the Order to include 

and confiscate the Petition Wells; modify the Order to provide that confiscation and transfer of 

title for any confiscated well take place no earlier than August 17, 2020; modify the Order to allow 

Scout to provide the Commission suitable substitute well or wells for confiscation and transfer by 
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August 17, 2020 for any well or wells in which a third-party elects to takeover, beginning with the 

Petition Wells; and modify the Order to address how the Commission intends to proceed with 

respect to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(l2), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) the Commission's right to maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 

DATED this 6th day of July, 2020. 

FRED 

By: l 

DER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Scout Energy Management, LLC 

70356335.2 
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NO?" 

Dakota /w«ea Resources 
Be Legendary 

May 18, 2020 

CAPITOL CORPORATE SERVICES, INC. 
51 BROADWAY N STE 600 
FARGO, ND 58102-4970 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC $S 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https //www dmr nd gov/oilgas. 

Dear Registered Agent for SCOUT ENERGY MANAGEMENT LLC: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by SCOUT ENERGY MANAGEMENT LLC, as 
well as certain abandoned wells operated by other operators. Enclosed herewith is a copy of 
Exhibit A" listing SCOUT ENERGY MANAGEMENT LLC's abandoned wells under confiscation 
consideration. A complete list of the abandoned wells included in this motion can be viewed on 
the Commission's website located at htswwwdmr nd gouougas. The _hearing will _be_held 
June 10, 2020 at 9:QQ a.m, 1000 Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

6, i> 2/ 0- 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0544 

Bruce E. Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DIVISION DEPT.OFMINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 J dmr.nd.gov 

Exhibit A 



EXHIBIT A - SCOUT ENERGY MANAGEMENT LLC 

File No. Operator Field Well Name 
Well WI County 
Type Status Name 

4266 
SCOUT ENERGY 

DICKINSON 
DICKINSON-HEATH-SAND UNIT WI AB STARK 

MANAGEMENT LLC 21 

1789 
SCOUT ENERGY 

FRYBURG 
FRYBURG HEATH-MADISON 

OG AB BILLINGS 
MANAGEMENT LLC UNIT G-808 

2577 
SCOUT ENERGY 

FRYBURG 
FRYBURG HEATH-MADISON 

OG AB BILLINGS 
MANAGEMENT LLC UNIT P-813 

12179 
SCOUT ENERGY 

FRYBURG SFTU 16-19 WI AB BILLINGS 
MANAGEMENT LLC 

12476 
SCOUT ENERGY 

FRYBURG SOUTH FRYBURG 14-19T OG AB BILLINGS 
MANAGEMENT LLC 

13311 
SCOUT ENERGY 

FRYBURG SFTU 4-35 WI AB BILLINGS 
MANAGEMENT LLC 

13634 
SCOUT ENERGY 

FRYBURG SFTU 10-30 OG AB BILLINGS 
MANAGEMENT LLC 

14693 
SCOUT ENERGY 

FRYBURG SFTU 11-24 OG AB BILLINGS 
MANAGEMENT LLC 

11273 
SCOUT ENERGY 

INDIAN HILL NELSON 43 1 OG AB MCKENZIE 
MANAGEMENT LLC 

7387 
SCOUT ENERGY 

LITTLE KNIFE ROMANYSHYN 1 OG AB BILLINGS 
MANAGEMENT LLC 

12833 
SCOUT ENERGY 

LITTLE KNIFE 8902 JV-P LKNMU 3B OG AB DUNN 
MANAGEMENT LLC 

12996 
SCOUT ENERGY 

LITTLE KNIFE 8902 JV-P LKNMU 6 WI WI AB DUNN 
MANAGEMENT LLC 

3966 
SCOUT ENERGY 

MEDORA 
MEDORA HEATH-MADISON UNIT 

OG AB BILLINGS 
MANAGEMENT LLC 18HR 

13795 
SCOUT ENERGY 

MEDORA 
MEDORA HEATH-MADISON UNIT 

OG AB BILLINGS 
MANAGEMENT LLC 29 

4230 
SCOUT ENERGY NORTHEAST NE FOOTHILLS UNIT CHREST 

OG AB BURKE 
MANAGEMENT LLC FOOTHILLS 1 

4244 
SCOUT ENERGY NORTHEAST NE FOOTHILLS U GULLICKSON, 

OG AB BURKE 
MANAGEMENT LLC FOOTHILLS GE A-T 



4276 
SCOUT ENERGY NORTHEAST 
MANAGEMENT LLC FOOTHILLS 

NE FOOTHILLS UNIT DOE 2 OG AB BURKE 

4281 
SCOUT ENERGY NORTHEAST 
MANAGEMENT LLC FOOTHILLS 

SPIESE 1 OG AB BURKE 

4350 
SCOUT ENERGY NORTHEAST 
MANAGEMENT LLC FOOTHILLS 

SABINE { OG AB BURKE 

4358 
SCOUT ENERGY NORTHEAST 
MANAGEMENT LLC FOOTHILLS 

OBRIEN { OG AB BURKE 

4374 
SCOUT ENERGY NORTHEAST 
MANAGEMENT LLC FOOTHILLS 

INGERSON, F { OG AB BURKE 

5889 
SCOUT ENERGY NORTHEAST NE FOOTHILLS UNIT CHREST 
MANAGEMENT LLC FOOTHILLS 2WIW WI AB BURKE 

6350 
SCOUT ENERGY NORTHEAST 
MANAGEMENT LLC FOOTHILLS 

NE FOOTHILLS UNIT DOE 3 OG AB BURKE 

1819 SCOUT ENERGY SOUTH 
MANAGEMENT LLC WESTHOPE 

KINGG 1A OG AB BOTTINEAU 

2868 
SCOUT ENERGY SOUTH 
MANAGEMENT LLC WESTHOPE 

HOUMANN C 5 OG AB BOTTINEAU 

13973 SCOUT ENERGY 
SUBDIVISION 

MANAGEMENT LLC 
STATE ADDITION 5 { DFP AB STARK 

2778 
SCOUT ENERGY 

WILEY 
MANAGEMENT LLC 

KIRBY B 1-23 OG AB BOTTINEAU 

6389 
SCOUT ENERGY 

WILEY 
MANAGEMENT LLC 

AO ERICKSON 8-14 WI AB BOTTINEAU 

6390 
SCOUT ENERGY 

WILEY 
MANAGEMENT LLC 

AO ERICKSON 7-13 WS AB BOTTINEAU 

6517 SCOUT ENERGY 
WILEY 

MANAGEMENT LLC 
AO ERICKSON 3R OG AB BOTTINEAU 

6720 
SCOUT ENERGY 

WILEY 
MANAGEMENT LLC 

NEWHOUSE A 9 H OG AB BOTTINEAU 

6836 
SCOUT ENERGY 

WILEY 
MANAGEMENT LLC 

STRATTON C 14 ws AB BOTTINEAU 

7040 
SCOUT ENERGY 

WILEY 
MANAGEMENT LLC 

MYRTLE GRORUD 1-R OG AB BOTTINEAU 



STA TE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC §§ 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 
in this motion can be viewed on the ) 
Commission's website located at ) 
https://www.dmr.nd.gov/oilgas/ ) 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-SCOUT ENERGY MANAGEMENT LLC upon SCOUT 

ENERGY MANAGEMENT LLC by placing a true and correct copy thereof in an envelope 

addressed as follows: 

CAPITOL CORPORA TE SERVICES, INC. 

51 BROADWAY N STE 600 

FARGO, ND 58102-4970 



and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 

On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

I ota. County of Burleigh 

2 



U.S. Postal Service" 
! CERTIFIED MAIL® RECEIPT 

Domestic Mail Only T 
T 
n 
ICII I al OFFICIAL USE 
rsrmoaatree [ 
{ 'Scev] 

[Extra Sarioes & Fees (aheak box, add fee as approprut@) 
gs]L]Return Reints{hardoapy) S 
r_y LE]Raum Roosipit (eleoctronid) $.. Postmark 
t_y [JCartifio-all#Restricted Delivery $ Hee 
F_g []Adult Signature#equine $ 

[] Adult Signature Ftestriced Delivery $ 

; 

CJ [Postage 
et] 

ru 
ru 

r 
rT 
c 
T 

CAPITOL CORPORATE SERVICES, INC. 

51 BROADWAY N STE 600 

FARGO, ND 58102-4970 

PS Form 3800, April 2015 SN7530-02-010-047 See Reverse for instructions 

SENDER: COMPLETE THIS SECTION COMPETE THIS SECTION ON DELIVERY 

a Complete items 1, 2, and 3. 

Print your name and address on the reverse 
so that we can return the card to you. 

a Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

CAPITOL CORPORATE SERVICES, INC. 

51 BROADWAY N STE 600 

FARGO, ND 58102-4970 

D. Is delivery address different from item 1? LI Yes 
ir Yes, enter dot@rat#gt}Pl} r7 No 

JUN O 2 2020 

ND Oil & Gas Division 
3. Service Type 
] Adult Signature 
] Adult Signature Restricted Delivery 

Certified Maik® 
] ified Mail Restricted Delivery 
[Qllggt of'Lell@l'y 
2. Article Number (Transfer from service label) ] Collect on Delivery Restricted Delivery 

r insured Mall , 
?LT 2?BD L 7541 D5+4 #ewctabevory 

II I IIIIII IIII Ill I Ill II II IIII II I 111111111111111 
9590 9402 5222 9122 3503 17 

[] Priority Mail Express® 
L] Registered Mail'! 
J Registered Mail Restricted 

Delivery 
] Return Receipt for 

Merchandise 
D) Signature Confirmation TM 

L] Signature Confirmation 
Restricted Delivery 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 

motion can be viewed on the Commission's website located at: 

https ://www.dmr.nd.gov/oilgas/dockets/2020/docket061020.pdf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID- 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 
https:, /www.dmr.nd.ov oil as COVID19 Hearin Procedure Ma June. df 

• June 10 Testimony procedures: https://www.dmr.nd.gov/oilgas/dockets/2020/docket©61020.pdf 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Moriday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 
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The Commission is seeking testimony for the June 10 , 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• 
e 

• 

e 

• 

• 

What is the current status of the well and how long has it been in that status? 
Is the well economical to return to production or injection at the current depressed oil prices? 
At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
Be as detailed as possible in your testimony . 

Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 

• Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 

• Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 

is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

. .·_:. . . 
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MEMO 

TO: North Dakota Industrial Commission 

FROM: 

DATE: 

RE: 

Scout Energy Management, LLC 

June 8, 2020 

Case No. 28495: In the matter of a hearing called on a motion of the Commission 

to consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all 

production and/or injection related equipment, and salable oil at certain 

abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, 

Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. A complete list of the abandoned wells included in 

this motion can be viewed on the Commission's website located at 

https://www.dmr.nd.gov/oilgas/ 

Scout Energy Management Company, LLC ("Scout") submits this letter to serve as written 

testimony for consideration by the North Dakota Industrial Commission ("Commission") in Case 

No. 28495 regarding the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 

and/or injection related equipment, and salable oil at certain abandoned wells. 

I. Introduction 

Scout supports the Commission's use of CARES Act funds for the special plugging 

program outlined in the notice of hearing in this case ("Notice"), provided that (i) the Commission 

agrees NOT to confiscate, forfeit or suspend Scout's well bonds under§ 38-08-04(l)(a)(12) of the 

North Dakota Century Code or§ 43-02-03-15 of the North Dakota Administrative Code, and (ii) 

the Commission agrees that it shall NOT maintain a cause of action against Scout with respect to 

reimbursement for reasonable plugging and reclamation costs under § 38-08-04.8 of the North 

Dakota Century Code. 

II. Bond Confiscation 

As the Commission is aware, operators are taking drastic measures in the current economic 

environment to avoid unnecessary costs and expenses in order to continue to operate. The 

confiscation, forfeiture or suspension of well bonds will result in a direct financial impact to 

operators, as principals under such bonds, since they are ultimately liable under the bond surety 

agreement for payment of the full bond amount in the event the bond is forfeited or confiscated. 

Furthermore, bond confiscation will create regulatory uncertainty for the insurance/surety 

companies currently offering well bonds and may result in increased premiums for, or even refusal 

of issuance or renewal of, bonds on wells which are not confiscated by the Commission. The 

direct and indirect consequences of bond confiscation run contrary to the overall intent of the 

plugging program which is to stimulate the oil and gas industry at a time when oil prices are low 

and recovery is hindered by the impacts of COVID-19. Further, the confiscation of bonds would 

result in a double payment of the plugging costs by both Federal CARES Act funds and the 

operator. Therefore, the applicable bonds should be released or, if they also cover other assets, 
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adjusted to reflect the lesser asset base covered. Accordingly, Scout opposes the special plugging 

program to the extent the Commission maintains a right to confiscate, forfeit or suspend well bonds 

in connection therewith. 

III. Civil Litigation 

The special plugging program should be executed with the funds allocated to it by the 

CARES Act and at no additional cost or liability to the operators and working interest owners. 

Contrary to this notion, the Notice states that "[u]nder NDCC 38-08-04.8 if the NDIC plugs and 

reclaims it has a cause of action against the operator and working interest owners and may institute 

an action through the Attorney General to seek reimbursement for reasonable plugging and 

reclamation costs." The potential to be sued for plugging and reclamation costs only works to 

create more uncertainty for operators and working interest owners who are already subject to 

liability with respect to bond confiscation discussed above. Furthermore, operators and working 

interest owners will not be in a position to negotiate, or otherwise approve or disapprove of the 

plugging or reclamation operations ( or the costs incurred in connection therewith) conducted by 

or at the direction of the Commission. Therefore, Scout opposes the special plugging program 

outlined in the Notice to the extent the Commission is allowed to maintain a cause of action against 

operators and/or working interest owners in connection with the confiscation of wells under said 

program. 

IV. Substitution Wells 

As set forth in the Notice, Scout is the operator of thirty-three (33) wells subject to 

confiscation by the Commission (the "Notice Wells"). Scout is currently reviewing all of the wells 

it operates to determine if the Notice Wells are the best suited for confiscation by the Commission. 

As of this date, Scout has confirmed that the six (6) Notice Wells listed on Schedule 1 to this letter 

are not suitable for the confiscation program, and Scout has not been able to confirm suitability 

for the confiscation program of the three (3) Notice Wells listed on Schedule 2 to this letter. In 

the event the Commission enters an order for confiscation which foregoes its right to bond 

confiscation and civil litigation as detailed herein with an assumption by the State of liability for 

the applicable sites, Scout requests that the Commission allow twenty-one (21) days from the entry 

of said order for Scout to submit to the Commission its proposed list of thirty-three (33) wells for 

confiscation, which may exclude certain Notice Wells and substitute other wells for Notice Wells 

removed. 

V. Conclusion 

In conclusion, Scout supports the Commission's effort to stimulate the oil and gas industry 

during these difficult economic times. The special plugging program outlined in the Notice has 

the potential to benefit service companies operating in North Dakota, however, such a benefit 

should not come at the cost and expense of the operators and working interest owners striving to 

remain operational and continue to employ North Dakota citizens during the downturn. If the 
Commission proceeds with the program including either the forfeiture/confiscation of bonds or 

retention of a cause of action against operator/working interest owners, Scout will oppose the 

program on all available legal grounds. If, however, the Commission will modify the program to 

(a) eliminate the forfeiture/confiscation of bonds, (b) eliminate the retention of a cause of action 



against operators/working interest owners and confirm that the State will be assuming liability for 

the applicable sites, and (c) allow the substitution of wells by operators, Scout will not oppose the 

confiscation of 33 Scout wells, and Scout would be willing to discuss increasing the number of 

Scout wells in the program in the event that the Commission enlarges the program or has difficulty 

identifying sufficient wells to fulfill the program. 

Scout considers this letter to be a full statement of the testimony Scout wishes to enter into 

the record at the June 10, 2020 hearing in Case No. 28495, but should the Commission require that 

this letter be read into the hearing record by an authorized representative of Scout in order to 

qualify as testimony, or if the Commission has any questions for Scout, please contact Scout at 

972-325-1090. The Scout representatives available for follow-up testimony or questions at that 

phone number will be Scott Gladden (sgladden@scoutep.com) for program policy questions, and 

Will Saint (wsaint@scoutep.com) for technical questions. 



SCHEDULE 1 

NOTICE WELLS WHICH ARE NOT SUIT ABLE 

File No. Field Well Reason 
3966 MEDORA MEDORA HEATH-MADISON UNIT 18HR Active Producer 

13795 MEDORA MEDORA HEATH-MADISON UNIT 29 Active Producer 

13634 FRYBURG SFTU 10-30 Alreaday P&A'd 

11273 INDIAN HILL NELSON 431 Alrea day P&A'd 
4266 DICKINSON DICKINSON-HEATH-SAND UNIT 21 Alreaday P&A'd 
1789 FRYBURG FRYBURG HEATH-MADISON UNIT G-808 Alreaday P&A'd 



SCHEDULE 2 

NOTICE WELLS FOR WHICH SUIT ABILITY HAS NOT BEEN CONFIRMED 

File No. Field Well Reason 
12179 FRYBURG SFTU 16-19 Reviewing for future potential 

13311 FRYBURG SFTU 4-35 Reviewing for future potential 

13973 SUBDIVISION STATE ADDITION 5 1 Reviewing for future potential 



Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

• Ron Ness, President, North Dakota Petroleum Council, 100 W Broadway 
Suite 200 
Bismarck, ND 

Introduction 
% The recent cratering of oil prices as a result of the global CO\VID-19 pandemic 

has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

e Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically low oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 

production operations when economic conditions improve to a point where oil 

production is again profitable. 

7] 7] ·% Under the Program, $33.175 million in CARES Act funding provided to the State 
'' » ==to address direct impacts of the COVID-19 pandemic will be used to plug certain 
E; ".2abandoned Legacy wells within North Dakota. 
. " ha -- 3 
'. A" C' J 

±? '%3Under consideration today is the confiscation of 368 abandoned Legacy wells. 
7 ·? ¢% We believe this process is the first step toward fully realizing the benefits of the f ;- ; :) : -'~ Well Plugging Program and putting state CARES Act funding to practical and 

' :5 real-time use that will directly benefit the State, the oil and gas industry, and 
J ~rJ ~ j landowners and alleviate the strain put upon them by the COVID-19 pandemic. 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 
benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 

issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 
confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 

related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 

air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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North Dakota Industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrmnas and.goy 

Re: Comments-North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $S 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND, 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 

shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 

price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 

This comparably low benchmark price, coupled with the transportation and market discounts of up to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 

when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 



North Dakota Petroleum Council 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 

and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 

by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. Whi le a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 

recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 

work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned we11s will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (AWPSRF) has $S25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 

industry stands ready to meet those challenges head on. When the market recovers to a point where 

demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 

those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Scout Energy 

Management LLC's Petition for Reconsideration of Order No. 31026 and Exhibits A-D were, on 

July 6th, 2020, filed with the North Dakota Industrial Commission by hand delivery to the 

following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



I further certify that the foregoing documents were served on July 6th, 2020 by 

U.S. Mail, postage paid, and properly addressed to the following: 

Mr. Anderson 

PO Box 297 

Bowbells, ND 58721 

JoAnn Ellis 

PO Box 203 

Lignite, ND 58752 

Tim Chrest 

PO Box 72 

Lignite, ND 58752 

Rosalin Chrest 

4543 Oliver Ave N 

Minneapolis, MN 55412 

Mary Hawbaker 

10741 Highway 52 

Portal, ND 58772 

Travis Gullickson 

6370 Gumwood Rd 

Oak Ridge, NC 27310 

Susan Dixon 

PO Box 182 
Lignite, ND 58752 

Beth Peterson 

6887 County Rd 19 

Bowbells, ND 58721 

DATED this 6th day of July, 2020. 

By:--------------- 
LA WREN CE DER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Scout Energy Management LLC 

70414978.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:06 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Samson Oil and Gas USA, Inc. - Case No. 28495
Attachments: Samson Oil and Gas - Petition for Reconsideration of Order 31025 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31025; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
3&®gs®i®" & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Samson Oil and Gas USA, Inc. 's Petition for 

Reconsideration of Order No. 31025, entered in Case No. 28495 captioned above. 

As you will note, Samson Oil and Gas USA, Inc. does not request a rehearing in this 
matter pursuant to N.D.C.C. § 28-32-40. 

Should you have any questions, please advise. 

LB/tjg 

Enclosures 

cc: Samson Oil and Gas USA, Inc. 

70418007.1 
Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

SAMSON OIL AND GAS USA, INC,'S PETITION FOR RECONSIDERATION OF ORDER NO. 31025 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Samson Oil and Gas 

USA, Inc. ("Samson") submits this Petition for Reconsideration (Petition") of North Dakota 

Industrial Commission ("Commission") Order No. 31025 (Order") in Case No. 28495, dated 

June 19, 2020. Samson was deprived of its due process rights because it was a specifically named 

respondent in this adjudicative proceeding which requires the Commission to file a complaint 

against Samson in accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent the 

Commission's Order is not void or voidable, Samson seeks reconsideration of the Order insofar as 

the Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 

pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. 

§ 43-02-03-15, and/or (iii) maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Samson's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the "Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Samson as an operator whose wells were subject to 

confiscation. Id. 

3. Samson is the operator of the Davidson 1 (File No. 12730), Maris 1-16H (File 

No. 15595), Banks 1- l 8H (File No. 15644) and Williams 1-1 9H (File No. 15649) oil and gas wells 

which were listed in the Notice as being subject to confiscation by the Commission (Notice 

Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, Samson submitted written testimony to the Commission stating 

that Samson is interested in participating in the Commission's well plugging program; subject, 

however to the Commission proceeding with the program in a manner that does not unduly burden 

Samson or the other operators and working interest owners participating in the program. See 

Exhibit C, Written Testimony of Samson. 
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6. Specifically, Samson stated its objections to the Commission's authority or ability 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. Id. 

7. On June 19, 2020, the Commission entered its order with respect to Samson 

confiscating the Davidson 1 (File No. 12730) well and dismissing the Maris 1-16H (File 

No. 15595), Banks l-18H (File No. 15644) and Williams 1-19H (File No. 15649) wells from the 

Commission's Motion. See Order No.31025, Case No. 28495. 

8. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Wells though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to 

N.D.A.C. § 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. § 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Samson With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 
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4. Section 28-32-21(1)(a) of the N.D.C.C. states that "[f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Samson was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(1)(a), the 

Commission was required to file a complaint against Samson as a specifically named respondent 

in the Commission's Motion. 

8. The Commission should have been required to name Samson and all of the working 

interest owners of the Notice Wells (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Samson's 

North Dakota registered agent by depositing a true and correct copy the same in the United States 

mail, certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by Samson's North Dakota registered agent on May 21, 

2020. Id. 
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11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(l)(b). 

12. In the present case, Samson received a copy of the Notice on May 21, 2020, only 

twenty (20) days prior to the hearing on June 10, 2020. 

13. For the foregoing reasons, Samson and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article 1 of the Constitution of North Dakota, and the 

Order against Samson is void ab initio. 

II. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

14. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

15. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

$ 38-08-04(1a)12), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, and 

(iii) maintain a cause of action against Samson pursuant to N.D.C.C. $ 38-08-04.8 in order to 

recover its costs for plugging and reclamation. See Order No. 31025, Case No. 28495. See 

Exhibit B. 

16. In its written testimony, Samson stated its objections to the Commission's authority 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. See 

Exhibit C. 
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17. Furthermore, the North Dakota Petroleum Council ("NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

18. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

19. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

20. Samson requests that the Commission reconsider and modify the Order to address 

how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and 

suspension, and (ii) lawsuits against operators and working interest owners to recover its costs for 

plugging and reclamation activities. 

CONCLUSION 

For the foregoing reasons, Samson and the Working Interest Owners were deprived of their 

due process rights and the Order against Samson is void ab initio. To the extent the Order is not 

void or voidable, Samson respectfully requests the Commission reconsider Order No. 31025 

entered in Case No. 28495 and modify the Order to address how the Commission intends to 

proceed with respect to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) the Commission's right to maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 
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DATED this 6th day of July, 2020. s 

By: A 6l00 
LA WREN CE B ER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 
l bender@fredlaw.com 

Attorneys for Samson Oil and Gas USA, Inc. 

70379841.1 
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N ORTH 

Dakota I Mineral Resources 
Be Legendary.' 

May 18, 2020 

C T CORPORATION SYSTEM 
120WSWEET AVE 
BISMARCK, ND 58504-5566 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https.//www dmr nd.gov/oilgas/ 

Dear Registered Agent for SAMSON OIL AND GAS USA, INC: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by SAMSON OIL AND GAS USA, INC, as well 
as certain abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit 
"A" listing SAMSON OIL AND GAS USA, INC's abandoned wells under confiscation 
consideration. A complete list of the abandoned wells included in this motion can be viewed on 
the Commission's website located athttps.//www.dmrnd.gov/oilgas/ The hearing will be held 
June 10, 202Q at 9:00 a.m., 1000 Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

6, i> ah0.c> 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0537 

Bruce E. Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GASDVISION DEPT.OFMINERALRESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave- Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.gov 

Exhibit A 



EXHIBIT A - SAMSON OIL AND GAS USA, INC 

File No. Operator Field Well Name 
Well WI County 
Type Status Name 

15595 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE MARIS 1-16H OG AB MCKENZIE 
15644 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE BANKS 1-18H OG AB MCKENZIE 

15649 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE WILLIAMS 1-19H OG AB MCKENZIE 
12730 SAMSON OIL AND GAS USA, INC TODD DAVIDSON 1 OG AB WILLIAMS 



STA TE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a 
motion of the Commission to 
consider the confiscation, under 
NDCC §§ 38-08-04 and 38-08-04.9, 
of all production and/or injection 
related equipment, and salable oil at 
certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, 
Divide, Dunn, Golden Valley, 
McHenry, McKenzie, Mountrail, 
Renville, Slope, Stark, Ward, and 
Williams Counties, ND. A complete 
list of the abandoned wells included 

) 
) 
) 
) 

) 
) 

) 

) 

) 

) 

) 

) 

) 

in this motion can be viewed on the ) 
Commission's website located at ) 
https://www.dmr.nd.gov/oilgas/ ) 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-SAMSON OIL AND GAS USA, INC upon SAMSON OIL AND 

GAS USA, INC by placing a true and correct copy thereof in an envelope addressed as follows: 

CT CORPORATION SYSTEM 

120 W SWEET AVE 

BISMARCK, ND 58504-5566 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 



On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

]Czu_tr ..V' AA,, ' Ke of North Da; 
My Commission Expira, { 

May 25, 2023 ota, County of Burleigh 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

htt s: www.dmr.nd. ov oil as dockets/2020/docket061020.df 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

httivs: www.dmr.nd. ov oil as,'CQVID19 Hearin Procedure Ma June. df 

® June 10 Testimony procedures: https://www.dmr.nd.gov/oilgas/dockets/2020/docket61020.df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Moriday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Page 1 of 2 



The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• 
® 

O 

o 

O 

What is the current status of the well and how long has it been in that status? 
Is the well economical to return to production or injection at the current depressed oil prices? 
At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
Be as detailed as possible in your testimony. 

Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 

• Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 
0 

Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1}(a}(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 
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r Al -~~ g"" egg 
SAMSON 
OIL & GAS LIMITED 

June 8, 2020 

North Dakota Industrial Commission 

Oil and Gas Division 

Attn: Mr. Lynn Helms 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: Case No. 28495 

Dear Mr. Helms: 

In response to the notice of heating in Case No. 28495 before the North Dakota Industrial Commission 

("Commission"), Samson Oil and Gas USA, Inc. ("Samson") submits the following testimony for the 
Commission's consideration. 

Samson operates the following oil and gas wells which are subject to confiscation as part of the 
Commission's plugging program outlined in the notice (the "Notice Wells"): 

File No. Well Name Well Type Well Status Status Date 

12730 Davidson 1 OG AB 06/01/2018 

15595 Maris 1-16H OG AB 12/01/2018 
15644 Banks 1-18H OG AB 09/01/2015 

15649 Williams 1-1 9H OG AB 10/01/2016 

The well plugging program is being considered as a result of the allocation of federal CARES Act funds to 
sustain the industry's critical workforce while at the same time addressing the growing number of 

abandoned wells in the state. In connection therewith, the Commission is seeking testimony regarding 

wells that should, or should not be confiscated, and what happens if a well is confiscated. However, 

noticeably absent from the testimony sought is information regarding the mechanics of confiscation and the 

allocation of liabilities upon transfer. This information includes, but is not limited to: 

1. What specific equipment is subject to confiscation? 

2. Will the Commission make case by case determinations with respect to the 
equipment/salable oil to be confiscated? 

3. What is the effective date of transfer? 

4. What type of instrument will be used to transfer equipment/salable oil? 

5. What are the terms of transfer? I.e., release, indemnification, etc. 

6. Will operators be liable to working interest owners who object to confiscation? 
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7. Will operators remain liable to surface owners upon transfer? 

Samson does not anticipate that a single hearing on this case will be sufficient to address all of the 

unanswered questions surrounding the well plugging program. The program, if instituted, must be the result 
of a coordinated and collaborative effort among the Commission, operators, working interest owners and 
other stakeholders. 

With respect to the matters identified in the notice of hearing, Samson opposes the well plugging program 

to the extent the Commission intends to confiscate, forfeit, or suspend well bonds as means for the 

Commission to recover costs incurred by plugging and reclamation operations. The confiscation of well 

bonds will result in undue financial hardship for Samson as Samson will be liable to the surety company 

for any claims made against its well bonds. Furthermore, the threat of civil litigation to recover such costs 

not only creates an environment of uncertainty but is also inherently unfair when operators and working 

interest owners will have no control over or say in the decisions made with respect to plugging and 

abandonment operations or the costs associated therewith. In the current economic environment, the cost 
of civil litigation will compound the financial woes of operators and working interest owners. 

As previously stated, the well plugging program is being considered as a result of the allocation of federal 

CARES Act funds to sustain and stimulate the oil and gas industry. The program has the potential to benefit 

service companies operating the in the state, but it should not be implemented to the detriment of operators 

and/or working interest owners. Accordingly, the well plugging program should be administered with, and 

limited to, the federal funds allocated to the program and at no additional cost or liability to operators and 
working interest owners. 

Subject to the foregoing, Samson requests that the following Notice Wells be excluded from the well 
plugging program (the "Exclusion Wells") (See Exhibit A): 

File No. Well Name Well Type Well Status Status Date 

15595 Maris 1-16H OG AB 12/01/2018 
15644 Banks 1-18H OG AB 09/01/2015 

15649 Williams l -19H OG AB 10/01/2016 

Samson requests that the following wells be substituted in place of the Exclusion Wells (the "Substitute 
Wells"): 

File No. Well Name Well Type Well Status Status Date 

12030 Foster 1-32 OG AB 03/01/2015 

16196 Pederson 1-10 OG AB 08/01/2018 

15844 Link 13-2HA OG TA 05/14/2018 

In addition to the Substitute Wells, Samson requests that the following wells be considered for the well 
plugging program (the "Additional Wells"): 

File No. Well Name Well Type Well Status Status Date 

15767 Gonzales 1-8H OG IA 02/15/20 

15541 Aaron 1-22 OG IA 03/15/20 
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15622 Schmidt l-25H OG IA 03/15/20 

15695 Lassey 1-15H OG IA 02/15/20 

13707 Danielson 3-32 OG IA 05/15/20 

15879 Schmitz 44-30H OG IA 02/15/20 

14659 Sandberg l-21H OG IA 06/15/19 

Samson understands that the Commission has requested specific information addressing the reasons why a 

well should or should not be confiscated. However, the cost and effort required to provide this information 

is not justified at this time given the uncertainties surrounding the program. Samson will provide any 
specifics requested by the commission in the event the program proceeds in a manner approved by Samson. 

Until such time, Samson can generally state that (i) the Exclusion Wells should not be confiscated because 

these wells are monitoring wells Pursuant to Order No. 30386, and (ii) the Substitute Wells and Additional 
Wells should be confiscated because it will be uneconomical to return said wells to production/injection at 

any time in the foreseeable future and said wells are not well suited for additional reworking or recompletion 
operations. 

The Commission has also requested that Samson provide a copy of this testimony to the working interest 

and royalty interest owners of the Substitute Wells and Additional Wells. Samson is agreeable to this 
requirement, however, the preliminary nature of this hearing and the uncertainties surrounding the program 

will require additional guidance from the Commission. 

In conclusion, the Commission's well plugging program should be implemented within the financial 

confines of the funds allocated to it through the CARES Act and at no cost or liability to operators and/or 

working interest owners. In order to implement a program that gamers the support of all stakeholders, the 

Commission should engage in a collaborative decision-making process that involves input from operators, 

working interest owners, service companies and other interested parties. To the extent the Commission 

proceeds otherwise or institutes a program not in Samson's best interests, Samson requests that the 
Commission afford Samson the opportunity to withdraw from participating in the program. 

Should the Commission have any questions for Samson, please contact Tristan Farel at 303-579-1129 or 
tfarel@samsonoilandgas com. 

Sincerely, 

Samson Oil and Gas USA, Inc. 

1331 17 Street, Suite 710 
Denver, CO 80202 

70209333.1 



Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

e Ron Ness, President, North Dakota Petroleum Council, 100 W Broadway 
Suite 200 
Bismarck, ND 

Introduction 

• The recent cratering of oil prices as a result of the global COVID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

e Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically low oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 

production operations when economic conditions improve to a point where oil 
production is again profitable. 

t" C • Under the Program, $33.175 million in CARES Act funding provided to the State 
[,' co = to address direct impacts of the COVID-19 pandemic will be used to plug certain 
; ? .Z?abandoned Legacy wells within North Dakota. 
'o -. + A" ' J 

%P '%7Under consideration today is the confiscation of 368 abandoned Legacy wells. 

l O f··: i '. i-5 We believe this process is the first step toward fully realizing the benefits of the f r ' - ; ; · -~ Well Plugging Program and putting state CARES Act funding to practical and 

[,f} '5 real-time use that will directly benefit the State, the oil and gas industry, and 
f ~r-J s _; '.- 3 landowners and alleviate the strain put upon them by the COVID-19 pandemic. 

5le" 
'g Paoei - pm 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

e Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 
opportunity to put thousands of furloughed and unemployed oil service sector 
employees back to work. This is more important than ever before due to other 
COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 
benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID- 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 

confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 

related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 

for those employees within the sector will allow for a smoother and less 

stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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North Dakota industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrnas znd.goy 

Re: Comments- North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 

This comparably low benchmark price, coupled with the transportation and market discounts ofup to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 

when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 

by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 
wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 
roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (AWPSRF) has $25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 

industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 

those employees within the sector will allow for a smoother and less stagnated transition as shut in 

wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Samson Oil and Gas 

USA, Ine.'s Petition for Reconsideration of Order No. 31025 and Exhibits A-D were, on July 6th, 

2020, filed with the North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphi II i ps@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DATED this 6th day of July, 2020. 

) [Del]} ' i )) iElr 
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LA WREN CE NDER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Samson Oil and Gas USA, Inc. 

70417986.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:05 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Rick Aalund - Case No. 28495
Attachments: Rick Aalund - Petition for Reconsideration of Order 31022 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31022; 
3. Exhibits A-C; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
3g@gs®® & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Rick Aalund's Petition for Reconsideration of 
Order No. 31022, entered in Case No. 28495 captioned above. 

As you will note, Rick Aalund does not request a rehearing in this matter pursuant to 
N.D.C.C. § 28-32-40. 

Should you have any questions, please advise. 

LB/tjg 

Enclosures 

cc: Rick Aalund 

70416761.1 
Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

RICK AALUND'S PETITION FOR RECONSIDERATION OF ORDER NO. 31022 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Rick Aalund ("Aalund") 

submits this Petition for Reconsideration ("Petition") of North Dakota Industrial Commission 

("Commission") Order No. 31022 ("Order") in Case No. 28495, dated June 19, 2020. Aalund was 

deprived of his due process rights because he did not receive proper notice of the Commission's 

motion and hearing in this case. To the extent the Commission's Order is not void or voidable, 

Aalund seeks reconsideration of the Order insofar as the Order purports to confiscate the 

Aalund 4-35 (File No. 13713) well. 

BACKGROUND 

The following facts are contained in the record in this case and are relevant to Aalund's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 ("Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 



salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the Motion"). See Exhibit A, Notice of Hearing. 

2. Aalund received a copy of the Notice via certified mail on June 10, 2020. Id. 

3. The Notice was also served upon Aalund on June 11, 2020 by the Sheriff of Divide 

County, North Dakota. Id. 

4. Aalund, through third-party sources, was informally made aware of the hearing in 

Case No. 28495 set for June 10, 2020. 

5. Aalund is the operator of the Aalund 4-35 (File No. 13713) well which was listed 

in the Notice as being subject to confiscation by the Commission ("Subject Well"). Id. 

6. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

7. On June 9, 2020, Aalund submitted written testimony to the Commission stating 

that re-working operations are being performed on the Subject Well and that injection operations 

were expected to resume at said well in 2020. See Exhibit C, Written Testimony of Aalund. 

8. On June 19, 2020, the Commission entered its order with respect to Aalund 

confiscating the Subject Well. See Order No. 31022, Case No. 28495. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. ND.C.C. $ 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. $ 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

2 



I. The Commission Failed to Properly Serve Aalund With the Notice. 

3. The Commission was required to serve Aalund with a copy of the Notice at least 

fifteen (15) days prior to the hearing in this case. See N.D.C.C. § 38-08-11 (3). 

4. As set forth above, Aalund received a copy of the Notice via certified mail on 

June 10, 2020, the same day as the hearing in this case. See Exhibit A. 

5. The Sheriff of Divide County, North Dakota, served a copy of the Notice upon 

Aalund on June 11, 2020, one day after the hearing in this case. Id. 

6. If not for receiving notice of the hearing from third-party sources, Aalund would 

not have been afforded the opportunity to submit testimony in this case. 

7. For the foregoing reasons, Aalund was deprived of his due process rights under 

Section 12, Article 1 of the Constitution of North Dakota, and the Order against Aalund is void 

ab initio. 

II. Aalund Renews His Request to Exclude the Subject Well From Confiscation. 

8. In issuing the Order, the Commission denied Aalund's request to exclude the 

Subject Well from the Commission's well plugging program. See Order No. 31033, Case 

No. 28495. 

9. In his written testimony, Aalund requested that the Commission exclude the Subject 

Well because it has the potential for future economic and beneficial use. See Exhibit C. 

10. Aalund requests that the Commission reconsider and modify the Order to exclude 

the Aalund 4-35 (File No. 13713) well and allow Aalund until August 1, 2020 to bring the 

Aalund 4-35 well into compliance. 

11. The Subject Well should not be confiscated because Aalund is currently performing 

re-working operations on said well and injection is anticipated to resume in 2020. Furthermore, 

Aalund is in the process of obtaining commitments for salt water disposal at the Subject Well. 

3 



12. In the alternative, in the event Aalund is not successful in obtaining commitments 

for salt water disposal at the Subject Well, Aalund requests that the Commission allow Aalund 

until September 1, 2020 to plug and abandon the Subject Well in accordance with the 

Commission's rules and regulations. 

CONCLUSION 

The Commission's failure to properly serve Aalund with a copy of the Notice deprived 

Aalund of his due process rights and the Order against Aalund is void ab initio. To the extent the 

Order is not void or voidable, Aalund respectfully requests the Commission reconsider Order 

No. 31022 entered in Case No. 28495; remove the Subject Well from the Order; and allow Aalund 

until August 1, 2020 to bring the Subject Well into compliance, or in the alternative, and in the 

event Aalund is not successful in obtaining commitments for salt water disposal at the Subject 

Well, allow Aalund until September 1, 2020 to plug and abandon the Subject Well in accordance 

with the Commission's rules and regulations. 

DATED this 6th day of July, 2020. 

,P.A. 

By: e a 
LAWRENCE NDER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 
1 bender@fredlaw.com 

Attorneys for Rick Aalund 

70407138.1 
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Dakota [eat Ra.cocas 
Be Legendary. 

May 19, 2020 

RICK AALUND 
PO BOX 554 
CROSBY ND 58730 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www.dmr.nd.gov/oilgas/ 

Dear Registered Agent for RICK AALUND: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by RICK AALUND, as well as certain abandoned 
wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" listing RICK 
AALUND's abandoned wells under confiscation consideration. A complete list of the abandoned 
wells included in this motion can be viewed on the Commission's website located at 
https.//wwwdmr.nd gov/oilqas/ The hearing_will be held June 10, 2020_at 9:00_a.m,, 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

,T> al.cl0- 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0674 

Bruce E. Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DIVISION DEPT. OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave- Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.gov 

Exhibit A 
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STA TE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC $S 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 
in this motion can be viewed on the ) 
Commission's website located at ) 
https://www.dmr.nd.gov/oilgas/ ) 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STA TE OF NORTH DAKOTA ) 

) ss. 
COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 19th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-RICK AALUND upon RICK AALUND by placing a true and 

correct copy thereof in an envelope addressed as follows: 

RICK AALUND 

PO BOX 554 

CROSBY ND 58730 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 



Tracy Heil 
C? 

On this 19th day of May, 2020 before me personally appeared Tracy Heilman to 
me known as the person described in and who executed the foregoing instrument 
and acknowledged that she executed the same as her free act and deed. 

DAVID TABOR 
Notary Public, State of North Dakota 

My Commission Expires 
January 29, 2022 Notary Public 

State of North Dakota, County of Burleigh 
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Wayne Stenehjem 

ATTORNEY GENERAL 

# # ss so» 4 NI 4 t pp pg, 

OFFICE OF ATTORNEY GENERAL 
STATE CAPITOL 

600 E BOULEVARD AVE DEPT 125 
BISMARCK, ND 58505-0040 

(701) 328-2210 FAX (7O1) 328-2226 
www.ag.nd.gov 

FILE c, 
CIVIL LITIGATION 

NATURAL RESOURCES 
AND INDIAN AFFAIRS 

500 NORTH 9' STREET 
BISMARCK, ND 5850 1-4509 

(701) 328-3640 FAX (701) 328-4300 

June 5, 2020 

Sheriff Zachary Schroeder 
Divide County Sheriff's Department 
P.O. Box 275 
Crosby, ND 58730 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission 
to consider the confiscation, under NDCC $S 38-08-04 and 38-08-04.9, of all 
production and/or injection related equipment, and salable oil at certain abandoned 
wells, located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, 
McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams 
Counties, ND. A complete list of the abandoned wells included in this motion can 
be viewed on the Commission's website located at https://www.dmr.nd.gov/oilgas/ 

Dear Sheriff Schroeder: 

Enclosed are two copies of the Notice of Hearing in the above-referenced matter. Please 
serve one copy of the Notice of Hearing upon Rick Aalund. It is my understanding Rick 
Aalund may be found at 205 2° Ave NW, 'Crosby. 

After service has been accomplished, please return a copy to me at 500 North 9 Street, 
Bismarck, ND 58501-4509, with a Sheriffs Return of Service and fee statement. 

Thank you for your assistance. 

Sincerely, 

Nici Meyer 
Assistant Attorney General 

ahk 
Enclosures 
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May 19, 2020 

RICK AALUND 
PO BOX 554 
CROSBY ND 58730 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www.dmr.nd.gov/oilgas/ 

Dear Registered Agent for RICK AALUND: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by RICK AALUND, as well as certain abandoned 
wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" listing RICK 
AALUND's abandoned wells under confiscation consideration. A complete list of the abandoned 
wells included in this motion can be viewed on the Commission's website located at 
https//www.dmrnd.gov/oilgas/ The _hearing will be_held June 10, 2020_at _9:09a.m,, 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

DD0 <r yox .> 
Lynn D. Helms 
Director 

Enclosure 

Certified Mail: 7019 2280 0001 7941 0674 

Bruce E.Hicks LynnD.Helms Edward -C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STAIE GEOLOGIST 

OIL AND GAS DIVISION DEPT, OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 { oN:701-328-8020 max: 701-328-8022 { dmr.nd.gov 
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STATE OF NORTH DAKOTA 

County of Divide 

IN DISTRICT COURT 

Northwest Judicial District 

State Of North Dakota 

Vs. Plaintiff(s) 

Rick Aalund 

Sheriff's No: 2020 4303 

SHERIFF'S RETURN 

Case No: 28495 

Defendant(s) 

State of North Dakota 

County of Divide (ss) 

I, Zachary Schroeder, Sheriff of Divide County, North Dakota hereby certify and return that the: 

Notice Of Hearing, Exhibit A 

was served at: 1:17:00 PM on: 6/11/2020 in said County and State, 

be delivering to and leaving with: Rick Aalund 
--------------------------- 

Service Location: 205 2nd Ave. NW Crosby, ND 58730 

Type Service: Personal 
------------------ Served By : Sheriff Schroeder 

and I knew said person(s) to be the defendant(s), or persons authorized by law to receive service or process 

for the defendant or other person(s) for which the process is to be served upon. 

71 

~ 
~'.c::.~~-V'--. 

Z@chary Schroeder 
== -Divide County Sheriff 

200 North Main St 
PO Box 275 

Crosby ND 58730 

Other Fees List 

Service Fees $20.00 

Mileage Fees 

Other Fees $0.00 

Total Due 

$5.00 

$25.00 

Amount Paid $0.00 

Balance Due $25.00 Please include a copy of this sheriff's return or make reference 

to the sheriff's number on you payment. Thank you. 

j Misc Info 
I 

i 
l _ ___________ J 



Lakota [ Mineral Resources 
Be Legendary. 

May 19, 2020 

RICK AALUND 
PO BOX 554 
CROSBY ND 58730 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www.dmr.nd.gov/oilgas/ 

Dear Registered Agent for RICK AALUND: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by RICK AALUND, as well as certain abandoned 
wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" listing RICK 
AALUND's abandoned wells under confiscation consideration. A complete list of the abandoned 
wells included in this motion can be viewed on the Commission's website located at 
https://www.dmr_nd.gov/oilqas/ The _hearing will be held June 10, 2020_at 9:00 a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Piease contact our office if you have any questions. 

Sincerely, 

7, T> al.la 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0674 

Bruce E.Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DOVISION DOEPT, OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 [ Pone.701-328-8020 +ax: 701-328-8022 [ dmr.nd.gov 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m, 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: Ir the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https:/ /www.dmr_nd.gov/gilgas/dockets/2020/docket061020.ndf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

htt s: www.dmr.nd. ov oil as,'CQVID19 Hearin Procedure Ma June. df 

° June 10 Testimony procedures: https://yww.dmr.nd.gy/oilgas/dockets/2020/docket61020.df 

" To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Page 1 of 2 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that l believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of testimony: 

O 

O 

What is the current status of the well and how long has it been in that status? 
Is the well economical to return to production or injection at the current depressed oil prices? 
At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
Be as detailed as possible in your testimony. 

Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
0 

Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a\(12)? 

0 

Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

e /An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 
requesting to have the well added to the list under consideration for confiscation. 

• Be as detailed as possible in your testimony. 
0 

Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

e Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

. ·~; . . 
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June 9, 2020 

North Dakota Industrial Commission 

Oil and Gas Division 

Attn: Lynn Helms 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: Case No. 28495 

Dear Mr. Helms: 

I am the operator of the Aalund 4-35 (File No. 13713) salt water disposal well located in the 
NW/4NW/4 of Section 35, Township 162 North, Range 99 West, Divide County, North Dakota. 

Pursuant to the North Dakota.Industrial Commission's (Commission") notice of bearing, I submit 

the following testimony and fonnal request to remove the Aulund 4-35 salt water disposal well 
from the Commission's consideration in this case. 

Please be advised that re-working operations are currently being performed on the Aalund 4-35 
well to upgrade the facility and injection is expected to resume in 2020. Furthermore, the 

anticipated return of economic activity and rebounding oil prices will make future injection 

operations economical. Accordingly, the Aalund 4-35 should not be confiscated under the 
Commission's well plugging program. Indeed the Aalund 4-35 well has the capability of allowing 
the injection of thousands of barrels of salt water per day and could be characterized as one of the 

best salt water disposal wells in the state of North Dakota. 

I appreciate the opportunity to participate in the Commission's program; however, the Aalund 4 
35 well has the potential for future economic use. In the event re-working operations are 

unsuccessful, or it is otherwise not economical to return the well to injection, the well will be 

brought into compliance in accordance with the Commission's rules and regulations. 

Should the Commission have any questions, please contact me at (701) 570-5847 or 
riggnup@yahoo.com. 

Rick Aalund 

by Larry Jacobson, Authorized Agent 

70227603. l 
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BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Rick Aalund's Petition 

for Reconsideration of Order No. 31022 and Exhibits A-C were, on July 6th, 2020, filed with the 

North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DA TED this 6th day of July, 2020. 

NDER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Rick Aalund 

70416808.1 
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1

Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:03 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Ranch Oil Company - Case No. 28495
Attachments: Ranch Oil Company - Petition for Reconsideration of Order 31020 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31020; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Ranch Oil Company's Petition for 
Reconsideration of Order No. 31020, entered in Case No. 28495 captioned above. 

As you will note, Ranch Oil Company does not request a rehearing in this matter 
pursuant to N.D.C.C. § 28-32-40. 

Should you have any questions, please 

LB/tjg 
Enclosures 
cc: Ranch Oil Company 

70416211.1 
Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-12 15 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC $$ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

RANCH OIL COMPANY'S PETITION FOR RECONSIDERATION OF ORDER NO. 31020 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Ranch Oil Company 

("Ranch") submits this Petition for Reconsideration ("Petition") of North Dakota Industrial 

Commission ("Commission") Order No. 31020 (Order") in Case No. 28495, dated June 19, 2020. 

Ranch was deprived of its due process rights because it was a specifically named respondent in 

this adjudicative proceeding which requires the Commission to file a complaint against Ranch in 

accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent the Commission's Order is 

not void or voidable, Ranch seeks reconsideration of the Order insofar as the Order fails to address 

the Commission's right or intent to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(l)(a)(l2), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and/or 

(iii) maintain a cause of action against operators and working interest owners pursuant to N.D.C.C. 

§ 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Ranch's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Ranch as an operator whose wells were subject to 

confiscation. Id. 

3. Ranch is the operator of the Nelson 13-28 SWD (File No. 5612) well which was 

listed in the Notice as being subject to confiscation by the Commission ("Notice Well"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 9, 2020, Ranch submitted written testimony to the Commission stating that 

Ranch is interested in participating in the Commission's well plugging program; subject, however 

to the Commission proceeding with the program in a manner that does not unduly burden Ranch 

or the other operators and working interest owners participating in the program. See Exhibit C, 

Written Testimony of Ranch. 

6. Specifically, Ranch stated its objections to the Commission's authority or ability to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. Id. 
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7. On June 19, 2020, the Commission entered its order with respect to Ranch 

confiscating the Notice Well. See Order No. 31020, Case No. 28495. 

8. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Well though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to 

N.D.A.C. $ 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. $ 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. $ 28-32-40(3); 

see also N.D.A.C. $ 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Ranch With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under $ 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. $ 38-32-01 et seq.). 

4. Section 28-32-21(1)(a) of the N.D.C.C. states that "[f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and.file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that [i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 
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6. Ranch was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(1)(a), the 

Commission was required to file a complaint against Ranch as a specifically named respondent in 

the Commission's Motion. 

8. The Commission should have been required to name Ranch and all of the working 

interest owners of the Notice Well (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Ranch's North 

Dakota registered agent by depositing a true and correct copy the same in the United States mail, 

certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(1)(b). 

11. In the present case, Ranch received a copy of the Notice on May 22, 2020, only 

nineteen (19) days prior to the hearing on June 10, 2020. 

12. For the foregoing reasons, Ranch and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article I of the Constitution ofNorth Dakota, and the 

Order against Ranch is void ab initio. 

II. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

13. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 
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14. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) maintain a cause of action against Ranch pursuant to N.D.C.C. § 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 31020, Case No. 28495. See Exhibit B. 

15. In its written testimony, Ranch stated its objections to the Commission's authority 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. See Exhibit C. 

16. Furthermore, the North Dakota Petroleum Council ("NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

17. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

18. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

19. Ranch requests that the Commission reconsider and modify the Order to address 

how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and 

suspension, and (ii) lawsuits against operators and working interest owners to recover its costs for 

plugging and reclamation activities. 
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CONCLUSION 

For the foregoing reasons, Ranch and the Working Interest Owners were deprived of their 

due process rights and the Order against Ranch is void ab initio. To the extent the Order is not 

void or voidable, Ranch respectfully requests the Commission reconsider Order No. 31020 entered 

in Case No. 28495 and modify the Order to address how the Commission intends to proceed with 

respect to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) the Commission's right to maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 

DATED this 6th day of July, 2020. 

By: 
--------, 

LA WREN CE DER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

I bender@fredlaw.com 

Attorneys for Ranch Oil Company 

70395942.1 
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N ORTH 

Dakota I Mineral Resources 
Be Legendary.' 

OREE DO4OTA 

May 18, 2020 

DALE FILKOWSKI 
126 LAKEVIEW DR 
WATFORD CITY, ND 58854-7806 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC $S 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www dmr.nd gov/oilgas/ 

Dear Registered Agent for RANCH OIL COMPANY: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by RANCH OIL COMPANY, as well as certain 
abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" listing 
RANCH OIL COMPANY's abandoned wells under confiscation consideration. A complete list of 
the abandoned wells included in this motion can be viewed on the Commission's website located 
at https/wwwdmr ndgoyoiigas. The hearing will be held June 10, 2020_at _9:QQ_a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

6, i> 2.0c 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0490 

Bruce E. Hicks Lynn D. Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DIVISION DEPT. OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave-Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.gov 

Exhibit A 



EXHIBIT A - RANCH OIL COMPANY 

File No. Operator Field Well Name 
Well WI County 
Type Status Name 

56 12 RANCH OIL COMPANY MIDWAY NELSON 13-28 SWD SWD AB WILLIAMS 



STATE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC $S 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 
) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) SS. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-RANCH OIL COMPANY upon RANCH OIL COMPANY by 

placing a true and correct copy thereof in an envelope addressed as follows: 

DALE FILKOWSKI 

126 LAKEVIEW DR 

WATFORD CITY, ND 58854-7806 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 



On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

JEANETTE BEAN 
Notary Public, State of North Dakota 

My Commission Expires 
May 25, 2023 

a, County of Burleigh 

2 



to 
IT 
= to 

,7 
-T 
I 
p 

r-] 

1 
to 
to 

Lo 
~ 
Tu 
Tu 

Ir 
r--T 

ro 
T 

U.S. Postal Service" 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 
]lfg'? . . . s g » 

OF=ICIRi 
. . 

usE l Certified Mail Fee 

$ Pa\-ck 
Extra Services & Fees (check box, add toe as appropriate) 
[] Retum Receipt (hardcopy) $ 
[] Return Receipt (electronic) $ 

Postmark [] cartied Meil Restricted Deltvery g 
[] Adut Signature Required $ Here 

[] Adult Signature Restricted Delivery $ 

Postage 

$ 
DALE FILKOWSKI , 

{ 

126 LAKEVIEW DR 

WATFORD CITY, ND 58854-7806 
A A» 

QA 

PS Form 3800, April 2015 PSN 7530-02-000-9045 See feverse for Instructions 

1 
SENDER COMPLETE THIS SECTION 

at Complete items 1, 2, and 3. 
I Print your name and address on the reverse 

so that we can return the card to you. 
Attach this card to the back of the mailpiece, 

or on the front if space permits. 
t Article Addressed to: 

DALE FILKOWSKI 

126 LAKEVIEW DR 

WATFORD CITY, ND 58854-7806 

D. Is delivery address different from item 1? 
it YEs, enter cdetvep laddie# pelg: 

o 
MAY 7 

S 2an 

LT Yes 

LI No 

uen EE: ff"EE: 
9590 9402 5222 9122 3502 63 z'!',aaowy 6K""kaeu 
----a (Loll@ggtgn Dell@ry Merchandise 
2. Article Number (Transfer from service label) [DI Collect on Delivery Restricted Delivery DJ Signature Confirmation' 

r---+4g} DJ Signature Confirmation 

711f EeBD DD0L 7141 D4Tl Jg#'®tcwapaway Rosica@Dewey 
PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt ; 



North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m, 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slone, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https://www.dmr_nd. gov/oilgas/dockets/2020/docket061020.bdf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relieffunds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

htt s: www.dmr.nd. ov oil as,'CQVID19 Hearin Procedure Ma June. df 

° June 1O Testimony procedures: https://www.dmr.nd.goy/oilgas/dockets/220/docket061020.5df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 

p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony +, 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 
You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• What is the current status of the well and how long has it been in that status? 
e IS the well economical to return to production or injection at the current depressed oil prices? 
e At what oil price within the foreseeable future can the well become economical to return to 

production or injection? 
0 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

" Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Be as detailed as possible in your testimony. 

• Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
0 

Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
lugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

e /An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 
0 

Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

. . : . . . 
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RANCH OIL COMPANY 

June 9, 2020 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: CASE NO. 28495 

Dear Members of the Commission: 

Ranch Oil Company submits the following testimony for consideration by the Commission in the 

above-referenced case. 

The notice of hearing in this case makes reference to the Commission's rights with respect to bond 

forfeiture and potential civil claims against operators and working interest owners for plugging 

and reclamation costs. Such actions, if taken by the Commission, will only create more financial 

hardship and uncertainty for operators and working interest owners who have been forced to take 

drastic measures to remain operational during these difficult economic times. Specifically, Ranch 

Oil Company will ultimately be held liable for any claim made against its well bonds by virtue of 

its agreement with the surety company, which requires Ranch Oil Company (and other operators 

holding such bonds) to reimburse the surety company for any and all amounts forfeited or 

confiscated by the Commission. Ranch Oil Company is unable to support the Commission's 

plugging program to the extent Ranch Oil Company and other operators are subject to this liability 

and the additional threat of litigation. 

Accordingly, any agreement to turn over wells by Ranch Oil Company would be subject to the 

Commission's agreement that it would not confiscate, forfeit or otherwise make a claim against 

Ranch Oil Company's single or blanket well bonds and it would not maintain a cause of action 

(through the Attorney General or otherwise) against Ranch Oil Company with respect to 

reimbursement for reasonable plugging and reclamation costs incurred by the Commission in 

connection with the program outlined in this case. 

Ranch Oil Company first requests that the Commission substitute the Rolfsrud 11-17 (File No. 
8935) well in place of the Nelson 13-28 SWD (File No. 5612) well from the list of wells to be 

confiscated in the above-referenced case. The Rolfsrud 11-17 well is currently in abandoned status 
and has not produced oil or gas in sufficient quantities since 2013 and cannot be returned to 
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North Dakota Industrial Commission 

June 9, 2020 
Page 2 

production prior to December 31, 2020, as a result of the depressed oil prices and COVID-19 
pandemic. Furthermore, Ranch Oil Company will not be ab]e to secure a single-well bond for the 

Rolfsrud 11-17 well as a result of the pandemic. 

In addition to the Rolfsrud 11-17 well, and as the Commission may add wells to the confiscation 

program, Ranch Oil Company requests the Commission confiscates the Nelson 13-28 SWD (File 
No. 5612) well and the Radenz l (File No. 3419) well, both currently shut-in, for the same reasons 

set forth above, namely, it is uneconomical to return the wells to active status as a result of the 

depressed oil prices and COVID-19 pandemic. 

Ranch Oil Company wiJI mail a copy of this testimony to all of the working and royalty interest 

owners of the Substitution Well and Additional Wells. 

Ranch Oil Company believes the special plugging program outlined in the Notice has the potential 

to benefit certain service companies and landowners; however, the Commission must proceed in 

a manner that does not unduly burden operators and working interest owners striving to remain 

operational during these difficult times. Accordingly, upon the Commission's determination as to 

how it will proceed on the issues discussed herein, Ranch Oil Company requests that it be able to 

remove the wells set forth above from the confiscation program if financial obligations associated 

with confiscation are required. 

Should the Commission have any questions, please contact Carl Dean at (303) 771-2343 or 
carl@ranchoil.com. 

Respectfully submitted, 

Carl Dean, Vice President 

Ranch Oil Company 

5299 DTC Boulevard, Suite 1300 
Greenwood Village, CO 80111 



Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

e Ron Nass, President, North Dakota Petroleum Council, 

Introduction 

• The recent cratering of oil prices as a result of the global COVID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

100 W Broadway 
Suite 200 
Bismarck, ND 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

e Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to [ow demand and a 
historically low oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

··t r ( J 

j • Under the Program, $33.175 million in CARES Act funding provided to the State 
,_' co = to address direct impacts of the COVID-19 pandemic will be used to plug certain 
'5 ? .2abandoned Legacy wells within North Dakota. 

'ir 3 
±P '%?Under consideration today is the confiscation of 368 abandoned Legacy wells. 

[ (U :? c2 We believe this process is the first step toward fully realizing the benefits of the ~ ,f ,- ' ~;; - .S Well Plugging Program and putting state CARES Act funding to practical and 
[,g ''3 real-time use that will directly benefit the State, the oil and gas industry, and 
g & 'ir5landowners and alleviate the strain put upon them by the COVID-19 pandemic. s = 
II_~.~ 
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Exhibit D 



Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 

total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 

thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

e Landowners with abandoned legacy wells on the surface of their lands also 

benefit greatly from confiscation of those wells, plugging through the Well 

Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 

and reclaiming these sites will prove to be a boon for landowners, who will likely 

see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 

benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 

provide needed work to a COVID-depressed industry while simultaneously 

reducing its long-term risk of having to assume responsibility of orphaned well 

plugging and reclamation in the event some wells no longer have a responsible 
party. 

% The innovative concept of the Bakken Restart Well Plugging Program is setting a 

trend for the rest of the nation as it struggles to reduce the strain of the COVID- 

19 pandemic on its citizen. Similar programs are being introduced in sister oil 

producing states like Wyoming and Oklahoma. We believe there may also be the 

potential to move this type of program to the national level, allowing orphaned 

wells throughout the country to be plugged and reclaimed while creating work 

opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 

reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 

of action against the operator and working interest owners of that well, 

whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 

package (and approved by the ND Emergency Commission and legislative 

Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

e Further, NDPC feels the ability of the state to take title to all equipment and 

salable oil when it undertakes a well plugging and reclamation operation adds to 

the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 

incurred in plugging the abandoned wells on the docket, we urge careful and 

deliberate consideration before any type of bond covering these wells is 

confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 

impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 

the requirements placed on using CARES Act funding. It is NDPC's 

understanding that any CARES Act funds used by the state for well 

plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 
related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 

stagnated transition as shut in wells are brought back into production within the 
state. 

e Thank you. 
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June 8, 2020 

North Dakota industrial Commission 
N.D. Oil and Gas Division 
1016 E Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrnasznd._oy 

Re: Comments-North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission ta consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
regon. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 
This comparably low benchmark price, coupled with the transportation and market discounts of up to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 
when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission {NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 



North Dakota Petroleum Council 
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June 8, 2020 

Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Task force 
efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 

by creating work for the service sector in an otherwise work-starved environment. Under this 
program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 
Emergency Commission and legislative Budget Section for the state to confiscate and plug these 
wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 

recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once these wells 
are phugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has S25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 
industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 
quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Ranch Oil Company's 

Petition for Reconsideration of Order No. 31020 and Exhibits A-D were, on July 6th, 2020, filed 

with the North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DA TED this 6th day of July, 2020. 

?l Fil?l ' 

By: 
LA WREN CE B DER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

I bender@fredlaw.com 

Attorneys for Ranch Oil Company 

70416225.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:03 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Pride Energy - Case No. 28495
Attachments: Pride Energy - Petition for Reconsideration of Order 31018 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31018; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
&lg®g & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 
Dear Mr. Helms: 

Enclosed herewith for filing, please find Pride Energy, an Oklahoma General Partnership's 

Petition for Reconsideration of Order No. 31018, entered in Case No. 28495 captioned above. 

As you will note, Pride Energy, an Oklahoma General Partnership does not request a 
rehearing in this matter pursuant to N.D.C.C. § 28-32-40 . 

A 

Should you have any questions, please a 

LB/tjg 

Enclosures 

cc: Pride Energy, an Oklahoma General Partnership 

70418020.1 
Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, ST ARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

PRIDE ENERGY'S PETITION FOR RECONSIDERATION OF ORDER NO. 31018 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Pride Energy, An 

Oklahoma General Partnership ("Pride") submits this Petition for Reconsideration ("Petition") of 

North Dakota Industrial Commission ("Commission") Order No. 31018 ("Order") in Case 

No. 28495, dated June 19, 2020. Pride was deprived of its due process rights because it was a 

specifically named respondent in this adjudicative proceeding which requires the Commission to 

file a complaint against Pride in accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the 

extent the Commission's Order is not void or voidable, Pride seeks reconsideration of the Order 

insofar as the Order fails to address the Commission's right or intent to (i) confiscate or forfeit 

well bonds pursuant to N.D.C.C. $ 38-08-04(1(a)12), (ii) suspend well bonds pursuant to 

N.D.A.C. $ 43-02-03-15, and/or (iii) maintain a cause of action against operators and working 

interest owners pursuant to N.D.C.C. $ 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Pride's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 ("Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Pride as an operator whose wells were subject to 

confiscation. Id. 

3. Pride is the operator of the USA 43-11 (File No. 6839) and Folkvord-State 1-36 

SWD (File No. 7200) wells which were listed in the Notice as being subject to confiscation by the 

Commission ("Notice Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, Pride submitted written testimony to the Commission stating that 

Pride is interested in participating in the Commission's well plugging program; subject, however 

to the Commission proceeding with the program in a manner that does not unduly burden Pride or 

the other operators and working interest owners participating in the program. See Exhibit C, 

Written Testimony of Pride. 

2 



6. Specifically, Pride stated its objections to the Commission's authority or ability to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. Id. 

7. On June 19, 2020, the Commission entered its order with respect to Pride 

confiscating the Notice Wells. See Order No. 31018, Case No. 28495. 

8. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Wells though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to 

N.D.A.C. $ 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. $ 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Pride With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 

4. Section 28-32-2l(l)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 
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5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Pride was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both $ 38-08-11(3) and § 28-32-21(1)(a), the 

Commission was required to file a complaint against Pride as a specifically named respondent in 

the Commission's Motion. 

8. The Commission should have been required to name Pride and all of the working 

interest owners of the Notice Wells (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. $ 38-08-04.8. 

9. On May 19, 2020, only twenty-two (22) days prior to the June 10, 2020 hearing in 

this case, the Commission served a copy of the Notice upon Pride's North Dakota registered agent 

by depositing a true and correct copy the same in the United States mail, certified mail, at 

Bismarck, North Dakota. See Exhibit A. 

10. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five (45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(1)(b). 

11. For the foregoing reasons, Pride and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article 1 of the Constitution ofNorth Dakota, and the 

Order against Pride is void ab initio. 
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II. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 
Lawsuits Against Operators and Working Interest Owners. 

12. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

13. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) maintain a cause of action against Pride pursuant to N.D.C.C. § 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 31018, Case No. 28495. See Exhibit B. 

14. In its written testimony, Pride stated its objections to the Commission's authority 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. See Exhibit C. 

15. Furthermore, the North Dakota Petroleum Council (NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

16. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

17. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 
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18. Pride requests that the Commission reconsider and modify the Order to address 

how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and 

suspension, and (ii) lawsuits against operators and working interest owners to recover its costs for 

plugging and reclamation activities. 

CONCLUSION 

For the foregoing reasons, Pride and the Working Interest Owners were deprived of their 

due process rights and the Order against Pride is void ab initio. To the extent the Order is not void 

or voidable, Pride respectfully requests the Commission reconsider Order No. 31018 entered 

in Case No. 28495 and modify the Order to address how the Commission intends to proceed 

with respect to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. 

§ 38-08-04(1 )(a)(l 2), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) the Commission's right to maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 

DATED this 6th day of July, 2020. 

By: ® 

LA WREN CE ENDER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Pride Energy, An Oklahoma 
General Partnership 

70395355.1 
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NORTH 

Dakota I Mineral Resources 
Be Legendary. 

May 19, 2020 

MATTHEW L. PRIDE 
PRIDE ENERGY 
AN OKLAHOMA GENERAL PARTNERSHIP 
4641 E. 91ST ST 
PO BOX 701602 
TULSA OK 74170-1602 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC SS 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www.dmr.nd.gov/oilgas/ 

Dear Registered Agent for PRIDE ENERGY, AN OKLAHOMA GENERAL PARTNERSHIP: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP, as well as certain abandoned wells operated by other operators. Enclosed 
herewith is a copy of Exhibit "A" listing PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP's abandoned wells under confiscation consideration. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website located at 
https://www.dmr.nd.gov/oilgas/ The hearing will be held June 10, 2020 at 9:00 a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

06, 2let0o 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0667 
Bruce E. Hicks Lynn D. Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DIVISION DEPT. OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.gov 

Exhibit A 



EXHIBIT A - PRIDE ENERGY, AN OKLAHOMA GENERAL PARTNERSHIP 

File No Operator Field Well Name 
Well WI County 
Type Status Name 

PRIDE ENERGY, AN 
6839 OKLAHOMA GENERAL CARTWRIGHT USA 43-11 OG AB MCKENZIE 

PARTNERSHIP 

PRIDE ENERGY, AN 
FOLKVORD-STATE 1 7200 OKLAHOMA GENERAL SQUAW GAP 
36 SWD 

SWD AB MCKENZIE 
PARTNERSHIP 



STA TE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC §§ 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 
) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STA TE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 19th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-PRIDE ENERGY, AN OKLAHOMA GENERAL 

PARTNERSHIP upon PRIDE ENERGY, AN OKLAHOMA GENERAL PARTNERSHIP by placing 

a true and correct copy thereof in an envelope addressed as follows: 

MATTHEW L. PRIDE 

PRIDE ENERGY 

AN OKLAHOMA GENERAL PARTNERSHIP 

4641 E. 91ST ST 

PO BOX 701602 



TULSA OK 74170-1602 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 

Arey S- nas HSia% 

On this 19th day of May, 2020 before me personally appeared Tracy Heilman to 
me known as the person described in and who executed the foregoing instrument 
and acknowledged that she executed the same as her free act and deed. 

State of North Dakota, County of Burleigh 
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Wayne Stenehjem 
ATTORNEY GENERAL 

STATE OF NORTH DAKOTA 

OFFICE OF ATTORNEY GENERAL 
STATE CAPITOL 

600 E BOULEVARD AVE DEPT 125 
BISMARCK, ND 58505-0040 

(701) 328-2210 FAX (7O1) 328-2226 
www.ag.nd.gov 

FILE cay 

CIVIL LITIGATION 
NATURAL RESOURCES 
AND INDIAN AFFAIRS 

500 NORTH 9 STREET 
BISMARCK, ND 5850 1-4509 

(701) 328-3640 FAX (701) 328-4300 

June 8, 2020 

Tulsa County Sheriffs Office 
ATTN: Civil Process 
303 W 1·! St 
Tulsa, OK 74103 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission 
to consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all 
production and/or injection related equipment, and salable oil at certain abandoned 
wells, located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, 
McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams 
Counties, ND. A complete list of the abandoned wells included in this motion can 
be viewed on the Commission's website located at https://www.dmr.nd.gov/oilgas/ 

Enclosed is an original and a true and correct copy of the Notice of Hearing for service 
on Matthew L. Pride, Pride Energy, an Oklahoma General Partnership. Please serve one 
copy of the Notice of Hearing on Mr. Pride. It is my understanding Mr. Pride may be found 
at 4641 E. 91' Street, Tulsa. 

I have enclosed a $50.00 check as prepayment of the service fees. 

After service has been accomplished, please return a copy to me at 500 North 9 Street, 
Bismarck, ND 58501-4509, with the Sheriff's Affidavit of Service. 

Thank you for your assistance. 

7% 
N1c1 Meyer~ 
Assistant Attorney General 

ahk 
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N ORTH 

Dakota I Mineral Resources 
Be Legendary," 

May 19, 2020 

MATTHEW L. PRIDE 
PRIDE ENERGY 
AN OKLAHOMA GENERAL PARTNERSHIP 
4641 E. 91ST ST 
PO BOX 701602 
TULSA OK 74170-1602 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC $S 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www.dmr.nd.gov/oilgas/ 

Dear Registered Agent for PRIDE ENERGY, AN OKLAHOMA GENERAL PARTNERSHIP: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP, as well as certain abandoned wells operated by other operators. Enclosed 
herewith is a copy of Exhibit "A" listing PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP's abandoned wells under confiscation consideration. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website located at 
https://www.dmr_nd.gov/oilgas/ The_hearing will be held June 10, 2020_at 9:00_a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

< <79 9/ ,, 
CAyo, L_. 2loboc 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0667 
Bruce E.Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GASDIVISION DEPT,OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 } Puoe701-328-8020 +x 701-328-8022 ] dmr.nd.gov 
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EXHIBIT A - PRIDE ENERGY, AN OKLAHOMA GENERAL PARTNERSHIP 

File No Operator Field Well Name Well WI County 
Type Status Name 

PRIDE ENERGY, AN 
6839 OKLAHOMA GENERAL CARTWRIGHT USA 43-11 OG AB MCKENZIE 

PARTNERSHIP 

PRIDE ENERGY, AN 
FOLKVORD-STATE 1 7200 OKLAHOMA GENERAL SQUAW GAP 
36 SWD SWD AB MCKENZIE PARTNERSHIP 



NORTH 

Dakota I Mineral Resources 
Be Legendary. 

June 5, 2020 

MATTHEW L. PRIDE 
PRIDE ENERGY 
AN OKLAHOMA GENERAL PARTNERSHIP 
4641 E. 91ST ST 
PO BOX 701602 
TULSA OK 74170-1602 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www.dmr.nd.gov/oilgas/ 

Dear Registered Agent for PRIDE ENERGY, AN OKLAHOMA GENERAL PARTNERSHIP: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP, as well as certain abandoned wells operated by other operators. Enclosed 
herewith is a copy of Exhibit "A" listing PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP's abandoned wells under confiscation consideration. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website located at 
https://www.dmr.nd.gov/oilgas/ The hearing will be held June 10, 2020 at 9:00 a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

6 > pl.lc 
Lynn D. Helms 
Director 

Enclosure 

Bruce E. Hicks 
ASSISTANT DIRECTOR 

OIL AND GAS DIVISION 

Lynn D. Helms 
DIRECTOR 

DEPT. OF MINERAL RESOURCES 

Edward C. Murphy 
STATE GEOLOGIST 

GEOLOGICAL SURVEY 

600 E Boulevard Ave- Dept 405 Bismarck, ND 58505-0840 Po701-328-8020 +ax. 701-328-8022 { dmr.nd.gov 
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EXHIBIT A- PRIDE ENERGY, AN OKLAHOMA GENERAL PARTNERSHIP 

File No. Operator Field Well Name Well WI County 
Type Status Name 

PRIDE ENERGY, AN 
6839 OKLAHOMA GENERAL CARTWRIGHT USA 43-11 OG AB MCKENZIE PARTNERSHIP 

PRIDE ENERGY, AN 
FOLKVORD-STATE 1 7200 OKLAHOMA GENERAL SQUAW GAP 
36SWD SWD AB MCKENZIE 

PARTNERSHIP 



North Dakota Industrial Commission 
N.D. Oil & Gas Division 

Bismarck, North Dakota 

1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slone, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

htt s: www.dmr.nd. ov oil as dockets/2020/docket061020.df 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 
companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 
critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

htt s: www.dmr.nd. av oil as,'CQVID19 Hearin Procedure Ma June. vdf 

° June 10 Testimony procedures: https://yww.dmr.nd.goy/oilgas/dockets/292@/docket61020.df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 

brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• 
e 

e 

o 

© 

© 

What is the current status of the well and how long has it been in that status? 
ls the well economical to return to production or injection at the current depressed oil prices? 
At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
Be as detailed as possible in your testimony . 

Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
0 

Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 
requesting to have the well added to the list under consideration for confiscation. 

• Be as detailed as possible in your testimony. 

e Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 

is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

0 

Under NDCC 38-08-04.8 if the NOIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

·'., 
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Kadrmas, Bethany R. 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Matt Pride < mattp@pride-energy.com > 
Monday, June 8, 2020 1 :32 PM 
Kadrmas, Bethany R. 
NDIC Confiscation Hearing on June 10, 2020 Case No. 28495 
NDIC 6-8-20.pdf 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

June 8, 2020 (701),328-0840 

North Dakota Industrial Commission 
Oil & Gas Division 
600 East Boulevard Ave., Dept. 405 
Bismarck, ND 58505-0840 

Please find attached, the written testimony of Pride Energy Company for consideration in Case No. 28495. 
Please confirm that you did receive this. 

Thank you and if there are any questions, please feel free to contact me at (918)524-9200. 

Matthew L. Pride 
Pride Energy Company 
P.O. Box 701950 
Tulsa, OK 74170 
(918) 524-9200 
(918) 524-9292 Fax 

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C. sec. 2510-2521 and is legally privileged, confidential, and 
protected from disclosure. The information contained in this email and any document attached hereto is intended only for the named recipient(s). If you are not the 
intended recipient, nor the employee or agent responsible for delivering this message in confidence to the intended recipient(s). you are hereby notified that you 
have received this transmittal in error, and any review, dissemination, distribution or copying of this transmittal or its attachments is strictly prohibited. If you have 
received this transmittal and/or attachments in error, please notify me immediately by reply e-mail and then delete this message, including any attachments. 
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PRIDE ENERGY COMPANY 
(918) 524-9200 ♦ Fax (918) 524-9292 ♦ www.pride-energy.com 

Physical Address: 4641E91St. Mailing Address: P.O. Box 701950 
Tulsa OK, 74137 Tulsa, OK 74170-1950 

Email Address: mattp@pride-energy.com 

June 8, 2020 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: NDIC Case No. 28495 

Dear Sir: 

Please accept this letter as the testimony of Pride Energy Company, an Oklahoma 

General Partnership for consideration in Case No. 28495. 

Generally, Pride supports the Commission's use of CARES Act funds for the well 

confiscation program outlined in the notice of hearing in this case. One exception to this support 

is the Commission's intention to confiscate, forfeit or suspend Pride's well bonds. Second, Pride 

objects to the provision that allows the State of North Dakota to maintain a cause of action 

against Pride with respect to reimbursement for reasonable plugging and reclamation costs, in 

connection with said program. All operators should be afforded the opportunity to opt into or 

out of the Commission's well confiscation program after the Commission has provided clear 

guidance on how it intends to proceed in connection therewith. 

In addition to the USA 43-11 (File No. 6839) and Folkvord-State 1-36 SWD (File No. 

7200) wells, which are Pride's operated wells that are included on the list of wells proposed to be 

confiscated in the above-referenced case, Pride requests that the Commission add the following 

Additional Wells: 

Well Name: File No. 

1. USA 32-23-21 & CTB 6776 

2. USA 23-33-41 & CTB 7155 

3. USA 43-30-45 & CTB 7172 

4. Squaw Gap Federal 14-30H 14635 

5. Elkhorn Short Com. 3 12814 

6. Blacktail Federal 5-13 12908 

The wells Pride proposes to be added to the list of wells proposed to be confiscated in the 

above referenced case, should be considered for confiscation by the Commission because Pride 

believes these wells have no beneficial use. 

Pride will mail a copy of this testimony to all of the working and royalty interest owners 

of the Additional Wells. 
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In conclusion, Pride requests that the Commission provide operators, working interest 

owners and service companies clear guidance as to how the Commission intends to proceed with 

its well confiscation program and specifically how the Commission will address the bond 

confiscation and civil litigation concerns raised herein. 

Should the Commission have any questions for Pride, please contact Matthew L. Pride at 
(918) 524-9200 or by email at mattp@pride-energy.com. 

Sincerely, 

Pride Energy Company 

w,tkc1.hi 
Matthew L. Pride 
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Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

e Ron Nass, President, North Dakota Petroleum Council, 

Introduction 

• The recent cratering of oil prices as a result of the global CO\ID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

100 W Broadway 
Suite 200 
Bismarck, ND 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

e Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to [ow demand and a 
historically tow oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

··t r ( 

; • Under the Program, $33.175 million in CARES Act funding provided to the State 
,,' co = to address direct impacts of the COVID-19 pandemic will be used to plug certain 
'= • .2abandoned Legacy wells within North Dakota. 
I 3 

'e 3 

l 
/~ ~-- ~ '. ·j Under consideration today is the confiscation of 368 abandoned Legacy wells. 

i 
; : ~ '.. r_ · 5 We believe this process is the first step toward fully realizing the benefits of the 

Ai ':- -f Well Plugging Program and putting state CARES Act funding to practical and 
; B s''':5real-time use that will directly benefit the State, the oil and gas industry, and 
' f & £_i jlandowners and alleviate the strain put upon them by the COVID-19 pandemic. 

! 'as 
I'~.~ ps Page 1 - gs 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

e Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 

total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 

thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 

benefit greatly from confiscation of those wells, plugging through the Well 

Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 

and reclaiming these sites will prove to be a boon for landowners, who will likely 

see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 

benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 

provide needed work to a COVID-depressed industry while simultaneously 

reducing its long-term risk of having to assume responsibility of orphaned well 

plugging and reclamation in the event some wells no longer have a responsible 
party. 

% The innovative concept of the Bakken Restart Well Plugging Program is setting a 

trend for the rest of the nation as it struggles to reduce the strain of the COVID 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 

producing states like Wyoming and Oklahoma. We believe there may also be the 

potential to move this type of program to the national level, allowing orphaned 

wells throughout the country to be plugged and reclaimed while creating work 

opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 

confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

" (Because the state can't and shouldn't double dip from both the 
federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 
listed in this docket, with a particular focus on how an individual operator may 
have a future plan for its well or wells. Given the current economic climate, the 
broad range of operational strategies being considered by oil and gas operators 
as a result, and the variety of wells under consideration in this docket, NDPC 
encourages the Commission to also consider authorizing the Director of the 
Dept. of Mineral Resources to make well by well determinations and approvals 
related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 
first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 
Dakota's oil producers need to be ready and able to resume production quickly. 
Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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June 8, 2020 

North Dakota industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrmas ind._oy 

Re: Comments--North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 
futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 
This comparably low benchmark price, coupled with the transportation and market discounts of up to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 
and reinvestment in exploration and development activities in North Dakota are most likely to occur 
when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 
the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission {NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission wil1 confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID- I 9 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once these wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has $S25 million available to the state for well plugging and reclamation 

in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 
industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC $$ 38-08-04 
and 38-08-04.9, of All Production and/or 
Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Pride Energy, 

an Oklahoma General Partnership's Petition for Reconsideration of Order No. 31018 and 

Exhibits A-D were, on July 6th, 2020, filed with the North Dakota Industrial Commission by 

hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 
drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DATED this 6th day of July, 2020. 

FREDRI 

]5y' ' 
LA WREN CE BEN ER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Pride Energy, An Oklahoma 
General Partnership 

70418044.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:02 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Petro Harvester Operating Company, LLC - Case No. 28495
Attachments: Petro Harvester Operating Company - Petition for Reconsideration of Order 31014 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31014; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
sgg®" & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC $$ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Petro Harvester Operating Company, LLC's 

Petition for Reconsideration of Order No. 31014, entered in Case No. 28495 captioned above. 

As you will note, Petro Harvester Operating Company, LLC does not request a 
rehearing in this matter pursuant to N.D.C.C. $ 28-32-40. 

' 
Should you have any questions, please 

LB/tjg 

Enclosures 

cc: Petro Harvester Operating Company, LLC 

70416609.1 
Attorneys & Advisors Fredrikson & Byron, P.A. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP OFFICES 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

PETRO HARVESTER OPERATING COMPANY, LL,C'S PETITION FOR RECONSIDERATION 

OF ORDER NO. 31014 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Petro Harvester 

Operating Company, LLC (Petro Harvester") submits this Petition for Reconsideration 

(Petition") of North Dakota Industrial Commission (Commission") Order No. 31014 ("Order") 

in Case No. 28495, dated June 19, 2020. Petro Harvester was deprived of its due process rights 

because it was a specifically named respondent in this adjudicative proceeding which requires the 

Commission to file a complaint against Petro Harvester in accordance with N.D.C.C. $$ 38-08-11 

and 28-32-21. To the extent the Commission's Order is not void or voidable, Petro Harvester 

seeks reconsideration of the Order insofar as the Order requires Petro Harvester to bring the 

Compliance Well (as defined below) into compliance with the Commission's rules by 

September 1, 2020 and to the extent the Order fails to address the Commission's right or intent to 

(i) confiscate or forfeit well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well 

bonds pursuant to N.D.A.C. $ 43-02-03-15, and/or (iii) maintain a cause of action against operators 

and working interest owners pursuant to N.D.C.C. $ 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Petro 

Harvester's Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the "Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Petro Harvester as an operator whose wells were 

subject to confiscation. Id. 

3. Petro Harvester is the operator of seven (7) oil, gas and saltwater disposal wells 

which were listed in the Notice as being subject to confiscation by the Commission ("Notice 

Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, Petro Harvester submitted written testimony to the Commission 

requesting that certain Notice Wells be excluded from the Commission's consideration in this case. 

See Exhibit C, Written Testimony of Petro Harvester. 

6. Petro Harvester's request to exclude certain Notice Wells was conditioned upon the 

Commission proceeding with the well plugging program at no cost or liability to Petro Harvester. 

Id. 
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7. Specifically, Petro Harvester stated its objections to the Commission's authority or 

ability to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as 

a means to recover its costs incurred in connection with the proposed well plugging program. Id. 

8. On June 19, 2020, the Commission entered its order with respect to Petro Harvester 

dismissing the Gwendolyn 1 (File No. 9647) well and allowing Petro Harvester until September 1, 

2020 to bring the Peterson 2 (File No. 9916) well (the "Compliance Well") into compliance with 

the Commission's rules. See Order No. 31014, Case No. 28495. 

9. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Well though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. $ 38-08-04(1(a)(12), (ii) suspension of well bonds pursuant to 

N .D.A.C. $ 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. $ 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. $ 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. $ 28-32-40(3); 

see also N.D.A.C. $ 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Petro Harvester With A Complaint In This 

Adjudicative Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under $ 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. $ 38-32-01 et seq.). 

3 



4. Section 28-32-21(1)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Petro Harvester was a specifically named respondent set forth in the Commission's 

Motion. See Exhibit A. 

7. Based on the language of both §38-08-11(3) and §28-32-2l(l)(a), the 

Commission was required to file a complaint against Petro Harvester as a specifically named 

respondent in the Commission's Motion. 

8. The Commission should have been required to name Petro Harvester and all of the 

working interest owners of the Notice Wells (the "Working Interest Owners") in the complaint 

since such working interest owners are liable to the Commission and the State for the costs of 

plugging and reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Petro 

Harvester's North Dakota registered agent by depositing a true and correct copy the same in the 

United States mail, certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by Petro Harvester's North Dakota registered agent on 

May 21, 2020. Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(1)(b). 
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12. In the present case, Petro Harvester received a copy of the Notice on May 21, 2020, 

only twenty (20) days prior to the hearing on June 10, 2020. 

13. For the foregoing reasons, Petro Harvester and the Working Interest Owners were 

deprived of their due process rights under Section 12, Article 1 of the Constitution of North Dakota, 

and the Order against Petro Harvester is void ab initio. 

II. Petro Harvester Requests That the Commission Modify the Order to Allow Petro 

Harvester to Post A Single Well Bond for the Compliance Well. 

14. In issuing the Order, the Commission required Petro Harvester to bring the 

Compliance Well into compliance with the Commission's rules by September 1, 2020 or the well 

may be confiscated by administrative order. See Order No. 31014, Case No. 28495. 

15. Petro Harvester submitted testimony regarding the need for the Compliance Well 

for disposal of seasonal ground water and as part of Petro Harvester's Peterson Remediation 

Project. See Exhibit C. 

16. Accordingly, Petro Harvester requests that the Commission modify the Order to 

allow Petro Harvester until September 1, 2020 to bring the Compliance Well into compliance with 

the Commission's rules or, in the alternative, post a single well bond for the Compliance Well in 

an amount equal to the reasonable anticipated costs of plugging and reclaiming said well and well 

site. 

III. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

17. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 
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18. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(l2), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) maintain a cause of action against Petro Harvester pursuant to N.D.C.C. § 38-08-04.8 in order 

to recover its costs for plugging and reclamation. See Order No. 31014, Case No. 28495. See 

Exhibit B. 

19. The North Dakota Petroleum Council (NDPC") submitted written testimony 

stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

20. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

21. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

22. Petro Harvester requests that the Commission reconsider and modify the Order to 

address how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture 

and suspension, and (ii) lawsuits against operators and working interest owners to recover its costs 

for plugging and reclamation activities. 
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CONCLUSION 

For the foregoing reasons, Petro Harvester and the Working Interest Owners were deprived 

of their due process rights and the Order against Petro Harvester is void ab initio. To the extent 

the Order is not void or voidable, Petro Harvester respectfully requests the Commission reconsider 

Order No. 31014 entered in Case No. 28495; modify the Order to allow Petro Harvester until 

September 1, 2020 to bring the Compliance Well into compliance with the Commission rules, or, 

in the alternative, post a single well bond for the Compliance Well in an amount equal to the 

reasonable anticipated costs of plugging and reclaiming said well and well site; and modify the 

Order to address how the Commission intends to proceed with respect to (i) the confiscation or 

forfeiture of well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds 

pursuant to N.D.A.C. § 43-02-03-15, and (iii) the Commission's right to maintain a cause of action 

against operators and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 

DATED this 6th day of July, 2020. 

ER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Petro Harvester Operating 
Company, LLC 

70380071.1 
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Dakota I Mineral Resources 
Be Legendary.' 

May 18, 2020 

CT CORPORATION SYSTEM 
120 W SWEET AVE 
BISMARCK, ND 58504-5566 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC SS 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https //www dmr nd gov/oilgas/ 

Dear Registered Agent for PETRO HARVESTER OPERATING COMPANY, LLC: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by PETRO HARVESTER OPERATING 
COMPANY, LLC, as well as certain abandoned wells operated by other operators. Enclosed 
herewith is a copy of Exhibit "A" listing PETRO HARVESTER OPERATING COMPANY, LLC's 
abandoned wells under confiscation consideration. A complete list of the abandoned wells 
included in this motion can be viewed on the Commission's website located at 
https.//www.dmr.nd.gov/oilgas/ The hearing will be held June 10, 2020 at 9:00 a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

<9 < CXyas I 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0452 
Bruce E.Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL ANDGAS DIVISION DEPT.OFMINERALRESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave - Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX 70 l -328-8022 I dmr.nd.gov 
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EXHIBIT A - PETRO HARVESTER OPERA TING COMPANY, LLC 

Well WI County File No. Operator Field Well Name 
Type Status Name 

PETRO HARVESTER OPERA TING 
FLAXTON GWENDOLYN 1 OG AB BURKE 9647 

COMPANY, LLC 

PETRO HARVESTER OPERATING 
FLAXTON ABEL USA 3 OG AB BURKE 9829 

COMPANY, LLC 

PETRO HARVESTER OPERATING 
FLAXTON DELORES USA 3 OG AB BURKE 9933 

COMPANY, LLC 

10841 
PETRO HARVESTER OPERATING 

RIVAL BLY 30-11 OG AB BURKE COMPANY, LLC 

9839 
PETRO HARVESTER OPERATING 

WAYNE BRONDERSLEV 2 OG AB BOTTINEAU COMPANY, LLC 

9916 PETRO HARVESTER OPERATING 
WAYNE PETERSON 2 SWD AB BOTTINEAU COMPANY, LLC 

3503 
PETRO HARVESTER OPERATING 

WOBURN CHRISTENSEN ET AL 2 OG AB BURKE COMPANY, LLC 



STATE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC §§ 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 
) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STA TE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-PETRO HARVESTER OPERA TING COMPANY, LLC upon 

PETRO HARVESTER OPERA TING COMPANY, LLC by placing a true and correct copy thereof 

in an envelope addressed as follows: 

C T CORPORATION SYSTEM 

120 W SWEET AVE 

BISMARCK, ND 58504-5566 



and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 

Trac~ 

On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

2 
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U.S. Postal Service 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 
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OFFICIAL USE l 
Certified Mail Fee 
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CT CORPORATION SYSTEM 

120 W SWEET AVE 

BISMARCK, ND 58504-5566 

PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions 

SENDER COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 

dressee 
livery 

~ 
1, Article Addressed to: 

CT CORPORATION SYSTEM 
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BISMARCK, ND 58504-5566 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection 
related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https://www.dmr _nd.gov/oilgas/dockets/2020/docket061020.bdf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

htt s: www.dmr.nd. ov oil as COVID19 Hearin Procedure Ma June. df 

° June 10 Testimony procedures: https://www.dmr.nd.goy/oilgas/dockets/2020/docket061020.3f 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• What is the current status of the well and how long has it been in that status? 
• Is the well economical to return to production or injection at the current depressed oil prices? 
0 

At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

0 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

0 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Be as detailed as possible in your testimony. 

e Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be. confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
0 

Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

o [5 the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 
0 

Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under N DCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

" Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

'. ·, 
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June 8, 2020 

Mr. Lynn Helms, Director 

Department of Minerals Management and Oil 

Oil and Gas Division 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: Case No. 28495: Hearing to consider the confiscation, under NDCC $$ 38-08-04 and 
38-08-04.9, of all production and/or injection related equipment, and salable oil at 

certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. 

Dear Director Helms: 

Petro Harvester Operating Company, LLC ("Petro Harvester") submits the following 

testimony for consideration by the North Dakota Industrial Commission ("Commission") in Case 

No. 28495 regarding the confiscation of certain oil, gas and saltwater disposal wells and related 

equipment owned and/or operated by Petro Harvester and numerous other companies operating in 

North Dakota. 

1. Introduction. 

Petro Harvester DOES NOT support the Commission's special plugging program outlined 

in the notice of hearing for Case No. 28495 (the Notice") to the extent the Commission intends 

to, or leaves open the possibility for, confiscation or forfeiture of well bonds and additional civil 

liability as referenced in the Notice. 

2. Bond Confiscation. 

Petro Harvester opposes the Commission's plans to proceed with bond confiscation in 
connection with the special plugging program. 

The Commission has solicited testimony regarding "[w]hat may happen if a well/facility 

is confiscated?" The Notice states that "[u]nder NDCC 38-08-04 (l)(a)(12) all single well 

junrnjgTpt cg:@:oN 
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plugging and reclamation bonds will be confiscated as compensation for costs," and that "[u]nder 

NDCC 38-08-04 (I)(a)(l2) any other bond covering the well if it is not a single-well bond is 

subject to forfeiture by the Commission." In order to properly explain the impacts of bond 

forfeiture or confiscation by the Commission, one must understand the various parties to a surety 

bond and who is liable in the event the bond is confiscated as compensation for plugging and 

reclamation costs. 

Generally speaking, there are three parties to a surety bond: the principal, obligee and the 

surety. In the case of a single-well bond for reclamation, the principal is the operator of the well, 

the obligee is the State of North Dakota, acting by and through the North Dakota Industrial 

Commission, and the surety is the insurance company that must pay the obligee for a claim on the 

bond. However, unlike a car or homeowners insurance policy, if the surety has to pay out on a 
bond it will look to the principal to be made whole. A typical surety bond agreement will include 

indemnification provisions in which the operator, as the principal, agrees to indemnify the surety 

for any and all costs, expenses, losses and liabilities of the insurance company arising out of or 

related to the bond. As a result, confiscation of the bonds by the Commission will directly impact 

operators, as principals of the bond, as the surety will ultimately require the operator to reimburse 

it for the full amount of the bond. 

As the Commission is aware, operators are taking drastic measures in the current economic 

environment to avoid unnecessary costs and expenses in order to continue to operate. Confiscation 

of bonds will result in a direct financial impact to operators and the uncertainty created by such 

confiscation policies may result in increased premiums for, or even refusal of, single-well bonds 

on wells which are not confiscated by the Commission. The direct and indirect consequences of 

bond confiscation run contrary to the overall intent of the plugging program which is to stimulate 

the oil and gas industry at a time when oil prices are low, and recovery is hindered by the impacts 

of COVID-19. 

3. Civil liability. 

Petro Harvester opposes the Commission's plans to impose additional civil liability on 
the operators and working interest owners of the wells to be confiscated. 

The Notice states that "[u]nder NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a 

cause of action against the operator and working interest owners and may institute an action 

through the Attorney General to seek reimbursement for reasonable plugging and reclamation 

costs." This policy, if applied to the special plugging program, only works to create more 

uncertainty for operators and working interest owners who are already subject to liability with 

respect to bond confiscation discussed above. Furthermore, operators and working interest owners 
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will not be in a position to approve or disapprove of the plugging or reclamation operations (or the 

costs incurred in connection therewith) conducted by or at the direction of the Commission. 

For the foregoing reasons, the special plugging program should be executed with the funds 

allocated to it by the CARES Act and at no additional cost or liability to the operators and working 

interests owners. 

4. Removal of Wells. 

As set forth in the hearing notice for Case No. 28495 ("Notice"), Petro Harvester is the 
operator of six ( 6) oil and gas wells and one (1) salt water disposal well subject to confiscation by 

the Commission. Assuming the Commission does not confiscate well bonds and proceeds with 
well confiscation at no additional cost or liability to Petro Harvester or other operators or 
working interest owners, Petro Harvester requests that the Peterson 2 (File No. 9916) salt water 
disposal well and Gwendolyn 1 (File No. 9647) oil and gas well be removed from the Notice list 

and NOT considered for confiscation. 

The Gwendolyn I well was plugged on August 20, 2019. A Form 4 Sundry Notice 

regarding the plugging and surface reclamation was received and approved by the Commission on 

September 5, 2019. The well will be in plugged and abandoned status upon completion of surface 

reclamation which is planned for this year (2020). The Peterson 2 well is required as part of Petro 

Harvester's Peterson Remediation Project. Seasonal groundwater is disposed of through this well 

and Petro Harvester will require this well for future such use in connection with the remediation 
project. 

Assuming that the Commission proceeds with the well plugging program as outlined 

herein, Petro Harvester will mail a copy of this testimony to all of the owners of the foregoing 

wells. 

5. Conclusion. 

The special plugging program outlined in the Notice has the potential to benefit service 

companies operating in North Dakota, however, such a benefit should not come at the cost and 

expense of the operators and working interest owners striving to remain operational during the 

downturn. Therefore, Petro Harvester requests that the Commission allow every operator the 
opportunity to opt-out of (or into) the well confiscation program after the Commission has 
provided clear guidance on how it intends to proceed with respect to the specific matters 
addressed herein. 
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Should the Commission have any questions, please advise. 

Respectfully submitted, 

Peter Radovanovic 
Engineering Manager 
Petro Harvester Operating Company, LLC 
5005 Lyndon B. Johnson Freeway, Suite 700 
Dallas, TX 75244-6145 
peter.radovanovic@rockallenergy.com 
214-618-7522 

70140193.4 
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SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4 
INDUSTRIAL COMMISSION OF NORTH DAKOTA 

OIL AND GAS DIVISION 

600 EAST BOULEVARD DEPT 405 
BISMARCK, ND 58505-0840 
SFN 5749 (09-2006) 

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. 

PLEASE SUBMIT THE ORIGINAL ANO ONE COPY. 

'Well File No. 
9647 

[?] Notice of Intent 

[] Report of Work Done 

Approximate Start Date 
September 9, 2019 

I Date Work Completed 

[] Notice of Intent to Begin a Workover Project that may Qualify 
for a Tax Exemption Pursuant ta NDCC Section 57-51.1-03. I Approximate Start Date 

Plug Well 

Supplemental History 

[] Temporarily Abandon 

□

Spill Report 

□ Shooting 

□ Acidizing 

□ Fracture Treatment 

□ Change Production Method 

0 Reclamation 

Other 

/ell Name and Number 
Gwendolyn 1 
Footages [9 [®so 'Township /Range 

2080 F N L T762 F W L SENW 18 163 N 90 W 
Field a ic□unly 
Flaxton Madison Burke 

24-HOUR PRODUCTION RATE 

Before After 

Oil Bbls Oil Bbls 
Water Bbls Water Bbls 
Gas MCF Gas MCF 

Name of Contractor(s) 
TBD 
Address 

" 
vs !Zip Code 

DETAILS OF WORK 

Petro Harvester plugged the Gwendolyn 1 on August 20, 2019. In accordance to NDAC 43-02-03-34.1 - Reclamation of 
Surface, Petro Harvester proposes reclamation of the surface location by means of the following: 
All deadmen and any surface equipment will be removed. The flowline will be removed or abandoned in place, 
following NDAC 43-02-03-29.1 - Crude Oil and Produced Water Underground Gathering Pipelines. The gravel from the 
pad and access road will be picked up and used to repair nearby roads. The access road will be reclaimed back to 
CTB. The reclaimed pad site and access road will be reshaped as near as practicable to the original contour. Top soil 
will be replaced as needed with black dirt. Evenly distribute black dirt over reclaimed pad location and disc. 

Petro Harvester contacted below surface owner and received verbal approval for reclamation, 
Name: Linda Hohertz etal 
Address: 5865 173rd Ave SE 

Christine, ND 58065 
Phone Contact: 701-998-2678 

Company 
Petro Harvester Operatin¢ Co., LLC 

Telephone Number 
(214) 618-7600 FOR STATE USE ONLY 

Address 
5005 LBJ Freeway, Suite 700 

[_] Received '] Aproved 

City 

Dallas 
Signature 

Tit lee 

Production En ineer 

State Zip Code 

TX 75244 
Printed Name 
Shane Farrer 
Date 
September 4, 2019 

Email Address 

shane.farren )rockallenergy.com 

Date 

By 

Title 

"ODY VANDERBUSCH 



Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

e Ron less, President, North Dakota Petroleum Council, 

Introduction 

• The recent cratering of oil prices as a result of the global COID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

100 W Broadway 
Suite 200 
Bismarck, ND 

• Sustained tow oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

« Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically tow oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

··t ( } 

; • Under the Program, $33.175 million in CARES Act funding provided to the State 
" % =to address direct impacts of the COVID-19 pandemic will be used to plug certain 
.E:.2abandoned Legacy wells within North Dakota. 
. {O. 3 

'ej 
=P '%7Under consideration today is the confiscation of 368 abandoned Legacy wells. 
/0 r~, i, '. !-5 We believe this process is the first step toward fully realizing the benefits of the 
1f 1

: ' :_;; ·.'~Well Plugging Program and putting state CARES Act funding to practical and 

' ( o''3 real-time use that will directly benefit the State, the oil and gas industry, and 
~ ~t.J LJ j landowners and alleviate the strain put upon them by the COVID-19 pandemic. 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

e Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 
opportunity to put thousands of furloughed and unemployed oil service sector 
employees back to work. This is more important than ever before due to other 
COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 
benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID- 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 

reclamation bonds are to be confiscated as compensation for costs 

incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 

of action against the operator and working interest owners of that well, 

whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 

package (and approved by the ND Emergency Commission and legislative 

Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 

"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 

salable oil when it undertakes a well plugging and reclamation operation adds to 

the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 

incurred in plugging the abandoned wells on the docket, we urge careful and 

deliberate consideration before any type of bond covering these wells is 

confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 

impact of bond forfeiture on any company's bonding capabilities is very 

real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 

the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 

plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 

related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 
first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• /hen global economics recover to a point where demand for oil rises, North 
Dakota's oil producers need to be ready and able to resume production quickly. 
Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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North Dakota industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrnas ind.yoy 

Re: Comments-North Lakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-I9 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 
futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 

This comparably low benchmark price, coupled with the transportation and market discounts of up to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 
when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission {NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission wil1 confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

7 51 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has S25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its wells). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 
industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 
quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

2.-3-- 
Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Petro Harvester 

Operating Company, LLC's Petition for Reconsideration of Order No. 31014 and Exhibits A-D 

were, on July 6th, 2020, filed with the North Dakota Industrial Commission by hand delivery to 

the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DA TED this 6th day of July, 2020. 

By: e @ ®" ] 

LA WREN CE BE R, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 
lbender@fredlaw.com 

Attorneys for Petro Harvester Operating 
Company, LLC 

70416618.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 5:00 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: MBI Oil and Gas, LLC - Case No. 28495
Attachments: MBI Oil and Gas, LLC - Petition for Reconsideration of Order 31007 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31007; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
33% & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 
Dear Mr. Helms: 

Enclosed herewith for filing, please find MBI Oil and Gas, LLC's Petition for 

Reconsideration of Order No. 31007, entered in Case No. 28495 captioned above. 

As you will note, MBI Oil and Gas, LLC does not request a rehearing in this matter 

pursuant to N.D.C.C. § 28-32-40. 

Should you have any questions, please advise. 

LB/tjg 

Enclosures 

cc: MBI Oil and Gas, LLC 

70416671.1 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

MBI OIL AND GAS, LLC'S PETITION FOR RECONSIDERATION OF ORDER NO, 31007 

Pursuant to Section 28-32-40 of the North Dakota Century Code, MBI Oil and Gas, LLC 

(MBI") submits this Petition for Reconsideration (Petition") of North Dakota Industrial 

Commission ("Commission") Order No. 31007 (Order") in Case No. 28495, dated June 19, 2020. 

MBI was deprived of its due process rights because it was a specifically named respondent in this 

adjudicative proceeding which requires the Commission to file a complaint against MBI in 

accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent the Commission's Order is 

not void or voidable, MBI seeks reconsideration of the Order insofar as the Order fails to 

address the Commission's right or intent to (i) confiscate or forfeit well bonds pursuant to 

N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, 

and/or (iii) maintain a cause of action against operators and working interest owners pursuant to 

N.D.C.C. § 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to MBI's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named MBI as an operator whose wells were subject to 

confiscation. Id. 

3. MBI is the operator of the Bowen-Charles 21-1 (File No. 9241) oil and gas well 

which was listed in the Notice as being subject to confiscation by the Commission ("Notice Well"). 

Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 9, 2020, MBI submitted written testimony to the Commission stating that 

MBI is interested in participating in the Commission's well plugging program; subject, however 

to the Commission proceeding with the program in a manner that does not unduly burden MBI or 

the other operators and working interest owners participating in the program. See Exhibit C, 

Written Testimony of MBI. 
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6. Specifically, MBI stated its objections to the Commission's authority or ability to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. Id. 

7. On June 19, 2020, the Commission entered its order with respect to MBI 

confiscating the Notice Well. See Order No. 31007, Case No. 28495. 

8. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Well though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to 

N.D.A.C. § 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. § 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve MBI With A Complaint In This Adjudicative 
Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. $ 38-32-01 et seq.). 

4. Section 28-32-21(1)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 
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5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. MBI was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(l)(a), the 

Commission was required to file a complaint against MBI as a specifically named respondent in 

the Commission's Motion. 

8. The Commission should have been required to name MBI and all of the working 

interest owners of the Notice Well (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon MBI's North 

Dakota registered agent by depositing a true and correct copy the same in the United States mail, 

certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by MBI's North Dakota registered agent on May 21, 2020. 

Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(l)(b). 

12. In the present case, MBI received a copy of the Notice on May 21, 2020, only 

twenty (20) days prior to the hearing on June 10, 2020. 
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13. For the foregoing reasons, MBI and the Working Interest Owners were deprived of 

their due process rights under Section 12, A11icle 1 of the Constitution of North Dakota, and the 

Order against MBI is void ab initio. 

II. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

14. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

15. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) maintain a cause of action against MBI pursuant to N.D.C.C. § 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 31007, Case No. 28495. See Exhibit B. 

16. In its written testimony, MBI stated its objections to the Commission's authority to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. See Exhibit C. 

17. Furthermore, the North Dakota Petroleum Council (NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

18. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 
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19. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

20. MBI requests that the Commission reconsider and modify the Order to address how 

the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and suspension, 

and (ii) lawsuits against operators and working interest owners to recover its costs for plugging 

and reclamation activities. 

CONCLUSION 

For the foregoing reasons, MBI and the Working Interest Owners were deprived of their 

due process rights and the Order against MBI is void ab initio. To the extent the Order is not void 

or voidable, MBI respectfully requests the Commission reconsider Order No. 31007 entered in 

Case No. 28495 and modify the Order to address how the Commission intends to proceed 

with respect to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) the Commission's right to maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 

DA TED this 6th day of July, 2020. 

R, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

1 bender@fredlaw.com 

Attorneys for MB! Oil and Gas, LLC 

70380131.1 
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N O RT 

Dakota I Mineral Resources 
Be Legendary.' 

May 18, 2020 

JAMES R ARTHAUD 
103 5TH ST SE 
DICKINSON, ND 58601 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https //www dmr.nd gov/oilgas/ 

Dear Registered Agent for MBI OIL & GAS, LLC: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by MBI OIL & GAS, LLC, as well as certain 
abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" listing 
MBI OIL & GAS, LLC's abandoned wells under confiscation consideration. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website located at 
https://www dmr.nd.qov/oilgas/ The hearing will be held June 10, 2020 at 9:00 a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

6,. i> 2cl0c> 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0384 

Bruce E. Hicks Lynn D. Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DIVISION DEPT. OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.gov 

Exhibit A 



EXHIBIT A - MBI OIL & GAS, LLC 

File No. Operator Field Well Name 
Well W1 County 
Type Status Name 

9241 MBI OIL & GAS, LLC TRENTON BOWEN, CHARLES 21-1 OG AB WILLIAMS 



STATE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC §§ 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 
in this motion can be viewed on the ) 
Commission's website located at ) 
https://www.dmr.nd.gov/oilgas/ ) 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-MBI OIL & GAS, LLC upon MBI OIL & GAS, LLC by placing a 

true and correct copy thereof in an envelope addressed as follows: 

JAMES R ARTHAUD 

103 5TH ST SE 

DICKINSON, ND 58601 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512, 



Tracy Heilmar' 

On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

JEANETTE BEAN 
Notary Public, State of North Dakota 

My Commission Expires 

May 25, 2023 

akota, County of Burleigh 

2 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slone 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https:/ /www.dmr.nd.gov/oilgas/dockets/2020/docket061020.ndf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 
for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

htt s: www.dmr.nd. ov oil as,'CQID19 Hearin Procedure Ma June. df 

° June 10 Testimony procedures: https://www.dmr.nd.gy/oilgas/dockets/2020/docket061020.df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 

p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Page 1 of 2 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• What is the current status of the well and how long has it been in that status? 
e Is the well economical to return to production or injection at the current depressed oil prices? 
e At what oil price within the foreseeable future can the well become economical to return to 

production or injection? 
0 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (l)(a)(12)? 

e Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Be as detailed as possible in your testimony. 

" Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be. confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
0 

Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)\(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 

e Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a){12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

.' •• ·, 
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OIL. AND GAS, LLC 
103 5 Street SE 

Dickinson, ND 58601 
7O1-456-5071 

June 9, 2020 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

RE: Case No. 28495 - Motion of the Commission to consider the confiscation of all 

production and/or injection related equipment, and salable oil at certain abandoned 
wells 

Dear Mr. Helms: 

MBI Oil and Gas, LLC ("MBI") submits the following testimony in response to the 

notice of hearing in Case No. 28495 before the North Dakota Industrial Commission. 

MBI is the operator of the Bowen, Charles 21-1 (File No. 9241) well which is subject to 
confiscation pursuant to the Commission's notice. As set forth in the notice, the Commission is 

seeking testimony regarding wells that should, or should not be confiscated, and what happens if 

a well is confiscated. In particular, the notice makes reference to the Commission's authority to 

confiscate, forfeit and suspend well bonds as means to recover its cost for plugging and 

reclamation. In order to obtain a well bond, operators must enter into surety agreements with the 

insurance companies. MBI, like many other operators, are required to indemnify the insurance 

company against any claims made against its bonds. Accordingly, well bond confiscation will 
have a direct :financial impact on MBI and other operators. Furthermore, the notice suggests that 
the Commission may resort to lawsuits against operators and working interest owners to recover 

its costs. Defending against lawsuits is not an expense operators and working interest owners are 

able to afford at this time. Accordingly, the well plugging program should be administered with, 

and limited to, the federal funds allocated to it through the CARES act and at no additional cost 

or liability to operators and working interest owners. 

Interestingly, the notice does not elicit testimony regarding the actual confiscation 

procedure (i.e., effective date of transfer, use and type of transfer documents, etc.) and the 

allocation of liabilities after confiscation. MBI urges the Commission to work directly with 

Exhibit C 



Mr. Lynn Helms 

June 9, 2020 
Page 2 

operators and working interest owners to address these issues and to implement a program that 

works to benefit all stakeholders. 

Subject to the foregoing, MBI submits the following wells for inclusion in the 
Commission's plugging program (the "Additional Wells"): 

1. LM 2 (File No. 16135) 

2. LYNN 2 (File No. 15648) 

3. LYNN 3H (File No. 15781) 

The Commission has requested specific information addressing the reasons why a well 

which is not on the notice list should be confiscated and has requested that MBI provide a copy 

of this testimony to the working interest and royalty interest owners of the Additional Wells. 

MBI is willing to comply with such requests, however, the costs and effort to do so are not 

justified at this time due to the preliminary nature of this bearing. In the event the program 

proceeds in a manner consistent with this testimony, MBI will provide the requested information 

to the Commission and the owners of such wells. Notwithstanding the foregoing, MBI can 

generally state that the Additional Wells should be confiscated because said wells are not well 

suited for any type of reworking operations and it is not economical to return said wells to active 

status. 

In conclusion, operators and working interest owners are not in a position to incur 

additional costs and liabilities related to the Commission's well plugging program. MBI urges 

the Commission to engage in a collaborative decision making process that involves input from 

operators, working interest owners and service companies in order to implement a program that 

can be executed using only the funds allocated to it through the CARES Act. MBI requests that 

the Commission afford MBI the opportunity to withdraw from participating in the program in the 

event the Commission proceeds otherwise or institutes a program not in MBI's best interests. 

Please contact Mike Reichert at 701-456-5071 or mreichert@waveoperating.com with any 

questions you may have. 

Sincerely, 

MBI Oil and Gas, LLC 

103 5th Street SE 

Dickinson, ND 58601 

70213715.1 



Talking Points for Hearing on NDIC Case No. 28495: 

NDIC Confiscation of Certain Abandoned Wells 

e Ron less, President, North Dakota Petroleum Council, 100 W Broadway 
Suite 200 
Bismarck, ND 

Introduction 

• The recent cratering of oil prices as a result of the global COVID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically tow oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

.. , -··· rJ 

; • Under the Program, $33.175 million in CARES Act funding provided to the State 
" » ==to address direct impacts of the CO\VID-19 pandemic will be used to plug certain 
!E : .2abandoned Legacy wells within North Dakota. 
i i ..3 

'» -. 3 '' J 
± P _'%7Under consideration today is the confiscation of 368 abandoned Legacy wells. 

i 
r··: ~ '. !· 5 We believe this process is the first step toward fully realizing the benefits of the 

@ii:- ·g Well Plugging Program and putting state CARES Act funding to practical and 
;; ;'!3real-time use that will directly benefit the State, the oil and gas industry, and 
g @ {i5landowners and alleviate the strain put upon them by the COVID-19 pandemic. 

g # 
{ Paget - - 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

e Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 
opportunity to put thousands of furloughed and unemployed oil service sector 
employees back to work. This is more important than ever before due to other 
COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

e Landowners with abandoned legacy wells on the surface of their lands also 
benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

% The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID- 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

e Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 

confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

" (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 

related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 

stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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North Dakota Industrial Commissi on 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadras ind._oy 

Re: Comments--North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission ta consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-I9 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 
This comparably low benchmark price, coupled with the transportation and market discounts of up to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 
when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 
the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 



North Dakota Petroleum Council 
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June 8, 2020 

Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 
and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 

recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 
workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has S25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 
industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to he ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC $$ 38-08-04 
and 38-08-04.9, of All Production and/or 
Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of MBI Oil and Gas, LLC's 

Petition for Reconsideration of Order No. 31007 and Exhibits A-D were, on July 6th, 2020, filed 

with the North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DATED this 6th day of July, 2020. 

By: 
----'-------,a 

LA WREN CE B DER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for MEI Oil and Gas, LLC 

70416684.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 4:59 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Liberty Resources Management Company, LLC - Case No. 28495
Attachments: Liberty Resources - Petition for Reconsideration of Order 31005 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 31005; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
®&&®" & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC $$ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Liberty Resources Management Company, LLC's 

Petition for Reconsideration of Order No. 31005, entered in Case No. 28495 captioned above. 

As you will note, Liberty Resources Management Company, LLC does not request a 
rehearing in this matter pursuant to N.D.C.C. $ 28-32-40. 

Should you have any questions, please a 

LB/jg 
Enclosures 

cc: Liberty Resources Management Company, LLC 

70418187.1 
Attorneys & Advisors Fredrikson & Byron, P.A. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC $$ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

LIBERTY RESOURCES MANAGEMENT COMPANY, LLC'S PETITION FOR RECONSIDERATION 
OF ORDER NO. 31005 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Liberty Resources 

Management Company, LLC ("Liberty") submits this Petition for Reconsideration (Petition") of 

North Dakota Industrial Commission ("Commission") Order No. 31005 ("Order") in Case 

No. 28495, dated June 19, 2020. Liberty was deprived of its due process rights because it was a 

specifically named respondent in this adjudicative proceeding which requires the Commission to 

file a complaint against Liberty in accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the 

extent the Commission's Order is not void or voidable, Liberty seeks reconsideration of the Order 

insofar as the Order (a) denies Liberty's request to substitute certain Notice Wells (as defined 

below) with other wells not included in the Commission's motion, (b) fails to address the 

confiscation of wells which are connected to or part of a shared facility, and ( c) to the extent the 

Order fails to address the Commission's right or intent to (i) confiscate or forfeit well bonds 

pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. 

§ 43-02-03-15, and/or (iii) maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Liberty's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 ("Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the "Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Liberty as an operator whose wells were subject to 

confiscation. Id. 

3. In particular, Liberty is the operator of twenty-two (22) oil, gas, and injection wells 

which were listed in the Notice as being subject to confiscation by the Commission ("Notice 

Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, Liberty submitted written testimony to the Commission stating 

that Liberty is interested in participating in the Commission's well plugging program; subject, 

however to the Commission proceeding with the program in a manner that does not unduly burden 

Liberty or the other operators and working interest owners participating in the program. See 

Exhibit C, Written Testimony of Liberty. 
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6. Specifically, Liberty stated its objections to the Commission's authority or ability 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. Id. 

7. Liberty also submitted testimony requesting that the Commission exclude certain 

wells from confiscation and substitute said wells with other wells operated by Liberty which were 

not included in the list of Notice Wells. Id. 

8. On June 19, 2020, the Commission entered its order with respect to Liberty 

confiscating all of the Notice Wells, save and except the Erickson 1-27 (File No. 9403), Iverson 

State A 1 (File No. 10103) and G. A. Meyers 1 (File No. 10881) wells (the "Dismissed Wells"), 

which were dismissed from the Commission's Motion. See Order No. 31005, Case No. 28495. 

9. Pursuant to the Order, Liberty must bring the Johnson 21-3 (File No. 10878) and 

Erickson D 1 (File No. 11143) (the "Compliance Wells") into compliance with the Commission's 

rules by September 1, 2020. Id. 

10. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Wells though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. $ 38-08-04(1(a)(12), (ii) suspension of well bonds pursuant to 

N.D.A.C. $ 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.DC.C. $ 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. $ 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. $ 28-32-40(3); 

see also ND.A.C. $ 43-02-02-41 (permitting rehearing of any order issued by the Commission). 
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I. The Commission Failed to Serve Liberty With A Complaint In This Adjudicative 
Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 

4. Section 28-32-21(1)(a) of the N.D.C.C. states that "[f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that [i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Liberty was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(1)(a), the 

Commission was required to file a complaint against Liberty as a specifically named respondent 

in the Commission's Motion. 

8. The Commission should have been required to name Liberty and all of the working 

interest owners of the Notice Wells ( the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Liberty's 

North Dakota registered agent by depositing a true and correct copy the same in the United States 

mail, certified mail, at Bismarck, North Dakota. See Exhibit A. 
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10. The Notice was received by Liberty's North Dakota registered agent on May 21, 

2020. Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(1)(b). 

12. In the present case, Liberty received a copy of the Notice on May 21, 2020, only 

twenty (20) days prior to the hearing on June 10, 2020. 

13. For the foregoing reasons, Liberty and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article 1 of the Constitution ofNorth Dakota, and the 

Order against Liberty is void ab initio. 

II. Liberty Renews Its Request to Exclude and Add Certain Wells to the Commission's 
Order. 

14. In issuing the Order, the Commission denied Liberty's request to substitute the 

Dismissed Wells and Compliance Wells with other wells not listed in the list of Notice Wells. See 

Order No. 31005, Case No. 28495. 

15. Liberty requests that the Commission modify the Order to exclude the Johnson 21-3 

(File No. 10878), Johnson 41-3 (File No. 10872) and Lassey-Lindsley 1 (File No. 10923) wells 

(the "Excluded Wells") from the Commission's Order and confiscation. 

16. Liberty further requests that the Commission modify the Order to include the 

Dobias Monson Well 1 (File No. 11355), A. M. Lassey A 1 (File No. 11499), Lassey-Myers A 1 

(File No. 11177), Dobias State A 1 (File No. 11340), Lassey-Erickson A 1 (File No. 11144), 

Lindsley-Dobias State 1 (File No. 11157), and M. L. Lassey 1 (File No. 10439) wells (the 

"Additional Wells") for confiscation by the Commission. 
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III. The Order Fails to Address Wells Which Are Connected To or Located On A Shared 

Facility. 

17. In issuing the Order, the Commission failed to address the confiscation of wells 

which are connected to or located on a shared facility. See Order No. 31005, Case No. 28495. 

18. Liberty submitted testimony regarding the confiscation of wells which are a part of 

shared facilities and connected to central tank batteries when not all wells connected to such 

facilities are to be confiscated. See Exhibit C. 

19. Specifically, Liberty requested that the Commission not confiscate the surface and 

related equipment necessary to keep wells not subject to confiscation and connected to the shared 

facilities operation. Id. 

20. Liberty also testified that the salable oil located at shared facilities should not be 

confiscated because such oil, or at least a portion thereof, is attributable to production from wells 

which are not subject to confiscation. Id. 

21. Accordingly, Liberty requests that the Commission modify the Order to address 

how the Commission intends to proceed with respect to the confiscation of wells, equipment and 

salable oil which are a part of or located on shared facilities. 

IV. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

22. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

23. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and 
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(iii) maintain a cause of action against Liberty pursuant to N.D.C.C. $ 38-08-04.8 in order to 

recover its costs for plugging and reclamation. See Order No. 31005, Case No. 28495. See 

Exhibit B. 

24. In its written testimony, Liberty stated its objections to the Commission's authority 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. See 

Exhibit C. 

25. Furthermore, the North Dakota Petroleum Council ("NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota ("State"). See Exhibit D, Written Testimony of North 

Dakota Petroleum Council. 

26. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. $ 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

27. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

28. Liberty requests that the Commission reconsider and modify the Order to address 

how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and 

suspension, and (ii) lawsuits against operators and working interest owners to recover its costs for 

plugging and reclamation activities. 

7 



CONCLUSION 

For the foregoing reasons, Liberty and the Working Interest Owners were deprived of their 

due process rights and the Order against Liberty is void ab initio. To the extent the Order is not 

void or voidable, Liberty respectfully requests the Commission reconsider Order No. 31005 

entered in Case No. 28495; modify the Order to excluded the Excluded Wells from the 

Commission's Order; modify the Order to add the Additional Wells to the Commission's Order; 

modify the order to address how the Commission intends to proceed with respect to the 

confiscation of wells, equipment and salable oil which are a part of or located on shared facilities; 

and modify the Order to address how the Commission intends to proceed with respect to (i) the 

confiscation or forfeiture of well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension 

of well bonds pursuant to N.D.A.C. § 43-02-03-15, and (iii) the Commission's right to maintain a 

cause of action against operators and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 

DATED this 6th day of July, 2020. 

By: ----------'1L------ 

LA WREN CE BENDER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys.for Liberty Resources 
Management Company, LLC 

70372779.4 
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N ORT 

Dakota I Mineral Resources 
Be Legendary.' 

OMEE DOT 

May 18, 2020 

C T CORPORATION SYSTEM 
120 W SWEET AVE 
BISMARCK, ND 58504-5566 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https //www.dmr nd gov/oilgas/ 

Dear Registered Agent for LIBERTY RESOURCES MANAGEMENT COMPANY, LLC: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by LIBERTY RESOURCES MANAGEMENT 
COMPANY, LLC, as well as certain abandoned wells operated by other operators. Enclosed 
herewith is a copy of Exhibit "A" listing LIBERTY RESOURCES MANAGEMENT COMPANY, 
LLC's abandoned wells under confiscation consideration. A complete list of the abandoned wells 
included in this motion can be viewed on the Commission's website located at 
httgs //www dmr nd goy oiigas The hearing will be held June 10, 2020 at 9:00 a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

26. i> al.lo 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0360 
Bruce E. Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OLAND GAS DIVISION DEPT.OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave-Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.gov 

Exhibit A 



EXHIBIT A - LIBERTY RESOURCES MANAGEMENT COMPANY, LLC 

File No. Operator Field Well Name 
Well WI County 
Type Statu s Name 

9403 
LIBERTY RESOURCES GLASS BLUFF 
MANAGEMENT COMPANY, LLC 

ERICKSON 1-27 OG AB MCKENZIE 

10064 
LIBERTY RESOURCES 

GLASS BLUFF 
MANAGEMENT COMPANY, LLC 

GARRISON IV STATE 1 OG AB MCKENZIE 

10103 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF I VER SON ST A TE A 1 OG AB MCKENZIE 

10193 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF GARRISON IV ST ATE 2 OG AB MCKENZIE 

10566 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF ERICKSON B 1 OG AB MCKENZIE 

10872 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF JOHNSON 41-3 OG AB MCKENZIE 

10878 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF JOHNSON 21-3 WI AB MCKENZIE 

10879 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF ERICKSON C 1 WI AB MCKENZIE 

10880 
LIBERTY RESOURCES LASSEY-ERICKSON UNIT 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF 
1 

WI AB MCKENZIE 

10881 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF G. A. MEYERS 1 WI AB MCKENZIE 

10923 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF LASSEY-LINDSLEY 1 WI AB MCKENZIE 

10950 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF LASSEY MONSON 1 OG AB MCKENZIE 

11078 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF DOBIAS ST A TE UNIT 1 OG AB MCKENZIE 

11143 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF ERICKSON D 1 OG AB MCKENZIE 

1114 5 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF ERICKSON E1 OG AB MCKENZIE 

11146 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF ERICKSON "F" 1 OG AB MCKENZIE 

11300 
LIBERTY RESOURCES 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF ERICKSON G 1 OG AB MCKENZIE 



11339 LIBERTY RESOURCES 
GLASS BLUFF 

MANAGEMENT COMPANY, LLC ERICKSON J 1 OG AB MCKENZIE 

11393 
LIBERTY RESOURCES 

GLASS BLUFF 
MANAGEMENT COMPANY, LLC 

ERICKSON H 1 OG AB MCKENZIE 

11408 
LIBERTY RESOURCES 

GLASS BLUFF 
MANAGEMENT COMPANY, LLC GLASS BLUFF 14-35 OG AB MCKENZIE 

11458 
LIBERTY RESOURCES 

GLASS BLUFF 
MANAGEMENT COMPANY, LLC MONSON 3-32 OG AB MCKENZIE 

11452 LIBERTY RESOURCES RIDER FEDERAL STATE 
MANAGEMENT COMPANY, LLC 

GLASS BLUFF 
{ OG AB WILLIAMS 



STA TE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC $S 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 

) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STA TE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-LIBERTY RESOURCES MANAGEMENT COMPANY, LLC 

upon LIBERTY RESOURCES MANAGEMENT COMPANY, LLC by placing a true and correct 

copy thereof in an envelope addressed as follows: 

CT CORPORATION SYSTEM 

120 W SWEET AVE 

BISMARCK, ND 58504-5566 



and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 

On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

JEANETTE BEAN 
Notary Public, State of North Dakota 

My Commission Expires 
May 25, 2023 

ota, County of Burleigh 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 

Bismarck, North Dakota 

1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https:/ /www.dmr._nd.gov/gilgas/dockets/2020/docket061020.ndf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

htt s: www.dmr.nd. ov oil as,'CQVID19 Hearin Procedure Ma June. df 

° June 10 Testimony procedures: https://www.dmr.nd.goy/gilgas/dockets/2020/docket61020.3f 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Page 1 of 2 

Exhibit B 



The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• 
g 

O 

O 

o 

What is the current status of the well and how long has it been in that status? 

Is the well economical to return to production or injection at the current depressed oil prices? 
At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
Be as detailed as possible in your testimony. 

Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be. confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
• Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 

oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the CO\VID-19 pandemic make the operator unable to obtain a single well bond for fu] 
lugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 

• Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

. •.:. . 
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June 8, 2020 

North Dakota Industrial Commission 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, 

Divide, Dunn. Golden Valley. McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 
Williams Counties, ND. A complete list of the abandoned wells included in this motion can be viewed on 

the Commission's website located at https://www.dmr.nd.gov/oilgas/ 

Dear Members of the Commission: 

Liberty Resources Management Company, LLC ("Liberty") submits the following testimony for consideration 

by the North Dakota Industrial Commission ("Commission") in Case No. 28495 regarding the confiscation, under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and salable oil at certain 
abandoned wells. 

Liberty supports the Commission's use of CARES Act funds for the special plugging program outlined in the 

notice of hearing in this case ("Notice"), provided that (i) the Commission agrees NOT to confiscate, forfeit or 
suspend Liberty's well bonds under§ 38-08-04(1)(a)(l2) of the North Dakota Century Code or $ 43-02-03-15 of 
the North Dakota Administrative Code, and (ii) the Commission agrees that it shall NOT maintain a cause of 

action against Liberty with respect to reimbursement for reasonable plugging and reclamation costs under§ 38- 

08-04.8 of the North Dakota Century Code. 

As the Commission is aware, operators are taking drastic measures in the current economic environment to avoid 

unnecessary costs and expenses in order to continue to operate. The confiscation, forfeiture or suspension of 

well bonds will result in a direct financial impact to operators, as principals under such bonds, since they are 

ultimately liable under the bond surety agreement for payment in the event the bond is forfeited or confiscated. 

Furthermore, bond confiscation will create regulatory uncertainty for the insurance companies currently offering 

well bonds and may result in increased premiums for, or even refusal of, bonds on wells which are not confiscated 

by the Commission. The direct and indirect consequences of bond confiscation run contrary to the overall intent 

of the plugging program which is to stimulate the oil and gas industry at a time when oil prices are low and 

recovery is hindered by the impacts of COVID-19. Accordingly, Liberty opposes the special plugging program 

to the extent the Commission maintains a right to confiscate, forfeit or suspend well bonds in connection 
therewith. 

The special plugging program should be executed with the funds allocated to it by the CARES Act and at no 

additional cost or liability to the operators and working interests owners. Contrary to this notion, the Notice states 

that "[u]nder NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator and 

Liberty Resources! LLC 1200 17' Street Suite 2200 Denver, Cu 80202 (303) 749-5757 
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working interest owners and may institute an action through the Attorney General to seek reimbursement for 

reasonable plugging and reclamation costs." The potential to be sued for plugging and reclamation costs only 

works to create more uncertainty for operators and working interest owners who are already subject to liability 

with respect to bond confiscation discussed above. Furthermore, operators and working interest owners will not 

be in a position to negotiate, or otherwise approve or disapprove of the plugging or reclamation operations (or the 

costs incurred in connection therewith) conducted by or at the direction of the Commission. Therefore, Liberty 

opposes the special plugging program outlined in the Notice to the extent the Commission is allowed to maintain 

a cause of action against operators and/or working interest owners in connection with the confiscation of wells 
under said program. 

As set forth in the Notice, Liberty is the operator of seventeen (17) oil and gas wells and five (5) injection wells 

subject to confiscation by the Commission. In the event the Commission foregoes its right to bond confiscation 

and civil litigation as detailed herein, Liberty requests that the Erickson 1-27 (File No. 9403), Iverson State A 1 

(File No. 10103), G. A. Meyers 1 (File No. 10881) and Lassey-Erickson Unit 1 (File No. 10880) wells (the "PA 

Exclusion Wells") be removed from the Notice list and substituted with the Dobias Monson Well 1 (File No. 

11355), A. M. Lassey A 1 (File No. 11499), Lassey-Myers A 1 (File No. 11177) and Big River 1 (File No. 11364) 

wells (the "PA Substitution Wells") for the Commission's consideration for the special plugging program. The 
status of each of the PA Substitution Wells is provided in Table 1, attached. 

The PA Exclusion Wells should not be confiscated because each of these wells has been plugged and abandoned 

in accordance with the Commission's rules and regulations. Liberty submitted a Well Completion or Plugging 

Report (Form 7) to the Commission in April of 2020 with respect to each of the PA Exclusion Wells. 

In addition to the PA Exclusion Wells, Liberty also requests that the Johnson 21-3 (File No. 10878), and Erickson 

D 1 (File No. 11143) wells (the "TA Exclusion Wells") be removed from the Notice list and substituted with the 

Lassey-Erickson A 1 (File No. 11144) and Lindsley-Dobias State 1 (File No. 11157) wells (the "TA Substitution 

Wells", and collectively with the PA Substitution Wells, the "Substitution Wells") for the Commission's 

consideration for the special plugging program. The status of each of the TA Substitution Wells is provided in 
Table 1, attached. 

The TA Exclusion Wells should not be confiscated because each of these wells has future potential for the unit. 

The Substitution Wells should be confiscated because the wells are currently, and for the foreseeable future will 

be, uneconomic to be returned to production or injection due to COVID-19 depressed oil prices. Furthermore, 

Liberty is unable to obtain single well bonds for the full plugging and reclamation costs of the Substitution Wells 

as will be required under NDCC 38-08-04 (l)(a)(l2). Finally, Liberty is unable to bring the Substitution Wells 

into compliance or in abandoned status before the CARES Act deadline of December 30, 2020. 

Pursuant to the Notice, a copy of this testimony will be mailed to all of the working and royalty interest owners 
of the Substitution Wells. 

Liberty's request is further subject to the Commission's position with respect to the confiscation of certain wells 

and equipment which are part of a shared facilities and connected to central tank batteries when not all wells 

connected to such facilities are to be confiscated. Specifically, the Dobias Monson Well 1, A. M. Lassey A 1, 

Lassey-Myers A 1 and Lassey-Erickson A 1 Substitution Wells and the Erickson C 1 (File No. 10879), Lassey 

Lindsley 1 (File No. 10923), Erickson B 1 (File No. 10566), Erickson J 1 (File No. 11339) and Erickson "F" 1 

(File No. 11146) wells are subject to confiscation and are connected to a shared facilities which also includes 

Libert Resources llLLC 1200 7' Street Suite 2200 Denver CO 80202 (303) 749-5757 
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Lindsley State Unit 1 (File No. 10899), A. M. Lassey 1 (File No. 10922), Lassey-Myers 1 (File No. 10921), 

Erickson D 1 (File No. 11143), Dobias State A 1 (File No. 11340), M. L. Lassey 1 (File No. 10439) and M. L. 

Lassey A 1 (File No. 10440) wells which are not subject to confiscation. Liberty assumes, and specifically 

requests, that the Commission will not confiscate surface and related equipment necessary to keep wells not 

subject to confiscation and connected to the shared facility operational. Furthermore, the Commission should 

not confiscate the salable oil located at such facilities as such oil, or at least a portion thereof, is attributable to 

production from wells which are not subject to confiscation. 

In conclusion, Liberty supports the Commission's effort to stimulate the oil and gas industry during these difficult 

economic times. The special plugging program outlined in the Notice has the potential to benefit service 

companies operating in North Dakota, however, such a benefit should not come at the cost and expense of the 

operators and working interest owners striving to remain operational during the downturn. Liberty requests that 

the Commission afford Liberty the option to opt out of the program in the event the Commission proceeds contrary 

to Liberty's requests detailed herein. 

Should the Commission have any questions for Liberty, please contact Larry Griffin at (303) 749-5718 or 

larry.griffin@libertyresourcesllc.com. 

Sincerely, 

Larry Griffin 

Senior Vice President Operations 

Liberty Resources Management Company, LLC 

1200 17 Street, Suite 2200 
Denver, CO 80202 

Liberty Resources II LLC 1200 17 Street Suite 2200 Denver, CO 80202 (303) 749-5757 



kw RESOURCES 

Table 1. Substitution Wells 

5/15/2020 5/15/2020 NDIC 
File No. Well Name Well Type NDICWell Well Status Time in Status (days) 

Status Date 

11355 DOBIAS MONSON WELL 1 OG IA 5/15/2020 26 

11499 A. M. LASSEY A 1 OG IA 2/15/2020 116 

11177 LASSEY-MYERS A 1 OG IA 2/15/2020 116 

11364 BIG RIVER 1 AI TA 9/18/2018 631 

11144 LASSEY-ERICKSON A 1 OG TA 1/25/2018 867 

11157 LINDSLEY-DOBIAS STATE 1 OG TA 1/25/2018 867 

Liberty Resources II LLC 1200 17 Street Suite 2200 Denver CO 80202 (303) 749-5/57 



Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

e Ron Ness, President, North Dakota Petroleum Council, 100 W Broadway 
Suite 200 
Bismarck, ND 

Introduction 

• The recent cratering of oil prices as a result of the global CO\ID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

e Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically tow oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

% The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

r-s r} 

±j • Under the Program, $33.175 million in CARES Act funding provided to the State 
.,' co = to address direct impacts of the CO\VID-19 pandemic will be used to plug certain 
'; ? .3abandoned Legacy wells within North Dakota. 

'i?3 
%P '%7Under consideration today is the confiscation of 368 abandoned Legacy wells. 
d ·? c% We believe this process is the first step toward fully realizing the benefits of the 
Ai·_--f Well Plugging Program and putting state CARES Act funding to practical and 
;; '/'!5real-time use that will directly benefit the State, the oil and gas industry, and 
{ ~rJ S _; '.-_ 3 landowners and alleviate the strain put upon them by the COVID-19 pandemic. 

5#" 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

e Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 
opportunity to put thousands of furloughed and unemployed oil service sector 
employees back to work. This is more important than ever before due to other 
COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

e Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 
benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 
confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 

related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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June 8, 2020 

North Dakota Industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadras @nd.goy 

Re: Comments-- North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC £$S 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 

shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 

This comparably low benchmark price, coupled with the transportation and market discounts of up to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 

when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has $25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 

industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to he ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Liberty Resources 

Management Company, LLC's Petition for Reconsideration of Order No. 31005 and Exhibits A-D 

were, on July 6th, 2020, filed with the North Dakota Industrial Commission by hand delivery to 

the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DATED this 6th day of July, 2020. 

ENDER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Liberty Resources 
Management Company, LLC 

70417052.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 4:57 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Fox Operating Company - Case No. 28495
Attachments: Fox Operating Company - Petition for Reconsideration of Order 30997 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 30997; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
&®&" & BYRON, PA. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC $$ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Dear Mr. Helms: 

Enclosed herewith for filing, please find Fox Operating Company's Petition for 

Reconsideration of Order No. 30997, entered in Case No. 28495 captioned above. 

As you will note, Fox Operating Company does not request a rehearing in this matter 

pursuant to N.D.C.C. § 28-32-40. 

Should you have any questions, please advise. 

LB/tjg 

Enclosures 

cc: Fox Operating Company 

70413911.1 Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP OFFICES 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

FOX OPERATING COMPANY'S PETITION FOR RECONSIDERATION OF ORDER NO, 30997 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Fox Operating Company 

("Fox") submits this Petition for Reconsideration (Petition") of North Dakota Industrial 

Commission ("Commission") Order No. 30997 (Order") in Case No. 28495, dated June 19, 2020. 

Fox was deprived of its due process rights because it was a specifically named respondent in this 

adjudicative proceeding which requires the Commission to file a complaint against Fox in 

accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent the Commission's Order is 

not void or voidable, Fox seeks reconsideration of the Order insofar as the Order fails to address 

the Commission's right or intent to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and/or 

(iii) maintain a cause of action against operators and working interest owners pursuant to N.D.C.C. 

§ 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Fox's Petition 

for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 ("Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the "Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Fox as an operator whose well was subject to 

confiscation. Id. 

3. Fox is the operator of the Roger Kersten Estate 1 (File No. 3512) oil and gas well 

which was listed in the Notice as being subject to confiscation by the Commission ("Notice Well"). 

Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, Fox submitted written testimony to the Commission stating that 

Fox is interested in participating in the Commission's well plugging program; subject, however to 

the Commission proceeding with the program in a manner that does not unduly burden Fox or the 

other operators and working interest owners participating in the program. See Exhibit C, Written 

Testimony of Fox. 
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6. Specifically, Fox stated its objections to the Commission's authority or ability to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. Id. 

7. On June 19, 2020, the Commission entered its order with respect to Fox 

confiscating the Notice Well. See Order No. 30997, Case No. 28495. 

8. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Well though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to 

N.D.A.C. § 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. § 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Fox With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01 (1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 

4. Section 28-32-21(1)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 
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5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least.fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Fox was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(1)(a), the 

Commission was required to file a complaint against Fox as a specifically named respondent in 

the Commission's Motion. 

8. The Commission should have been required to name Fox and all of the working 

interest owners of the Notice Well (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Fox's North 

Dakota registered agent by depositing a true and correct copy the same in the United States mail, 

certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by Fox's North Dakota registered agent on May 21, 2020. 

Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five (45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(1)(b). 

12. In the present case, Fox received a copy of the Notice on May 21, 2020, only twenty 

(20) days prior to the hearing on June 10, 2020. 
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13. For the foregoing reasons, Fox and the Working Interest Owners were deprived of 

their due process rights under Section 12, Article 1 of the Constitution of North Dakota, and the 

Order against Fox is void ab initio. 

II. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

14. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

15. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) maintain a cause of action against Fox pursuant to N.D.C.C. § 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 30997, Case No. 28495. See Exhibit B. 

16. In its written testimony, Fox stated its objections to the Commission's authority to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. See Exhibit C. 

17. Furthermore, the North Dakota Petroleum Council ("NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

18. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 
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19. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

20. Fox requests that the Commission reconsider and modify the Order to address how 

the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and suspension, 

and (ii) lawsuits against operators and working interest owners to recover its costs for plugging 

and reclamation activities. 

CONCLUSION 

For the foregoing reasons, Fox and the Working Interest Owners were deprived of their 

due process rights and the Order against Fox is void ab initio. To the extent the Order is not void 

or voidable, Fox respectfully requests the Commission reconsider Order No. 30997 entered in Case 

No. 28495 and modify the Order to address how the Commission intends to proceed with respect 

to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), 

(ii) suspension of well bonds pursuant to N.D.A.C. $ 43-02-03-15, and (iii) the Commission's right 

to maintain a cause of action against operators and working interest owners pursuant to N.D.C.C. 

§ 38-08-04.8. 

DATED this 6th day of July, 2020. 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Fox Operating Company 

70363663.1 
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N ORTH 

Dakota I Mineral Resources 
Be Legendary.' 

May 18, 2020 

C T CORPORATION SYSTEM 
120 W SWEET AVE 
BISMARCK, ND 58504-5566 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https //www dmr.nd.gov/oilgas/ 

Dear Registered Agent for FOX OPERATING COMPANY: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by FOX OPERATING COMPANY, as well as 
certain abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" 
listing FOX OPERATING COMPANY's abandoned wells under confiscation consideration. A 
complete list of the abandoned wells included in this motion can be viewed on the Commission's 
website located at https//wwwdmrndgouolgas_ The _hearing will _be held June 10. 2020_at 
9:QQ a.m,, 1000 Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

< <73 9/ 0 Cry 2loboo 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0285 

Bruce E. Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GASDVISION DEPT.OFMINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 ] PHoe701-328-8020 +: 701-328-8022 dmr.nd.gov 

Exhibit A 



EXHIBIT A - FOX OPERA TING COMPANY 

File No. Operator Field Well Name 
Well W County 
Type Status Name 

3512 FOX OPERATING COMPANY RUSSELL ROGER KERSTEN ESTATE 1 OG AB BOTTINEAU 



STATE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC §§ 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 
) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-FOX OPERATING COMPANY upon FOX OPERATING 

COMPANY by placing a true and correct copy thereof in an envelope addressed as follows: 

C T CORPORATION SYSTEM 

120 W SWEET AVE 

BISMARCK, ND 58504-5566 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 



twsg 
On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 

known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

JEA 
Notary Public, 

My Co 

kota, County of Burleigh 
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Domestic Mail Only 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 

Bismarck, North Dakota 

1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 
related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https://www.dmr.nd.gov/oilgas/dockets/2020/docket061020.pdf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

https:, /yww.dmr.nd.ov oil as,'CQVID19 Hearin Procedure Ma June. df 

• June 10 Testimony procedures: https://www.dmr.nd.gov/oilgas/dockets/2020/docket@61920.df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 

brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Page 1 of 2 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 
You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• What is the current status of the well and how long has it been in that status? 

• Is the well economical to return to production or injection at the current depressed oil prices ? 
e At what oil price within the foreseeable future can the well become economical to return to 

production or injection? 

e Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

e Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Be as detailed as possible in your testimony. 

• Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be. confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
0 

Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
lugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12\? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 

e Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 

is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

. -.:. . 
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FOX OPERATING COMPANY 
18333 PRESTON RDO, SUITE 188 

DALLAS, TX 75252 
FAX (972) 934-0149 TELEPHONE (972) 934-0147 

June 8, 2020 

North Dakota Industrial Commission 
Oil and Gas Division 

600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

RE: Case No. 28495- Testimony of Fox Operating Company 

Dear Sirs/Madams: 

The North Dakota Industrial Commission ("Commission") has issued a notice of hearing 
in the above-referenced case to consider the confiscation of all production and/or injection 
related equipment, and salable oil at certain abandoned wells. Fox Operating Company ("Fox") 

is the operator the ROGER KERSTEN ESTATE 1 (File No. 3512) oil and gas well which is 

subject to confiscation pursuant to the notice. Fox submits the following testimony for the 

Commission's consideration in this case. 

The notice outlines the Commission's proposed well plugging program which is to be 

implemented using CARES Act funds. As Fox understands it, the purpose of the program is to 

sustain the industry's critical workforce during the economic downturn brought on by the 

COVID-19 pandemic. However, the notice suggests that the Commission may seek 

reimbursement from operators and working interest owners if the CARES Act funds are not 

sufficient to cover its plugging and reclamation costs. In particular, the Commission has stated 

its authority to confiscate well bonds and initiate lawsuits against operators. 

The confiscation, forfeiture or suspension of well bonds will result in a direct financial 

impact to operators, as principals under such bonds, since they are ultimately liable under the 

bond surety agreement for payment in the event the bond is forfeited or confiscated. Moreover, 

bond confiscation will likely result in increased premiums on current and future wells bonds and 

may even result in refusal to issue such bonds. These consequences run contrary to the intent of 

the plugging program which is to stimulate the oil and gas industry at a time when oil prices are 

low and recovery is hindered by the impacts of COVlD-19. 

The notice states that "[u]nder NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a 

cause of action against the operator and working interest owners and may institute an action 

through the Attorney General to seek reimbursement for reasonable plugging and reclamation 

costs." Operators and working interest owners should not be presented with the threat of civil 

litigation as a result of a program which was created to stimulate the industry. Not only does it 

run contrary to the intent of the program, but it is inherently unfair since operators and working 

Exhibit C 



interest owners have no control over the Commission's decisions with respect to plugging and 

reclamation operations. 

In conclusion, Fox is interested in participating in the well plugging program; subject, 
however, to the Commission proceeding with the program in a manner that does not unduly 

burden Fox or the other operators and working interest owners participating in the program. The 

program should not be implemented without additional and direct consultation with operators 

regarding the specifics of the program. Fox requests that the Commission afford Fox the 

opportunity to withdraw from participating in the program in the event the Commission proceeds 

otherwise or institutes a program not in Fox's best interests. 

Please contact Jay Mays at (972) 934-0147 or jmays@foxoperating.com with any 

questions you may have. 

Very truly yours, 

FO OPERATING COMPANY 

; ar> i 
Fox Operating Company 

18333 Preston Rd., Suite 188 

Dallas, TX 75252 

JWM/bms 



Talking Points for Hearing on NDIC Case No. 28495: 

NDIC Confiscation of Certain Abandoned Wells 

e Ron Ness, President, North Dakota Petroleum Council, 

Introduction 

• The recent cratering of oil prices as a result of the global COVID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

100 W Broadway 
Suite 200 
Bismarck, ND 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically tow oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

!'. 9Z % Under the Program, $33.175 million in CARES Act funding provided to the State 
,' co = to address direct impacts of the COVID-19 pandemic will be used to plug certain 
E ? .2abandoned Legacy wells within North Dakota. 

'e' j 
±? '%7Under consideration today is the confiscation of 368 abandoned Legacy wells. 
O ·? c% We believe this process is the first step toward fully realizing the benefits of the 
A7i '--f Well Plugging Program and putting state CARES Act funding to practical and 
3 ;; ','3real-time use that will directly benefit the State, the oil and gas industry, and 
g !% {_i 5landowners and alleviate the strain put upon them by the COVID-19 pandemic. 

E 
3' PPace 1 
g 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 

many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 

total of between 35 and 45 oil service sector personnel. 

e Multiplied by the number of proposed wells to be confiscated, this equates to 

thousands of jobs that will remain working during a time where very little work 

exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 

benefit greatly from confiscation of those wells, plugging through the Well 

Plugging Program, and reclamation expected to be funded with additional 

CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 

and reclaiming these sites will prove to be a boon for landowners, who will likely 

see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 

benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 

provide needed work to a COVID-depressed industry while simultaneously 

reducing its long-term risk of having to assume responsibility of orphaned well 

plugging and reclamation in the event some wells no longer have a responsible 

party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 

trend for the rest of the nation as it struggles to reduce the strain of the COVID- 

19 pandemic on its citizen. Similar programs are being introduced in sister oil 

producing states like Wyoming and Oklahoma. We believe there may also be the 

potential to move this type of program to the national level, allowing orphaned 

wells throughout the country to be plugged and reclaimed while creating work 

opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

e Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 

reclamation bonds are to be confiscated as compensation for costs 

incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 

well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 

of action against the operator and working interest owners of that well, 

whereby the Attorney General may seek reimbursement of those costs via 

court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 

package (and approved by the ND Emergency Commission and legislative 

Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 

"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 

salable oil when it undertakes a well plugging and reclamation operation adds to 

the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed tor the costs expected to be 

incurred in plugging the abandoned wells on the docket, we urge careful and 

deliberate consideration before any type of bond covering these wells is 

confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 

impact of bond forfeiture on any company's bonding capabilities is very 

real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 

the requirements placed on using CARES Act funding. It is NDPC's 

understanding that any CARES Act funds used by the state for well 

plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 

related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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North Dakota Industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrnas and.goy 

Re: Comments- North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
reg1on. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 

shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 
This comparably low benchmark price, coupled with the transportation and market discounts ofup to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 
and reinvestment in exploration and development activities in North Dakota are most likely to occur 
when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 



North Dakota Petroleum Council 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 

and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 

work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (AWPSRF) has S25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 

industry stands ready to meet those challenges head on. When the market recovers to a point where 

demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 

wells are brought back into production. 

Vile thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Z> 
Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Fox Operating 

Company's Petition for Reconsideration of Order No. 30997 and Exhibits A-D were, on July 6th, 

2020, filed with the North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 
drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DATED this 6th day of July, 2020. 

ER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 
lbender@fredlaw.com 

Attorneys.for Fox Operating Company 

70413932.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 4:57 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Filco Incorporated - Case No. 28495
Attachments: Filco Incorporated - Petition for Reconsideration of Order 30995 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 30995; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
&&®®" & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Filco Incorporated's Petition for Reconsideration 

of Order No. 30995, entered in Case No. 28495 captioned above. 

As you will note, Filco Incorporated does not request a rehearing in this matter 

pursuant to N.D.C.C. § 28-32-40. 

Should you have any questions, please advise. 

LB/tjg 

Enclosures 

cc: Filco Incorporated 

70413883.1 
Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers 
OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE OIL 

AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

FIL,CO INCORPORATED'S PETITION FOR RECONSIDERATION OF ORDER NO, 30995 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Filco Incorporated 

("Filco") submits this Petition for Reconsideration ("Petition") of North Dakota Industrial 

Commission ("Commission") Order No. 30995 ("Order") in Case No. 28495, dated June 19, 2020. 

Filco was deprived of its due process rights because it was a specifically named respondent in this 

adjudicative proceeding which requires the Commission to file a complaint against Filco in 

accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent the Commission's Order is 

not void or voidable, Filco seeks reconsideration of the Order insofar as the Order fails to address 

the Commission's right or intent to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. § 43-02-03-15, and/or 

(iii) maintain a cause of action against operators and working interest owners pursuant to N.D.C.C. 

§ 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Filco's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 ("Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Filco as an operator whose wells were subject to 

confiscation. Id. 

3. Filco is the operator of the Temple-Haugen 27-2 (File No. 11802) and R. K. E. 

44-16H (File No. 12852) oil and gas wells which were listed in the Notice as being subject to 

confiscation by the Commission ("Notice Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 5, 2020, Filco submitted written testimony to the Commission stating that 

Filco is interested in participating in the Commission's well plugging program; subject, however 

to the Commission proceeding with the program in a manner that does not unduly burden Filco or 

the other operators and working interest owners participating in the program. See Exhibit C, 

Written Testimony of Filco. 
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6. Specifically, Filco stated its objections to the Commission's authority or ability to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. Id. 

7. On June 19, 2020, the Commission entered its order with respect to Filco 

confiscating the Notice Wells. See Order No. 30995, Case No. 28495. 

8. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Wells though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(l)(a)(l2), (ii) suspension of well bonds pursuant to 

N.D.A.C. § 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. § 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Filco With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-0 I (1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 

4. Section 28-32-21(1)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 
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5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Filco was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(l)(a), the 

Commission was required to file a complaint against Filco as a specifically named respondent in 

the Commission's Motion. 

8. The Commission should have been required to name Filco and all of the working 

interest owners of the Notice Wells (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Filco's North 

Dakota registered agent by depositing a true and correct copy the same in the United States mail, 

certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by Filco's North Dakota registered agent on May 22, 

2020. Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-2l(l)(b). 

12. In the present case, Filco received a copy of the Notice on May 22, 2020, only 

nineteen (19) days prior to the hearing on June 10, 2020. 
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13. For the foregoing reasons, Filco and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article 1 of the Constitution of North Dakota, and the 

Order against Filco is void ab initio. 

II. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

14. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

15. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1 )(a)(I 2), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, and 

(iii) maintain a cause of action against Filco pursuant to N.D.C.C. $ 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 30995, Case No. 28495. See Exhibit B. 

16. In its written testimony, Filco stated its objections to the Commission's authority 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. See Exhibit C. 

17. Furthermore, the North Dakota Petroleum Council (NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

18. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. $ 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 
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19. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

20. Filco requests that the Commission reconsider and modify the Order to address how 

the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and suspension, 

and (ii) lawsuits against operators and working interest owners to recover its costs for plugging 

and reclamation activities. 

CONCLUSION 

For the foregoing reasons, Filco and the Working Interest Owners were deprived of their 

due process rights and the Order against Filco is void ab initio. To the extent the Order is not void 

or voidable, Filco respectfully requests the Commission reconsider Order No. 30995 entered in 

Case No. 28495 and modify the Order to address how the Commission intends to proceed with 

respect to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. 

§ 38-08-04(l)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) the Commission's right to maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 

DATED this 6th day of July, 2020. 

,ND Bar #03908 
1133 College Dnve, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Filco Incorporated 

70379909.1 

6 



N ORT 

Dakota I Mineral Resources 
Be Legendary.' 

May 18, 2020 

DALE FILKOWSKI 
126 LAKEVIEW DR 
WATFORD CITY, ND 58854-7806 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https //www dmr nd gov/oilgas/ 

Dear Registered Agent for FILCO INCORPORATED: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by FILCO INCORPORATED, as well as certain 
abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" listing 
FILCO INCORPORATED's abandoned wells under confiscation consideration. A complete list of 
the abandoned wells included in this motion can be viewed on the Commission's website located 
at https.//www.dmr.nd.gov/ollgas/ The hearing will be held June 10, 2020 at 9:00 a.m., 1000 
Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

69%. i.> al.e> 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0261 

Bruce E. Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR SIATE GEOLOGIST 

OIL AND GAS DIVISION DEPT.OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND 58505-0840 I PHONE: 701-328-8020 FAX: 701-328-8022 I dmr.nd.gov 
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EXHIBIT A - FILCO INCORPORATED 

File No. Operator Field Well Name 
Well WI County 
Type Status Name 

11802 FILCO INCORPORATED CHARLSON TEMPLE-HAUGEN 27-2 OG AB MCKENZIE 

12852 FILCO INCORPORATED ROUGH RIDER R. K.E. 44-16H OG AB MCKENZIE 



STATE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC SS 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 
) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) SS. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-FILCO INCORPORATED upon FILCO INCORPORATED by 

placing a true and correct copy thereof in an envelope addressed as follows: 

DALE FILKOWSKI 

126 LAKEVIEW DR 

WATFORD CITY, ND 58854-7806 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 



Tracy Heilman 

On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

JEANE 
Notary Public, Stat 

My Commis 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, $Ione 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https://www.dmr_nd.gov/oilgas/dockets/2020/docket061020.ndf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 
critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their_efforts to strengthen_North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

https://www.dmr.nd .gov/oilgas/CQyID19_Hearing Procedure_MayJune.pdf 

® June 10 Testimony procedures: https://yww.dmr.nd.gov/gilgas/dockets/2020/docket61020.df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 

p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 

brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Page 1 of 2 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• 

0 

O 

© 

What is the current status of the well and how long has it been in that status? 
Is the well economical to return to production or injection at the current depressed oil prices? 
At what oil price within the foreseeable future can the well become economical to return to 
production or injection? 

Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
Be as detailed as possible in your testimony. 

Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be. confiscated? 

You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
0 

Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
lugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a\(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 

e Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (l)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 

is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 
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June\(J 2020 

North Dakota Industrial Commission 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

RE: Testimony for Case No. 28495 

Dear Commission: 

Filco Incorporated (Filo") is the operator of two (2) oil and gas wells set forth in the 
notice of hearing in the above-referenced case. Filco believes the well confiscation program 
outlined in the hearing notice has the potential to benefit certain service companies and 
landowners; however, the Commission must issue additional guidance with respect to the proposed 
program in order to provide additional assurances to operators. Specifically, Filco cannot not 
support the proposed confiscation program if the Commission intends to forfeit, suspend or 
confiscate well bonds because Filco (and other operators) will be required to reimburse the surety 

company for any claim on said bonds. In addition, Filco urges the Commission to forego its rights 
with respect to bringing lawsuits against operators to recover the costs of plugging and 
reclamation. The intent of the program, as I understand it, is to stimulate the oil and gas industry 
during the oil downturn and coronavirus pandemic. Bond confiscation and lawsuits will have the 
exact opposite effect on operators and working interest owners. 

Given the uncertainty presented by the foregoing issues, Filco requests that each operator 
identified in the notice be afforded the opportunity to opt out of the program after the Commission 

has issued guidance with respect to the issues identified herein, 

Should the Commission have any questions, please advise. 

Respectfully submitted, , 

0o m..}l.M> 
Filco Incorporated 

126 Lakeview Drive 
Watford City, ND 58854 
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Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

e Ron Ness, President, North Dakota Petroleum Council, 

Introduction 

• The recent cratering of oil prices as a result of the global COVID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

100 W Broadway 
Suite 200 
Bismarck, ND 

• Sustained low oil prices due to COVID-t9 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically low oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

··3 ( 

I; • Under the Program, $33.175 million in CARES Act funding provided to the State 
' o =to address direct impacts of the COVID-19 pandemic will be used to plug certain 
E .2abandoned Legacy wells within North Dakota. 

g' 3 
2=P '%7Under consideration today is the confiscation of 368 abandoned Legacy wells. 
/
0 ?, ; .·) ;. 5 We believe this process is the first step toward fully realizing the benefits of the 

_ 1f 1 
:. ; - : :~ Well Plugging Program and putting state CARES Act funding to practical and 

I
r- ~ ~--·; : ,·' : .1 real-time use that will directly benefit the State, the oil and gas industry, and 

g & {_i 5landowners and alleviate the strain put upon them by the COVID-19 pandemic. 

! g# 
'g" we - 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 
benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 

confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

" (Because the state can't and shouldn't double dip from both the 

federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 

listed in this docket, with a particular focus on how an individual operator may 

have a future plan for its well or wells. Given the current economic climate, the 

broad range of operational strategies being considered by oil and gas operators 

as a result, and the variety of wells under consideration in this docket, NDPC 

encourages the Commission to also consider authorizing the Director of the 

Dept. of Mineral Resources to make well by well determinations and approvals 
related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 

first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 

Stabilizing the COVID-impacted oil service sector by providing work opportunities 

for those employees within the sector will allow for a smoother and less 

stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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North Dakota industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrag ind._oy 

Re: Comments--North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called an a motion of the Commission to consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-I9 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 
futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 

This comparably low benchmark price, coupled with the transportation and market discounts of up to 
$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 
and reinvestment in exploration and development activities in North Dakota are most likely to occur 
when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 
the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 



North Dakota Petroleum Council 
Page 2. 
June 8, 2020 

Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission wil1 confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 
wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 

recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 
case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 



North Dakota Petroleum Council 
Page 3. 
June 8, 2029 

in a large amount of agriculture land ultimately being placed back into ag production once these wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has $25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its wells). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 
industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 
quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 

those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Filco Incorporated's 

Petition for Reconsideration of Order No. 30995 and Exhibits A-D were, on July 6th, 2020, filed 

with the North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 



DA TED this 6th day of July, 2020. 

FREDRIKS. ? 

By: @ 
LA WREN CE , D Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Filco Incorporated 

70413900.1 
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Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 4:56 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Cobra Oil & Gas Corporation - Case No. 28495
Attachments: Cobra Oil - Petition for Reconsideration of Order 30988 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 30988; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
®e&®®" & BYRON, P.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC $$ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Cobra Oil & Gas Corporation's Petition for 

Reconsideration of Order No. 30988, entered in Case No. 28495 captioned above. 

As you will note, Cobra Oil & Gas Corporation does not request a rehearing in 
this matter pursuant to N.D.C.C. $ 28-32-40. 

Should you have any questions, please a 

LB/tjg 

Enclosures 

cc: Cobra Oil & Gas Corporation 

70413596.1 
Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF 

ALL PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, 

GOLDEN VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

COBRA OIL & GAS CORPORATION'S PETITION FOR RECONSIDERATION OF ORDER NO. 30988 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Cobra Oil & Gas 

Corporation ("Cobra") submits this Petition for Reconsideration (Petition") of North Dakota 

Industrial Commission ("Commission") Order No. 30988 ("Order") in Case No. 28495, dated 

June 19, 2020. Cobra was deprived of its due process rights because it was a specifically named 

respondent in this adjudicative proceeding which requires the Commission to file a complaint 

against Cobra in accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent the 

Commission's Order is not void or voidable, Cobra seeks reconsideration of the Order insofar as 

the Order (a) purports to confiscate certain wells operated by Cobra, (b) fails to substitute and/or 

add certain wells to be confiscated, and (c) fails to address the Commission's right or intent to 

(i) confiscate or forfeit well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspend well 

bonds pursuant to N.D.A.C. § 43-02-03-15, and/or (iii) maintain a cause of action against operators 

and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Cobra's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 ("Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the "Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Cobra as an operator whose wells were subject to 

confiscation. Id. 

3. In particular, Cobra is the operator of one hundred (100) oil, gas, injection and 

saltwater disposal wells which were listed in the Notice as being subject to confiscation by the 

Commission ("Notice Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On June 8, 2020, Cobra submitted written testimony to the Commission requesting 

that certain Notice Wells be excluded from the Commission's consideration in this case 

("Exclusion Wells"), that certain wells be substituted for the Exclusion Wells ("Substitute Wells"), 

and that certain additional wells be added to the Commission's Motion for confiscation 

("Additional Wells"). See Exhibit C, Written Testimony of Cobra. 

6. Cobra's requests to exclude and substitute certain wells was conditioned upon the 

Commission proceeding with the well plugging program at no cost or liability to Cobra. Id. 
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7. Specifically, Cobra stated its objections to the Commission's authority or ability to 

confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means to 

recover its costs incurred in connection with the proposed well plugging program. Id. 

8. On June 19, 2020, the Commission entered its order with respect to Cobra 

confiscating all of the Notice Wells, save and except the P. Weinman 1 (File No. 3919), NGMU 2 

(File No. 4282), L. Weber 2R (File No. 8076) and Stoneview-Stonewall Unit 16 (File No. 13275) 

wells (Dismissed Wells") which were dismissed from the Commission's Motion. See Order 

No. 30988, Case No. 28495. 

9. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Wells though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to 

N.D.A.C. § 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. § 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. § 28-32-40(3); 

see also N.D.A.C. § 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Cobra With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01 (1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 
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4. Section 28-32-21(1)(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 

6. Cobra was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both § 38-08-11(3) and § 28-32-21(1)(a), the 

Commission was required to file a complaint against Cobra as a specifically named respondent in 

the Commission's Motion. 

8. The Commission should have been required to name Cobra and all of the working 

interest owners of the Notice Wells (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. § 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Cobra's North 

Dakota registered agent by depositing a true and correct copy the same in the United States mail, 

certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by Cobra's North Dakota registered agent on May 21, 

2020. Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served upon 

the respondent at least forty-five (45) days before the hearing on the complaint. N.D.C.C. 

§ 28-32-21(1)(b). 
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12. In the present case, Cobra received a copy of the Notice on May 21, 2020, only 

twenty (20) days prior to the hearing on June 10, 2020. 

13. For the foregoing reasons, Cobra and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article 1 of the Constitution of North Dakota, and the 

Order against Cobra is void ab initio. 

II. Cobra Renews Its Request to Exclude, Substitute and Add Certain Wells From And 

To The Commission's Order. 

14. In issuing the Order, the Commission denied Cobra's request to exclude the 

Exclusion Wells from the Commission's well plugging program, save and except the Dismissed 

Wells. See Order No. 30988, Case No. 28495. 

15. In its written testimony, Cobra requested that the Commission exclude the 

Exclusion Wells because said wells have the potential for future economic and beneficial use to 

Cobra and its operations. See Exhibit C. 

16. Cobra requests that the Commission reconsider and modify the Order to exclude 

the Newburg-Spearfish-Charles Unit T-708 WIW (File No. 2019), 20401 JV-P SSU 123H (File 

No. 12557), Stoneview-Stonewall Unit 17 (File No. 13318) and North Branch 2-22F (File 

No. 11840) wells (the Petition Wells") and allow Cobra until September 1, 2020 to bring the 

Petition Wells into compliance, or, in the alternative, allow Cobra to post single well bonds for 

each of the Petition Wells prior to such date. 

17. In support of Cobra's request to exclude the Petition Wells from the Order, Cobra 

states as follows: (i) Cobra will repair the casing on the Newburg-Spearfish-Charles Unit T-708 

WIW (File No. 2019) well and resume injection operations; (ii) Cobra will set a bridge plug above 

the Duperow formation on the North Branch 2-22F (File No. 11840) well and produce the Birdbear 

formation only; (iii) Cobra will abandon the Stonewall formation on the Stoneview-Stonewall 
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Unit 17 (File No. 13318) well and recomplete in said well in the Winnipegosis formation; and 

(iv) Cobra will abandon the Stonewall formation on the 20401 JV-P SSU 123H (File No. 12557) 

well and recomplete said well in the Madison formation. 

18. Subject to the Commission's motion in Case No. 28530, Cobra requests that the 

Commission modify the Order to confiscate the Substitute Wells and Additional Wells (as such 

terms are defined in Exhibit C, Written Testimony of Cobra). 

III. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

19. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

20. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, and 

(iii) maintain a cause of action against Cobra pursuant to N.D.C.C. $ 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 30988, Case No. 28495. See Exhibit B. 

21. In its written testimony, Cobra stated its objections to the Commission's authority 

to confiscate, forfeit or suspend well bonds and/or to initiate lawsuits against operators as a means 

to recover its costs incurred in connection with the proposed well plugging program. See Exhibit C. 

22. Furthermore, the North Dakota Petroleum Council (NDPC") submitted written 

testimony stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota ("State"). See Exhibit D, Written Testimony of North 

Dakota Petroleum Council. 
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23. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.D.C.C. § 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 

24. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

25. Cobra requests that the Commission reconsider and modify the Order to address 

how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and 

suspension, and (ii) lawsuits against operators and working interest owners to recover its costs for 

plugging and reclamation activities. 

CONCLUSION 

For the foregoing reasons, Cobra and the Working Interest Owners were deprived of their 

due process rights and the Order against Cobra is void ab initio. To the extent the Order is not 

void or voidable, Cobra respectfully requests the Commission reconsider Order No. 30988 entered 

in Case No. 28495; remove the Petition Wells from the Order; allow Cobra until September 1, 

2020 to bring the Petition Wells into compliance, or in the alternative, allow Cobra until 

September 1, 2020 to post single well bonds for each of the Petition Wells; modify the Order to 

confiscate the Substitute and Additional Wells (as such terms are defined in Exhibit C, Written 

Testimony of Cobra); and modify the Order to address how the Commission intends to proceed 

with respect to (i) the confiscation or forfeiture of well bonds pursuant to N.D.C.C. 

§ 38--08-04(1)(a)(12), (ii) suspension of well bonds pursuant to N.D.A.C. § 43-02-03-15, and 

(iii) the Commission's right to maintain a cause of action against operators and working interest 

owners pursuant to N.D.C.C. § 38-08-04.8. 

7 



DATED this 6th day of July, 2020. 

By': Me #. ' A 
LA WREN CE B DER, ND Bar #03908 

1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 
lbender@fredlaw.com 

Attorneys for Cobra Oil & Gas Corporation 

70359801.3 
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May 18, 2020 

CT CORPORATION SYSTEM 
120 WSWEET AVE 
BISMARCK, ND 58504-5566 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC $S 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at https://www.dmr nd. gov/oilgas/ 

Dear Registered Agent for COBRA OIL & GAS CORPORATION: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by COBRA OIL & GAS CORPORATION, as well 
as certain abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit 
"A" listing COBRA OIL & GAS CORPORA TION's abandoned wells under confiscation 
consideration. A complete list of the abandoned wells included in this motion can be viewed on 
the Commission's website located at htts//wwwdmr nd gov/ollgas/ The hearing will be held 
June 10, 2020 at 9:00 a.m., 1000 Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

<> <; Kr-- 1.3 
Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0193 

Bruce E. Hicks Lynn D. Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DIVISION DEPT. OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND58505-0840 ] Poe701-328-8020 +c 701-328-8022 [ dmr.nd.gov 

Exhibit A 



EXHIBIT A - COBRA OIL & GAS CORPORATION 

File No. Operator Field Well Name 
Well WI County 
Type Status Name 

5193 
COBRA OIL & GAS 

ANTLER ANTLER MIDALE UNIT 11-30 OG AB BOTTINEAU CORPORATION 

14748 COBRA OIL & GAS 
ANTLER ANTLER MIDALE UNIT 42-25 OG AB BOTTINEAU CORPORATION 

14749 
COBRA OIL & GAS 

ANTLER ANTLER MIDALE UNIT 43-25 WI AB BOTTINEAU CORPORATION 

14751 COBRA OIL & GAS 
ANTLER ANTLER MIDALE UNIT 32-25 OG AB BOTTINEAU CORPORATION 

7147 COBRA OIL & GAS 
BAUMANN DRAIN WATLAND A 1 OG AB BOTTINEAU CORPORATION 

2907 
COBRA OIL & GAS 

FLAXTON EAST FLAXTON-MADISON UNIT 08 OG AB BURKE CORPORATION 

2965 
COBRA OIL & GAS 

FLAXTON EAST FLAXTON-MADISON UNIT 04 OG AB BURKE CORPORATION 

3394 COBRA 01 L & GAS 
FLAXTON EAST FLAXTON-MADISON UNIT 06 OG AB BURKE CORPORATION 

3420 COBRA OIL & GAS 
FLAXTON EAST FLAXTON-MADISON UNIT 02 WI AB BURKE CORPORATION 

5673 
COBRA OIL & GAS 

FLAXTON EAST FLAXTON-MADISON UNIT 15-R OG AB BURKE CORPORATION 

3925 
COBRA OIL & GAS 

GLENBURN N.SHARP 2SWD SWD AB RENVILLE CORPORATION 

5264 COBRA 01 L & GAS 
GLENBURN SHARP 1 OG AB RENVILLE CORPORATION 

7891 
COBRA OIL & GAS 

GLENBURN LEO PRESKEY 3 OG AB RENVILLE CORPORATION 

8076 
COBRA OIL & GAS 

GLENBURN L. WEBER 2R OG AB RENVILLE CORPORATION 

9779 
COBRA OIL & GAS 

GLENBURN KLOSTERMAN 1 OG AB RENVILLE CORPORATION 

5667 
COBRA OIL & GAS 

HAMLET MOORE 31-23HR OG AB DIVIDE CORPORATION 

5925 
COBRA OIL & GAS 

HAMLET NYGAARD 33-23HR OG AB DIVIDE CORPORATION 

11847 COBRA OIL & GAS 
HAY DRAW HAY DRAW 31-33 OG AB MCKENZIE CORPORATION 

4346 
COBRA OIL & GAS 

LONE TREE NESHEM 2 WI AB WARD CORPORATION 

4401 COBRA OIL & GAS 
LONE TREE NESHEM 4 OG AB WARD CORPORATION 

4639 
COBRA OIL & GAS 

LONE TREE NESHEM 5 OG AB WARD CORPORATION 

13844 COBRA OIL & GAS 
LONE TREE NESHAM 7H OG AB WARD CORPORATION 

13936 
COBRA OIL & GAS 

LONE TREE NESHAM 8 OG AB WARD CORPORATION 

5574 COBRA 01 L & GAS 
LORAINE UCLI 3SWD SWD AB RENVILLE CORPORATION 

9744 COBRA OIL & GAS 
LORAINE LEO GATES { OG AB RENVILLE CORPORATION 

1038 1 
COBRA OIL & GAS 

MCKINNEY DAVIDSON 1 OG AB RENVILLE CORPORATION 



10545 
COBRA 01 L & GAS 

MCKINNEY CAROLYN 1 OG AB RENVILLE 
CORPORATION 

10640 
COBRA OIL & GAS 

MCKINNEY DAVIDSON 2 OG AB RENVILLE 
CORPORATION 

1064 1 
COBRA OIL & GAS 

MCKINNEY LAUMB 1 OG AB RENVILLE 
CORPORATION 

10790 
COBRA OIL & GAS 

MCKINNEY TENNECO 1-17 OG AB RENVILLE 
CORPORATION 

10814 
COBRA OIL & GAS 

MCKINNEY TENNECO 2-17 OG AB RENVILLE 
CORPORATION 

10955 
COBRA OIL & GAS 

MCKINNEY EUGENE 2 OG AB RENVILLE 
CORPORATION 

10956 
COBRA OIL & GAS 

MCKINNEY LAUMB 3 OG AB RENVILLE 
CORPORATION 

10972 
COBRA OIL & GAS 

MCKINNEY ALEXANDER 2 OG AB RENVILLE 
CORPORATION 

3913 
COBRA OIL & GAS 

MOHALL E. M. DAVIS + OG AB BOTTINEAU 
CORPORATION 

3996 
COBRA OIL & GAS 

MOHALL GEORGE SHURSON, ET AL { OG AB BOTTINEAU 
CORPORATION 

28008 
COBRA OIL & GAS 

MOHALL MMU 32-24-H1 OG AB BOTTINEAU 
CORPORATION 

12649 
COBRA OIL & GAS 

MOUSE RIVER PARK MRPSU 25-44 WI AB RENVILLE 
CORPORATION 

12869 
COBRA OIL & GAS 

MOUSE RIVER PARK MRPSU 31-12 WI AB RENVILLE 
CORPORATION 

13009 
COBRA OIL & GAS 

MOUSE RIVER PARK MRPSU 36-41 OG AB RENVILLE 
CORPORATION 

13016 
COBRA OIL & GAS 

MOUSE RIVER PARK MRPSU 36-21 OG AB RENVILLE 
CORPORATION 

13073 
COBRA OIL & GAS 

MOUSE RIVER PARK MRPSU 31-42 OG AB RENVILLE 
CORPORATION 

13180 
COBRA OIL & GAS 

MOUSE RIVER PARK MRPSU 32-13 OG AB RENVILLE 
CORPORATION 

13241 
COBRA OIL & GAS 

MOUSE RIVER PARK MRPSU 36-23 WI AB RENVILLE 
CORPORATION 

28362 
COBRA OIL & GAS 

MOUSE RIVER PARK MRP 25-41 OG AB RENVILLE 
CORPORATION 

1866 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT 

OG AB BOTTINEAU 
CORPORATION H-716 

1905 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT WI AB BOTTINEAU 

CORPORATION M-717 

1996 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT WI AB BOTTINEAU 

CORPORATION U-709 

2019 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT WI AB BOTTINEAU 

CORPORATION T-708 

2113 COBRA OIL & GAS 
NEWBURG 

NEWBURG-SPEARFISH-CHARLES UNIT WI AB BOTTINEAU 
CORPORATION G-715 

2282 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT 

OG AB BOTTINEAU 
CORPORATION E-719 

2712 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT 

OG AB BOTTINEAU 
CORPORATION L-710 

3158 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT 

OG AB BOTTINEAU 
CORPORATION 1-711 

5172 
COBRA OIL & GAS 

NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT 

OG AB BOTTINEAU 
CORPORATION 0-705 



COBRA OIL & GAS 
NEWBURG NSCU J-706 WI AB BOTTINEAU 5173 

CORPORATION 

COBRA OIL & GAS 
NEWBURG 

NEWBURG-SPEARFISH-CHARLES UNIT 
OG AB BOTTINEAU 7727 

CORPORATION O-712 

11840 COBRA OIL & GAS 
NORTH BRANCH NORTH BRANCH 2-22F OG AB MCKENZIE CORPORATION 

4282 COBRA OIL & GAS 
NORTH GRANO NGMU 2 WI AB RENVILLE CORPORATION 

15203 
COBRA OIL & GAS 

NORTH TIOGA STATE 1-36H OG AB DIVIDE CORPORATION 

COBRA OIL & GAS 
NORTH WESTHOPE 

NORTH WESTHOPE-MADISON UNIT 
OG AB BOTTINEAU 925 

CORPORATION C-5 
COBRA OIL & GAS NORTHEAST 

BRYAN 1 OG AB BURKE 2233 
CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
BEARD 1 OG AB BURKE 2461 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
CHRISTENSON { OG AB BURKE 3243 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
P. WEINMAN 1 OG AB BURKE 3919 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
THOMPSON 1 OG AB BURKE 4383 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
STEEN 2 OG AB BURKE 4637 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
A. CHREST 1 OG AB BURKE 5056 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
OWINGS 1 OG AB BURKE 6397 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
GRANDALL 1 OG AB BURKE 7843 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
BEARD 2 OG AB BURKE 8462 

CORPORATION FOOTHILLS 

COBRA OIL & GAS NORTHEAST 
BELLA 1 OG AB BURKE 10058 

CORPORATION FOOTHILLS 

11536 COBRA OIL & GAS 
PIERRE CREEK PIERRE CREEK 43-7 SWD SWD AB MCKENZIE CORPORATION 

11729 COBRA OIL & GAS 
PIERRE CREEK FEDERAL RIVET 6-3 SWD SWD AB MCKENZIE CORPORATION 

13796 
COBRA OIL & GAS 

PIERRE CREEK FEDERAL RIVET 6-6 OG AB MCKENZIE CORPORATION 

10308 
COBRA OIL & GAS 

SNOWCOVER SNOWCOVER 43-18 OG AB MCKENZIE CORPORATION 

4978 
COBRA OIL & GAS 

SOUTH LONE TREE FELT A 1 OG AB WARD CORPORATION 

4996 
COBRA OIL & GAS 

SOUTH LONE TREE MANNASWD { SwD AB WARD CORPORATION 

5020 
COBRA OIL & GAS 

SOUTH LONE TREE PEARSON { OG AB WARD CORPORATION 

COBRA OIL & GAS 
DO1 SWD AB 

GOLDEN 10600 SQUARE BUTTE SQUARE BUTTE SWD SYSTEM 
VALLEY CORPORATION 

12557 COBRA OIL & GAS 
STONEVIEW 20401 JV-P SSU 123H WI AB DIVIDE CORPORATION 

13065 COBRA OIL & GAS 
STONEVIEW 20401 JV-P OLSON 1313 OG AB DIVIDE CORPORATION 

13275 COBRA OIL & GAS 
STONEVIEW STONEVIEW-STONEWALL UNIT 16 WI AB DIVIDE CORPORATION 



13318 
COBRA OIL & GAS 

STONEVIEW STONEVIEW-STONEWALL UNIT 17 OG AB DIVIDE 
CORPORATION 

13418 
COBRA OIL & GAS 

STONEVIEW STONEVIEW-STONEWALL UNIT 20 WI AB DIVIDE 
CORPORATION 

13434 COBRA OIL & GAS 
STONEVIEW STONEVIEW-STONEWALL UNIT 110 OG AB DIVIDE 

CORPORATION 

15001 
COBRA OIL & GAS 

STONEVIEW 
STONEVIEW-STONEWALL UNIT WI AB DIVIDE 

CORPORATION 4410H 

15582 
COBRA OIL & GAS 

STONEVIEW 20104 JV-P SSU 31-11H OG AB DIVIDE 
CORPORATION 

15624 
COBRA OIL & GAS 

STONEVIEW 20401 JV-P MICHAEL 1-H OG AB DIVIDE 
CORPORATION 

15626 
COBRA OIL & GAS 

STONEVIEW 20401 JV-P NESS 1-25H OG AB DIVIDE 
CORPORATION 

28858 
COBRA OIL & GAS 

STONEVIEW SSU 11-24H OG AB DIVIDE 
CORPORATION 

3055 
COBRA OIL & GAS 

TEMPLE BRONSON 32-25 OG AB WILLIAMS 
CORPORATION 

9920 
COBRA OIL & GAS 

TEMPLE SAGASER + ws AB WILLIAMS 
CORPORATION 

10047 COBRA OIL & GAS 
TEMPLE TOTAL-STATE 1-36 OG AB WILLIAMS 

CORPORATION 

10073 
COBRA OIL & GAS 

TEMPLE SKARDERUD 10-7 OG AB WILLIAMS 
CORPORATION 

10480 
COBRA OIL & GAS 

TEMPLE SKARDER UD 22-7 OG AB WILLIAMS 
CORPORATION 

11450 
COBRA OIL & GAS 

TEMPLE SKARDERUD 33-7 OG AB WILLIAMS 
CORPORATION 

15136 
COBRA OIL & GAS 

TEMPLE MCGINNITY 2-6H OG AB WILLIAMS 
CORPORATION 

13665 
COBRA 01 L & GAS 

WEST GREENE E. M. HOLBROOK 14-15 WI AB RENVILLE 
CORPORATION 

7413 
COBRA OIL & GAS 

WHEATON ST AN LEY-ST A TE 1 OG AB BOTTINEAU 
CORPORATION 

8283 
COBRA OIL & GAS 

WHEATON STANLEY-STATE 2 OG AB BOTTINEAU 
CORPORATION 



STATE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC $S 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 

) 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STA TE OF NORTH DAKOTA ) 
) ss. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

1 am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-COBRA OIL & GAS CORPORATION upon COBRA OIL & 

GAS CORPORATION by placing a true and correct copy thereof in an envelope addressed as 

follows: 

C T CORPORATION SYSTEM 

120 W SWEET AVE 

BISMARCK, ND 58504-5566 



and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 

.ls±eg 't 
On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 

known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

JEANETTE BEAN 
Notary Public, State of North Dakota 

My Commission Expires 
May 25, 2023 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 
related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

https://www.dmr.nd.gov/oilgas/dockets/2020/docket06102Q.pdf 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

httrs: www.dmr.nd. ov oil as,'CQVID19 Hearin Procedure Ma June. df 

® June 10 Testimony procedures: https://www.dmr.nd.gov/oilgas/dockets/2020/docket61Q20.df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Page 1 of 2 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 
You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• Whatis the current status of the well and how long has it been in that status? 
" Is the well economical to return to production or injection at the current depressed oil prices? 
• At what oil price within the foreseeable future can the well become economical to return to 

production or injection? 

• Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

e Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Be as detailed as possible in your testimony. 

• Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be confiscated? 
You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 

• Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

e An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
• Be as detailed as possible in your testimony. 

e Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (l)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

Page 2 of 2 



DB ECDRI 
OIL & GAS CORPORATION 

P.O BOX 8206 
WICHITA FALLS, 
TEXAS 76307-8206 

TELEPHONE (940) 716-5100 
PRODUCTION FAX (940) 716-5110 
WELL LOG FAX (940) 716-5180 
LAND FAX (940) 716-5210 
ACCOUNTING FAX (940) 716-5150 
EXPLORATION FAX (940) 716-5170 

June 8, 2020 

Mr. Lynn Helms 

North Dakota Industrial Commission 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: Case No. 28495: Confiscation of abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, 

Renville, Slope, Stark, Ward, and Williams Counties, ND 

Dear Mr. Helms: 

Cobra Oil & Gas Corporation submits the following testimony for consideration by the 

North Dakota Industrial Commission in the above-referenced case. 

I. Introduction 

Cobra has reviewed the notice of hearing in Case No. 28495 which outlines the approval 

of federal CARES Act funds for the Commission's proposed well plugging program. Specifically, 

the Commission identified certain saltwater, oil and gas, and injection wells to be confiscated, 

plugged and reclaimed by or at the direction of the Commission through the use of CARES Act 

funds. Although Cobra generally supports the plugging of wells in North Dakota using CARES 

Act funds, the questions eliciting testimony in the notice of hearing raise several concerns 
regarding bond confiscation, lawsuits and confiscation of salable oil, more particularly discussed 

herein. 

II. Bond Forfeitures and Civil Liability 

The notice of hearing suggests that the operators and working interest owners will be 

ultimately liable for the costs and expenses of plugging and reclamation through bond forfeiture 

STREET ADDRESS 
2201 KELL BLVD • WICHITA FALLS. TEXAS 76308-1000 

Exhibit C 



Mr. Lynn Helms 

June 8, 2020 
Page 2 

and/or civil actions brought by the Attorney General's office. The suspension, forfeiture or 

confiscation of well bonds will result in a direct financial impact to operators, as principals under 

such bonds, since they are ultimately liable under the bond surety agreement to reimburse the 

surety company for any claim on the bond. Furthermore, the suspension, forfeiture or confiscation 
of well bonds will create regulatory uncertainty for the insurance companies currently offering 

well bonds and may result in increased premiums for, or even refusal of, bonds on wells which are 

not confiscated by the Commission. Finally, the threat to be sued for plugging and reclamation 

costs incurred by the Commission only adds to the uncertainty and financial strain burdening the 

industry. These actions, if taken by the Commission, will place undue financial strains on 

operators already navigating the impacts of depressed oil prices and the Covid-l9 pandemic. For 

these reasons, Cobra opposes the Commission's well confiscation program to the extent the 

Commission is allowed to forfeit, confiscate or suspend well bonds or initiate a lawsuit against 

operators and/or working interest owners to recoup its costs. 

III. Confiscation of Salable Oil from Secondary Recovery Units 

Cobra's well confiscation requests, outlined below, are further subject to the Commission's 

position with respect to the confiscation of salable oil which is recovered or produced from a 

secondary recovery unit. As the Commission is aware, secondary recovery units typically consist 

of multiple wells which produce oil that is stored at a central tank battery or shared facility. If the 

Commission confiscates a well which is connected to a central tank battery, the oil produced from 

said well cannot be distinguished from the oil produced at other wells also connected to the same 

facility and which are not subject to confiscation. Therefore, the Commission's authority to 

confiscate salable oil must be limited to situations where such oil is directly attributable to the 

production of the well or wells to be confiscated. Cobra cannot support the proposed plugging 

program if the Commission does not limit its authority to confiscate salable oil or otherwise 

address the issue by using an agreed upon formula which calculates the salable oil attributable to 

the confiscated unit well. It should be noted that if a well has not produced in years, it is probable 

that any oil it produced has been sold by this time. 
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IV. Exclusion, Substitution and Additional Wells 

Assuming the Commission proceeds with the plugging program in a manner approved by 

Cobra and other stakeholders, Cobra requests the following: 

A. Exclusion Wells 

Cobra requests that the Commission remove the following wells from the list of wells to 

be confiscated or otherwise subject to the Commission's plugging program (the "Exclusion 
Wells"): 

File No Well Name Well Type Well Status Status Date 
13073 MRPS U 31-42 OG AB 1/1/2016 
13180 MRPSU 32-13 OG AB 6/15/2018 
2113 NEWBURG-SPEARFISH-CHARLES UN IT G-715 WIW WI AB 12/15/2019 

2019 NEWBURG-SPEARFISH-CHARLES UN ITT- 708 WIW WI AB 8/15/2019 
3919 P. WEINMAN 1 OG AB 7/15/2017 

8076 L. WEBER 2R OG AB 10/15/2019 

4282 NGMU2 WI AB 2/15/2018 

12557 20401 JV-P SSU 123H WI AB 8/27/2014 

13275 STONEVIEW-STONEWALL UNIT 16 WI AB 1/15/2019 

13318 STONEVIEW-STONEWALL UNIT 17 OG AB 9/1/2015 

11450 SKARDERUD 33-7 OG AB 10/1/2013 

11847 HAY DRAW 31-33 OG AB 7/15/2018 

11840 NORTH BRANCH 2-22F OG AB 10/15/2018 

15626 20401 JV-P NESS 1-25H OG AB 7/1/2015 

28858 SSU 11-24H OG AB 12/15/2017 

B. Substitute Wells 

Cobra requests that the followings wells be substituted for the Exclusion Wells (the 

"Substitute Wells"): 
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File No Well Name Well Type Well Status Status Date 
8468 BEICEGEL CREEK 27-42 OG IA 3/15/2020 

12538 Federal Rivet 6-4 OG IA 12/15/2019 
13399 Federal Rivet 6-5 OG TA 8/7/2019 

13787 FEDERAL RIVET 6-7 OG TA 8/7/2019 
12073 Pierre Creek 14-5 OG IA 1/15/2020 

11359 Pierre Creek 41-7 OG IA 5/15/2020 

9362 BURNING MINE BUTTE 9-21 OG AB 9/15/2017 

13452 CINNAMON CREEK 31-7 OG TA 4/2/2019 

4684 Government Taylor B2 OG AB 5/1/2014 

9781 Biwer 1 WI TA 11/15/2019 

8883 Bowline Creek 35-24 OG AB 3/1/2015 

16607 HOLBROOK 14-16 H OG AB 1/1/2016 

5178 CARROLL AITKEN 1 OG AB 2/15/2018 
5940 BRYAN 3 OG IA 2/15/2020 
7718 LEO PRES KEY 2R OG IA 12/15/2019 
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C. Additional Wells 

In addition to the Substitute Wells, Cobra submits the following wells (the "Additional 

Wells") for the Commission consideration: 

File No Well Name Well Type Well Status Status Date 
10980 TENNECO 3-17 OG IA 5/15/2020 
11196 ALEXANDER 3 OG IA 4/15/2020 
10620 ALEXANDER 1 OG IA 1/15/2020 
9335 MASTERS 1 OG IA 5/15/2020 
7064 WATLAND 1 OG IA 5/15/2020 

20673 NWMU A-11H OG IA 9/15/2019 
20681 NWMU A-10H OG IA 12/15/2019 
11910 BERGLOF 1-A OG IA 5/15/2020 

6285 HAROLD GRAVSETH 1 OG IA 6/15/2019 
8759 ANDERSON 3-24 OG IA 8/15/2019 

10462 NORTH WESTHOPE-MADISON UN IT GB-2R OG A 4/15/2019 

8940 ROBERT WEISE 1 OG A 10/22/1981 
5474 UCL! 1 OG A 1/15/2019 
5486 CROOKS 3 OG A 1/15/2019 

11083 TENNECO 4-17 SWD SWD A 10/15/2018 

10786 LAVONNE 16-12 OG A 9/1/2008 
8916 ELLITHORPE 1 OG A 7/15/2017 

15987 EM BUCKSHOT 36-4 H OG A 12/15/2019 

The Commission has requested specific information addressing the reasons why a well 

should or should not be confiscated. Cobra is willing to provide such information, but given the 

uncertainties as to how this program will proceed (if at all) and the time and effort it will take to 

gather such information, Cobra can state (i) that the Exclusion Wells should be removed from the 

Commission's consideration because these wells have value as candidates for rework operations, 

for recompletion operations, for conversion to salt water disposal or fresh water wells, or other 

operations which plugging and abandonment will prevent, and (ii) the Substitute Wells and 

Additional Wells should be added for the Commission's consideration because as set forth above, 

these wells are not candidates for additional operations. 

Furthermore, the notice requires an affidavit or proof of deli very of a copy of this testimony 

to the working and royalty interest owners of the Substitution and Additional Wells. Although 
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Cobra is willing to provide a copy of this testimony to the owners of the wells, the conditional 

nature of Cobra's requests and the vast uncertainties still surrounding the well plugging program 

will require additional input from said owners and further collaboration with the Commission. 

V. Conclusion 

The use of CARES Act funds for the well plugging program is an excellent opportunity to 

stimulate the oil and gas industry during the economic downturn. The program has the potential 

to benefit service companies operating in the state. However, the opportunity for service 

companies to benefit from the program should not be construed as an attempt by Cobra to shirk or 

otherwise avoid its responsibilities with respect to plugging and abandonment as required under 

North Dakota law. Cobra anticipates that this hearing will be the first in a series of hearings and 

meetings to determine the specific guidance and procedures which will govern the well plugging 

program. This process should be a collaborative one, involving all stakeholders and tailored to 

meet the individual circumstances applicable to each. Cobra requests that it and other operators 

be afforded the opportunity to affirmatively opt into (or out of) the Commission's plugging 

program upon the entry of the Commission's final order in this matter. 

Should the Commission have any questions, please contact Zachary Lunn at 817-886-8006 

or ZLunn@Cobraogc.com. 

Respectfully submitted, 

Z : T 
Jeff R. Dillard, President 

Cobra Oil & Gas Corporation 

P.O. Box 8206 

Wichita Falls, Texas 76307-8206 

70183026.5 



Talking Points for Hearing on NDIC Case No. 28495: 

NDIC Confiscation of Certain Abandoned Wells 

100 W Broadway 
Suite 200 
Bismarck, ND 

Introduction 

• The recent cratering of oil prices as a result of the global COVID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-t9 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically tow oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 

production operations when economic conditions improve to a point where oil 
production is again profitable. 

rt (_ 

; • Under the Program, $33.175 million in CARES Act funding provided to the State 
[,' co = to address direct impacts of the COVID-19 pandemic will be used to plug certain 
' ? .2abandoned Legacy wells within North Dakota. 
t.3 
.'iy c3 
±? ]'%7Under consideration today is the confiscation of 368 abandoned Legacy wells. 
7 ·? ¢5 We believe this process is the first step toward fully realizing the benefits of the f i: ; :.:J '. :S Well Plugging Program and putting state CARES Act funding to practical and 

, '>3 real-time use that will directly benefit the State, the oil and gas industry, and 
f ~rJ·,, W j landowners and alleviate the strain put upon them by the COVID-19 pandemic. s 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 

many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 

total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 

thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 

benefit greatly from confiscation of those wells, plugging through the Well 

Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 

and reclaiming these sites will prove to be a boon for landowners, who will likely 

see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 

benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 

provide needed work to a COVID-depressed industry while simultaneously 

reducing its long-term risk of having to assume responsibility of orphaned well 

plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 

trend for the rest of the nation as it struggles to reduce the strain of the COVID- 

19 pandemic on its citizen. Similar programs are being introduced in sister oil 

producing states like Wyoming and Oklahoma. We believe there may also be the 

potential to move this type of program to the national level, allowing orphaned 

wells throughout the country to be plugged and reclaimed while creating work 

opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 
confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages -must be returned to the federal 
government. 

" (Because the state can't and shouldn't double dip from both the 
federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 
listed in this docket, with a particular focus on how an individual operator may 
have a future plan for its well or wells. Given the current economic climate, the 
broad range of operational strategies being considered by oil and gas operators 
as a result, and the variety of wells under consideration in this docket, NDPC 
encourages the Commission to also consider authorizing the Director of the 
Dept. of Mineral Resources to make well by well determinations and approvals 
related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 
first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 
Dakota's oil producers need to be ready and able to resume production quickly. 
Stabilizing the CO\VID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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June 8, 2020 

North Dakota Industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

Re: Comments-North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 
futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 
This comparably low benchmark price, coupled with the transportation and market discounts ofup to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 
and reinvestment in exploration and development activities in North Dakota are most likely to occur 

when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 

the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fal1en to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 
368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 
Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (AWPSRF) has S25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 

industry stands ready to meet those challenges head on. When the market recovers to a point where 

demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 

wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 

and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of Cobra Oil & Gas 

Corporation's Petition for Reconsideration of Order No. 30988 and Exhibits A-D were, on July 6th, 

2020, filed with the North Dakota Industrial Commission by hand delivery to the following: 

Mr. Lynn Helms, Director of Mineral Resources 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

I further certify that the foregoing documents were served on July 6th, 2020 by electronic 

mail to the following: 

Lynn D. Helms 

lhelms@nd.gov 

David R. Phillips 

drphillips@nd.gov 

Bethany R. Kadrmas 

brkadrmas@nd.gov 

I further certify that the foregoing documents were served on July 6th, 2020 by 

U.S. Mail, postage paid, and properly addressed to the following: 

Scott Sundhagen 

7648 I I 0th Ave NW 

Tioga, ND 58852 

Tim Sundhagen 

7648 I 10th Ave NW 

Tioga, ND 58852 



DATED this 6th day of July, 2020. 

By'; a 
LA WRENCE BEN , ND Bar #03908 
1133 College Drive, Suite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

lbender@fredlaw.com 

Attorneys for Cobra Oil & Gas Corporation 

70413167.1 

2 



1

Kadrmas, Bethany R.

From: Laib, Katherine <KLaib@fredlaw.com>
Sent: Monday, July 6, 2020 4:56 PM
To: Helms, Lynn D.; Kadrmas, Bethany R.; Phillips, David R.
Cc: Bender, Lawrence
Subject: Citation Oil & Gas Corporation - Case No. 28495
Attachments: Citation - Petition for Reconsideration of Order 30987 - Packet-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
Please see the attached PDF containing the documents listed below.  These documents were hand 
delivered this afternoon to the NDIC for filing in the above-referenced case. 
 

1. Letter to L. Helms Forwarding Petition for Reconsideration; 
2. Petition for Reconsideration of Order No. 30987; 
3. Exhibits A-D; and 
4. Certificate of Service. 

 
Thank you! 
Katie 
 
Katie Laib 
Legal Secretary 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Direct Dial:701.221.8656 
Main Phone: 701.221.8700 
Email: klaib@fredlaw.com 
 
**This is a transmission from the law firm of Fredrikson & Byron, P.A. and may contain information which is privileged, confidential, and protected by the 
attorney-client or attorney work product privileges. If you are not the addressee, note that any disclosure, copying, distribution, or use of the contents of this 
message is prohibited. If you have received this transmission in error, please destroy it and notify us immediately at our telephone number (701) 221-8700. The 
name and biographical data provided above are for informational purposes only and are not intended to be a signature or other indication of an intent by the 
sender to authenticate the contents of this electronic message.** 

 



Fredrikson 
is&g®®" & BYRON, PR.A. 

July 6, 2020 

HAND DELIVERED 
Mr. Lynn Helms, Director 

North Dakota Industrial Commission 

Oil and Gas Division 

600 East Boulevard 

Bismarck, North Dakota 58505-0310 

Dear Mr. Helms: 

RE: In The Matter Of A Hearing Called On A 

Motion Of The Commission To Consider 

The Confiscation, Under NDCC §§ 38-08-04 
and 38-08-04.9, of All Production and/or 

Injection Related Equipment, and Salable 

Oil At Certain Abandoned Wells, Located 

In Billings, Bottineau, Bowman, Burke, 

Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, And Williams Counties, ND. 

Enclosed herewith for filing, please find Citation Oil & Gas Corporation's Petition for 

Reconsideration of Order No. 30987, entered in Case No. 28495 captioned above. 

As you will note, Citation Oil & Gas Corporation does not request a rehearing in 
this matter pursuant to N.D.C.C. § 28-32-40. 

Should you have any questions, please ad 

LB/tjg 

Enclosures 

cc: Citation Oil & Gas Corporation 

70413062.1 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28495 

IN THE MATTER OF A HEARING CALLED 

ON A MOTION OF THE COMMISSION TO 

CONSIDER THE CONFISCATION, UNDER 

NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION 

RELATED EQUIPMENT, AND SALABLE 

OIL AT CERTAIN ABANDONED WELLS, 

LOCATED IN BILLINGS, BOTTINEAU, 

BOWMAN, BURKE, DIVIDE, DUNN, GOLDEN 

VALLEY, MCHENRY, MCKENZIE, 

MOUNTRAIL, RENVILLE, SLOPE, STARK, 

WARD, AND WILLIAMS COUNTIES, ND. 

CITATION OIL & GAS CORPORATION'S PETITION FOR RECONSIDERATION 
OF ORDER NO. 30987 

Pursuant to Section 28-32-40 of the North Dakota Century Code, Citation Oil & Gas 

Corporation ("Citation") submits this Petition for Reconsideration (Petition") of North Dakota 

Industrial Commission ("Commission") Order No. 30987 (Order") in Case No. 28495, dated 

June 19, 2020. Citation was deprived of its due process rights because it was a specifically named 

respondent in this adjudicative proceeding which requires the Commission to file a complaint 

against Citation in accordance with N.D.C.C. §§ 38-08-11 and 28-32-21. To the extent the 

Commission's Order is not void or voidable, Citation seeks reconsideration of the Order insofar 

as the Order requires Citation to bring the Compliance Wells (as defined below) into compliance 

with the Commission's rules by September 1, 2020 and to the extent the Order fails to address the 

Commission's right or intent to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. § 38-08- 

04(1)(a)(12), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, and/or (iii) maintain a 

cause of action against operators and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 



BACKGROUND 

The following facts are contained in the record in this case and are relevant to Citation's 

Petition for Reconsideration. 

1. On or about May 18, 2020, the Commission issued a Notice of Hearing in Case 

No. 28495 (Notice") regarding a motion of the Commission to consider the confiscation under 

NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and 

salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 

Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 

Williams Counties, North Dakota (the Motion"). See Exhibit A, Notice of Hearing. 

2. The Notice specifically named Citation as an operator whose wells were subject to 

confiscation. Id. 

3. Citation is the operator of six (6) oil, gas and saltwater disposal wells which were 

listed in the Notice as being subject to confiscation by the Commission ("Notice Wells"). Id. 

4. The Commission solicited written and oral testimony for the hearing in Case 

No. 28495 and presented items for consideration and inclusion in the testimony. See Exhibit B, 

Docket for Confiscation Hearing. 

5. On May 27, 2020, Citation submitted written testimony to the Commission stating 

that Citation objected to the confiscation of the Notice Wells. See Exhibit C, Written Testimony 

of Citation. 

6. On June 19, 2020, the Commission entered its order with respect to Citation 

dismissing the Wang 1-31 (File No. 10468) and Arthur Smith 22-28 (File No. 11242) wells and 

allowing Citation until September 1, 2020 to bring the Trend Hearonemus 23-21 1 (File 

No. 11962), Haakenstad 22-21 1 (File No. 12247), Moen Trust 43-21 2 (File No. 12353) and 

Madsen-Johnson 31-28 4 (File No. 13026) wells (collectively, the "Compliance Wells") into 

compliance with the Commission's rules. See Order No. 30987, Case No. 28495. 
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7. The Order is silent with respect to the Commissions authority or intent to recover 

its costs for plugging and reclamation of the Notice Well though (i) confiscation or forfeiture of 

well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds pursuant to 

N.D.A.C. $ 43-02-03-15, or (iii) initiating a cause of action against operators and working interest 

owners pursuant to N.D.C.C. $ 38-08-04.8. Id. 

ARGUMENT 

1. After an administrative agency, such as the Commission, issues an order, any party 

aggrieved by the order has fifteen days to file a petition for reconsideration. N.D.C.C. $ 28-32-40. 

2. In seeking reconsideration, the party has an opportunity to make a "statement of 

any further showing to be made in the proceeding" and to seek rehearing. N.D.C.C. $ 28-32-40(3); 

see also N.D.A.C. $ 43-02-02-41 (permitting rehearing of any order issued by the Commission). 

I. The Commission Failed to Serve Citation With A Complaint In This Adjudicative 

Proceeding. 

3. The Commission's Motion, Notice and hearing in this case constitute an 

adjudicative proceeding under § 28-32-01(1) of the Administrative Agencies Practice Act 

(N.D.C.C. § 38-32-01 et seq.). 

4. Section 28-32-21(1(a) of the N.D.C.C. states that [f]or adjudicative proceedings 

involving a hearing on a complaint against a specific-named respondent, a complainant shall 

prepare and.file a clear and concise complaint with the agency having subject matter jurisdiction 

of the proceeding." 

5. Section 38-08-11(3) of the N.D.C.C. states that "[i]n proceedings that do not 

involve a complaint and a specifically named respondent, including agency hearings on 

applications seeking some right or authorization from the commission, the notice of hearing must 

be given at least fifteen days before the hearing, except in cases of emergency." ( emphasis added) 
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6. Citation was a specifically named respondent set forth in the Commission's Motion. 

See Exhibit A. 

7. Based on the language of both $ 38-08-11(3) and $ 28-32-21(1a), the 

Commission was required to file a complaint against Citation as a specifically named respondent 

in the Commission's Motion. 

8. The Commission should have been required to name Citation and all of the working 

interest owners of the Notice Wells (the "Working Interest Owners") in the complaint since such 

working interest owners are liable to the Commission and the State for the costs of plugging and 

reclamation pursuant to N.D.C.C. $ 38-08-04.8. 

9. On May 18, 2020, the Commission served a copy of the Notice upon Citation's 

North Dakota registered agent by depositing a true and correct copy the same in the United States 

mail, certified mail, at Bismarck, North Dakota. See Exhibit A. 

10. The Notice was received by Citation's North Dakota registered agent on May 21, 

2020. Id. 

11. The Administrative Agencies Practice Act requires that a complaint be served 

upon the respondent at least forty-five ( 45) days before the hearing on the complaint. N.D.C.C. 

$ 28-32-21(D(b). 

12. In the present case, Citation received a copy of the Notice on May 21, 2020, only 

twenty (20) days prior to the hearing on June 10, 2020. 

13. For the foregoing reasons, Citation and the Working Interest Owners were deprived 

of their due process rights under Section 12, Article 1 of the Constitution ofNorth Dakota, and the 

Order against Citation is void ab initio. 
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II. Citation Requests That the Commission Modify the Order to Allow Citation to Post 

Single Well Bonds for the Compliance Wells. 

14. In issuing the Order, the Commission required Citation to bring the Compliance 

Wells into compliance with the Commission's rules by September 1, 2020 or the wells may be 

confiscated by administrative order. See Order No. 30987, Case No. 28495. 

15. Citation submitted testimony regarding its plans to plug and abandon the Madsen- 

Johnson 31-28 4 (File No. 13026) well in 2021 and its previously communicated plans to reactive 

the Trend Hearonemus 23-21 1 (File No. 11962), Haakenstad 22-21 1 (File No. 12247) and Moen 

Trust 43-21 2 (File No. 12353) wells. See Exhibit C. 

16. Citation also testified in its written and verbal testimony that it has already posted 

single-well bonds for the Haakenstad 22-21 1 (File No. 12247), Trend Hearonemus 23-21 1 (File 

No. 11962), Haakenstad 22-21 1 (File No. 12247) and Moen Trust 43-21 2 (File No. 12353) wells 

and is willing to post such additional bonds as the Commission may require with respect to the 

Compliance Wells. Id. 

17. As set forth in Citation's written testimony, the Commission has approved 

Citation's request for an extension until November 21, 2021 to convert the Haram 24-21H (File 

No. 23711) oil and gas well to a salt water disposal well and the Commission was made aware of 

Citation's intent to reactive the Trend Hearonemus 23-21 1 (File No. 11962), Haakenstad 22-21 1 

(File No. 12247) and Moen Trust 43-21 2 (File No. 12353) wells subsequent to said conversion. 

Id. 

18. Since the Commission had previously approved Citation's request for an extension 

regarding the Haram 24-21H (File No. 23711) well conversion, and was aware of Citation's plans 

to reactive the Trend Hearonemus 23-21 1 (File No. 11962), Haakenstad 22-21 1 (File No. 12247) 

and Moen Trust 43-21 2 (File No. 12353) wells subsequent to said conversion, Citation requests 

5 



that the Commission modify the Order to allow Citation until May 21, 2022 to bring the 

Compliance Wells into compliance with the Commission's rules or, in the alternative, post single 

well bonds for each of the Compliance Wells in an amount equal to the reasonable anticipated 

costs of plugging and reclaiming said wells and well sites. 

III. The Order Fails to Address Bond Confiscation, Forfeiture or Suspension and 

Lawsuits Against Operators and Working Interest Owners. 

19. In issuing the Order, the Commission failed to address how it intends to proceed 

with respect to bond confiscation, forfeiture or suspension, and with respect to maintaining civil 

lawsuits against operators and working interest owners as a means to recover its costs for plugging 

and reclamation activities under the well plugging program. 

20. Prior to the hearing in this case, the Commission solicited testimony specifically 

regarding the Commission's authority to (i) confiscate or forfeit well bonds pursuant to N.D.C.C. 

§ 38-08-04(1 )(a)(l 2), (ii) suspend well bonds pursuant to N.D.A.C. $ 43-02-03-15, and 

(iii) maintain a cause of action against Citation pursuant to N.D.C.C. $ 38-08-04.8 in order to recover 

its costs for plugging and reclamation. See Order No. 30987, Case No. 28495. See Exhibit B. 

21. The North Dakota Petroleum Council ("NDPC") submitted written testimony 

stating that CARES Act funds constitute "reimbursement" for the costs incurred by the 

Commission and the State of North Dakota. See Exhibit D, Written Testimony of North Dakota 

Petroleum Council. 

22. Specifically, the NDPC correctly noted that the confiscation of equipment and 

salable oil at the well site constitutes reimbursement for the Commission's costs. Id.; see also 

N.DC.C. $ 38-08-04.9 (the Commission may confiscate equipment and salable oil "as 

compensation for its costs"). 
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23. Accordingly, any reimbursement or cost recovery made by the Commission, 

whether by equipment confiscation, bond confiscation or civil lawsuits, may be subject to a claim 

for reimbursement from the federal government since the CARES Act funds were to be used for 

such purposes. See Exhibit D. 

24. Citation requests that the Commission reconsider and modify the Order to address 

how the Commission intends to proceed with respect to (i) bond confiscation, forfeiture and 

suspension, and (ii) lawsuits against operators and working interest owners to recover its costs for 

plugging and reclamation activities. 

CONCLUSION 

For the foregoing reasons, Citation and the Working Interest Owners were deprived of their 

due process rights and the Order against Citation is void ab initio. To the extent the Order is not 

void or voidable, Citation respectfully requests the Commission reconsider Order No. 30987 

entered in Case No. 28495; modify the Order to allow Citation until May 21, 2022 to bring the 

Compliance Wells into compliance with the Commission rules, or, in the alternative, post single 

well bonds for each of the Compliance Wells in an amount equal to the reasonable anticipated 

costs of plugging and reclaiming each of said wells and well sites by such time; and modify the 

Order to address how the Commission intends to proceed with respect to (i) the confiscation or 

forfeiture of well bonds pursuant to N.D.C.C. § 38-08-04(1)(a)(12), (ii) suspension of well bonds 

pursuant to N.D.A.C. § 43-02-03-15, and (iii) the Commission's right to maintain a cause of action 

against operators and working interest owners pursuant to N.D.C.C. § 38-08-04.8. 
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DATED this 6th day of July, 2020. 

1133 College Dri e, uite 1000 

Bismarck, North Dakota 58501 

Phone: (701) 221-8700 

I bender@fredlaw.com 

Attorneys for Citation Oil & Gas Corporation 

70377172.2 

8 



NO"+ 

Dakota [ w»eat&asorces 
Be legendary. 

0 ~ 
e M> 
<& R 
eowor at Mia at ta 

May 18, 2020 

CORPORATION SERVICE COMPANY 
1709 N 19TH ST STE 3 
BISMARCK, ND 58501-2121 

Re: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC $$ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the Commission's website 
located at ht1ps //www dmr na gov'oilgas. 

Dear Registered Agent for CITATION OIL & GAS CORP: 

NOTICE OF HEARING 

You hereby notified of a hearing pursuant to North Dakota Century Code Sections 38-08-04 and 
38-08-04.9 to consider the confiscation of all production and/or injection related equipment, and 
salable oil at certain abandoned wells operated by CITATION OIL & GAS CORP,, as well as 
certain abandoned wells operated by other operators. Enclosed herewith is a copy of Exhibit "A" 
listing CITATION OIL & GAS CORP.'s abandoned wells under confiscation consideration. A 
complete list of the abandoned wells included in this motion can be viewed on the Commission's 
website located at nIswwwgmrgggyglgas. The _hearing will be held June 1Q, 2020 _at 
9:00 a.m., 1000 Calgary Avenue, Bismarck, North Dakota. 

To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 p.m. 
CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

Please contact our office if you have any questions. 

Sincerely, 

-£D> <\ Cfyax l> 

Lynn D. Helms 
Director 

Enclosure 
Certified Mail: 7019 2280 0001 7941 0186 

Bruce E. Hicks LynnD.Helms Edward C. Murphy 
ASSISTANT DIRECTOR DIRECTOR STATE GEOLOGIST 

OIL AND GAS DVISION DEPT. OF MINERAL RESOURCES GEOLOGICAL SURVEY 

600 E Boulevard Ave -Dept 405 Bismarck, ND58505-0840 Poe.701-328-8020 x. 701-328-8022 dmr.nd.gov 

Exhibit A 



EXHIBIT A -CITATION OIL & GAS CORP. 

File No. Operator Field Well Name Well WI County 
Type Status Name 

11242 CITATION OIL & GAS CORP. EAST FORK ARTHUR SMITH 22-28 OG AB WILLIAMS 
11962 CITATION OIL & GAS CORP. HARAM TREND HEARONE MUS 23-21 f OG AB BOTTINEAU 
12247 CITATION OIL & GAS CORP. HARAM HAAKENSTAD 22-21 1 OG AB BOTTINEAU 
12353 CITATION OIL & GAS CORP. HARAM MOEN TRUST 43-21 2 OG AB BOTTINEAU 
13026 CITATION OIL & GAS CORP. HARAM MADSEN-JOHNSON 31-28 4 SWD AB BOTTINEAU 
10468 CITATION OIL & GAS CORP. INDIAN HILL WANG 1-31 OG AB MCKENZIE 



STA TE OF NORTH DAKOTA 

COUNTY OF BURLEIGH 

NORTH DAKOTA INDUSTRIAL COMMISSION 

in this motion can be viewed on the 
Commission's website located at 
https://www.dmr.nd.gov/oilgas/ 

In the matter of a hearing called on a ) 
motion of the Commission to ) 
consider the confiscation, under ) 
NDCC §§ 38-08-04 and 38-08-04.9, ) 
of all production and/or injection ) 
related equipment, and salable oil at ) 
certain abandoned wells, located in ) 
Billings, Bottineau, Bowman, Burke, ) 
Divide, Dunn, Golden Valley, ) 
McHenry, McKenzie, Mountrail, ) 
Renville, Slope, Stark, Ward, and ·) 
Williams Counties, ND. A complete ) 
list of the abandoned wells included ) 

) 
) 
) 

AFFIDAVIT OF SERVICE 
BY CERTIFIED MAIL AND 

RETENTION OF DOUCMENTS 

INDUSTRIAL COMMISSION 

CASE NO. 28495 

STATE OF NORTH DAKOTA ) 
) SS. 

COUNTY OF BURLEIGH ) 

Tracy Heilman states under oath as follows: 

I swear and affirm upon penalty of perjury that the statements made in this affidavit are true 

and correct. 

I am of legal age and on the 18th day of May, 2020, I served the following Notice of 

Hearing with attached Exhibit A-CITATION OIL & GAS CORP. upon CITATION OIL & GAS 

CORP. by placing a true and correct copy thereof in an envelope addressed as follows: 

CORPORATION SERVICE COMPANY 

1709 N 19TH ST STE 3 

BISMARCK, ND 58501-2121 

and depositing the same, with postage prepaid, certified mail, in the United States mail at 

Bismarck, North Dakota. The original of this document shall be retained at the Department of 

Mineral Resources, 1016 East Calgary Avenue, Bismarck, ND 58503-5512. 



Tracy Heimar 

On this 18th day of May, 2020 before me personally appeared Tracy Heilman to me 
known as the person described in and who executed the foregoing instrument and 
acknowledged that she executed the same as her free act and deed. 

JEANF 
Notary Public, 

My Co 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 
plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC 55 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND. A complete list of the abandoned wells included in this 
motion can be viewed on the Commission's website located at: 

htt s:, 'www.dmr.nd.,:ov oil as dockets 2020/docket061020.df 

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section's approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID 
19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry. This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state. (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota's energy future) 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures: 

htt s: www.dmr.nd. ov oil as,'CQVID19 Hearin Procedure Ma June. df 

° June 10 Testimony procedures: https://www.dmr.nd.goy/oilgas/dockets/2020/docket061020.df 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 

brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 
as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 

You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated. Examples of the minimum information needed as part of 
testimony: 

• What is the current status of the well and how long has it been in that status? 
• Is the well economical to return to production or injection at the current depressed oil prices? 
., At what oil price within the foreseeable future can the well become economical to return to 

production or injection? 

• Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 
as will be required under NDCC 38-08-04 (1)(a)(12)? 

., Is the operator able to bring the well into compliance so it is no longer in abandoned status within 
one year as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Be as detailed as possible in your testimony. 

• Include name, mailing address, email address and phone number. 

What if there is a well not on the list that I believe should be confiscated? 
You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated. Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 

• Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 
oil prices? 

• Could the well be returned to production or injection within the foreseeable future and at what 
oil price? 

• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for fl] 
plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 

• Is the operator unable to bring the well into compliance or will it be in abandoned status before 
the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 

interest and/or royalty interest owner received notice and a copy of the operator's testimony 

requesting to have the well added to the list under consideration for confiscation. 
" Be as detailed as possible in your testimony. 
0 

Include name, mailing address, email address and phone number. 

What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the ND/C. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 

is subject to forfeiture by the Commission. This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 

+ . 
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Kadrmas, Bethany R. 

From: 
Sent: 

To: 

Subject: 

Attachments: 

Mark Weber <MWeber@cogc.com> 
Wednesday, May 27, 2020 2:31 PM 
Kadrmas, Bethany R. 
Citation Oil & Gas 6/10/20 Hearing Documents: Case No. 28495 
NDIC 6102020 Hearing testimony -Citation.pdf; NDIC 6102020 Hearing exhibit -Citation.pdf 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

NDIC 

Please find attached documents Citation Oil & Gas Corporation has prepared to accompany testimony at the 6/10/2020 
Hearing set to consider confiscation of certain wells. Please contact me 307-685-7900 for testimony. 

Thank you, 

Mark Weber 
WY PtE PE#13882 
Lead Operations Engineer -RMR 
O: 307-685-7900 

1 
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May 26, 2020 

Mr. Lynn D. Helms 

Director 

North Dakota Industrial Commission -Oil and Gas Division 
600 E. Boulevard Ave 
Bismarck, ND 58505-0840 

Re: 5/18/20 Notice of Hearing to consider confiscation of abandoned wells 

Dear Mr. Helms, 

On 5/19/20 Citation Oil & Gas Corporation received an email from the NDIC giving notice of an 
upcoming 6/10/2020 NDIC Hearing to consider confiscation of certain abandoned wells, related 
equipment, and salable oil. Specific to Citation Oil & Gas these wells are listed below: 

File No. Operator Field Well Name Well WI County 
Tvoe Status Name 11242 CITATION OIL & GAS CORP. EAST FORK ARTHUR SMITH 22-28 OG AB WILLIAMS 

11962 CITATION OIL & GAS CORP. HARAM TREND HEARONEMUS 23-21 1 OG AB BOTTINEAU 
12247 CITATION OIL & GAS CORP. HARAM HAAKENSTAD 22-21 1 OG AB BOTTINEAU 
12353 CITATION OIL & GAS CORP. HARAM MOEN TRUST 43-21 2 OG AB BOTTINEAU 
13026 CITATION OIL & GAS CORP. HARAM MADSEN-JOHNSON 31-28 4 SWD AB BOTTINEAU 
10468 CITATION OIL & GAS CORP. INDIAN HILL WANG 1-31 OG AB MCKENZIE 

In compliance with NDIC procedure, this letter is intended to provide written testimony that Citation 
objects to confiscation of any of these wells. To summarize: 

The Arthur Smith #22-28 (#11242) and Wang #1-31 (#10468) were both already PA'd in the 4 Qtr 2019 
and surface reclamation is pending. For the Madsen-Johnson 31-28 #4 (#13026), an NOi Sundry to PA 
this well was submitted on 4/17 /20; Citation intends to PA the well in 2021. 

Intentions for the remaining wells, the Trend Hearonemus 23-21 #1, Haakenstad 22-21 #1, and Moen 
Trust 43-21 #1, have all been communicated to the NDIC earlier this year in a 2/7 /20 letter to Mr. David 
Tabor (attached). Additionally, Citation obtained a single well bond for the Haakenstad 22-21 #1 on 
3/12/2020. All these wells are located in the Haram Field, Bottineau County. Reactivations have been 
planned subsequent to a project to recomplete the nearby Haram 24-21H (NDIC #23711) to the Dakota 
for increased field disposal capacity. 

The Haram 24-21H SWD injection permit was just approved on 11/21/2019. Although this SWD project 
follows several former SWD wells within the field, the NDIC required gee-boring for soil samples and 
additional water samples which extended the application approval process. More recently, Citation's 
plans to recomplete the Haram #24-21H for SWD, and other described Haram Field reactivations, have 
been delayed by the industry downturn. Because of this, Citation has already requested, and has 

1016 E. Lincoln • Gillette, WY 82716 • 307/682-4853 • Fax: 307/682-0186 



received approval from the NDIC for a 1 year extension until 11/21/21 to finish the Haram #24-21H 

conversion; the remaining reactivations would follow. 

Although oil prices are currently in the mid $30's per barrel, it has only been since early January that 
prices were $60+ per barrel. Citation recognizes that CARES Act funding is driving the NDIC effort to 
stimulate oil and gas industry economy by using the Federal money to fund plugging of abandoned 
wells. However, Citation Oil & Gas Corp. believes oil pricing recovery could be similarly as rapid as its 
decline, and from this perspective believes these wells have value that should not be discarded. 

To conclude, Citation has already plugged two of the listed wells, and has submitted an NOi to plug a 
third. Citation objects to NDIC confiscation of any of the other wells due to plans of which the NDIC has 
been formerly notified. Citation is willing to post single well bonds as required, and has already done so 
for the Haakenstad 22-21 #1 (#12353). 

Attached is a sheet with answers to NDIC questions explaining why these wells should not be 
confiscated. Also attached is a copy of 3/7 /20 letter to the NDIC explaining Citation's plans for Haram 
Field wells. 

Please advise if you have any questions. 

Sincerely, 

Mark A. Weber 
Lead Operations Engineer, PE PtE 
Citation Oil & Gas Corporation 

ngin 

A. W, 

13882 
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~ (@ 
DOIL & GAS CCR? 

February 7, 2020 

Mr. David Tabor 
North Dakota Industrial Commission -Oil and Gas Division 
600 E. Boulevard Ave 
Bismarck, ND 58505-0840 

Re: Haram Field activity update 

Mr. Tabor, 

Per your request, this letter is to update you regarding pending activity that Citation Oil & Gas Corp. has 
planned for the Haram Field (Bottineau Co., ND). 

On September 26, 2019 Citation submitted an application to the NDIC to convert the Haram 24-21H 
(NDIC #23711) to water disposal in the Dakota formation. The NDIC required Citation conduct geo 
boring, soil testing, and water analysis prior to approving the application on November 15, 2019. 
Citation is now in the process of attaining a disposal agreement with multiple involved landowners, and 
is targeting conversion of the Haram 24-21H to salt water disposal in mid-2020. 

Successive to conversion of the Haram 24-21H to SWD, Citation is intending to reactivate the offset 
Trend Hearonemus 23-21 (NDIC #11962) which is anticipated to realize uplift resulting from conversion 
of the Haram 24-21H. Additionally, with increased disposal capacity, Citation intends to reactivate the 
Haakenstad 22-21 #1 (NDIC #12247). 

Once capacity of the new disposal is established, plans are to evaluate the Moen Trust 43-21 #2 (NDIC 
#12353) for reactivation and any uplift potential. If reactivation is not justified, Citation intends to 
propose temporary abandonment to maintain the wellbore as either a replacement producer if an offset 
is lost, or replacement SWD in case of a lost disposal well (i.e. Madsen Johnson 31-28 #4). 

On February 7, 2020 Citation submitted a sundry notice of intent to plug and abandon the Madsen 
Johnson 31-28 #4 SWD (SI with casing problem); scheduling is targeted for summer 2020. 

Please advise if you have any questions. 

Sincerely, 

#.a± « 
Mark Weber 
Lead Operations Engineer 

1016 E. Lincoln • Gillette, WY 82716 • 307/682-4853 • Fax: 307/682-0186 



Well Arthur Smith #22-28 Trend Hearonemus 23-21 #1 Haakenstad 22-21 #1 Moen Trust 43-21 #2 Madsen Johnson 31-28 #4 Wang #1-31 
Field: East Fork Haram Haram Haram Haram Indian Hill 

Question I NDIC File #: 11242 11962 12247 12353 13026 10468 
(1) What is the current state of Well plugged on Well has been shut in since Well has been shut in since Well has been shut in since January 2016. Inactive since January 2018. Well plugged on 
the well, and how long has it 12/17/19. Surface 3/2016. October 2015. Parted casing. Citation submitted 10/11/2019. Surface 
been in that status? reclaim pending. NOi to PA on 4/17/2020 and reclaim pending. 

intends to PA in 2021. 

(2) Is the well economical to 
return to production or 

NA No No injection at the current No No NA 
depressed oil prices? 

(3) At what oil price within the Citation notified the NDIC (David Citation notified the NDIC (David Citation notified the NDIC (David Tabor) via 2/7/20 
foreseeable future can the well Tabor) via 2/7/20 letter of plans Tabor) via 2/7/20 letter of plans letter of plans that once increased SWD capacity 
become economical to return to reactivate this well following to reactivate this well following from the Haram 24-21H conversion is available the 
to production or injection? recompletion of the Haram 24 recompletion of the Haram 24 Moen Trust 43-21 #2 will be evaluated for 

NA 21H for Dakota SWD. 21H for Dakota SWD. reactivation or any uplift potential. If reactivation None NA 
Economics for both projects are Economics for both projects are is not justified Citation intends to propose 
supported at $60+ NYMEX supported at $60+ NYMEX temporary abandonment and maintain wellbore as 
(pending deducts). (pending deducts). a replacement producer, or SWD, 

(4) Is the Operator able to Citation submitted NOi to PA 
obtain a single well bond for sundry on 4/17/2020 and intends 
full plugging and reclamation 

NA Yes Bonded on 3/12/2020 Yes 
to plug the well in 3rd Qtr 2021. 

NA cost of the well as will be 
required under NDCC 38-08-04 
(1)(a)(12)? 

(5) Is the Operator able to Citation is able to comply with Citation has already obtained a Citation is able to comply with the NDIC single well Citation has already submitted 
bring the well into compliance the NDIC single well bond single well bond (3/12/2020). bond requirement but economics do not support NOi to PA this well. However due 
so it is no longer in abandoned requirement, but economics do Economics do not support repair reactivation of this well unless as a replacement to Covid 19 impact to revenue, 
status within one year as will NA not support repair costs (est costs (est $32,500) until $55+ well if offset producer is lost. Citation intends to defer this PA NA 
be required under NDCC 38-08 $8000) until $60+ NYMEX NYMEX pricing. until 2021. Citation will obtain 
04 (1)(a)(12)? pricing. single well bond if required. 

/ gins, } 

% - • Contact information: 

S Name Position Mailing address email address Phone# 

A 
Mark Weber Lead Operations mweber@cogc.com 307-685-7900 / 3 

Engineer, PE 1016 E. Lincoln, Gillette, WY, fl ~ 
RMR VP and 82716 

I Jeremy Wagner Manager, PE iwagner@cogc.com 307-685-7900 

~ 
Oa 



Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

e Ron Ness, President, North Dakota Petroleum Council, 100 W Broadway 
Suite 200 
Bismarck, ND 

Introduction 

• The recent cratering of oil prices as a result of the global CO\VID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically low oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

rt ( 

±; • Under the Program, $33.175 million in CARES Act funding provided to the State 
' o =to address direct impacts of the COVID-19 pandemic will be used to plug certain 
E:.2abandoned Legacy wells within North Dakota. 

I r <3 

'ie 3 

i
1
~ P ::_ '. • ~ Under consideration today is the confiscation of 368 abandoned Legacy wells. 
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Benefits 

(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 

operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 

opportunity to put thousands of furloughed and unemployed oil service sector 

employees back to work. This is more important than ever before due to other 

COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 

• Landowners with abandoned legacy wells on the surface of their lands also 
benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID 
19 pandemic on its citizen. Similar programs are being introduced in sister oil 
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

e Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 
confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages -must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 
federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 
listed in this docket, with a particular focus on how an individual operator may 
have a future plan for its well or wells. Given the current economic climate, the 
broad range of operational strategies being considered by oil and gas operators 
as a result, and the variety of wells under consideration in this docket, NDPC 
encourages the Commission to also consider authorizing the Director of the 
Dept. of Mineral Resources to make well by well determinations and approvals 
related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 
first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 

• When global economics recover to a point where demand for oil rises, North 
Dakota's oil producers need to be ready and able to resume production quickly. 
Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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June 8, 2020 

North Dakota Industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrnnas @ nd.goy 

Re: Comments--North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC $$ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 

shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 

sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 

futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 
This comparably low benchmark price, coupled with the transportation and market discounts ofup to 

$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 

and reinvestment in exploration and development activities in North Dakota are most likely to occur 

when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 
the United States, many oil producers in the U.S. have taken actions to ensure their production meets 

current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 

to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 

approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 

operating in the state today has also fallen to eleven. Finally, there is only one completion crew 

working within the state at this time. The significant decrease in oil production has resulted in an 

estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 

of these former oil and gas employees were involved in oil field services, providing critical logistical, 

technological, science- and engineering-based, mechanical, and manual labor services to the industry 

as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 

technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 

efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 

by creating work for the service sector in an otherwise work-starved environment. Under this 

program, the Commission will confiscate a selection of abandoned wells within the state and utilize 

federal dollars provided to the state through the CARES Act to plug those wells. There are currently 

751 wells classified as abandoned within the state, as they have had no production within the last 

year. Over 200 of those wells are believed to be capable of returning to production when economic 

conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 

and reclaimed. The number of wells under consideration for confiscation in the current case totals 

368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 

Emergency Commission and legislative Budget Section for the state to confiscate and plug these 

wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 

potentially unemployed individuals within North Dakota's oil and gas service sector the stability 

needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 

COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 

production operations as the economy recovers and shut in wells resume production. Having a ready 

and available oil service sector, sustained through such a program as the Bakken Restart Well 

Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 

case will employ a total of between 35 and 45 oil service sector personnel, including those in 

workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 

roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 

confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 

abandoned wells on the list proposed for confiscation. An average well location sits on approximately 

five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Curren tly, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has $25 million available to the state for well plugging and reclamati on 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportuni ty exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status . This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilizati on to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a parti cular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered , this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 

industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 

quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 

those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 

North Dakota Petroleum Council 
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Kadrmas, Bethany R.

From: Elvira Weinstein <EWeinstein@bwenergylaw.com>
Sent: Monday, July 6, 2020 4:48 PM
To: Heilman, Tracy A.; Kadrmas, Bethany R.; Phillips, David R.
Cc: William Sparks; James Parrot; Joby Rittenhouse
Subject: Case 28495 - Independence Oil LLC's Petition for Reconsideration 
Attachments: Case 28495 - Petition for Reconsideration (00512841).PDF; Doug Lamb Affidavit in Support of 

Petition for Reconsideration (00512831).PDF

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Attached please Independence Oil LLC’s Petition for Reconsideration and Affidavit 
in support thereof for filing with the Commission.  The original is being sent via 
U.S. Mail today.  Thank you. 
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Before the Industrial Commission 
of the State of North Dakota 

In the matter of a hearing called on a motion of the 
Commission to consider the confiscation under NDCC 
§§ 38-08-04 AND 38-08-04.9, of all production and/or 
injection related equipment, and salable oil at certain 
abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, 
McHenry, McKenzie, Mountrail, Renville, Slope, Stark, 
Ward, and Williams Counties, ND. 

Case No. 28495 

 
INDEPENDENCE OIL, LLC’S 

PETITION FOR RECONSIDERATION 

Comes now, Independence Oil, LLC (“Independence” or “IO”), by and through its 
attorneys, Beatty & Wozniak, P.C. and respectfully petitions the North Dakota Industrial 
Commission (“NDIC” or “Commission”) to reconsider its Order No. 31033 (“Order”) 
pursuant to North Dakota Century Code (NDCC) §§ 38-08-13 and 28-32-40, for the 
following reasons: 

I. Introduction 

In early 2020, Independence purchased seven (7) wells from White Rock Oil & 
Gas, LLC (“White Rock”), five (5) of which the NDIC reclassified to Abandoned status 
and ultimately confiscated in the subject case.  In the months leading up to the 
Commission’s consideration of the above-captioned case, Independence began the 
process of transferring ownership of these wells into Independence via the filing of the 
requisite forms with the Commission and undertook considerable efforts to bring the 
recently purchased wells into compliance with the expectation to return these wells back 
to commercially productive status.  For the reasons presented at hearing and as further 
described below, the Commission’s confiscation of the IO Wells (as defined below) for 
plugging and abandonment is contrary to the statutory policy directive of the NDIC in 
that confiscation and subsequent plugging and abandonment of the IO Wells will create 
waste and harm the correlative rights of mineral owners.  Therefore, Independence 
requests the Commission reconsider the application of Order No. 31033 in Case No. 
28495 as it specifically relates to the IO Wells. 

II. Background 

1. On August 6, 2019, the NDIC placed the following four (4) wells (the 
“August 2019 Wells”), among others, into abandoned-well status pursuant to NDCC § 
38-08-04(1)(a)(12): 

a. Ott Federal 1-13H well (API No. 33-053-02616); 

b. Gehrig Federal 1-24H well (API No. 33-053-02617); 
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c. Griffey Jr. 1-16H well (API No. 33-053-02652); and 

d. Colavito Federal 1-27H Well (API No. 33-053-02770). 

2. In January 2020, Independence purchased seven (7) wells from White 
Rock, including the five (5) IO Wells (as defined below).  See Affidavit of Doug Lamb, ¶ 
2 (“Lamb Aff.”). 

3. On February 19, 2020, the NDIC placed the McGriff Federal 1-22H Well 
(API No. 33-053-02650) into abandoned-well status pursuant to NDCC § 38-08-
04(1)(a)(12) (collectively, the McGriff Federal 1-22H Well and the August 2019 Wells 
are hereinafter referred to as the “IO Wells”). 

4. In March and April 2020, Independence sought and the NDIC staff 
provided guidance as to what specific steps were needed in order to bring the IO Wells 
back into compliance, which included instructions regarding bonding, completion of 
Form 15s pertaining to the transfer of interest, and necessary compliance work.  See 
id., ¶ 3.  On April 29th, Independence received guidance via email from NDIC staff that 
the option was available to proceed with a one-well-at-a-time bonding program which 
Independence proceeded to implement. 

5. On March 3, 2020, Independence caused a rig to be moved onto location 
at the Gehrig Federal 1-24H well (“Gehrig Well”).  Approximately a week later, on March 
11, 2020, NDIC staff notified Independence of the individual well bonding requirements. 
In May 2020, Independence notified NDIC staff that it had moved well service 
equipment into place at the Gehrig Well location. Independence further notified NDIC 
staff that it intended to complete the process of cash bonding, and thereafter commence 
downhole work on the Gehrig Well by the end of the month. See id., ¶ 5. 

6. On May 26, 2020, Independence secured $180,000 for the individual well 
bond for the Gehrig Well and notified the NDIC staff that it was prepared to initiate the 
bonding process and proceed with the filing of a Form 15 transferring the Gehrig Well 
from White Rock to Independence.  In response, the Commission staff informed 
Independence that all the IO Wells were subject to confiscation in the above-captioned 
case scheduled for an upcoming hearing.  See id., ¶ 7. 

7. On June 8, 2020, Independence submitted written testimony in the above-
captioned case requesting removal of the IO Wells from the list of wells to be 
confiscated in order for Independence to proceed with the one-well-at-a-time bonding 
and compliance plan consistent with prior discussions with NDIC staff. 

8. On June 10, 2020, the NDIC held a special hearing in the subject case on 
its own motion to consider the confiscation of certain wells in various fields and counties 
in North Dakota previously owned and operated by White Rock. 

9. At the June 10 special hearing, Independence entered an appearance and 
provided further supplemental written testimony. 
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10. On June 16, 2020, Independence submitted the $180,000 single-well case 
bond to the Bank of North Dakota for the Gehrig Well.  See id., ¶¶ 7,8. 

11. On June 19, 2020, the Commission entered Order No. 31033. 

III. Factual Evidence Offered in Support of Petition 

Confiscation and the ultimate plugging and abandonment of wells capable of 
producing in paying quantities will result in the unnecessary expenditure of NDIC funds 
and resources, result in waste, and create harm to correlative rights, particularly where 
the wells are owned by an operator with the means and ability to pursue further 
development. 

A. Independence respectfully requests that the Commission consider new 
evidence pertaining to requisite bonding of the IO Wells. 

At the June 10, 2020 hearing, the Commission considered evidence presented 
by Independence that Independence had been working on a cash-bonding program for 
all five IO wells.  As of the date of that hearing, it was Independence’s understanding 
that the Commission would be willing to accept a well-by-well cash bonding plan.  See 
Lamb Aff., ¶ 4.  That plan would have allowed Independence to obtain a refund, or a 
partial refund of a cash bond for a well after returning the well to producing status, and 
use that refund to submit a cash bond for the next well.  Id.  This plan would have 
facilitated production from all five (5) IO Wells without tying up millions of dollars in 
capital, which capital is necessary for the workovers on the wells.  Given the severe 
capital access restrictions that the oil and gas industry is facing as a result of the 
COVID-19 pandemic, Independence believed that this well-by-well cash bonding plan 
was a reasonable path forward.  It is now apparent that this plan is no longer, or has 
never been, acceptable to the Commission. 

Independence therefore respectfully requests that the Commission consider new 
evidence directly relevant to this proceeding.  Specifically, Independence is pursuing 
surety bonding as less capital-intensive alternative to cash bonding.  See id., ¶ 12.  As 
of the date of filing of this Petition, Independence is still in the process of securing final 
surety bonding approval.  Id.  Independence believes that by the date of a hearing on 
this Petition, it will have completed that process and will be ready to submit adequate 
surety bonding for all five IO Wells.  See Id. at ¶¶ 12-13.  This will ensure that the State 
will benefit either from having the wells returned to production status, or by having 
adequate bonding in place to cover the costs of plugging the wells if they are not 
returned to production status. Independence respectfully requests that the Commission 
accept the Lamb Aff. into evidence, and furthermore requests that the Commission keep 
the record open on the matter of status of surety bonding for the five IO Wells.  
Independence will be prepared to present additional evidence and testimony on the 
matter of surety bonding for the Commission’s consideration. 
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B. Independence is willing, able, and ready to begin performing work 
necessary to bring the IO Wells back into production in paying quantities. 

Independence acquired the IO wells and intends to pursue further drilling and 
production of the wells.  See Id. at ¶ 3.  The producing zone of these wells (Ratcliffe) 
has never been stimulated and produced to its full potential.  See Id. at ¶ 11.  Moreover, 
Independence intends to target three additional zones known to be producing zones in 
this area of the basin: the Nesson, Upper Mission Canyon, and Lower Mission Canyon.  
See Id.  Inasmuch, the IO Wells have an average of 150,000 BOE remaining in just 
these three additional zones, and several of the IO Wells are estimated to have 
significantly more oil in place. See Id. 

Independence is ready and able to begin operations necessary to bring the IO 
Wells back into production in paying quantities.  Independence has had a well service 
rig on the Gehrig Well location since March 2020.  See Id. at ¶ 5.  This rig is committed 
to Independence until all five (5) IO Wells have been brought out of Abandoned status 
and into NDIC compliance.  See Id. at ¶ 6.  The rig remains on location with a crew on 
standby awaiting instruction to begin work on the Gehrig Well and proceed to the other 
IO Wells without delay now that the required bonding is in place for the Gehrig Well.  Id.  
Absent further delay, all the IO Wells will be worked over and again producing in paying 
quantities within the next three (3) months. See Id. 

C. The Order misrepresents Independence’s testimony presented at hearing. 

The Order contains incorrect statements regarding the testimony and information 
Independence presented in its submitted written and verbal testimony at the June 10, 
2020 hearing. 

First, the NDIC summary of the verbal testimony erroneously states that 
Independence would need to wait for a refund of the bond on the first well before being 
able to bond the next well.  See Order No. 31033 at p. 7.  This is incorrect.  The verbal 
testimony provided by Independence clarified that Independence was prepared to post 
bonding on the second or next well without waiting for a refund from an earlier-bonded 
well.  This would have enabled Independence to instruct its rig personnel to proceed to 
the second or next well without delay upon completion of work on the Gehrig Well. 

Second, the Order implies that Independence has been reluctant or otherwise 
negligent in timely pursuing the appropriate bonding necessary for the IO Wells.  Id.  
Contrary to this implication, Independence was pursuing bonding well-by-well as 
suggested and proposed by the NDIC staff in April 2020.  See Lamb Aff. ¶¶ 7-9.  
Moreover, Independence had been working on securing surety bonding for the full 
amount required for all five (5) IO Wells in May 2020; however due to the recent steep 
decline in oil prices and markets battered by the demand disruptions caused by the 
COVID-19 pandemic, surety companies with whom Independence has sought bonding 
have demonstrated reluctance to take on additional well liabilities.  See id. ¶¶ 5-9.  
Nonetheless, Independence has submitted bonding applications with multiple bonding 
companies and continues to pursue alternative options.  However, complications related 
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to the COVID-19 pandemic and the impacts on staffing and personnel issues with 
bonding companies have resulted in considerable delay in processing of bonding 
applications.  In the interim, Independence has submitted a total of $280,000 in cash 
bonding to the NDIC as a showing of good faith that Independence is committed to 
bringing all five (5) IO Wells into compliance preferably by bringing the wells back into 
productive well status; however, Independence is similarly committed to dedicating the 
resources to plugging and abandoning all IO Wells and reclaiming the well sites to the 
extent workover operations are not successful.  See id., ¶ 8. 

Stated differently, Independence is dedicated to and has taken affirmative steps 
toward ridding the State of any and all liability associated with the IO Wells with a 
primary goal of bringing all IO Wells back into productive status and generating revenue 
for all interested parties.  All five IO Wells have good well sites that are properly 
maintained with no obvious environmental concerns, and the associated wells are 
equipped with production equipment that is in excellent condition.  See Lamb Aff., ¶ 9.  
Gas is already captured and sold, and no flaring will occur from the IO Wells.  Id. 

Confiscation and premature plugging of the IO Wells creates waste and causes 
harm to correlative rights in contravention of state statute.  NDCC § 38-08-01.  
Specifically, the unnecessary plugging and abandonment of wells potentially capable of 
continued production is unreasonable mismanagement of the State’s resources that will 
cause harm to Independence and other mineral owners.  See Vogel v. Marathon Oil 
Co., 2016 ND 104, ¶ 31, 879 N.W.2d 471 (stating that under common law, “[w]aste may 
be defined as an unreasonable or improper use, abuse, mismanagement, or omission 
of duty touching real estate by one rightfully in possession, which results in a substantial 
injury”).  Moreover, depriving Independence the ability and opportunity to produce and 
obtain its share of production from the underlying pool of developable resources is a 
violation of Independence’s correlative rights.  See Langved v. Cont’l Res., Inc., 2017 
ND 179, ¶ 18, 899 N.W.2d 267. 

The IO Wells have remaining reserves that Independence will target and produce 
thereby generating revenue to mineral owners as well as tax revenue to the State.  
Moreover, allowing Independence to pursue further production from the IO Wells 
relieves the State of liability associated with plugging and abandoning the wells and 
reclaiming the locations.  In sum, the Commission’s confiscation and plugging of the IO 
Wells will have a negative impact upon North Dakota oilfield employment by preventing 
many years of future work activities that Independence intends to preserve with the 
planned workover activities to tap the undeveloped oil reserves available from these 
valuable wellbores. 

IV. Conclusion 

Independence is being denied the chance to save its investment in these wells 
and to prove at its own expense and risk that these wells should not be plugged 
prematurely which would be to the detriment of North Dakota oilfield employment, 
working and royalty interest owners, and the local economy.  IO was pursuing a bonding 
and well compliance plan that was suggested by the NDIC staff which would result in 
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the five (5) IO Wells being brought into compliance at no cost to the NDIC, and a rig is 
on location with a local crew ready to be called back to work to begin the compliance 
work and move consecutively through the five IO Wells without delay with the required 
bonding in place for the first well.  Productive reserves remain in place that 
Independence will target and produce in paying quantities; however, to the extent the 
wells are incapable of further production, Independence will plug and abandon the wells 
and reclaim the locations thereby preserving Commission funds and resources.  

V. Request for Reconsideration and Rehearing 

For the reasons set forth above, Independence requests that the Commission 
reconsider its Order confiscating the IO Wells for purposes of plugging and abandoning 
such wells. Independence respectfully requests that the Commission consider the new 
evidence set forth in the Lamb Aff. Furthermore, Independence respectfully requests a 
rehearing in this matter to consider additional evidence, as discussed above in this 
Petition. Finally, Independence respectfully requests that the Commission grant such 
other and further relief as may be appropriate. 

DATED this 6th day of July, 2020. 

Respectfully submitted, 
 
Independence Oil, LLC 
 
 

 
 

By: ______________________ 
James Parrot (No. 07007) 
Jobediah Rittenhouse (No. 08263 
Beatty & Wozniak, P.C. 
Attorneys for Independence Oil, LLC 
216 16th Street, Suite 1100 
Denver, Colorado 80202 
(303) 407-4499 
jparrot@bwenergylaw.com 
jrittenhouse@bwenerylaw.com 
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CERTIFICATE OF SERVICE 

I hereby certify that, on July 6, 2020, Beatty & Wozniak, P.C. caused 
INDEPENDENCE OIL, LLC’S PETITION FOR RECONSIDERATION.to be filed in North 
Dakota Industrial Commission Case No. 28495 and to be served as follows:  

VIA EMAIL AND USPS TO: 
 
North Dakota Industrial Commission, 
Department of Mineral Resources, Oil and Gas Division 
Attn: Bethany Kadrmas and Tracy Heilman 
600 E. Boulevard, Dept. 405 
Bismarck ND 58505 
Email to: theilman@nd.gov 
Email to: brkadrmas@nd.gov 
 
North Dakota Office of the Attorney General 
Attn: David Phillips, Hearing Examiner 
500 N. 9th Street 
Bismarck, ND 58501 
Email to: drphillips@nd.gov 
 
 









Bakken Restart Task Force

DMR Case #28495 – Abandoned Well Confiscation

600 E Boulevard Ave, Dept. 405, Bismarck ND 58505 | 701-328-8020 | oilandgasinfo@nd.gov

368 Wells under Consideration

Divide

19
Burke

45

Renville

46
Bottineau

91

McKenzie

79

Williams

26
Mountrail

6 Ward

11

McHenry

5

Dunn

3
Billings

24

Stark

2

Slope

3

Bowman

5

Golden

Valley

3

Numbers below depict the abandoned wells in each county that were reviewed for confiscation as part of NDIC Case #28495

NOR T H 

Dakota I Mineral Resources 
Be Legendary."' 

mailto:oilandgasinfo@nd.gov


Bakken Restart Task Force

DMR Case #28495 – Abandoned Well Confiscation

600 E Boulevard Ave, Dept. 405, Bismarck ND 58505 | 701-328-8020 | oilandgasinfo@nd.gov

239 Wells Confiscated

Divide

17
Burke

29

Renville

38
Bottineau

56

McKenzie

51

Williams

17
Ward

10

McHenry

3

Dunn

3
Billings

12

Stark

1

Golden

Valley

3

Numbers below depict the abandoned wells in each county that will be confiscated effective June 19, 2020 as part of NDIC Case #28495

NOR T H 

Dakota I Mineral Resources 
Be Legendary."' 
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Bakken Restart Task Force

DMR Case #28495 – Abandoned Well Confiscation

600 E Boulevard Ave, Dept. 405, Bismarck ND 58505 | 701-328-8020 | oilandgasinfo@nd.gov

93 Wells Provided with Deadline

Divide

1
Burke

14

Renville

6

Bottineau

30

McKenzie

15

Williams

3
Mountrail

4 Ward

1

McHenry

2

Billings

8

Slope

3

Bowman

5

Golden

Valley

1

Numbers below depict the abandoned wells in each county that will be provided an extension to meet compliance requirements as a result of NDIC Case #28495. 

Should compliance not be met these wells will be confiscated immediately upon deadline.

NOR T H 

Dakota I Mineral Resources 
Be Legendary."' 
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Bakken Restart Task Force

DMR Case #28495 – Abandoned Well Confiscation

600 E Boulevard Ave, Dept. 405, Bismarck ND 58505 | 701-328-8020 | oilandgasinfo@nd.gov

68 Wells Requested to be Added

Burke

1

Renville

22
Bottineau

21

McKenzie

14

Williams

4

Ward

4

McHenry

1

Bowman

1

Numbers below depict the number of wells in each county that were not initially included in NDIC Case #28495 but were requested to be added.

NOR T H 

Dakota I Mineral Resources 
Be Legendary."' 
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BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30977 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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  Order No.      30977 

 

(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) 3 TS SWD LLC is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 10367 Silurian 21-1 Charlson McKenzie SWD 3/2015 
 
 (11) The Silurian 21-1 well is a saltwater disposal well completed in the Dakota Group.  
Commission records indicate first injection occurred in March 2013, with injection continuing 
until injection ceased in March 2015.  The Commission approved the well transfer to 3 TS SWD 
LLC on March 1, 2018. 
 
3 TS SWD LLC appeared in this matter and indicated they never reactivated the well and they 
believe the injection string needs to be replaced.  The well has remained shut-in since they 
acquired the well and they believe the well should be plugged. 
 
 (12) 3 TS SWD LLC obtained a $50,000 cash bond deposited with the Bank of North 
Dakota prior to becoming operator of the well.  The plugging and reclamation costs for the 
Silurian 21-1 well are estimated to exceed the bond amount. 
 
 (13) The Silurian 21-1 well is currently abandoned and is in violation of NDCC Section 
38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said injection-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the injection-related equipment and any salable oil on 
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(3) 

location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All injection-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by 3 TS 
SWD LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 10367 Silurian 21-1 Charlson McKenzie SWD 3/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





 

 

BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30978 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) 31 Operating, LLC (31 Operating) is the operator of the following wells in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 1260 Wright A 1 Kuroki Bottineau WI 10/2018 
 4141 M. Solberg 1 Southwest Starbuck Bottineau OG 7/1992 
 5393 Demars 2 Kuroki Bottineau WI 7/2016 
 5479 Clark 1-R South Westhope Bottineau OG 7/2017 
 7139 Ruth Vedquam 1 Kane Bottineau OG 5/2018 
 7152 Paulson 1 Black Slough Burke OG 12/2017 
 7815 Thomas Hedges 3 Wayne Bottineau OG 8/2016 
 7816 Thomas Hedges 4R Wayne Bottineau OG 3/2016 
 7889 C. L. Brandt 1 Kane Bottineau OG 9/2018 
 8308 Roper 1 Southwest Starbuck Bottineau OG 5/2016 
 8904 Oas 1 Black Slough Burke OG 6/2017 
 9091 Evenson 1-R Wayne Bottineau OG 4/2015 
 10322 Lervik 1 Southwest Starbuck Bottineau OG 5/2015 
 10794 Goodman-Romsos 1 Southwest Starbuck Bottineau OG 2/2016 
 10883 George Adams 21-6 Mountrose Bottineau OG 6/2017 
 10905 George Adams 22-6 Mountrose Bottineau OG 3/2015 
 11304 Energy Kelly 2 Hurley Renville OG 8/2018 
 11483 Anderson 25-3 Wayne Bottineau OG 3/2010 
 11779 Brandt Goodman 1-9 Southwest Starbuck Bottineau OG 8/2018 
 11988 Brandt/Nermoe 2-9 Southwest Starbuck Bottineau WI Never 
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(3) 

  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 13565 Nermoe 1-4 Southwest Starbuck Bottineau OG 10/2002 
 14302 Rice 1 Renville Bottineau OG 11/2018 
 15020 Hedge 2R Wayne Bottineau OG 8/2016 
 15366 Rice 6 Renville Bottineau OG 9/2016 
 15754 Demars 1X Kuroki Bottineau WI 1/2016 
 16294 Lyle 1 Kuroki Bottineau SWD 3/2018 
 17503 Lodoen 1 Kuroki Bottineau WI 8/2017 
 17563 Wright 13-12 HZ Kuroki Bottineau OG 12/2017 
 17626 Rice 9 Renville Bottineau OG 1/2019 
 17665 Cramer 2 Renville Bottineau OG 6/2018 
 17695 Rosendahl 7 Kuroki Bottineau OG 7/2016 
 17752 Rosendahl 4 Kuroki Bottineau OG 9/2015 
 17788 Rice State 3H Kuroki Bottineau OG 3/2016 
 18746 Glinz 1-15H Kuroki Bottineau OG 4/2017 
 18831 Cameron 1-10H Kuroki Bottineau OG 4/2017 
 18849 Wright 12-4H Kuroki Bottineau OG 3/2018 
 19139 Erickson Et Al 1A Renville Bottineau OG 10/2012 
 19194 Lodoen 11-8H Kuroki Bottineau OG 11/2014 
 21624 Ballantyne 2-1H Kuroki Bottineau OG 3/2013 
 22863 Rice 14 Renville Bottineau OG 8/2015 
 
 (11) 31 Operating provided written testimony and appeared at the hearing. 
 
The Wright A 1 well is currently on a $400,000 surety Unit bond.  31 Operating testified an oil 
price of $40 is necessary to return it to injection and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The M. Solberg 1 well is currently on a $400,000 surety blanket bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Demars 2 well is currently on a $100,000 surety Unit bond.  31 Operating testified an oil 
price of $40 is necessary to return it to injection and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Clark 1-R well is currently on a $180,000 single-well surety bond.  31 Operating testified an 
oil price of $40 is necessary to return it to production and it is able to bring it into compliance 
within a year although a workover is necessary to do so, which has been delayed due to the 
current industry status and effects of the COVID-19 outbreak. 
 
The Ruth Vedquam 1 well is currently on a $100,000 surety Unit bond.  31 Operating testified it 
is currently economical to return it to production and it is able to bring it into compliance within 
a year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
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(4) 

The Paulson 1 well is currently on a $200,000 single-well surety bond.  31 Operating testified it 
is currently economical to return it to production and it is able to bring it into compliance within 
a year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Thomas Hedges 3 well is currently on a $140,000 single-well surety bond.  31 Operating did 
not address this well in written or verbal testimony. 
 
The Thomas Hedges 4R well is currently on a $140,000 single-well surety bond.  31 Operating 
did not address this well in written or verbal testimony. 
 
The C. L. Brandt 1 well is currently on a $100,000 surety Unit bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Roper 1 well is currently on a $160,000 single-well surety bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Oas 1 well is currently on a $180,000 single-well surety bond.  31 Operating testified it is 
currently economical to return it to production and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Evenson 1-R well is currently on a $140,000 single-well surety bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Lervik 1 well is currently on a $140,000 single-well surety bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Goodman-Romsos 1 well is currently on a $140,000 single-well surety bond.  31 Operating 
did not address this well in written or verbal testimony. 
 
The George Adams 21-6 well is currently on a $180,000 single-well surety bond.  31 Operating 
testified an oil price of $40 is necessary to return it to production and it is able to bring it into 
compliance within a year although a workover is necessary to do so, which has been delayed due 
to the current industry status and effects of the COVID-19 outbreak. 
 
The George Adams 22-6 well is currently on a $140,000 single-well surety bond.  31 Operating 
testified an oil price of $35 is necessary to return it to production and it is able to bring it into 
compliance within a year although a workover is necessary to do so, which has been delayed due 
to the current industry status and effects of the COVID-19 outbreak. 
 
The Energy Kelly 2 well is currently on a $400,000 surety blanket bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Anderson 25-3 well is currently on a $400,000 surety blanket bond.  31 Operating did not 
address this well in written or verbal testimony. 
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(5) 

The Brandt Goodman 1-9 well is currently on a $400,000 surety blanket bond.  31 Operating did 
not address this well in written or verbal testimony. 
 
The Brandt/Nermoe 2-9 well is currently on a $400,000 surety blanket bond.  31 Operating did 
not address this well in written or verbal testimony. 
 
The Nermoe 1-4 well is currently on a $400,000 surety blanket bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Rice 1 well is currently on a $100,000 surety Unit bond.  31 Operating testified it is 
currently economical to return it to production and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Hedge 2R well is currently on a $160,000 single-well surety bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Rice 6 well is currently on a $140,000 single-well surety bond.  31 Operating testified an oil 
price of $35 is necessary to return it to production and it is able to bring it into compliance within 
a year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Demars 1X well is currently on a $100,000 surety Unit bond.  31 Operating testified an oil 
price of $40 is necessary to return it to injection and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Lyle 1 well is currently on a $100,000 surety Unit bond.  31 Operating testified an oil price 
of $40 is necessary to return it to injection and it is able to bring it into compliance within a year 
although a workover is necessary to do so, which has been delayed due to the current industry 
status and effects of the COVID-19 outbreak. 
 
The Lodoen 1 well is currently on a $100,000 surety Unit bond.  31 Operating testified an oil 
price of $35 is necessary to return it to injection and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Wright 13-12 HZ well is currently on a $150,000 single-well surety bond.  31 Operating 
testified an oil price of $35 is necessary to return it to production and it is able to bring it into 
compliance within a year although a workover is necessary to do so, which has been delayed due 
to the current industry status and effects of the COVID-19 outbreak. 
 
The Rice 9 well is currently on a $100,000 surety Unit bond.  31 Operating testified an oil price 
of $35 is necessary to return it to production and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
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(6) 

The Cramer 2 well is currently on a $100,000 surety Unit bond.  31 Operating testified it is 
currently economical to return it to production and it is able to bring it into compliance within a 
year although a workover is necessary to do so, which has been delayed due to the current 
industry status and effects of the COVID-19 outbreak. 
 
The Rosendahl 7 well is currently on a $160,000 single-well surety bond.  31 Operating testified 
it is currently economical to return it to production and it is able to bring it into compliance 
within a year although a workover is necessary to do so, which has been delayed due to the 
current industry status and effects of the COVID-19 outbreak. 
 
The Rosendahl 4 well is currently on a $140,000 single-well surety bond.  31 Operating testified 
it is currently economical to return it to production and it is able to bring it into compliance 
within a year although a workover is necessary to do so, which has been delayed due to the 
current industry status and effects of the COVID-19 outbreak. 
 
The Rice State 3H well is currently on a $140,000 single-well surety bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Glinz 1-15H well is currently on a $140,000 single-well surety bond.  31 Operating testified 
it is currently economical to return it to production and it is able to bring it into compliance 
within a year although a workover is necessary to do so, which has been delayed due to the 
current industry status and effects of the COVID-19 outbreak. 
 
The Cameron 1-10H well is currently on a $140,000 single-well surety bond.  31 Operating 
testified it is currently economical to return it to production and it is able to bring it into 
compliance within a year although a workover is necessary to do so, which has been delayed due 
to the current industry status and effects of the COVID-19 outbreak. 
 
The Wright 12-4H well is currently on a $150,000 single-well surety bond.  31 Operating 
testified it is currently economical to return it to production and it is able to bring it into 
compliance within a year although a workover is necessary to do so, which has been delayed due 
to the current industry status and effects of the COVID-19 outbreak. 
 
The Erickson Et Al 1A well is currently on a $100,000 surety Unit bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Lodoen 11-8H well is currently on a $140,000 single-well surety bond.  31 Operating 
testified an oil price of $35 is necessary to return it to production and it is able to bring it into 
compliance within a year although a workover is necessary to do so, which has been delayed due 
to the current industry status and effects of the COVID-19 outbreak. 
 
The Ballantyne 2-1H well is currently on a $100,000 surety Unit bond.  31 Operating did not 
address this well in written or verbal testimony. 
 
The Rice 14 well is currently on a $140,000 single-well surety bond.  31 Operating testified an 
oil price of $35 is necessary to return it to production and it is able to bring it into compliance 
within a year although a workover is necessary to do so, which has been delayed due to the 
current industry status and effects of the COVID-19 outbreak. 
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(7) 

 
 (12) 31 Operating testified it does not plan to plug any wells this year and is not opposed to 
confiscation although it does not understand the consequences. 
 
 (13) The Wright A 1; M. Solberg 1; Demars 2; Ruth Vedquam 1; C. L. Brandt 1; Energy 
Kelly 2; Anderson 25-3; Brandt Goodman 1-9; Brandt/Nermoe 2-9; Nermoe 1-4; Rice 1; 
Demars 1X; Lyle 1; Lodoen 1; Rice 9; Cramer 2; Erickson Et Al 1A; and Ballantyne 2-1H wells 
are currently abandoned and are in violation of NDCC Section 38-08-04(1)(a)(12) and should be 
confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The Commission is 
desirous of confiscating said production and injection-related equipment and any salable oil at 
the well sites.  The Commission intends to plug the wells and restore said sites; therefore, 
confiscation of the production and injection-related equipment and any salable oil on location is 
necessary to compensate the Commission for the plugging and reclamation of said sites. 
 
 (14) The Clark 1-R; Paulson 1; Thomas Hedges 3; Thomas Hedges 4R; Roper 1; Oas 1; 
Evenson 1-R; Lervik 1; Goodman-Romsos 1; George Adams 21-6; George Adams 22-6; 
Hedge 2R; Rice 6; Wright 13-12 HZ; Rosendahl 7; Rosendahl 4; Rice State 3H; Glinz 1-15H; 
Cameron 1-10H; Wright 12-4H; Lodoen 11-8H; and Rice 14 wells are currently abandoned and 
in violation of NDAC Section 43-02-03-55 and should be brought into compliance by September 
1, 2020. 
 
 (15) The Director should be authorized to issue an administrative order confiscating the 
Clark 1-R; Paulson 1; Thomas Hedges 3; Thomas Hedges 4R; Roper 1; Oas 1; Evenson 1-R; 
Lervik 1; Goodman-Romsos 1; George Adams 21-6; George Adams 22-6; Hedge 2R; Rice 6; 
Wright 13-12 HZ; Rosendahl 7; Rosendahl 4; Rice State 3H; Glinz 1-15H; Cameron 1-10H; 
Wright 12-4H; Lodoen 11-8H; or Rice 14 wells when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by 31 Operating, LLC is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 1260 Wright A 1 Kuroki Bottineau WI 10/2018 
 4141 M. Solberg 1 Southwest Starbuck Bottineau OG 7/1992 
 5393 Demars 2 Kuroki Bottineau WI 7/2016 
 7139 Ruth Vedquam 1 Kane Bottineau OG 5/2018 
 7889 C. L. Brandt 1 Kane Bottineau OG 9/2018 
 11304 Energy Kelly 2 Hurley Renville OG 8/2018 
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  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 11483 Anderson 25-3 Wayne Bottineau OG 3/2010 
 11779 Brandt Goodman 1-9 Southwest Starbuck Bottineau OG 8/2018 
 11988 Brandt/Nermoe 2-9 Southwest Starbuck Bottineau WI Never 
 13565 Nermoe 1-4 Southwest Starbuck Bottineau OG 10/2002 
 14302 Rice 1 Renville Bottineau OG 11/2018 
 15754 Demars 1X Kuroki Bottineau WI 1/2016 
 16294 Lyle 1 Kuroki Bottineau SWD 3/2018 
 17503 Lodoen 1 Kuroki Bottineau WI 8/2017 
 17626 Rice 9 Renville Bottineau OG 1/2019 
 17665 Cramer 2 Renville Bottineau OG 6/2018 
 19139 Erickson Et Al 1A Renville Bottineau OG 10/2012 
 21624 Ballantyne 2-1H Kuroki Bottineau OG 3/2013 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (3) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with any of the following wells, for the purpose 
of compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 5479 Clark 1-R South Westhope Bottineau OG 7/2017 
 7152 Paulson 1 Black Slough Burke OG 12/2017 
 7815 Thomas Hedges 3 Wayne Bottineau OG 8/2016 
 7816 Thomas Hedges 4R Wayne Bottineau OG 3/2016 
 8308 Roper 1 Southwest Starbuck Bottineau OG 5/2016 
 8904 Oas 1 Black Slough Burke OG 6/2017 
 9091 Evenson 1-R Wayne Bottineau OG 4/2015 
 10322 Lervik 1 Southwest Starbuck Bottineau OG 5/2015 
 10794 Goodman-Romsos 1 Southwest Starbuck Bottineau OG 2/2016 
 10883 George Adams 21-6 Mountrose Bottineau OG 6/2017 
 10905 George Adams 22-6 Mountrose Bottineau OG 3/2015 
 15020 Hedge 2R Wayne Bottineau OG 8/2016 
 15366 Rice 6 Renville Bottineau OG 9/2016 
 17563 Wright 13-12 HZ Kuroki Bottineau OG 12/2017 
 17695 Rosendahl 7 Kuroki Bottineau OG 7/2016 
 17752 Rosendahl 4 Kuroki Bottineau OG 9/2015 
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  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 17788 Rice State 3H Kuroki Bottineau OG 3/2016 
 18746 Glinz 1-15H Kuroki Bottineau OG 4/2017 
 18831 Cameron 1-10H Kuroki Bottineau OG 4/2017 
 18849 Wright 12-4H Kuroki Bottineau OG 3/2018 
 19194 Lodoen 11-8H Kuroki Bottineau OG 11/2014 
 22863 Rice 14 Renville Bottineau OG 8/2015 
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 







BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    30979 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Abraxas Petroleum Corporation (Abraxas) is the operator of the following wells in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 8343 Skjelvik 4-35 North Fork McKenzie GASC 12/2013 
 9702 Koch 1-24-X Assiniboine McKenzie OG 1/2016 
 
 (11) Abraxas provided written testimony and testified at the hearing. 
 
The Skjelvik 4-35 well is currently on a $100,000 surety blanket bond.  Abraxas indicated they 
plan to recomplete the well although a sustained oil price of $47 per barrel of oil is necessary for 
the project to be economic. 
 
The Koch 1-24-X well is currently on a $100,000 surety blanket bond.  Abraxas indicated they 
plugged the well and it should be removed from the confiscation list.  The Commission agrees 
the well should be dismissed from this motion.   
 
 (12) The Skjelvik 4-35 well is currently abandoned and in violation of NDAC Section 
43-02-03-55 and should be brought into compliance by September 1, 2020. 
 
 (13) The Director should be authorized to issue an administrative order confiscating the 
Skjelvik 4-35 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
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(3) 

and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Koch 1-24-X well (File No. 9702) is hereby dismissed from this motion.   
 
 (2) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
Abraxas Petroleum Corporation 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 8343 Skjelvik 4-35 North Fork McKenzie GASC 12/2013 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30980 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Alexander SWD, LLC (Alexander) is the operator of the following well in North 
Dakota: 
      Last 
  Well Name   Well Reported 
File No. and No. Field County Type Inj  
 90241 Helling Alexander SWD #1 Pronghorn McKenzie SWD 11/2017 
 
 (11) The Helling Alexander SWD #1 well is a saltwater disposal well completed in the 
Dakota Group.  Commission records indicate first injection occurred in November 2012, with 
injection continuing until injection ceased in November 2017. 
 
Alexander appeared in this matter and testified it conveyed the Helling Alexander SWD #1 well 
to Tervita Environmental Services, Inc. (Tervita) as successor to Newalta Environmental 
Services, Inc. although the Commission has not approved said transfer. 
 
 (12) Tervita appeared in this matter and indicated it is opposed to the Commission 
confiscating the Helling Alexander SWD #1 well.  Tervita purchased the Helling Alexander 
SWD #1 well to increase the value of its Alexander Treating Facility #1 (Facility No. 700115-
01) which is adjacent to the Helling Alexander SWD #1 well site.  Tervita testified it is currently 
divesting its North Dakota assets and focusing on its Canadian assets, and has identified several 
purchasers.  Tervita testified it is currently working through a letter of intent to sell the Helling 
Alexander SWD #1 well but has not signed an agreement; the outcome of this hearing will 
impact the value of the sale. 
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Tervita testified it believes a January 3, 2020 letter from the Commission establishing a July 3, 
2020 deadline to return the well to injection, temporarily abandon the well, or plug and abandon 
and reclaim the well site supersedes the action to confiscate. 
 
Tervita testified it is economical to return the Helling Alexander SWD #1 well to injection 
believing a West Texas Intermediate crude oil price of $30 is necessary, but it has not done so 
due to its divestiture. 
 
Tervita testified it is able to obtain a single well bond for full plugging and reclamation costs. 
 
Tervita testified the Helling Alexander SWD #1 well requires a workover to pass a mechanical 
integrity test. 
 
 (13) Alexander currently has a commercial saltwater disposal well surety bond in the 
amount of $50,000 in place for the Helling Alexander SWD #1 well. 
 
 (14) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000.  Tervita testified it is aware of said requirement but was waiting on 
approval of the Notice of Transfer of Oil and Gas Wells (Form 15) before furnishing said bond. 
 
 (15) Alexander received approval of a Sundry Notice (Form 4) to plug and abandon the 
Helling Alexander SWD #1 well on August 29, 2018. 
 
 (16) The Commission approved the transfer of the Helling Alexander SWD #1 well on June 
16, 2020. 
 
 (17) The Helling Alexander SWD #1 well is currently abandoned and in violation of 
NDCC Section 38-08-04(1)(a)(12). 
 
 (18) The Helling Alexander SWD #1 well should be bonded in the amount of $100,000 by 
September 1, 2020 and placed back into service by October 1, 2020. 
 
 (19) The Director should be authorized to issue an administrative order or confiscating the 
Helling Alexander SWD #1 well when in the Director's opinion:  (a) the well is currently 
abandoned, (b) the operator is not prudently attempting to bring the well into compliance with 
Commission rules, and (c) plugging the well will protect the environment in a manner that is 
protective of correlative rights. 
 
 (20) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Tervita Environmental Services, Inc. is hereby granted until September 1, 2020 to 
furnish a commercial saltwater disposal well bond in the amount of $100,000 for the Helling 
Alexander SWD #1 well (File No. 90241). 
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 (2) Tervita Environmental Services, Inc. is hereby granted until October 1, 2020 to put the 
Helling Alexander SWD #1 well (File No. 90241) back on injection and bring it into compliance 
with Commission rules. 
 
 (3) If the following well has not been brought into compliance with Commission rules by 
October 1, 2020, the Director is hereby authorized to issue an administrative order confiscating 
all injection related equipment owned by the operator, former operator, or working interest 
owner and salable oil associated with the following well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights: 
      Last 
  Well Name   Well Reported 
File No. and No. Field County Type Inj  
 90241 Helling Alexander SWD #1 Pronghorn McKenzie SWD 11/2017 
 
 (4) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (5) This order shall remain in full force and effect until further order of the Commission.  
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    30981 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Alturas Energy, LLC (Alturas) is the operator of the following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 6135 Federal 15-43 MonDak McKenzie OG 11/2014 
 6663 Federal 3-32X MonDak McKenzie OG 3/2008 
 90012 Hatter 34-43X SWD MonDak McKenzie SWD 3/2015 
 
 (11) Alturas did not make an appearance in this case. 
 
The Federal 15-43 well is currently on a $50,000 blanket cash bond.  Alturas did not address their 
future plans for the well. 
 
The Federal 3-32X well is currently on a $50,000 blanket cash bond.  Alturas did not address 
their future plans for the well. 
 
The Hatter 34-43X SWD well is currently on a $20,000 single well cash bond.  Alturas did not 
address their future plans for the well.  The Commission notes the well only has 150 feet of 
surface casing, which is extremely inadequate to protect the lowest fresh water aquifer in the 
area. 
 
 (12) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
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(3) 

Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Alturas Energy, LLC is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs:  
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 6135 Federal 15-43 MonDak McKenzie OG 11/2014 
 6663 Federal 3-32X MonDak McKenzie OG 3/2008 
 90012 Hatter 34-43X SWD MonDak McKenzie SWD 3/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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RE: ALTURAS ENERGY, LLC

-Dear Ms. Thiel,

We are writing to you regarding the Service of Process documents in the matter of
ALTURAS ENERGY, LLC.
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BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    30982 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Ballantyne Oil, LLC (Ballantyne) is the operator of the following well in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 29158 Corinthian Backman 8-35 2-H North Souris Bottineau OG 8/2017 
 
 (11) Ballantyne provided written testimony but did not appear at the hearing.   
 
The Corinthian Backman 8-35 2-H well is currently on a $100,000 blanket cash bond.  Ballantyne 
indicated they plan to return the well to production in the fourth quarter of 2020. 
 
 (12) The Corinthian Backman 8-35 2-H well is currently abandoned and in violation of 
NDAC Section 43-02-03-55 and should be brought into compliance by September 1, 2020. 
 
 (13) The Director should be authorized to issue an administrative order confiscating the 
Corinthian Backman 8-35 2-H well when in the Director's opinion:  (a) the well is currently 
abandoned, (b) the operator is not prudently attempting to bring the well into compliance with 
Commission rules, and (c) plugging the well will protect the environment in a manner that is 
protective of correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
Ballantyne Oil, LLC 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 29158 Corinthian Backman 8-35 2-H North Souris Bottineau OG 8/2017 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    30983 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Berenergy Corporation (Berenergy) is the operator of the following wells in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 2662 Amanda Kunkel 3 Glenburn Renville OG 9/2017 
 5485 Aarhus 4-12 Pleasant Renville OG 1/2015 
 5565 Aarhus 16-2 Pleasant Renville OG 10/2014 
 5767 Bruce 10-12 Pleasant Renville OG 4/2015 
 
 (11) Berenergy provided written testimony and testified at the hearing.  Berenergy opposes 
the confiscation of any wells. 
 
The Amanda Kunkel 3 well is currently on a $100,000 surety Unit bond.  Berenergy indicated the 
Commission has approved the well to be converted to an injection well in the Glenburn North 
Madison Unit, which will be scheduled with the improvement of oil price. 
 
The Bruce 10-12 well is currently on a $100,000 surety blanket bond.  Berenergy indicated an 
application has been submitted to the Commission to convert the well to an injection well in the 
Pleasant Madison Unit, although a timeframe was not given. 
 
The Aarhus 4-12 well is currently on a $100,000 surety blanket bond.  Berenergy indicated an 
application would be submitted to the Commission to convert the well to an injection well in the 
Pleasant Madison Unit if the Bruce 10-12 well demonstrates success. 
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(3) 

 
The Aarhus 16-2 well is currently on a $100,000 surety blanket bond.  Berenergy indicated an 
application would be submitted to the Commission to convert the well to an injection well in the 
Pleasant Madison Unit if the Bruce 10-12 well demonstrates success. 
 
 (12) The Amanda Kunkel 3; Aarhus 4-12; Aarhus 16-2; and Bruce 10-12 wells are currently 
abandoned and in violation of NDAC Section 43-02-03-55 and must be brought into compliance 
by September 1, 2020. 
 
 (13) The Director should be authorized to issue an administrative order confiscating the 
Amanda Kunkel 3; Aarhus 4-12; Aarhus 16-2; or Bruce 10-12 wells when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with any of the following wells, for the purpose 
of compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
Berenergy Corporation 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 2662 Amanda Kunkel 3 Glenburn Renville OG 9/2017 
 5485 Aarhus 4-12 Pleasant Renville OG 1/2015 
 5565 Aarhus 16-2 Pleasant Renville OG 10/2014 
 5767 Bruce 10-12 Pleasant Renville OG 4/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
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(4) 

 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





 

 

BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30984 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Berg Specialty Fluids-Holding, LLC (Berg) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 7633 Berg 1 Black Slough Burke SWD 9/2017 
 
 (11) The Berg 1 well is a commercial saltwater disposal well completed in the Dakota 
Group.  Commission records indicate first injection occurred in January 1982, with injection 
continuing until injection ceased in September 2017.  The Commission approved the well 
transfer to Berg on January 21, 2016. 
 
Berg did not appear or provide written testimony in this matter. 
 
Berg is currently rigged up on the Berg 1 well to plug and abandon it. 
 
 (12) Berg currently has a commercial saltwater disposal well surety bond in the amount of 
$50,000 in place for the Berg 1 well. 
 
 (13) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000. 
 
 (14) The Berg 1 well is currently abandoned and in violation of NDCC Section 
38-08-04(1)(a)(12). 
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(3) 

 (15) The Berg 1 SWD well should be plugged and abandoned by August 1, 2020. 
 
 (16) The Berg 1 SWD well should be bonded in the amount of $100,000 by August 1, 2020 
if it is not plugged and abandoned. 
 
 (17) The Director should be authorized to issue an administrative order confiscating the 
Berg 1 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the operator 
is not prudently attempting to bring the well into compliance with Commission rules, and (c) 
plugging the well will protect the environment in a manner that is protective of correlative rights. 
 
 (18) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Berg Specialty Fluids-Holding, LLC is hereby granted until August 1, 2020 to plug 
and abandon the Berg 1 well (File No. 7633). 
 
 (2) Berg Specialty Fluids-Holding, LLC is hereby granted until August 1, 2020 to furnish 
a commercial saltwater disposal well bond in the amount of $100,000 for the Berg 1 well (File 
No. 7633) if the well is not plugged and abandoned. 
 
 (3) If the following well has not been brought into compliance with Commission rules by 
August 1, 2020, the Director is hereby authorized to issue an administrative order confiscating all 
injection related equipment owned by the operator, former operator, or working interest owner 
and salable oil associated with the following well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights: 
 
Berg Specialty Fluids-Holding, LLC 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 7633 Berg 1 Black Slough Burke SWD 9/2017 
 
 (4) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (5) This order shall remain in full force and effect until further order of the Commission.  
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(4) 

 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 









































BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30985 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) BPI-BOH, LLC is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 11747 Nelson 17-1 SWD Camp McKenzie SWD 5/2018 
 
 (11) The Nelson 17-1 SWD well is a commercial saltwater disposal well completed in the 
Dakota Group.  Commission records indicate first injection occurred in August 2012, with 
injection continuing until injection ceased in May 2018.  The Commission approved the well 
transfer to BPI-BOH, LLC on January 20, 2017. 
 
BPI-BOH, LLC appeared in this matter and indicated it is opposed to the Commission 
confiscating the Nelson 17-1 SWD well. 
 
BPI-BOH, LLC testified it entered into a new contract for receipt of saltwater from Oasis 
Petroleum in February 2020 and has made a down payment with an engineering firm to perform 
upgrades to the well site.  Work was to begin April 1, 2020 and receipt of saltwater from Oasis 
Petroleum was to begin July 1, 2020; however, due to the crude oil price collapse these plans 
were suspended.  BPI-BOH, LLC testified both contracts remain in place. 
 
 (12) BPI-BOH, LLC currently has a commercial saltwater disposal well surety bond in the 
amount of $50,000 in place for the Nelson 17-1 SWD well. 
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(3) 

 (13) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000.  BPI-BOH, LLC testified it is aware of said requirement but has not 
yet complied. 
 
 (14) The Nelson 17-1 SWD well is currently abandoned and in violation of NDCC Section 
38-08-04(1)(a)(12). 
 
 (15) The Nelson 17-1 SWD well should be bonded in the amount of $100,000 by 
September 1, 2020 and placed back into service by October 1, 2020. 
 
 (16) The Director should be authorized to issue an administrative order confiscating the 
Nelson 17-1 SWD well when in the Director's opinion:  (a) the well is currently abandoned, (b) 
the operator is not prudently attempting to bring the well into compliance with Commission 
rules, and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (17) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) BPI-BOH, LLC is hereby granted until September 1, 2020 to furnish a commercial 
saltwater disposal well bond in the amount of $100,000 for the Nelson 17-1 SWD well (File No. 
11747). 
 
 (2) BPI-BOH, LLC is hereby granted until October 1, 2020 to put the Nelson 17-1 SWD 
well (File No. 11747) back on injection and bring it into compliance with Commission rules. 
 
 (3) If the following well has not been brought into compliance with Commission rules by 
October 1, 2020, the Director is hereby authorized to issue an administrative order confiscating 
all injection related equipment owned by the operator, former operator, or working interest 
owner and salable oil associated with the following well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 11747 Nelson 17-1 SWD Camp McKenzie SWD 5/2018 
 
 (4) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
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(4) 

 (5) This order shall remain in full force and effect until further order of the Commission.  
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    30986 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Challenger Point Energy, LLC (Challenger) is the operator of the following wells in 
North Dakota: 
 
  Well Name     Well  Last Reported 
File No. and No. Field County Type  Prod   
 1485 Northwest-Willie Holte 1 Lignite Burke OG 9/2014 
 1511 Pan American-Willie Holte 1 Lignite Burke OG 9/2014 
 2701 Raymond Moritz 1 Rival Burke OG 5/2018 
 2756 A. K. Holen 1 Rival Burke OG 5/2018 
 2986 H. Anderson 1 Rival Burke OG 12/2018 
 10702 EM Arnold  28-10 H Carter Burke OG 1/2017 
 17440 Mesa 24-2H Lakeside Burke OG 9/2016 
 
 (11) Challenger provided written testimony but did not appear at the hearing.  Challenger 
opposes the confiscation of any wells. 
 
The Northwest-Willie Holte 1 well is currently on a $100,000 blanket cash bond.  Challenger 
indicated their plan to return the well to production is yet to be determined, but the well will be 
in compliance within one year. 
 
The Pan American-Willie Holte 1 well is currently on a $100,000 blanket cash bond.  Challenger 
indicated their plan to return the well to production is yet to be determined, but the well will be 
in compliance within one year. 
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(3) 

The Raymond Moritz 1 well is currently on a $100,000 blanket cash bond.  Challenger indicated 
they are currently involved in final negotiations to perform a workover, which they plan to have 
completed in July 2020. 
 
The A. K. Holen 1 well is currently on a $100,000 blanket cash bond.  Challenger indicated they 
are currently involved in final negotiations to perform a workover, which they plan to have 
completed in July 2020. 
 
The H. Anderson 1 well is currently on a $100,000 blanket cash bond.  Challenger indicated they 
are currently involved in final negotiations to perform a workover, which they plan to have 
completed in July 2020. 
 
The EM Arnold  28-10 H well is currently on a $100,000 blanket cash bond.  Challenger 
indicated they are currently preparing an Authorization For Expenditure to return this well to 
production and plan to file a sundry notice by June 15, 2020. 
 
The Mesa 24-2H well is currently on a $100,000 blanket cash bond.  Challenger indicated they 
will be plugging this well due to excessive water cut and will file the intent to plug by June 15, 
2020. 
 
 (12) Northwest-Willie Holte 1; Pan American-Willie Holte 1; Raymond Moritz 1; A. K. 
Holen 1; H. Anderson 1; EM Arnold  28-10 H ; and Mesa 24-2H wells are currently abandoned and 
in violation of NDAC Section 43-02-03-55 and should be brought into compliance by September 
1, 2020. 
 
 (13) The Director should be authorized to issue an administrative order confiscating the 
Northwest-Willie Holte 1; Pan American-Willie Holte 1; Raymond Moritz 1; A. K. Holen 1; H. 
Anderson 1; EM Arnold  28-10 H; or Mesa 24-2H wells when in the Director's opinion:  (a) the 
well is currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with any of the following wells, for the purpose 
of compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
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(4) 

Challenger Point Energy, LLC  
 
  Well Name     Well  Last Reported 
File No. and No. Field County Type  Prod   
 1485 Northwest-Willie Holte 1 Lignite Burke OG 9/2014 
 1511 Pan American-Willie Holte 1 Lignite Burke OG 9/2014 
 2701 Raymond Moritz 1 Rival Burke OG 5/2018 
 2756 A. K. Holen 1 Rival Burke OG 5/2018 
 2986 H. Anderson 1 Rival Burke OG 12/2018 
 10702 EM Arnold  28-10 H Carter Burke OG 1/2017 
 17440 Mesa 24-2H Lakeside Burke OG 9/2016 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    30987 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Citation Oil & Gas Corporation (Citation) is the operator of the following wells in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 10468 Wang 1-31 Indian Hill McKenzie OG 7/2018 
 11242 Arthur Smith 22-28 East Fork Williams OG 6/2017 
 11962 Trend Hearonemus 23-21 1 Haram Bottineau OG 2/2016 
 12247 Haakenstad 22-21 1 Haram Bottineau OG 9/2015 
 12353 Moen Trust 43-21 2 Haram Bottineau OG 12/2015 
 13026 Madsen-Johnson 31-28 4 Haram Bottineau SWD 1/2018 
 
 (11) Citation provided written testimony and testified at the hearing.  Citation opposes the 
confiscation of any wells. 
 
The Wang 1-31 well is currently on a $100,000 surety blanket bond.  Citation indicated they 
plugged the well and it should be removed from the confiscation list.  The Commission agrees 
the well should be dismissed from this motion.   
 
The Arthur Smith 22-28 well is currently on a $100,000 surety blanket bond.  Citation indicated 
they plugged the well and it should be removed from the confiscation list.  The Commission 
agrees the well should be dismissed from this motion.   
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(3) 

The Trend Hearonemus 23-21 1 well is currently on a $180,000 surety single well bond.  Citation 
indicated they intend to return the well to production after converting their Haram 24-21H well 
(File No. 23711) to a disposal well in mid-2020. 
 
The Haakenstad 22-21 1 well is currently on a $100,000 surety blanket bond.  Citation indicated 
they intend to return the well to production after converting their Haram 24-21H well to a 
disposal well in mid-2020. 
 
The Moen Trust 43-21 2 well is currently on a $180,000 surety single well bond.  Citation 
indicated they will evaluate the well for reactivation or temporarily abandon the well for future 
use as a replacement producer or disposal well. 
 
The Madsen-Johnson 31-28 4 well is currently on a $100,000 surety blanket bond.  Citation 
indicated the well is shut in due to a casing problem and they intend to plug the well during the 
summer of 2020. 
 
 (12) The Trend Hearonemus 23-21 1; Haakenstad 22-21 1; Moen Trust 43-21 2; and 
Madsen-Johnson 31-28 4 wells are currently abandoned and in violation of NDAC Section 
43-02-03-55 and must be brought into compliance by September 1, 2020. 
 
 (13) The Director should be authorized to issue an administrative order confiscating the 
Trend Hearonemus 23-21 1; Haakenstad 22-21 1; Moen Trust 43-21 2; or Madsen-Johnson 31-28 4 
wells when in the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not 
prudently attempting to bring the well into compliance with Commission rules, and (c) plugging 
the well will protect the environment in a manner that is protective of correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Wang 1-31 (File No. 10468) and Arthur Smith 22-28 (File No. 11242) wells are 
hereby dismissed from this motion.   
 
 (2) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with any of the following wells, 
for the purpose of compensating the Commission for plugging and reclamation costs, when in 
the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights: 
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(4) 

Citation Oil & Gas Corporation 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 11962 Trend Hearonemus 23-21 1 Haram Bottineau OG 2/2016 
 12247 Haakenstad 22-21 1 Haram Bottineau OG 9/2015 
 12353 Moen Trust 43-21 2 Haram Bottineau OG 12/2015 
 13026 Madsen-Johnson 31-28 4 Haram Bottineau SWD 1/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30988 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Cobra Oil & Gas Corporation (Cobra) is the operator of the following wells in North 
Dakota: 
      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 925 North Westhope-Madison Unit C-5 North Westhope Bottineau OG 6/2016 
 1866 Newburg-Spearfish-Charles Unit H-716 Newburg Bottineau OG 5/2015 
 1905 Newburg-Spearfish-Charles Unit M-717 Newburg Bottineau WI 10/2016 
 1996 Newburg-Spearfish-Charles Unit U-709 Newburg Bottineau WI 10/2014 
 2019 Newburg-Spearfish-Charles Unit T-708 Newburg Bottineau WI 5/2018 
 2113 Newburg-Spearfish-Charles Unit G-715 Newburg Bottineau WI 9/2018 
 2233 Bryan 1 Northeast Foothills Burke OG 2/2015 
 2282 Newburg-Spearfish-Charles Unit E-719 Newburg Bottineau OG 10/2015 
 2461 Beard 1 Northeast Foothills Burke OG 9/2015 
 2712 Newburg-Spearfish-Charles Unit L-710 Newburg Bottineau OG 12/2014 
 2907 East Flaxton-Madison Unit 08 Flaxton Burke OG 8/2014 
 2965 East Flaxton-Madison Unit  04 Flaxton Burke OG 10/2013 
 3055 Bronson 32-25 Temple Williams OG 8/2016 
 3158 Newburg-Spearfish-Charles Unit I-711 Newburg Bottineau OG 5/2017 
 3243 Christenson 1 Northeast Foothills Burke OG 6/2016 
 3394 East Flaxton-Madison Unit 06 Flaxton Burke OG 1/2019 
 3420 East Flaxton-Madison Unit 02 Flaxton Burke WI 12/2014 
 3913 E. M. Davis 1 Mohall Bottineau OG 5/2013 
 3919 P. Weinman 1 Northeast Foothills Burke OG 4/2016 
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(3) 

      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 3925 N. Sharp 2 SWD Glenburn Renville SWD 11/2014 
 3996 George Shurson, ET AL 1 Mohall Bottineau OG 9/2015 
 4282 NGMU 2 North Grano Renville WI 4/2020 
 4346 Neshem 2 Lone Tree Ward WI 9/2011 
 4383 Thompson 1 Northeast Foothills Burke OG 1/2019 
 4401 Neshem  4 Lone Tree Ward OG 11/2008 
 4637 Steen 2 Northeast Foothills Burke OG 6/2016 
 4639 Neshem 5 Lone Tree Ward OG 10/2005 
 4978 Felt A 1 South Lone Tree Ward OG 2/2015 
 4996 Mann A SWD 1 South Lone Tree Ward SWD 2/2015 
 5020 Pearson  1 South Lone Tree Ward OG 4/2013 
 5056 A. Chrest 1 Northeast Foothills Burke OG 11/2014 
 5172 Newburg-Spearfish-Charles Unit O-705 Newburg Bottineau OG 10/2015 
 5173 NSCU J-706 Newburg Bottineau WI 11/2002 
 5193 Antler Midale Unit 11-30 Antler Bottineau OG 10/2014 
 5264 Sharp 1 Glenburn Renville OG 11/2014 
 5574 UCLI 3 SWD Loraine Renville SWD 2/2015 
 5667 Moore 31-23HR Hamlet Divide OG 3/2015 
 5673 East Flaxton-Madison Unit 15-R Flaxton Burke OG 11/2015 
 5925 Nygaard 33-23HR Hamlet Divide OG 5/2012 
 6397 Owings 1 Northeast Foothills Burke OG 1/2015 
 7147 Watland A 1 Baumann Drain Bottineau OG 7/2018 
 7413 Stanley-State 1 Wheaton Bottineau OG 9/2018 
 7727 Newburg-Spearfish-Charles Unit O-712 Newburg Bottineau OG 12/2014 
 7843 Grandall 1 Northeast Foothills Burke OG 11/2014 
 7891 Leo Preskey 3 Glenburn Renville OG 4/2018 
 8076 L. Weber 2R Glenburn Renville OG 4/2020 
 8283 Stanley-State 2 Wheaton Bottineau OG 11/2018 
 8462 Beard 2 Northeast Foothills Burke OG 12/2015 
 9744 Leo Gates 1 Loraine Renville OG 1/2015 
 9779 Klosterman 1 Glenburn Renville OG 10/2014 
 9920 Sagaser 1 Temple Williams WS 3/2011 
 10047 Total-State 1-36 Temple Williams OG 6/2018 
 10058 Bella 1 Northeast Foothills Burke OG 10/2013 
 10073 Skarderud 10-7 Temple Williams OG 8/2015 
 10308 Snowcover  43-18 Snowcover McKenzie OG 7/2017 
 10381 Davidson 1 McKinney Renville OG 10/2014 
 10480 Skarderud 22-7 Temple Williams OG 2/2012 
 10545 Carolyn 1 McKinney Renville OG 11/2018 
 10600 Square Butte Swd System D01 Square Butte Golden ValleySWD 5/2013 
 10640 Davidson 2 McKinney Renville OG 1/2016 
 10641 Laumb 1 McKinney Renville OG 8/2014 
 10790 Tenneco 1-17 McKinney Renville OG 11/2018 
 10814 Tenneco 2-17 McKinney Renville OG 10/2015 
 10955 Eugene 2 McKinney Renville OG 3/2015 
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      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
10956  Laumb 3 McKinney Renville OG 1/2016 
 10972 Alexander 2 McKinney Renville OG 6/2015 
 11450 Skarderud 33-7 Temple Williams OG 10/2012 
 11536 Pierre Creek 43-7 SWD Pierre Creek McKenzie SWD 10/2012 
 11729 Federal Rivet 6-3 SWD Pierre Creek McKenzie SWD 9/2017 
 11840 North Branch 2-22F North Branch McKenzie OG 7/2017 
 11847 Hay Draw 31-33 Hay Draw McKenzie OG 4/2017 
 12557 20401 JV-P SSU 123H Stoneview Divide WI 4/2015 
 12649 MRPSU 25-44 Mouse River Park Renville WI 7/2017 
 12869 MRPSU 31-12 Mouse River Park Renville WI 3/2015 
 13009 MRPSU 36-41 Mouse River Park Renville OG 2/2016 
 13016 MRPSU 36-21 Mouse River Park Renville OG 4/2016 
 13065 20401 JV-P Olson 1313 Stoneview Divide OG 10/2014 
 13073 MRPSU 31-42 Mouse River Park Renville OG 1/2015 
 13180 MRPSU 32-13 Mouse River Park Renville OG 3/2017 
 13241 MRPSU 36-23 Mouse River Park Renville WI 7/2012 
 13275 Stoneview-Stonewall Unit 16 Stoneview Divide WI 4/2020 
 13318 Stoneview-Stonewall Unit 17 Stoneview Divide OG 9/2014 
 13418 Stoneview-Stonewall Unit 20 Stoneview Divide WI 1/2015 
 13434 Stoneview-Stonewall Unit 110 Stoneview Divide OG 2/2015 
 13665 E. M. Holbrook 14-15 West Greene Renville WI 1/2019 
 13796 Federal Rivet 6-6 Pierre Creek McKenzie OG 2/2009 
 13844 Nesham 7H Lone Tree Ward OG 9/2011 
 13936 Nesham 8 Lone Tree Ward OG 9/2011 
 14748 Antler Midale Unit 42-25 Antler Bottineau OG 10/2014 
 14749 Antler Midale Unit  43-25 Antler Bottineau WI 1/2017 
 14751 Antler Midale Unit 32-25 Antler Bottineau OG 6/2018 
 15001 Stoneview-Stonewall Unit 4410H Stoneview Divide WI 10/2018 
 15136 McGinnity 2-6H Temple Williams OG 5/2015 
 15203 State 1-36H North Tioga Divide OG 10/2014 
 15582 20104 JV-P SSU 31-11H Stoneview Divide OG 6/2015 
 15624 20401 JV-P Michael 1-H Stoneview Divide OG 12/2014 
 15626 20401 JV-P Ness 1-25H Stoneview Divide OG 7/2014 
 28008 MMU 32-24-H1 Mohall Bottineau OG 5/2015 
 28362 MRP 25-41 Mouse River Park Renville OG 10/2014 
 28858 SSU 11-24H Stoneview Divide OG 9/2016 
 
 (11) Cobra provided written testimony but did not appear at the hearing.   
 
The North Westhope-Madison Unit C-5 well is currently on a Unit surety bond in the amount of 
$500,000. Cobra did not address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit H-716 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra did not address the well in written testimony.  
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The Newburg-Spearfish-Charles Unit M-717 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra did not address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit U-709 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra did not address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit T-708 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra requests this well be removed from consideration for confiscation. 
 
The Newburg-Spearfish-Charles Unit G-715 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra requests this well be removed from consideration for confiscation. 
 
The Bryan 1 well is currently on a blanket surety bond in the amount of $700,000. Cobra did not 
address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit E-719 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra did not address the well in written testimony. 
 
The Beard 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did not 
address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit L-710 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra did not address the well in written testimony. 
 
The East Flaxton-Madison Unit 08 well is currently on a Unit surety bond in the amount of 
$200,000. Cobra did not address the well in written testimony. 
 
The East Flaxton-Madison Unit 04 well is currently on a Unit surety bond in the amount of 
$200,000. Cobra did not address the well in written testimony. 
 
The Bronson 32-25 well is currently on a blanket surety bond in the amount of $700,000. Cobra 
did not address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit I-711 well is currently on a Unit surety bond in the amount 
of $100,000. Cobra did not address the well in written testimony. 
 
The Christenson 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra 
did not address the well in written testimony. 
 
The East Flaxton-Madison Unit 06 well is currently on a Unit surety bond in the amount of 
$200,000. Cobra did not address the well in written testimony. 
 
The East Flaxton-Madison Unit 02 well is currently on a Unit surety bond in the amount of 
$200,000. Cobra did not address the well in written testimony. 
 
The E. M. Davis 1 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address the well in written testimony. 
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The P. Weinman 1 well is currently on a blanket surety bond in the amount of $700,000.  Cobra 
requests this well be removed from consideration for confiscation.  The P. Weinman 1 well was 
plugged on or about November 18, 2019.  The Commission believes the well should not be 
considered for confiscation.   
 
The N. Sharp 2 SWD well is currently on a blanket surety bond in the amount of $700,000. 
Cobra did not address the well in written testimony. 
 
The George Shurson, ET AL 1 well is currently on a Unit surety bond in the amount of 
$100,000. Cobra did not address the well in written testimony. 
 
The NGMU 2 well is currently on a Unit surety bond in the amount of $100,000.  Cobra requests 
this well be removed from consideration for confiscation.  Cobra submitted an Enhanced 
Recovery Report (Form 17) for said well for the month of April 2020 that changed the well 
status to active.   The Commission believes the well should not be considered for confiscation.   
 
The Neshem 2 well is currently on a Unit surety bond in the amount of $100,000. Cobra did not 
address the well in written testimony. 
 
The Thompson 1 well is currently on a blanket surety bond in the amount of $700,000. Cobra did 
not address the well in written testimony. 
 
The Neshem 4 well is currently on a Unit surety bond in the amount of $100,000. Cobra did not 
address the well in written testimony. 
 
The Steen 2 well is currently on a blanket surety bond in the amount of $700,000. Cobra did not 
address the well in written testimony. 
 
The Neshem 5 well is currently on a Unit surety bond in the amount of $100,000. Cobra did not 
address the well in written testimony. 
 
The Felt A 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did not 
address the well in written testimony. 
 
The Mann A SWD 1  well is currently on a blanket surety bond in the amount of $500,000. 
Cobra did not address the well in written testimony. 
 
The Pearson 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
 
The A. Chrest 1 well is currently on a blanket surety bond in the amount of $700,000. Cobra did 
not address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit O-705 well is currently on a Unit surety bond in the 
amount of $100,000. Cobra did not address the well in written testimony. 
 
The NSCU J-706 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address the well in written testimony. 
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The Antler Midale Unit 11-30 well is currently on a Unit surety bond in the amount of $100,000. 
Cobra did not address the well in written testimony. 
 
The Sharp 1 well is currently on a blanket surety bond in the amount of $700,000. Cobra did not 
address the well directly in written testimony. 
 
The UCLI 3 SWD well is currently on a blanket surety bond in the amount of $500,000. Cobra 
did not address the well directly in written testimony. 
 
The Moore 31-23HR well is currently on a blanket surety bond in the amount of $700,000. 
Cobra did not address the well directly in written testimony. 
 
The East Flaxton-Madison Unit 15-R well is currently on a Unit surety bond in the amount of 
$200,000. Cobra did not address the well in written testimony. 
 
The Nygaard 33-23HR well is currently on a blanket surety bond in the amount of $700,000. 
Cobra did not address the well in written testimony. 
 
The Owings 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in testimony. 
 
The Watland A 1 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address the well in written testimony. 
 
The Stanley-State 2 well is currently on a blanket surety bond in the amount of $700,000. Cobra 
did not address the well in written testimony. 
 
The Newburg-Spearfish-Charles Unit O-712 well is currently on a Unit blanket surety bond in 
the amount of $100,000. Cobra did not address the well in written testimony. 
 
The Grandall 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
 
The Leo Preskey 3 well is currently on a blanket surety bond in the amount of $700,000. Cobra 
did not address the well in written testimony. 
 
The L. Weber 2R well is currently on a blanket surety bond in the amount of $700,000.  Cobra 
requests this well be removed from consideration for confiscation.  Cobra submitted a Production 
Report (Form 5) for said well for the month of April 2020 that changed the well status to active.  
The Commission believes the well should not be considered for confiscation.   
 
The Stanley-State 2 well is currently on a blanket surety bond in the amount of $700,000. Cobra 
did not address the well in written testimony. 
 
The Beard 2 well is currently on a blanket surety bond in the amount of $500,000. Cobra did not 
address the well in written testimony. 
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The Leo Gates 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
 
The Klosterman 1 well is currently on a blanket surety bond in the amount of $700,000. Cobra 
did not address the well in written testimony. 
 
The Sagaser 1 well is currently on a Unit surety bond in the amount of $100,000. Cobra did not 
address the well in written testimony. 
 
The Total-State 1-36 well is currently on a blanket surety bond in the amount of $700,000. Cobra 
did not address the well in written testimony. 
 
The Bella 1 well is currently on a blanket surety bond in the amount of $700,000. Cobra did not 
address the well in written testimony. 
 
The Skarderud 10-7 well is currently on a blanket surety bond in the amount of $700,000. Cobra 
did not address the well in written testimony. 
 
The Snowcover 43-18 well is currently on a blanket surety bond in the amount of $700,000. 
Cobra did not address the well in written testimony. 
 
The Davidson 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well directly in testimony. 
 
The Skarderud 22-7 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address the well in written testimony. 
 
The Carolyn 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
 
The Square Butte SWD System D01 well is currently on a blanket surety bond in the amount of 
$700,000. Cobra did not address the well in written testimony. 
 
The Davidson 2 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
 
The Laumb 1 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
 
The Tenneco 1-17 well is currently on a blanket surety bond in the amount of $500,000. Cobra 
did not address the well in written testimony. 
 
The Tenneco 2-17 well is currently on a blanket surety bond in the amount of $500,000. Cobra 
did not address the well directly in its written testimony. 
 
The Eugene 2 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
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The Laumb 3 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address the well in written testimony. 
 
The Alexander 2 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address this well in written testimony. 
 
The Skarderud 33-7 well is currently on a Unit surety bond in the amount of $100,000.  Cobra 
requests this well be removed from consideration for confiscation. 
 
The Pierre Creek 43-7 SWD well is currently on a blanket surety bond in the amount of 
$700,000. Cobra did not address this well in written testimony. 
 
The Federal Rivet 6-3 SWD well is currently on a blanket surety bond in the amount of 
$700,000. Cobra did not address this well in written testimony. 
 
The North Branch 2-22F well is currently on a Unit surety bond in the amount of $100,000. 
Cobra requests this well be removed from consideration for confiscation.. 
 
The Hay Draw 31-33 well is currently on a blanket surety bond in the amount of $700,000. 
Cobra requests this well be removed from consideration for confiscation. 
 
The 20401 JV-P SSU 123H well is currently on a Unit surety bond in the amount of $100,000. 
Cobra requests this well be removed from consideration for confiscation. 
 
The MRPSU 25-44 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address this well in written testimony. 
 
The MRPSU 31-12 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address this well in written testimony. 
 
The MRPSU 36-41 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address this well in written testimony. 
 
The MRPSU 36-21 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address this well in written testimony. 
 
The 20401 JV-P Olson 1313 well is currently on a blanket surety bond in the amount of 
$700,000. Cobra did not address this well in written testimony. 
 
The MRPSU 31-42 well is currently on a Unit surety bond in the amount of $100,000 Cobra 
requests this well be removed from consideration for confiscation. 
 
The MRPSU 32-13 well is currently on a Unit surety bond in the amount of $100,000. Cobra 
requests this well be removed from consideration for confiscation. 
 
The MRPSU 36-23 well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address this well in written testimony. 
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The Stoneview-Stonewall Unit 16 well is currently on a Unit surety bond in the amount of 
$100,000.  Cobra requests this well be removed from consideration for confiscation. Cobra 
submitted an Enhanced Recovery Report (Form 17) for said well for the month of April 2020 
that changed the well status to active.  The Commission believes the well should not be 
considered for confiscation.   
 
The Stoneview-Stonewall Unit 17 well is currently on a Unit surety bond in the amount of 
$100,000. Cobra requests this well be removed from consideration for confiscation. 
 
The Stoneview-Stonewall Unit 20 well is currently on a Unit surety bond in the amount of 
$100,000. Cobra did not address this well in written testimony. 
 
The Stoneview-Stonewall Unit 110 well is currently on a Unit surety bond in the amount of 
$100,000. Cobra did not address this well in written testimony. 
 
The E. M. Holbrook 14-15 well is currently on a Unit surety bond in the amount of $100,000. 
Cobra did not address this well in written testimony. 
 
The Federal Rivet 6-6 well is currently on a Blanket surety bond in the amount of $700,000. 
Cobra did not address this well in written testimony. 
 
The Nesham 7H well is currently on a Unit surety bond in the amount of $100,000. Cobra did 
not address this well in written testimony. 
 
The Nesham 8 well is currently on a Unit surety bond in the amount of $100,000. Cobra did not 
address this well in written testimony. 
 
The Antler Midale Unit 42-25 well is currently on a Unit surety bond in the amount of $100,000. 
Cobra did not address this well in written testimony. 
 
The Antler Midale Unit 43-25 well is currently on a Unit surety bond in the amount of $100,000. 
Cobra did not address this well in written testimony. 
 
The Antler Midale Unit 32-25 well is currently on a Unit surety bond in the amount of $100,000. 
Cobra did not address this well in written testimony. 
 
The Stoneview-Stonewall Unit 4410H well is currently on a Unit surety bond in the amount of 
$100,000. Cobra did not address the well directly in its written testimony. 
 
The McGinnity 2-6H well is currently on a blanket surety bond in the amount of $700,000. 
Cobra did not address this well in written testimony. 
 
The State 1-36H well is currently on a blanket surety bond in the amount of $700,000. Cobra did 
not address this well in written testimony. 
 
The 20104 JV-P SSU 31-11H well is currently on a Unit surety bond in the amount of $100,000. 
Cobra did not address this well in written testimony. 
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The 20401 JV-P Michael 1-H well is currently on a blanket surety bond in the amount of 
$700,000. Cobra did not address this well in written testimony. 
 
The 20401 JV-P Ness 1-25H well is currently on a blanket surety bond in the amount of 
$700,000. Cobra requests this well be removed from consideration for confiscation. 
 
The MMU 32-24-H1 well is currently on a Unit surety bond in the amount of $100,000. Cobra 
did not address this well in written testimony. 
 
The MRP 25-41 well is currently on a blanket surety bond in the amount of $500,000. Cobra did 
not address this well in written testimony. 
 
The SSU 11-24H well is currently on a Unit surety bond in the amount of $100,000. Cobra 
requests this well be removed from consideration for confiscation. 
 
 (12) The P. Weinman 1, NGMU 2, L. Weber 2R, and Stoneview-Stonewall Unit 16 wells 
should be dismissed from this motion. 
 
 (13) Cobra believes the wells above that it requests be removed from consideration for 
confiscation have value as candidates for rework operations, for recompletion operations, for 
conversion to saltwater disposal or fresh water wells, or other operations which plugging and 
abandonment will prevent.  
 
Cobra requests the Commission substitute its Beicegel Creek 27-42 (File No. 8468), Federal 
Rivet 6-4 (12538), Federal Rivet 6-5 (13399), Federal Rivet 6-7 (File No. 13787), Pierre Creek 
14-5 (File No. 12073), Pierre Creek 41-7 (File No. 11359), Burning Mine Butte 9-21 (File No. 
9362), Cinnamon Creek 31-7 (File No. 13452), Government Taylor B 2 (File No. 4684), Biwer 1 
(File No. 9781), Bowling Creek 35-24 (File No. 8883), Holbrook 14-16 H (File No. 16607), 
Carroll Aitken 1 (File No. 5178), Bryan 3 (File No. 5940) and Leo Preskey 2R (File No. 7718) 
wells; however, the Commission will not consider confiscation of wells not subject to this 
motion. 
 
Cobra requests the Commission also confiscate its Tenneco 3-17 (File No. 10980), Alexander 3 
(File No. 11196), Alexander 1 (File No. 10620), Masters 1 (File No. 9335), Watland 1 (File No. 
7064), NWMU A-11H ( File No. 20673), NWMU A-10H (File No. 20681), Berglof 1-A (File 
No. 11910), Harold Gravseth 1 (File No. 6285), Anderson 3-24 (File No. 8759), North 
Westhope-Madison Unit GB-2R (File No. 10462), Robert Weise 1 (File No. 8940), UCLI 1 (File 
No. 5474), Crooks 3 (File No. 5486), Tenneco 4-17 SWD (File No. 11083), Lavonne 16-12 (File 
No. 10786), Ellithorpe 1 (8916), and EM Buckshot 36-4 H (File No. 15987) wells; however, the 
Commission will not consider confiscation of wells not subject to this motion. 
 
Cobra testified that the use of CARES act funds for the well plugging program is an excellent 
opportunity to stimulate the oil and gas industry during economic downturn. The program has 
potential to benefit service companies operating in the state. However, the opportunity for 
service companies to benefit from the program should not be construed as an attempt by Cobra to 
shirk or otherwise avoid its responsibilities with respect to plugging as required under North 
Dakota law.  
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 (14) The Commission sent correspondence to Cobra requiring single-well bonds for the 
following wells: North Westhope-Madison Unit C-5 in the amount of $140,000; 
Newburg-Spearfish-Charles Unit H-716 in the amount of $160,000; Bryan 1 in the amount of 
$180,000; Newburg-Spearfish-Charles Unit E-719 in the amount of $160,000; Newburg-Spearfish-
Charles Unit L-710 in the amount of $160,000; East Flaxton-Madison Unit 08 in the amount of 
$190,000; East Flaxton-Madison Unit 04 in the amount of $160,000; Bronson 32-25 in the amount 
of $180,000; Newburg-Spearfish-Charles Unit I-711 in the amount of $160,000; Christenson 1 in 
the amount of $160,000; E. M. Davis 1 in the amount of $160,000; George Shurson ET AL 1 in the 
amount of $180,000; Neshem 4 in the amount of $190,000; Steen 2 in the amount of $180,000; 
Neshem 5 in the amount of $190,000; Felt A 1 in the amount of $200,000; A. Chrest 1 in the 
amount of $180,000; Newburg-Spearfish-Charles Unit O-705 in the amount of $160,000; Antler 
Midale Unit 11-30 in the amount of $160,000; Sharp 1 in the amount of $190,000; Moore 31-23HR 
in the amount of $190,000; East Flaxton-Madison Unit 15-R in the amount of $160,000; Nygaard 
33-23HR in the amount of $190,000; Owings 1 in the amount of $200,000; Watland A 1 in the 
amount of $160,000; Stanley-State 1 in the amount of $160,000; Newburg-Spearfish-Charles Unit 
O-712 in the amount of $160,000; Grandall 1 in the amount of $160,000; Leo Preskey 3 in the 
amount of $200,000; L. Weber 2R in the amount of $180,000; Stanley-State 2 in the amount of 
$160,000; Leo Gates 1 in the amount of $180,000; Klosterman 1 in the amount of $160,000; 
Total-State 1-36 in the amount of $200,000; Bella 1 in the amount of $180,000; Skarderud 10-7 in 
the amount of $180,000; Davidson 1 in the amount of $160,000; Skarderud 22-7 in the amount of 
$160,000; Carolyn 1 in the amount of $160,000; Davidson 2 in the amount of $170,000; Laumb 1 in 
the amount of $180,000; Tenneco 1-17 in the amount of $160,000; Tenneco 2-17 in the amount of 
$170,000; Eugene 2 in the amount of $170,000; Laumb 3 in the amount of $170,000; Skarderud 
33-7 in the amount of $180,000; MRPSU 36-41 in the amount of $160,000; MRPSU 36-21 in the 
amount of $160,000; 20401 JV-P Olson 1313 in the amount of $180,000; MRPSU 31-42 in the 
amount of $160,000; MRPSU 32-13 in the amount of $160,000; Stoneview-Stonewall Unit 17 in 
the amount of $180,000; Stoneview-Stonewall Unit 110 in the amount of $160,000; Nesham 7H in 
the amount of $190,000; Nesham 8 in the amount of $190,000; Antler Midale Unit 32-25 in the 
amount of $180,000; McGinnity 2-6H in the amount of $160,000; State 1-36H in the amount of 
$180,000; 20104 JV-P SSU 31-11H in the amount of $160,000; 20401 JV-P Michael 1-H in the 
amount of $180,000; 20401 JV-P Ness 1-25H in the amount of $180,000; MMU 32-24-H1 in the 
amount of $160,000; MRP 25-41 in the amount of $170,000; and SSU 11-24H in the amount of 
$160,000.  Cobra failed to file the bonds.  
 
 (15) Scott Sundhagen testified he is a landowner where the Skarderud 10-7, Skarderud 22-7 
and Skarderud 33-7 wells are located, and that Cobra had a pipeline leak that originated at the 
Skarderud 22-7 site that has not been cleaned up.  Scott testified he asked Cobra for surface use 
agreements for these three wells which Cobra has not provided .  
 
 (16) Tim Sundhagen testified he is co-owner of Sundhagen Farms and a landowner where 
the Skarderud 10-7, Skarderud 22-7 and Skarderud 33-7 wells are located.  Tim testified that 
cleaning up the old wells to make room for the next generation of wells is a benefit.  Tim 
referenced a spill on a pipeline from the Skarderud 2-7R well (File No. 12156) that has not been 
cleaned up and that the State has the ability to get it cleaned up.  Tim suggests the State have 
more communication with landowners; he was not aware the Commission was working with 
multiple agencies and Cobra to clean up the spill.  
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 (17) Counsel for Cobra submitted a letter in this matter dated May 27, 2019.  The letter 
acknowledged the Commission's request for single-well bonds with an extended deadline of June 
15, 2020 provided periodic status updates were submitted.  The letter notes this motion contains 
sixty-three of the seventy-one wells subject to the Commission's request for single-well bonds.  
The letter states Cobra is obtaining pricing information to complete plugging and reclamation of 
certain listed wells and working with surety companies to obtain the required single-well bonds 
for the remainder, but that Cobra may incur unnecessary costs and expenses if it continues to 
proceed in a manner that is ultimately rendered moot by the Commission's decision in this 
confiscation matter.  The letter requests the Commission extend the June 15, 2020 deadline to 
September 15, 2020 to allow sufficient time for the Commission to render a decision in this 
confiscation matter and for Cobra to adjust its plans accordingly. 
 
 (18) The above wells as described are currently abandoned and are in violation of NDCC 
Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to 
NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production and 
injection-related equipment and any salable oil at the well site.  The Commission intends to plug 
the wells and restore said sites, therefore, confiscation of the production and injection-related 
equipment and any salable oil on location is necessary to compensate the Commission for the 
plugging and reclamation of said site. 
 
 (19) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The P. Weinman 1 well (File No. 3919), NGMU 2 well (File No. 4282), L. Weber 2R 
well (File No. 8076) and Stoneview-Stonewall Unit 16 well (File No. 13275) are hereby 
dismissed from this motion. 
 
 (2) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Cobra Oil & Gas Corporation is hereby confiscated by the Commission for the 
purpose of compensating the Commission for plugging and reclamation costs: 
      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 925 North Westhope-Madison Unit C-5 North Westhope Bottineau OG 6/2016 
 1866 Newburg-Spearfish-Charles Unit H-716 Newburg Bottineau OG 5/2015 
 1905 Newburg-Spearfish-Charles Unit M-717 Newburg Bottineau WI 10/2016 
 1996 Newburg-Spearfish-Charles Unit U-709 Newburg Bottineau WI 10/2014 
 2019 Newburg-Spearfish-Charles Unit T-708 Newburg Bottineau WI 5/2018 
 2113 Newburg-Spearfish-Charles Unit G-715 Newburg Bottineau WI 9/2018 
 2233 Bryan 1 Northeast Foothills Burke OG 2/2015 
 2282 Newburg-Spearfish-Charles Unit E-719 Newburg Bottineau OG 9/2015 
 2461 Beard 1 Northeast Foothills Burke OG 9/2015 
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      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 2712 Newburg-Spearfish-Charles Unit L-710 Newburg Bottineau OG 12/2014 
 2907 East Flaxton-Madison Unit 08 Flaxton Burke OG 8/2014 
 2965 East Flaxton-Madison Unit  04 Flaxton Burke OG 10/2013 
 3055 Bronson 32-25 Temple Williams OG 8/2016 
 3158 Newburg-Spearfish-Charles Unit I-711 Newburg Bottineau OG 5/2017 
 3243 Christenson 1 Northeast Foothills Burke OG 6/2016 
 3394 East Flaxton-Madison Unit 06 Flaxton Burke OG 1/2019 
 3420 East Flaxton-Madison Unit 02 Flaxton Burke WI 12/2014 
 3913 E. M. Davis 1 Mohall Bottineau OG 5/2013 
 3925 N. Sharp 2 SWD Glenburn Renville SWD 11/2014 
 3996 George Shurson, ET AL 1 Mohall Bottineau OG 9/2015 
 4346 Neshem 2 Lone Tree Ward WI 9/2011 
 4383 Thompson 1 Northeast Foothills Burke OG 1/2019 
 4401 Neshem  4 Lone Tree Ward OG 11/2008 
 4637 Steen 2 Northeast Foothills Burke OG 6/2016 
 4639 Neshem 5 Lone Tree Ward OG 10/2005 
 4978 Felt A 1 South Lone Tree Ward OG 2/2015 
 4996 Mann A SWD 1 South Lone Tree Ward SWD 2/2015 
 5020 Pearson  1 South Lone Tree Ward OG 4/2013 
 5056 A. Chrest 1 Northeast Foothills Burke OG 11/2014 
 5172 Newburg-Spearfish-Charles Unit O-705 Newburg Bottineau OG 10/2015 
 5173 NSCU J-706 Newburg Bottineau WI 11/2002 
 5193 Antler Midale Unit 11-30 Antler Bottineau OG 10/2014 
 5264 Sharp 1 Glenburn Renville OG 11/2014 
 5574 UCLI 3 SWD Loraine Renville SWD 2/2015 
 5667 Moore 31-23HR Hamlet Divide OG 3/2015 
 5673 East Flaxton-Madison Unit 15-R Flaxton Burke OG 11/2015 
 5925 Nygaard 33-23HR Hamlet Divide OG 5/2012 
 6397 Owings 1 Northeast Foothills Burke OG 1/2015 
 7147 Watland A 1 Baumann Drain Bottineau OG 7/2018 
 7413 Stanley-State 1 Wheaton Bottineau OG 9/2018 
 7727 Newburg-Spearfish-Charles Unit O-712 Newburg Bottineau OG 12/2014 
 7843 Grandall 1 Northeast Foothills Burke OG 11/2014 
 7891 Leo Preskey 3 Glenburn Renville OG 4/2018 
 8283 Stanley-State 2 Wheaton Bottineau OG 11/2018 
 8462 Beard 2 Northeast Foothills Burke OG 12/2015 
 9744 Leo Gates 1 Loraine Renville OG 1/2015 
 9779 Klosterman 1 Glenburn Renville OG 10/2014 
 9920 Sagaser 1 Temple Williams WS 3/2011 
 10047 Total-State 1-36 Temple Williams OG 6/2018 
 10058 Bella 1 Northeast Foothills Burke OG 10/2013 
 10073 Skarderud 10-7 Temple Williams OG 8/2015 
 10308 Snowcover  43-18 Snowcover McKenzie OG 7/2017 
 10381 Davidson 1 McKinney Renville OG 10/2014 
 10480 Skarderud 22-7 Temple Williams OG 2/2012 
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      Last  
  Well Name   Well Reported 
File No. and No. Field  County Type Prod/Inj  
 10545 Carolyn 1 McKinney Renville OG 11/2018 
 10600 Square Butte Swd System D01 Square Butte Golden ValleySWD 5/2013 
 10640 Davidson 2 McKinney Renville OG 1/2016 
 10641 Laumb 1 McKinney Renville OG 8/2014 
 10790 Tenneco 1-17 McKinney Renville OG 11/2018 
 10814 Tenneco 2-17 McKinney Renville OG 10/2015 
 10955 Eugene 2 McKinney Renville OG 3/2015 
10956  Laumb 3 McKinney Renville OG 1/2016 
 10972 Alexander 2 McKinney Renville OG 6/2015 
 11450 Skarderud 33-7 Temple Williams OG 10/2012 
 11536 Pierre Creek 43-7 SWD Pierre Creek McKenzie SWD 10/2012 
 11729 Federal Rivet 6-3 SWD Pierre Creek McKenzie SWD 9/2017 
 11840 North Branch 2-22F North Branch McKenzie OG 7/2017 
 11847 Hay Draw 31-33 Hay Draw McKenzie OG 4/2017 
 12557 20401 JV-P SSU 123H Stoneview Divide WI 4/2015 
 12649 MRPSU 25-44 Mouse River Park Renville WI 7/2017 
 12869 MRPSU 31-12 Mouse River Park Renville WI 3/2015 
 13009 MRPSU 36-41 Mouse River Park Renville OG 2/2016 
 13016 MRPSU 36-21 Mouse River Park Renville OG 4/2016 
 13065 20401 JV-P Olson 1313 Stoneview Divide OG 10/2014 
 13073 MRPSU 31-42 Mouse River Park Renville OG 1/2015 
 13180 MRPSU 32-13 Mouse River Park Renville OG 3/2017 
 13241 MRPSU 36-23 Mouse River Park Renville WI 7/2012 
 13318 Stoneview-Stonewall Unit 17 Stoneview Divide OG 9/2014 
 13418 Stoneview-Stonewall Unit 20 Stoneview Divide WI 1/2015 
 13434 Stoneview-Stonewall Unit 110 Stoneview Divide OG 2/2015 
 13665 E. M. Holbrook 14-15 West Greene Renville WI 1/2019 
 13796 Federal Rivet 6-6 Pierre Creek McKenzie OG 2/2009 
 13844 Nesham 7H Lone Tree Ward OG 9/2011 
 13936 Nesham 8 Lone Tree Ward OG 9/2011 
 14748 Antler Midale Unit 42-25 Antler Bottineau OG 10/2014 
 14749 Antler Midale Unit  43-25 Antler Bottineau WI 1/2017 
 14751 Antler Midale Unit 32-25 Antler Bottineau OG 1/2018 
 15001 Stoneview-Stonewall Unit 4410H Stoneview Divide WI 10/2018 
 15136 McGinnity 2-6H Temple Williams OG 5/2015 
 15203 State 1-36H North Tioga Divide OG 10/2014 
 15582 20104 JV-P SSU 31-11H Stoneview Divide OG 6/2015 
 15624 20401 JV-P Michael 1-H Stoneview Divide OG 12/2014 
 15626 20401 JV-P Ness 1-25H Stoneview Divide OG 7/2014 
 28008 MMU 32-24-H1 Mohall Bottineau OG 5/2015 
 28362 MRP 25-41 Mouse River Park Renville OG 10/2014 
 28858 SSU 11-24H Stoneview Divide OG 9/2016 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
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well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30989 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Cornerstone Natural Resources LLC (Cornerstone) is the operator of the following 
wells in North Dakota: 
 
  Well Name     Well Last Reported 
File No. and No.  Field  County Type Prod/Inj  
 4387 North American Royalties 1 Northeast Foothills Burke OG 8/2018 
 11616 Pickett 34-23 Pickett Burke SWD 8/2016 
 16815 Vamoose 7-8 Spiral Burke OG 12/2017 
 
 (11) Cornerstone provided written testimony and appeared at the hearing. 
 
The North American Royalties 1 well is currently on a $100,000 surety blanket bond.  
Cornerstone indicated the well has a stuck pump, which they plan to rectify and return the well to 
production by October 1, 2020. 
 
The Pickett 34-23 well is currently on a $100,000 surety blanket bond.  Cornerstone indicated the 
casing needs remedial work, which they plan to complete this summer. 
 
The Vamoose 7-8 well is currently on a $100,000 surety blanket bond.  Cornerstone indicated the 
well is a candidate for a vertical stimulation, due to low oil production.  They plan to workover 
the well this summer and return the well to production by October 1, 2020. 
 
 (12) The North American Royalties 1; Pickett 34-23; and Vamoose 7-8  wells are currently 
abandoned and in violation of NDAC Section 43-02-03-55 and should be brought into 
compliance by September 1, 2020. 
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 (13) The Director should be authorized to issue an administrative order confiscating the 
North American Royalties 1; Pickett 34-23; and Vamoose 7-8 wells when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with any of the following wells, 
for the purpose of compensating the Commission for plugging and reclamation costs, when in 
the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights: 
 
Cornerstone Natural Resources LLC 
 
  Well Name     Well Last Reported 
File No. and No.  Field  County Type Prod/Inj  
 4387 North American Royalties 1 Northeast Foothills Burke OG 8/2018 
 11616 Pickett 34-23 Pickett Burke SWD 8/2016 
 16815 Vamoose 7-8 Spiral Burke OG 12/2017 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30990 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Cypress Energy Partners-Bakken, LLC (Cypress) is the operator of the following well 
in North Dakota: 
      Last 
  Well Name   Well Reported 
File No. and No. Field County Type Inj  
 90144 Cypress Tioga SWD 1 Beaver Lodge Williams SWD 8/2017 
 
 (11) The Cypress Tioga SWD 1 well is a commercial saltwater disposal well completed in 
the Dakota Group.  Commission records indicate first injection occurred in June 2011, with 
injection continuing until injection ceased in August 2017.  The Commission approved the well 
transfer to Cypress on October 31, 2013. 
 
Cypress provided written testimony and appeared in this matter. 
 
Cypress testified it completed a workover of the Cypress Tioga SWD 1 well on June 8, 2020 and 
submitted a Sundry Form the same day.  The Commission is in receipt of said Sundry and witnessed 
a mechanical integrity test on June 8, 2020. 
 
Cypress testified it is accepting saltwater via truck and plans to begin injecting when the tanks are 
60% filled, which it expects to happen this week. 
 
Cypress testified it is attempting to secure saltwater volumes from oil well operators in the area to 
facilitate injection into the Cypress Tioga SWD 1 well on a continuous basis and it expects the 
disposal volumes in the area to rebound in the next six to twelve months. 
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 (12) Cypress currently has a commercial saltwater disposal well cash bond in the amount of 
$50,000 in place for the Cypress Tioga SWD 1 well. 
 
 (13) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000. 
 
 (14) The Cypress Tioga SWD 1 well is currently abandoned and in violation of NDCC 
Section 38-08-04(1)(a)(12). 
 
 (15) The Cypress Tioga SWD 1 well should be placed back into service by October 1, 
2020, and bonded in the amount of $100,000 by November 30, 2020 as described in Commission 
correspondence dated April 24, 2020. 
 
 (16) The Director should be authorized to issue an administrative order confiscating the 
Cypress Tioga SWD 1 well when in the Director's opinion:  (a) the well is currently abandoned, 
(b) the operator is not prudently attempting to bring the well into compliance with Commission 
rules, and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (17) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Cypress Energy Partners-Bakken, LLC is hereby granted until October 1, 2020 to put 
the Cypress Tioga SWD 1 well (File No. 90144) back on injection and bring it into compliance 
with Commission rules. 
 
 (2) If the following well has not been brought into compliance with Commission rules by 
October 1, 2020, the Director is hereby authorized to issue an administrative order confiscating 
all injection related equipment owned by the operator, former operator, or working interest 
owner and salable oil associated with the following well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights: 
      Last 
  Well Name   Well Reported 
File No. and No. Field County Type Inj  
 90144 Cypress Tioga SWD 1 Beaver Lodge Williams SWD 8/2017 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (4) This order shall remain in full force and effect until further order of the Commission.  
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 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30991 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Davidson SWD LLC (Davidson) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 6569 Davidson SWD Pleasant Valley Williams SWD 10/2015 
 
The Davidson SWD well is a commercial saltwater disposal well completed in the Dakota 
Group.  Commission records indicate first injection occurred in June 2007, with injection 
continuing until injection ceased in October 2015.  The Commission approved the well transfer 
to Cypress on January 23, 2020. 
 
Davidson provided written testimony in this matter and opposes confiscation of the Davidson 
SWD well. 
 
Davidson indicated the Davidson SWD well is currently active, being reactivated on or about 
May 4, 2020.  Commission records indicate the May 2020 monthly Saltwater Disposal Report 
was filed on June 8, 2020. 
 
 (11) Davidson currently has a commercial saltwater disposal well surety bond in the 
amount of $50,000 in place for the Davidson SWD well. 
 
 (12) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000. 
 
 (13) The Davidson SWD well should be dismissed from this motion. 
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 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Davidson SWD LLC Davidson SWD well (File No. 6569) is hereby dismissed 
from this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
 









BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30992 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) DES, LLC (DES) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 12277 Fargo 31-15 Greenbush Ward OG 5/2018 
 
 (11) The Fargo 31-15 well is an oil and gas well completed in the Madison Pool.  
Commission records indicate first production occurred in December 1987, with production 
continuing until its cessation in May 2018.  The Commission approved the well transfer to DES 
on October 27, 2017. 
 
Rhonda Holstein appeared in this matter as guardian for James Holstein, a partner in DES.  
James Holstein has been declared incompetent and she indicated her support for confiscation of 
the Fargo 31-15 well.  James spent $120,000 in 2018 to get the Fargo 31-15 well operational but 
was unsuccessful.  Rhonda believes it will cost another $45,000 to get the Fargo 31-15 well 
operational. 
 
 (12) The Commission sent a letter to DES on April 23, 2020 requiring the Fargo 31-15 well 
be returned to production in paying quantities, approved for temporarily abandoned status, or 
plugged and abandoned by October 23, 2020 or the Commission would require the well to be 
placed on a single-well bond in the amount equal to the cost of plugging the well and reclaiming 
the well site. 
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(3) 

 (13) DES requests the Commission also confiscate its Miller F 12-13 well (File No. 12529), 
and Triplett 1-2 well (File No. 13351); however, the Commission will not consider confiscation 
of wells not subject to this motion. 
 
 (14) The Fargo 31-15 well is currently abandoned and is in violation of NDCC Section 
38-08-04(1)(a)(12); therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the production-related equipment and any salable oil 
on location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
 
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by DES, 
LLC is hereby confiscated by the Commission for the purpose of compensating the Commission 
for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 12277 Fargo 31-15 Greenbush Ward OG 5/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





 

 

BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30993 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Drawings, LLC (Drawings) is the operator of the following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 4971 Howie 11X2 Rocky Ridge Slope OG 4/2018 
 5914 Howie 1 SWD Rocky Ridge Slope WI 2/2018 
 6015 Howie 2 Rocky Ridge Slope OG 4/2018 
 
 (11) The Howie 1 SWD well is a water injection well completed in the Rocky Ridge-Heath 
Pool. Commission records indicate first injection occurred in January 1983, with injection 
continuing until injection ceased in February 2018. The Commission approved the well transfer 
to Drawings on March 29, 2016.  
  
 (12) Drawings appeared in this matter and provided written testimony.  Drawings testified 
that the Howie 11X2 well will be able to produce after the treater is replaced.  Tubing was 
replaced in the Howie 11X2 well and the Howie 2 well in the last four years and they were ready 
for production, but issues with the Howie 1 SWD well prevented returning the Howie 11X2 and 
Howie 2 wells back to production.   
 
Drawings had plans to return the Howie 1 SWD well to injection, but low oil prices prevented 
workover operations.  
 
Drawings stated that it would be economical to return the wells to production and injection with 
current oil prices.  
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(3) 

The Howie 11X2, Howie 1 SWD and the Howie 2 wells are currently on a blanket surety bond in 
the amount of $100,000.  
 
 (13) In January 2020 the Commission required Drawings to immediately file a single-well 
bond for the Howie 11X2 well in the amount of $220,000 which the Commission deemed to be 
the current cost of plugging the well and reclaiming the well site. Drawings did not file the bond. 
 
 (14) In January 2020 the Commission required Drawings to immediately file a single-well 
bond for the Howie 2 well in the amount of $180,000 which the Commission deemed to be the 
current cost of plugging the well and reclaiming the well site. Drawings did not file the bond.  
  
 (15) If the subject wells have not been brought into compliance by October 1, 2020, the 
Director should be authorized to issue an administrative order confiscating the Howie 11X2, 
Howie 2 or Howie 1 SWD wells when in the Director's opinion:  (a) the well is currently 
abandoned, (b) the operator is not prudently attempting to bring the well into compliance with 
Commission rules, and (c) plugging the well will protect the environment in a manner that is 
protective of correlative rights.  
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Drawings, LLC is hereby granted until September 1, 2020 to furnish a single-well 
bond in the amount of $220,000 for the Howie 11X2 well (File No. 4971).  
 
 (2) Drawings, LLC is hereby granted until September 1, 2020 to furnish a single-well 
bond in the amount of $180,000 for the Howie 2 well (File No. 6015).  
 
 (3) Drawings, LLC is hereby granted until September 1, 2020 to furnish a single-well 
bond in the amount of $200,000 for the Howie 1 SWD well (File No. 5914).  
 
 (4) If any of the following wells have not been brought into compliance with Commission 
rules by October 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with any of the following wells 
that are not in compliance, for the purpose of compensating the Commission for plugging and 
reclamation costs, when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 4971 Howie 11X2 Rocky Ridge Slope OG 4/2018 
 5914 Howie 1 SWD Rocky Ridge Slope WI 2/2018 
 6015 Howie 2 Rocky Ridge Slope OG 4/2018 
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(4) 

 
 (5) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (6) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30994 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) EnergyQuest II, LLC (EnergyQuest) is the operator of the following wells in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 7800 Erickson F 2 Northeast Landa Bottineau OG 11/2018 
 8945 Hovde 1-6 Spring Creek McKenzie SWD 11/2017 
 9300 Bertinuson 1-30 Patent Gate McKenzie OG 11/2017 
 
 (11) The Erickson F 2 well is an oil and gas well completed in the Spearfish/Madison Pool.  
Commission records indicate first production occurred in September 1980, with production 
continuing until its cessation in November 2018.  The Commission approved the well transfer to 
EnergyQuest on September 23, 2014. 
 
The Hovde 1-6 well is a saltwater disposal well completed in the Dakota Group.  Commission 
records indicate first injection occurred in April 1993, with injection continuing until its 
cessation in November 2017.  The Commission approved the well transfer to EnergyQuest on 
September 23, 2014. 
 
The Bertinuson 1-30 well is an oil and gas well completed in the Madison Pool.  Commission 
records indicate first production occurred in June 1992, with production continuing until its 
cessation in November 2017.  The Commission approved the well transfer to EnergyQuest on 
September 23, 2014. 
 
EnergyQuest provided written testimony and appeared in this matter. 
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(3) 

EnergyQuest testified the three subject wells are subject to a February 15, 2019 purchase and 
sale agreement with Empire North Dakota LLC (Empire) that closed on March 18, 2019; 
therefore, the three subject wells are owned by Empire.  EnergyQuest acknowledged the 
Commission has not approved the transfer of these three wells believing the holdup is related to 
the filing of single-well bonds by Empire.  EnergyQuest opposes confiscation of these wells at 
this time and requests the case be continued with respect to these three wells to allow Empire to 
comply with bonding requirements.  EnergyQuest believes these three wells have utility.  When 
questioned by Commission staff, EnergyQuest acknowledged it was unfamiliar with NDAC 
Section 43-02-03-15(5)(a) that requires the Director to be notified at least thirty days before the 
closing date of a transfer.  EnergyQuest requests that its bonds not be confiscated but Empire's if 
that is the Commission's decision. 
 
Empire provided written testimony and appeared in this matter. 
 
Empire acknowledged the acquisition of these three wells from EnergyQuest.  Empire also 
acknowledged a request from the Commission on February 5, 2020 to furnish single-well bonds 
for the Hovde 1-6 well and Bertinuson 1-30 well in the amount of $180,000 and $230,000, 
respectively, to allow the EnergyQuest to Empire transfer to proceed.  Empire states it has been 
providing information to the Commission to facilitate the transfer and acknowledged the Hovde 
1-6 and Bertinuson 1-30 wells were abandoned at the time of purchase.  Empire has not filed 
single-well bonds for the Hovde 1-6 and Bertinuson 1-30 wells and requests the transfer of the 
Hovde 1-6 and Bertinuson 1-30 wells be allowed onto a blanket bond.  
 
Empire testified it is waiting on Commission approval of a Sundry Notice for the Bertinuson 
1-30 well dated August 8, 2019 requesting a one-year period during which it would evaluate the 
well for future utility, and argues none of the wells would be abandoned if the Commission had 
acted on said Sundry Notice.  Commission staff pointed out that said Sundry Notice was acted on 
by the Commission on August 12, 2019; the decision was that the Bertinuson 1-30 well must be 
plugged, returned to production, or temporarily abandoned as soon as possible to be in 
compliance.  Empire argues the Hovde 1-6 and Bertinuson 1-30 wells have utility at a higher oil 
price but did not indicate what that price is. 
 
Empire testified the Erickson F 2 well has a hole in the casing which is costly to repair needing 
an oil price between $50 and $60 WTI to be economical. 
 
Empire requests the Erickson F 2, Hovde 1-6, and Bertinuson 1-30 wells be granted temporarily 
abandoned status for a one-year period.  Empire acknowledged the perforations must be isolated 
and the casing pass a pressure test to obtain a temporarily abandoned status from the 
Commission.  Commission staff questioned how a well with holes in the casing will pass a 
pressure test. 
 
 (12) The Erickson F 2, Hovde 1-6, and Bertinuson 1-30 wells are currently on an 
EnergyQuest $100,000 surety blanket bond. 
 
 (13) The Erickson F 2, Hovde 1-6, and Bertinuson 1-30 wells are currently abandoned and 
is in violation of NDCC Section 38-08-04(1)(a)(12). 
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(4) 

 (14) The Commission should allow Empire until September 1, 2020 to file single-well 
bonds for the for the Hovde 1-6 well and Bertinuson 1-30 well in the amount of $180,000 and 
$230,000, respectively, to facilitate the transfer from EnergyQuest to Empire. 
 
 (15) The Erickson F 2, Hovde 1-6, and Bertinuson 1-30 wells should be returned to 
production or placed back into service by October 1, 2020. 
 
 (16) The Director should be authorized to issue an administrative order confiscating any 
abandoned well listed in the Findings above when in the Director’s opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights.  
 
 (17) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Empire North Dakota LLC is hereby granted until September 1, 2020 to file 
single-well bonds for the for the Hovde 1-6 well (File No. 8945) and Bertinuson 1-30 well (File 
No. 9300) in the amount of $180,000 and $230,000, respectively, to facilitate the transfer from 
EnergyQuest II, LLC to Empire North Dakota LLC. 
 
 (2) Empire North Dakota LLC or EnergyQuest II, LLC is hereby granted until October 1, 
2020 to put the Erickson F 2 well (File No. 7800), Hovde 1-6 well (File No. 8945), and 
Bertinuson 1-30 well (File No. 9300) back on production or injection and bring them into 
compliance with Commission rules. 
 
 (3) If the following wells have not been brought into compliance with Commission rules 
by October 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells, for the 
purpose of compensating the Commission for plugging and reclamation costs, when in the 
Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights: 
 
EnergyQuest II, LLC or Empire North Dakota LLC 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 7800 Erickson F 2 Northeast Landa Bottineau OG 11/2018 
 8945 Hovde 1-6 Spring Creek McKenzie SWD 11/2017 
 9300 Bertinuson 1-30 Patent Gate McKenzie OG 11/2017 
 
 (4) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
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(5) 

to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (5) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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 ORDER NO.    30995 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
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DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Filco Incorporated (Filco) is the operator of the following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11802 Temple-Haugen 27-2 Charlson McKenzie OG 11/2016 
 12852 R. K. E. 44-16H Rough Rider McKenzie OG 11/2018 
 
 (11) Filco provided written testimony in this matter, indicating the Commission’s well 
confiscation program has potential to benefit certain service companies and landowners, but 
Filco cannot support the program if the Commission intends to confiscate well bonds.  
 
The Temple-Haugen 27-2 and R. K. E. 44-16H wells are on a blanket surety bond in the amount 
of $100,000.  
  
 (12)  The above wells are currently abandoned and are in violation of NDCC Section  
38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well sites.  The Commission intends to plug the wells and 
restore said sites, therefore, confiscation of the production-related equipment and any salable oil 
on location is necessary to compensate the Commission for the plugging and reclamation of said 
sites 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following wells currently operated by Filco 
Incorporated is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11802 Temple-Haugen 27-2 Charlson McKenzie OG 11/2016 
 12852 R. K. E. 44-16H Rough Rider McKenzie OG 11/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30996 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Foundation Energy Management, LLC (Foundation) is the operator of the following 
wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 9240 MOI 33-19 Bicentennial McKenzie OG 8/2018 
 12392 Bangen U.T. State 31-2 Wabek Mountrail OG 10/2019 
 12419 Tvedt 42-3-I Wabek Mountrail WI 2/2009 
 12439 Bangen 44-3-I Wabek Mountrail WI 3/2011 
 12541 MOI 41-27H Roosevelt Billings OG 11/2018 
 12625 Van Eeckhout 21-16 Plaza Mountrail OG 12/2008 
 12630 MOI 24-1H Elkhorn Ranch Billings OG 2/2016 
 12980 Van Eeckhout 34-5 Plaza Mountrail OG 12/2015 
 15865 Peterson 41-13H Beaver Creek Golden Valley OG 6/2018 
 
 (11) Foundation provided written testimony and testified at the hearing.   
 
Foundation testified it submitted a Sundry Notice (Form 4) for the MOI 33-19 well requesting 
temporarily abandoned status in order to preserve the well bore for possible stimulation in the 
Bakken Pool in the future.  The well is on a single-well surety bond in the amount of $200,000.   
 
Foundation testified it had discrepancies in the production reporting it submitted for the Bangen 
U. T. State 31-2 well and has submitted correct production reports.  The well is on a single-well 
surety bond in the amount of $200,000. 
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(3) 

Foundation testified it submitted a Sundry Notice (Form 4) for the Tvedt 42-3-I well requesting 
temporarily abandoned status to allow the well to be used as a future injector.  The well is on a 
single-well surety bond in the amount of $200,000.  
 
Foundation testified it submitted a Sundry Notice (Form 4) for the Bangen 44-3-I well requesting 
temporarily abandoned status in order to preserve the well bore for future injection use.  The well 
is on a single-well surety bond in the amount of $ 200,000. 
 
Foundation testified it submitted a Sundry Notice (Form 4) for the MOI 41-27H well requesting 
temporarily abandoned status in order to preserve the well bore for future injection use in the 
Nisku waterflood.  The well is on a single-well surety bond in the amount of $200,000.  
 
Foundation testified it submitted a Sundry Notice (Form 4) for the Van Eeckhout 21-16 well 
requesting temporarily abandoned status in order to preserve the well bore for future injection 
use in the Plaza Unit.  The well is on a single-well surety bond in the amount of $200,000.  
 
Foundation testified it submitted a Sundry Notice (Form 4) for the MOI 24-1H well requesting 
temporarily abandoned status in order to preserve the well bore for possible future stimulation in 
the Bakken Pool.  The well is on a single-well surety bond in the amount of $200,000. 
 
The Van Eeckhout 34-5 well was plugged around October 2019, but the site has not been 
reclaimed.  Foundation testified it plans to reclaim the site no later than July 31, 2020.  Foundation 
should submit the Plugging Report (Form 7) by July 1, 2020.  This well is on a blanket surety bond 
in the amount of $100,000.  The Commission believes the well should not be considered for 
confiscation.   
 
Foundation testified it submitted a Sundry Notice (Form 4) for the Peterson 41-13H well 
requesting temporarily abandoned status in order to preserve the well bore for future injection 
use in the Nisku waterflood.  The well is on a single-well surety bond in the amount of $200,000. 
 
 (12) The above wells are currently abandoned and are in violation of NDCC Section  
38-08-04(1)(a)(12). 
  
 (13) If any well is not brought into compliance by September 1, 2020, the Director should 
be authorized to issue an administrative order confiscating any abandoned well listed in the 
Findings above when in the Director’s opinion: (a) the well is currently abandoned, (2) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (3) plugging the well will protect the environment in a manner that is protective of 
correlative rights.  
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Van Eeckhout 34-5 well (File No. 12980) is hereby dismissed from confiscation 
consideration.   
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(4) 

 (2) Foundation Energy Management, LLC shall submit a Plugging Report (Form 7) for 
the Van Eeckhout 34-5 (File No. 12980) well by July 1, 2020. 
 
 (3) If any of the following wells, have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with any of the following wells, 
for the purpose of compensating the Commission for plugging and reclamation costs, when in 
the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 9240 MOI 33-19 Bicentennial McKenzie OG 8/2018 
 12392 Bangen U.T. State 31-2 Wabek Mountrail OG 10/2019 
 12419 Tvedt 42-3-I Wabek Mountrail WI 2/2009 
 12439 Bangen 44-3-I Wabek Mountrail WI 3/2011 
 12541 MOI 41-27H Roosevelt Billings OG 11/2018 
 12625 Van Eeckhout 21-16 Plaza Mountrail OG 12/2008 
 12630 MOI 24-1H Elkhorn Ranch Billings OG 2/2016 
 15865 Peterson 41-13H Beaver Creek Golden Valley OG 6/2018 
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 (5) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30997 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Fox Operating Company (Fox) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 3512 Roger Kersten Estate 1 Russell Bottineau OG 01/2016 
 
 (11) Fox provided written testimony in this matter, indicating they are interested in 
participating in the Commission’s well plugging program, but only if Fox is not unduly 
burdened.  
 
The Roger Kersten Estate 1 well is currently on a single well surety bond in the amount of 
$15,000.  
 
 (12) The Roger Kersten Estate 1 well is currently an abandoned producer and is in violation 
of NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission 
pursuant to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said 
production-related equipment and any salable oil at the well site.  The Commission intends to 
plug the well and restore said site, therefore, confiscation of the production-related equipment 
and any salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said site. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 



  Case No.       28495           
  Order No.      30997 

 

(3) 

 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Fox 
Operating Company is hereby confiscated by the Commission for the purpose of compensating 
the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 3512 Roger Kersten Estate 1 Russell Bottineau OG 01/2016 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30998 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Fram Operating LLC (Fram) is the operator of the following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
17739 Funke 1 South Greene Renville OG 8/2015 
21762 Donovan Funke 3 South Greene Renville OG 3/2015 
 
 (11) Fram did not appear in this matter or provide written testimony.  
 
The Funke 1 and Donovan Funke 3 wells are on a blanket surety bond in the amount of 
$100,000.  
 
 (12) The above listed wells are currently abandoned producers and are in violation of 
NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant 
to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production-
related equipment and any salable oil at the well sites.  The Commission intends to plug the wells 
and restore said sites, therefore, confiscation of the production-related equipment and any salable 
oil on location is necessary to compensate the Commission for the plugging and reclamation of 
said sites. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter.  
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following wells currently operated by Fram 
Operating LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
17739 Funke 1 South Greene Renville OG 8/2015 
21762 Donovan Funke 3 South Greene Renville OG 3/2015 
 
 (2) Pursuant to NDCC Section 38-08-4.9, this confiscation order transfers title to the 
Commission. Any person who removes any equipment or fluids from the wells or well sites 
confiscated herein without permission from the Director, is subject to a civil penalty, up to 
12,500 per day, to be imposed by the Commission. Any person who willfully violates this order 
could be guilty of a class C felony 
 
 (3) This order shall remain in full force and effect until further order of the Commission.  
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 













ALVIN A. JAEGER

SECRETARY OF STATE

STATE OF NORTH DAKOTA

600 E BOULEVARD AVENUE DEPT 108

BISMARCK NO 58505-0500

SECRETARY OF STATE

EMAIL sos@nd.gov
WEBSITE www.nd.gov/sos

GENERAL INFORMATION (701) 328-2900

TOLL FREE 1-800-352-0867

July 20. 2020

TAMMY BACKHAUS

OFFICE OF ATTORNEY GENERAL

500 N 9"^" ST

BISMARCK ND 58501-4509

RE: FRAM OPERATING LLC

WO: None

Dear Sir,

Service of Process has been accepted on the above referenced pursuant of the provisions of
North Dakota Century Code Section 10-01.1-13.

Enclosed is an Admission of Service Certificate along with the following:

a) Order of the Commission

If this office can further assist you, please feel free to contact us.

Sincerely,

Darcy Hurley
Business information Unit Lead

DH/as

Enc.

ACCOUNTING/NOTARY UNIT
PHONE (701) 328-2901; FAX (701) 328-0107

ADMINISTRATIVE/LICENSING UNIT

PHONE (701) 328-3685; FAX (701) 326-1880

BUSINESS INFORMATION/REGISTRATION UNIT
PHONE (701)328-4284

INFORMATION FAX (701) 328-0106
REGISTRATION FAX (701) 328-2992

CENTRAL INDEXING UNIT
PHONE (701) 328-3682; FAX (701) 328-4214

ELECTIONS UNIT

PHONE (701) 328-4146; FAX (701) 328-3413

































BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    30999 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Genesis ST Operating LLC (Genesis) is the operator of the following well in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 5166 Vendsel 1 Lake Darling Renville OG 03/2014 
 
 (11) Genesis did not appear or provide written testimony in this matter.  
 
The Vendsel 1 well is on a blanket surety bond in the amount of $100,000.  
 
 (12) The Vendsel 1 well is currently an abandoned producer and is in violation of NDCC 
Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to 
NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the production-related equipment and any salable oil 
on location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Genesis 
ST Operating LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 5166 Vendsel 1 Lake Darling Renville OG 03/2014 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31000 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Great American Royalties, Inc. (Great American) is the operator of the following well 
in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 6336 Hiltabrand 13-23 Hulse Coulee Bottineau OG 11/2018 
 
The Hiltabrand 13-23 well is an oil and gas well completed in the Madison Pool.  Commission 
records indicate first production occurred in October 1990 with production continuing until its 
cessation in November 2018. 
 
 (12) Great American provided written testimony in this matter and indicated the Hiltabrand 
13-23 well was returned to production during May 2020, producing 2 barrels of oil over two 
days.  Great American intends to produce the Hiltabrand 13-23 well on a limited basis until crude 
oil prices recover.  Great American indicated the Hiltabrand 13-23 well was allowed to lapse into 
abandoned status due to ignorance of NDCC Section 38-08-04(1)(a)(12). 
 
 (13) Commission records indicate an Oil Production Report was filed for the Hiltabrand 
13-23 well for the month of May 2020. 
 
 (14) The Hiltabrand 13-23 well should be dismissed from this motion. 
 
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) The Great American Royalties, Inc. Hiltabrand 13-23 well (File No. 6336) is hereby 
dismissed from this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31001 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) HJG North Dakota-Williston, LLC (HJG) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 90207 Prowater Cl-11-1 Painted Woods Williams SWD 3/2020 
 
 (11) The Prowater Cl-11-1 well is a commercial saltwater disposal well completed in the 
Dakota Group.  Commission records indicate the first and only injection occurred in March 
2020.  The Commission approved the well transfer to HJG on May 24, 2019. 
 
 (12) E&M Services, LLC (E&M) provided written testimony and appeared in this matter 
on behalf of HJG and indicated it manages the Prowater Cl-11-1 well for HJG. 
 
E&M testified the Prowater Cl-11-1 well was drilled by a different operator in 2013 and the 
facilities were only partially constructed due to a drop in crude oil price.  After the well transfer, 
E&M was engaged to complete construction of the surface facility, completing said work in August 
2019.  A witnessed successful mechanical integrity test was performed on December 18, 2019.  The 
facility was opened in March 2020 and injection began.  Due to the COVID-19 outbreak, HJG 
suspended further operations but intends to take saltwater volumes for injection as soon as the 
demand arises. 
 
 (13) HJG currently has a commercial saltwater disposal well cash bond in the amount of 
$50,000 in place for the Prowater Cl-11-1 well. 
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(3) 

 (14) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000. 
 
 (15) HJG should bond the Prowater Cl-11-1 well in the amount of $100,000 by November 
30, 2020 as described in Commission correspondence dated April 24, 2020. 
 
 (16) The Prowater Cl-11-1 well should be dismissed from this motion. 
 
 (17) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The HJG North Dakota-Williston, LLC Prowater Cl-11-1 well (File No. 90207) is 
hereby dismissed from this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31002 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Jordan Exploration Company, LLC (Jordan) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 15128 Gilbertson 6-19 Stoneview Burke GASC 10/2015 
 
 (11) The Gilbertson 6-19 well is an oil and gas well not currently completed in any pool.  
The Red River Pool and Silurian Pool were plugged and abandoned on or about August 4, 2018.  
The Gilbertson 6-19 well was granted temporarily abandoned status on September 17, 2018 after 
successfully passing a mechanical integrity test on September 13, 2018.  A permit to recomplete the 
Gilbertson 6-19 well to the Winnipegosis Pool was approved on September 3, 2019.  Plugging 
procedures for the Gilbertson 6-19 well were approved on November 22, 2019; therefore, the 
temporarily abandoned status was revoked on November 26, 2019. 
 
Jordan provided written testimony and appeared in this matter. 
 
Jordan testified the recompletion to the Winnipegosis Pool was intended to be performed during 
the plug back procedures that were performed in August 2018 but was halted due to lack of 
partner consensus.  Jordan argues the Gilbertson 6-19 well is offset to the south by the Jettison 
Inc. Sunflot Heirs 1 well (File No. 5919) which has produced 176,041 barrels of oil from the 
Winnipegosis Pool, and a drill stem test was run in the Gilbertson 6-19 well across the 
Winnipegosis Formation that recovered oil, gas, and water.  Jordan believes a crude oil price of 
$60 WTI is necessary to economically recomplete the Gilbertson 6-19 well in the Winnipegosis 
Pool.  Jordan also argues the permit for recompletion is valid until September 3, 2020.  Jordan 
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(3) 

testified it has been attempting to get partner approval for the Winnipegosis recompletion for 
approximately one and one-half years and the proposed plugging procedures were submitted to 
understand what would be required to plug the well and prepare a budget for partner review. 
 
 (12) The Gilbertson 6-19 well is currently on a $100,000 surety blanket bond. 
 
 (13) The Gilbertson 6-19 well is currently abandoned and is in violation of NDCC Section 
38-08-04(1)(a)(12). 
 
 (14) The Gilbertson 6-19 well should be returned to production by September 3, 2020. 
 
 (15) The Director should be authorized to issue an administrative order confiscating the 
Gilbertson 6-19 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Jordan Exploration Company, LLC is hereby granted until September 3, 2020 to return 
the Gilbertson 6-19 well (File No. 15128) to production and bring it into compliance with 
Commission rules. 
 
 (2) If the following well has not been brought into compliance with Commission rules by 
September 3, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
Jordan Exploration Company, LLC 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 15128 Gilbertson 6-19 Stoneview Burke GASC 10/2015 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
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(4) 

 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31003 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Legacy Reserves Operating LP (Legacy) is the operator of the following wells in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 6323 George Wollan 44-14 Union Center McKenzie SWD 12/2018 
 8124 Tank 22-22-S Camel Butte McKenzie OG 9/2015 
 8266 Sorenson 11-13 Union Center McKenzie OG 8/2018 
 8315 Wollan 24-14 Union Center McKenzie OG 12/1996 
 10398 DSC State 13-34 Knutson Billings OG 10/2017 
 11551 Ramona Fee 24-6 Knutson Billings OG 10/2017 
 16403 Ash Coulee 1-2H Ash Coulee Billings OG 11/2018 
 16407 Ash Coulee 2-2H Ash Coulee Billings OG 05/2018 
 
 (11) Legacy appeared in this matter and provided written testimony.   
 
The George Wollan 44-14 well is a saltwater disposal well completed in the Dakota Group.  
Commission records indicate first injection occurred in December 1999, with injection 
continuing until injection ceased in December 2018.  The Commission approved the well transfer 
to Legacy on July 16, 2012.   
 
Legacy testified the George Wollan 44-14 well was shut in due to lack of production in the 
Union Center Field and associated economics. With no production in the Union Center Field the 
well is no longer needed.  The George Wollan 44-14 well is currently on a $100,000 surety 
blanket bond. 
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(3) 

 
Legacy testified the Tank 22-22-S well has treater issues and has been uneconomical to fix.  
With production at 6 barrels of oil per day it would take a crude oil price of $85 to achieve an 
adequate payout of the $30,000 investment to repair the treater.  The Tank 22-22-S well is 
currently on a $150,000 single-well surety bond.  
 
Legacy testified the Sorenson 11-13 well has a stuck anchor that could not be pulled due to 
pricing.  With production at 6 barrels of oil per day it would take a crude oil price of $94 to 
achieve an adequate payout of the $50,000 investment to repair the well.  The Sorenson 11-13 
well is currently on a $100,000 single-well surety bond.  
 
Legacy testified the Wollan 24-14 well was shut-in when it acquired the well in 2012 and it 
determined the well had no economic value; therefore, it should be plugged.  The Wollan 24-14 
well is currently on a $90,000 single-well surety bond.  
 
Legacy testified the DSC State 13-34 well was abandoned due to economics.  With production at 
7 barrels of oil per day and high electricity cost at the Knutson Unit it would take a crude oil 
price of $58 to produce the well economically.  The DSC State 13-34 well is currently on an 
$80,000 single-well surety bond.  
 
Legacy testified the Ramona Fee 24-6 well was abandoned due to economics.  With production 
at 10 barrels of oil per day and high electricity cost at the Knutson Unit it would take a crude oil 
price of $73 to produce the well economically.  The Ramona Fee 24-6 well is currently on an 
$80,000 single-well surety bond. 
 
Legacy testified the Ash Coulee 1-2H well has parted rods and has been uneconomic to repair. 
With production at 1 barrel of oil per day it would take a crude oil price of $145 to achieve an 
adequate payout of the $20,000 investment to repair the well.  The Ash Coulee 1-2H well is 
currently on a $100,000 surety blanket bond. 
 
Legacy testified the Ash Coulee 2-2H well has unit issues and has been uneconomic to repair. 
With production at 6 barrels of oil per day it would take a crude oil price of $110 to achieve an 
adequate payout of the $75,000 investment to repair the unit.  The Ash Coulee 2-2H well is 
currently on a $100,000 single-well surety bond.  
 
 (12) The above wells are currently abandoned and are in violation of NDCC Section  
38-08-04(1)(a)(12). 
 
 (13) Legacy requests the subject wells not be confiscated and it be allowed to plug the Tank 
22-22-S, George Wollan 44-14, Sorenson 11-13, and Wollan 24-14 wells by the end of 2020, 
and the Ash Coulee 1-2H, Ash Coulee 2-2H, DSC State 13-34, and Ramona Fee 24-6 wells by 
the end of 2021.  Legacy believes there is a cost savings if it performs the plugging operations. 
 
 (14) Legacy testified it is willing to submit a single-well bond for the wells not currently on 
a single-well bond. 
 
 (15) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
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Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (16) If any well is not brought into compliance by September 1, 2020, the Director should 
be authorized to issue an administrative order confiscating any abandoned well listed in the 
Findings above when in the Director’s opinion: (a) the well is currently abandoned, (2) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (3) plugging the well will protect the environment in a manner that is protective of 
correlative rights.  
 
 (17) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Legacy Reserves Operating LP is hereby granted until September 1, 2020 to furnish a 
single-well bond in the amount of $200,000 for the George Wollan 44-14 well (File No. 6323) if 
the well is not plugged and abandoned at that time. 
 
 (2) Legacy Reserves Operating LP is hereby granted until September 1, 2020 to furnish a 
single-well bond in the amount of $180,000 for the Ash Coulee 1-2H well (File No. 16403) if the 
well is not plugged and abandoned at that time. 
 
 (3) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with any of the following wells 
that are not in compliance, for the purpose of compensating the Commission for plugging and 
reclamation costs, when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 6323 George Wollan 44-14 Union Center McKenzie SWD 12/2018 
 8124 Tank 22-22-S Camel Butte McKenzie OG 9/2015 
 8266 Sorenson 11-13 Union Center McKenzie OG 8/2018 
 8315 Wollan 24-14 Union Center McKenzie OG 12/1996 
 10398 DSC State 13-34 Knutson Billings OG 10/2017 
 11551 Ramona Fee 24-6 Knutson Billings OG 10/2017 
 16403 Ash Coulee 1-2H Ash Coulee Billings OG 11/2018 
 16407 Ash Coulee 2-2H Ash Coulee Billings OG 05/2018 
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 (4) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (5) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31004 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Leland Oil & Gas, LLC (Leland) is the operator of the following well in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 2759 Sullivan 23-1 Hamlet Divide OG 8/2006 
 
 (11) The Sullivan 23-1 well is an oil and gas well completed in the Madison Pool.  
Commission records indicate first production occurred in September 1981 with production 
continuing until its cessation in August 2006.  The Commission approved the well transfer to 
Leland on October 20, 2016. 
 
Leland did not appear or provide written testimony in this matter. 
 
 (12) The Commission sent a letter to Leland on March 4, 2020 requesting submission of a 
single-well bond in the amount of $200,000 by March 20, 2020.  Leland failed to submit said 
bond. 
 
 (13) The Sullivan 23-1 well is currently abandoned and is in violation of NDCC Section 
38-08-04(1)(a)(12); therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the production-related equipment and any salable oil 
on location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
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(3) 

 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Leland 
Oil & Gas, LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 2759 Sullivan 23-1 Hamlet Divide OG 8/2006 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    31005 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Liberty Resources Management Company, LLC (Liberty) is the operator of the 
following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 9403 Erickson 1-27 Glass Bluff McKenzie OG 10/2014 
 10064 Garrison IV State 1 Glass Bluff McKenzie OG 7/1995 
 10103 Iverson State A 1 Glass Bluff McKenzie OG 8/1997 
 10193 Garrison IV State 2 Glass Bluff McKenzie OG 4/2014 
 10566 Erickson B 1 Glass Bluff McKenzie OG 11/2018 
 10872 Johnson 41-3 Glass Bluff McKenzie OG 11/2013 
 10878 Johnson 21-3 Glass Bluff McKenzie WI 6/2018 
 10879 Erickson C 1 Glass Bluff McKenzie WI 4/2018 
 10880 Lassey-Erickson Unit 1 Glass Bluff McKenzie WI 9/2018 
 10881 G. A. Meyers 1 Glass Bluff McKenzie WI 10/2017 
 10923 Lassey-Lindsley 1 Glass Bluff McKenzie WI 10/2017 
 10950 Lassey Monson 1 Glass Bluff McKenzie OG 8/2013 
 11078 Dobias State Unit 1 Glass Bluff McKenzie OG 5/2014 
 11143 Erickson D 1 Glass Bluff McKenzie OG 11/2018 
 11145 Erickson E 1 Glass Bluff McKenzie OG 5/1996 
 11146 Erickson "F" 1 Glass Bluff McKenzie OG 9/2014 
 11300 Erickson G 1 Glass Bluff McKenzie OG 9/2017 
 11339 Erickson J 1 Glass Bluff McKenzie OG 11/2018 
 11393 Erickson H 1 Glass Bluff McKenzie OG 3/1994 



  Case No.       28495           
  Order No.      31005 

 

(3) 

  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 11408 Glass Bluff 14-35 Glass Bluff McKenzie OG 5/2017 
 11452 Rider Federal State 1 Glass Bluff Williams OG 7/2017 
 11458 Monson 3-32 Glass Bluff McKenzie OG 5/2017 
 
 (11) Liberty supports the Commission’s use of CARES Act funds for the special plugging 
program provided the Commission agrees not to confiscate, forfeit, or suspend Liberty’s well 
bonds.  Liberty provided written testimony in this matter. 
 
The Erickson 1-27 well is currently on a $100,000 surety Unit bond.  Liberty indicated they 
plugged the well and it should be removed from the confiscation list.  The Commission agrees 
the well should be dismissed from this motion.   
 
The Garrison IV State 1 well is currently on a $100,000 surety Unit bond.  Liberty did not 
address this well in written testimony. 
 
The Iverson State A 1 well is currently on a $100,000 surety Unit bond.  Liberty indicated they 
plugged the well and it should be removed from the confiscation list.  The Commission agrees 
the well should be dismissed from this motion.   
 
The Garrison IV State 2 well is currently on a $100,000 surety Unit bond.  Liberty did not 
address this well in written testimony. 
 
The Erickson B 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Johnson 41-3 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Johnson 21-3 well is currently on a $100,000 surety Unit bond.  Liberty indicated the well 
has future potential for the Unit, although Liberty did not elaborate. 
 
The Erickson C 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Lassey-Erickson Unit 1 well is currently on a $100,000 surety Unit bond.  Liberty indicated 
they plugged the well and it should be removed from the confiscation list.  The Commission 
agrees the well should be dismissed from this motion.   
 
The G. A. Meyers 1 well is currently on a $100,000 surety Unit bond.  Liberty indicated they 
plugged the well and it should be removed from the confiscation list.  The Commission agrees 
the well should be dismissed from this motion.   
 
The Lassey-Lindsley 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address 
this well in written testimony. 
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The Lassey Monson 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address 
this well in written testimony. 
 
The Dobias State Unit 1 well is currently on a $100,000 surety Unit bond.  Liberty did not 
address this well in written testimony. 
 
The Erickson D 1 well is currently on a $100,000 surety Unit bond.  Liberty indicated the well 
has future potential for the Unit, although Liberty did not elaborate. 
 
The Erickson E 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Erickson "F" 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Erickson G 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Erickson J 1 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Erickson H 1  well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
The Glass Bluff 14-35 well is currently on a $100,000 surety Unit bond.  Liberty did not address 
this well in written testimony. 
 
The Rider Federal State 1 well is currently on a $100,000 surety Unit bond.  Liberty did not 
address this well in written testimony. 
 
The Monson 3-32 well is currently on a $100,000 surety Unit bond.  Liberty did not address this 
well in written testimony. 
 
 (12) Liberty requests the Commission also confiscate its Lassey-Erickson A 1 well (File 
No. 11144), Lindsley-Dobias State 1 well (File No. 11157), Lassey-Myers A 1 well (File No. 
11177), Dobias Monson Well 1 well (File No. 11355), Big River 1 well (File No. 11364), and 
A.M. Lassey A 1 well (File No. 11499); however, the Commission will not consider confiscation 
of wells not subject to this motion.  
 
 (13) The Garrison IV State 1; Garrison IV State 2; Erickson B 1; Johnson 41-3; Erickson C 1; 
Lassey-Lindsley 1; Lassey Monson 1; Dobias State Unit 1; Erickson E 1; Erickson "F" 1; Erickson 
G 1; Erickson J 1; Erickson H 1; Glass Bluff 14-35; Rider Federal State 1; and Monson 3-32 wells 
are currently abandoned and in violation of NDCC Section 38-08-04(1)(a)(12), therefore should 
be confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The Commission is 
desirous of confiscating said production and injection-related equipment and any salable oil at 
the well sites.  The Commission intends to plug the wells and restore said sites; therefore, 
confiscation of the production and injection-related equipment and any salable oil on location is 
necessary to compensate the Commission for the plugging and reclamation of said sites. 
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(5) 

 
 (14) The Johnson 21-3; and Erickson D 1 wells are currently abandoned and in violation of 
NDAC Section 43-02-03-55 and should be brought into compliance by September 1, 2020. 
 
 (15) The Director should be authorized to issue an administrative order confiscating the 
Johnson 21-3; or Erickson D 1 wells when in the Director's opinion:  (a) the well is currently 
abandoned, (b) the operator is not prudently attempting to bring the well into compliance with 
Commission rules, and (c) plugging the well will protect the environment in a manner that is 
protective of correlative rights. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Erickson 1-27 (File No. 9403), Iverson State A 1 (File No. 10103), 
Lassey-Erickson Unit 1 (File No. 10880), and the G. A. Meyers 1 (File No. 10881) wells are 
hereby dismissed from this motion.   
 
 (2) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Liberty Resources Management Company, LLC is hereby confiscated by the 
Commission for the purpose of compensating the Commission for plugging and reclamation 
costs: 
 
  Well Name     Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 10064 Garrison IV State 1 Glass Bluff McKenzie OG 7/1995 
 10193 Garrison IV State 2 Glass Bluff McKenzie OG 4/2014 
 10566 Erickson B 1 Glass Bluff McKenzie OG 11/2018 
 10872 Johnson 41-3 Glass Bluff McKenzie OG 11/2013 
 10879 Erickson C 1 Glass Bluff McKenzie WI 4/2018 
 10923 Lassey-Lindsley 1 Glass Bluff McKenzie WI 10/2017 
 10950 Lassey Monson 1 Glass Bluff McKenzie OG 8/2013 
 11078 Dobias State Unit 1 Glass Bluff McKenzie OG 5/2014 
 11145 Erickson E 1 Glass Bluff McKenzie OG 5/1996 
 11146 Erickson "F" 1 Glass Bluff McKenzie OG 9/2014 
 11300 Erickson G 1 Glass Bluff McKenzie OG 9/2017 
 11339 Erickson J 1 Glass Bluff McKenzie OG 11/2018 
 11393 Erickson H 1 Glass Bluff McKenzie OG 3/1994 
 11408 Glass Bluff 14-35 Glass Bluff McKenzie OG 5/2017 
 11452 Rider Federal State 1 Glass Bluff Williams OG 7/2017 
 11458 Monson 3-32 Glass Bluff McKenzie OG 5/2017 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
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(6) 

penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (4) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with any of the following wells, for the purpose 
of compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 10878 Johnson 21-3 Glass Bluff McKenzie WI 6/2018 
 11143 Erickson D 1 Glass Bluff McKenzie OG 11/2018 
 
 (5) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31006 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Madison Disposal 2-1, LLC (Madison Disposal) is the operator of the following well 
in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 90177 Madison 2-1 Little Tank McKenzie SWD 9/2016 
 
 (11) The Madison 2-1 well is a commercial saltwater disposal well completed in the Dakota 
Group.  Commission records indicate first injection occurred in January 2012, with injection 
continuing until injection ceased in September 2016. 
 
Iron Oil Operating, LLC (Iron Oil) provided written testimony and appeared in this matter on 
behalf of Madison Disposal.  Iron Oil entered into a purchase and sale agreement with Madison 
Disposal and expects to acquire the Madison 2-1 well on or before August 9, 2020.  Iron Oil 
opposes confiscation of the Madison 2-1 well. 
 
Iron Oil testified it plans to transfer the Madison 2-1 well upon acquisition and reenter the well 
and drill a horizontal leg in the Dakota Group, connecting it to its existing saltwater transfer line 
and utilizing the well for its operations. 
 
The Madison 2-1 well successfully passed a mechanical integrity test on August 23, 2019. 
 
 (12) Madison Disposal currently has a commercial saltwater disposal well cash bond in the 
amount of $50,000 in place for the Madison 2-1 well. 
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(3) 

 (13) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000. 
 
 (14) The Madison 2-1 well is currently abandoned and in violation of NDCC Section 
38-08-04(1)(a)(12). 
 
 (15) The Madison 2-1 well should be placed back into service by November 1, 2020, and 
bonded in the amount of $100,000 by November 30, 2020 as described in Commission 
correspondence dated April 24, 2020. 
 
 (16) The Director should be authorized to issue an administrative order confiscating the 
Madison 2-1 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (17) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Madison Disposal 2-1, LLC or Iron Oil Operating, LLC is hereby granted until 
November 1, 2020 to put the Madison 2-1 well (File No. 90177) back on injection and bring it 
into compliance with Commission rules. 
 
 (2) If the following well has not been brought into compliance with Commission rules by 
November 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all injection related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
Madison Disposal 2-1, LLC 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 90177 Madison 2-1 Little Tank McKenzie SWD 9/2016 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (4) This order shall remain in full force and effect until further order of the Commission.  
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(4) 

 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 











 
BEFORE THE INDUSTRIAL COMMISSION 

 
OF THE STATE OF NORTH DAKOTA 

 
 CASE NO.       28495 
 ORDER NO.    31007 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) MBI Oil & Gas, LLC (MBI) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 9241 Bowen, Charles 21-1 Trenton Williams OG 03/2018 
 
 (11) MBI provided written testimony in this matter supporting the Commission’s well 
plugging program if the Commission intends to only use CARES Act funds and at no additional 
cost or liability to operators and working interest owners.  
 
MBI testified it has additional wells, the LM 2 (File No. 16135) well, the Lynn 2 (File No. 
15648) well, and the Lynn 3H (File No. 15781) well that should be considered for the 
Commission’s well plugging program as it has no plans to return the wells to production; 
however, the Commission will not consider confiscation of wells not subject to this motion. 
 
The Bowen, Charles 21-1 is currently on a blanket cash bond in the amount of $100,000. 
 
 (12) In January 2020 the Commission required MBI Oil & Gas, LLC to immediately file a 
single-well bond in the amount of $180,000 which the Commission deemed to be the current cost 
of plugging the well and reclaiming the well site.  MBI did not file the bond.     
 
 (13) The Bowen, Charles 21-1 well is currently an abandoned producer and is in violation 
of NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission 
pursuant to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said 
production-related equipment and any salable oil at the well site.  The Commission intends to 
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(3) 

plug the well and restore said site, therefore, confiscation of the production-related equipment 
and any salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said site. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by MBI Oil 
& Gas, LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 9241 Bowen, Charles 21-1 Trenton Williams OG 03/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.    
  
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31008 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) McRae & Henry, Ltd. (McRae & Henry) is the operator of the following well in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11000 Bratcher 1-7 Sakakawea McKenzie OG 3/2018 
 
 (11) McRae & Henry provided written testimony and testified at the hearing. 
 
The Bratcher 1-7 well is currently on a $100,000 surety blanket bond.  McRae & Henry indicated 
the well was shut in after it received a frac hit from a nearby hydraulic stimulation conducted by 
another operator.  McRae & Henry attempted to return the well to production, but after flow 
testing the well they have decided to plug the well in 2020. 
 
 (12) The Bratcher 1-7 well is currently abandoned and in violation of NDAC Section 
43-02-03-55 and should be brought into compliance by September 1, 2020. 
 
 (13) The Director should be authorized to issue an administrative order confiscating the 
Bratcher 1-7 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
McRae & Henry, Ltd. 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11000 Bratcher 1-7 Sakakawea McKenzie OG 3/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31009 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Missouri Basin Well Service, Inc. (Missouri Basin) is the operator of the following 
well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 14442 Beaudoin 36-1 Cabernet Dunn OG 9/2012 
 
 (11) Missouri Basin did not appear or provide written testimony in this matter.    
 
The Beaudoin 36-1 well is currently on a single-well cash bond in the amount of $50,000.  
 
 (12) The Beaudoin 36-1 well is currently an abandoned producer and is in violation of 
NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant 
to NDCC Section 38-08-04.9. The Commission is desirous of confiscating said 
production-related equipment and any salable oil at the well site.  The Commission intends to 
plug the well and restore said site, therefore, confiscation of the production-related equipment 
and any salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said site. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Missouri 
Basin Well Service, Inc. is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 14442 Beaudoin 36-1 Cabernet Dunn OG 9/2012  
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    31010 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Murex Petroleum Corporation (Murex) is the operator of the following wells in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 1547 P. M. King 2 South Westhope Bottineau OG 11/2018 
 2898 Bertha Bryce Estate 1 South Westhope Bottineau OG 9/2017 
 3315 Norsby 1 Pratt McHenry OG 11/2017 
 3696 Norsby 2 Pratt McHenry OG 1/2019 
 3862 Anderson SWD System D1 Northeast Landa Bottineau SWD 10/2017 
 4103 Anderson H 1 Northeast Landa Bottineau OG 3/2017 
 5615 Helmers 9-31 Lake Darling Renville OG 9/2018 
 8249 Tootle 1 North Haas Bottineau OG 8/2018 
 8399 Nygaard 1-29 Pronghorn McKenzie SWD 7/2018 
 8440 Nygaard 1-30 Pronghorn McKenzie SWD 9/2017 
 8524 Harkness A 1-R Elmore Renville OG 3/2018 
 10621 Johnson 22-8 1 Musta Divide OG 11/2018 
 10907 Pearson 31-30 North Haas Bottineau OG 11/2017 
 12448 Norsby 4 Pratt McHenry OG 10/2017 
 12645 Norsby 6 Pratt McHenry OG 11/2017 
 12828 Norsby 7 Pratt McHenry OG 10/2015 
 13148 E-M Alexander 17-8 Culver Renville OG 4/2015 
 15038 Lalim  41-34 Tioga Williams OG 5/2018 
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 (11) Murex provided written testimony and testified at the hearing.  Murex supports the 
confiscation of certain wells conditioned upon the Commission confiscating wells in a manner 
that absolves Murex and its working interest partners of certain costs and liabilities associated 
with the wells, such as the confiscation of bonds and commencing legal action for 
reimbursement of costs associated with plugging and reclaiming the wells. 
 
The P. M. King 2 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
intend to return the well to production after the oil price exceed $60 per barrel. 
 
The Bertha Bryce Estate 1 well is currently on a $100,000 surety blanket bond.  Murex indicated 
they are not opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Norsby 1 well is currently on a $100,000 surety Unit bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Norsby 2 well is currently on a $100,000 surety Unit bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Anderson SWD System D1 well is currently on a $100,000 surety blanket bond.  Murex 
indicated they are not opposed to leaving the well on the confiscation list with the 
aforementioned caveat.  Empire North Dakota, LLC provided written testimony indicating they 
have a 25% working interest in the well and they are attempting to acquire additional interest 
from Murex, although discussions have been hampered by a purported environmental issue on a 
small portion of the lease.  Empire requests the well be reclassified to a temporarily abandoned 
status for a period of one year. 
 
The Anderson H 1 well is currently on a $100,000 surety blanket bond.  Murex indicated they are 
not opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Helmers 9-31 well is currently on a $100,000 surety Unit bond.  Murex indicated they are 
not opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Tootle 1 well is currently on a $100,000 surety blanket bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The Nygaard 1-29 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
need this disposal well in the future when oil prices exceed $60 per barrel. 
 
The Nygaard 1-30 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
need this disposal well in the future when oil prices exceed $60 per barrel. 
 
The Harkness A 1-R well is currently on a $100,000 surety Unit bond.  Murex indicated they 
intend to return the well to production after repairing a rod part when the oil price exceeds $60 
per barrel. 
 
The Johnson 22-8 1 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
intend to return the well to production after repairing some surface equipment when the oil price 
exceeds $40 per barrel. 
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The Pearson 31-30 well is currently on a $100,000 surety blanket bond.  Murex indicated they 
intend to return the well to production after addressing possible treater issues and a downhole 
repair when the oil price exceeds $50 per barrel. 
 
The Norsby 4 well is currently on a $100,000 surety Unit bond.  Murex indicated the well has 
potential use as an injection well in the Pratt Madison Unit when the oil price exceeds $50 per 
barrel. 
 
The Norsby 6 well is currently on a $100,000 surety Unit bond.  Murex indicated the well has 
potential use as an injection well in the Pratt Madison Unit when the oil price exceeds $50 per 
barrel. 
 
The Norsby 7 well is currently on a $100,000 surety Unit bond.  Murex indicated they are not 
opposed to leaving the well on the confiscation list with the aforementioned caveat. 
 
The E-M Alexander 17-8 well is currently on a $100,000 surety blanket bond.  Murex indicated 
the well is a candidate for recompletion when the oil price exceeds $50 per barrel. 
 
The Lalim 41-34 well is currently on a $100,000 surety blanket bond.  Murex indicated the well 
may be converted to a disposal well pending future Bakken development when the oil price 
exceeds $50 per barrel. 
 
 (12) Murex requests the Commission also confiscate its Tande 4-30 well (File No. 8690), 
State Raaum 1-15 well (File No. 7828), Leona Tennyson 1 well (File No. 8589), Ralph Smith 1 
well (File No. 4187), Anderson G 2 well (File No. 3562), Herman Haugen 1 well (File No. 
6293), Griggs 33-9 well (File No. 12400), Oscar Olson 1 well (File No. 3691), Pearson 42-30 
well (File No. 11279), Axel Houmann 2 well (File No. 2080), Clayton 1 well (File No. 10509) 
and Machnicki 1-J32 well (File No. 12117); however, the Commission will not consider 
confiscation of wells not subject to this motion.  
 
 (13) The Bertha Bryce Estate 1; Norsby 1; Norsby 2; Anderson H 1; Helmers 9-31; Tootle 1; 
and Norsby 7 wells are currently abandoned and in violation of NDCC Section  
38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said production and 
injection-related equipment and any salable oil at the well sites.  The Commission intends to plug 
the wells and restore said sites; therefore, confiscation of the production and injection-related 
equipment and any salable oil on location is necessary to compensate the Commission for the 
plugging and reclamation of said sites. 
 
 (14) The P. M. King 2; Nygaard 1-29; Nygaard 1-30; Harkness A 1-R; Johnson 22-8 1; 
Pearson 31-30; Anderson SWD System D1; Norsby 4; Norsby 6; E-M Alexander 17-8; and Lalim  
41-34 wells are currently abandoned and in violation of NDAC Section 43-02-03-55 and should 
be brought into compliance by September 1, 2020. 
 
 (15) The Director should be authorized to issue an administrative order confiscating the P. 
M. King 2; Nygaard 1-29; Nygaard 1-30; Harkness A 1-R; Johnson 22-8 1; Pearson 31-30; 
Anderson SWD System D1; Norsby 4; Norsby 6; E-M Alexander 17-8; or Lalim  41-34 wells when 
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in the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following wells currently operated by Murex 
Petroleum Corporation is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 2898 Bertha Bryce Estate 1 South Westhope Bottineau OG 9/2017 
 3315 Norsby 1 Pratt McHenry OG 11/2017 
 3696 Norsby 2 Pratt McHenry OG 1/2019 
 4103 Anderson H 1 Northeast Landa Bottineau OG 3/2017 
 5615 Helmers 9-31 Lake Darling Renville OG 9/2018 
 8249 Tootle 1 North Haas Bottineau OG 8/2018 
 12828 Norsby 7 Pratt McHenry OG 10/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) If any of the following wells have not been brought into compliance with Commission 
rules by September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production and injection related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with any of the following wells, 
for the purpose of compensating the Commission for plugging and reclamation costs, when in 
the Director's opinion:  (a) the well is currently abandoned, (b) the operator is not prudently 
attempting to bring the well into compliance with Commission rules, and (c) plugging the well 
will protect the environment in a manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 1547 P. M. King 2 South Westhope Bottineau OG 11/2018 
 3862 Anderson SWD System D1 Northeast Landa Bottineau SWD 10/2017 
 8399 Nygaard 1-29 Pronghorn McKenzie SWD 7/2018 
 8440 Nygaard 1-30 Pronghorn McKenzie SWD 9/2017 
 8524 Harkness A 1-R Elmore Renville OG 3/2018 
 10621 Johnson 22-8 1 Musta Divide OG 11/2018 
 10907 Pearson 31-30 North Haas Bottineau OG 11/2017 
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  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 12448 Norsby 4 Pratt McHenry OG 10/2017 
 12645 Norsby 6 Pratt McHenry OG 11/2017 
 13148 E-M Alexander 17-8 Culver Renville OG 4/2015 
 15038 Lalim  41-34 Tioga Williams OG 5/2018 
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31011 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) New Horizon Resources, LLC (New Horizon) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 15732 Stoa 41-1H Lake Darling Renville OG 11/2018 
 
 (11) U. S. Energy Corp provided written testimony objecting to the confiscation of the Stoa 
41-1H well.  The Stoa 41-1H well is a mutli-lateral well that produces at a high water cut and is 
uneconomic to produce at this time.  It believes this well can be sidetracked to the top of the 
Bluell shoal from this well bore once oil prices improve.  U. S. Energy Corp. indicates a Sundry 
Notice was submitted to temporarily abandon the Stoa 41-1H well this fall.  
 
New Horizon did not provide written or verbal testimony in this matter.  U. S. Energy Corp. did 
not indicate what its interest in the Stoa 41-1H well is.  
 
 (12) The Commission sent correspondence to New Horizon dated April 24, 2020 requiring 
the Stoa 41-1H well be returned to production in paying quantities, approved for temporarily 
abandoned status or plug and abandoned by October 24, 2020.  
 
 (13) The Commission received on June 1, 2020 a Sundry Notice from New Horizon 
seeking approval to temporarily abandon the Stoa 41-1H well, with an approximate start date of 
August 1, 2020.  
 
 (14) The Stoa 41-1H well is currently on a blanket surety bond in the amount of $100,000.  
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 (15) The Stoa 41-1H well is currently an abandoned producer and is in violation of NDCC 
Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to 
NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the production-related equipment and any salable oil 
on location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by New 
Horizon Resources, LLC is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 15732 Stoa 41-1H Lake Darling Renville OG 11/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31012 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) NP Resources, LLC (NP Resources) is the operator of the following well in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 13024 Morgan Draw Federal A 2 Morgan Draw Billings OG 04/2016 
 
 (11) NP Resources appeared in this matter and submitted written testimony, indicating it 
believes that confiscating and plugging the Morgan Draw Federal A 2 well at this time is unfair, 
will result in the waste of potential economic oil and gas reserves, and should not be granted.  NP 
Resources’ ability to economically operate the Morgan Draw Federal A 2 in the future is taken if 
the well is confiscated.  
 
NP Resources testified it recognizes and supports that the Bakken Restart Task Force is 
envisioned to sustain the critically important oil and gas workforce during this extended time of 
diminished activity while curbing the growing issue of abandoned/orphaned wells within the 
state.  NP Resources also believes the Commission should not seek reimbursement for any costs 
from operators and working interest owners.  The funds for the program are appropriate and 
designated to help the economy and the oil and gas industry.  The program should not be used in 
such a manner that increases distress of operators in North Dakota by creating an additional 
burden in a low commodity price environment.  
 
The Morgan Draw Federal A 2 well was in a temporary abandoned status until November 2019 
at which time the Commission revoked the temporarily abandoned status due to lack of a future 
use plan for the well.  
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NP Resources testified it now has three plans for the well.  Return to production in the 
Bakken-Pool, use the well bore for improved oil recovery to frac the Bakken Formation (due to 
the well having a short horizontal natural completion with pre-perforated liner), or use the well 
bore for redrill opportunity for increased density drainage in the Morgan Draw-Madison Pool.  
 
NP Resources testified that operators should submit inventory lists on a by-well site basis to 
assist with the bidding process for plugging operations.   
 
The Morgan Draw Federal A 2 well is currently on a blanket surety bond in the amount of 
$100,000.  
 
 (12) The Morgan Draw Federal A 2 well is currently an abandoned producer and is in 
violation of NDCC Section 38-08-04(1)(a)(12), therefore should be brought into compliance by 
September 1, 2020.   
 
 (13) The Director should be authorized to issue an administrative order confiscating the 
Morgan Draw Federal A 2 well when in the Director's opinion:  (a) the well is currently 
abandoned, (b) the operator is not prudently attempting to bring the well into compliance with 
Commission rules, and (c) plugging the well will protect the environment in a manner that is 
protective of correlative rights. 
 
 (14) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (15) NP Resources requests the Commission confiscate its 20101 JV-P Cooper 1 well (File 
No. 15088); however, the Commission will not consider confiscation of wells not subject to this 
motion.   
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production-related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
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  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 13024 Morgan Draw Federal A 2 Morgan Draw Billings OG 04/2016 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31013 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Paul Rankin Inc. (Rankin) is the operator of the following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11516 State 36 1 Crazy Man Creek Williams OG 11/2018 
 11750 Skorpil 4-1 Glass Bluff McKenzie OG 6/2018 
 
 (11) Rankin provided written testimony and testified at the hearing indicating they support 
the Commission’s well plugging program if it does not affect its bond. 
 
The Skorpil 4-1 well was plugged around December 2019.  
 
The State 36 1 and Skorpil 4-1 wells are currently on a blanket surety bond in the amount of 
$100,000.  
 
 (12) The State 36 1 well is currently an abandoned producer and is in violation of NDCC 
Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to 
NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the production-related equipment and any salable oil 
on location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
  
 (13) The Skorpil 4-1 well should be dismissed from this motion. 
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(3) 

 (14) Rankin requests the Commission also confiscate its Grace Oyloe 1-4 well (File No. 
10080) and the L. Papineau U. S. A. 1 well (File No. 10159); however, the Commission will not 
consider confiscation of wells not subject to this motion.   
  
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Skorpil 4-1 well (File No. 11750) is hereby dismissed from this motion. 
 
 (2) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Paul 
Rankin Inc. is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11516 State 36 1 Crazy Man Creek Williams OG 11/2018 
  
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    31014 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Petro Harvester Operating Company, LLC (Petro Harvester) is the operator of the 
following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 3503 Christensen et al  2 Woburn Burke OG 9/2018 
 9647 Gwendolyn 1 Flaxton Burke OG 1/2013 
 9829 Abel USA 3 Flaxton Burke OG 4/2012 
 9839 Bronderslev 2 Wayne Bottineau OG 11/2018 
 9916 Peterson 2 Wayne Bottineau SWD 1/2018 
 9933 Delores USA 3 Flaxton Burke OG 5/2015 
 10841 Bly 30-11 Rival Burke OG 12/2018 
 
 (11) Petro Harvester believes the Commission’s use of CARES Act funds for the special 
plugging program should be executed at no additional cost or liability to the operators and 
working interest owners.  Petro Harvester provided testimony at the hearing. 
 
The Christensen et al  2 well is currently on a $100,000 surety blanket bond.  Petro Harvester did 
not address this well in testimony. 
 
The Gwendolyn 1 well is currently on a $100,000 surety blanket bond.  Petro Harvester indicated 
they plugged the well and it should be removed from the confiscation list.  The Commission 
agrees the well should be dismissed from this motion.   
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(3) 

The Abel USA 3 well is currently on a $100,000 surety blanket bond.  Petro Harvester did not 
address this well in testimony. 
 
The Bronderslev 2 well is currently on a $100,000 surety blanket bond.  Petro Harvester did not 
address this well in testimony. 
 
The Peterson 2 well is currently on a $100,000 surety blanket bond.  Petro Harvester indicated 
the Peterson 2 well is required as part of Petro Harvester’s Peterson Remediation Project.  
Seasonal groundwater is disposed of through this well and Petro Harvester will need this well for 
future such use in connection with the remediation project. 
 
The Delores USA 3 well is currently on a $100,000 surety blanket bond.  Petro Harvester did not 
address this well in testimony. 
 
The Bly 30-11 well is currently on a $100,000 surety blanket bond.  Petro Harvester did not 
address this well in testimony. 
 
 (12) The Christensen et al  2; Abel USA 3;  Bronderslev 2; Delores USA 3; and Bly 30-11 
wells are currently abandoned and in violation of NDCC Section 38-08-04(1)(a)(12), therefore 
should be confiscated by the Commission pursuant to NDCC Section 38-08-04.9.  The 
Commission is desirous of confiscating said production-related equipment and any salable oil at 
the well sites.  The Commission intends to plug the wells and restore said sites; therefore, 
confiscation of the production-related equipment and any salable oil on location is necessary to 
compensate the Commission for the plugging and reclamation of said sites. 
 
 (13) The Peterson 2 well is currently abandoned and in violation of NDAC Section 
43-02-03-55 and should be brought into compliance by September 1, 2020. 
 
 (14) The Director should be authorized to issue an administrative order confiscating the 
Peterson 2 when in the Director's opinion:  (a) the well is currently abandoned, (b) the operator is 
not prudently attempting to bring the well into compliance with Commission rules, and (c) 
plugging the well will protect the environment in a manner that is protective of correlative rights. 
 
 (15) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 



  Case No.       28495           
  Order No.      31014 

 

(4) 

IT IS THEREFORE ORDERED: 
 
 (1) The Gwendolyn 1 well (File No. 9647) is hereby dismissed from this motion.   
 
 (2) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following wells currently operated by Petro 
Harvester Operating Company, LLC is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 3503 Christensen et al  2 Woburn Burke OG 9/2018 
 9829 Abel USA 3 Flaxton Burke OG 4/2012 
 9839 Bronderslev 2 Wayne Bottineau OG 11/2018 
 9933 Delores USA 3 Flaxton Burke OG 5/2015 
 10841 Bly 30-11 Rival Burke OG 12/2018 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (4) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all injection-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well, for the purpose of 
compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 9916 Peterson 2 Wayne Bottineau SWD 1/2018 
 
 (5) This order shall remain in full force and effect until further order of the Commission. 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31015 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Phoenix Petroleum LLC (Phoenix) is the operator of the following wells in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 1690 Carl Thorson 2 North Tioga Burke OG 6/2017 
 1883 Norman Overlee 1 North Tioga Divide OG 8/2015 
 
 (11) Phoenix did not appear or provide written testimony in this matter.  
 
The Carl Thorson 2 and Norman Overlee 1 wells are currently on a blanket cash bond in the 
amount of $100,000.  
 
 (12) The above wells are currently abandoned producers and are in violation of NDCC 
Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to 
NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well sites.  The Commission intends to plug the wells and 
restore said sites, therefore, confiscation of the production-related equipment and any salable oil 
on location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following wells currently operated by Phoenix 
Petroleum LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 1690 Carl Thorson 2 North Tioga Burke OG 6/2017 
 1883 Norman Overlee 1 North Tioga Divide OG 8/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31016 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) PPJV, LLC (PPJV) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11937 Isakson 32-23 East Fork Williams OG 1/2016 
 
 (11) PPJV did not appear or provide written testimony in this matter.  
 
The Isakson 32-23 well is currently on a single well cash bond in the amount of $50,000.   
 
 (12) The Isakson 32-23 well is currently an abandoned producer and is in violation of 
NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant 
to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production-
related equipment and any salable oil at the well site.  The Commission intends to plug the well 
and restore said site, therefore, confiscation of the production-related equipment and any salable 
oil on location is necessary to compensate the Commission for the plugging and reclamation of 
said site. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by 
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(3) 

PPJV, LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 11937 Isakson 32-23 East Fork Williams OG 1/2016 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 











BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31017 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Prairie Production, Inc. (Prairie Production) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 840 W. C. Koshman 1 Northwest McGregor Williams OG 5/2017 
 
 (11) Prairie Production appeared in this matter and indicated they don’t intend to offer any 
testimony and it took the position that the Commission has not set forth a valid basis for 
confiscation of wells.  In the event of the Commission moving forward with the confiscation it 
doesn’t believe with the CARES Act funds available that it is right for the Commission to seek 
confiscation of Prairie Production’s bond.  
 
Prairie Production stated it wants to work with the Commission but also protect its judicial 
rights.    
 
The W. C. Koshman 1 well is currently on a single-well cash bond in the amount of $50,000. 
 
 (12) The W. C Koshman 1 well is currently an abandoned producer and is in violation of 
NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant 
to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said 
production-related equipment and any salable oil at the well site.  The Commission intends to 
plug the well and restore said site, therefore, confiscation of the production-related equipment 
and any salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said site. 
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(3) 

 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Prairie 
Production, Inc. is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 840 W. C. Koshman 1 Northwest McGregor Williams OG 5/2017 
 
 (2)  Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31018 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Pride Energy, An Oklahoma General Partnership (Pride) is the operator of the 
following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 6839 USA 43-11 Cartwright McKenzie OG 1/2016 
 7200 Folkvord-State 1-36 SWD Squaw Gap McKenzie SWD 9/2016 
 
 (11) The USA 43-11 well is an oil and gas well completed in the Bakken and Madison 
Pools.  Commission records indicate first production in the Madison Pool occurred in June 1988 
and November 2005 in the Bakken Pool, with production continuing until its cessation in 
January 2016.  The Commission approved the well transfer to Pride on April 12, 2000.   
 
The Folkvord-State 1-36 SWD well is a saltwater disposal well completed in the Dakota Group.  
Commission records indicate first injection occurred in July 1998, with injection continuing until 
its cessation in September 2016.  The Commission approved the well transfer to Pride on March 
5, 2001. 
 
 (12) Pride provided written testimony in this matter and indicated it generally supports the 
Commission's use of CARES Act funds for the well confiscation program unless the 
Commission intends to confiscate, forfeit, or suspend Pride's bonds or bring a cause of action 
against Pride for reimbursement of reasonable plugging and reclamation costs. 
 
 (13) The Commission sent a letter to Pride on July 17, 2019 requiring the USA 43-11well 
be returned to production in paying quantities, approved for temporarily abandoned status, or 
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plugged and abandoned by January 17, 2020 or the Commission would require the well to be 
placed on a single-well bond in the amount equal to the cost of plugging the well and reclaiming 
the well site.  Pride did not comply. 
 
 (14) The USA 43-11 and Folkvord-State 1-36 SWD wells are currently on a $100,000 
surety blanket bond. 
 
 (15) Pride requests the Commission also confiscate its USA 32-23-21 well (File No. 6776), 
USA 23-33-41 well (File No. 7155), USA 43-30-45 well (File No. 7172), Elkhorn Short Com. 3 
well (File No. 12814), Blacktail Federal 5-13 well (File No. 12908), and Squaw Gap Federal 
14-30H well (File No. 14635); however, the Commission will not consider confiscation of wells 
not subject to this motion. 
 
 (16) The USA 43-11 and Folkvord-State 1-36 SWD wells are currently abandoned and are 
in violation of NDCC Section 38-08-04(1)(a)(12); therefore should be confiscated by the 
Commission pursuant to NDCC Section 38-08-04.9.  The Commission is desirous of 
confiscating said production and injection-related equipment and any salable oil at the well sites.  
The Commission intends to plug the wells and restore said sites, therefore, confiscation of the 
production and injection-related equipment and any salable oil on location is necessary to 
compensate the Commission for the plugging and reclamation of said site. 
 
 (17) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (18) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Pride Energy, An Oklahoma General Partnership is hereby confiscated by the 
Commission for the purpose of compensating the Commission for plugging and reclamation 
costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 6839 USA  43-11 Cartwright McKenzie OG 1/2016 
 7200 Folkvord-State 1-36 SWD Squaw Gap McKenzie SWD 9/2016 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
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(4) 

penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    31019 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Rampart Energy Company (Rampart) is the operator of the following wells in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 9365 Blikre 2-2A Lindahl Williams OG 7/2015 
 10131 Germundson Rye 3-2 Lindahl Williams OG 7/2017 
 
 (11) Rampart provided written testimony in this matter and indicated the Blikre 2-2A well 
was returned to production during April 2020.   
 
The Blikre 2-2A well is an oil and gas well completed in the Madison Pool.  Commission records 
indicate first production occurred in January 1982 with production continuing until its cessation 
in July 2015.  Commission records indicate the well produced 20 barrels of oil in 13 days during 
April 2020 
 
The Germundson Rye 3-2 well is an oil and gas well completed in the Madison Pool.  
Commission records indicate first production occurred in July 1983 with production continuing 
until its cessation in July 2017.  Commission records indicate the well produced 68 barrels of oil 
in 15 days during April 2020. 
 
Rampart indicated they intend to produce the wells on a limited basis until crude oil prices recover 
and they are evaluating the possibility of enhanced oil recovery in the Lindahl-Madison Pool. 
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 (12) The Blikre 2-2A and Germundson Rye 3-2 wells should be dismissed from this motion. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Rampart Energy Company Blikre 2-2A (File No. 9365) and Germundson Rye 3-2 
(File No. 10131) wells are hereby dismissed from this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31020 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
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(2) 

 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Ranch Oil Company (Ranch) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 5612 Nelson 13-28 SWD Midway Williams SWD 4/2014 
 
 (11) Ranch provided written testimony.  Ranch supports the Commission’s use of CARES 
Act funds for the special plugging program provided the Commission agrees not to unduly 
burden operators and working interest owners. 
 
The Nelson 13-28 SWD well is currently on a $50,000 cash single-well bond.  Ranch indicated 
the well is uneconomical to return to active status as a result of the depressed oil prices and 
COVID-19 pandemic. 
 
 (12) Ranch requests the Commission also confiscate its Rolfsrud 11-17 well (File No. 
8935) and Radenz 1 well (File No. 3419); however, the Commission will not consider 
confiscation of wells not subject to this motion.  
 
 (13) The well is currently abandoned and in violation of NDCC Section  
38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said injection-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site; therefore, confiscation of the injection-related equipment and any salable oil on 
location is necessary to compensate the Commission for the plugging and reclamation of said 
sites. 
 
 (14) The Director should be authorized to issue an administrative order modifying any 
provision of this order if the necessity therefor can be demonstrated to his satisfaction, or 
confiscating any abandoned well listed in the Findings above when in the Director’s opinion: (a) 
the well is currently abandoned, (2) the operator is not prudently attempting to bring the well into 
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compliance with Commission rules, and (3) plugging the well will protect the environment in a 
manner that is protective of correlative rights.  
 
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All injection-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Ranch Oil 
Company is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 5612 Nelson 13-28 SWD Midway Williams SWD 4/2014 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 
 CASE NO.       28495 
 ORDER NO.    31021 
 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Remuda Energy Development LLC (Remuda) is the operator of the following wells in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 6274 Federal 2-23 Little Missouri Bowman GASD 1/2012 
 7024 Federal 3-23 Little Missouri Bowman GASD 4/2012 
 7027 Federal 1-22 Little Missouri Bowman GASD 11/2012 
 15869 LMPU 65 Little Missouri Bowman GASD 11/2012 
 15898 LMPU 66 Little Missouri Bowman GASD 11/2012 
 
 (11) Remuda provided written testimony and testified at the hearing. 
 
The subject shallow dry gas wells are currently on a $100,000 blanket cash bond.  Remuda 
indicated the wells have been shut in since 2012 due to leaks in the 1970 vintage steel gas 
gathering line.  Multiple repair attempts were unsuccessful and Remuda concluded the gas line 
needs to be replaced.  Economics have not been favorable since that time, although with the 
improvement predicted for natural gas prices and the slowdown in Bakken activity, costs have 
dramatically dropped for material costs and contract services.  Remuda plans to replace the 
gathering line during the summer 2020. 
 
Remuda requests the wells remain on their current bond for the next year and if they are unable 
to return the wells to production by September 2021, they would consider changing bonding 
arrangements or plugging the wells. 
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(3) 

 
 (12) Said wells are currently abandoned and in violation of NDAC Section 43-02-03-55 
and should be brought into compliance by November 1, 2020. 
 
 (13) The Director should be authorized to issue an administrative order modifying any 
provision of this order if the necessity therefor can be demonstrated to his satisfaction, or 
confiscating any abandoned well listed in the Findings above when in the Director’s opinion: (a) 
the well is currently abandoned, (2) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (3) plugging the well will protect the environment in a 
manner that is protective of correlative rights.  
 
 (14) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) If any of the following wells have not been brought into compliance with Commission 
rules by November 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production-related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with any of the following wells, for the purpose 
of compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
 
Remuda Energy Development LLC 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 6274 Federal 2-23 Little Missouri Bowman GASD 1/2012 
 7024 Federal 3-23 Little Missouri Bowman GASD 4/2012 
 7027 Federal 1-22 Little Missouri Bowman GASD 11/2012 
 15869 LMPU 65 Little Missouri Bowman GASD 11/2012 
 15898 LMPU 66 Little Missouri Bowman GASD 11/2012 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
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(4) 

 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31022 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Rick Aalund (Aalund) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 13713 Aalund 4-35 Ambrose Divide SWD 11/2018 
 
 (11) The Aalund 4-35 well is a commercial saltwater disposal well completed in the Dakota 
Group.  Commission records indicate first injection occurred in June 2010 and the last injection 
occurring in November 2018.  Injection was intermittent occurring in 13 out of 119 months 
through April 2020. 
 
 (12) Aalund provided written testimony in this matter and opposes confiscation of the 
Aalund 4-35 well.  Aalund claims reworking operations are currently being performed to 
upgrade the facility and injection is expected to resume in 2020.  Aalund believes the Aalund 4-
35 well has potential for future economic use.  Aalund also states that in the event the reworking 
operations are unsuccessful, or it is otherwise uneconomical to return the Aalund 4-35 well to 
injection, it will be brought into compliance with Commission rules and regulations. 
 
 (13) Aalund currently has a commercial saltwater disposal well cash bond in the amount of 
$50,000 in place for the Aalund 4-35 well. 
 
 (14) Effective April 1, 2020, a commercial saltwater disposal well is required to be bonded 
in the amount of $100,000. 
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(3) 

 (15) The Aalund 4-35 well is currently abandoned and in violation of NDCC Section 
38-08-04(1)(a)(12); therefore, it should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said injection-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the injection-related equipment and any salable oil on 
location is necessary to compensate the Commission for the plugging and reclamation of said 
site. 
 
 (16) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All injection-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Rick 
Aalund is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 13713 Aalund 4-35 Ambrose Divide SWD 11/2018 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 









BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31023 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Rim Operating, Inc. (Rim) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 13428 Skurdal 6-24 Hardscrabble Williams OG 5/2018 
 
The Skurdal 6-24 well is an oil and gas well completed in the Duperow Pool.  Commission 
records indicate first production from the Duperow Pool occurred in May 2017, with production 
continuing until its cessation in May 2018.  The Commission approved the well transfer to Rim 
on May 24, 2013. 
 
Rim provided written testimony in this matter and indicated the Skurdal 6-24 well was returned 
to production on May 29, 2020, averaging in excess of 40 barrels of oil per day for the first three 
days.  Rim indicated the Skurdal 6-24 well was shut in May 8, 2018 in anticipation of flooding 
from the Missouri River, and it experienced significant damage from multiple flood events 
during 2018 and 2019.  Rim indicated the well is currently economic with a break-even crude oil 
price of $35 NYMEX with a $10 deduct. 
 
Rim requests the Skurdal 6-24 well be removed from consideration for confiscation. 
 
 (11) The Commission is in receipt of a Sundry Report submitted by Rim on June 9, 2020 
indicating the Skurdal 6-24 well was returned to production on May 29, 2020. 
 
 (12) The Skurdal 6-24 well should be dismissed from this motion. 
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(3) 

 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Rim Operating, Inc. Skurdal 6-24 well (File No. 13428) is hereby dismissed from 
this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
 
 





 

 

BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31024 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
 
 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
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(2) 

 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Ritter, Laber & Associates, Inc. (Ritter) is the operator of the following well in North 
Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 9784 Houston 41-4 Eightmile Williams OG 5/2018 
 
 (11) The Houston 41-4 well is an oil and gas well completed in the Madison Pool.  
Commission records indicate first production occurred in December 1982, with production 
continuing until its cessation in May 2018.  The Commission approved the well transfer to Ritter 
on December 12, 1990. 
 
Ritter provided written testimony and appeared in this matter. 
 
Ritter testified the Houston 41-4 well was returned to production on or about June 1, 2020. 
 
Ritter testified it executed a sale agreement on May 27, 2020 with Stearns Oil Company LLC 
(Stearns) for the Houston 41-4 well, who performed the workover to return the well to 
production.  Ritter stated Stearns believes it can produce the well economically. 
 
Ritter testified the Notice of Transfer of Oil and Gas Wells (Form 15) has been forwarded to 
Dakota Crude, Inc., the receiving entity that will bond the well and therefore be the designated 
operator. 
 
 (12) The Houston 41-4 well is currently on a $50,000 surety blanket bond. 
 
 (13) The Houston 41-4 well should be returned to production by August 1, 2020. 
 
 (14) The Director should be authorized to issue an administrative order confiscating the 
Houston 41-4 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
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(3) 

operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Ritter, Laber & Associates, Inc., its assigns and successors, is hereby granted until 
August 1, 2020 to return the Houston 41-4 well (File No. 9784) to production and bring it into 
compliance with Commission rules. 
 
 (2) If the following well has not been brought into compliance with Commission rules by 
August 1, 2020, the Director is hereby authorized to issue an administrative order confiscating all 
production related equipment owned by the operator, former operator, or working interest owner 
and salable oil associated with the following well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights: 
 
Ritter, Laber & Associates, Inc. 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 9784 Houston 41-4 Eightmile Williams OG 5/2018 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony. 
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31025 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Samson Oil and Gas USA, Inc. (Samson) is the operator of the following wells in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 12730 Davidson 1 Todd Williams OG 5/2017 
 15595 Maris 1-16H Foreman Butte McKenzie OG 11/2017 
 15644 Banks 1-18H Foreman Butte McKenzie OG 9/2014 
 15649 Williams 1-19H Foreman Butte McKenzie OG 10/2015 
 
 (11) The Davidson 1 well is an oil and gas well completed in the Madison Pool.  
Commission records indicate first production occurred in December 1989, with production 
continuing until its cessation in May 2017 although the production from 2014 to 2017 was very 
infrequent.  The Commission approved the well transfer to Samson on June 3, 2016. 
 
The Maris 1-16H well is an oil and gas well completed in the Madison Pool.  Commission 
records indicate first production occurred in September 2004, with production continuing until 
its cessation in November 2017 although the production during 2017 was only in November.  
The Commission approved the well transfer to Samson on June 3, 2016. 
 
The Banks 1-18H well is an oil and gas well completed in the Madison Pool.  Commission 
records indicate first production occurred in March 2005, with production continuing until its 
cessation in September 2014 although the production during 2014 was only in September.  The 
Commission approved the well transfer to Samson on June 3, 2016. 
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The Williams 1-19H well is an oil and gas well completed in the Madison Pool.  Commission 
records indicate first production occurred in February 2005, with production continuing until its 
cessation in October 2015, although production in 2015 was only in October.  The Commission 
approved the well transfer to Samson on June 3, 2016. 
 
 (12) The Commission sent a letter to Samson on June 17, 2019 requiring the Davidson 1, 
Maris 1-16H, Banks 1-18H, and Williams 1-19H wells to each be placed on a single-well bond 
in the amount of $180,000 by July 1, 2019. 
 
 (13) The Davidson 1, Maris 1-16H, Banks 1-18H, and Williams 1-19H wells are currently 
on a $200,000 surety blanket bond. 
 
 (14) Samson provided written testimony in this matter and questioned the mechanics of 
confiscation and the allocation of liabilities upon transfer.  Samson opposes the well plugging 
program to the extent the Commission intends to confiscate, forfeit, or suspend well bonds as 
means for the Commission to recover costs incurred by plugging and reclamation operations.  
Samson believes the well plugging program should be implemented within the financial confines 
of the funds allocated through the CARES Act and at no cost or liability to operators and/or 
working interest owners. 
 
 (15) Samson requests the Maris 1-16H, Banks 1-18H, and Williams 1-19H wells be 
removed from consideration for confiscation since they are monitoring wells for an injectivity 
test into the Foreman Butte-Madison Pool authorized by Order No. 30386. 
 
 (16) Samson requests the Foster 1-32 (File No. 12030), Link 13-2HA (File No. 15844), and 
Pederson 1-10 (File No. 16196) wells be substituted for the Maris 1-16H, Banks 1-18H, and 
Williams 1-19H wells.  Samson states the wells should be confiscated because it will be 
uneconomic to return said wells to production at any time in the foreseeable future and said wells 
are not well suited for additional reworking or recompletion operations.  The Commission will 
not consider confiscation of wells not subject to this motion. 
 
 (17) Samson requests the Danielson 3-32 (File No. 13707), Sandberg 1-21H (File No. 
14659), Aaron 1-22 (File No. 15541), Schmidt 1-25H (File No. 15622), Lassey 1-15H (File No. 
15695), Gonzales 1-8H (File No. 15767), and Schmitz 44-30H (File No. 15879) wells be 
considered for confiscation.  Samson states the wells should be confiscated because it will be 
uneconomic to return said wells to production at any time in the foreseeable future and said wells 
are not well suited for additional reworking or recompletion operations.  The Commission will 
not consider confiscation of wells not subject to this motion. 
 
 (18) Samson acknowledged the Commission requested specific information addressing the 
reasons why a well should or should not be confiscated; however, Samson believes the cost and 
effort required to provide this information is not justified at this time given the uncertainties 
surrounding the program although Samson will provide any specifics requested by the 
Commission in the event the program proceeds in a manner approved by Samson. 
 
 (19) The Maris 1-16H, Banks 1-18H, and Williams 1-19H wells should be dismissed from 
this motion. 
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 (20) The Davidson 1 well is currently abandoned and is in violation of NDCC Section 
38-08-04(1)(a)(12); therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said production-related 
equipment and any salable oil at the well site.  The Commission intends to plug the well and 
restore said site, therefore, confiscation of the production injection-related equipment and any 
salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said site. 
 
 (21) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Maris 1-16H (File No. 15595), Banks 1-18H (File No. 15644), and Williams 
1-19H wells (File No. 15649) are hereby dismissed from this motion. 
 
 (2) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Samson 
Oil and Gas USA, Inc. is hereby confiscated by the Commission for the purpose of compensating 
the Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 12730 Davidson 1 Todd Williams OG 5/2017 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31026 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Scout Energy Management LLC (Scout) is the operator of the following wells in North 
Dakota: 
      Last  
  Well Name    Well Reported 
File No. and No. Field County Type Prod/Inj  
 1789 Fryburg Heath-Madison Unit G-808 Fryburg Billings OG 11/1972 
 1819 King G 1A South Westhope Bottineau OG 5/2016 
 2577 Fryburg Heath-Madison Unit P-813 Fryburg Billings OG 7/2016 
 2778 Kirby B 1-23 Wiley Bottineau OG 4/2020 
 2868 Houmann C 5 South Westhope Bottineau OG 1/2015 
 3966 Medora Heath-Madison Unit 18HR Medora Billings OG 4/2020 
 4230 NE Foothills Unit Chrest 1 Northeast Foothills Burke OG 12/2015 
 4244 NE Foothills U Gullickson, GE A-1 Northeast Foothills Burke OG 12/2015 
 4266 Dickinson-Heath-Sand Unit 21 Dickinson Stark WI 8/2017 
 4276 NE Foothills Unit Doe 2 Northeast Foothills Burke OG 2/2014 
 4281 Spiese 1 Northeast Foothills Burke OG 10/2014 
 4350 Sabine 1 Northeast Foothills Burke OG 4/2016 
 4358 Obrien 1 Northeast Foothills Burke OG 4/2016 
 4374 Ingerson, F 1 Northeast Foothills Burke OG 4/2011 
 5889 NE Foothills Unit Chrest 2 WIW Northeast Foothills Burke WI 10/2013 
 6350 NE Foothills Unit Doe 3 Northeast Foothills Burke OG 3/2013 
 6389 AO Erickson 8-14 Wiley Bottineau WI 4/2020 
 6390 AO Erickson 7-13 Wiley Bottineau WS Unknown 
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      Last  
  Well Name    Well Reported 
File No. and No. Field County Type Prod/Inj  
 6517 AO Erickson 3R Wiley Bottineau OG 9/2014 
 6720 Newhouse A 9H Wiley Bottineau OG 4/2020 
 6836 Stratton C 14 Wiley Bottineau WS Unknown 
 7040 Myrtle Grorud 1-R Wiley Bottineau OG 4/2020 
 7387 Romanyshyn 1 Little Knife Billings OG 8/2018 
 11273 Nelson 43 1 Indian Hill McKenzie OG 3/2015 
 12179 SFTU 16-19 Fryburg Billings WI 7/2007 
 12476 South Fryburg 14-19T Fryburg Billings OG 4/2017 
 12833 8902 JV-P LKNMU 3B Little Knife Dunn OG 11/2017 
 12996 8902 JV-P LKNMU 6 WI Little Knife Dunn WI 9/2017 
 13311 SFTU 4-35 Fryburg Billings WI 8/2018 
 13634 SFTU 10-30 Fryburg Billings OG 9/2006 
 13795 Medora Heath-Madison Unit 29 Medora Billings OG 4/2020 
 13973 State Addition 5 1 Subdivision Stark DFP 7/2016 
 14693 SFTU 11-24 Fryburg Billings OG 12/2018 
 
 (11) Scout submitted written testimony in this matter.  Scout supports the Commission's 
well plugging program and its efforts to stimulate the oil and gas industry during difficult times.  
Scout said the program has the potential to benefit service companies operating in North Dakota; 
however, such a benefit should not come at the cost and expense of the operators and working 
interest owners striving to remain operational and continue to employ North Dakota citizens 
during the downturn.  Scout said it would oppose the program if the Commission confiscates 
bonds or takes action against operators. 
 
Scout testified it is currently reviewing all of the wells it operates to determine if the subject 
wells are the best suited for confiscation by the Commission.  Scout has confirmed that six wells 
are not suitable for the confiscation program because they have been returned to production or 
plugged and Scout has not been able to confirm suitability for the confiscation program of three 
wells as identified below.  Scout requests that in the event the Commission enters an order for 
confiscation which foregoes its right to bond confiscation and civil litigation with an assumption 
by the State of liability for the applicable sites, the Commission allow twenty-one days from the 
entry of said order for Scout to submit to the Commission its proposed list of thirty-three wells 
for confiscation, which may exclude certain subject wells and substitute other wells. 
 
The Fryburg Heath-Madison Unit G-808 well is currently on a Unit surety bond in the amount of 
$1,320,000.  Scout submitted a Plugging Report on May 7, 2020 which indicates said well was 
plugged and abandoned on April 30, 2020. 
 
The King G 1A well is currently on a blanket surety bond in the amount of $100,000.  Scout did 
not address the well in written testimony. 
 
The Fryburg Heath-Madison Unit P-813 well is currently on a Unit surety bond in the amount of 
$1,320,000.  Scout did not address the well in written testimony. 
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The Kirby B 1-23 well is currently on a Unit surety bond in the amount of $400,000.  Scout did 
not address the well in written testimony.  Scout submitted a Production Report (Form 5) for said 
well for the month of April 2020 that changed the well status to active. 
 
The Houmann C 5 well is currently on a blanket surety bond in the amount of $100,000.  Scout 
did not address the well in written testimony. 
 
The Medora Heath-Madison Unit 18HR well is currently on a Unit surety bond in the amount of 
$800,000.  Scout submitted a Production Report (Form 5) for said well for the month of April 
2020 that changed the well status to active. 
 
The NE Foothills Unit Chrest 1 well is currently on a Unit surety bond in the amount of 
$700,000.  Scout did not address the well in written testimony. 
 
The NE Foothills U Gullickson, GE A-1 well is currently on a Unit surety bond in the amount of 
$700,000.  Scout did not address the well in written testimony. 
 
The Dickinson-Heath-Sand Unit 21 well is currently on a Unit surety bond in the amount of 
$100,000.  Scout submitted a Plugging Report on June 8, 2020 which indicates said well was 
plugged and abandoned on March 5, 2020. 
 
The NE Foothills Unit Doe 2 well is currently on a Unit surety bond in the amount of $700,000.  
Scout did not address the well in written testimony. 
 
The Spiese 1 well is currently on a blanket surety bond in the amount of $100,000.  Scout did not 
address the well in written testimony. 
 
The Sabine 1 well is currently on a blanket surety bond in the amount of $100,000.  Scout did 
not address the well in written testimony. 
 
The Obrien 1 well is currently on a blanket surety bond in the amount of $100,000.  Scout did 
not address the well in written testimony. 
 
The Ingerson, F 1 well is currently on a blanket surety bond in the amount of $100,000.  Scout 
did not address the well in written testimony. 
 
The NE Foothills Unit Chrest 2 WIW well is currently on a Unit surety bond in the amount of 
$700,000.  Scout did not address the well in written testimony. 
 
The NE Foothills Unit Doe 3 well is currently on a Unit surety bond in the amount of $700,000.  
Scout did not address the well in written testimony. 
 
The AO Erickson 8-14 well is currently on a Unit surety bond in the amount of $400,000.  Scout 
submitted an Enhanced Recovery Report (Form 17) for said well for the month of April 2020 
that changed the well status to active. 
 
The AO Erickson 7-13 well is currently on a Unit surety bond in the amount of $400,000.  Scout 
did not address the well in written testimony. 
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The AO Erickson 3R well is currently on a Unit surety bond in the amount of $400,000.  Scout 
did not address the well in written testimony. 
 
The Newhouse A 9H well is currently on a Unit surety bond in the amount of $400,000.  Scout 
did not address the well in written testimony.  Scout submitted a Production Report (Form 5) for 
said well for the month of April 2020 that changed the well status to active. 
 
The Stratton C 14 well is currently on a Unit surety bond in the amount of $400,000.  Scout did 
not address the well in written testimony. 
 
The Myrtle Grorud 1-R well is currently on a Unit surety bond in the amount of $400,000.  Scout 
did not address the well in written testimony. 
 
The Romanyshyn 1 well is currently on a single-well surety bond in the amount of $210,000.  
Scout did not address the well in written testimony. 
 
The Nelson 43 1 well is currently on a blanket surety bond in the amount of $100,000.  Scout 
submitted a Plugging Report on June 5, 2020 which indicates said well was plugged and 
abandoned on March 26, 2020. 
 
The SFTU 16-19 well is currently on a blanket surety bond in the amount of $100,000.  Scout 
has not confirmed this well is suitable for confiscation. 
 
The South Fryburg 14-19T well is currently on a blanket surety bond in the amount of $100,000.  
Scout did not address the well in written testimony. 
 
The 8902 JV-P LKNMU 3B well is currently on a blanket surety bond in the amount of 
$100,000.  Scout did not address the well in written testimony. 
 
The 8902 JV-P LKNMU 6 WI well is currently on a blanket surety bond in the amount of 
$100,000.  Scout did not address the well in written testimony. 
 
The SFTU 4-35 well is currently on a Unit surety bond in the amount of $100,000.  Scout has not 
confirmed this well is suitable for confiscation. 
 
The SFTU 10-30 well is currently on a Unit surety bond in the amount of $100,000.  Scout 
submitted a Plugging Report on June 5, 2020 which indicates said well was plugged and 
abandoned on April 15, 2020. 
 
The Medora Heath-Madison Unit 29 well is currently on a Unit surety bond in the amount of 
$800,000.  Scout submitted a Production Report (Form 5) for said well for the month of April 
2020 that changed the well status to active. 
 
The State Addition 5 1 well is currently on a Unit surety bond in the amount of $50,000.  Scout 
has not confirmed this well is suitable for confiscation. 
 



  Case No.       28495           
  Order No.      31026 

 

(6) 

The SFTU 11-24 well is currently on a Unit surety bond in the amount of $100,000.  Scout did 
not address the well in written testimony. 
 
 (12) The Fryburg Heath-Madison Unit G-808, Kirby B 1-23, Medora Heath-Madison Unit 
18HR, Dickinson-Heath-Sand Unit 21, AO Erickson 8-14, Newhouse A 9H, Nelson 43 1, SFTU 
10-30, and Medora Heath-Madison Unit 29 wells should be dismissed from this motion. 
 
 (13) Travis Gullickson a mineral owner in the NE Foothills Unit provided written 
testimony in favor of plugging the NE Foothills U Gullickson, GE A-1 well (File No. 4244).  
 
 (14) Rosalin Chrest, JoAnn Chrest Ellis, Beth Chrest Peterson, Mary Chrest Hawbaker, 
Tim Chrest, and Susan Chrest Dixon provided written testimony in this matter supporting the 
confiscation and plugging of the NE Foothills Unit Chrest 1 well (File No. 4230), the NE 
Foothills U Gullickson, GE A-1 well (File No. 4244), the NE Foothills Unit Doe 2 well (File No. 
4276), the NE Foothills Unit Chrest 2 WIW well (File No. 5889), and the NE Foothills Unit Doe 
3 well (File No. 6350).  The written testimony indicates they are six siblings that own 100% of 
the mineral estate in the SW/4 of Section 10, Township 161 North, Range 91 West, Burke 
County, North Dakota, and are concerned about the lack of production.  The written testimony 
claims their last conversation with Scout led them to believe it would be two to three years 
before the wells could be plugged and abandoned, which is unacceptable to them and results in 
loss of acreage for cropland production. 
 
 (15) Lee Anderson provided written testimony on behalf of his/her father Bruce Anderson, 
the surface and a mineral owner of the NE Foothills Unit Doe 2 and NE Foothills Unit Doe 3 
wells, and supports the written testimony of the Chrest family. 
 
 (16) The above abandoned wells as described are currently in violation of NDCC Section 
38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to NDCC 
Section 38-08-04.9.  The Commission is desirous of confiscating said production or 
injection-related equipment and any salable oil at the well sites.  The Commission intends to plug 
the wells and restore said sites, therefore, confiscation of the production or injection-related 
equipment and any salable oil on location is necessary to compensate the Commission for the 
plugging and reclamation of said site. 
 
 (17) The Romanyshyn 1 well is currently abandoned and should be brought into 
compliance by September 1, 2020. 
 
 (18) The Director should be authorized to issue an administrative order confiscating the 
Romanyshyn 1 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (19) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 



  Case No.       28495           
  Order No.      31026 

 

(7) 

established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (20) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Fryburg Heath-Madison Unit G-808 (File No. 1789), Kirby B 1-23 (File No. 
2778), Medora Heath-Madison Unit 18HR (File No. 3966), Dickinson-Heath-Sand Unit 21 (File 
No. 4266), AO Erickson 8-14 (File No. 6389), Newhouse A 9H (File No. 6720), Nelson 43 1 
(File No. 11273), SFTU 10-30 (13634), and Medora Heath-Madison Unit 29 (File No. 13795) 
wells are hereby dismissed from this motion. 
 
 (2) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following wells currently 
operated by Scout Energy Management LLC is hereby confiscated by the Commission for the 
purpose of compensating the Commission for plugging and reclamation costs: 
 
             Last  
  Well Name    Well Reported 
File No. and No. Field County Type Prod/Inj  
 1819 King G 1A South Westhope Bottineau OG 5/2016 
 2577 Fryburg Heath-Madison Unit P-813 Fryburg Billings OG 7/2016 
 2868 Houmann C 5 South Westhope Bottineau OG 1/2015 
 4230 NE Foothills Unit Chrest 1 Northeast Foothills Burke OG 12/2015 
 4244 NE Foothills U Gullickson, GE A-1 Northeast Foothills Burke OG 12/2015 
 4276 NE Foothills Unit Doe 2 Northeast Foothills Burke OG 2/2014 
 4281 Spiese 1 Northeast Foothills Burke OG 10/2014 
 4350 Sabine 1 Northeast Foothills Burke OG 4/2016 
 4358 Obrien 1 Northeast Foothills Burke OG 4/2016 
 4374 Ingerson, F 1 Northeast Foothills Burke OG 4/2011 
 5889 NE Foothills Unit Chrest 2 WIW Northeast Foothills Burke WI 10/2013 
 6350 NE Foothills Unit Doe 3 Northeast Foothills Burke OG 3/2013 
 6390 AO Erickson 7-13 Wiley Bottineau WS Unknown 
 6517 AO Erickson 3R Wiley Bottineau OG 9/2014 
 6836 Stratton C 14 Wiley Bottineau WS Unknown 
 7040 Myrtle Grorud 1-R Wiley Bottineau OG 4/2020 
 12179 SFTU 16-19 Fryburg Billings WI 7/2007 
 12476 South Fryburg 14-19T Fryburg Billings OG 4/2017 
 12833 8902 JV-P LKNMU 3B Little Knife Dunn OG 11/2017 
 12996 8902 JV-P LKNMU 6 WI Little Knife Dunn WI 9/2017 
 13311 SFTU 4-35 Fryburg Billings WI 8/2018 
 13973 State Addition 5 1 Subdivision Stark DFP 7/2016 
 14693 SFTU 11-24 Fryburg Billings OG 12/2018 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
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wells or well sites confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (4) If the following well has not been brought into compliance with Commission rules by 
September 1, 2020, the Director is hereby authorized to issue an administrative order 
confiscating all production related equipment owned by the operator, former operator, or 
working interest owner and salable oil associated with any of the following well, for the purpose 
of compensating the Commission for plugging and reclamation costs, when in the Director's 
opinion:  (a) the well is currently abandoned, (b) the operator is not prudently attempting to bring 
the well into compliance with Commission rules, and (c) plugging the well will protect the 
environment in a manner that is protective of correlative rights: 
             Last  
  Well Name    Well Reported 
File No. and No. Field County Type Prod  
 7387 Romanyshyn 1 Little Knife Billings OG 8/2018 
 
 (5) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (6) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Secure Energy Services USA, LLC (Secure) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 90239 Locken SWD 3 Sanish Mountrail SWD 9/2018 
 
 (11) The Locken SWD 3 well was a Class II saltwater disposal well completed in the 
Dakota Group.  Commission records indicate first injection occurred in August 2013, with 
injection continuing until September 2018. 
 
 (12) The Locken SWD 3 well was permitted as a Class I underground injection well under 
the jurisdiction of the North Dakota Department of Environmental Quality, effective September 
19, 2018.  Injection as a Class I well began on September 19, 2018. 
 
 (13) Secure provided written testimony in this matter and requests the Locken SWD 3 well 
be removed from consideration for confiscation. 
 
 (14) The Locken SWD 3 well should be dismissed from this motion. 
 
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) The Secure Energy Services USA, LLC Locken SWD 3 well (File No. 90239) is 
hereby dismissed from this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31028 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Slawson Exploration Company, Inc. (Slawson) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 90023 USA 33-11-106 Squaw Gap McKenzie SWD 10/2018 
 
The USA 33-11-106 well was a saltwater disposal well completed in the Dakota Group.  
Commission records indicate first injection occurred in April 1981, with injection continuing 
until injection ceased in October 2018.  The Commission approved the well transfer to Slawson 
on February 13, 2003. 
 
Slawson provided written testimony in this matter and indicated the USA 33-11-106 well was 
plugged and abandoned on June 4, 2020, and Slawson intends to proceed with remediating the 
surface location in accordance with prudent operating practices and regulatory requirements.  
Slawson requests the USA 33-11-106 well be removed from consideration for confiscation. 
 
 (11) The Commission is in receipt of a Plugging Report submitted by Slawson on June 9, 
2020. 
 
 (12) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
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(3) 

established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (13) The USA 33-11-106 well should be dismissed from this motion. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The Slawson Exploration Company, Inc. USA 33-11-106 well (File No. 90023) is 
hereby dismissed from this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
 
 





 

 

BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31029 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Solutions Energy LLC (Solutions Energy) is the operator of the following well in 
North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 4803 Lewis Mann 1 Lone Tree Ward OG 8/2015 
 
 (11) Solutions Energy appeared in this matter and testified that the Lewis Mann 1 well is 
uneconomic to produce due to current COVID-19 crude oil prices.  The crude oil price would 
have to be $80.00 a barrel in order to return the well to production.  Solutions testified that the 
well cannot be put on production in the foreseeable future.  
 
The Lewis Mann 1 well is currently on a blanket cash bond in the amount of $100,000.  
 
 (12) The Lewis Mann 1 well is currently an abandoned producer and is in violation of 
NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant 
to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said 
production-related equipment and any salable oil at the well site.  The Commission intends to 
plug the well and restore said site, therefore, confiscation of the production-related equipment 
and any salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said site. 
 
 (13) Solutions Energy requests the Commission also confiscate the Nangchen  
155-86-11-HS1 well (File No. 29241); however, the Commission will not consider confiscation 
of wells not subject to this motion.  
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(3) 

 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following well currently operated by Solutions 
Energy LLC is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 4803 Lewis Mann 1 Lone Tree Ward OG 8/2015 
 
 (2) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31030 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Titan Energy, LLC (Titan) is the operator of the following well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 12491 Sundsbak 1-14 Torning Ward OG 5/2010 
 
 (11) Titan provided verbal and written testimony in this matter.  
 
Titan testified it bought a pump jack in November 2018, but decided the pump was not large 
enough, so it bought a different pump jack in April 2019 and moved the pump jack onto the site 
in October 2019, but road and weather conditions forced it to wait until recently to finish the 
remaining work. 
 
Titan testified it has been working with Ham’s Well Service to get the well back into production, 
but due to being a small operator it has had to go slow to ensure finances are available.  
 
Titan testified that at current crude oil prices it can perform the work required to return the well 
to production, however if this doesn’t satisfy the Commission’s requirements it would want to be 
notified to prevent further cash expenditures.  
 
The Sundsbak 1-14 well is currently on a blanket cash bond in the amount of $100,000.  
 
 (12) The Sundsbak 1-14 well is currently an abandoned producer and is in violation of 
NDCC Section 43-02-03-55 and should be brought into compliance by October 1, 2020. 
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(3) 

 (13) The Director should be authorized to issue an administrative order confiscating the 
Sundsbak 1-14 well when in the Director's opinion:  (a) the well is currently abandoned, (b) the 
operator is not prudently attempting to bring the well into compliance with Commission rules, 
and (c) plugging the well will protect the environment in a manner that is protective of 
correlative rights. 
 
 (14) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) Titan Energy, LLC is hereby granted until September 1, 2020 to furnish a single-well 
bond in the amount of $180,000 for the Sundsbak 1-14 well (File No. 12491). 
 
 (2) If the following well has not been brought into compliance with Commission rules by 
October 1, 2020, the Director is hereby authorized to issue an administrative order confiscating 
all production related equipment owned by the operator, former operator, or working interest 
owner and salable oil associated with the following well, for the purpose of compensating the 
Commission for plugging and reclamation costs, when in the Director's opinion:  (a) the well is 
currently abandoned, (b) the operator is not prudently attempting to bring the well into 
compliance with Commission rules, and (c) plugging the well will protect the environment in a 
manner that is protective of correlative rights: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 12491 Sundsbak 1-14 Torning Ward OG 5/2010 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, the administrative order 
will transfer title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated without permission from the Director is subject to a civil penalty, up 
to $12,500 per day, to be imposed by the Commission.  Any person who willfully violates an 
order could be guilty of a Class C Felony.   
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31031 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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(2) 

 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) Vast Operations, LLC (Vast) is the operator of the following wells in North Dakota: 
 
   Well Name   Well  Last Reported 
File No. and No. Field County Type Prod/Inj  
12583 Stead 44-14 2 Stinson Bottineau OG 02/2016 
12655 Stead 24-14 4 SWD Stinson Bottineau SWD 06/2015 
13137 Koehler 31-23 1 Stinson Bottineau OG 06/2015 
14647 Koehler-Stead 1H Stinson Bottineau OG 03/2015 
16146 Kearney 4-25H Crosby Bottineau OG 12/2016 
 
 (11) Vast appeared in this matter and testified it planned to return wells to production in the 
Crosby Field and then return wells in the Stinson Field to production, but did not achieve this 
and have no plans to return the above listed wells to production or injection in the future.   
 
Vast believes the Stead 24-14 4 SWD well has a leak in the casing and does not plan to repair the 
well.  
  
Vast stated the Kearney 4-25H well would not be produced since Vast lost the lease due to 
inactivity. 
 
The Stead 44-14 2, Stead 24-14 4 SWD, Koehler 31-23 1, Koehler-Stead 1H, and Kearney 
4-25H wells are currently on a blanket cash bond in the amount of $100,000. 
 
 (12) The above listed wells are currently abandoned and are in violation of NDCC Section  
38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to NDCC 
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(3) 

Section 38-08-04.9.  The Commission is desirous of confiscating said production and injection-
related equipment and any salable oil at the well sites.  The Commission intends to plug the wells 
and restore said sites, therefore, confiscation of the production and injection-related equipment 
and any salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said sites 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter.  
 
IT IS THEREFORE ORDERED: 
 
 (1) All production and injection-related equipment owned by the operator, former operator, 
or working interest owner and salable oil associated with the following wells currently operated 
by Vast Operations, LLC is hereby confiscated by the Commission for the purpose of 
compensating the Commission for plugging and reclamation costs: 
 
   Well Name   Well  Last Reported 
File No. and No. Field County Type Prod/Inj  
12583 Stead 44-14 2 Stinson Bottineau OG 02/2016 
12655 Stead 24-14 4 SWD Stinson Bottineau SWD 06/2015 
13137 Koehler 31-23 1 Stinson Bottineau OG 06/2015 
14647 Koehler-Stead 1H Stinson Bottineau OG 03/2015 
16146 Kearney 4-25H Crosby Bottineau OG 12/2016 
 
 (2) Pursuant to NDCC Section 38-08-4.9, this confiscation order transfers title to the 
Commission. Any person who removes any equipment or fluids from the wells or well sites 
confiscated herein without permission from the Director, is subject to a civil penalty, up to 
12,500 per day, to be imposed by the Commission. Any person who willfully violates this order 
could be guilty of a class C felony.  
  
 (3) This order shall remain in full force and effect until further order of the Commission.  
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31032 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) White Owl Energy Services (US) Inc. (White Owl) is the operator of the following 
well in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Inj   
 90228 Roy 1 Sather Lake McKenzie SWD 8/2016 
 
 (11) The Roy 1 well was a Class II saltwater disposal well completed in the Dakota Group.  
Commission records indicate first injection occurred in October 2012, with injection continuing 
until August 2016. 
 
 (12) White Owl provided written testimony in this matter indicating the Roy 1 well has 
been permitted as Class I non‐hazardous waste injection well  under the North Dakota 
Department of Environmental Quality. 
 
 (13) The Roy 1 well was permitted as a Class I underground injection well under the 
jurisdiction of the North Dakota Department of Environmental Quality, effective January 1, 
2018.  Injection as a Class I well began on January 8, 2019. 
 
 (14) The Roy 1 well should be dismissed from this motion. 
 
 (15) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
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(3) 

IT IS THEREFORE ORDERED: 
 
 (1) The White Owl Energy Services (US) Inc. Roy 1 well (File No. 90228) is hereby 
dismissed from this motion. 
 
 (2) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 By the Director, on behalf of the Commission 
 
 /s/  Lynn D. Helms, Director  
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ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well.  The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil 
on location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020. 
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator. 
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order. 
 
 (10) White Rock Oil & Gas, LLC (White Rock) is the operator of the following wells in 
North Dakota: 
      Last 
  Well Name   Well Reported 
File No. and No. Field County Type Prod/Inj  
 2088 Flem 1 Sherwood Renville OG 6/2015 
 2170 Flem B 1 Sherwood Renville OG 10/2017 
 5234 Stevens 1 Buffalo Wallow McKenzie OG 9/2016 
 6306 Jensen 4 1 Missouri Ridge Williams OG 12/2017 
 6757 Clark 1 Missouri Ridge Williams OG 11/2014 
 7122 Big Stick (Madison) Unit 0117 Big Stick Billings OG 7/2016 
 7452 Big Stick (Madison) Unit 1301 Big Stick Billings OG 4/1992 
 7619 Big Stick (Madison) Unit 3209 Big Stick Billings OG 12/2018 
 8055 Big Stick (Madison) Unit 3104 Big Stick Billings OG 6/1995 
 9309 Lindvig Federal 1-11HR Baker McKenzie OG 10/2015 
 10675 Novak 25-31 Elk McKenzie OG 6/2018 
 10837 Allison 1 Missouri Ridge Williams SWD 12/2017 
 11316 Lindvig 10 1 Camp McKenzie OG 10/2014 
 11345 Fredrickson 33-33 1 Indian Hill McKenzie OG 4/2014 
 11422 Mesa Federal 1-9 Beaver Creek Golden Valley OG 10/2015 
 11523 Powers 1 Indian Hill McKenzie OG 7/2014 
 11777 Donald Peterson 1-28 Smith Renville OG 3/2018 
 12243 ERRMU 41-13 Rough Rider McKenzie OG 4/2020 
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      Last 
  Well Name   Well Reported 
File No. and No. Field County Type Prod/Inj  
 12410 Epex Engeberg 28-11 Smith Renville OG 12/2018 
 12542 Bicentennial 31-35H Bicentennial McKenzie OG 6/2017 
 12572 Beckedahl D 2 Sherwood Renville OG 7/2016 
 12708 Bicentennial 42-31H Bicentennial McKenzie OG 6/2017 
 12870 Bicentennial Federal 41-11H Bicentennial McKenzie OG 7/2017 
 12934 Tomahawk 1-13 Bicentennial McKenzie OG 6/2018 
 13185 ERRMU 1-19HR Rough Rider McKenzie OG 9/2018 
 13361 ERRMU 13-19 Rough Rider McKenzie OG 11/2017 
 13411 Pierre Creek Nelson Federal 31-26H Pierre Creek McKenzie OG 12/2017 
 13729 MOI Poker Jim 31-19H Poker Jim McKenzie OG 8/2018 
 13781 Big Stick (Madison) Unit 2505 Big Stick Billings OG 12/2018 
 14974 Mondak Federal 16-28XHR Mondak McKenzie OG 9/2018 
 15017 Davis Creek 1-12 Davis Creek Billings OG 11/2018 
 15676 Ott Federal 1-13H Foreman Butte McKenzie OG 7/2017 
 15677 Gehrig Federal 1-24H Foreman Butte McKenzie OG 9/2017 
 15803 McGriff Federal 1-22H Foreman Butte McKenzie OG 2/2018 
 15805 Griffey Jr. 1-16H Foreman Butte McKenzie OG 2/2018 
 16437 Colavito Federal 1-27H Foreman Butte McKenzie OG 1/2018 
 21077 BSMU 1707 Big Stick Billings OG 1/2015 
 
 (11) White Rock provided written testimony in this matter indicating it is interested in 
participating in the Commission's well plugging program; subject, however, to the Commission 
proceeding with the program in a manner that does not unduly burden White Rock or the other 
operators and working interest owners.  White Rock objects to the confiscation, forfeiture, or 
suspension of well bonds as a means for the Commission to recover costs incurred by plugging 
and reclamation operations, and to the Commission initiating lawsuits against operators and 
working interest owners in order to recover costs incurred in the connection with the well 
plugging program. 
 
The ERRMU 41-13 well is currently on a Unit surety bond in the amount of 100,000.  White 
Rock submitted a Production Report (Form 5) for said well for the month of April 2020 that 
changed the well status to active. 
 
The Flem 1 well is currently on a blanket surety bond in the amount of $300,000.  White Rock 
did not address the well in its written testimony. 
 
The Flem B 1 well is currently on a blanket surety bond in the amount of $300,000.  White Rock 
did not address the well in its written testimony. 
 
The Stevens 1 well is currently on a blanket surety bond in the amount of $300,000.  White Rock 
indicated it has future plans for this well believing it has the potential for economic return to 
production within the foreseeable future. 
 
The Jensen 4 1 well is currently on a blanket surety bond in the amount of $300,000.  White 
Rock did not address the well in its written testimony. 
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The Clark 1 well is currently on a blanket surety bond in the amount of $300,000.  White Rock 
indicated it has future plans for this well believing it has the potential for economic return to 
production within the foreseeable future. 
 
The Big Stick (Madison) Unit 0117 well is currently on a Unit surety bond in the amount of 
$100,000.  White Rock did not address the well in its written testimony. 
 
The Big Stick (Madison) Unit 1301 well is currently on a Unit surety bond in the amount of 
$100,000.  White Rock did not address the well in its written testimony. 
 
The Big Stick (Madison) Unit 3209 well is currently on a Unit surety bond in the amount of 
$100,000.  White Rock did not address the well in its written testimony. 
 
The Big Stick (Madison) Unit 3104 well is currently on a Unit surety bond in the amount of 
$100,000.  White Rock indicated it has future plans for this well believing it has the potential for 
economic return to production within the foreseeable future. 
 
The Lindvig Federal 1-11HR well is currently on a blanket surety bond in the amount of 
$300,000.  White Rock indicated it has future plans for this well believing it has the potential for 
economic return to production within the foreseeable future. 
 
The Novak 25-31 well is currently on a single well surety bond in the amount of $330,000.  
White Rock did not address the well in its written testimony. 
 
The Allison 1 well is currently on a blanket surety bond in the amount of $300,000.  White Rock 
did not address the well in its written testimony. 
 
The Lindvig 10 1 well is currently on a blanket surety bond in the amount of $300,000.  White 
Rock indicated it has future plans for this well believing it has the potential for economic return 
to production within the foreseeable future. 
 
The Fredrickson 33-33 1 well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
 
The Mesa Federal 1-9 well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
 
The Powers 1 well is currently on a blanket surety bond in the amount of $300,000.  White Rock 
did not address the well in its written testimony. 
 
The Donald Peterson 1-28 well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
 
The Epex Engeberg 28-11 well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
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The Bicentennial 31-35H well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
 
The Beckedahl D 2 well is currently on a blanket surety bond in the amount of $300,000.  White 
Rock did not address the well in its written testimony. 
 
The Bicentennial 42-31H well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
 
The Bicentennial Federal 41-11H well is currently on a blanket surety bond in the amount of 
$300,000.  White Rock indicated it has future plans for this well believing it has the potential for 
economic return to production within the foreseeable future. 
 
The Tomahawk 1-13 well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
 
The ERRMU 1-19HR well is currently on a Unit surety bond in the amount of 100,000.  White 
Rock did not address the well in its written testimony. 
 
The ERRMU 13-19 well is currently on a Unit surety bond in the amount of 100,000.  White 
Rock did not address the well in its written testimony. 
 
The Pierre Creek Nelson Federal 31-26H well is currently on a blanket surety bond in the 
amount of $300,000.  White Rock indicated it has future plans for this well believing it has the 
potential for economic return to production within the foreseeable future. 
 
The MOI Poker Jim 31-19H well is currently on a blanket surety bond in the amount of 
$300,000.  White Rock did not address the well in its written testimony. 
 
The Big Stick (Madison) Unit 2505 well is currently on a Unit surety bond in the amount of 
$100,000.  White Rock indicated it has future plans for this well believing it has the potential for 
economic return to production within the foreseeable future. 
 
The Mondak Federal 16-28XHR well is currently on a blanket surety bond in the amount of 
$300,000.  White Rock indicated it has future plans for this well believing it has the potential for 
economic return to production within the foreseeable future. 
 
The Davis Creek 1-12 well is currently on a blanket surety bond in the amount of $300,000.  
White Rock did not address the well in its written testimony. 
 
The Ott Federal 1-13H well is currently on a blanket surety bond in the amount of $300,000.  
White Rock indicated a sale is pending of said well. 
 
The Gehrig Federal 1-24H well is currently on a blanket surety bond in the amount of $300,000.  
White Rock indicated a sale is pending of said well. 
 
The McGriff Federal 1-22H well is currently on a blanket surety bond in the amount of 
$300,000.  White Rock indicated a sale is pending of said well. 
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The Griffey Jr. 1-16H well is currently on a blanket surety bond in the amount of $300,000.  
White Rock indicated a sale is pending of said well. 
 
The Colavito Federal 1-27H well is currently on a blanket surety bond in the amount of 
$300,000.  White Rock indicated a sale is pending of said well. 
 
The BSMU 1707 well is currently on a Unit surety bond in the amount of $100,000.  White Rock 
indicated it intends to temporarily abandon said well. 
 
 (12) The ERRMU 41-13 well should be dismissed from this motion. 
 
 (13) White Rock testified if the Commission agrees to undertake all costs and liabilities 
associated with confiscated wells it requests the following wells be excluded since it has future 
plans for the wells as described above:  the Stevens 1 well, Clark 1 well, the Big Stick (Madison) 
Unit 3104 well, the Lindvig Federal 1-11HR well, the Lindvig 10 1 well, the ERRMU 41-13 
well, the Bicentennial Federal 41-11H well, the Pierre Creek Nelson Federal 31-26H well, the 
Big Stick (Madison) Unit 2505 well, the Mondak Federal 16-28XHR well, the Ott Federal 1-13H 
well, the Gehring Federal 1-24H well, the McGriff Federal 1-22H well, the Griffey Jr. 1-16H 
well, the Colavito Federal 1-27H well, and the BSMU 1707 well. 
 
White Rock testified it would like to substitute the following wells on the Commission's 
confiscation list:  the Federal 6-1 well (File No. 9121), the Rolph 1-24 well (File No. 10228), the 
Winter Lesnick 1 well (File No. 10414), the Kabanuck 1 well (File No. 13333), and the Morton 
Beckedahl B 1 well (File No. 2279).  White Rock believes these wells should be confiscated 
because it will be uneconomical to return the wells to production at any time in the foreseeable 
future; it may not be able to obtain single-well bonds for each of the said wells due to the current 
economic environment and impacts of the COVID-19 outbreak; and it will be unable to bring the 
wells into compliance before the CARES Act deadline of December 30, 2020.  The Commission 
will not consider confiscation of wells not subject to this motion. 
 
 (14) The Commission sent correspondence to White Rock requiring single-well bonds for 
the following wells:  Flem 1 in the amount of $180,000; Flem B 1 in the amount of $180,000; 
Stevens 1 in the amount of $180,000; Jensen 4 1 in the amount of $220,000; Clark 1 in the 
amount of $180,000; Lindvig Federal 1-11HR in the amount of $200,000; Novak 25-31 in the 
amount of $330,000; Lindvig 10 1 in the amount of $160,000; Fredrickson 33-33 1 in the amount 
of $180,000; Mesa Federal 1-9 in the amount of $200,000; Powers 1 in the amount of $160,000; 
Donald Peterson 1-28 in the amount of $200,000; Bicentennial 31-35H in the amount of 
$280,000; Beckedahl D 2 in the amount of $160,000; Bicentennial 42-31H in the amount of 
$180,000; Bicentennial Federal 41-11H in the amount of $200,000; Pierre Creek Nelson Federal 
31-26H in the amount of $380,000; Davis Creek 1-12 in the amount of $180,000; and McGriff 
Federal 1-122H in the amount of $120,000.  White Rock failed to file the bonds except for the 
Novak 25-31 well. 
 
 (15) Independence Oil LLC (Independence) provided written testimony and appeared in 
this matter.  Independence testified it purchased five of the White Rock wells in January 2020, 
namely the Ott Federal 1-13H, Gehrig Federal 1-24H, McGriff Federal 1-22H, Griffey Jr. 1-16H, 
and Colavito Federal 1-27H, with the expectation of returning them to commercially productive 
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status.  Independence argues there are multiple pay zones in these open hole well bores that have 
not been produced that can be for low cost.  Independence testified it could economically produce 
these wells at the current oil price. 
 
Independence testified its plan going forward would be to submit a $180,000 single-well cash 
bond for the Gehrig Federal 1-24H well, return it to production for a short period of time, request a 
bond reduction from the Commission, and then proceed to submit another single-well cash bond to 
transfer another of the wells.  Independence prefers this method so it can stay liquid and not tie up 
funds in single-well cash bonds for all five wells, indicating it would be difficult to furnish 
single-well cash bonds for all five wells at the same time. 
 
Commission staff pointed out to Independence that the Commission has been working with 
Independence for some time to facilitate the well transfers, and if single-well bonds had been 
furnished for the five wells as requested, Independence may have been able to return the wells to 
production and thus have avoided this proceeding. 
 
 (16) The above wells as described are currently abandoned and are in violation of NDCC 
Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant to 
NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said production and 
injection-related equipment and any salable oil at the well site.  The Commission intends to plug 
the wells and restore said sites, therefore, confiscation of the production and injection-related 
equipment and any salable oil on location is necessary to compensate the Commission for the 
plugging and reclamation of said site. 
 
 (17) The Bureau of Land Management (BLM) submitted a letter in this matter pertaining to 
certain wells with a federal interest contained in this motion.  The BLM indicates it supports the 
Commission's effort to address idle or abandoned wells and is interested in working with the 
Commission on wells with a federal interest.  The BLM requests that prior to issuance of any 
order to plug and abandon any well with a federal interest, a Memorandum of Understanding be 
established between the Commission and the BLM in order to facilitate collaboration and 
accomplish the common objective to address said wells. 
 
 (18) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The ERRMU 41-13 well (File No. 12243) is hereby dismissed from this motion. 
 
 (2) All production and injection-related equipment owned by the operator, former 
operator, or working interest owner and salable oil associated with the following well currently 
operated by White Rock Oil & Gas, LLC is hereby confiscated by the Commission for the 
purpose of compensating the Commission for plugging and reclamation costs: 
     Last 
  Well Name   Well Reported 
File No. and No. Field County Type Prod/Inj  
 2088 Flem 1 Sherwood Renville OG 6/2015 
 2170 Flem B 1 Sherwood Renville OG 10/2017 
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     Last 
  Well Name   Well Reported 
File No. and No. Field County Type Prod/Inj  
 5234 Stevens 1 Buffalo Wallow McKenzie OG 9/2016 
 6306 Jensen 4 1 Missouri Ridge Williams OG 12/2017 
 6757 Clark 1 Missouri Ridge Williams OG 11/2014 
 7122 Big Stick (Madison) Unit 0117 Big Stick Billings OG 7/2016 
 7452 Big Stick (Madison) Unit 1301 Big Stick Billings OG 4/1992 
 7619 Big Stick (Madison) Unit 3209 Big Stick Billings OG 12/2018 
 8055 Big Stick (Madison) Unit 3104 Big Stick Billings OG 6/1995 
 9309 Lindvig Federal 1-11HR Baker McKenzie OG 10/2015 
 10675 Novak 25-31 Elk McKenzie OG 6/2018 
 10837 Allison 1 Missouri Ridge Williams SWD 12/2017 
 11316 Lindvig 10 1 Camp McKenzie OG 10/2014 
 11345 Fredrickson 33-33 1 Indian Hill McKenzie OG 4/2014 
 11422 Mesa Federal 1-9 Beaver Creek Golden Valley OG 10/2015 
 11523 Powers 1 Indian Hill McKenzie OG 7/2014 
 11777 Donald Peterson 1-28 Smith Renville OG 3/2018 
 12410 Epex Engeberg 28-11 Smith Renville OG 12/2018 
 12542 Bicentennial 31-35H Bicentennial McKenzie OG 6/2017 
 12572 Beckedahl D 2 Sherwood Renville OG 7/2016 
 12708 Bicentennial 42-31H Bicentennial McKenzie OG 6/2017 
 12870 Bicentennial Federal 41-11H Bicentennial McKenzie OG 7/2017 
 12934 Tomahawk 1-13 Bicentennial McKenzie OG 6/2018 
 13185 ERRMU 1-19HR Rough Rider McKenzie OG 9/2018 
 13361 ERRMU 13-19 Rough Rider McKenzie OG 9/2017 
 13411 Pierre Creek Nelson Federal 31-26H Pierre Creek McKenzie OG 12/2017 
 13729 MOI Poker Jim 31-19H Poker Jim McKenzie OG 8/2018 
 13781 Big Stick (Madison) Unit 2505 Big Stick Billings OG 12/2018 
 14974 Mondak Federal 16-28XHR Mondak McKenzie OG 9/2018 
 15017 Davis Creek 1-12 Davis Creek Billings OG 11/2018 
 15676 Ott Federal 1-13H Foreman Butte McKenzie OG 7/2017 
 15677 Gehrig Federal 1-24H Foreman Butte McKenzie OG 9/2017 
 15803 McGriff Federal 1-22H Foreman Butte McKenzie OG 2/2018 
 15805 Griffey Jr. 1-16H Foreman Butte McKenzie OG 2/2018 
 16437 Colavito Federal 1-27H Foreman Butte McKenzie OG 1/2018 
 21077 BSMU 1707 Big Stick Billings OG 1/2015 
 
 (3) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony. 
 
 (4) This order shall remain in full force and effect until further order of the Commission. 
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 Dated this 19th day of June, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
 
 





BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28495 
 ORDER NO.    31034 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO 
CONSIDER THE CONFISCATION, UNDER 
NDCC §§ 38-08-04 AND 38-08-04.9, OF ALL 
PRODUCTION AND/OR INJECTION RELATED 
EQUIPMENT, AND SALABLE OIL AT CERTAIN 
ABANDONED WELLS, LOCATED IN 
BILLINGS, BOTTINEAU, BOWMAN, BURKE, 
DIVIDE, DUNN, GOLDEN VALLEY, 
MCHENRY, MCKENZIE, MOUNTRAIL, 
RENVILLE, SLOPE, STARK, WARD, AND 
WILLIAMS COUNTIES, ND.   
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause came on for hearing at 9:00 a.m. on the 10th day of June, 2020. 
 
 (2) This special hearing was called on a motion of the Commission to consider the 
confiscation, under North Dakota Century Code (NDCC) Sections 38-08-04 and 38-08-04.9, of 
all production and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, North Dakota. 
 
 (3) North Dakota Administrative Code (NDAC) Section 43-02-03-55 states the removal 
of production equipment or the failure to produce oil or gas, or the removal of production 
equipment or the failure to produce water from a source well, for one year constitutes 
abandonment of the well. The removal of injection equipment or the failure to use an injection 
well for one year constitutes abandonment of the well.  An abandoned well must be plugged and 
its site must be reclaimed pursuant to NDAC Sections 43-02-03-34 and 43-02-03-34.1. 
 
 (4) NDCC Section 38-08-04.9 states when the Commission intends to exercise or has 
exercised its right to plug a well or reclaim a well site, the Commission, as compensation for its 
costs, may confiscate any equipment and salable oil at the well site.  The equipment subject to 
confiscation is limited to that owned by the operator, former operator, or working interest owner.  
A confiscation must be by an order of the Commission after notice and hearing.  A confiscation 
order transfers title to the Commission. 
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 (5) Pursuant to NDCC Section 38-08-04.9, the Commission is desirous of plugging certain 
wells and reclaiming the well sites, therefore, confiscation of the equipment and any salable oil on 
location is necessary to compensate the Commission for plugging and reclamation costs. 
 
 (6) The Commission gave personal notice to each operator, identifying all abandoned 
wells that were being considered for confiscation.  Public notice was also given in a newspaper 
of general circulation in Bismarck, North Dakota, and in a newspaper of general circulation in 
the county where the well is located. 
 
 (7) The United States Congress, through passage of the CARES Act, provided payments 
to state governments navigating the impact of the COVID-19 outbreak.  The North Dakota 
Emergency Commission on May 12, 2020 approved an appropriation of $33,175,000 in CARES 
Act funding for plugging abandoned wells in North Dakota.  This appropriation was 
subsequently approved by the Budget Section of the Legislature on May 15, 2020.   
 
 (8) This case was scheduled for hearing to consider the confiscation of certain wells in 
various fields and counties in North Dakota and involves multiple operators.  All the wells were 
combined for notice purposes; however, in order to ease confusion and for administrative 
purposes, separate individual orders should be issued for each operator.   
 
 (9) A complete listing of the wells being considered for confiscation is attached as an 
Appendix to this order.   
 
 (10) Zargon Oil (ND) Inc. (Zargon) is the operator of the following wells in North Dakota: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod/Inj  
 3022 E. G. Pearson 3 Haas Bottineau WI 7/2018 
 5688 Bryans 1-17 Mackobee Coulee Renville OG 12/2018 
 7175 E. Pearson 5-I22 Haas Bottineau OG 2/2017 
 11788 Score 1 Mackobee Coulee Renville OG 10/2017 
 12159 Score 2 Mackobee Coulee Renville OG 5/2017 
 15347 Zargon North Haas 1 North Haas Bottineau OG 10/2018 
 
 (11) Zargon submitted written testimony in this matter, testifying the company was 
purchased from prior owners effective April 1, 2020 and that the transition was hampered due to 
travel restrictions related to the COVID-19 outbreak.  
 
The E. G. Pearson 3 well was plugged during June 2019, however the Plugging Report (Form 7) 
has not been received.  Zargon should submit the Plugging Report (Form 7) by July 1, 2020.  
The Commission notes the well should not be considered for confiscation.   
 
The E. G. Pearson 3, Bryans 1-17, E. Pearson 5-I22, Score 1, Score 2 and Zargon North Haas 1 
wells are currently on a blanket surety bond in the amount of $100,000. 
 
 (12) The Bryans 1-17 well, the E. Pearson 5-I22 well, the Score 1 well, the Score 2 well 
and the Zargon North Haas 1 well are currently abandoned producers and are in violation of 
NDCC Section 38-08-04(1)(a)(12), therefore should be confiscated by the Commission pursuant 
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to NDCC Section 38-08-04.9.  The Commission is desirous of confiscating said 
production-related equipment and any salable oil at the well sites.  The Commission intends to 
plug the wells and restore said sites, therefore, confiscation of the production-related equipment 
and any salable oil on location is necessary to compensate the Commission for the plugging and 
reclamation of said sites. 
 
 (13) All interested persons were given an opportunity to be heard and the Commission 
reviewed and considered all testimony and evidence presented in this matter. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The E. G. Pearson 3 well (File No. 3022) is hereby dismissed from confiscation 
consideration. 
 
 (2) All production-related equipment owned by the operator, former operator, or working 
interest owner and salable oil associated with the following wells currently operated by Zargon 
Oil (ND) Inc. is hereby confiscated by the Commission for the purpose of compensating the 
Commission for plugging and reclamation costs: 
 
  Well Name   Well Last Reported 
File No. and No. Field County Type Prod   
 5688 Bryans 1-17 Mackobee Coulee Renville OG 12/2018 
 7175 E. Pearson 5-I22 Haas Bottineau OG 2/2017 
 11788 Score 1 Mackobee Coulee Renville OG 10/2017 
 12159 Score 2 Mackobee Coulee Renville OG 5/2017 
 15347 Zargon North Haas 1 North Haas Bottineau OG 10/2018 
 
 (3) Zargon Oil (ND) Inc. shall submit the Plugging Report (Form 7) for the E. G. Pearson 
3 (File No. 3022) well by July 1, 2020.  
 
 (4) Pursuant to North Dakota Century Code Section 38-08-09.4, this confiscation order 
transfers title to the Commission.  Any person who removes any equipment or fluids from the 
well or well site confiscated herein without permission from the Director is subject to a civil 
penalty, up to $12,500 per day, to be imposed by the Commission.  Any person who willfully 
violates this order could be guilty of a Class C Felony.   
 
 (5) This order shall remain in full force and effect until further order of the Commission. 
 
 Dated this 19th day of June, 2020. 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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Case No.  28495
Order Nos. 30977 - 31034

File No. Operator Field Well Name Well Type Wl Status County Name

10367 3 TS SWD LLC CHARLSON SILURIAN  21-1 SWD AB MCKENZIE

1260 31 OPERATING, LLC KUROKI WRIGHT A  1 WI AB BOTTINEAU

4141 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

M. SOLBERG     1 OG AB BOTTINEAU

5393 31 OPERATING, LLC KUROKI DEMARS     2 WI AB BOTTINEAU

5479 31 OPERATING, LLC SOUTH WESTHOPE CLARK     1-R OG AB BOTTINEAU

7139 31 OPERATING, LLC KANE RUTH VEDQUAM     1 OG AB BOTTINEAU

7152 31 OPERATING, LLC BLACK SLOUGH PAULSON     1 OG AB BURKE

7815 31 OPERATING, LLC WAYNE THOMAS HEDGES     3 OG AB BOTTINEAU

7816 31 OPERATING, LLC WAYNE THOMAS HEDGES     4R OG AB BOTTINEAU

7889 31 OPERATING, LLC KANE C. L. BRANDT     1 OG AB BOTTINEAU

8308 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

ROPER     1 OG AB BOTTINEAU

8904 31 OPERATING, LLC BLACK SLOUGH OAS     1 OG AB BURKE

9091 31 OPERATING, LLC WAYNE EVENSON     1-R OG AB BOTTINEAU

10322 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

LERVIK     1 OG AB BOTTINEAU

10794 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

GOODMAN-ROMSOS     1 OG AB BOTTINEAU

10883 31 OPERATING, LLC MOUNTROSE GEORGE ADAMS     21-6 OG AB BOTTINEAU

10905 31 OPERATING, LLC MOUNTROSE GEORGE ADAMS     22-6 OG AB BOTTINEAU

11304 31 OPERATING, LLC HURLEY ENERGY KELLY     2 OG AB RENVILLE

11483 31 OPERATING, LLC WAYNE ANDERSON     25-3 OG AB BOTTINEAU

11779 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

BRANDT GOODMAN     1-9 OG AB BOTTINEAU

11988 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

BRANDT/NERMOE     2-9 WI AB BOTTINEAU

13565 31 OPERATING, LLC
SOUTHWEST 
STARBUCK

NERMOE     1-4 OG AB BOTTINEAU

14302 31 OPERATING, LLC RENVILLE RICE 1 OG AB BOTTINEAU

15020 31 OPERATING, LLC WAYNE HEDGE     2R OG AB BOTTINEAU

15366 31 OPERATING, LLC RENVILLE RICE  6 OG AB BOTTINEAU

15754 31 OPERATING, LLC KUROKI DEMARS  1X WI AB BOTTINEAU

16294 31 OPERATING, LLC KUROKI LYLE  1 SWD AB BOTTINEAU

17503 31 OPERATING, LLC KUROKI LODOEN  1 WI AB BOTTINEAU

17563 31 OPERATING, LLC KUROKI WRIGHT  13-12 HZ OG AB BOTTINEAU

17626 31 OPERATING, LLC RENVILLE RICE 9 OG AB BOTTINEAU

17665 31 OPERATING, LLC RENVILLE CRAMER  2 OG AB BOTTINEAU

17695 31 OPERATING, LLC KUROKI ROSENDAHL  7 OG AB BOTTINEAU

17752 31 OPERATING, LLC KUROKI ROSENDAHL  4 OG AB BOTTINEAU

17788 31 OPERATING, LLC KUROKI RICE STATE  3H OG AB BOTTINEAU

18746 31 OPERATING, LLC KUROKI GLINZ  1-15H OG AB BOTTINEAU

18831 31 OPERATING, LLC KUROKI CAMERON  1-10 H OG AB BOTTINEAU

18849 31 OPERATING, LLC KUROKI WRIGHT  12-4 H OG AB BOTTINEAU

19139 31 OPERATING, LLC RENVILLE ERICKSON ET AL   1A OG AB BOTTINEAU

19194 31 OPERATING, LLC KUROKI LODOEN  11 - 8 H OG AB BOTTINEAU

21624 31 OPERATING, LLC KUROKI BALLANTYNE  2-1H OG AB BOTTINEAU

22863 31 OPERATING, LLC RENVILLE RICE   14 OG AB BOTTINEAU
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8343 ABRAXAS PETROLEUM CORP. NORTH FORK SKJELVIK     4-35 GASC AB MCKENZIE

9702 ABRAXAS PETROLEUM CORP. ASSINIBOINE KOCH     1-24-X OG AB MCKENZIE

90241 ALEXANDER SWD, LLC PRONGHORN HELLING ALEXANDER SWD  #1 SWD AB MCKENZIE

6135 ALTURAS ENERGY, LLC MONDAK FEDERAL     15-43 OG AB MCKENZIE

6663 ALTURAS ENERGY, LLC MONDAK FEDERAL     3-32X OG AB MCKENZIE

90012 ALTURAS ENERGY, LLC MONDAK HATTER     34-43X SWD SWD AB MCKENZIE

29158 BALLANTYNE OIL, LLC NORTH SOURIS CORINTHIAN BACKMAN  8-35 2-H OG AB BOTTINEAU

2662 BERENERGY CORPORATION GLENBURN AMANDA KUNKEL     3 OG AB RENVILLE

5485 BERENERGY CORPORATION PLEASANT AARHUS     4-12 OG AB RENVILLE

5565 BERENERGY CORPORATION PLEASANT AARHUS     16-2 OG AB RENVILLE

5767 BERENERGY CORPORATION PLEASANT BRUCE     10-12 OG AB RENVILLE

7633 BERG SPECIALTY FLUIDS-HOLDING, LLC BLACK SLOUGH BERG     1 SWD AB BURKE

11747 BPI-BOH, LLC CAMP NELSON  17-1 SWD SWD AB MCKENZIE

1485 CHALLENGER POINT ENERGY, LLC LIGNITE NORTHWEST-WILLIE HOLTE     1 OG AB BURKE

1511 CHALLENGER POINT ENERGY, LLC LIGNITE PAN AMERICAN-WILLIE HOLTE     1 OG AB BURKE

2701 CHALLENGER POINT ENERGY, LLC RIVAL RAYMOND MORITZ     1 OG AB BURKE

2756 CHALLENGER POINT ENERGY, LLC RIVAL A. K. HOLEN     1 OG AB BURKE

2986 CHALLENGER POINT ENERGY, LLC RIVAL H. ANDERSON 1 OG AB BURKE

10702 CHALLENGER POINT ENERGY, LLC CARTER EM ARNOLD  28-10 H OG AB BURKE

17440 CHALLENGER POINT ENERGY, LLC LAKESIDE MESA   24-2H OG AB BURKE

10468 CITATION OIL & GAS CORP. INDIAN HILL WANG 1-31 OG AB MCKENZIE

11242 CITATION OIL & GAS CORP. EAST FORK ARTHUR SMITH     22-28 OG AB WILLIAMS

11962 CITATION OIL & GAS CORP. HARAM TREND HEARONEMUS 23-21     1 OG AB BOTTINEAU

12247 CITATION OIL & GAS CORP. HARAM HAAKENSTAD 22-21     1 OG AB BOTTINEAU

12353 CITATION OIL & GAS CORP. HARAM MOEN TRUST 43-21     2 OG AB BOTTINEAU

13026 CITATION OIL & GAS CORP. HARAM MADSEN-JOHNSON 31-28     4 SWD AB BOTTINEAU

925 COBRA OIL & GAS CORPORATION NORTH WESTHOPE
NORTH WESTHOPE-MADISON UNIT     C-
5

OG AB BOTTINEAU

1866 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
H-716

OG AB BOTTINEAU

1905 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
M-717

WI AB BOTTINEAU

1996 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
U-709

WI AB BOTTINEAU

2019 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
T-708

WI AB BOTTINEAU

2113 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
G-715

WI AB BOTTINEAU

2233 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BRYAN     1 OG AB BURKE

2282 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
E-719

OG AB BOTTINEAU

2461 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BEARD     1 OG AB BURKE

2712 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
L-710

OG AB BOTTINEAU

2907 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     08 OG AB BURKE

2965 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     04 OG AB BURKE

3055 COBRA OIL & GAS CORPORATION TEMPLE BRONSON     32-25 OG AB WILLIAMS

3158 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
I-711

OG AB BOTTINEAU

3243 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

CHRISTENSON     1 OG AB BURKE
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3394 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT 06 OG AB BURKE

3420 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     02 WI AB BURKE

3913 COBRA OIL & GAS CORPORATION MOHALL E. M. DAVIS     1 OG AB BOTTINEAU

3919 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

P. WEINMAN     1 OG AB BURKE

3925 COBRA OIL & GAS CORPORATION GLENBURN N. SHARP     2 SWD SWD AB RENVILLE

3996 COBRA OIL & GAS CORPORATION MOHALL GEORGE SHURSON, ET AL     1 OG AB BOTTINEAU

4282 COBRA OIL & GAS CORPORATION NORTH GRANO NGMU  2 WI AB RENVILLE

4346 COBRA OIL & GAS CORPORATION LONE TREE NESHEM     2 WI AB WARD

4383 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

THOMPSON 1 OG AB BURKE

4401 COBRA OIL & GAS CORPORATION LONE TREE NESHEM     4 OG AB WARD

4637 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

STEEN     2 OG AB BURKE

4639 COBRA OIL & GAS CORPORATION LONE TREE NESHEM     5 OG AB WARD

4978 COBRA OIL & GAS CORPORATION SOUTH LONE TREE FELT A     1 OG AB WARD

4996 COBRA OIL & GAS CORPORATION SOUTH LONE TREE MANN A SWD     1 SWD AB WARD

5020 COBRA OIL & GAS CORPORATION SOUTH LONE TREE PEARSON     1 OG AB WARD

5056 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

A. CHREST     1 OG AB BURKE

5172 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
O-705

OG AB BOTTINEAU

5173 COBRA OIL & GAS CORPORATION NEWBURG NSCU   J-706 WI AB BOTTINEAU

5193 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     11-30 OG AB BOTTINEAU

5264 COBRA OIL & GAS CORPORATION GLENBURN SHARP     1 OG AB RENVILLE

5574 COBRA OIL & GAS CORPORATION LORAINE UCLI     3 SWD SWD AB RENVILLE

5667 COBRA OIL & GAS CORPORATION HAMLET MOORE  31-23HR OG AB DIVIDE

5673 COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT     15-R OG AB BURKE

5925 COBRA OIL & GAS CORPORATION HAMLET NYGAARD  33-23HR OG AB DIVIDE

6397 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

OWINGS     1 OG AB BURKE

7147 COBRA OIL & GAS CORPORATION BAUMANN DRAIN WATLAND A     1 OG AB BOTTINEAU

7413 COBRA OIL & GAS CORPORATION WHEATON STANLEY-STATE     1 OG AB BOTTINEAU

7727 COBRA OIL & GAS CORPORATION NEWBURG
NEWBURG-SPEARFISH-CHARLES UNIT     
O-712

OG AB BOTTINEAU

7843 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

GRANDALL     1 OG AB BURKE

7891 COBRA OIL & GAS CORPORATION GLENBURN LEO PRESKEY     3 OG AB RENVILLE

8076 COBRA OIL & GAS CORPORATION GLENBURN L. WEBER     2R OG AB RENVILLE

8283 COBRA OIL & GAS CORPORATION WHEATON STANLEY-STATE 2 OG AB BOTTINEAU

8462 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BEARD     2 OG AB BURKE

9744 COBRA OIL & GAS CORPORATION LORAINE LEO GATES     1 OG AB RENVILLE

9779 COBRA OIL & GAS CORPORATION GLENBURN KLOSTERMAN     1 OG AB RENVILLE

9920 COBRA OIL & GAS CORPORATION TEMPLE SAGASER     1 WS AB WILLIAMS

10047 COBRA OIL & GAS CORPORATION TEMPLE TOTAL-STATE  1-36 OG AB WILLIAMS

10058 COBRA OIL & GAS CORPORATION
NORTHEAST 
FOOTHILLS

BELLA     1 OG AB BURKE

10073 COBRA OIL & GAS CORPORATION TEMPLE SKARDERUD     10-7 OG AB WILLIAMS

10308 COBRA OIL & GAS CORPORATION SNOWCOVER SNOWCOVER  43-18 OG AB MCKENZIE

10381 COBRA OIL & GAS CORPORATION MCKINNEY DAVIDSON     1 OG AB RENVILLE
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10480 COBRA OIL & GAS CORPORATION TEMPLE SKARDERUD  22-7 OG AB WILLIAMS

10545 COBRA OIL & GAS CORPORATION MCKINNEY CAROLYN 1 OG AB RENVILLE

10600 COBRA OIL & GAS CORPORATION SQUARE BUTTE SQUARE BUTTE SWD SYSTEM     D01 SWD AB
GOLDEN 
VALLEY

10640 COBRA OIL & GAS CORPORATION MCKINNEY DAVIDSON     2 OG AB RENVILLE

10641 COBRA OIL & GAS CORPORATION MCKINNEY LAUMB     1 OG AB RENVILLE

10790 COBRA OIL & GAS CORPORATION MCKINNEY TENNECO 1-17 OG AB RENVILLE

10814 COBRA OIL & GAS CORPORATION MCKINNEY TENNECO     2-17 OG AB RENVILLE

10955 COBRA OIL & GAS CORPORATION MCKINNEY EUGENE     2 OG AB RENVILLE

10956 COBRA OIL & GAS CORPORATION MCKINNEY LAUMB     3 OG AB RENVILLE

10972 COBRA OIL & GAS CORPORATION MCKINNEY ALEXANDER     2 OG AB RENVILLE

11450 COBRA OIL & GAS CORPORATION TEMPLE SKARDERUD     33-7 OG AB WILLIAMS

11536 COBRA OIL & GAS CORPORATION PIERRE CREEK PIERRE CREEK  43-7 SWD SWD AB MCKENZIE

11729 COBRA OIL & GAS CORPORATION PIERRE CREEK FEDERAL RIVET     6-3 SWD SWD AB MCKENZIE

11840 COBRA OIL & GAS CORPORATION NORTH BRANCH NORTH BRANCH     2-22F OG AB MCKENZIE

11847 COBRA OIL & GAS CORPORATION HAY DRAW HAY DRAW  31-33 OG AB MCKENZIE

12557 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P SSU  123H WI AB DIVIDE

12649 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  25-44 WI AB RENVILLE

12869 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  31-12 WI AB RENVILLE

13009 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  36-41 OG AB RENVILLE

13016 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  36-21 OG AB RENVILLE

13065 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P OLSON  1313 OG AB DIVIDE

13073 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  31-42 OG AB RENVILLE

13180 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  32-13 OG AB RENVILLE

13241 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU  36-23 WI AB RENVILLE

13275 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     16 WI AB DIVIDE

13318 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     17 OG AB DIVIDE

13418 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     20 WI AB DIVIDE

13434 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     110 OG AB DIVIDE

13665 COBRA OIL & GAS CORPORATION WEST GREENE E. M. HOLBROOK 14-15 WI AB RENVILLE

13796 COBRA OIL & GAS CORPORATION PIERRE CREEK FEDERAL RIVET  6-6 OG AB MCKENZIE

13844 COBRA OIL & GAS CORPORATION LONE TREE NESHAM     7H OG AB WARD

13936 COBRA OIL & GAS CORPORATION LONE TREE NESHAM     8 OG AB WARD

14748 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     42-25 OG AB BOTTINEAU

14749 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     43-25 WI AB BOTTINEAU

14751 COBRA OIL & GAS CORPORATION ANTLER ANTLER MIDALE UNIT     32-25 OG AB BOTTINEAU

15001 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT     4410H WI AB DIVIDE

15136 COBRA OIL & GAS CORPORATION TEMPLE MCGINNITY     2-6H OG AB WILLIAMS

15203 COBRA OIL & GAS CORPORATION NORTH TIOGA STATE     1-36H OG AB DIVIDE

15582 COBRA OIL & GAS CORPORATION STONEVIEW 20104 JV-P SSU  31-11H OG AB DIVIDE

15624 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P MICHAEL  1-H OG AB DIVIDE

15626 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P NESS  1-25H OG AB DIVIDE
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28008 COBRA OIL & GAS CORPORATION MOHALL MMU   32-24-H1 OG AB BOTTINEAU

28362 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRP  25-41 OG AB RENVILLE

28858 COBRA OIL & GAS CORPORATION STONEVIEW SSU  11-24H OG AB DIVIDE

4387 CORNERSTONE NATURAL RESOURCES LLC
NORTHEAST 
FOOTHILLS

NORTH AMERICAN ROYALTIES     1 OG AB BURKE

11616 CORNERSTONE NATURAL RESOURCES LLC PICKETT PICKETT 34-23 SWD AB BURKE

16815 CORNERSTONE NATURAL RESOURCES LLC SPIRAL VAMOOSE  7-8 OG AB BURKE

90144 CYPRESS ENERGY PARTNERS - BAKKEN, LLC BEAVER LODGE CYPRESS TIOGA SWD  1 SWD AB WILLIAMS

6569 DAVIDSON SWD LLC PLEASANT VALLEY DAVIDSON SWD SWD AB WILLIAMS

12277 DES, LLC GREENBUSH FARGO     31-15 OG AB WARD

4971 DRAWINGS, LLC ROCKY RIDGE HOWIE     11X2 OG AB SLOPE

5914 DRAWINGS, LLC ROCKY RIDGE HOWIE     1 SWD WI AB SLOPE

6015 DRAWINGS, LLC ROCKY RIDGE HOWIE     2 OG AB SLOPE

7800 ENERGYQUEST II, LLC NORTHEAST LANDA ERICKSON F 2 OG AB BOTTINEAU

8945 ENERGYQUEST II, LLC SPRING CREEK HOVDE 1-6 SWD AB MCKENZIE

9300 ENERGYQUEST II, LLC PATENT GATE BERTINUSON     1-30 OG AB MCKENZIE

11802 FILCO INCORPORATED CHARLSON TEMPLE-HAUGEN     27-2 OG AB MCKENZIE

12852 FILCO INCORPORATED ROUGH RIDER R. K. E.     44-16H OG AB MCKENZIE

9240 FOUNDATION ENERGY MANAGEMENT, LLC BICENTENNIAL MOI     33-19 OG AB MCKENZIE

12392 FOUNDATION ENERGY MANAGEMENT, LLC WABEK BANGEN U.T. STATE     31-2 OG AB MOUNTRAIL

12419 FOUNDATION ENERGY MANAGEMENT, LLC WABEK TVEDT     42-3-I WI AB MOUNTRAIL

12439 FOUNDATION ENERGY MANAGEMENT, LLC WABEK BANGEN     44-3-I WI AB MOUNTRAIL

12541 FOUNDATION ENERGY MANAGEMENT, LLC ROOSEVELT MOI 41-27H OG AB BILLINGS

12625 FOUNDATION ENERGY MANAGEMENT, LLC PLAZA VAN EECKHOUT     21-16 OG AB MOUNTRAIL

12630 FOUNDATION ENERGY MANAGEMENT, LLC ELKHORN RANCH MOI     24-1H OG AB BILLINGS

12980 FOUNDATION ENERGY MANAGEMENT, LLC PLAZA VAN EECKHOUT 34-5 OG AB MOUNTRAIL

15865 FOUNDATION ENERGY MANAGEMENT, LLC BEAVER CREEK PETERSON  41-13H OG AB
GOLDEN 
VALLEY

3512 FOX OPERATING COMPANY RUSSELL ROGER KERSTEN ESTATE     1 OG AB BOTTINEAU

17739 FRAM OPERATING LLC SOUTH GREENE FUNKE  1 OG AB RENVILLE

21762 FRAM OPERATING LLC SOUTH GREENE DONOVAN FUNKE  3 OG AB RENVILLE

5166 GENESIS ST OPERATING LLC LAKE DARLING VENDSEL     1 OG AB RENVILLE

6336 GREAT AMERICAN ROYALTIES, INC. HULSE COULEE HILTABRAND 13-23 OG AB BOTTINEAU

90207 HJG NORTH DAKOTA-WILLISTON, LLC PAINTED WOODS PROWATER  CL-11-1 SWD AB WILLIAMS

15128 JORDAN EXPLORATION COMPANY, L.L.C. STONEVIEW GILBERTSON  6-19 GASC AB BURKE

6323 LEGACY RESERVES OPERATING LP UNION CENTER GEORGE WOLLAN 44-14 SWD AB MCKENZIE

8124 LEGACY RESERVES OPERATING LP CAMEL BUTTE TANK     22-22-S OG AB MCKENZIE

8266 LEGACY RESERVES OPERATING LP UNION CENTER SORENSON     11-13 OG AB MCKENZIE

8315 LEGACY RESERVES OPERATING LP UNION CENTER WOLLAN     24-14 OG AB MCKENZIE

10398 LEGACY RESERVES OPERATING LP KNUTSON DSC STATE     13-34 OG AB BILLINGS

11551 LEGACY RESERVES OPERATING LP KNUTSON RAMONA FEE     24-6 OG AB BILLINGS

16403 LEGACY RESERVES OPERATING LP ASH COULEE ASH COULEE 1-2H OG AB BILLINGS

16407 LEGACY RESERVES OPERATING LP ASH COULEE ASH COULEE  2-2H OG AB BILLINGS

Appendix Page 5 of 9



APPENDIX

Case 28495: Consider Confiscation of Abandoned Wells

Case No.  28495
Order Nos. 30977 - 31034

File No. Operator Field Well Name Well Type Wl Status County Name

2759 LELAND OIL & GAS, LLC HAMLET SULLIVAN     23-1 OG AB DIVIDE

9403 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON     1-27 OG AB MCKENZIE

10064 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF GARRISON IV STATE 1 OG AB MCKENZIE

10103 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF IVERSON STATE A     1 OG AB MCKENZIE

10193 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF GARRISON IV STATE 2 OG AB MCKENZIE

10566 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON B 1 OG AB MCKENZIE

10872 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF JOHNSON 41-3 OG AB MCKENZIE

10878 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF JOHNSON     21-3 WI AB MCKENZIE

10879 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON C     1 WI AB MCKENZIE

10880 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY-ERICKSON UNIT     1 WI AB MCKENZIE

10881 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF G. A. MEYERS     1 WI AB MCKENZIE

10923 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY-LINDSLEY     1 WI AB MCKENZIE

10950 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY MONSON 1 OG AB MCKENZIE

11078 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF DOBIAS STATE UNIT 1 OG AB MCKENZIE

11143 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON D 1 OG AB MCKENZIE

11145 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON E 1 OG AB MCKENZIE

11146 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON "F" 1 OG AB MCKENZIE

11300 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON G 1 OG AB MCKENZIE

11339 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON J 1 OG AB MCKENZIE

11393 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON H 1 OG AB MCKENZIE

11408 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF GLASS BLUFF 14-35 OG AB MCKENZIE

11452 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF RIDER FEDERAL STATE 1 OG AB WILLIAMS

11458 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF MONSON 3-32 OG AB MCKENZIE

90177 MADISON DISPOSAL 2-1, L.L.C. LITTLE TANK MADISON  2-1 SWD AB MCKENZIE

9241 MBI OIL & GAS, LLC TRENTON BOWEN, CHARLES     21-1 OG AB WILLIAMS

11000 MCRAE & HENRY, LTD. SAKAKAWEA BRATCHER     1-7 OG AB MCKENZIE

14442 MISSOURI BASIN WELL SERVICE, INC. CABERNET BEAUDOIN     36-1 OG AB DUNN

1547 MUREX PETROLEUM CORPORATION SOUTH WESTHOPE P. M. KING 2 OG AB BOTTINEAU

2898 MUREX PETROLEUM CORPORATION SOUTH WESTHOPE BERTHA BRYCE ESTATE     1 OG AB BOTTINEAU

3315 MUREX PETROLEUM CORPORATION PRATT NORSBY     1 OG AB MCHENRY

3696 MUREX PETROLEUM CORPORATION PRATT NORSBY 2 OG AB MCHENRY

3862 MUREX PETROLEUM CORPORATION NORTHEAST LANDA ANDERSON SWD SYSTEM     D1 SWD AB BOTTINEAU

4103 MUREX PETROLEUM CORPORATION NORTHEAST LANDA ANDERSON H     1 OG AB BOTTINEAU

5615 MUREX PETROLEUM CORPORATION LAKE DARLING HELMERS     9-31 OG AB RENVILLE

8249 MUREX PETROLEUM CORPORATION NORTH HAAS TOOTLE     1 OG AB BOTTINEAU

8399 MUREX PETROLEUM CORPORATION PRONGHORN NYGAARD     1-29 SWD AB MCKENZIE

8440 MUREX PETROLEUM CORPORATION PRONGHORN NYGAARD  1-30 SWD AB MCKENZIE

8524 MUREX PETROLEUM CORPORATION ELMORE HARKNESS A     1-R OG AB RENVILLE

10621 MUREX PETROLEUM CORPORATION MUSTA JOHNSON 22-8 1 OG AB DIVIDE

10907 MUREX PETROLEUM CORPORATION NORTH HAAS PEARSON     31-30 OG AB BOTTINEAU

12448 MUREX PETROLEUM CORPORATION PRATT NORSBY     4 OG AB MCHENRY
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12645 MUREX PETROLEUM CORPORATION PRATT NORSBY     6 OG AB MCHENRY

12828 MUREX PETROLEUM CORPORATION PRATT NORSBY     7 OG AB MCHENRY

13148 MUREX PETROLEUM CORPORATION CULVER E-M ALEXANDER     17-8 OG AB RENVILLE

15038 MUREX PETROLEUM CORPORATION TIOGA LALIM     41-34 OG AB WILLIAMS

15732 NEW HORIZON RESOURCES, LLC LAKE DARLING STOA 41-1H OG AB RENVILLE

13024 NP RESOURCES, LLC MORGAN DRAW MORGAN DRAW FEDERAL A     2 OG AB BILLINGS

11516 PAUL RANKIN INC. CRAZY MAN CREEK STATE 36 1 OG AB WILLIAMS

11750 PAUL RANKIN INC. GLASS BLUFF SKORPIL     4-1 OG AB MCKENZIE

3503 PETRO HARVESTER OPERATING COMPANY, LLC WOBURN CHRISTENSEN ET AL     2 OG AB BURKE

9647 PETRO HARVESTER OPERATING COMPANY, LLC FLAXTON GWENDOLYN     1 OG AB BURKE

9829 PETRO HARVESTER OPERATING COMPANY, LLC FLAXTON ABEL USA     3 OG AB BURKE

9839 PETRO HARVESTER OPERATING COMPANY, LLC WAYNE BRONDERSLEV 2 OG AB BOTTINEAU

9916 PETRO HARVESTER OPERATING COMPANY, LLC WAYNE PETERSON     2 SWD AB BOTTINEAU

9933 PETRO HARVESTER OPERATING COMPANY, LLC FLAXTON DELORES USA 3 OG AB BURKE

10841 PETRO HARVESTER OPERATING COMPANY, LLC RIVAL BLY 30-11 OG AB BURKE

1690 PHOENIX PETROLEUM LLC NORTH TIOGA CARL THORSON     2 OG AB BURKE

1883 PHOENIX PETROLEUM LLC NORTH TIOGA NORMAN OVERLEE     1 OG AB DIVIDE

11937 PPJV, LLC EAST FORK ISAKSON     32-23 OG AB WILLIAMS

840 PRAIRIE PRODUCTION, INC.
NORTHWEST 
MCGREGOR

W. C. KOSHMAN     1 OG AB WILLIAMS

6839
PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP

CARTWRIGHT USA     43-11 OG AB MCKENZIE

7200
PRIDE ENERGY, AN OKLAHOMA GENERAL 
PARTNERSHIP

SQUAW GAP FOLKVORD-STATE     1-36 SWD SWD AB MCKENZIE

9365 RAMPART ENERGY COMPANY LINDAHL BLIKRE     2-2A OG AB WILLIAMS

10131 RAMPART ENERGY COMPANY LINDAHL GERMUNDSON RYE     3-2 OG AB WILLIAMS

5612 RANCH OIL COMPANY MIDWAY NELSON     13-28 SWD SWD AB WILLIAMS

6274 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 2-23 GASD AB BOWMAN

7024 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 3-23 GASD AB BOWMAN

7027 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 1-22 GASD AB BOWMAN

15869 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI LMPU 65 GASD AB BOWMAN

15898 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI LMPU 66 GASD AB BOWMAN

13713 RICK AALUND AMBROSE AALUND 4-35 SWD AB DIVIDE

13428 RIM OPERATING, INC. HARDSCRABBLE SKURDAL  6-24 OG AB WILLIAMS

9784 RITTER, LABER & ASSOCIATES, INC. EIGHTMILE HOUSTON     41-4 OG AB WILLIAMS

12730 SAMSON OIL AND GAS USA, INC TODD DAVIDSON     1 OG AB WILLIAMS

15595 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE MARIS  1-16H OG AB MCKENZIE

15644 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE BANKS  1-18H OG AB MCKENZIE

15649 SAMSON OIL AND GAS USA, INC FOREMAN BUTTE WILLIAMS  1-19H OG AB MCKENZIE

1789 SCOUT ENERGY MANAGEMENT LLC FRYBURG
FRYBURG HEATH-MADISON UNIT     G-
808

OG AB BILLINGS

1819 SCOUT ENERGY MANAGEMENT LLC SOUTH WESTHOPE KING G     1A OG AB BOTTINEAU

2577 SCOUT ENERGY MANAGEMENT LLC FRYBURG
FRYBURG HEATH-MADISON UNIT     P-
813

OG AB BILLINGS

2778 SCOUT ENERGY MANAGEMENT LLC WILEY KIRBY B  1-23 OG AB BOTTINEAU

2868 SCOUT ENERGY MANAGEMENT LLC SOUTH WESTHOPE HOUMANN C     5 OG AB BOTTINEAU
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3966 SCOUT ENERGY MANAGEMENT LLC MEDORA MEDORA HEATH-MADISON UNIT     18HR OG AB BILLINGS

4230 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT CHREST     1 OG AB BURKE

4244 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS U GULLICKSON, GE     A-1 OG AB BURKE

4266 SCOUT ENERGY MANAGEMENT LLC DICKINSON DICKINSON-HEATH-SAND UNIT     21 WI AB STARK

4276 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT DOE     2 OG AB BURKE

4281 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

SPIESE     1 OG AB BURKE

4350 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

SABINE     1 OG AB BURKE

4358 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

OBRIEN     1 OG AB BURKE

4374 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

INGERSON, F     1 OG AB BURKE

5889 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT CHREST     2 WIW WI AB BURKE

6350 SCOUT ENERGY MANAGEMENT LLC
NORTHEAST 
FOOTHILLS

NE FOOTHILLS UNIT DOE     3 OG AB BURKE

6389 SCOUT ENERGY MANAGEMENT LLC WILEY AO ERICKSON     8-14 WI AB BOTTINEAU

6390 SCOUT ENERGY MANAGEMENT LLC WILEY AO ERICKSON     7-13 WS AB BOTTINEAU

6517 SCOUT ENERGY MANAGEMENT LLC WILEY AO ERICKSON  3R OG AB BOTTINEAU

6720 SCOUT ENERGY MANAGEMENT LLC WILEY NEWHOUSE A 9 H OG AB BOTTINEAU

6836 SCOUT ENERGY MANAGEMENT LLC WILEY STRATTON C     14 WS AB BOTTINEAU

7040 SCOUT ENERGY MANAGEMENT LLC WILEY MYRTLE GRORUD     1-R OG AB BOTTINEAU

7387 SCOUT ENERGY MANAGEMENT LLC LITTLE KNIFE ROMANYSHYN     1 OG AB BILLINGS

11273 SCOUT ENERGY MANAGEMENT LLC INDIAN HILL NELSON 43     1 OG AB MCKENZIE

12179 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU     16-19 WI AB BILLINGS

12476 SCOUT ENERGY MANAGEMENT LLC FRYBURG SOUTH FRYBURG  14-19T OG AB BILLINGS

12833 SCOUT ENERGY MANAGEMENT LLC LITTLE KNIFE 8902 JV-P LKNMU 3B OG AB DUNN

12996 SCOUT ENERGY MANAGEMENT LLC LITTLE KNIFE 8902 JV-P LKNMU 6 WI WI AB DUNN

13311 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU     4-35 WI AB BILLINGS

13634 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU     10-30 OG AB BILLINGS

13795 SCOUT ENERGY MANAGEMENT LLC MEDORA MEDORA HEATH-MADISON UNIT     29 OG AB BILLINGS

13973 SCOUT ENERGY MANAGEMENT LLC SUBDIVISION STATE ADDITION 5     1 DFP AB STARK

14693 SCOUT ENERGY MANAGEMENT LLC FRYBURG SFTU 11-24 OG AB BILLINGS

90239 SECURE ENERGY SERVICES USA, LLC SANISH LOCKEN SWD  3 SWD AB MOUNTRAIL

90023 SLAWSON EXPLORATION COMPANY, INC. SQUAW GAP USA     33-11-106 SWD AB MCKENZIE

4803 SOLUTIONS ENERGY LLC LONE TREE LEWIS MANN     1 OG AB WARD

12491 TITAN ENERGY, LLC TORNING SUNDSBAK     1-14 OG AB WARD

12583 VAST OPERATIONS, LLC STINSON STEAD 44-14     2 OG AB BOTTINEAU

12655 VAST OPERATIONS, LLC STINSON STEAD 24-14     4 SWD SWD AB BOTTINEAU

13137 VAST OPERATIONS, LLC STINSON KOEHLER 31-23     1 OG AB BOTTINEAU

14647 VAST OPERATIONS, LLC STINSON KOEHLER-STEAD     1H OG AB BOTTINEAU

16146 VAST OPERATIONS, LLC CROSBY KEARNEY  4-25H OG AB DIVIDE

90228 WHITE OWL ENERGY SERVICES (US) INC. SATHER LAKE ROY  1 SWD AB MCKENZIE

2088 WHITE ROCK OIL & GAS, LLC SHERWOOD FLEM     1 OG AB RENVILLE

2170 WHITE ROCK OIL & GAS, LLC SHERWOOD FLEM B 1 OG AB RENVILLE

5234 WHITE ROCK OIL & GAS, LLC BUFFALO WALLOW STEVENS     1 OG AB MCKENZIE
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6306 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE JENSEN 4     1 OG AB WILLIAMS

6757 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE CLARK     1 OG AB WILLIAMS

7122 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT     0117 OG AB BILLINGS

7452 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 1301 OG AB BILLINGS

7619 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 3209 OG AB BILLINGS

8055 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 3104 OG AB BILLINGS

9309 WHITE ROCK OIL & GAS, LLC BAKER LINDVIG FEDERAL  1-11HR OG AB MCKENZIE

10675 WHITE ROCK OIL & GAS, LLC ELK NOVAK     25-31 OG AB MCKENZIE

10837 WHITE ROCK OIL & GAS, LLC MISSOURI RIDGE ALLISON     1 SWD AB WILLIAMS

11316 WHITE ROCK OIL & GAS, LLC CAMP LINDVIG 10     1 OG AB MCKENZIE

11345 WHITE ROCK OIL & GAS, LLC INDIAN HILL FREDRICKSON 33-33     1 OG AB MCKENZIE

11422 WHITE ROCK OIL & GAS, LLC BEAVER CREEK MESA FEDERAL     1-9 OG AB
GOLDEN 
VALLEY

11523 WHITE ROCK OIL & GAS, LLC INDIAN HILL POWERS     1 OG AB MCKENZIE

11777 WHITE ROCK OIL & GAS, LLC SMITH DONALD PETERSON     1-28 OG AB RENVILLE

12243 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU  41-13 OG AB MCKENZIE

12410 WHITE ROCK OIL & GAS, LLC SMITH EPEX ENGEBERG 28-11 OG AB RENVILLE

12542 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL  31-35H OG AB MCKENZIE

12572 WHITE ROCK OIL & GAS, LLC SHERWOOD BECKEDAHL D     2 OG AB RENVILLE

12708 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL  42-31H OG AB MCKENZIE

12870 WHITE ROCK OIL & GAS, LLC BICENTENNIAL BICENTENNIAL FEDERAL     41-11H OG AB MCKENZIE

12934 WHITE ROCK OIL & GAS, LLC BICENTENNIAL TOMAHAWK 1-13 OG AB MCKENZIE

13185 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU  1-19HR OG AB MCKENZIE

13361 WHITE ROCK OIL & GAS, LLC ROUGH RIDER ERRMU     13-19 OG AB MCKENZIE

13411 WHITE ROCK OIL & GAS, LLC PIERRE CREEK
PIERRE CREEK NELSON FEDERAL  31-
26H

OG AB MCKENZIE

13729 WHITE ROCK OIL & GAS, LLC POKER JIM MOI POKER JIM     31-19H OG AB MCKENZIE

13781 WHITE ROCK OIL & GAS, LLC BIG STICK BIG STICK (MADISON) UNIT 2505 OG AB BILLINGS

14974 WHITE ROCK OIL & GAS, LLC MONDAK MONDAK FEDERAL 16-28XHR OG AB MCKENZIE

15017 WHITE ROCK OIL & GAS, LLC DAVIS CREEK DAVIS CREEK 1-12 OG AB BILLINGS

15676 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE OTT FEDERAL  1-13H OG AB MCKENZIE

15677 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE GEHRIG FEDERAL  1-24H OG AB MCKENZIE

15803 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE MCGRIFF FEDERAL  1-22H OG AB MCKENZIE

15805 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE GRIFFEY JR.  1-16H OG AB MCKENZIE

16437 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE COLAVITO FEDERAL  1-27H OG AB MCKENZIE

21077 WHITE ROCK OIL & GAS, LLC BIG STICK BSMU  1707 OG AB BILLINGS

3022 ZARGON OIL (ND) INC. HAAS E. G. PEARSON     3 WI AB BOTTINEAU

5688 ZARGON OIL (ND) INC. MACKOBEE COULEE BRYANS 1-17 OG AB RENVILLE

7175 ZARGON OIL (ND) INC. HAAS E. PEARSON     5-I22 OG AB BOTTINEAU

11788 ZARGON OIL (ND) INC. MACKOBEE COULEE SCORE     1 OG AB RENVILLE

12159 ZARGON OIL (ND) INC. MACKOBEE COULEE SCORE     2 OG AB RENVILLE

15347 ZARGON OIL (ND) INC. NORTH HAAS ZARGON NORTH HAAS  1 OG AB BOTTINEAU
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June 8, 2020 

Mr. Lynn Helms, Director 
Department of Minerals Management and Oil 
Oil and Gas Division 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

RE: Case No. 28495: Hearing to consider the confiscation, under NDCC §§ 38-08-04 and 
38-08-04.9, of all production and/or injection related equipment, and salable oil at 
certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 
Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, 
and Williams Counties, ND. 

Dear Director Helms: 

Petro Harvester Operating Company, LLC ("Petro Harvester") submits the following 
testimony for consideration by the North Dakota Industrial Commission ("Commission") in Case 
No. 28495 regarding the confiscation of certain oil, gas and saltwater disposal wells and related 
equipment owned and/or operated by Petro Harvester and nwnerous other companies operating in 
North Dakota. 

I . Introduction. 

Petro Harvester DOES NOT support the Commission's special plugging program outlined 
in the notice of hearing for Case No. 28495 (the "Notice") to the extent the Commission intends 
to, or leaves open the possibility for, confiscation or forfeiture of well bonds and additional civil 
liability as referenced in the Notice. 

2. Bond Confiscation. 

Petro Harvester opposes the Commission's plans to proceed with bond confiscation in 
connection with the special plugging program. 

The Commission has solicited testimony regarding "[w]hat may happen if a well/facility 
is confiscated?" The Notice states that "[u]nder NDCC 38-08-04 (l)(a)(l2) all single well 
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plugging and reclamation bonds will be confiscated as compensation for costs," and that "[u]nder 
NDCC 38-08-04 (l)(a)(l2) any other bond covering the well if it is not a single-well bond is 
subject to forfeiture by the Commission." In order to properly explain the impacts of bond 
forfeiture or confiscation by the Commission, one must understand the various parties to a surety 
bond and who is liable in the event the bond is confiscated as compensation for plugging and 
reclamation costs. 

Generally speaking, there are three parties to a surety bond: the principal, obligee and the 
surety. In the case of a single-well bond for reclamation, the principal is the operator of the well, 
the obligee is the State of North Dakota, acting by and through the North Dakota Industrial 
Commission, and the surety is the insurance company that must pay the obligee for a claim on the 
bond. However, unlike a car or homeowners insurance policy, if the surety has to pay out on a 
bond it will look to the principal to be made whole. A typical surety bond agreement will include 
indemnification provisions in which the operator, as the principal, agrees to indemnify the surety 
for any and all costs, expenses, losses and liabilities of the insurance company arising out of or 
related to the bond. As a result, confiscation of the bonds by the Commission will directly impact 
operators, as principals of the bond, as the surety will ultimately require the operator to reimburse 
it for the full amount of the bond. 

As the Commission is aware, operators are taking drastic measures in the current economic 
environment to avoid unnecessary costs and expenses in order to continue to operate. Confiscation 
of bonds will result in a direct financial impact to operators and the uncertainty created by such 
confiscation policies may result in increased premiums for, or even refusal of, single-well bonds 
on wells which are not confiscated by the Commission. The direct and indirect consequences of 
bond confiscation run contrary to the overall intent of the plugging program which is to stimulate 
the oil and gas industry at a time when oil prices are low, and recovery is hindered by the impacts 
of COVID-19. 

3. Civil Liability. 

Petro Harvester opposes the Commission's plans to impose additional civil liability on 
the operators and working interest owners of the wells to be confiscated. 

The Notice states that "[u]nder NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a 
cause of action against the operator and working interest owners and may institute an action 
through the Attorney General to seek reimbursement for reasonable plugging and reclamation 
costs." This policy, if applied to the special plugging program, only works to create more 
uncertainty for operators and working interest owners who are already subject to liability with 
respect to bond confiscation discussed above. Furthermore, operators and working interest owners 
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will not be in a position to approve or disapprove of the plugging or reclamation operations (or the 
costs incurred in connection therewith) conducted by or at the direction of the Commission. 

For the foregoing reasons, the special plugging program should be executed with the funds 
allocated to it by the CARES Act and at no additional cost or liability to the operators and working 
interests owners. 

4. Removal of Wells. 

As set forth in the hearing notice for Case No. 28495 ("Notice"), Petro Harvester is the 
operator of six ( 6) oil and gas wells and one (I) salt water disposal well subject to confiscation by 
the Commission. Assuming the Commission does not confiscate well bonds and proceeds with 
well confiscation at no additional cost or liability to Petro Harvester or other operators or 
working interest owners, Petro Harvester requests that the Peterson 2 (File No. 9916) salt water 
disposal well and Gwendolyn 1 (File No. 9647) oil and gas well be removed from the Notice list 
and NOT considered for confiscation. 

The Gwendolyn 1 well was plugged on August 20, 2019. A Form 4 Sundry Notice 
regarding the plugging and surface reclamation was received and approved by the Commission on 
September 5, 2019. The well will be in plugged and abandoned status upon completion of surface 
reclamation which is planned for this year (2020). The Peterson 2 well is required as part of Petro 
Harvester's Peterson Remediation Project. Seasonal groundwater is disposed of through this well 
and Petro Harvester will require this well for future such use in connection with the remediation 
project. 

Assuming that the Commission proceeds with the well plugging program as outlined 
herein, Petro Harvester will mail a copy of this testimony to all of the owners of the foregoing 
wells. 

5. Conclusion. 

The special plugging program outlined in the Notice has the potential to benefit service 
companies operating in North Dakota, however, such a benefit should not come at the cost and 
expense of the operators and working interest owners striving to remain operational during the 
downturn. Therefore, Petro Harvester requests that the Commission allow every operator the 
opportunity to opt-out of (or into) the well confiscation program after the Commission has 
provided clear guidance on how it intends to proceed with respect to the specific matters 
addressed herein. 
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Should the Commission have any questions, please advise. 

Respectfully submitted, 

Peter Radovanovic 
Engineering Manager 
Petro Harvester Operating Company, LLC 
5005 Lyndon B. Johnson Freeway, Suite 700 
Dallas, TX 75244-6145 
peter.radovanovic@rockallenergy.com 
214-618-7522 

70140193.4 



SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4 
INDUSTRIAL COMMISSION OF NORTH DAKOTA 
OIL AND GAS DIVISION 
600 EAST BOULEVARD DEPT 405 

BISMARCK, ND 58505•0840 

SFN 5749 (09-2006) 

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. 
PLEASE SUBMIT THE ORIGINAL AND ONE COPY. 

0 Notice of Intent 

0 Report of Work Done 

Approximate Start Date 

September 9, 2019 

I Date Work Completed 

D NoUce of Intent to Begin a Workover Project that may Qualify 
for a Tax Exemption Pursuant lo NDCC Section 57•51.1-03. 

Weil Name and Number 

Gwendolyn 1 
Footages 

2080 F N L 
Field 

Flaxton 

Name of Contractor(s) 

TBD 
Address 

I Approximate Start Date 

1762 F 
IQlr-Olr ISeciion 

W L SENW 18 

'Pool 
Madison 

0 i ;ing Pro§'~itrJON ,~~! 
~j) , . ? • 

0 Reari~~;p;i~e.pR~ c.~ t ~; ' ,( /.: ,t ~ 
D Casing or L1ner:.LC-- D 

I Well File No. 
9647 

Spill Report 

Shooting 

Acidizing 

0 PlugWell D Fracture Treatment 

D Supplemental History 

D Temporarily Abandon 

0 Other 

'Township 
163 N 

range 
90 W 

ICouniy 
Burke 

• Ctiange Production Method 

0 Reclamation 

24-HOUR PRODUCTION RATE 
Before After 

Oil Bbls Oil 

Water Bbls Water 

Gas MCF Gas 

I State !Zip Code 

DETAILS OF WORK 

Bbls 
Bbls 

MCF 

Petro Harvester plugged the Gwendolyn 1 on August 20, 2019. In accordance to NDAC 43-02-03-34.1 - Reclamation of 
Surface, Petro Harvester proposes reclamation of the surface location by means of the following: 
All deadmen and any surface equipment will be removed. The flowline will be removed or abandoned in place, 
following NDAC 43-02-03-29.1 - Crude Oil and Produced Water Underground Gathering Pipelines. The gravel from the 
pad and access road will be picked up and used to repair nearby roads. The access road will be reclaimed back to 
CTB. The reclaimed pad site and access road will be reshaped as near as practicable to the original contour. Top soil 
will be replaced as needed with black dirt. Evenly distribute black dirt over reclaimed pad location and disc. 

Petro Harvester contacted below surface owner and received verbal approval for reclamation, 
Name: Linda Hohertz etal 
Address: 5865 173rd Ave SE 

Christine, ND 58065 
Phone Contact: 701-998-2678 

Company 

Petro Harvester Operatin Co., LLC 
Address 

5005 LBJ Freeway, Suite 700 
City 

Dallas 
Signature 

Trl le 

Production En ineer 
Email Address 

shane.farren rockallenergy.com 

Slate 

TX 
Printed Name 

Shane Farren 
Date 
September 4, 2019 

Te!ephone Number 

(214) 618-7600 

Zip.Code 

75244 

FOR STATE USE ONLY 

0 Received I)(} Approved 

Date 

By 

Tille 
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Talking Points for Hearing on NDIC Case No. 28495: 
NDIC Confiscation of Certain Abandoned Wells 

• Ron Ness, President, North Dakota Petroleum Council, 

Introduction 

100 W Broadway 
Suite 200 
Bismarck, ND 

• The recent cratering of oil prices as a result of the global COVID-19 pandemic 
has had an unprecedented impact on national, state, and local economies. 

• Sustained low oil prices due to COVID-19 induced global demand destruction 
have prompted as many as 6,800 wells to be shut in by operators within North 
Dakota. 

• Today, there are a conservatively estimated 6,200 wells that remain shut in, 
equating to approximately 450,000 barrels of oil per day that are not being 
produced. 

• Oil and gas sector unemployment has risen to an estimated 9,200 in cumulative 
claims - a direct result of production levels responding to low demand and a 
historically low oil price. 

• Many of these employees work in the oil service sector, providing critical 
logistical, technical, scientific, mechanical, and manual support to the industry. 

• The Bakken Restart Well Plugging Program, a product of the Bakken Restart 
Task Force, is an innovative and beneficial step toward ensuring that our 
invaluable oil service sector workforce is stable and ready to resume full-scale 
production operations when economic conditions improve to a point where oil 
production is again profitable. 

r, ~ C"7 
~~ -:- ; ;_ :'~ • Under the Program, $33.175 million in CARES Act funding provided to the State 
S: ,., . '. l~7 ~,,.~ ~ to address direct impacts of the COVID-19 pandemic will be used to plug certain 
g~_ '~ :.- ~ , -~ abandoned Legacy wells within North Dakota. : -, I? I ~, - ~ C J 

,;_ f. ;: ~-': Under consideration today is the confiscation of 368 abandoned Legacy wells. 
O ~,; c ') We believe this process is the first step toward fully realizing the benefits of the f r ' '. -~ Well Plugging Program and putting state CARES Act funding to practical and 
r6" ~---' '·, :,3 real-time use that will directly benefit the State, the oil and gas industry, and 

~ ~:.i ;j landowners and alleviate the strain put upon them by the COVID-19 pandemic. 

~ ~ -- -
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Benefits 
(Employees in the Service Sector) 

• A stabilized oil service sector workforce is essential to oil and gas production 
operations as the economy recovers and shut in wells resume production. 

• Abandoned Legacy wells confiscated as a result of this hearing will offer a unique 
opportunity to put thousands of furloughed and unemployed oil service sector 
employees back to work. This is more important than ever before due to other 
COVID-19 assistance like the Payroll Protection Program set to expire soon for 
many in the oil and gas industry. 

• Each confiscated well under consideration in this case is estimated to employ a 
total of between 35 and 45 oil service sector personnel. 

• Multiplied by the number of proposed wells to be confiscated, this equates to 
thousands of jobs that will remain working during a time where very little work 
exists in the field otherwise. 

(Landowners) 
• Landowners with abandoned legacy wells on the surface of their lands also 

benefit greatly from confiscation of those wells, plugging through the Well 
Plugging Program, and reclamation expected to be funded with additional 
CARES Act dollars. 

• An average ND Legacy well site sits on approximately 5 acres of land. Plugging 
and reclaiming these sites will prove to be a boon for landowners, who will likely 
see over 1 ,800 acres of agriculture land be able to be put back into ag production 
once the process is complete. 

(State of ND) 

• Through this confiscation process, the State of North Dakota also stands to 
benefit greatly. By utilizing federal dollars, the NDIC is in the unique position to 
provide needed work to a COVID-depressed industry while simultaneously 
reducing its long-term risk of having to assume responsibility of orphaned well 
plugging and reclamation in the event some wells no longer have a responsible 
party. 

• The innovative concept of the Bakken Restart Well Plugging Program is setting a 
trend for the rest of the nation as it struggles to reduce the strain of the COVID-
19 pandemic on its citizen. Similar programs are being introduced in sister oil
producing states like Wyoming and Oklahoma. We believe there may also be the 
potential to move this type of program to the national level, allowing orphaned 
wells throughout the country to be plugged and reclaimed while creating work 
opportunities to keep Americans and American oil service sector workers 
employed. 
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Questions Remaining 

• Despite the multiple benefits to confiscating abandoned Legacy wells, several 
issues have been raised as to application. 

o Under Chapter 38-08 of the NDCC, all single well plugging and 
reclamation bonds are to be confiscated as compensation for costs 
incurred by the state in conducting the work. 

o Further, any other bond covering a confiscated well that's not on a single 
well bond is subject to forfeiture by the NDIC. 

o Finally, state plugging and reclamation of a well creates a potential cause 
of action against the operator and working interest owners of that well, 
whereby the Attorney General may seek reimbursement of those costs via 
court action under NDCC 38-08-04.8. 

• NDPC Membership believes the funds provided to the state in the CARES Act 
package (and approved by the ND Emergency Commission and legislative 
Budget Section) will satisfy the costs of plugging the abandoned Legacy wells 
listed within this docket. 

• NDPC believes that this CARES Act funding does, in fact, constitute a 
"reimbursement" to the state of the costs it will incur in plugging these wells. 

• Further, NDPC feels the ability of the state to take title to all equipment and 
salable oil when it undertakes a well plugging and reclamation operation adds to 
the value it receives and also constitutes a form of reimbursement for those 
costs. 

• Because the NDIC is effectively being reimbursed for the costs expected to be 
incurred in plugging the abandoned wells on the docket, we urge careful and 
deliberate consideration before any type of bond covering these wells is 
confiscated or made subject to forfeiture by the state - or any civil action seeking 
plugging cost reimbursement is considered. 

o At a time of great economic stress such as the present, the potential 
impact of bond forfeiture on any company's bonding capabilities is very 
real. And extremely problematic. 

o Additionally, NDPC urges the Commission to pay particular attention to 
the requirements placed on using CARES Act funding. It is NDPC's 
understanding that any CARES Act funds used by the state for well 
plugging - and then "reimbursed" through bond confiscation/forfeiture 
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and/or civil action awards for damages - must be returned to the federal 
government. 

• (Because the state can't and shouldn't double dip from both the 
federal government and the regulated community) 

• Finally, NDPC encourages thoughtful assessment and consideration of the wells 
listed in this docket, with a particular focus on how an individual operator may 
have a future plan for its well or wells. Given the current economic climate, the 
broad range of operational strategies being considered by oil and gas operators 
as a result, and the variety of wells under consideration in this docket, NDPC 
encourages the Commission to also consider authorizing the Director of the 
Dept. of Mineral Resources to make well by well determinations and approvals 
related to satisfying well confiscation obligations. 

• Despite these hesitations, NDPC believes abandoned well confiscation as the 
first stage of the Bakken Restart Well Plugging Program to be a breath of fresh 
air in an otherwise stifled climate. 

Conclusion 
• When global economics recover to a point where demand for oil rises, North 

Dakota's oil producers need to be ready and able to resume production quickly. 
Stabilizing the COVID-impacted oil service sector by providing work opportunities 
for those employees within the sector will allow for a smoother and less 
stagnated transition as shut in wells are brought back into production within the 
state. 

• Thank you. 
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Proposal to Identify, Map, Prioritize, and Plan the Phasing to Reclaim Oil 
Production Salt Impacted Lands in North Dakota 

By, 

Fintan Dooley, Salted Land Council, Dooley Law, Bismarck, ND 

Steven I. Apfelbaum, Senior Ecologist, and Reclamation Scientist, Applied Ecological Services, Inc., 
Brodhead, WI 53550 steve@appliedeco.com 

June 9, 2020 

Introduction 

The North Dakota oil and gas industry and agricultural industries have been important to the economy and 
well-being of our State. Now, many acres of formerly productive agriculture lands are impacted by salt brine 
and are no longer productive and contributing to North Dakota's productivity and economic well-being. 
This document provides a science-based framework for using satellite imagery, drone imagery and on the 
ground electrical conductivity measurements to identify, map and prioritize and create a strategic plan to 
reclaim this devalued land so that it again is a productive contributor to the economy and well being of 
landowners and the natural resources of North Dakota. 

Phase 1. Technical Approach--Salted Land Council has assembled a very experienced technical team and 
funded a demonstration project in Bottineau County, to identify, map, model and confirm with on-the 
ground electrical conductivity measurements the severity of salt impacted lands. The process has produced a 
process that is now being refined but the accuracy of identification and mapping of salt impacted lands 
appears to have achieved ~65-70 % accuracy. Existing ground truth with electrical conductivity 
measurements at the location of a greater number of salts impacted sites will be used to refine the process 
and over the next several months it is anticipated that 80-85% mapping precision will be achieved. A newly 
available satellite imagery (Wotldview 3) has been used by the team to even improve the identification and 
mapping precision and is expected to improve this to 85-90%. 

Salted Land Council proposes to replicate this same process for~ 40 % of the state of North Dakota and use 
additional satellite and drone technology to more precisely define the boundaries of salt impacted land. This 
process will use Sentinel satellite imagery to do the preliminary analysis of the larger area of the State of 
North Dakota to identify hot spots with salt impacts. Then a more discerning and much higher resolution 
imagery purchased from the Wotldview 3 satellite (30 cm on ground pixel size) will be used to more precisely 
define and map the hot spots and to do conceptual reclamation plans and preliminary budgets. A third even 
higher resolution Drone imaging system will then be used to focus on the hot spots and along with on-the
ground electrical conductivity measurements, will be used to define the reclamation needs and to create 
accurate budgets for each reclamation location. 

Instead of a reclamation program predicated only on the size and severity of the salt impacted acreages, we 
will prioritize the reclamation and phasing of reclamation using a strategic watershed approach. This approach 
will save money, and the sequencing moves equipment, labor and supplies locally from one reclamation 
location to the next rather than the normal strategy of moving to the next site calling out the loudest for some 
reason, to be reclaimed. 

Phase 2. Pragmatic Watershed-Based Reclamation Approach-Reclamation investments will be focused 
on a watershed approach. This means that upper areas in each watershed will be reclaimed first. Then 
progressively lower and lower topographic positions impacted by salt will be reclaim_· ed. Th.is stratl:filtv, ! · 
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reclamation efforts in the past, ensures that each investment upstream of the next site, improves the 
downstream benefits and overall watershed and water quality benefits of reclamation. 

Phase 3. Reporting, Communications and Training and program administration-Salted Land 
Council will use the technical reporting and roadmap (prioritization and phasing plan) to engage our 
assembled technical team to communicate and train others around the State in the reclamation procedures 
and to prequalify vendors (mcluding interested farmers) who can become available to assist in the reclamation 
efforts in each region of the state. Salt Land Council will retain a program administrator to oversee this entire 
program. 

Phase 4. Deployment for Reclamation--- The Salted Land Council's assembled team will both implement 
reclamation and provide construction management and oversight over other subcontractors who will be 
engaged to also do reclamation. Salted Land Council scientist team will also be engaged to do the monitoring, 
measurement and documentation of reclamation successes using a standard online reporting format and data 
collection protocol 

1. Deliverables--- Products include: A). A roadmap for reclamation prioritization using precise 
satellite, drone and on-the-ground mapping for an area anticipated to cover ~ 40% of the State 
where salt impacted lands are most prevalent, B) Budgets including detailed materials, labor, 
equipment and supplies to accomplish the reclamation on each priority site., C) A Phasing plan 
following critical path planning to mioimizt: costs from mobilizations and optimize efficiencies in 
reclamation operations, D) A Live Tracking Platform so that "live, real time monitoring" of each 
reclamation process can be tracked by State regulatory and administration staff is possible, 
contributing to affirmative accountancy on the progress and accomplishments, and E). A 
monitoring and reporting process to document the progress at each site accessible through an on
line portal so the public and agency staff can follow and see progress, and F) Interim annual and 
final reports that document the progress and successes and what is learned annually that will be 
incorporated to refine the program. 

2. Timeline (The te/J111 is prepared to begin in,mediate!J upon execution of work @thorization) 
Phase I. 6 months from initiation to deliverables 
Phase 2. 4 months after completion of phase 1. 
Phase 3. 2 months after completion of phase 1. 
Phase4. TBD 

3. Budget""" 
Phase 1. $1. 7 million dollars 
Phase 2. $250,000 dollars 
Phase 3. $250,000 dollars 
Phase 4. TBD 
Total Budget $2,200,000.00 
oMc Note: Does not include the actual cost for reclamation, materials, equipment, or labor for 
undertaking the reclamation. The actual estimated costs will be finalized as a part of Phase 3. 

4. Team --Salted Land Council has assembled a pre-eminent team of scientists, reclamation specialists 
and others to deliver this program on time and on budget. A qualification package can be submitted 
under separate cover. 



Please file this letter and the images attached to it in Case No. 28495. June 10, 2020 

Elected and appointed officials are Police and Public Trust Officers. Your duty is to protect private and public property. 

1. On the matter of plugging wells, we recommend plugging more wells and deferring reclamation. No effort 

solicitation of release by surface owners should be made. The typical mineral and surface owner have no 

knowledge of either process. 

2. On the matter of reclamation, Karlene Fine stated the task as requiring a plan. The acres affected by oil industry 

waste will remain not matter how diligent the those involve in site cleanup plugging wells have been. The 

damaged acres must be found, counted and thereafter a plan made to reclaim the land. Often reclamation 

requires years. The state dare not undertake a horserace to reclaim surface before December 31, 2020. To do so 

would violate North Dakota Law. 

Statutes and rules currently exist that require impaired lands to be reclaimed to 
their original conditions and are based on sound scientific principles and 
engineering best practices. Plans for reclamation are and continue to be most 
effectively evaluated on a case-by-case basis. 

Ms. Fine's letter of December 31, 2013, a response to the Bottineau County Commissioners regarding 

destruction of agricultural base by the states failure to enforce environmental laws 

3. The reclamation process is frequently miscarried. Dig and haul is often nothing more than an expedient step to 
avoid publicity. 

4. Cody Hatzenbuhler will speak on the steps of the reclamation process and show photos of his work in 2019 in 
Bottineau County. He kicked off year one of a 10 year reclamation. 

5. New technology, including an array of Electro Conductivity mapping devices, drones, and recent satellites allow 
a location of brine spills. We can avoid dig and h~ul. In some cases we must establish drains and resort to 
saltwater disposal wells. Most recently Applied Ecological Services has shown the way to use satellites to 
characterize and measure lateral extent and severity of salt spills. I will explain the unique potency of new 
satellite imagery which allows us to bring focus to wells all across North Dakota. We can bring the camera down 

to a square smaller than one foot. 

6. North Dakota has an opportunity to lead the nation and the world in cost effective and honest reclamation. 

That's the good news. The bad news is the reclamation proces,~I t~~i~~ ~ ~4~r,9Pertq,t~n years. 
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Steps: 

1. Find the acres 

2. Assess the condition 

a) AES assessment via satellite 
b) EM survey 
c) Soil Sampling 
d) Drone, (infra-red mapping) 

3. Restoration 

a) Deep tillage 
b) Amendments 

i. Manure 
ii. Leonardite 

iii. Gypsum 
iv. Micro inoculant 
v. Liquid calcium 

vi. Others? 
c) Cover Crop Seeding 
e) Drain tiles 
t) Native salt tolerant grasses planted 
g) Pump fluid down hole 
h) Management and Monitoring 

4. Certification of Reclamation 
a. Third party review 
b. Site remains in land trust status until certified 

i. Find an organization to hold the trust 

Reference via 404 exemptions 
Names of suppliers 
Appropriation for salt water 
Disposal of debris 
Removal of surface debris 
Removal of debris and surface crust salt to authorized landfills (are the surface as hot as 
Justin suggests?) Reference Justin Nobel's article (add Link) 
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Dear Outdoor Heritage Fund Panel Members, May 6, 2020 

This is the first screen of several in support of Grant Application 16-11 (B) set for a brief presentation on May 8. 

The title of our grant application is Salted Lands and Water Inc. Bottineau's Big Four Salted Townships. The names of the townships 

are Bentinck, Hastings, Renville, and Sherman. In fact there are many more townships because there are 40 oil fields in Bottineau 

County. Bottineau County is ground zero for brine damaged lands in the entire Williston Basin. 

Our founder, Donny-Nelson, of Keene, North Dakota v~sited the de.ad soil in Bottineau County and somewhat more e'!'phatically 
than was said by David Glatt of the l=lealth Department, "Over my dead body the· entire Bakken will-never look like Bottineau -

CQunty." The nation's most senior expert, Kerry SUblette, -sent thjs January 2000 photo of a gentrified oil field_ in Los Angeles County. 

You should heed his warning as if he were ~n Old Testament Prophet. Our tours will shq_w isolates of death rather than vast 
c;ontiguous devastation . The good news is contaminated acres, ~ven the old ones, can be fixed and wildlife will return. ·. 

Donny Nelson will address our fUflding prospects. Our costly undertakingwili demQnstrate the hon_est cost of the remediation that 

Karlene Fine, Executive Director and Secretary.NDIC. pronii~ed the Bottineau County Commissioners on December 31, 201,3. To good 

science an~ best engineering we add time, 10 Y~ars in the intensive care ~ard. Duc!_<s, deer wiU return to sites wl:lich ndW are so_ -
poisonQus that there is nbt a single micro Invertebrate: Ms. Fine promised what surface owners deserve reclarriation accomplished 

und~r the "Statutes and rules currently exist that require impaired l~nds to be reclaimed to their original conditions. 

Dr. Sublette wams us about governance and oil companies, "Complete restoration of brine impacted sites has not yet occurred in 

ND." Is this true? 

Sincerely, 
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Hello My Name is Donny Nelson, I'm a third generation farmer and rancher from Keene ND and the founder of 
the Salted Lands Council. I did so because of my experience and concerns for the 1 time use of fresh water and 
the extreme amounts of salt water that are produced in the Bakken. I have seen Bottineau County's salted lands 
and do not want my home to look like that. My family has 70 years' experience with the oil industry. When the 
oil industry is booming and profitable they tend to spend it on more exploration and harvesting of oil. When 
there is no money (such as now) they say we have no money to reclaim and beg to be excused from the 
obligations of North Dakota's statutes and rules. Unfortunately, both the Health Department and the Oil and 
Gas Divisi_on under the guidance of the Industrial Commission have accommodated them. They do so leaving the 
surface estate damaged and if we do-nothing else, we must all, at least admit it lfas b.een damaged and-have an 
accounting of those acres. 

From the point of wildlife, my operations and my neighbors operations supportwildlife. Day by day in the 
develop111ent of the Bakken we have contended with an oil industry which does not immediately think ef 
wildlife. 

Our proposal is an HONEST LONG TERM redamatio!J plan provided by tlie advice of Kerry Sublette--and 
-nurnerous qther science based colleagues1 ·not what fencin~ crew=or exc~a_vating crew they can hlr_e cheapes!- We 
<!re offering a 10 year reclamation m(?del and during that 10 year period for reclamation of la_nds in the-_ · 
interglacial zone:of Bottineaµ County time we propose to reestablist, native· plant$, Our fl!9del will provide 
water that will welcome micro-invertebrate and believe it or not, ducks. That in itself will be a breakthrough for 
the f~rmand ranch community of Bottineau County whicb is not famoµs for"it~ welcome of Ducks-Unlimited. 

Help us make sure that the entire.Bakken doesn't look like the oil fields in Bottineau County. Many which 
contain wells which are totally depleted and which have no prospect of ever yielding _an economic profit. 

At this time we do not have new money to match the grants you might award us. If you grant us money we will 
drive forward to match it and any amount is greatly appreciated. In my view, we have created something 
unique, which no one else in the USA is doing and that's according to the people we have worked and met with 
in oil fields across the country. 

We in the agricultural community, within the confines of oil fields, are of the opinion someone needs to match 
us. We have given our time, money, quality of life, and loss of production and wealth for over 7 DECADES and 3 
to 4 GENERATIONS. If not started NOW, will we just take this forward for the next generation to deal with, or 
ANOTHER 7 DECADES. Who will pay for it then and how much more will it cost. 
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Kerry Sublette 11:00am May 6, 2020 

Thank you for this opportl,lnity to talk to you. I am an environmental engineer and for over three decades I have worked to 
restore soil and groundwater impacted by oil and gas exploration and production activities. I have worked with my colleagues 
on this proposal, Bert Fisher and Ken Carlson, for many years. Most relevant for you, Ken and I worked with the Energy and 
Environmental Resource Center (EERC) at UND at Grand Forks analyzing contaminated soils of Bottineau County. Our proposal 
for comparative remediation of several sites was approved but not completed because of diversion of funds by EERC for other 
activities. 

I'll focus my attentioA today on reniedi_ation of brine or produced water spills on soils. Remediation and restoration. of these 
sites is not rocket science, it fequires open soils, wat~r.-cah;:ium, dr;iinage, and time to flush, collect, and dispose of salt. Cody 
Hatzenbuhl~r, Pan Ag LLC;. who was the general contractor on the most hopeful reclamat[on project In Bottineau County, has 
demonstrated deep tillage Is required to bring fresh water intQ cor:it;itt wltli the saltand incorporate amendments where they 
are needed. The next steps were tp be installatlon of drainage a~d collection of salty leachate for disposal.: However, as 
happens all too often In the oll Industry, cost pressures forced a termination of this demonstration project in favor for what 
appear to be quick fixes but are just temporary Band-aids. Complete restoration of brine-impacted sites has notyet occurred fn 
ND. The Salted Lands proposal seeks funds to demonstrate tr~~ restoration-of these sit~s, demonstrate thethreat they pose to 
wate~s of-ND_; and.establish local protocols.for e~anding ·restqration throughout B_ottinea9 County and beyond. 

The oil and gas industry has a worldwide.reputation for transferring much of the cost of reclamation to individual landowners 
and the public in general. In effect, the industry is not paying the full cost of production of the product it sells. In my 
experil'.!nce, you typicany get only the remediation and res_toration that state anMeQeral regulatory ageflc;les requir.e. 
Unfortunate_ly, there is a conspict1ous lack of consistent enforcement by state and federal.agencies. due to strained budgets, 
lack of s~fficient training, or conflicts of interest when the states both regulate arid prqfit from oil and gas production .. 

Let's look at just one example. The original innovator of tracking was George Mitchell, a Texan who when developi'ng tracking 
techniques out of sight of regulators caused the destruction of drinking water resources in Wise County, TX. Although Mr. 
Mitchell was found at fault, the Texas Supreme Court excused him from his damages in the vicinity of $300 million following his 
support of the election of two justices. North Dakota's tracking experience is renown. Donny Nelson warns that the entire 
Bakken must not become another Bottineau County. Without real regulation and real responsibility in the industry Donny's 
nightmare can come true. 

- _.,. ... ·-
Fintan asked me to be the Old Testament Prophet spreading the gospel. The good news is that the despite what you might 
hear, salted lands can be restored and it's not rocket science. It just takes know how and sufficient funding and enough 
pressure on the industry to do the right thing. 
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Terrain Conductivity 
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Results of the EM Survey clearly imaged the straight, linear conductivity signature of the 
underground flowline, and the area of high conductivity at the location of the pooled high-salinity 

liquids. 

Also revealed was a detached area of high conductivity to the west of the original point of interest. 

Marvin Nelson, one of the board members has assessed off-site leaching in the area of our preeminent 
concern. He used an EM-31 
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FIie No. 

9702 

10468 

3919 

12980 

9403 

10103 

10880 

10881 

11273 

1789 

13834 

4266 

Case 28496: Consider Confiscation of Abandoned Wells 

Operator 

ABRAXAS PETROLEUM CORP 

CITATION OIL & GAS CORP 

COBRA OIL & GAS CORPORATION 

FOUNDATION ENERGY MANAGEMENT, LLC 

LIBERTY RESOURCES MANAGEMENT COMPANY, LLC 

LIBERTY RESOURCES MANAGEMENT COMPANY, LLC 

LIBERTY RESOURCES MANAGEMENT COMPANY, LLC 

LIBERTY RESOURCES MANAGEMENT COMPANY, LLC 

SCOUT ENERGY MANAGEMENT LLC 

SCOUT ENERGY MANAGEMENT LLC 

SCOUT ENERGY MANAGEMENT LLC 

SCOUT ENERGY MANAGEMENT LLC 

Plugged Wells as of June 10, 2020 

Ffold Well Name Well Type County Name 

ASSINIBOINE KOCH 1-24-X OG MCKENZIE 

INDIAN HILL WANG 1-31 0G MCKENZIE 

NORTHEAST FOOTHILLS P WEINMAN 1 0G BURKE 

PLAZA VAN EECKHOUT 34-5 OG MOUNTRAIL 

GLASS BLUFF ERICKSON 1-27 0G MCKENZIE 

GLASS BLUFF IVERSON STATE A 1 0G MCKENZIE 

GLASS BLUFF LASSEY-ERICKSON UNIT 1 WI MCKENZIE 

GLASS BLUFF G. A MEYERS 1 WI MCKENZIE 

INDIAN HILL NELSON 43 1 0G MCKENZIE 

FRYBURG FRYBURG HEATH-MADISON UNIT G-808 0G BILLINGS 

FRYBURG SFTU 10-30 

DICKINSON DICKINSON-HEATH-SAND UNIT 

.... 

0G 

21 WI 

BILLINGS 

STARK 

North Dakota Industrial 
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Exhibit 1 
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Enclosure(s): NDIC Case No. 28495_Wells_W/Federal Interest_6.8.2020.pdf 

 
 
 
 
 

In Reply Refer To: 

United States Department of the Interior 
 

BUREAU OF LAND MANAGEMENT 
North Dakota Field Office 

99 23rd  Avenue West – Suite A 
Dickinson, North Dakota  58601-2619 

www.blm.gov/mt 

 

 
 
 
In the matter of Case No. 28495: 

In this case, the North Dakota Industrial Commission (Commission) is considering 
confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or 
injection related equipment and salable oil at certain abandoned wells located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. 
A list of abandoned wells included in this case was provided with the hearing 
docket. After review of this list, the Bureau of Land Management’s North Dakota 
Field Office (BLM) has determined that there are wells with a federal interest 
among the wells listed (see highlighted wells in enclosure).  

The BLM supports the Commission’s effort to address idle or abandoned wells and 
is interested in working with the Commission on wells with a federal interest. To 
that end, prior to issuance of any order by the Commission to plug and abandon 
wells with a federal interest, BLM requests that a Memorandum of Understanding 
(MOU) be established between the Commission and the BLM in order to facilitate 
collaboration and accomplish the common objective to address these wells.  

       

       Respectfully Submitted 

        

       Andrew Hamilton     
       Petroleum Engineer 
       Bureau of Land Management 
       99 23rd Avenue West 
       Dickinson, ND  58601 
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North Dakota Industrial Commission 

Docket for Hearing 

Wednesday, June 10, 2020@ 9:00 a.m. 

N.D. Oil & Gas Division

I 000 East Calgary A venue
Bismarck, North Dakota

Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 
the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all 
production and/or injection related equipment, and salable oil at certain 
abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, 
Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 
Stark, Ward, and Williams Counties, ND. A complete list of the 
abandoned wells included in this motion can be viewed on the 
Commission's website located at https:i/www.dmr.nd.gov/oilgas/ 

• (See attached listing of wells)

COVID-19 Hearing Testimony Procedure 
To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your
testimony to brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020. Commission
staff will call the number you provide in an order to be determined by the Hearing
Examiner.

Listen to the hearings live: https://www.dmr.nd.gov/oilgas/ Page 1 of 1 

Enclosure: NDIC Case No. 28495_Wells_W/Federal Interest_6.8.2020.pdf
Highlighted wells have Federal interest
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CHe 21495: Consider Conflscallon of Abandoned Welle 

FIie No. Operator Field Wei Name We.Type WI Statu• CountyN-

10367 3TSSWOLLC CHARLSON SILURIAN 21-1 S\Ml AB MCKENZIE 

1280 31 OPERATING. LLC KUROKI WRIGHTA 1 1M AB BOTTINEAU 

4141 31 OPERATING, LlC 
SOUTHIM:ST 

M.SOI.BERG 1 OG AB BOTTINEAU STARBUCK 

5393 31 OPERATING. U.C KUROKI DEMARS 2 WI AB BOTTINEAU 

5479 31 OPERATING. U.C SOUTH WESTHOPE CLARK 1-R 0G AB BOTTINEAU 

7139 31 OPERATING, U.C KANE RUTH VEDOUAM 1 0G AB BOTTINEAU 

7152 31 OPERATING. U.C BLACK SLOUGH PAU.SON 1 0G AB BURKE 

7815 31 OPERATING. LLC WAYNE THOMAS HEDGES 3 0G AB BOTTINEAU 

7B16 31 OPERATING. LLC WAYNE THOMAS HEDGES 4R 0G AB BOTTINEAU 

7889 31 OPERATING. LLC KANE IC. LBRANOT 1 0G AB BOTTINEAU 

8308 31 OPERATING. LLC 
SOUTHWEST 

ROPER 1 0G AB BOTTINEAU 
STARBUCK 

8904 31 OPERATING. U.C BI..Ap( SLOUGH !OAS 1 0G AB BURKE 

11091 31 OPERATING, U.C WAYNE EVENSON 1-R 0G AB BOTTINEAU - ·-
SOUTHIM:ST -

10322 31 OPERATING. U.C STARBUCK LERVIK 1 0G AB BOTTINEAU 

10794 31 OPERATING. LLC SOUTH'M:ST GOOOMAN-ROMSOS 1 0G AB BOTTINEAU STARBUCK 

10883 31 OPERATING. LLC MOUNTROSE GEORGE ADAMS 21-8 0G AB BOTTINEAU 

1111105 31 OPERATING, LLC MOUNTROSE GEORGE ADAMS 22-8 0G AB BOTTINEAU 

11304 31 OPERATING, LLC HURLEY ENERGY KELLY 2 0G AB REtML!.E 

-11483 31 OPERATING. LLC WAYNE ANDERSON 25-3 0G ' AB BOTTINEAU 

11m 31 OPERATING, U.C SOUTIM1:ST BRANOTGOOOMAN 1-41 0G AB BOTTINEAU 
STARBUCK 

111188 31 OPERATING, LLC 
SOUTHW:ST 

BRANOT/NERMOE 2-11 WI AB IIOTTINEAU 
STARBUCK 

13685 31 OP£RATING, U.C SOUTHW:ST NERMOE 1-4 OG AB BOTTINEAU 
STARBUCK 

14302 31 OPERATING. LLC REIMLLE RICE 1 0G AB BOTTINEAU 

15020 31 OPERATING, LLC WAYNE HEDGE 2R 0G AB BOTTINEAU 

15366 31 OPERATING, U.C REIMLLE RICE 11 0G AB BOTTINEAU 

- -
15754 31 OPERATING. U.C KUROKI DEMARS 1X 1M AB BOTTINEAU 

16294 31 OPERATING, U.C KUROKI LYLE 1 S'M> AB BOTTINEAU 

17503 31 OPERATING. LLC KUROKI LOOOEN 1 1M AB BOTTINEAU -
17563 31 OPERATING, LLC KUROKI WRIGHT 13-121 Z 0G AB BOTTINEAU - -- - -
178211 31 OPERATING. LLC RENVlLlE RICES 0G AB BOTTINEAU - -
17665 31 OPERATING. LLC RENVILlE CRAMER 2 0G AB BOTTINEAU 

-

17695 31 OPERATING. LLC KUROKI ROSENDAHL 7 0G AB BOTTINEAU 

17752 31 OPERATING .U.C KUROKI ROSENDAHL 4 0G AB BOTTINEAU 

17788 31 OPERATING. LLC KUROKI RICE STATE 3H 0G AB BOTTINEAU 

1B748 31 OPERATING. LLC KUROKI GUNZ t-15H 0G AB BOTTINEAU 

18831 31 OPERATING. LLC KUROKI CAMERON 1-t0H 0G AB BOTTINEAU 

111&49 31 OPERATING. U.C KUROKI lllofiJGHT 12-4H 0G AB BOTTINEAU 

19139 31 OPERATING. U.C RENVILlE ERICKSON ET AL 1A 0G AB BOTTINEAU 

191114 31 OPERATING, LLC KUROKI LODOEN 11-8H 0G AB 80TTINEAU 

21624 31 OPERATING, U.C KUROKI BALLANTYNE 2•1H 0G AB BOTTINEAU -
22883 31 OPERATING, LLC RENVILLE RICE 14 0G AB BOTTINEAU 

- -



Caso 211495; Conalder Confiscation of Abandoned Wells 

FIie Ho, Opentor Field Well Name 
1
Well Type WIStalua County Name 

I 

8343 ABRAXAS PETROLEUM CORP NORTHFORK SKJELVlK 4-35 GASC IAB MCKENZIE 

970:2 ABRAXAS PETROLEUM CORP ASSINIBOINE KOCH 1-24-X 0G AB MCKENZIE 

~41 ALEXANDER SWO, LLC PRONGHORN HElUNG Al.EXANgf.M_~ #J_ __ swo AB MCKENZIE 
- ~ - -

~ lft35 ~1:TO~-
, .. -

~ON~ 
~-- -- oa -· - MCKENZIE n ERG'(~ IFP."lf'll.L 6--43 

~ - ~ .... - AB - .. 

- ~-
MCKENZIE ~ - -'I. TU,.._ENERGY LLC MONDAK_ fEDERN.. ~ CJq" AB ----- -- - ----

901112 ~LTURAS ENERGY, LLC MONOAK HATTER 34-43X swo S'M:1 AB MCKENZIE 

29151! BALLANTYNE OIL, UC NORTH SOURIS CORINTHIAN BACKMAN 8-35 2-H 0G AB BOTTINEAU 

2662 BERENERGY CORPORATION GLENBURN ~NOA KUNKEL 3 0G AB RENVILLE 

I 
5485 BERENERGY CORPORATION PLEASANT AARHUS 4-12 0G AB RENVIU.E 

5565 BERENERGY CORPORATION PLEASANT AARHUS 18-2 0G AB RENVILLE 

5767 BERENERGYCORPORATION PLEASANT BRUCE 10-12 0G AB RENVILLE 

7633 BERG SPECIALTY FLUIDS-HOLDING, LLC BLACK SLOUGH BERG 1 SIM> AB BURKE 
-

I 
' I 

1 11747 BPI-BOH,LLC CAMP NELSON 17-1 SWO SIM> AB MCKENZIE 

1485 CHALLENGER POINT ENERGY, LLC LIGNITE NORTHWEST-'MWE HOLTE 1 0G AB BURKE 

1511 ~HAUENGER POINT ENERGY, UC LIGNITE PAN AMERICAN-WLUE HOLTE 1 0G AB BURKE 

2701 K:HALLENGER POINT ENERGY, UC RIVAL RAYMOND MORITZ 1 0G AB BURKE 

2751! CHALLENGER POINT ENERGY, UC RIVAL 1A. K HOLEN 1 0G AB BURKE 

2986 CHALLENGER POINT ENERGY, UC RIVAL HANDERSON! 0G AB BURKE 

10702 CHALLENGER POINT ENERGY, U.C . CARTER EM ARNOLD 211-10 H 0G AB BURKE 

17440 CHALLENGER POINT ENERGY, UC LAKESIDE MESA 24-2H 0G _AB BURKE 

104e8 I CITATION OIL & GAS CORP INOIANHIU. WANG 1-31 0G AB MCKENZIE 
I 

11242 CITATION OIL & GAS CORP EAST FORK ARTHUR SMITH 22-28 0G AB 'MLLIAMS -
11952 CITATION OIL & GAS CORP HARAM TREND HEARONEMUS 23-21 1 0G AB BOTTINEAU 

12247 CITATION OIL & GAS CORP HARAM HAAKENSTAD 22-21 1 0G AB BOTTINEAU 

12353 CITATION OIL & GAS CORP HARAM MOEN TRUST 43-21 2 0G AB BOTTINEAU 

13026 CITATION OIL & GAS CORP HARAM MADSEN.JOHNSON 31-28 4 SIM> AB BOTTINEAU 

i925 'cOBRA OIL & GAS CORPORATION NORTH WESTHOPE 
NORTH Wc:$TH09'!!-MADISON UNIT c- 0G AB BOTTINEAU 5 

1866 ~OBRA OIL & GAS CORPORATION NEWBURG 
NEWBURG-SPEARFISH-CHARLES UNIT 

0G AB BOTTINEAU H-716 

1905 COBRA OIL & GAS CORPORATION NEWBURG NEWBURG-SPEARFISH-CHARLES UNIT ·~ AB .BOTTINEAU M-717 

1996 COBRA Oil & GAS CORPOjt'TION NE'M!URG 
NEWBURG-SPEARFISH-CHARLES UNIT 

,fl AB 1BOTTINEAU U-709 

2019 NEWBURG-SPEARFISH-CHARLES UNIT ' COBRA OIL & GAS CORPORATION NEWBURG T-708 1/\11 AB BOTTINEAU 

2113 COBRA OIL & GAS CORPORATION NE'MlURG 
N'!'WBURG-SPEARFISH-CHJJlLES UNIT 

1/\11 AB BOTTINEAU G-715 

2233 COBRA OIL & GAS CORPORATION NatTHEAST 
BRYAN 1 0G AB BURKE FOOTHILLS 
NEWBURG-SPEARFISH-CHARLES UNIT I 

2282 COBRA Oil & GAS CORPORATION NEWBURG E-7111 0G AB BOTTINEAU 

~461 COBRA OIL & GAS CORPORATION NORTHEAST BEARD 1 0G AB BURKE FOOTHILLS .. 
NEWBURG-SPEARFISH-CHARLES UNIT 

I 2712 COBRA OIL & GAS CORPORATION NEWBURG L-710 0G AB BOTTINEAU 

~907 COBRA OIL & GAS CORPORATION ' FLAXTON EAST FLAXTON-MADtSON UNIT 08 0G AB BURKE 
I 

·2005 ! COBRA OIL & GAS CORPORATION FLAXTON EAST FLAXTON-MADISON UNIT 04 0G AB BURKE 

3055 COBRA OIL & GAS CORPORATION TEMPLE BRONSON 32-25 0G AB lMU.JAMS 

3151! !COBRA OIL & GAS CORPORATION NEWBURG 
N.E\.WURG::SPEARFISH,CHARLES UNIT 

0G AB BOTTINEAU 1-711 

3243 !COBRA OIL & GAS CORPORATION iw.lKTH=T CHRISTENSON 1 0G AB BURKE FOOTHILLS 



Ale No. Opentlor 

3394 COBRA OIL & GAS CORPORATION 

3420 COBRA OIL & GAS CORPORATION 

3913 COBRA OIL & GAS CORPORATION 

39111 COBRA OIL & GAS CORPORATION 

31125 COBRA OIL & GAS CORPORATION 

3998 COBRA OIL & GAS CORPORATION 

4282 COBRA OIL & GAS CORPORATION 

4346 COBRA OIL & GAS CORPORATION 

14383 COBRA OIL & OAS CORPORATION 

4401 COBRA O L & GAS CORPORATION 

4837 COBRAOIL&GASCORPORATION 

4839 COBRA OIL & GAS CORPORATION 

4978 COBRA OIL & GAS CORPORATION 

4996 COBRA OIL & GAS CORPORATION 

5020 COBRA OIL & GAS CORPORATION 

5058 COBRA OIL & GAS CORPORATION 

5172 COBRAOIL&GASCORPORATION 

5173 COBRA OIL & GAS CORPORATION 

5193 COBRA OIL & GAS CORPORATION 

5264 COBRA OIL & OAS CORPORATION 

5574 COBRA OIL & GAS CORPORATION 

5667 COBRAOIL&GASCORPORATION 

5673 COBRA OIL & GAS CORPORATION 

51125 COBRA OIL & GAS CORPORATION 

83117 COBRAOIL&GASCORPORATION 

7147 COBRA OIL & GAS (;ORPORATION 

7413 COBRAOIL&GASCORPORATION 

m7 COBRA OIL & GAS CORPORATION 
~ 

7843 COBRA OIL & GAS CORPORATION 

7891 COBRA OIL & GAS CORPORATION 

8078 COBRA OIL & GAS CORPORATION 

8283 COBRA OIL & GAS CORPORATION 

11462 COBRA OIL & GAS CORPORATION 

9744 COBRA OIL & GAS CORPORATION 

9779 COBRA OIL & GAS CORPORATION 

IKl20 COBRA OIL & GAS CORPORATION 

10047 COBRAOIL&GASCORPORATION 

10058 COBRA OIL & GAS CORPORATION 

10073 COBRA OIL & GAS CORPORATION 

10308 COBRA OIL & GAS CORPORATION 

10381 COBRA Oil & GAS CORPORATION 

CaH 21•95: Consider Conllacalion of Abandoned Wells 

Reid Well Name Well Type WI Slatua County Name 

FLAXTON 

FLAXTON 

MOHALL 

NORTHEAST 
FOOTHILLS 

GLENBURN 

MOHALL 

NORTH GRANO 

LONE TREE 

N~ THEAST 
FOCITHEI.LS 

LONE TREE 

NORTHEAST 
FOOTHILLS 

LONE TREE 

SOUTH LONE TREE 

1 SOUTH LONE TREE 

SOUTH LONE TREE 

NORTHEAST 
FOOTHILLS 

NEwaURG 

NEWBURG 

ANTLER 

GLENBURN 

LORAINE 

HAMLET 

FLAXTON 

HAMLET 

NORTHEAST 
FOOTHILLS 

BAUMANN DRAIN 

VVHEATON . 
NEWaURG 

NORTHEA: T 
FOOTHIii 

GLENBURI 

GLENBURl1 

VVHEATON 

NORTHEAST 
FOOTHILLS 

LORAINE 

GLENBURN 

TEMPLE 

TEMPLE 

NORTHEAST 
FOOTHILLS 

TEMPLE 

MCKINNEY 

EAST FL.AXTON-MADISON UNIT 06 0G 

EAST FLAXTON-MADISON UNIT 02 WI 

E M DAVIS 1 0G 

p_ \IIEINMAN 1 0G 

N. SHARP 2 SWO 

GEORGE SHURSON, ET AL 1 OCl 

NGMU 2 

NESHEM 2 WI 

THOMPSON1 OG 

NESHEM 4 0G 

STEEN 2 0G 

NESHEM 5 0G 

FELT A 1 0G 

S'Ml 

PEARSON 1 0G 

A-CHREST 1 0G 

NEwaURG-SPEARFlSH-CHARLES UN1T 0G 
0.705 

NSCU J-706 WI 

ANTLER MIDALE UNIT 11-30 0G 

SHARP 1 0G 

UClJ 3$00 sv,o 

MOORE 31•23HR 0G 

EAST FLAXTON-MADISON UNIT 15-R 0G 

NYGAARD J3.23HR 0G 

OV\IINGS 1 0G 

WATLANOA 1 00 

STAN~-5TATE 1 00 

NEwaURG.SPEARFISH.CHARLES UNIT OO 
0-712 

GRANOALL 1 0G 

LEO PRESKEY 3 0G 

L \IIEBER 2R 

STANLEY.STATE2 0G 

BEARD 2 0G 

LEOGATES t 0G 

KU>STERMAN t 00 

SAGASER 1 ws 

TOTAl,-J;TATE 1-36 0G 

BELLA 1 0G 

SKARDERUO 1G-7 00 

StOliOOVER 43--18 0G 

DAVIDSON 1 0G 

Pa9t3afg 

AB BURKE 

AB BURKE 

AB BOTTINEAU 

AB BURKE 

AB RENVILLE 

AB BOTTINEAU 

AB RENVILLE 

AB WARD 

AB BURKE 

AB WARD 

AB BURKE 

AB WARD 

AB WARD 

AB WARD 

AB WARD 

AB BURKE 

AB BOTTINEAU 

AB BOTTINEAU 

AB BOTTINEAU 

AB RENVILLE 

AB RENVILLE 

AB DIVIDE 

AB BURKE 

AB OMOE 

AB BURKE 

AB BOTTINEAU 

AB BOTTINEAU 

AB BOTTINEAU 

AB BURKE 

AB RENVILLE 

AB RENVILLE 

AB BOTTINEAU 

AB BURKE 

AB RENVILLE 

AB RENVILLE 

AB WWAMS 

AB V\rlLLIAMS 

AB BURl<E 

AB V\rlLLIAMS 

AB MCKENZIE 

AB RENVILLE 

l 



Case 28495: Consider Confiscation of Abandoned Wells 

Fite No. Opentor Field Well Name Well Type WI Status County Name 

10480 COBRA OIL & GAS CORPORATION TEMPLE SKAROERUO 22-7 0G AB 'MLLIAMS 

10545 COBRA OIL & GAS CORPORATION MCKJNNEY CAROLYN1 0G AB RENVILLE 

1ceoo COBRA OIL & GAS CORPORATION SQUARE BUTTE SQUARE BUTTE Sv.tl SYSTEM 001 sv.o AB GOLDEN 
VALLEY 

10640 COBRA OIL & GAS CORPORATION MCKJNNEY DAVIDSON 2 0G AB RENVILLE 

10641 COBRA OIL & GAS CORPORATION MCKINNEY LAUMB , 0G AB RENVILLE 

10790 COBRA Oil & GAS CORPORATION MCKINNEY TENNEC01-17 0G AB RENVILLE 

10814 COBRA Oil & GAS CORPORATION MCKINNEY TENNECO 2-17 0G AB RENVILLE 

10955 COBRA O!L & GAS CORPORATION MCKINNEY EUGENE 2 0G AB RENVILLE 

10956 COBRA OIL & GAS CORPORATION MCKINNEY LAUMB 3 0G AB RENVILLE 

10972 COBRA OIL & GAS CORPORATION MCKINNEY ALEXANDER 2 0G AB RENVILLE 

11450 COBRA OIL & GAS CORPORATION TEMPLE SKAROERUO 33-7 0G AB WILLIAMS 

11536 COBRA OIL & GAS CORPORATION PIERRE CREEK PIERRE CREEK 43-7 S1M> S'M> AB MCKENZIE 

11729 COBRA OIL & GAS CORPORATION PIERRE CREEK FEDERAL RIVET ll-3Sv.tl S'M> AB MCKENZIE 

11840 COBRA OIL & GAS CORPORATION NORTH BRANCH NORTH BRANCH 2-22F 0G A9 MCKENZIE 

11847 COBRA OIL & GAS CORPORATION HAY DRAW HAY DRAW 31-33 0G A9 MCKENZIE 

12557 COBRA OIL & GAS CORPORATION STONE\11EW 20401 .N-P SSU 123H 'M AB DIVIDE 

12649 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU 2~ WI AB RENVILLE 

12869 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU 31-12 'M AB RENVILLE 

13009 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU 36-41 0G AB RENVILLE 

13016 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU 36-21 0G AB RENVILLE 

13065 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-POLSON 1313 0G AB Ot\110E 

13073 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU 31-42 0G AB RENVILLE 

13180 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU 32-13 0G AB RENVILLE 

13241 COBRA OIL & GAS CORPORATION MOUSE RIVER PARK MRPSU 38-23 WI AB RENVILLE 

13275 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT 18 \M AB Dl\110E 

13318 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT 17 0G AB D!\110E 

13418 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT 20 \M AB DIVIDE 

13434 COBRA OIL & GAS CORPORATION STONEVIEW STONEVIEW-STONEWALL UNIT 110 0G AB DIVIDE 

13665 COBRA OIL & GAS CORPORATION WcSTGREENE E M HOLBRpc>K 14-15 'M A9 RENVILLE 

' FEDERAL Rl'fET 8-6 1379!1 COBRA OIL & GAS CORPORATION PIERRE CREEK 0G AB MCKENZIE 
I I 

13844 COBRA OIL & GAS CORPORATION LONE TREE NESHAM 7H 0G AB WARD 

13936 COBRA OIL & GAS CORPORATION LONE TREE NESHAM 8 0G AB WARD 

14748 COBRA OIL & GAS CORPORATION ANTLER ANTLER MICALE UNIT 42-25 0G A9 80TTINEAU 

14749 COBRA OIL & GAS CORPORATION ANTLER ANTLER MICALE UNIT 43-25 'M AB BOTTINEAU 

14751 COBRA OIL & GAS CORPORATION ANTLER ANTLER MICALE UNIT 32-25 0G AB BOTTINEAU 

15001 COBRA OIL & GAS CORPORATION STONE\11EW STONEVIEW-STONEWALL UNIT 4410H \M AB DIVIDE . 
15138 COBRA OIL & GAS CORPORATION TEMPLE MCGINNITY 2-6H 0G AB • WILLIAMS 

15203 COBRA OIL & GAS CORPORATION NORTH TIOGA STATE 1-3!11-1 0G AB DMDE 

15582 COBRA OIL & GAS CORPORATION STONE\11EW 20104JV-PSSU 31-11H 0G AB DIVIDE 

15824 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JV-P MICHAEL 1-H 0G AB OIVIDE 

15826 COBRA OIL & GAS CORPORATION STONEVIEW 20401 JI/-P NESS 1-25H 0G AB DIVIDE 



Case 21495= Consider Confiscation of Abandoned Wells 

'11eNo. Opentor Field !Well N•me WellType WI Slah1• County Name 
~ 

~8008 COBRA OIL & GAS CORPORATION MOHALL MMU' 32•24•H1 0G AB BOTTINEAU 

28362 COBAA OIL & GAS CORPORATION .MOUSE RIVER PARK MRP 25-41 0G AB RENVILLE 

28858 ~ OBRA OILS. GAS CORPORATION STONEVIEW SSU 11•24H 0G AB DIVIDE 

4387 CORNERSTONE NATURAl RESOURCES LLC 
NORTHEAST NORTH AMERICAN ROYAJ. TIES 1 OG AB BURKE FOOTHILLS 

11818 CORNERSTONE NATURAl RESOURCES LLC PICKETT PICKETT 34·23 S'M> AB BURKE 
' 

1!!1115 CORNERSTONE NATURAl RESOURCES LLC ·sP1RAL VAMOOSE 7-8 00 AB BURKE 

'1(1144 CYPRESS ENERGY PARTNERS - BAKKEN, LLC BEAVER LODGE CYPRESS TIOGA S'M> 1 S'M> 'AB IMLUAMS 

~ DAVIDSON S'M> LLC PLEASANT VALLEY DAVIDSON S'M> S'M> AB IMLLIAMS 

12277 DES,UC GREENBUSH J:AROO 31-15 0G AB WARD 

4971 ORA\\1NGS, LLC ROCKY RIDGE HO'ME 11X2 0G AB SLOPE 

·5914 DRA\\1NGS, LLC ROCKY RIDGE HO'ME 1 S'M> 1/111 AB SLOPE 

$015 DRA\\1NGS, LLC ROCKY RIDGE /iOIME 2 0G AB SLOPE 
,._ 

7800 ENERGYOUEST II, LLC NORTHEAST LANDA cRICKSONF2 0G A8 eomNEAU 

'~5 ENERGYQUEST II, LLC SPRING CREEK HOVDE 1-8 S'Ml AB MCKENZIE 

8300 ENERGYOUEST II, LLC PATENT GATE BERTINUSON 1-30 0G AB MCKENZIE 

111102 FILCO INCORPORATED .CHARLSON TEMPLE-HAUGEN 27•2 0G A8 
I 
MCKENZJE 

12852 FILCO INCORPORATED ROUGH RIDER R. K.E. 44-11!H 0G AB MCKENZIE 

8240 FOUNDATION ENERGY MA.'l.AGEM!NT. LLC elCEIIITENNIAL MOI 33-18 0G AB MCKENZIE 

12392 FOUNDATION ENERGY MANAGEMENT, UC WABEK BANGEN U.T STATE 31-2 0G AB MOUNTRAIL 

12419 "'0UNDATION ENERGY W.W.GeMENT, LLC WABEK TVEDT 42-3-1 ...., AB MOUNTRAIL 

124311 J:OUNDATION ENERGY VMW31:MENT. LLC WABEK BANGEN 44,3.1 ...., AB MOUNTRAIL 

12541 FOUNDATION ENERGY MANAGEMENT. LLC ROOSEVELT M01•1-27H IQG ,AB BIWNGS 
-

12825 f'OUNOATION ENERGY MANAGEMENT, LLC PLAZA VAN EECKHOUT 21-18 0G AB MOUNTRAIL 

12!530 fOUNOATION ENERGY '!1ANAGEMENT, LLC EU<HORN RANCit !,101 24-1H ~ AB elWNGS 
~· 

12980 FOUNDATION ENERGY MANAGEMENT, LLC "LAZA VAN EECKHOUT' 34-5 ,QG AB MOUNTRAIL 

15865 FOUNDATION ENERGY MANAGEMENT, UC BEAVER CREEK PETERSON 4M3H 0G AB 
(it1DEN 
VALLEY 

'3512 FOX OPERATING COMPANY [RUSSELL ROGER KERSTEN ESTATE 1 0G AB BOTTINEAU 
-- -

1me FRAM OPERATING 1.1.C isouTHGREENE FUNKE 1 0G AB RENVILLE 
-

21782 FRAM OPERATING 1.1.C (SOUTH GREENE DONOVAN FUNKE 3 0G AB ,RENVILLE 

15188 !GENESIS ST OPERATING LLC LAKEDARUNG VENOSEL 1 0G 1 AS lJIEN\11 LE 

IS33e (GREAT ~ERICAN ROYALTIES, INC HULSE COULEE il,iLTASRANO 13-23 0G I AB BOTTINEAU 

l90207 HJG NORTH CAKOTA•IMWSTON UC PAINTED V\0005 PROWATER CL-11-1 Sv.t) AB WWAMS 

15128 JORDAN EXPLORATION COMPANY. L.LC. STONEVIEW (GILBERTSON 6-111 GASC AB BURKE 
-

~3 LEGACY RESERVES OPERATING LP UNION CENTER !GEORGE 'loOI.LAN 44-14 S'Ml AB MCKENZJE 

[8124 LEGACY RESERVES OPERATING LP [CAMEL BUTTE ITANK 22-22.S 0G AS MCKEN21E 

-
[82118 LEGACY RESERVES OPERATING LP UNION CENTER SORENSON 11-13 0G AB MCKENZIE 

8315 LEGACY RESERVES OPERATING LP UNION CENTER ~ 24-1• 0G AB MCKENZIE .• - -
tl0398 Lea,,,cy BESEBVES OPERATING LP it<NVTSON O,C ST6TE: 13-34 

- loo NJ -liu.ioos , 
1 11551 ... 1.EGAC·iFies_EflW~ OPE~TING LP-

..... - ··- - - - - •.1.w-..u. FEE 
~ 

, ~~ 
24-6 0G @.. BIWNGS_ ~--

I 16403 ~ liESERVES.Ol!ERATmG.LP i&sHCOULSE ~H COlA.EE 1,-2H .:l!.i.. AB ~ BIUJNGS -·-
flt07 " l.£Go\CY RESERVES OPEMTING LP IAsHCOULEE ~ cou.EE 2·2H 0G IAB BIWNGS 

·-

Page5cl9 



Caae 21495: Consider ConllscaUon of Abandoned Wells 

FIie Net. Opentar Fleld Well Name Well Type WI Si.us County Name 

2759 LELAND OIL & GAS UC HAMLET SULLIVAN 2J.1 0G AB DIVIDE 

9403 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON 1•27 0G AB MCKENZIE 

10064 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC G_LASS BLUFF GARRISON IV STATE 1 0G AB MCKENZIE 

10103 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF IVERSON STATE A 1 0G AB MCKENZIE 

10193 LIBERTY RESOURCES MANAGEMENT COMPANY. LLC GLASS BLUFF GARRISON IV STATE 2 0G AB MCKENZIE 

10566 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON B1 0G AB MCKENZIE 

10872 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF JOHNSON 41-3 0G AB MCKENZIE 

10878 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF JOHNSON 21-3 ..... AB MCKENZIE 

10879 LIBERTY RESOURCES MANAGEMENT COMPANY, UC GLASS BLUFF ERICKSONC 1 ..... AB MCKENZIE 

10880 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY-ERICKSON UNIT 1 ..... AB MCKENZIE 

10881 LIBERTY RESOURCES MANAGEMENT COMPANY, UC GLASS BLUFF G. A. MEYERS 1 ..... AB MCKENZIE 

10923 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY-LINDSLEY 1 ..... AB MCKENZIE 

10950 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF LASSEY MONSON 1 0G AB MCKENZIE 

11078 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF DOBIAS STATE UNIT 1 0G AB MCKENZIE 

11143 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON 01 0G AB MCKENZIE 

11145 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSON E 1 0G AB MCKENZIE 

11148 LIBERTY RESOURCES MANAGEMENT COMPANY, UC GLASS BLUFF ERICKSON"F" 1 0G AB MCKENZIE 

11300 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSONG1 0G AB MCKENZIE 

11339 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF ERICKSONJ1 0G AB MCKENZIE 

11393 LIBERTY RESOURCES MANAGEMENT COMPANY, UC GLASS BLUFF ERICKSONH1 0G AB MCKENZIE 

11408 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF GLASS BLUFF 14-35 0G AB MCKENZIE 

11452 LIBERTY RESOURCES MANAGEMENT COMPANY, LLC GLASS BLUFF RIDER FEDERAL STATE 1 0G AB WILLIAMS 

11458 LIBERTY RESOURCES MANAGEMENT COMPANY. UC GLASS BLUFF MONSON3-32 0G AB MCKENZIE 

90177 MADISON DISPOSAL 2-1 , L.L.C. LITTLE TANK MAl)jSON 2-1 S'M) AB MCKENZIE 

9241 MBI OIL & GAS, LLC TRENTON BOWEN, CHARLES 21-1 0G AB 'h'IUIAMS 

11000 MCRAE & HENRY, LTD. SAKAKA.WEA BRATCHER 1-7 0G AB MCKENZIE 

14442 MISSOURI BASIN WEU SERVICE, INC. CABERNET BEAUDOIN 36-1 0G AB DIJNN 

1547 MUREX PETROLEUM CORPORATION SOUTH WESTHOPE PM KING2 0G AB BOTTINEAU 

2898 MUREX PETROLEUM CORPORATION SOUTH!weSTHOPE BERTHA BRYCE ESTATE 1 0G AB BOTTINEAU 

3315 MUREX PETROLEUM CORPORATION PRATTI NORSBY 1 0G AB MCHENRY 

JeOO MUREX PETROLEUM CORPORATION PRATT I NORSBY2 0G AB MCHENRY 

3862 MUREX PETROLEUM CORPORATION NORTHEAST LANDA ANDERSON S'M) SYSTEM 01 S'M) AB BOTTINEAU 

4103 MUREX PETROLEUM CORPORATION NORTHEAST LANDA ANOERSONH , 0G AB BOTTINEAU 

5815 MUREX PETROLEUM CORPORATION LAKEOARUNG HELMERS 9-31 0G AB RE~UE 

8249 MUREX PETROLEUM CORPORATION NORTH HAAS TOOTLE 1 0G AB BOTTINEAU 

8399 MUREX PETROLEUM CORPORATION PRONGHORN NYGAARD 1.29 S'M> AB MCKENZIE 

8440 MUREX PETROLEUM CORPORATION PRONGHORN NYGAARD 1-30 S'MJ AB MCKENZIE 

8524 MUREX PETROLEUM CORPORATION ELMORE HARKNESS A 1-R 0G AB RE~LLE 

10821 MUREX PETROLEUM CORPORATION MUSTA JOHNSON 22-8 1 0G AB OlVIOE 

10907 MUREX PETROLEUM CORPORATION NORTH HAAS PEARSON 31-30 0G AB BOTTINEAU 

12448 MUREX PETROLEUM CORPORATION PRATT NORSBY 4 0G AB MCHENRY 



C.H 21141111: Consider Confiscation of Abandoned Wella 

Ra. No. Openlllf' field Well Name W.11 rype WI Stalu• CDUnty Name 

12545 MUREX PETROLEUM CORPORATION PRATT NORSBV 6 0G AB MCHENRY 

12828 MUREX PETROLEUM CORPORATION PRATT NORSBV 7 0G AB MCHENRY 

1314B MUREX PETROLEUM CORPORATION CL'lVER E-M ALEXANDER 17-8 0G AB ,RENVILLE 

15038 MUREXPETROLEUMCORPORATION TIOGA LALIM 41-34 0G AB :Wlll.lAMS I 1--- ---11------------------1-------+------------+----+----;1-------1 
15732 NEW HORIZON RESOURCES, LLC ..AKE CARI.ING , STOA 41-1 H 0G AB RENVILLE 

' 13024 ~ RESOURCES, LLC _ MORGAN DRAW , MORGAN DRAW FEDEl'W: A 2 0G AB · BILLINGS 

11518 PAUL RANKIN INC. CRAZY MAN CREEK STATE 361 0G AB WIWAMS 

11750 PAUL RANKIN INC. Gt.ASS Bl.l.Jf'F SKORPtl 4-1 0G AB MCKENZIE 

3503 PETRO HARVESTER OPERATING COMPANY. Ll.C \l\,0£IURN CHRISTENSEN ET AL 2 00 AB BURKE 

11847 l'ETRO HARVESTER OPERATING COMPANY. Ll.C FLAXTON GWENDOLYN 1 0G AB BURKE 

.., ABELUSA 3 ,~ -
~ -

PETRO HARVESTER OPERATING COMPANY. Ll.C WAYNE BRONDERSLEV 2 0G AB BOTTINEAU 

9916 PETRO HARVESTER OPSRATING COMPANY. LLC WAYNE PETERSON 2 S\Ml BOTTINEAU 

P6TRO HARVESTER OPERATING COMPANY LLC _ Fl.AXTON-- - OELOR&S USA 3 0G - 'BIJ!tf(! 

10841 PETRO HARVESTER OPERATING COMPANY, Ll.C 

1119D PHOENIX PETROLEUM LlC 

1883 PHOENIX PETROLEUM LLC 

111137 PPJV, LLC 

840 PRAIRIE PRODUCTION, INC 

e&l9 PRIDEENl:SGY AN NEIW. 
·t---f::i:lPA~RTNERSHJP 

mlDEENEtflST. AN - _ _____ ~=.NERAL 
PARTNERSHlP 7200 

'19365 AAMPART ENERGY COMPANY 

10131 AAMPART ENERGY COMPANY 

l612 AANCH~LCO_MPANY 

~EMl.:IDA ENERGY DEVELOP!olENT U.C 

'QEMlD!I. l!tor-RGY DEVELOPMENT LLC 

7<D.7 REMUDA ENERGY DEVELOPMEITT U.C 

15889 RE~IJOA ENERGY DEVSLOPMENT LLC 

J 15898 REM-CIA ENERGY OEVELOPMENT LLC 

, 13713 RICK MLlJND 

13428 RIM I PERATING, INC. 

9784 RITTER. LABER & ASSOCIATES INC. 

12730 SAMSON Oil AND GAS USA, INC 

15595 SAMSON OlL ANO GAS USA, INC 

15844 SAMSON OlL ANO GAS USA, INC 

~.=~SON Of,!;_ANO GAS USA, INC 

1 fil9 , ~ ENERGY MANAGEMENT LLC 

1819 SCOUT ENERGY MANAGEMENT LLC 
= 

2577 SCOUT ENERGY MANAGEMENT LLC 

2778 SCOUT ENERGY MANAGEMENT LlC 

28811 SCOUT ENERGY MANAGEMENT LlC 
-

RIVAL j!LY 30-11 0G AB BURKE 

NORTHTIOGA CARL THORSON 2 00 AB BURKE 

NORTH TIOGA NORMAN OVERLEE 1 0G AB ,DIVIDE 

EAST FORK ISAKSON 32·23 00 AB 1'NIWAMS 

NORTl-l'M:ST 
• ~ EGOff. ____ --t~'----· c_._KOSl-tM _ _ AN _ _ ! __ -.=-·~-=·-=---- --i-OG----;1-AB- - • '1M_ LLIAM __ s ___ -l_ 

~ HT ~ 4:,.11 

SQUAWGAP FOLKVORO-STATE 1-38 S\Ml 
I 

BUKRE 2-2A 

INOAHL GERMUNDspN RVE 3-2 

NELSON 13-28 SWO 

LITTLE MISSOURI l'EDERAL 2-23 

utTLE MISSOURI FEDEIW:,3-23 

'l.r,,u I!! •SSOURI FEDERAL t•22 

lm'L£ MISSOURI 

LITTLE MISSOURI UIPUB6 l 
AMBROSE ~UND4-35 I 
HARDSCRABBLE ISKURDAL 11-24 

I 

-EJGHTMILE HOUSTON 41-4 

JOOO DAVIDSON 1 

FOREMAI\I BUTTE MARIS 1-161-i 

FOREMAN BUTTE BANKS 1-18H 

FOREMAN BUTTE 

FRY 

00 

.S\Ml 

0G 

00 

S\Ml 

GASD 

GASD 

GASD 

GASD 

00 

00 

00 

0G 

0G 

59\}TH WESTHOPE ~ING G 1A 00 

I
, FRYBURu HEATH__,.,....,N UNIT P~ 

'~YBURG ~13 0G 

~LEY _ KIRBY B 1•23 00 

~ WESTHOPE HOUMANN C 5 00 

MCKENZIE , 

AB ,MCKENZIE 

AB WILLIAMS 

AB 'NILLIAMS 

AB WILLIAMS 

IEIOWM,l,N , 
l!(IYIMAN -

DIVIDE 

AS 

AB ' 'MWAMS 

AB ' 'NllllAMS 

AB MCKENZIE 

AB MCKENZIE 

MCKENZIE 

BIUMl.$ I 

AS BOTTINEAU 

AB BIWNGS 

AB BOTTINEAU 

-BOTTINEAU 



Case 21495: ConslderConllseallon of Abandoned Wells 

FIie No. ~entor Field Well Name Well Type WI Statu• County Name 

4230 SCOUT ENERGY MANAGEMENT LLC 

4244 iscoUT ENERGY MANAGEMENT LLC 

4266 SCOUT ENERGY MANAGEMENT LLC 

4276 SCOUT ENERGY MANAGEMENT LLC 

4281 SCOUT ENERGY MANAGEMENT LLC 

14350 SCOUT ENERGY MANAGEMENT UC 

4358 SCOUT ENERGY MANAGEMENT LLC 

4374 SCOLIT ENERGY MANAGEMENT LLC 

SCOLIT ENERGY MANAGEMENT UC 

SCOUT ENERGY MANAGEMENT UC 

16389 SCOUTENERGYMANAGEMENTLLC 

!6390 SCOUTENERGYMANAGEMENTLLC 

(6517 SCOUT ENERGY MANAGEMENT UC 

16720 SCOUT ENERGY MANAGEMENT LLC 

16636 SCOUT ENERGY MANAGEMENT UC 

7040 SCOLIT ENERGY MANAGEMENT LLC 

17387 SCOLIT ENERGY MANAGEMENT LLC 

11273 SCOLIT ENERGY MANAGEMENT UC 

12833 lscoUT ENERGY MANAGEMENT LLC 

12m SCOUT ENERGY MANAGEMENT LLC 

MEDORA 

NORTHEAST 
FOOTHIU,S 
NORTHEAST 
FOOTHILLS 

DICKINSON 

NORTHEAST 
FOOTHILlS 
NORTHEAST 
FOOTHILLS 
NORTHEAST 
FOOTHILLS 
NORTHEAST 
FOOTHILLS 
NORTHEAST 
FOOTHILLS 
NORTHEAST 
FOOTHILLS 
NORTHEAST 
FOOTHILLS 

'MLEY 

\MLEY 

WILEY 

IMLEY 

WILEY 

WILEY 

LITTLE KNIFE 

INOIAN Hill. 

UTTLEKN1FE 

; LITTLE KN FE 

ME!liORA HEATH-MADISON UNIT 18HR 0G BIWNGS 

NE FOOTHILLS UNIT CHREST 1 0G AB BURKE 

NE FOOTHILLS U GUUlCKSON, GE A-1 0G AB BURKE 

DICKINSON-HEATH-SAND UNIT 21 AB STARK 

NE FOOTHILLS UNIT DOE 2 0G AB BURKE 

SPIESE 1 0G AB BURKE 

SABINE 1 0G AB BURKE 

OBRIEN 1 0G AB BURKE 

INGERSON. F 1 0G BURKE 

NE FOOTHILLS UNIT CHREST 2 wtW I/VI AB BURKE 

NE FOOTHILLS UNIT DOE 3 0G AB BURKE 

AOERICKSON 8-14 WI AB BOTTINEAU 

AO ERICKSON 7•13 ws AB BOTTINEAU 

AO ERICKSON 3R 0G AB BOTTINEAU 

NEWHOUSE A 9 H 0G AB BOTTINEAU 

STRATTONC 14 ws AB BOTTINEAU 

MYRTLE GRORUO 1-R 0G AB BOTTINEAU 

ROMANYSHYN 1 0G AB BILLINGS 

~ 43 1 --"""._=--·- ,90 AB MCKENZIE 

-, w li!ILUNGS 
L 

SOOTl:I F.RYBURG 1 ..,19T 0G BILLINGS J 
8902 JV.P LKNMU 38 0G AB DUNN 

8902 JV.P LKNMU B WI 'M AB DllNN 

1_ 13311 IScouT ENERGY_ EMENT UC FRYBU~ SFTU 4l35 W AB BtWNGS Ir ,-.----11!----------------r-------.,.,...._ i;,--.----------""'!f------lt----1=---·_______;:; ,., 
1 131134 8COUT>ENEflGY MML',GEMENTUC Ff:iYBUBG SFTU 1000 - 0G ~B ~ BIWNGS 

·- f 
-

( 13795 SCOtJT ENERGY IMNAGEMEITT LLC MEDORA MEDORA Hl!AT'l'f.Mt,PISON_UNIT 29 PG M BIWNGS~ 

13973 SCOUT ENERGY MANAGEMENT l C SUBOIVISION STATEAOOITION 5 1 OFP AB STARK 

lscour ENERGY MA~ EMENT 1:LC fRY8UliG SFTU1 1•24 r~ ~ _ _ _ 0G _ i'~B 81LUNOS 

90239 SECURE ENERGY SERVICES USA, LlC , SANISM LOCKEN SWO 3 S'Ml AB MO\JNTRAIL 

, f m::;,;,,_c:::_~SLA=:WSO::::::~N:::W'UJilt/=:===~iTIO':_"."N~CO~-~M±+,«~ .• -::lNC"":'"--- -fsou,;~~W~GAS>".""'.'."---rUSA~-33,"'."'"1-1--108'.":°'--~===--t~~W;;::~ =t,~::;:---:-='1~.~:C".'.'KE:ffZl"::'.E::---i, 

I 4803 SOLUTIONS ENERGY LLC I LONE TREE LEWIS MANN 1 0G ~ WARO 

12491 TITAN ENERGY. LLC I TORNING SUNOSBAK 1-14 0G AB WARD 

12583 VAST OPERATIONS, LLC STINSON STEA044-14 2 0G AB BOTTINEAU 

12655 VAST OPERATIONS, LLC STINSON STEA024-14 4 S'Ml svvo AB BOTTlNEAU 

13137 I VAST OPERATIONS, LLC STINS9N KOEHLER 31-23 1 0G AB eomNEAU 

14647 VAST OPERATIONS. LLC STINSON KOEHLER-STEAD H 10G AB BOTTINEAU 

18146 VAST OPERATIONS. LLC CROSBY KEARNEY 4-25H 0G AB OMOE 

90228 WI-IITE OWL ENERGY SERVICES (US} INC. SATHER LAKE ROY 1 S'Ml AB MCKENZE 

2088 \ll.1·11TE ROCK OIL & GAS, LLC SHERWOOD Fl.EM 1 0G AB RENVILLE 

12170 WI-IITE ROCK OIL & GAS, U.C SHERWOOD FlEMB 1 0G AB RENVILLE 

!5234 WI-IITE ROCK OIL & GAS. LLC BUFFAl.0 WPJJ.QW STEVENS 1 0G AB MCKENZIE 

HHnng 06-10.2020 



Cate 21M9tkConald1rConll1lcatlon of Abandoned Willa 

FIie No. Operator Field Well N1m1 w•n Type WI St• tu• County Name I 

WHITE ROCK OIL & GAS LLC MISSOURI R OGE JENSEN4 1 

8757 WHITE R(.:!£K OIL & GAS, LlC MISSOURI R,OGE !CLARK t 

4 7452 !WilTEROCKOIL&GAS,LLC AJnSTICK ielG STICK [MADtSON) UNIT 1301 

7819 lv.1-flTE ROCK OU, & GAS. U.C BIGSTICK BIG STICK (MADISON) UNIT 3209 

I te096 _ v.tllTE ROCK OIL & GAS lLC BIGSTICI< _ BIGsnCK·' UNIT3104 

m "'"1'EROCKOIL&~, U.C __ BAKER -- UNOVIO FEDERAL _:M 1HR 

10875 1 l'MilTE ROCK OIL & GAS, LlC ELK NOVAK ~ 1 

10837 ~!TE ROCK OIL & GAS, LLC MISSOURI RIDGE AWSON 1 

1131,! ~ITE ROCK OIL & OAS, LLC CAMP LINDVIO 10 1 

l!E::tl- IM>llTE ROC~ IL & GAS, LLC INDIANHILL FREDRICKSON 33-33 1 

/ 11422 ~ ROCKOIL& GAS, LLC - BEAVER CREEK MESA FEDERAL 1-9 

11523 l'MilTE ROCK OIL & GAS, UC NDIANHILL f'OIM:RS 1 

SMITH DONALDPETERSON 1•28 

I"" 
I [1li43 l',\tilTE ROCK OIL & GAS, LLC lOLIIJH RIDER leRRMU -41-13 

~2-410 ~ITE ROCK OIL & G,1.$, U.C SMITH :ePEX ENGEBERG 28-11 

~ !TE ROCK OIL & GAS, LLC BICENTENNIAL- BICENTENNIAL 31-351:t 

12572 ['MilTI; ROCK OIL & GAS, UC SHEIMOOD BECKEDAHL D 2 

~ ~ ITE ROCK OIL & GAS, UC ~ ENTENNIAL ~!CENTENNIAL 42-311:t 

' 12670 IWilTE OtL & GAS. U.C '31CENTENNW. iBICENTENNiALFEOERAL 4M1H 

-· 
0G AB IMLLIAMS 

CG AB 

!)IWNGS - -00 AS BIWNGS • 

0G AB BIWNGS_, 

00 AS BILLINGS 

MCKENZIE 

0G AB MCKENZIE 

AB WlllAMS 

0G MCKENZIE 

00 ,MCKENZIE 

GCIU:JEN . 
~ I - ,a,1 i,y --

00 AS MCKENZIE 

0G AB RENVILLE . 
0G lJCKENZIE . 
0G AS ~- .•- -- ~ 
0G - ~ .. 

RENVILLE 

0G MCKENZIE 

0G , !!!GKENZIE ,. 

0G AB MCKENZJE 

. l1 

i 121,34 ~TER OIL&GAS, llC i!ICENTENNIA... TOMAHA'M<1 -13 
T" - ,-------- -----------,1,-- ----- -1-- --- --------,+----ji,---+,,---- -t. 
131!1 l',\tilTEROCKOIL&GAS, LLC _ ROUGHRDER ~RMU 1-11lt1R 0G l'.B M · NZlE 

'MilTER OIL&GAS. UC 

( 13411 

ROUGH RIO!R ! RAMU 13-19 OG_ ~ - ~ MCKENZIE 

13729 ~ IT.ER~KOIL&GAS, U C ____ --- POl<l:RJIM _ MOI POKERJIM 3MIIH .AB MCKENZIE 

-
1 13781 v-.ttlTE ROCK OIL & G&S LLC BIG STICK BIG STICK (MADSON) UNIT 2505 00 ~:u----1----------------t,~;-------i~--------------,t----==::t.:==:#==="=-4' r ~ v.tl!TE.ROCK 011: & OAS, U.C _ .. MONOAK ~ONDAK RDEAAl. 18-29'!HR 0G ,~e MCKENZIE 1 

AB - BILLINGS 

t?J17 'MilTEROCKOIL&GAS LLC !pAVISCREEK °'VISCREEKi-12 _ ~ _ AB BIWNGS 

15876 WHITEROCKOIL&GAS, LLC FOREMAN BUl'TE loTTFEDERAL 1-13H 00 MCKENZIE 
I 

15677 'Mi!TE ROCK OIL & GAS. LLC - FOREMAN BUTTf GEHRIG FEDERAL 1-24H 'AB .MCKENZIE -
15803 'M11TE ROCK OIL & GAS, LLC FOREMAN Bunt. MCGR1FF FEDERAL 1-22H 00 ,AS MCKENZIE 

15805 'MilTE ROCk OIL & GAS, LLC fOREMAN BUTTE GRIFFEY JR. M6H 00 AB MCKENZIE 

111437 ~E ROCK 0 !!:_& GAS. LLC FOREMAN BUTTE COLAV1TO FEOERAL 1-27H -- ~ ~ 

00 'AS 

/ 21077 IM-IITE R~KOIL & GAS lLC BIG STICK .&ft Ill l>NGS / 

]3022 ZARGON OIL (ND) INC. HMS E. G PEARSON 3 'AB BOTTINEAU 

' 58811 iZARGON OIL (ND) INC. MACKDBEE COULEE BRYANSM7 0G AB RENVILLE 

7175 ZARGON OIL (ND) INC. 00 AB ~NEAU 

11T811 !ZARGON OIL (ND) INC. MACKOBEE COULEE SCORE 1 0G AB RENVILLE 

12159 ZARGON OIL {ND) INC. MACKOBEE COULEE SCORE 2 DG AS RENVILLE 

, 15347 ZARGON OIL (ND) INC. NORTH HAAS ZARGON NORTH HAAS 1 'oo AS BOTTINEAU 

P-O-llol8 



June 9, 2020 

North Dakota Industrial Commission 
Oil and Gas Di vision 
Attn: Lynn Helms 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

RE: Case No. 28495 

Dear Mr. Helms: 

I am the operator of the Aalund 4-35 (File No. 13713) salt water disposal well located in the 
NW/4NW/4 of Section 35, Township 162 North, Range 99 West, Divide County, North Dakota. 
Pursuant to the North Dakota Industrial Commission's ("Commission") notice of hearing, I submit 
the following testimony and formal request to remove the Aulund 4-35 salt water disposal well 
from the Commission's consideration in this case. 

Please be advised that re-working operations are currently being performed on the Aalund 4-35 
well to upgrade the facility and injection is expected to resume in 2020. Furthermore, the 
anticipated return of economic activity and rebounding oil prices will make future injection 
operations economical. Accordingly, the Aalund 4-35 should not be confiscated under the 
Commission's well plugging program. Indeed the Aalund 4-35 well has the capability of allowing 
the injection of thousands of barrels of salt water per day and could be characterized as one of the 
best salt water disposal wells in the state of North Dakota. 

I appreciate the opportunity to participate in the Commission's program; however, the Aalund 4-
35 well has the potential for future economic use. In the event re-working operations are 
unsuccessful, or it is otherwise not economical to return the well to injection, the well will be 
brought into compliance in accordance with the Commission's rules and regulations. 

Should the Commission have any questions, please contact me at (701) 570-5847 or 
riggnup@yahoo.com. 

Rick Aalund 
by Larry Jacobson, Authorized Agent 

70227603.1 



RANCH OIL COMPANY 

June 9 2020 

orth Dakota Indu trial Commission 
Oil and Gas Division 
600 East Boulevard Ave Dept. 405 
Bismarck D 58505-0840 

RE: CASE 0. 28495 

Dear Member of the Commission: 

Ranch Oil Company submit the following testimony for consideration by the ommission in the 
abo e-referenced case. 

The notice of hearing in this case makes reference to the Commission 's rights with respect to bond 
forfeiture and potential civil claims against operator and working interest owner for plugging 
and reclamation costs. Such actions if taken by the Commission, will only create more financial 
hardship and uncertainty for operators and working interest owner who have been forced to take 
drastic measures to remain operational during these difficult economic times. Specifically, Ranch 
Oil Company will ultimately be held liable for any cJaim made again tits well bonds by virtue of 
it agreement with the surety company, which require Ranch Oil Company (and other operators 
holding such bonds) to reimburse the surety company for any and all amount forfeited or 
confiscated by the Commission. Ranch Oil Company is unable to support the Commis ion s 
plugging program to the extent Ranch Oil Company and other operators are subject to this liability 
and the additional threat of litigation. 

Accordingly, any agreement to turn over wells by Ranch Oil Company would be ubject to the 
Commission's agreement that it would not confiscate, forfeit or otherwise make a claim against 
Ranch Oil Company' single or blanket well bond and it woul.d not maintain a cause of action 
(through the Attorney General or otherwise) again t Ranch Oil Company wi.th respect to 
reimbursement for rea onable plugging and reclamation cost incurred by the Commi sion in 
connection with the program outlined in this case. 

Ranch Oil Company first requests that the Cammi sion substitute the Rolfsrud 11-17 (File o. 
8935) well in place of the elson 13-28 SWD (File o. 5612) well from the li t of well to be 
confi cated in the above-referenced case. The Rolfsrud 11- l 7 well i currently in abandoned tatu 
and has not produced oil or gas in sufficient quantities since 2013 and cannot be returned to 

5299 DTCBoulevard • Sui te 1300 • Greenw dVill age, CO 80111 • (30 )771-2343 • FA (303) 771 -2356 



orth Dakota Industrial Commission 
June 9, 2020 
Page 2 

production prior to December 31 2020, as a result of the depressed oil prices and COVID-19 
pandemic. Furthennore, Ranch Oil Company will not be able to secure a ingle-well bond for the 
Rolf: rud 11- I 7 well as a re ult of the pandemic. 

In addition to the Rolf: rud 11-17 well, and a the Commission may add well to the confiscation 
program Ranch Oil Company requests the C01nrnis ion confiscates the el on 13-28 SWD (Fi le 
No. 5612) well and the Radenz 1 (Fi le No. 3419) well, both currently shut-in for the same reasons 
set forth above, namely it is uneconomical to return the wells to active tatus as a result of the 
depre ed oil prices and COVID-19 pandemic. 

Ranch Oil Company will mail a copy of this testimony to all of the working and royalty interest 
owner of the Substitution Well and Additional Wells. 

Ranch Oil Company believe the special plugging program outlined in th otice has the potential 
to benefit certain ervice companies and landowner · howe er the Commission must proceed in 
a manner that doe not unduly burden operators and working intere t owners striving to remain 
operational during the e difficult time . Accordingly, upon the Commi ion 's determination as to 
how it will proceed on the issues discussed herein, Ranch Oil Company requests that it be able to 
remove the wells set forth above from the confiscation program if financial obligations a ociated 
with confiscation are required. 

Should the Commis ion have any que tions plea e contact Carl Dean at (303) 771 -2343 or 
carl@ranchoi I .com. 

Respectfully submitted, 

Carl Dean, Vice Pre ident 
Ranch Oil Company 
5299 OTC Boulevard Suite 1300 
Greenwood Village CO 80111 
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Kadrmas, Bethany R.

From: TYLER ROBINSON <petrol.logic@gmail.com>
Sent: Tuesday, June 9, 2020 2:54 PM
To: Kadrmas, Bethany R.
Subject: Re: FW: 3 T's SWD LLC Case #: 28495
Attachments: Federal.pdf; ND Return.pdf; Bank Summary.pdf; Storage Tank Rental.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

3 T's Final Submission 
 
Thank you,  
 
On Tue, Jun 9, 2020 at 1:11 PM Kadrmas, Bethany R. <brkadrmas@nd.gov> wrote: 

Tyler, 

As follow‐up to our call.  Would you confirm the attached filings for Case 28495? 

Thank you, 

Bethany 

  

From: TYLER ROBINSON <petrol.logic@gmail.com>  
Sent: Monday, June 8, 2020 3:15 PM 
To: Kadrmas, Bethany R. <brkadrmas@nd.gov> 
Subject: 3 T's SWD LLC Case #: 28495 

  

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

  Please contact for hearing:  Tyler Robinson @ 701‐690‐3239 

  

  

Current status of the well:  Non‐producing, production equipment not hooked up, no flow line, no electrical and no 
tubing in the hole.  Well has not been in production since 2016.  Tubing was removed in the fall of 2019.   

  

Estimated production date:  Based on financial constraint, and facility construction costs, production is not obtainable.  



2

  

Well Compliance:   Essentially, a $50,000.00 bond increase combined with the cost of a new tubing string as well as 
construction costs would carry a very heavy financial burden.  Due to unforeseen issues and the lack of revenue, it 
would be difficult to maintain adequate compliance.  I would be happy to go into further detail during the hearing.   

  

In closing, thank you for your time and I look forward to visiting with you all on Wednesday.   

  

Sincerely, 

  

Tyler Robinson  



3TSS3909 02/20/2020 11 : 13 AA', 

Form8879•S IRS e-file Signature Authorization for Form 1120S 0MB No. 1545-0123 

• ERO must obtain and retain completed Form 8879-S. 

Department of the Treasury • Go to www.irs.gov/Form8879S for the latest information. 2019 
Internal Revenue Service For calendar year 2019, or tax year beqinning , and endinq 
Name of corporation 

I 
Employer Identification number 

3 TS SWD LLC 
Part I j Tax Return Information /Whole dollars onlv) 
1 Gross receipts or sales less returns and allowances (Form 1120-S, line 1c) ... ...... . ..... . ... ... ... . .. .. .. . 1 
2 Gross profit (Form 1120-S, line 3) ... .... . . . . . . . . .... . .. ...... ...... .. ..... .. ... 2 
3 Ordinary business income (loss) (Form 1120-S, line 21) .. . . . . . . . . . . ·· · ·· ·· ·· ··· ··· • · ... . .... .... 3 
4 Net rental real estate income (loss) (Form 1120-S, Schedule K, line 2) ···· ····· ····· . . . . . . . . . . . ' . . . 4 
5 Income (loss) reconciliation (Form 1120-S, Schedule K, line 18) .......... .... . ....... .... .. . . . . . . . . . . 5 
Part II Declaration and Signature Authorization of Officer (Be sure to get a copy of the corporation's return) 

Under penalties of perjury, I dedare that I am an officer of the above corporation and that I have examined a copy of the corporation's 
2019 electronic income tax return and accompanying schedules and statements and to the best of my knowledge and belief, it is true, 
correct, and complete. I further declare that the amounts in Part I above are the amounts shown on the copy of the corporation's 
electronic income tax return. I consent to allow my electronic return originator (ERO), transmitter, or intermediate service provider to 
send the corporation's return to the IRS and to receive from the IRS (a) an acknowledgement of receipt or reason for rejection of the 
transmission, (b) the reason for any delay in processing the return or refund, and (c) the date of any refund. If applicable, I authorize 
the U.S. Treasury and its designated Financial Agent to initiate an electronic funds withdrawal (direct debit) entry to the financial 
institution account indicated in the tax preparation software for payment of the corporation 's federal taxes owed on this return, and 
the financial institution to debit the entry to this account. To revoke a payment, I must contact the U.S. Treasury Financial Agent at 
1-888-353-4537 no later than 2 business days prior to the payment (settlement) date. I also authorize the financial institutions involved 
in the processing of the electronic payment of taxes to receive confidential information necessary to answer inquiries and resolve 
issues related to the payment. I have selected a personal identification number (PIN) as my signature for the corporation's electronic 
income tax return and, if applicable, the corporation's consent to electronic funds withdrawal. 

Officer's PIN: check one box only 

~ I authorize PALMER, BRADY & COMPANY, PLLC 
ERO flnn name 

on the corporation's 2019 electronically filed income tax return. 

to enter my PIN l-=: _ _ JS my signature 
Don't enter all zeros 

D As an officer of the corporation, I will enter my PIN as my signature on the corporation's 2019 electronically filed income tax 

return. 

Office~s signature • Date • 02/20/20 Trtle • PRESIDENT 

TYLER J. ROBINSON 

Part Ill Certification and Authentication 

ERO's EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN. 
Don't antar all zeros 

I certify that the above numeric entry is my PIN, which is my signature on the 2019 electronically tiled income tax return for the 

corporation indicated above. I confirm that I am submitting this return in accordance with the requirements of Pub. 3112, IRS e-file 
Application and Participation, and Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-fi/e Providers for Business 
Returns. 

ERO's signature • JOSHUA M BRADY , CPA Date • 02/20/20 

ERO Must Retain This Form - See Instructions 
Don't Submit This Fonn to the IRS Unless Requested To Do So 

0 

For Paperwork Reduction Act Notice, see Instructions. Form 8879-S (201 9) 

DAA 
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Form 1120-S 
Department of the Treasury 
Internal Revenue Service 

U.S. Income Tax Return for an S Corr~oration • Do not file this form unless the corporation has filed or 
Is attaching Form 2553 to elect to be an S corporation. 

Go to www.irs. av/Form 11205 for instructions and the latest information. 
For calendar vear 2019 or tax vear beginning , en d" ing 
A S election effective date Name 

09/29/17 TYPE 
3 TS SWD LLC 

B Business activity code 

number (see instructions) OR Number, street. and room or suite no. If a P .0 . box, see instructions. 

- - 4433 105TH AVE NW 
C Check if Sch. M-3 • PRINT City or town, state or province, country, and ZIP or foreign postal code 

attached CHARLSON ND 58763 

0MB No. 1545-0123 

2019 

D Employer identification number 

E Date incorporated 

09/29/2017 
F Total assets (see instructions) 

$ 71,471 
G Is the corporation electing to be an S corporation beginning with this tax year? LJ Yes ~ No If "Yes," attach Form 2553 if not already filed 

H Check if: (1) D Final return (2) D Name change (3) D Address change (4) D Amended return (5) D S election termination or revocation 

I Enter the number of shareholders who were shareholders during any part of the tax year • 3 
J Check if corporation : (1) 0 Aggregated activities for section 465 at-risk purposes (2) · •-Grouped activities for section 469 passive activity purposes 

C I aut on: Include onlv trade or business income and expenses on lines 1a through 21 . See the instructions for more information. 

1a Gross receipts or sales 1a . . .. ... . . . .. , .. . , ........ ..... .. .... ... ···· ····· ..... ........ 
b Returns and allowances 1b .... ..... ' . ' . . . . . . .. . . ···· •· .. .. . ... ... ... . ...... ··• ·· • · . . 

Cl) C Balance. Subtract line 1 b from line 1 a 1c 
E 

.. , .. ... ...... .. ... .... . ... ... ... ...... .. .. ... , . ... . . . . . . , ·•· ·· ···· . ... . 
0 2 Cost of goods sold (attach Form 1125-A) 2 
u ·· ··· · ·· · ·· ·· ·· ·· ··· ···· ·· ·····• ·· ··•······ .. .. . .. . .. · ·•· .... . .... . .. . . 
.5 3 Gross profit. Subtract line 2 from line 1 c 3 .. . . .... ........ ·· ············ ··· ····· ········· ····· .. ... ....... . . ... .. 

4 Net gain (loss) from Form 4797, line 17 (attach Form 4797) 4 ..... . . . , 
'' ··· · ·· ·· ·· ·· , , ·· • · .. ...... ... ... .. ....... .. ... 

5 Other income (loss) (see instructions-attach statement) .. 5 , .... ..... ........... ., .. .. .... ······ ..... , , . . .......... 
6 Total income (loss). Add lines 3 through 5 ,,. ..... . . . . . . . ........ ... . , . , ,., ,. ........... ..... . ...... . • 6 

7 Compensation of officers (see instructions-attach Form 1125-E) . . . . . . . . . . . . . . . . . . . . ·········· · ··· . .. ,,, .. .. .... . . . . 7 
'ii, 8 Salaries and wages (less employment credits) .. , ,, ,, .. 
C: 

...... ... .... .. .... .. .. . ... ...... ... .. .. .... .. ..... ··•· .... 8 
0 9 Repairs and maintenance 9 "" , . ... . . . . . . . . . . ····· , . ... . · · ··•· · • ··•· ...... .. ...... .. .. ··· ·· ················ ··· :lll 
:§ 10 Bad debts .. . . . . .. .. . . . .... . . . .... . . . . . . . . . . .... .. . . ··· ·· .. ,,. ·· • · · · ... ...... · • · ·· ·· · · •· ·•· · ·· .. , .... .... . .. . . . .. . . . . 10 
.... 11 Rents . .. , ....... , . ,.,,. , ... .. . .. ···· · •· ..... .. · · • · · •·· ······ ... . .. .. .. ... · •· ...... ,. , . ...... .. . . .. . . . . . . . . ''' 11 
Q 

"' 12 Taxes and licenses . . .. .. . . .. .... · •··· .. , ...... .. .... .. ..... .. . ... . . ... .. . .. ··•······ ..... . .. ... . ..... ...... . ..... 12 
C: 
0 13 Interest (see instructions) . .... ··· · ····· .. , .. .. .. .. .. , . , . . . . . . . . . . . . . . ,., ... ... . . · •· .. , , ...... . ······ 13 "fl 

~ 14 Depreciation not claimed on Form 1125-A or elsewhere on return (attach Form 4562) . 14 ...... . ... . .. . . . ....... ,., . . 
. !: 15 Depletion (Do not deduct oil and gas depletion.) 15 
Ql 

.,. . . . . . . . . ...... . . . . . . . ···· · ··•· ·· • . . . . .. ... ·•· 
Ql 16 Advertising 16 
$ . ... .. .... ....... ...... ... ........... . . ... . , . ... . . , . . .... . .... . ....... . .... . ... .... . . . . .. .. · • · . . .... . ····· 
!J> 17 Pension, profit-sharing, etc., plans 17 C ........... ..... . . ... ..... .. ...... . ... .. ...... .. .. . . , . , . .. ,. . . . .. .. . .... · • · . . 
0 18 Employee benefit programs 18 :e ... . ... ..... ....... . .. .. ... . .. ... . ... .. . .. ... . ... .. ... .. ...... .... .. . .. ... .... . . .. .. . .. . . . 
:::s 19 Other deductions (attach statement) 19 "0 
Cl) ·•• · ........ , ... . .. . .. . .. ... .. ... ....... ·- · ······ • · · • · .. ..... ....... ··· ···· ·· · 
C 20 Total deductions. Add lines 7 through 19 . • 20 ..... ..... . .. .... . • · · .. .. ....... . . .. ' . . . . . . . . . . . . . .... 

21 Ordinarv business income (loss). Subtract line 20 from line 6 . ..... ... . . . . '' .. .. .. . . . . . . . . . . . . . . . ' . . . . . . . . 21 
22a Excess net passive income or LIFO recapture tax (see instructions) .. . 22a ... .. ... ,., ,., . . . .. 

b Tax from Schedule D (Form 1120-S) 22b .... ...... ..... . ,. ·•• ··•·· ..... , . ··· ··· 
C Add lines 22a and 22b (see instructions for additional taxes) . . . . . . . . . ...... ... . .. ·· ··· ··· ··· ···· · ·· · ·· ··· ·· · ·· · · 22c 

J!l 23a 2019 estimated tax payments and 2018 overpayment credited to 2019 . 23a C 
Cl) ·· ··· ·· · · ··· · ····· ·· ·· 
E b Tax deposited with Form 7004 23b 
>, , , ·· ··· ··· ······ ··· ···· 
nl C Credit for federal tax paid on fuels (attach Form 4136) 23c II. ··· ·· ·· ·· ··· ······ ··· ·•· ·· ·· · 
"0 d Reserved for future use 23d 
C: , ..... . . . . . . . . . . . . .. .. . .... ......... . .. .. ... . . . -nl Add lines 23a through 23d . 23e 
~ 

e . . . . . . . . ...... .... ... ... . .. . . ...... . ......... .. .... ....... 
I- 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached • 0 24 ... , .. , · •• . . . . . . . . .... ... .. ... 

25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amount owed 25 . . . . . . ........ . .. .. 
26 Overpayment. If line 23e is larger than the total of lines 22c and 24, enter amount overpaid ...... ... . . . . ... . .... 26 

27 Enter amount from line 26: Credited to 2020 estimated tax • Refunded • 27 
Under penalties of perjury, I declare that I have examined this return, lnduding accompanying schedules and statements. I May the IRS disruss this ratum with rxrvparer 
and to the best of my knowledge and belief, ~ is true, correct, and complete. Declaration of preparer (other than taxpayer) 

shown below? See instructions. X Yes n No is based on all infonnation of which preparer has any knowledge. 

Sign 

• 
I • PRESIDENT 

Here Signature of officer TYLER J, ROBINSON Date Title 

PrinVType prepare( s name I Prepare( s signature 

I 
Date I Check LJ if I PTIN 

Paid JOSHUA M BRADY, CPA JOSHUA M BRADY, CPA 02/20/20 se~~ mployed ~-----. 

I 

--Preparer Firm's name • PALMER, BRADY & COMPANY, 
Use Only Firm's address • PO BOX 147 

FRUITA, co 
For Paperwork Reduction Act Notice, see separate instructions. 
DAA 

PLLC Firm's EIN • - - - - --
81521-0147 Phone no. 

Form 1120-5 (2019) 
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Form 1120-S (2019) 3 TS SWD LLC Page 2 

:Schedule B Other Information /see instructions) 
1 Check accounting method: a ~ Cash b LJ Accrual Yes No 

C Other (specify) • 
···• ·•· ···· ··· ·· ······ ·· ········· .. ··· · ·· ····· · ···· ..... · •·· ··· ·· ·· •··· 

2 See the instructions and enter the: 

a Business activity • . ()~L. .. F.IE:IJJ .. SERVICES b Product or service • OIL FIELD SERVICES ............. .. ... .. ·• •···· . . . . . . . . .... . . . .... . .... ...... . .. . .. . .. 
3 At any time during the tax year, was any shareholder of the corporation a disregarded entity, a trust, an estate, or a 

nominee or similar person? If "Yes," attach Schedule B-1, Information on Certain Shareholders of an S Corporation X ......... ................. . 
4 At the end of the tax year, did the corporation: 

a Own directly 20% or more, or own , directly or indirectly, 50% or more of the total stock issued and outstanding of any 

foreign or domestic corporation? For rules of constructive ownership, see instructions. If "Yes," complete (i) through (v) • 
below .... ...... ....... ····· .... , ' ' ''' ... , .. ,, ., .. X 

(Ii) Employer (iii) Count,y of (iv) Percentage of (v) If Percentage in (iv) Is 100%, 
(I) Name of Corporation Identification Incorporation Stock Owned Enter the Date (if any) 

Number (if any) a Qualified Subchapter S 
Subsidiary Election Was Made 

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss, or I 

capital in any foreign or domestic partnership (including an entity treated as a partnership) or in the beneficial interest of a I 
trust? For rules of constructive ownershio, see instructions. If "Yes," comolete (i) throuoh (v) below .. .... ... . .. . X 

(II) Employer (iv) Count,y of (v) Maximum Percentage 

(I) Name of Entity Identification (Ill) Type of Entity Organization Owned in Profit , 

Number (if any) Loss, or Gapltal 

Sa At the end of the tax year, did the corporation have any outstanding shares of restricted stock? X 
····· · ·· · ·· · · .. .... ..... . ...... . .. ...... . .. . .. 

If "Yes," complete lines (i) and (ii) below. 

(i) Total shares of restricted stock .. . .. ······· · ··············· •····· .. ··· ··· ·· ·······•····•·· · ···· · ··· ·····•· • .... . . . . . . . . . . . ···· · ·· •·· · · ... 
(ii) Total shares of non-restricted stock .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......... ..... ...... .... . . .... • ...... . . ... ... . .... . .... 

b At the end of the tax year, did the corporation have any outstanding stock options, warrants, or similar instruments? X ..... .... .. ·· • · . ... ··•···· 
If "Yes." complete lines (i) and (ii) below. 

(i) Total shares of stock outstanding at the end of the tax year ..... .. .. . .. . .. .... .............. ········· • . .. .. ..... .. .......... .. . ... 
(ii) Total shares of stock outstanding if all instruments were executed .. . . . . . . .... ...... • ·· ·· ·· ··· ······ · ·· · · ·· ······· · 

6 Has this corporation fi led, or is it required to file, Form 8918, Material Advisor Disclosure Statement, to provide 

information on any reportable transaction? . ....... .. , ..... . .. . . ...... .. ··············· · ·· · · ·· · ·· · · ···· ··· · · ·· . ... X 
7 Check this box if the corporation issued publicly offered debt instruments with original issue discount ...... ········· · ··· ·· ·· ·· • • 

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount 

Instruments. 

8 If the corporation (a) was a C corporation before it elected to be an S corporation or the corporation acquired an asset with a 1, 
basis determined by reference to the basis of the asset (or the basis of any other property) in the hands of a C corporation and 

(b) has net unrealized built-in gain in excess of the net recognized built-in gain from prior years, enter the net unrealized built-in 

gain reduced by net recognized built-in gain from prior years. See instructions ... . ...... . .......... • $ 
, ... ... ..... 

9 Did the corporation have an election under section 1630) for any real property trade or business or any farming business 

in effect during the tax year? See instructions . X .... ............ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... . . .... .... .. . 
10 Does the corporation satisfy one or more of the following? See instructions . . . X .. . .. . .. . . . . . . . . . . '' ............ .... . .. . .. . .... 

a The corporation owns a pass-through entity with current, or prior year carryover, excess business interest expense. 

b The corporation's aggregate average annual gross receipts (determined under section 448(c)) for the 3 tax years 

preceding the current tax year are more than $26 million and the corporation has business interest expense. 

C The corporation is a tax shelter and the corporation has business interest expense. 

If "Yes," complete and attach Form 8990. 

11 Does the corporation satisfy both of the following conditions? . X ..... ,., ... ............ ················· . . . . . . . . . . . . . ···· • ··•··•·· . ..... 
a The corporation's total receipts (see instructions) for the tax year were less than $250,000. 

b The corporation's total assets at the end of the tax year were less than $250,000. 

If ''Yes " the corporation is not required to comolete Schedules Land M-1. 

Form 1120-S (2019) 

DAA 
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Form 1120-s 120191 3 TS SWD LLC 
Schedule B " Other Information (see instructions) /continued! 
12 During the tax year, did the corporation have any non-shareholder debt that was canceled, was forgiven, or had the 

terms modified so as to reduce the principal amount of the debt? . 

If ''Yes," enter the amount of principal reduction 

13 During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? If ''Yes," see instructions 

14a Did the corporation make any payments in 2019 that would require it to file Form(s) 1099? 

b If "Yes," did the corporation file or will it file required Forms 1099? . . ..... . . . .. . .. . . 

15 Is the corporation attaching Form 8996 to certify as a Qualified Opportunity Fund? 

If VVes" enter the amount from Form 8996 line 14 • $ ... 
Schedule K , Shareholders' Pro Rata Share Items 

Ill 
C 
0 

'u 

I 

1 Ordinary business income (loss) (page 1, line 21) . 

2 Net rental real estate income (loss) (attach Form 8825) ............. . ... i. ·3~· ·1 · ....• ..•..• ··•· •• .••. • . 

·········· ·· 3a Other gross rental income (loss) 

b Expenses from other rental activities (attach statement) . 

c Other net rental income (loss). Subtract line 3b from line 3a . 

4 

5 

Interest income ........... 

I 3b I 

Dividends: a Ordinary dividends 

b Qualified dividends 
.... ... .... ....... ... ..... i. Sb I 

6 Royalties 

7 Net short-term capital gain (loss) (attach Schedule D (Form 1120-S)) . 

8a Net long-term capital gain (loss) (attach Schedule D (Form 1120-S)) .. 

b Collectibles (28%) gain (loss) 

c Unrecaptured section 1250 gain (attach statement) 

9 Net section 1231 gain (loss) (attach Form 4797) 

10 Other income (loss) (see instructions) . 

11 Section 179 deduction (attach Form 4562) 

12a Charitable contributions 

Type • 

. i. ab· ·1· .. .. .•. .... 

I ac I 

b Investment interest expense 

c Section 59(e)(2) expenditures (1) Type • .. . (2) Amount • 
d Other deductions (see instructions) . 

13a Low-income housing credit (section 420)(5)) .. 

b Low-income housing credit (other) . 

Type • 

c Qualified rehabilitation expenditures (rental real estate) (attach Form 3468, if applicable) 

d Other rental real estate credits (see instructions) Type • 
e Other rental credits (see instructions) Type • 
f Biofuel producer credit (attach Form 6478) 

a Other credits (see instructions\ . Tvoe • 

2 

3c 

4 

Sa 

6 

7 

8a 

9 

10 

11 

12a 

12b 
12c/2l 

12d 

13a 

13b 
13c 
13d 
13e 
13f 

13g 
14a Name of country or U.S. possession • 

b Gross income from all sources 
.... ... .. ...... . ...... .. .. . ...... .. .............. -

l!! 
0 

'u 
n, 
Ill 
C 
E 
I-

C 
Cl ·e 
0 
LL 

DAA 

c Gross income sourced at shareholder level 

Foreign gross income sourced at corporate level 

d Reserved for future use 

e Foreign branch category 

f Passive category . 

g General category . 

h Other (attach statement) . . 

Deductions allocated and apportioned at shareholder level 

Interest expense .......... . 

Other 

Deductions allocated and apportioned at corporate level to foreign source income 

k Reserved for future use 

Foreign branch category 

m Passive category . 

n General category . 

o Other (attach statement) . 

Other information 

p Total foreign taxes (check one): • D Paid D Accrued ...... .. .... . . .... .. ........................ • 
q Reduction in taxes available for credit (attach statement) 

r Other foreian tax information /attach statement) . 

14b 
14c 

-14d 
14e 
14f 
14g 
14h 

141 
14j 

14k 
141 
14m 
14n 
140 

14D 
14a 

Paae 3 

Yes No 

X 

X 
X 

X 

Total amount 

j 

Form 1120-S (2019) 
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Form 11 20-S (201 9) 3 TS SWD LLC Paae 4 

Schedule Ki Shareholders' Pro Rata Share Items (continued) Total amount 

15a Post-1986 depreciation adjustment 15a 
QI~ II) 

.. ····· ..... . . , ...... ···•· . ........... . ....... ........... ··• · •· 

b Adjusted gain or loss . 15b >1- E ,,, . , . . . .. .... .. ... ........ .. ...... . ...... .. ... .. ... . .. ... .... .. . . ..... . 
:;; ei! C Depletion (other than oil and gas) . 15c 
E ~t= --·· .. ·•···· .... ... ... ... . ..... ..... . . ... ·········· · ··•·· .. 

d Oil, gas, and geothermal properties - gross income 15d il-c:::E ... ... .. . . ....... .. ... . . ... ..... . .... ··•· . . . . . . . . . . ·· • ·· . ... 
<·-< e Oil, gas, and geothermal properties - deductions 15e ::E- ... . . . . .. .... 

f Other AMT items (attach statement) . .... ........... .... 15f 
Cl 16a Tax-exempt interest income 16a C: .. . . . ··················••· 'u~ ················ 

b Other tax-exempt income 16b 
~o.!!l . . . . . . . . . . . . . . . ... ··· • ···· · ·· • ···· ·· .... ..... ... . .... . , ....... ..... . ... .. ..... .... 
<.C:11) C Nondeductible expenses 16c 

QI "' ..... ·· ·· ··· ······ .. ..... , .... ... .. .... . .......... . . . 
II) !;;IXl ·········· 
e.c: d Distributions (attach statement if required) (see instructions) . ... ···· ··· ..... , .. ... , ... ....... . ......... . . 16d 
QI(/) 

e Repayment of loans from shareholders 16e = .... .... .. , .. . . .. ... ............ . ................... . . 
C: 17a Investment income 17a 0 . . . . . . . . . . . . . . . . . . . . . . . . . ·· •···· .. ... ............ ... .. . .................... ..... ... .... ._.:; 

b Investment 17b Cl)CII expenses .c:E .. ...... .... ,,,, . . .. .. .................. ..... ... . ..... ... ...... . . ...... . ... 
5,e C Dividend distributions paid from accumulated earnings and profits 17c . . . . . . . . . . . . . ........ .... . .... ... I .5 d Other items and amounts (attach statement) SEE STATEMENT 1 

' C: Co 
o:;;: 18 Income/loss reconciliation. Combine the amounts on lines 1 through 10 in the far right ~= II::·.:; column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14p . 18 ···········•· 

Schedule L Balance Sheets per Books Beginning of tax year End of tax year 

Assets (al lb\ (cl (dl 

1 Cash ...... , .. .... ...... . . . . . . . . . . . . . .. . . 
2a Trade notes and accounts receivable > 'i' I 

. . . . . . ' . 
b Less allowance for bad debts ( I .... .... .. . . .. . . 

3 Inventories 
, .. 

... ·••·· . .. .... ... 
4 U.S. government obligations . ..... 
5 Tax-exempt securities (see instructions) 

6 Other amen! assets (attach statement) STMT 2· 70 , 823 71 , 471 .. 
7 Loans to shareholders .. . . . . . . . . . . . . . . . .. .. 
8 Mortgage and real estate loans . . . . ' . . . . . 
9 Other investments (attach statement) .. . . . . . . . . . . . ' . . , ,i 10a Buildings and other depreciable assets ... .. 
b Less accumulated depreciation . ( IC ... .. 

11a De pie table assets I ... . . ... . ..... ... ··· ·· 
b Less accumulated depletion ........ IC IC .. , . .,,, 

' 12 Land (net of any amortization) ............ . .. 
13a Intangible assets (amortizable only) . ... . . . ... ! 

b Less accumulated amortization ( I 
. . . . . ' . ... . . 

14 Other assets (attach statement) . .. . . ... .. 
15 Total assets .. . . . . ....... ...... ....... . ..... 70,823 71,471 

Liabilities and Shareholders' Equity ,, I 

16 Accounts payable . ....... ....... ..... ........ 
17 Mortgages, notes, bonds payable in less than 1 year 

18 Other ameot liabili1ies (attach statement) . .. .. , . 

19 Loans from shareholders ....... · ••········· 
20 Mortgages, notes, bonds payable in 1 year or more 70,823 71 471 
21 Other liabilities (attach statement) . . . . . ... .. . . . 
22 Capital stock .. ...... . . ... . .... 
23 Additional paid-in capital ........ .. ... ..... . .. 

0 24 Retained earnings ········· .. ... .. , ... . . ..... 
25 Adjustments to shareholdera' 

equity (attach statement) .. ,,,,,,,,,. 
I 26 Less cost of treasury stock l . . .. .. ... .. . . . . . . 

70,823 71 , 471 27 Total liabilities and shareholders' eauitv .. 
Fom, 1120-$ (2019) 

DAA 
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Form 1120-s (2019) 3 TS SWD LLC Page 5 

Schedule M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return 
Note: The corooration mav be reauired to file Schedule M-3. See instructions. 

1 Net income (loss) per books 
'''' 

0 5 Income recorded on books this year not induded 

2 Income induded on Schedule K, lines 1, 2, 3c, 4, on Schedule K, lines 1 through 10 (itemize): 

5a, 6, 7, Ba, 9, and 10, not recorded on books this a Tax-exempt interest $ ... . .. 
year (itemize) . ......... ········ · ········•· . ............ . .... . . .... , ........ 

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines 

induded on Schedule K, lines 1 through 12 1 through 12 and 14p, not charged 

and 14p (itemize): against book income this year (itemize): 

a Depreciation $ a Depreciation $ ... . . .. ,. 
b ·· ·• ·· ··· · · · · · · · ·· · · · · · ·· ... . .. 

Travel and $ entertainment ... .. . .. .. ... . .. .. .. ... .... . . . . . . . . . . . . . . . . . . . . . . ....... . . .... . ... ... ... ... 
7 Add lines 5 and 6 . . ....... .. .. . . ....... , ... . ····· ... 

4 Add lines 1 throuah 3 .. . . . 8 Income floss) !Schedule K, line 181. Subtract line 7 from line 4 . 0 
Analysis of Accumulated Adjustments Account, Shareholders' Undistributed Taxable Income 
Previously Taxed, Accumulated Earnings and Profits, and Other Adjustments Account 
(see instructions) 

(a) Accumulated (b) Shareholders' (c) Accumulated (d) Other adjustments 

adjustments account undistributed taxable earnings and profits account 

income previously taxed 

1 Balance at beginning of tax year .. .. .. ······ 
2 Ordinary income from page 1, line 21 

·. 
" 

. -,., .. , . 

3 Other additions .. . . ..... . . .. . . . . . . . . . . . . . . . . 
4 Loss from page 1, line 21 ,. ·· · · ·· · · ·· ··· ·· ·· 
5 Other reductions I< ) 

··••· ....... ..... . 
6 Combine lines 1 through 5 

····· · ········ · · . .. 
7 Distributions ..... ... , .. ... ... ... .. , 

8 Balance at end of tax year. Subtract line 7 

from line 6 . . , .. . .... . . , .. 
Fenn 1120-$ (2019) 

DAA 
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• Final K· 1 • Amended K-1 0MB No. 154~123 

Schedule K-1 2019 I Part ml Shareholder's Share of Current Year Income, 
(Form 1120-5) For calendar year 2019, or tax year Deductions. Credits. and Other Items 
Department of the Treasury 1 Ordinary business income (loss) 13 Credits 
Internal Revenue Service 

beginning I ending \ I 2 Net rental real estate income (loss) 

Shareholder's Share of Income, Deductions, 3 Other net rental income (loss) 

Credits, etc. • See back of fonn and separate instructions. 

I Part I I 4 Interest income 
Information About the Corporation . . 

A Corporation'~ em~ l(l~tifiration number Sa Ordinary dividends 

B Corporation's name. address, city, state. and ZIP code Sb Qualified dividends 14 F0<eign transactions 

3 TS SWD LLC 
6 Royalties 

4433 105TH AVE NW 
CHARLSON ND 58763 7 Net short-term capital gain (loss) 

C IRS Center where corporation filed return ea Net long-term capital gain (loss) 

E-FILE 

I Part II I Information About the Shareholder 
8b Collectibles (28%) gain (loss) 

D Shareholders identifying number 8c Unrecaplured section 1250 gain 

E Shareholders name, address. city, state, and ZIP code 9 Net section 1231 gain (loss) 

TYLER J. ROBINSON 
10 Other income (loss) 15 Alternative minimum tax (AMT) Items 

F Shareholders percentage of stock 33.330000 ownership for tax year ..... . .... . ··· ·· · ···· · ·· · ·· ·· O('l, 

11 Section 179 deduction 16 Items affecting shareholder basis 

12 Other deductions 

1?-
C 
0 
Ql 
Vl 

::::> 
(/) 

ff 
0 17 Other information u.. 

18 H More than one activity for at-risk purposes* 

19 More than one activity for passive activity purposes* 

* See attached statement for additional information. 

For Paperwork Reduction Act Notice, see the Instructions for Form 1120-S. www.ira.gov/Fo,m112os Schedule K-1 (Form 1120-S) 2019 
DAA 
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• FinalK-1 • Amended K-1 0MB No. 154&-0123 

Schedule K-1 2019 I Part ml Shareholder's Share of Current Year Income, 
(Form 1120-S) For calendar year 2019, or tax year Deductions. Credits. and Other Items 
Department of the Treasury 1 Ordinary business income (loss) 13 Credits 
Internal Revenue Service 

beginning I I ending I I 2 Net rental real estate income (loss) 

Shareholder's Share of Income, Deductions, 3 Other net rental income (loss) 

Credits, etc. • See back of fom, and separate instructions. 

I Part I j Information About the Corporation 
4 Interest income 

A (",nmomtinn's Amnlnv.cir lrl0ntlfiratlnn ')Uffibef 5a Ordinary dividends 

8 Corporation's name, address, city, state, and ZIP code 5b Qualified dividends 14 Foreign transactions 

3 TS S'WD LLC 
6 Royallies 

4433 105TH AVE NW 
CHARLSON ND 58763 7 Net short-term capital gain (loss) 

C IRS Center where corporation filed return 8a Net long-term capital gain (loss) 

E-FILE 

IPartlll Information About the Shareholder 
8b Collectibles (28%) gain (loss) 

D Shareholdel's Identifying number 8c Unrecaptured section 1250 gain 

E Shareholdefs name, address, city, state, and ZIP code 9 Net section 1231 gain (loss) 

LOWELL THOMPSON 
10 Other income (loss) 15 Alternative minimum tax (AMT) items 

--· --- -- . - -

F Shareholdefs percentage of stock 33.330000 owner.;hip for tax year ·············•· ·· ···· ··· · ·· · · 0/'l 

11 Section 179 deduction 16 Items affecting shareholder basis 

12 Other dedudions 

>, 

C: 
0 
Q) 
(/) 
::, 
(/) 

~ 
5 17 Other information LI. 

18 H More than one activity for at-risk purposes• 

19 More t h an one activi ty for passive activity purposes• 

* See attached statement for additional information. 

For Paperwork Reduction Act Notice, see the Instructions for Form 1120-5. www.lrs.gov/Form112os Schedule K-1 (Form 1120-5) 2019 
DAA 
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• FinalK-1 • Amended K-1 0MB No. 1545--0123 

Schedule K-1 2019 I Part ml Shareholder's Share of Current Year Income, 
(Form 11 20-S) For calendar year 2019, or tax year ,, Deductions. Credits and Other Items ., 
Department of the Treasury 1 Ordinary business income (loss) 13 Credits 
Internal Revenue Service 

beginning I I ending I I 2 Net rental real estate income ~oss) 

Shareholder's Share of Income, Deductions, 3 Other net rental Income (loss) 

Credits, etc. • See back of fonm and separate inst ructions . 

I Part I I lnfonnatlon About the Corp0ratlor'I 
4 Interest income 

. 

A ,..,.....,,._..•1 ...... •s empk>yer identification number Sa Ordinary divkJends 

-
B Corporation's name, address, city, state, and ZIP code Sb Qualified divkJends 14 Foreign transadions 

3 TS SWD LLC 
6 Royalties 

4433 105TH AVE NW 
CHARLSON ND 58763 7 Net short-tern, capital gain (loss) 

C IRS Center where corporation filed return Sa Net long-tern, capital gain (loss) 

E-FILE 

I Part HI lnfonnat!on About the Shareholder 
Sb Collectibles (28%) gain (loss) 

D Shareholder's kJentifying number Sc Unrecaptured section 1250 gain 

E Shareholde(s name, address, city, state, and ZIP code 9 Net section 1231 gain (loss) 

TERRY DORVAL 
10 Other income (loss) 15 Alternative minimum tax (AMT) items 

F Shareholde(s percentage of stock 33.340000 ownership for tax year . ······· .. ··· ·· ··· ·· ·· · ·· · ·· O('I 

11 Section 179 deduction 16 Items affecting shareholder basis 

12 Other deductions 

~ 
r::: 
0 
Ql 
en ::, 

(/) 
Q;'. 

5 17 Other information lL 

18 ""i More than one activity for at-risk purposes• 

19 More than one activity for passive activitv purposes• 

* See attached statement for additional information . 

For Paperwori< Reduction Act Notice, see the Instructions for Form 1120-S. www.lrs.gov/Form1 12os Schedule K-1 (Form 1120-S) 2019 

DAA 
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Section 199A Information Worksheet 
Form 1120.s I 

For calendar vear 2019 or tax vear beainnina 

Name 

3 TS SWD LLC 

Column A 

Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deduction 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

other Information: 

OBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A Column B 

endina 

Pass-Through 
Entity EIN 

Column C 

I 
2019 

Employer Identification Number 

PTP Aggre ated 

I 
SSTB 

I 
Column D Column E 



3 TS SWD LLC 

FYE: 12/31/2019 

2/20/2020 11 : 13 AM 
Federal Statements 

Statement 1 - Form 1120-S, Page 4, Schedule K, Line 17d - Other Items and Amounts 

Description Amount 
SECTION 199A INFORMATION - SEE ATTACHED WRK 

Statement 2 - Form 1120-s, Page 4, Schedule L, Line 6 - Other Current Assets 

Beginning End 
Description of Year of Year 

BOND DEPOSIT - NORTH DAKOTA $ 50 , 015 $ 50 , 015 
PREPAID EXPENSE 20 , 808 21 , 456 

TOTAL $ 70 , 823 $ 71 , 471 

1-2 
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1120-S 
Schedule K-1, Box 17, Code V 

Fomi Shareholder's Section 199A 
Schedule K-1 

For calendar year 2019 or tax vear beainnina 

Name 

3 TS SWD LLC 
TYLER J. ROBINSON 

Column A 

Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deduction 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

Other Information: 

QBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A Column B 

Information 

, ending 

Pass-Through 
Entity EIN 

Column C 

2019 

Taxn:>v<>r lrl<>nlifirJalinn Number 

----- --

---

PTP Aggre ated SSTB 

I I 
Column D Column E 
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1120-S 
Schedule K-1, Box 17, Code V 

Form Shareholder's Section 199A 
Schedule K-1 

For calendar vear 2019 or tax year beQinninQ 

Name 

3 TS SWD LLC 
LOWELL THOMPSON 

Column A 
Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deduction 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

Other Information: 

QBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A Column B 

Information 

, endinQ 

Pass-Through 
Entity EIN 

Column C 

2019 

Taxpayer Identification Number 

PTP Aggre ated 55TB 

~ I 
Column D Column E 



1/20/2020 11 : 13 /Wo 

1120-S 
Schedule K-1, Box 17, Code V 

Form Shareholder's Section 199A 
Schedule K-1 

For calendar year 2019 or tax year beginning 

Name 

3 TS SWD LLC 
TERRY DORVAL 

Column A 

Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deduction 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

Other Information: 

OBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A Column B 

Information 

, ending 

Pass-Through 
Entity EIN 

Column C 

2019 

Taxpayer Identification Number 
- - --

PTP Aggre ated SSTB 

I I 
Column D Column E 



Year Ending: December 31, 2019 

3 TS SWD LLC 
4433 105TH A VE NW 

CHARLSON, ND 58763 

Section 1.263(a)-l(f) De Minimis Safe Harbor Election 

Under Regulation 1.263(a)-l(f), the taxpayer hereby elects to apply the de minimis safe harbor 
election to all qualifying property placed in service during the tax year. 



,2/20/2020 11 :13 AM 

Form 1120-s I Schedule K-1 Summary Worksheet 

Name 

3 TS SWD LLC 

Column A 
Column B 
Column C 

Column D 

Shareholder Name 
TYLER J. ROBINSON 
LOWELL THOMPSON 
TERRY DORVAL 

2019 

Employer Identification Number 

-
SSN/EIN 

,, ,. . ,. . ,, ., ------------------------------------

Schedule K Items Column A Column B Column C Column D SCH K TOTAL 

1 Ordina income 

2 Net rental RE inc 

3c Net other rental inc 

4 Interest income 

5a Ordinary dividends 

5b 
6 
7 

Ba 
Bb Collectibles 28% gain 

Be Unrecap Sec 1250 

9 Net Sec 1231 ain 

10 Other income (loss) 

11 Sec 179 deduction 

12a Contributions 

12b Invest interest exp 

12c Sec 59(e)(2) exp 

12d Other deductions 

13a Low-inc house 42'5 

13b Low-inc house other 

13c Qualif rehab ex 

13d Rental RE credits 

13e Other rental credits 

13f Biofuel credit 

13 Other credits 

14b Gross inc all src 

14d-f Total forei n inc 

14g-k Total foreign deds 

141 Total forei n taxes 

14m Reduct in taxes 

15a Depr adjustment 

15b Adjusted gain (loss) 

15c De letion 

1 Sd Inc-oil/ as/ eoth 

15e Ded-oil/gas/geoth 

15f Other AMT items 

16a Tax-exempt interest 

16b Other tax-exempt 

16c Nonded expense 

16d Distributions 

16e Shr loan repmts 

17a Investment income 

17b Investment expense 

18 Income loss 
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Form 1120-S 
I 

Name 

3 TS SWD LLC 

Beginning of Year 

Retained Earnings Reconciliation Worksheet 

For calendar year 2019 or tax vear beainnina , endina 

Accumulated 
Adjustments 

Account 

Schedule L - Retained Earnings 

Retained Earnings • Unappropriated (Accumulated E&P) 

Accumulated Adjustments Account 

Undistributed Previously Taxed Income 

Other Adjustments Account 

Retained Earnings Timing Differences 

Schedule L, Line 24 • Retained Earnings 

Schedule M-2 - Retained Earnings 

Undistributed Accumulated Other 
Previously Taxed Earnings Adjustments 

Income and Profits Account 

0 0 0 

0 
0 
0 
0 
0 

0 

0 
Ordinary Income (Loss) _______ _ 

Other Additions 

Other Reductions 

Distributions 

End of Year 0 0 0 0 

l 2019 

Employer Identification Number 

Total 
Retained Earnings Retained 
Timing Differences Earnings 

0 0 

0 0 



'20/2020 11 :13 AM 

Electronic Filing - PDF Attachment Worksheet 
Form 1120/ 

1120-S 
Name 

I 
3 TS SWD LLC 

For calendar year 2019 or tax year beQinninQ 

Title 

AUTOMATICALLY ATTACHED TO RETURN 
SECTION 199A INFORMATION WORKSHEET 

SHAREHOLDER SECTION 199A INFORMATION WORKSHEET 

, endina I Employer Identification Number 

Attachment Source Proforma 

SECTION199AINFORMATIONWORKSHEET.PDF 

SHAREHOLDERSECTION199AINFORMATIONWORKSHEET.PDF 



02/20/2020 11 : 13 AM 

Form 1120-S Two Year Comparison Worksheet Page 1 

Name 

3 TS SWD LLC 

Income 

Deductions 

Tax and 

Payments 

Gross profit percentage .. 

Net receipts 

Cost of goods sold . 

Gross profit 

Net gain (loss) from Form 4797 .. ......... .. . .. . 

Other income (loss) . 

Total income /loss) 

Compensation of officers 

Salaries and wages less employment credits .. 

Repairs and maintenance 

Bad debts 

Rents 

Taxes and licenses 

Interest 

Depreciation 

Depletion 

Advertising 

Pension, profit-sharing, etc., plans 

Employee benefit programs 

Other deductions 

Total deductions 

Ordinary business income /loss) 

Excess net passive income or LIFO recapture tax 

Tax from Schedule D 

Total tax 

Estimated tax and prior year overpayment credited 

Tax deposited with Form 7004 

Credit for federal tax paid on fuels 

Refund applied for on Form 4466 

Refundable credit from Form 8827 

Total payments and credits 

Tax due (overpayment) . 

Estimated tax penalty from Form 2220 . . 

Penalties and interest 

Net tax due (overpayment) . 

Overpayment credited to next year's estimated tax . 

Overoavment refunded 

2018 

0 

( ( 

0 

0 

2018 & 2019 

Employer Identification Number 

2019 Differences 

0 0 

11 

0 0 

0 0 
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Form 1120-S Two Year Comparison Worksheet Page 2 2018 & 2019 

Name Employer Identification Number 

3 TS SWD LLC 
2018 2019 Differences 

Ordinary business income (loss) ... ·• · ····· ..... .... . . . . 
Net rental real estate income (loss) 

······•······ .. .... .,. 
Other net rental income (loss) ... ···•··· . , .. ... . . .. 
Interest income .. . . . . . . .. . , .. ······· ...... ... ·· · ··· ... . .. Income .. 

(Loss) Dividends 
, . .. .... .. .. .. .... . , . ..... ... .. . ........ ... 

Royalties .. ....... ... ........ ... ... .... .. 
Net short-term capital gain (loss) .. .. . ...... . ..... . . . . . .. .. . . 
Net long-term capital gain (loss) ....... ..... . . .... . . . ... 
Net Section 1231 gain (loss) .. . ........ . . ····· ....... ... 
Other income (loss) 

Section 179 deduction 

Charitable contributions .... ........ ... ...... ...... .. . . . .. . . ... 
Deductions Investment interest expense ...... ·······•· ... ····· .... ...... 

Section 59(e)(2) expenditures ..... 
Other deductions 

Low-income housing credit (Section 42U)(5)) ... ...... , . ... . .. 
Low-income housing credit (other) ..... .......... . . ....... . . 
Qualified rehabilitation expenditures (rental real estate) ...... 

Credits Other rental real estate credits . . . . . . . . .. . . . .... . ,,, .. ····· 
Other rental credits ,, .. . . . . . . . . . . . . . ... ········· .. , .. , .... .... 
Biofuel producer credit .... ... ........ ······ · 
Other credits 

Total foreign gross income . . . . . . . . . . . ... . . ... , ... ....... 
Foreign Total foreign deductions 

··········•· .. .. .. . . . . . . . . . .... . . . 
Transactions Total foreign taxes . . .. , ... ...... .. ., . . 

Reduction in taxes available for credit 

Post-1986 depreciation adjustment ····· ·· ·············· ·· 
Adjusted gain or loss .... .............. , . .......... . ....... . ... 

AMT Depletion (other than oil and gas) 
Items 

.. .. .. ·······•· 
Oil , gas, and geothermal properties-gross income 

····· • · · · · 
Oil , gas, and geothermal properties-deductions ....... . ...... 
Other AMT items 

Tax-exempt interest income . .... .. . .... . . . .. .. ...... . ..... 
Items Other tax-exempt income .... .. ..... . . ...... .... .... . . 
Affecting Nondeductible expenses .... .. . ·· ·· ·•· ...... . . ......... . ,. 
S/H Basis Distributions ..... . .. . . . ....... . .... . . . . . . . . . . . ······ 

Repayment of loans from shareholders 

Investment income , ..... .... . . 
Other Investment expenses 
Information ······ ....... . .... ... ...... . ········· 

Dividend distributions paid from accumulated E&P . . . . . . . . . ' 
Income (loss) (if Schedule M-1 is reouired) 
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Form 1120-S Two Year Comparison Worksheet Page 3 2018 &2019 

Name Employer Identification Number 

3 TS SWD LLC 
2018 2019 Differences 

Beginning assets 51 515 70,823 19,308 
Schedule ... ·· ·· ·· ·· ······· ····· ·· ···· ·· · · 

L Beginning liabilities and equity .. ... . .... ·· ··· ·· · ·· ·· ·· ·· ·· · ·· 
51,515 70,823 19,308 

Ending assets 70,823 71,471 648 .... ,. ... . ... . . . . . . . . . . . . 
Ending liabilities and equity . 70,823 71,471 648 
Net income (loss) per books ......... 
Taxable income not on books ................ . ..... . . .. .. . 

Schedule Book expenses not deducted 
M-1 ··· ······· ·· · ··· ··· ·· ·· •· ·· ··· 

Income on books not on return . . . . . . . . . ············· ···· ···· 
Return deductions not on books 

. . . . . . . . .. , ..... .......... 
Income (loss) per return 

Balance at beginning of year . . . . . . . . . . . . ... .. .. ·· •· . .. ...... 
Schedule 

Ordinary income (loss) from page 1 .. ..... .. ... .... . . .. . ... , . 

M-2 Other additions .... .... . . ... ... ... ... ... . .... 
AAA Other reductions ....... ... ..... ··•· . . ... ... . ...... .... .,. 

Distributions ....... ..... ........ ......... ... 
Balance at end of year ... 

Schedule Balance at beginning of year ... ........... . . . . . . . . . . ... 
M-2 Distributions . . . . . . . . ............. . .... . . . . . . . . . . . . . . . . . . . . . . 
PTI Balance at end of year 

Schedule Balance at beginning of year ... . . . . . . . . . . . 
M-2 Distributions .. ..... ····· ..... ·········· .. . ... , .. , .. 
E&P Balance at end of year 

Balance at beginning of year .. ...... . . .............. . . . . . 

Schedule Other additions .. ,. ..... ....... . . . . · · ··•·· .. . . ·· · • · ..... 
M-2 Other reductions .. . . .. .. , .. . . .... . . .... .... .. . ... . .. . . . .. 
OAA Distributions ... ......... , ... ...... .... ... .... ---- .... . .. ,. 

Balance at end of vear ........ 
Total income (loss) items: 

Income (loss) per income statement .. .. ... ... . .. ... ... ... 
Temporary difference 

··•· ··· ·· ·· ·· ···· · · 
Permanent difference ...... ···· ·· ·· ····· ··· ·· ··· ··· ·· ··· ··· 
Income (loss) per tax return ... ... ... .. ....... . ... ......... 

Total expense/deduction items: 

Expense per income statement .. .. . .. .... . ... ..... . .. .... 
Temporary difference ......... .. . .. ..... . . ····•···· . ... 

Schedule Permanent difference 
M-3 ........ .. .... ... .. .. ... . ...... 

Deduction per tax return .... . . ....... . . . ... ,. 
Other items with no differences: ,. 

Income (loss) per income statement ······ ··· · ·· ·· ····· ..... 
Income (loss) per tax return ....... . ···············•·••· ... , 

Reconciliation totals: ,,, 
' ' 

Income (loss) per income statement .. ·········· · · ···· ···· · · 
Temporary difference .. . .. .. . .... .,,., , .... · · •· ·· · 
Permanent difference .. .... . . ··· ···· ·····•· ·· .. .. . . .. . . 
Income (loss) oer tax return 
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Form 1120-S I Tax Return History Report Page 1 2019 

~ ,~~~ 
3 TS SWD LLC -----------------~------~-------~------~-------~------'--- . 

Net receipts 

Cost of goods sold 

Gross profit . .................. . 
Gross profit percentage . 

other income (loss) 

Total income (loss) 

Officer compensation 

Salaries and wages 

Bad debts 

Taxes and licenses 

Interest 

Depreciation 

Depletion (other than oil and gas) 

Pension and employee benefits 

other deductions 

Total deductions 

Ordinary business income (loss) . 

$30 

$20 

$10 

$0 

$30 -----·-····• 

$20 

$10 

$0 

Total Income (Loss) 

---····· .. ·-- - -· -···-·- - ---· 

2017 2018 2019 

Taxable Income 

-· -------

2017 2018 2019 

2017 2018 2019 2020 PROJECTED 

Total Deductions 
$30 

$20 

·- $10 ·-··--·-··-·· ···--· . ·-·-------· --••••-•-OHO 

$0 
2020 2017 2018 2019 2020 

(Projected) (Projected) 

$30 
Ordinary Business Income 

--···-···-· 

$20 

-·-- $10 -· --------

$0 
2020 2017 2018 2019 2020 

(Projected) (Projected) 
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I ' 
Form 1120-5 I Tax Return History Report Page 2 I 2019 ·•· 

''" ' "' 
Name 

I 
Employer Identification Number 

3 TS SWD LLC - -
-

2017 2018 2019 2020 PROJECTED 

Ordinary business income (loss) . ..... ... ..... ... .. .. . 
Net rental income (loss) ··· ·· ······ · ·•·· · 

Interest, dividends and royalties .... .. ... .. .. ... . .. ... . 
Net capital gain (loss) . .. ·· •·· · ··· ··· ·········· 
Net Section 1231 gain (loss) ... ... .... ... .... ... .... . 
Other income (loss) .. ···• • ·· · · · · ·· ·· · · .. .. . .. . 
Section 179 deduction ... . . .. .. . ...... .... . ..... 
Charitable contributions .. .. .. . ........... .... . .. .. . 
Other deductions .. .......... . .. ··· • ··· .... .. .. . .. 
Total foreign taxes . ..... ······· . . . . . . . . . . . . . . . .. . 

S Corporation taxable income (loss) . .. ...... 
Total assets 51,515 70,823 71,471 .......... . ........ . . . . . . . . . . . . . . . . . . 
Total liabilities 51,515 70,823 71,471 ' ······ · · .. . ..... .. .. ..... .. ........ 
Net equity . . . . . . . . . . . ...... ..... .... . .. ...... . . . 
S Corporation book income (loss) ... ... .. .. . . . . 
Accumulated earnings & profits .. .......... ..... .. ... 
Accumulated adjustments account ....... . .. ·· •· · ••· ;\ .. 
Retained earnings timing differences ... .. . ... . 
Distributions from S Corporation earnings 

·· • · .. .. 
Dividend distributions ,;,; < •. :b 

... . . . . . . . . . . ... .... 

Total Assets Total Liabilities 
$90,000 $90,000 

$60,000 $60,000 

$30,000 $30,000 

$0 $0 
2017 2018 2019 2020 2017 2018 2019 2020 

(Projected) (Projected) 

Accumulated Adjustments Account Distributions 
$30 $30 

$20 $20 

$10 $10 

$0 $0 
2017 2018 2019 2020 2017 2018 2019 2020 

(Projected) (Projected) 



3 TS SWD LLC 

FYE: 12/31/2019 
Federal Statements 

2/20/2020 11 : 13 AM 

Form 1120-s, Page 4. Schedule L Line 20 - Mortgages, Notes, Bonds Payable in One Year or 
More 

Description 
N/P - PETROL LOGIC 

TOTAL 

Beginning 
of Year 

$ 70,823 -----
$ 70,823 

End 
of Year 

$ 71,471 -----
$ 71 ,471 
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• Form 

60 
North Dakota Office of State Tax Commissioner 

S corporation income tax return 
Ill I IIII I 11111111111111111111 • 

2019 
A Tax Year: ~ Calendar Year 2019 (Jan. 1 - Dec. 31 , 2019) 

n Fiscal Year Beoinnino and endina 
B Corporation's name (legal) C Federal EIW 

3 TS SWD LLC 
Doing business as name (if different from legal name) D Business Code No. (see instructions) 

Mailing address 

4433 105TH AVE NW 
I Apt. °' Suite No. E Date Incorporated 

09/29/2017 
City 

CHARLSON l s~ ,~~~
063 

F 

Check all that apply: 

G TOTAL number of shareholders • 3 
Enter number of: 

Resident individual TrusVestate B Initial return 

Final return 

shareholders .. • 2 
Nonresident individual 

shareholders • 1 

shareholders , . , ... .. .... . . • 0 
Tax-exempt 

organization • 0 ~ 
Farming/ranching corporation 

Composite return 

Amended return 

Extension 

H Does this return include a qualified subchapter S subsidiary (QSSS)? 

If yes, attach a statement listing the name and FEIN of each QSSS 

• Before completing lines 1 through 13 on this page, complete the applicable schedules on pages 2 through 5. 

• After completing Form 60, complete North Dakota Schedule K-1 (Form 60) for the shareholders. 

Tax on excess net passive income and built-in gains, if any (from page 2, Schedule BG, line 8) 

2 Income tax withheld from nonresident shareholders (from page 5, Schedule KS, line 3) 

3 Composite income tax for electing nonresident shareholders (from page 5, Schedule KS, line 4) 

4 Tota l taxes due. Add lines 1, 2, and 3 

Tax Paid 

• 1 ---------• 2 ________ _ 

• 3 _______ _ 

4 ----------
5 North Dakota income tax withheld {Attach Form 1099 and North Dakota Schedule K-1) . . . . ... . ... . , . . , . . ... . . , . . . • . . . 5 _________ _ 

6 Estimated tax paid on 2019 Forms 60-ES and 60-EXT plus any overpayment applied from 2018 return 

(If an amended return, enter total taxes due from line 4 of previously fi led return) • 6 _________ _ 

7 Total payments. Add lines 5 and 6 . . . . 7 _________ _ 

8 Overpayment. If line 7 is more than line 4, subtract line 4 from line 7 and enter result; otherwise, 

go to line 11 . If result is less than $5.00, enter O • 8 _________ _ 

9 Amount of line 8 to be appl ied to 2020 estimated tax ........ . • 9 ---------
10 Refund. Subtract line 9 from line 8. If result is less than $5.00, enter 0 REFUND • 10 ---------

11 Tax due. If line 7 is LESS than line 4 , subtract line 7 from line 4. If result is less than $5.00, enter 0 . • 11 __________ O~ 
12 Penalty • ________ Interest • ________ Enter total penalty and interest . ...... 12 ---------~ 

13 Balance due. Add lines 11 and 12 . . BALANCE DUE 13 

• Attach a complete copy of the 2019 Form 11205 (including Federal Schedule K-1s) 

• Attach a copy of all North Dakota Schedule K-1s (Form 60) 

I declare that this return is correct and complete to the best of my knowledge and belief. 
Signature of officer Date 

Print name of officer Phone number 

TYLER J. ROBINSON 
Paid preparer signature Date 

JOSHUA M BRADY, CPA 02/20/20 
Print name of paid preparer I PTIN Preparers phone number 

JOSHUA M BRADY, CPA 

•• Mail to: State Tax Commissioner, 600 E Boulevard Ave Dept 127, 

Bismarck, ND 58505-0599 

'Privacy Act - See inside front cover of booklet. 

xi I authorize the ND Office of State Tax Commissioner to 
discuss this return with the paid preparer. 

This Space Is For Tax Department Use Only L 
-

-

1022 SCOR • 
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2019 Form 60 
SFN 28717 (12-2019), Page 2 

Enter Name Of Corporation Forlor~I J:mnlm,or lrlontifir::1tinn Number 

3 TS SWD LLC 

Schedule FACT Calculation of North Dakota apportionment factor 

IMPORTANT: All corporations must complete the applicable portions of this schedule. 
See Schedule FACT instructions in Form 60 booklet. 

Property factor 
Average value at original cost of real and tangible 
personal property used in the business. Exclude 
construction in progress. 

Inventories . 

2 Buildings and other fixed depreciable assets .. 

3 Depletable assets 

4 Land ...... 

5 Other assets (Attach schedule) 

6 Rented property (Annual rental multiplied by 8) .. 

7 Total property. Add lines 1 through 6 

Payroll factor 
8 Wages, salaries, commissions and other compensation 

of employees reported on Federal Form 1120S (If the 
amount reported in Column 2 does not agree with the 
total compensation reported for North Dakota 
unemployment insurance purposes, attach an 
explanation) 

Sales factor 

9 Gross receipts or sales, less returns and allowances . 

Column 1 
Total 

2 ________ _ 

3 ________ _ 

4 ________ _ 

5 ----------

6 ----------
• 7 ________ _ 

• 8 ________ _ 

g ________ _ 

10 Sales delivered, shipped, or assignable to North Dakota destinations .... . ..... .... .. .. . . . . .. . . 

11 Sales shipped from North Dakota to the U.S. Government, or to 

purchasers in a state or foreign country where the corporation does 

not have a filing requirement . 

12 Total sales. Add lines 9 through 11 • 12 ---------

• 

• 

10 

11 

• 

Column 2 
North Dakota 

• 

Column 3 
Factor 
(Col. 2 + Col. 1) 

Result must be 

carried to six 

decimal places 

• 

• 
13 Sum of factors. Add lines 7, 8, and 12 in Column 3 .. ,,,,, ... , . . , .. , . . . .. .. .. . . .. . . .. .. . . . ,, ,, 13 -------

14 Apportionment factor - Divide line 13 by 3.0; however, if line 7, 8, or 12 of Column 1 is zero, 
divide line 13 by the number of factors (on lines 7, 8, and 12) showing an amount greater than 
zero in Column 1 

Schedule BG Tax on excess passive income and built-in gains 

Excess net passive income subject to federal tax on Federal Form 1120S 

2 Built-in gains subject to federal tax on Federal Form 1120S, Schedule D 

3 Add lines 1 and 2 

4 Apportionment factor from Schedule FACT, line 14 . 

5 North Dakota apportioned income. Multiply line 3 by line 4 . ·· · ···· 
6 North Dakota NOL deduction from worksheet in instructions (Attach worksheet) 

7 North Dakota taxable income. Subtract line 6 from line 5 

8 Tax from 2019 Tax Rate Schedule on page 5 of instructions. Enter on Form 60, page 1, line 1 

• 14 1. 000000 

• 
• 2 

3 

• 4 

··•• · ••· ·· · 5 

• 6 

• 7 

• 8 
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2019 Form 60 
SFN 28717 (12-2019), Page 3 

Enter Name Of Corporation Federal Employer Identification Number 

3 TS SWD LLC 
Schedule K Total North Dakota adjustments, credits, and other items 

distributable to shareholders 
All corporations must complete this schedule 

Important! All taxpayers must read this section. If the corporation is claiming a deduction or credit on line 2, 3, 4, 

5, 6, 7, 8, 9, 10, 12, or 17 of this schedule, this section must be completed. See "Property tax clearance" in instructions for 

details. 

• Does the corporation or any of its officers responsible for state tax matters hold a 50 percent or D lvl 
more ownership interest in real property located in North Dakota? . Yes t!J No 

If yes, enter below the name of each North Dakota county in which the corporation or any officers responsible for state 
tax matters hold a 50% or more interest in real property: 

Attach to Form 60 the com leted Pro e Tax Clearance Record s obtained from each coun identified above. 

North Dakota subtraction adjustments 

Interest from U.S. obligations . 

2 Renaissance zone business or investment income exemption: (Attach Schedule RZ) 

a For projects approved before August 1, 2013 

b For projects approved after July 31 , 2013 . 

3 New or expanding business income exemption (Attach documentation) 

North Dakota tax credits 

4 Renaissance zone tax credits: (Attach Schedule RZ) 

a Historic property preservation or renovation tax credit . 

b Renaissance fund organization investment tax credit 

c Nonparticipating property owner tax credit . . 

5 Seed capital investment tax credit (Attach documentation) . 

6 

7 

8 

Agricultural commodity processing faci lity investment tax credit (Attach documentation) .... .. .. . .. .. . . . 

Biodiesel or green diesel fuel blending tax credit (Attach documentation) 

Biodiesel or green diesel fuel sales equipment tax credit (Attach documentation) 

9 a Employer internship program tax credit (Attach documentation) 

b Number of eligible interns hired in 2019 

c Total compensation paid to eligible interns in 2019 . 

10 Research expense tax credit (Attach documentation) .. . . 

9b ________ _ 

9c ________ _ 

0 

2a ________ _ 

2b ________ _ 

3 ________ _ 

4a ________ _ 

4b ________ _ 

4c ________ _ 

5 ________ _ 

6 ______ __ _ 

7 ________ _ 

a ________ _ 

9a ________ _ 

10 _ ____ ___ _ 

11 a Endowment fund tax credit from Schedule QEC, line 7 (Attach Schedule QEC) 

b Contribution amount from Schedule QEC, line 4 .. 

. .......... ..... .......... 11a ________ _ 

c Endowment fund tax credit from ND Schedule K-1 (Attach ND Schedule K-1) 

d Contribution amount from ND Schedule K-1 ..... 

12 a Workforce recruitment tax credit (Attach documentation) 

11b _ _____ __ _ 

. 11c ________ _ 

11d ________ _ 

.. 12a ________ _ 

b Number of eligible employees whose 12th month of employment ended in 2018 12b ________ _ 

c Total compensation paid during the eligible employees' first 12 months of 
employment ending in 2018 . 12c ---------
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2019 Form 60 
SFN 28717 (12-2019), Page 4 

Enter Name Of Corporation 

3 TS SWD LLC 

Schedule K continued . .. 

13 Credit for wages paid to a mobilized employee (Attach Schedule ME or ND Schedule K-1) . 

14 Nonprofit private primary school tax credit (Attach documentation) 

15 Nonprofit private high school tax credit (Attach documentation) 

16 Nonprofit private college tax credit (Attach documentation) .. 

17 Angel investor investment tax credit - only for credits attributable to investments made in qualified 
businesses by angel funds organized and certified after June 30, 2017 (Attach documentation) 

18 Automation tax credit - only for credits attributable to purchases made after December 31, 2018 

19 Developmentally disabled/mentally ill employee tax credit .............................. .. ....... . 

Other items 

FP.rlA~I l=mnlrn,o.r lrio.nttfication Number 

13 ---------

14 --------

15 ---------

16 ---------

17 ---------

18 ---------

19 ---------

Line 20 only applies to a mutt/state corporation - see instructions 

20 a Total allocable income from all sources (net of related expenses) ..... . ... 20a _________ _ 

b Portion of line 20a that is allocable to North Dakota 20b ________ _ 

Line 21 applies to all corporations - see instructions 

21 For disposition(s) of I.R.C. Section 179 property, enter the North Dakota apportioned amounts: 

a Gross sales price or amount realized ... ................. . 
21a ________ _ 

b Cost or other basis plus expense of sale 21b ________ _ 

c Depreciation allowed or allowable (excluding I.R.C. Section 179 deduction) . 
21c ________ _ 

d I.R.C. Section 179 deduction related to property that was passed through to shareholders 21d ________ _ 
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2019 Form 60 
SFN 28717 (12-2019), Page 5 

Enter Name Of Corporation Federal Emolover Identification Number 
3 TS SWD LLC 

Schedule KS Shareholder information 

Share-

holder 

A 

B 

C 

D 

E 

F 

G 

All corporations must complete this schedule. Complete Columns 1 through 5 for all shareholders. Complete 
Column 6 for a nonresident shareholder. If applicable, complete Column 7 or Column 8 for a nonresident shareholder. 
See instructions for the definition of a "nonresident shareholder," which includes entities other than individuals. 

All Shareholders 
Column 1 Column 2 Column 3 

Name and address of shareholder If additional lines are needed, Social Security Type of entity 
al/ach additional pages Number/FEIN (See instructions) 

Name TYLER J. ROBINSON 
>- - - - - - - - - - - - - - - - - - - - -
Address 

- - - · I Stat _ip Code I I 
Name LOWELL THOMPSON - - - - - - - - - - - - - -- - - -
Address 

I Stal< I Zip C0< 
I I 

~ame 

--TERRY DORVAL 
Add,;- - - - - - - - - - - - - -

- I Sta Zip C, 
- I 

Name 
>- - - - - - - - - - - - - - - - - - - - -
Address 

I State I Zip Code 

Name 
>- - - - - - - - - - - - - - - - - - - - -
Address 

I State I Zip Code 

Name 
~ - - - - - - - - - - - - - - - - - - - -
Address 

I Stale I Zip Code 

Name - - - - - - - - - - - - - - - - - - - - -
Address 

I State I Zip Code 

All Shareholders Nonresident Shareholders Only 

Column 4 

Ownership 
% 

33.33 

33.33 

33.34 

Complete Column 5 Important: Columns 6 through 8 are for a NONRESIDENT SHAREHOLDER only. 
for ALL shareholders See Instructions for which shareholders to include In Columns 6, 7, and 8. 

Column 5 Column 6 Column 7 Column 8 

Federal distributive North Dakota North Dakota Form PWA or North Dakota 
share of income (loss) distributive share of income tax Form PWE composite income 

Shareholder income (loss) withheld (2.90%) (Attach coovl tax (2.90%) 

A n 
B n 
C n 
D n 
E n 
F n 
G n 

1 Total for Column 5 1 ... . .. . .. . 

2 Total for Column 6 2 ..... .. .... ..... .......... ... ....... .. 

3 Total for Column 7. Enter this amount on Form 60, page 1, line 2 . 3 ...... . .. ... . . 

4 Total for Column 8. Enter this amount on Form 60, page 1, line 3 .. . ... ...... .. .. . ................. . . . . . . . . . . . . . . . 4 
······· • · 
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North Dakota Office of State Tax Commissioner 
D Final D Amended 

Schedule K-1 (Form 60) 2019 Corporation's I!] Calendar year 2019 (Jan. 1 - Dec. 31, 2019) 
tax year: D Fiscal year: Beginning 

Shareholder's Share of North Dakota Income (Loss), 
Ending 

Deductions, Adjustments, Credits, and Other Items Part 3 continued ... 
• See separate Instructions 

I Part 1 I Corporation Information 9 Employer internship program credit . . , 

A Corporation's federal EIN 10 Research expense credit . 
· ········ · .. , .. 

11 a Endowment fund credit (Schedule QEC) . .. 
B Corporation's name, address, city, state, and ZIP code b Contribution amount (Schedule QEC) 

3 TS SWD LLC 
. . . 

c Endowment fund credit (ND Schedule K-1) 

4433 105TH AVE NW 
d Contribution amount (ND Schedule K-1) . 

CHARLSON ND 58763 12 Workforce recruitment credit ..... ... 

I Part 2 I Shareholder 
13 Wages paid to mobilized employee credit . 

Information 
14 Nonprofit private primary school credit ....... 

C c,,.. __ _ , :ilder's SSN or FEIN (from Federal Schedule K-1) 
15 Nonprofit private high school credit . .... .... 

D Shareholder's name, address, city, state, and ZIP code 16 Nonprofit private college credit . . ......... . . 
(from Federal Schedule K-1) 17 Angel investor cred it (for investments made 

after June 30, 2017) ... .................. . . 

TYLER J. ROBINSON 18 Automation credit - purchase after 12/31 /18 . 

- 19 Develop. disabled/mentally ill employee 
credit .. ......... ..... ..... . .... 

E What type of entity is this shareholder? I 

F If shareholder is an individual, estate, or trust, shareholder is a: Part 4 
I Nonresident individual, estate, or trust 

shareholder: North Dakota income (loss) • Full-year resident of North Dakota • Part-year resident 
1.000000 I!] of North Dakota 20 Corporation's apportionment factor .. 

Full-year nonresident of North Dakota .. ... ... . 

21 Ordinary income (loss) . ............ .. . G Is this an eligible nonresident shareholder who D Yes I!] No elected to be included in a composite fi ling? 22 Net rental real estate income (loss) .... .. ... 

H Shareholder's percentage of stock ownership for tax year 23 Other net rental income (loss) .. . . . . . .. ... 
(from Federal Schedule K-1 ): 33. 330000 % 

24 Interest income ....... . . . . . . . .. . .... ... ... 

I Part 3 I All shareholders: 25 Ordinary dividends 
North Dakota adjustments and tax credits ······· ...... .......... ... 

26 Royalties ............ ···· · ·· ······ · 
1 Interest from U.S. obligations .. .... . . . . . . . . . . 

27 Net short-term capital gain (loss). 
2 Renaissance zone income exemption: ····• · ····· 

a For projects approved before August 1, 2013 28 Net long-term capital gain (loss) 
····· ··· · ··· 

b For projects approved after July 31, 2013 29 Net section 1231 gain (loss) .... . .... . ··· · · · 

3 New or expanding business exemption . ... . 30 Other income (loss) . . . . . . . . ·•· ......... .. . . 
4 Renaissance zone: 

31 Section 179 deduction 
a Historic property preservation credit . . . . . . . ···•········ .. 

b Renaissance fund organization credit 32 Other deductions .... ············ , ........... .. 

C Nonparticipating property owner credit .. 33 I.RC. § 179 property disposition gain (loss) 

5 Seed capital investment credit . · ··· ····· Part 5 I All nonresident shareholders: North Dakota 

6 Agricultural commodity processing Income tax withheld or comoosite tax oaid 
faci lity investment credit . . . .. .. . 34 North Dakota distributive share of income 

(loss) ................ , ·········· 
7 Biodiesel/green diesel fuel blending credit . 0 35 North Dakota income tax withheld 
8 Biodiesel/green diesel fuel sales equipment 

... . , .. ... .. 

credit .... ······· ...... .. , . . 36 North Dakota composite income tax . . ........ 

1022 
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North Dakota Office of State Tax Commissioner D Final D Amended 

Schedule K-1 (Form 60) 2019 Corporation's ~ Calendar year 2019 (Jan. 1 - Dec. 31 , 2019) 
tax year: D Fiscal year: Beginning 

Shareholder's Share of North Dakota Income (Loss), 
Ending 

Deductions, Adjustments, Credits, and Other Items Part 3 continued ... 
• See separate Instructions 

I Part 1 I Corporation Information 9 Employer internship program credit . . . . . . . . . . 

A Corporation's federal EIN 10 Research expense credit . ..... . . 

11 a Endowment fund credit (Schedule QEC) . . . 
B Corporation's name, address, city, state, and ZIP code b Contribution amount (Schedule QEC) 

3 TS SWD LLC 
...... 

c Endowment fund credit (ND Schedule K-1) 

4433 105TH AVE NW d Contribution amount (ND Schedule K-1) .. 

CHARLSON ND 58763 12 Workforce recruitment credit ... 

I Part 2 •I Shareholder 
13 Wages paid to mobilized employee credit .. 

information 
14 Nonprofit private primary school credit 

C Shareholder's SSN or FEIN (from Federal Schedule K-1) 
.. · •· 

15 Nonprofit private high school credit . ...... ... 

D Shareholder's name, address, city, state, and ZIP code 16 Nonprofit private college credit . . . . . . . . . . . . . . . 
(from Federal Schedule K-1) 17 Angel investor credit (for investments made 

after June 30, 2017) ....... ..... . ... . . 

LOWELL THOMPSON 18 Automation credit - purchase after 12/31/18 

19 Develop. disabled/mentally ill employee 
credit . . ..... 

E What type of entity is th is shareholder? I 
F If shareholder is an individual, estate, or trust, shareholder is a: p rt 4 I Nonresident individual, estate, or trust 

I 
~ Full-year resident of North Dakota • Part-year resident 

a shareholder: North Dak.ota income (loss) 

• of North Dakota 20 Corporation's apportionment factor .. ... Full-year nonresident of North Dakota 

21 Ordinary income (loss) 
G Is this an eligible nonresident shareholder who D Yes ~ No 

. . . . . . . . . ' ······· ...... 
elected to be included in a composite filing? 22 Net rental real estate income (loss) .... ..... 

H Shareholder's percentage of stock ownership for tax year 23 Other net rental income (loss) ... .... ..... , . . . 
(from Federal Schedule K-1 ): 33. 330000 % 

24 Interest income ... ,,. .... . .. ..... . . . .. ... ... 

I I All shareholders: 25 Ordinary dividends . 
Part 3 North Dakota adjustments and tax credits ... . . . . .. . . . . ··· · ··· •· 

26 Royalties 
' . . . . . . . ................. ... .. . .. ... 

1 Interest from U.S. obligations .... , .. .. ... 
27 Net short-term capital gain (loss) 

2 Renaissance zone income exemption: ···· ········· 
a For projects approved before August 1, 2013 28 Net long-term capital gain (loss) .. ·· ··· ·· ····· 
b For projects approved after July 31, 2013 29 Net section 1231 gain (loss) . .... . ..... .. . .... 

3 New or expanding business exemption ... ... 30 Other income (loss) .. ..... , ... . .. ...... ······ 
4 Renaissance zone: 

31 Section 179 deduction 
a Historic property preservation credit . ... ... ... .. . . . .. . . . ... 

b Renaissance fund organization credit .... 32 Other deductions ....... . .. .... . ...... 

C Nonparticipating property owner credit .. 33 I.RC. § 179 property disposition gain (loss) 

5 Seed capital investment credit . ... .... .. ... Part 5 
I All nonresident shareholders: North Dakota 

6 Agricultural commodity processing income tax withheld or composite tax paid 
facility investment credit ... .... . . . . . . . ... 34 North Dakota distributive share of income 

(loss) .............. . . ... ... ··••· ·····••·•• 
7 Biodiesel/green diesel fuel blending credit .. 

35 North Dakota income tax withheld 
8 Biodiesel/green diesel fuel sales equipment 

... . ..... . 

credit .... ..... ·· •· ........... , . . 36 North Dakota composite income tax . .. . ..... 

1022 
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North Dakota Office of State Tax Commissioner D Final D Amended 

Schedule K-1 (Form 60) 2019 Corporation's I!] Calendar year 2019 (Jan . 1 - Dec. 31, 2019) 
tax year: D Fiscal year: Beginning 

Shareholder's Share of North Dakota Income (Loss), 
Ending 

Deductions, Adjustments, Credits, and Other Items Part 3 continued ... 
• See separate instructions 

I Part 1 I CQrpOration Information 9 Employer internship program credit 
······•·· · 

A Corooration',: fP.rl<>r:>l i:::IN 10 Research expense credit . , .... . . . ..... 

- - - - 11 a Endowment fund credit (Schedule QEC) 

B Corporation's name, address, city, state, and ZIP code b Contribution amount (Schedule QEC) 
3 TS SWD LLC 

. ... 
c Endowment fund credit (ND Schedule K-1) 

4433 105TH AVE NW d Contribution amount (ND Schedule K-1) . 

CHARLSON ND 58763 12 Workforce recruitment credit . . . . . . . . 

I Part 2 I Shareholder 
13 Wages paid to mobilized employee credit . 

Information 
14 Nonprofit private primary school credit . 

C Shareholder',: ~~"1,.,, i::i:::1N (from Federal Schedule K-1) 
15 Nonprofit private high school credit ...... . .. 

--
D Shareholder's name, address, city, state, and ZIP code 16 Nonprofit private college credit . 

(from Federal Schedule K-1) 17 Angel investor cred it (for investments made 
after June 30, 2017) 

" 

TERRY DORVAL 18 Automation credit - purchase after 12/31 /18 . 

- 19 Develop. disabled/mentally ill employee 
credit ....... .... ···•· .. . 

-
E What type of entity is this shareholder? I 
F If shareholder is an individual, estate, or trust, shareholder is a: p rt 4 I Nonresident individual, estate, or trust 

I!] Full-year resident of North Dakota • Part-year resident 
a shareholder: North Dakota Income (loss) . I 

• of North Dakota 20 Corporation's apportionment factor . 
Full-year nonresident of North Dakota . . . . . . . . . . 

21 Ordinary income (loss) 
G Is this an eligible nonresident shareholder who D Yes I!] No 

. . . . . . . . . . . . . . . . " ·•·· 
elected to be included in a composite filing? 22 Net rental real estate income (loss) ...... , ... 

H Shareholder's percentage of stock ownership for tax year 23 Other net rental income (loss) ....•. . . ······· · 
(from Federal Schedule K-1): 33. 340000 % 

24 Interest income ... ...... ..... . .. ......... 

I I All shareholders: 25 Ordinary dividends 
Part 3 North Dakota adjustments and tax credits ··········· ······ ·· ······ 

26 Royalties .... .... ...... ,, .... , .. . 
1 Interest from U.S. obligations . . . . . . . . . . . . . . . . 

27 Net short-term capital gain (loss) 
2 Renaissance zone income exemption: ...... .. .. ... 

a For projects approved before August 1, 2013 28 Net long-term capital gain (loss) . . ····· ······· 
b For projects approved after July 31 , 2013 29 Net section 1231 gain (loss) .. ··• ···· · ····· ·· · 

3 New or expanding business exemption ... 30 Other income (loss) .... .. . . .. . " .. .. .. ..... 
4 Renaissance zone: 

31 Section 179 deduction 
a Historic property preservation credit ... , .... , .. .. .... ... . ... 

b Renaissance fund organization credit . 32 Other deductions ..... ,,,,,,,, .. .. ....... 

C Nonparticipating property owner credit . 33 I.RC. § 179 property disposition gain (loss) 

5 Seed capital investment credit ... . . . . ... ... Part 5 I All nonresident shareholders: North Dakota 

6 Agricultural commodity processing income tax withheld or comnosHe tax oald .i 

facility investment credit ....... 34 North Dakota distributive share of income 
(loss) ............ · ··· · 

7 Biodiesel/green diesel fuel blending credit .. 
35 North Dakota income tax withheld 

8 Biodiesel/green diesel fuel sales equipment 
. . . . . . . . . . . 

credit ... ............. ··············· 36 North Dakota composite income tax ·· ··· ·· ·· 

1022 
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Form 1120-S 
Department of the Treasury 
Internal Revenue Service 

U.S. Income Tax Return for an S CorJ?.oration • Do not file this fom, unless the corporation has filed or 
is attaching Fom, 2553 to elect to be an S corporation. 

Goto www.irs. ov/Form1120S for instructions and the latest information. 

For calendar year 2019 or tax vear beainnina , endina 
A S election effective date Name 

09/29/17 TYPE 
3 TS SWD LLC 

B Business activity code 

number (see instructions) OR Number, street, and room or suite no. If a P.O. box, see instructions. 

- 4433 105TH AVE NW 
- ............... " """""'' ... - • PRINT City or town, state or province, country, and ZIP or foreign postal code 

attached CHARLSON ND 58763 

0MB No. 154!>-0123 

2019 

D Employer Identification number 

-
E Date Incorporated 

09/29/2017 
F Total assets (see instructions) 

$ 71,471 
G Is the corporation electing to be an S corporation beginning with this tax year? LJ Yes ~ No If "Yes," attach Form 2553 if not already filed 

H Check if: (1) D Final return (2) D Name change (3) D Address change (4) D Amended return (5) D S election termination or revocation 

• I Enter the number of shareholders who were shareholders dunng any part of the tax year 

J Check if corporation: (1) Aggregated activities for section 465 at-risk purposes (2) Grouped activities for section 469 passive activity purposes 

Caution: Include onlv trade or business income and exDenses on lines 1a throuah 21. See the instructions for more information. 

1a Gross receipts or sales 1a .... ····· .... 
b Returns and allowances 1b ...... , .. ··············· ······ .. . .. ... . .... ..... .... . ..... 

QI C Balance. Subtract line 1 b from line 1 a 1c 
E 

..... . . ..... .... .. .. .... . . . .. .......... . ..... . .... . ... . ........ ··•··· . .... ... 
0 2 Cost of goods sold (attach Form 1125-A) 2 
u ..... .. ... .. .. .... ·· ·· •· ·· .. ...... . · •· · ·· ·· ··• •· .... . .... .. .... ··· · · ... , 

.s 3 Gross profit. Subtract line 2 from line 1 c 3 ·············· ·········· · · · · ·· · ·· ·· · · ·· · · · · · · •··· · ·•· · · · ···· · ··· ... . .. .. . . .. , 
4 Net gain (loss) from Form 4797, line 17 (attach Form 4797) 4 .. . . .. ... ....... ... .. ... .. .. . . ·· ·· · ·· ··· ···· ···· · ·· ·· ·· .. 
5 Other income (loss) (see instructions-attach statement) . 5 ... . . . . . . . . . . . ...... . . 
6 Total income lloss\. Add lines 3 throuah 5 ······· ····· .. .. ····· ........ ................ , .... . . • 6 

7 Compensation of officers (see instructions-attach Form 11 25-E) .. ... ...... ..... . ... .. 7 
V) 8 Salaries and wages (less employment credits) ..... .. . ' . . . . . . .. 
C · · •· ... . . ... . · ·•··· , ... .... ,. . . . . . . . . . 8 
0 9 Repairs and maintenance 9 "" ....... ... .... . .... ... ...... ... .. ... .. ...... . .. . .. . ........ .. . . . .... ..... . . .... 
.l!! 
~ 10 Bad debts ........................ . , .. ... , .. . ...... ... ... .. ..... ·· •· . . . . . . . . . . .. . . . . . . .. , . ... .. , . ... .... ... .. .. . . .. . 10 
~ 11 Rents . . . . . . . . . ' . ' . . . . . . . ··•· ······•· ···•··• ··• · .. ·• · ·••·•·· · • · ···· • · .. . ... . . ·· • · ...... . . . .... 11 s 
f/) 12 Taxes and licenses ....... , ... . .... . . . . . .. . ..... .. . . . . . . . . . ........ .... .. .. . . . ' ' . . . . .. . ... . .... ... .... .... .. . . . , 12 
C 
0 13 Interest (see instructions) . ........ ······················· . . . . . . . . . . . . . . ....... . .. . ....... 13 tl 

~ 14 Depreciation not claimed on Form 11 25-A or elsewhere on return (attach Form 4562) . 14 ...... .... . ... , ·· ··· · . . ... . .. . 
.!= 15 Depletion (Do not deduct oil and gas depletion.) 15 
Q) 

.. . . .. ..... , . . .... . . . . . . . . . . .... ... . . .. . .. ... . ... ... ....... 
! 16 Advertising 16 .................. ... . .. ......... . .. ... . .... . .. .. ... .... .. ... ...... ..... .... . .... . .... . .. 
VI 17 Pension, profit-sharing, etc., plans 17 C ...... . .. ... .. .. .......... ..... .. .. .. .... .. . . . . .... , . .. .. , . .. ·· • · .. .. . 0 18 Employee benefit programs 18 .I u •· ············· ····· ··· ··· ··· · ··· ···· ·· ·· ···· ··· · · · ·•·· ··· ··· ·· ·· ···· ······· · .. . .. . ... . .. 
::J 19 Other deductions (attach statement) . 19 

~ 
............ . . .... ....... ... . ··•· ·•· ·•· ............. .. ·····• ··· · ·· ·· ········ · ···· 

20 Total deductions. Add lines 7 through 19 . . . • 20 ...... .. .... ..... .. , . ...... .. ··•· .. ......... , ......... ···· ······ ·· 
21 Ordinarv business income lloss\. Subtract line 20 from line 6 . ... .... ... . . , .... .... .. ..... .. . ..... . ... 21 

22a Excess net passive income or LIFO recapture tax (see instructions) ...... .. ·· • · ... 22a ..... 
b Tax from Schedule D (Form 1120-S) 22b .... . . . . ... , ......... .. . .. . . .. ... . . . . . . ···· ·· · 
C Add lines 22a and 22b (see instructions for additional taxes) .. ... ......... .. ... .. ..... . .. . .... ,,, . ,,,, .... .... . . . . . . . . . . . . . 22c 

~ 23a 2019 estimated tax payments and 2018 overpayment credited to 2019 . 23a 
QI ·· ··· ······ .. .. .. · • ·· 
E b Tax deposited with Form 7004 . 23b 
>, .... .... ,,,, .. . . ..... . . . . . . . ... .. · •···· ... ..... 
l'O C Credit for federal tax paid on fuels (attach Form 4136) 23c II. ··· · ···· ·· ·· ··· ·· ·· · . . .... 
"ti d Reserved for future use 23d 
C .... . . ······ .... .. .... ........ ' ' . . . . .. ,,,, . .. 
l'O Add lines 23a through 23d .. 23e 
)( e .. . ... . . . . .. ·· •···· ... . .. . , ....... . . . . . . . . . . .. ·•···· . . . . . . . . . . . . ........ ... ....... . . .. • ~ 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached • 24 .... .. ,, . .. .. . . ... , . . 

25 Amount owed. If line 23e Is smaller than the total of lines 22c and 24, enter amount owed 25 . . . ' . . . . . . ,, .. . 
26 Overpayment. If line 23e is larger than the total of lines 22c and 24, enter amount overpaid .. .. ..... .... . .. .... .. .. , 26 

27 Enter amount from line 26: Credited to 2020 estimated tax • Refunded • 27 
Under penalties of perjury, I declare that I have examined this return , indudlng accompanying schedules and statements, 

3 

I May the IRS discuss this return with ~parern and to the best of my knowledge and belief, it is true, correct, and complete. Dedaration of preparer (other than taxpayer) 
shown below? See instructions. X Yes No is based on all information of which preparer has any knowledge. 

Sign 

• 
I • PRESIDENT 

Here Signature or officer TYLER J. ROBINSON Date ntle 

PrinVType preparers name I Preparers signature 

I Date I Check LJ ir l PTIN 

Paid JOSHUA M BRADY, CPA JOSHUA M BRADY, CPA 02/20/20 se~-<lmployed 

I 

--
Preparer Firm's name • PALMER, BRADY & COMPANY, 
Use Only Firm's address • PO BOX 147 

FRUITA, co 
For Paperwork Reduction Act Notice, see separate instructions. 
DAA 

PLLC -
Firm's EIN • 

81521-0147 Phone no. 

Form 1120-S (2019) 
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Form 1120-S (2019) 3 TS SWD LLC PaQe 2 

Schedule B Other Information /see instructions) 
1 Check accounting method: a ~ Cash b D Accrual Yes No 

c Other (specify) • ······ .. .. . ········ ··· ·· · · ·· · · . .. .. . . . .... .. ····· · ··•··••·· 
2 See the instructions and enter the: 

a Business activity • . ()~L, .. FIE:IJ) SERVICES b Product or service • OIL FIELD SERVICES ...... . ,, . , .. . ... . . . . . . . .. . . .. . .......... . .... . . 
3 At any time during the tax year, was any shareholder of the corporation a disregarded entity, a trust, an estate, or a 

nominee or similar person? If "Yes," attach Schedule B-1, Information on Certain Shareholders of an S Corporation X 
···· ····· ·· ·· ···· · ·· · ··· ·· 

4 At the end of the tax year, did the corporation: 

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total stock issued and outstanding of any 1: 

foreign or domestic corporation? For rules of constructive ownership, see instructions. If "Yes," complete (i) through (v) 

below ........ . . . . . . . ..... ........... .. ........... ...... . . . . . .., . .......................... X 
(ii) Employer (Iii) Country of (iv) Percentage of (v) If Percentage In (iv) Is 100%, 

(I) Name of COIJ)Oratlon Identification Incorporation Stock Dwned Enter the Date (~ any) 
Number (if any) a Qualified Subchapter S 

Subsidiary Election Was Made 

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss, or 

capital in any foreign or domestic partnership (including an entity treated as a partnership) or in the beneficial interest of a 

trust? For rules of constructive ownershio, see instructions. If "Yes." comolete (i) throuah (v) below X 
(II) Employer (Iv) Country of (v) Maximum Percentage 

(I) Name of Entity Identi fication (Ill) Type of Entity Organization OWned in Profit, 

Number (if any) Loss, or Cepital 

Sa At the end of the tax year, did the corporation have any outstanding shares of restricted stock? X ..... . ' . ' . . ' . ·· • ··· · · ·· • ·· • ·····•··· 
' If "Yes," complete lines (i) and (ii) below. 

(i) Total shares of restricted stock ...... ·· ··· · ·· · ······ · ·· •············ ......... . ...... . .. . ...... • .. . . . ..... .. .. .. .. . ... · • · .. .. ...... .... 
(ii) Total shares of non-restricted stock .... . . . . . ..... ... . .... ... • . .... . . . . . . . . . . . ... ···· • · . . .. . 

b At the end of the tax year, did the corporation have any outstanding stock options, warrants, or similar instruments? X 
. . . . . . . . . . . ... .. .. . .. . ... 

If "Yes." complete lines (i) and (ii) below. 

(i) Total shares of stock outstanding at the end of the tax year ···· · ·· ·· ·· ····· · ··· · ········· .. · ·•··· • ·· · ··· · ·· ···· ·· · ·· · · · ···· · · ·· · 
(II) Total shares of stock outstanding if all instruments were executed .. ...... . ....... . .. . .. . , ... .... . . , • .., .... ....... ··•· . . . . . . . . . 

6 Has this corporation filed, or is it required to fi le, Form 8918, Material Advisor Disclosure Statement, to provide 

information on any reportable transaction? .. ······ ....... ·••·· . .... . ... ...... . .. .... . ..... .... . . ... . ..... X 
7 Check this box if the corporation issued publicly offered debt instruments with original issue discount .. . . . ' . . . ' . . . ' . . . . . ... . . .. • • 

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount 

Instruments. ' 
8 If the corporation (a) was a C corporation before it elected to be an S corporation or the corporation acquired an asset with a 1, 

basis determined by reference to the basis of the asset (or the basis of any other property) in the hands of a C corporation and 

(b) has net unrealized built-in gain in excess of the net recognized built-in gain from prior years, enter the net unrealized built-in 

gain reduced by net recognized built-in gain from prior years. See instructions . . . .. . .... • $ . .. . . . . . . . . ... . ... . ... 
9 Did the corporation have an election under section 1630) for any real property trade or business or any farming business 

in effect during the tax year? See instructions .... X ... .... . ...... . ..... .. . .. . 
10 Does the corporation satisfy one or more of the following? See instructions . X . . ' . . . . . ....... . ...... .... . . . . ... .. . 

a The corporation owns a pass-through entity with current, or prior year carryover, excess business interest expense. 

b The corporation's aggregate average annual gross receipts (determined under section 448(c)) for the 3 tax years 

preceding the current tax year are more than $26 million and the corporation has business interest expense. 

C The corporation is a tax shelter and the corporation has business interest expense. 

If "Yes," complete and attach Form 8990. 

11 Does the corporation satisfy both of the following conditions? . X 
· •· ... . . . . . . . . . . . . ..... ...... ......... . .. . . ·· ··· ····· · 

a The corporation's total receipts (see instructions) for the tax year were less than $250,000. 

b The corporation's total assets at the end of the tax year were less than $250,000. 

If "Yes " the corooration is not reauired to comnlete Schedules Land M-1. 
Form 1120-S (2019) 

DAA 
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Form 1120-S (2019) 3 TS SWD LLC 
Schedule Bi Other Information (see instructions) (continued) 

12 During the tax year, did the corporation have any non-shareholder debt that was canceled, was forgiven, or had the 

terms modified so as to reduce the principal amount of the debt? . 

If "Yes," enter the amount of principal reduction . • $ 
13 During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? If "Yes," see instructions .......... . . ..... . . . 

14a Did the corporation make any payments in 2019 that would require it to fi le Form(s) 1099? ... . ....... . ..... . .. ..... . . 

b If "Yes," did the corporation file or will it file required Forms 1099? ...... . .... . .... . ... . . .. . . . . 

15 Is the corporation attaching Form 8996 to certify as a Qualified Opportunity Fund? 

If UYes" enter the amount from Form 8996 line 14 • $ 

Yes 

Schedule K Shareholders' Pro Rata Share Items Total amount 

Ordinary business income (loss) (page 1, line 21) 

2 Net rental real estate income (loss) (attach Form 8825) 

3a Other gross rental income (loss) . 

b Expenses from other rental activities (attach statement) .. 

c Other net rental income (loss). Subtract line 3b from line 3a ... 

4 

5 

Interest income 
············ ·· ·· ·· 

Dividends: a Ordinary dividends 

b Qualified dividends 

Royalties ... . 6 
7 Net short-term capital gain (loss) (attach Schedule D (Form 1120-S)) 

8a Net long-term capital gain (loss) (attach Schedule D (Form 1120-S)) . 

b Collectibles (28%) gain (loss) 

c Unrecaptured section 1250 gain (attach statement) 

9 Net section 1231 gain (loss) (attach Form 4797) 

10 Other income /loss) /see instructions) . 

11 Section 179 deduction (attach Form 4562) .. 

12a Charitable contributions 

b Investment interest expense ..... . 

Tvoe • 

2 

I 3b I 
3c 

4 

Sa 
I Sb I 

6 

7 

Ba .. i ·ab··i" · 
I sc I 

9 

10 

11 

12a 

12b 

Paae 3 

No 

X 

X 
X 

X 

c Section 59(e)(2) expenditures (1) Type • 
d Other deductions /see instructions) . 

(2) Amount • ,_1_2_c(~2._....) _______ _ 

VI 
C 
0 

~ 
VI 
C 
E 
I-

C 
Cl ·e 
if 

DAA 

13a Low-income housing cred it (section 42U)(5)) 

b Low-income housing credit (other) . 

. .... Tvoe • 

c Qualified rehabilitation expenditures (rental real estate) (attach Form 3468, if applicable) 

d Other rental real estate credits (see instructions) . . Type • 
e Other rental credits (see instructions) . Type • .. .... .. .... ....... ........ ..... ...... ... .... . 
f Biofuel producer credit (attach Form 6478) 

a Other credits /see instructions) .. 

14a Name of country or U.S. possession • 
b Gross income from all sources 

c Gross income sourced at shareholder level ... 

Foreign gross income sourced at corporate level 

d Reserved for future use 

e Foreign branch category 

f Passive category . 

Tvoe • 

g General category .......... . ... . ... .. . .... . ...... .. . .. ... .. ..... .... . 
h Other (attach statement) ................ . 

Deductions allocated and apportioned at shareholder level 

Interest expense 

Other 

Deductions allocated and apportioned at corporate level to foreign source income 

k Reserved for future use 

I Foreign branch category 

m Passive category 

n General category . 

o Other (attach statement) 

Other information 

p Total foreign taxes (check one): • D Paid D Accrued 

q Reduction in taxes available for credit (attach statement) 

r Other foreian tax information (attach statement) . 

12d 

13a 
13b 
13c 
13d 

13e 
13f 
13a 

-
14b 
14c 

14d 

14e 

14f 
14a 

14h 

14i 

14j 

14k 
141 

14m 

14n 
140 

• 14D 

14a 

Fonn 1120-S (2019) 
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Form 1120-S (2019) 3 TS SWD LLC Page 4 

Schedule Ki Shareholders' Pro Rata Share Items (continued) Total amount 

Cll~II) 

15a Post-1986 depreciation adjustment 15a .... , .. , .,.,, . .... , ... ... ... ·············· .. .. .. . . · • ·· · · . ...... 
>1- E b Adjusted gain or loss . ... ........ 15b 
:; eil 

......... ... . . . . . . . . . ' ·••··•· .. ....... ........ .. ... .. . ... . . . . . .. .... 
C Depletion (other than oi l and gas) . . . 15c 

E ~I=" 
... ··••·· . . . . . . . . . . . . . . ... ... . .. ...... ... . .. . .. . .. ......... .... ····· • · . .. 

d Oil, gas, and geothermal properties - gross income . 15d ~-2::::E .... . ···· · · ···· · ·· ·· ·· ········ · ········ ... .. ... .... . ..... c( ·-c( e Oil, gas, and geothermal properties - deductions 15e ::::E- ... . . ..... . . ., ................ . . 
f Other AMT items (attach statement) .... ····•· ... ........ .. ........ 15f 

Cl 16a Tax-exempt interest income 16a C: ... .... , ... . ········ ti~ b Other tax-exempt income 16b :!o.!!! ... .. .... .... .. ... . ... ········· ·· ·· .. .... .. .. ... ··· ····· . ... . .. . . ····· ···· ····· c(.c: II) C Nondeductible expenses .. 16c I!! cu . . . . . . . . . . . . . . . . . . .... .. , . . . . . . . . . . ..... . .... ·····•· · • · ...... . ....... ... ... ..... 
.,, culXI 

d Distributions (attach statement if required) (see instructions) . 16d e.c: 
Cll(I) 

.... . ..... ... 
= e Reoavment of loans from shareholders . . . . . ' . ' . ' . ' . . . . ' ................... , .. .... ....... .. 16e 

C: 17a Investment income 17a 0 ... .. . ... . ................ ·• •· ······· ............ .... ······ ... . . ... .. . ~:.:= 
Cl) C'G b Investment expenses 17b .c:E ' ' . . ' . ' ........................................... . .................... . . . .. . . . .... 
oo C Dividend distributions paid from accumulated earnings and profits 17c ... ...... . ..... . .......... . . 'f .... .. . ........ 

.5 d Other items and amounts /attach statement) SEE STATEMENT 
r:!:g 
0~ 18 Income/loss reconciliation. Combine the amounts on lines 1 through 10 in the far right :il.ll! 
~-o column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14p . 18 . . . , .... . 

Schedule L• Balance Sheets per Books Beginning of tax year End of tax year 

Assets (al (bl /c) /dl 
1 Cash .. . . .......... ... . , .. ... 

: 2a Trade notes and accounts receivable ' 

b Less allowance for bad debts ( I 
... .. . . 

3 Inventories ..... .. .... . . . . . . . ' .. .. . 
4 U.S. government obligations 

5 Tax-exempt securities (see instructions) 

6 Other ament assets (attach statement) STMT 2 70,823 71,471 
7 Loans to shareholders 

' ' . ' . . ' . ' . . . ' . . ·· · ··· .. 
8 Mortgage and real estate loans . _ ... . . ... ... 
9 Other investments (attach statement) 

10a Buildings and other depreciable assets I ...... 
b Less accumulated depreciation ( I( 

·········· 
! 11a Depletable assets . .... ....... .... .. . .. .... . 

b Less accumulated depletion II II .. ··· · ··· ··· ····· 
12 Land (net of any amortization) 

,,, . , , ........ 
13a Intangible assets (amortizable only) I 

' . ' . . . . ' 

b Less accumulated amortization ( I 
.. ... ······· 

14 Other assets (attach statement) .. 
··••·•• ... .. 

15 Total assets ........... ..... . .... . .... ..... 70,823 71,471 
Liabilities and Shareholders' Equity 

16 Accounts payable .. ,,,,.,,, . , .. . . 
17 Mortgages, notes, bonds payable in less than 1 year 

18 Other ament liabilities (attach statement) .. .... . . 
19 Loans from shareholders . ' ' ' . . . ' . . ' 
20 Mortgages, notes, bonds payable in 1 year or more 70,823 71,471 
21 Other liabilities (attach statement) .. ..... ...... ... 
22 Capital stock . ' ' ' ' ' . ' .... ....... ...... ... ·•·· 
23 Additional paid-in capital 

···· ·· ·· ····· ········ 
24 Retained earnings ....... ···· · ······· ... . .... 0 
25 Adjustments to shareholders' 

equity (attach statement) . 
' . . ' ' ' ' . ... .... 

26 Less cost of treasury stock I I ..... .. ......... . 
27 Total liabilities and shareholders' eauitv . •- 70,823 71,471 

Form 1120-S (2019) 

PAA 
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3 TS SWD LLC 
Reconciliation of Income (Loss) per Books With Income (Loss) per Return 
N ote: Th e corooratIon mav b e reauIre 0 Ie c e u e " ee ins rue ions. . d t fil S h d I M 3 S . t t' 

1 Net income (loss) per books .. . . . . ... 0 5 Income recorded on books this year not induded 

2 Income included on Schedule K, lines 1, 2, 3c, 4, on Schedule K, lines 1 through 10 (itemize): 

Sa, 6, 7, Ba, 9, and 10, not recorded on books this a Tax-exempt interest $ .... , .. , .. ... 
year (itemize) . .. . ... . . ... . . ..... . ...... . . . . ' . . . . . . . . . . . . 

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines 

included on Schedule K, lines 1 through 12 1 through 12 and 14p, not charged 

and 14p (itemize): against book income this year (itemize): 

a Depreciation $ ...... ... .. . . .. ... .. .. .. ... a Depreciation $ .. . ....... . .... 
b Travel and 

.... ··••····· 
entertainment $ . , ....... .. .... .......... . . . . . . . . . . . . . . . ... .... . ... .. .. ....... .. .. .. .. 

7 Add lines 5 and 6 . . . . . . . . . . . . ...... .... .. , .. .... ... ·····••· ,, ............... . . ········· 
4 Add lines 1 throuah 3 . ... . ,,, . .. ,. 8 Income Ooss) (Schedule K, line 18). Subtract line 7 from line 4 . 

Schedule M-2 Analysis of Accumulated Adjustments Account, Shareholders' Undistributed Taxable Income 
Previously Taxed, Accumulated Earnings and Profits, and Other Adjustments Account 
(see instructions) 

Page 5 

0 

(a) Accumulated (b) Shareholders' (c) Accumulated (d) Other adjustments 

adjustments account undistribuled taxable earnings and profits account 
income previously taxed 

1 Balance at beginning of tax year ..... .... ... 
2 Ordinary income from page 1, line 21 .... . .. 
3 Other additions ... ........ . ·••· ······ ··· 
4 Loss from page 1, line 21 

···· ·· ··· · · ·· ..... 
5 Other reductions I I/ 

·•••·•···· , .... ... .... .. ... . 
6 Combine lines 1 through 5 .... . .. . . ... .... . 
7 Distributions ..... ....... . " .. .. , ... . . . . . . 
8 Balance at end of tax year. Subtract line 7 

from line 6 ..... ..... 

I 

) 

Form 1120-S (2019) 

DAA 
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• Final K-1 • Amended K-1 0MB No. 1545-0123 

Schedule K-1 2019 I Part ml Shareholder's Share of Current Year Income, 
(Form 1120-S) For calendar year 2019, or tax year Deductions. Credits and Other Items 
Department of the Treasury 1 Ordinary business income (loss) 13 Credits 
Internal Revenue Service 

beginning I I ending I I 2 Net rental real estate income Ooss) 

Shareholder's Share of Income, Deductions, 3 other net rental income (loss) 

Credits, etc. • Sae back of fonn and separate instructions. 

I Part 11 lnfonnatlon About the Corporation 
4 Interest income 

.. 
A Corporation's employer identification number Sa Ordinary dividends 

B Corporation's name, address, city, state, and ZIP code Sb Qualified dividends 14 Foreign transactions 

3 TS SWD LLC 
6 Royalties 

4433 105TH AVE NW 
CHARLSON ND 58763 7 Net short-tem, capital gain (loss) 

C IRS Center where corporation filed return Ba Net long-term capital gain (loss) 

E-FILE 

I Part II I lnfonnatlon About the Sharehotder 
Bb Collectibles (28%) gain (loss) 

D Shareholder's Identifying number Be Unrecaptured section 1250 gain 

~ 

E Shareholde(s name, address, city, state, and ZIP code 9 Net section 1231 gain (loss) 

TYLER J. ROBINSON 
10 other income (loss) 15 Alternative minimum tax (AMT} items 

F Shareholde(s percentage of stock 33.330000 ownership for tax year . . .. , .. . . . . . . . . . . .... ., ., 0/1 

11 Section 179 deduction 16 Items affecting shareholder basis 

12 other deductions 

.2::-
C 
0 
Q) 

"' ::, 
Cl) 

Q;; 

6 17 Other information u.. 

1B ~ More t han one activ ity for at-risk p u rposes• 

19 More than one activity for passive activity purposes* 

* See attached statement for additional information. 

For Paperwork Reduction Act Notice, see the Instructions for Form 1120-S. www.irs.gov/Form112os Schedule K-1 (Form 1120-S) 2019 

DAA 
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• FinalK-1 • Amended K-1 0MB No. 154!>-0123 

Schedule K-1 2019 I Part ml Shareholder's Share of Current Year Income, 
(Form 1120-S) For calendar year 201 9, or tax year Deductions. Credits. and Other Items 
Department or the Treasury 1 
Internal Revenue Service 

Ordinary business income (loss) 13 Credits 

beginning I I ending I I 2 Net rental real estate inoorne (loss) 

Shareholder's Share of Income, Deductions, 3 Other net rental income (loss) 

Credits, etc. • Seo back of fonn and separate instructions, 

I Part 11 lnfonnatlon About the Corporation 
4 Interest income 

A Co!poration's employer identification number Sa Ordinary dividends 

-
B Corporation's name, address, city, state, and ZIP code Sb Qualified dividends 14 Foreign transactions 

3 TS SWD LLC 
6 Royalties 

4433 105TH AVE NW 
CHARLSON ND 58763 7 Net short-term capital gain (loss) 

C IRS Center whore oorporation filed return 8a Net long-term capital gain (loss) 

E- FILE 

I Part II I lnfonnatlon About the Shareholder 
8b Collectibles (28%) gain (loss) 

D Sharehold81's identifying number 8c Unrecaptured section 1250 gain 

E Shareholde( s name, address, city, stale, and ZIP code 9 Net section 1231 gain (loss) 

LOWELL THOMPSON 
10 Other income (loss) 15 Alternative minimum tax (AMT) items 

F Shareholde(s percentage or stock 33 .330000 ownership for tax year ...... ....... . .. . , ... .. ... , " 
O('I 

11 Section 179 deduction 16 Items affecting shareholder basis 

12 Other deductions 

]?, 
C: 
0 
Ql 
1/) 
::, 
Cl) 

!f 
15 17 Other information LL 

18 H More than one a ctivity for at- risk purposes* 

19 More tha n o n e a ctivity for passive activity purposes* 

* See attached statement for additional information. 

For Paperwork Reduction Act Notice, see the Instructions for Form 1120-S. www.irs.gov/Form112os Schedule K-1 (Form 1120-S) 2019 

DAA 
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• Final K-1 • Amended K-1 0MB No. 154~0123 

Schedule K-1 2019 I Part ml Shareholder's Share of Current Year Income, 
(Form 1120-S) For calendar year 2019, or tax year Deductions. Credits. and Other Items 
Department of the Treasury 1 Ordinary business income (loss) 13 Credits 
Internal Revenue Service 

beginning I I ending I I 2 Net rental real estate income (loss) 

Shareholder's Share of Income, Deductions, 3 Other net rental income (loss) 

Credits, etc. • See back of fonn and separate instructions. 

I Part I I Information About the Corporation 
4 Interest income 

A Corporation's employer identification number 5a Ordinary dividends 

B Corporation's name, address, city, state, and ZIP code 5b Qualified dividends 14 Foreign transactions 

3 TS SWD LLC 
6 Royalties 

4433 105TH AVE NW 
CHARLSON ND 58763 7 Net short-term capital gain (loss) 

C IRS Center where corporation filed return Ba Net long-term capital gain (loss) 

E-FILE 

I Part n I lnfonnatlon About the Shareholder 
Bb Collectibles (28%) gain (loss) 

D Shareholder's identifvinQ number Be Unrecaptured section 1250 gain 

E Shareholde(s name, address, city, state, and ZIP code 9 Net section 1231 gain (loss) 

TERRY DORVAL 
10 Other income (loss) 15 Alternative minimum tax (AMT) items 

F Shareholdefs percentage of stock 33.340000 ownership for tax year . _ . ···· ··· ·· ··· ·· · · ·· · · Of'I 

11 Section 179 deduction 16 Items affecting sharehclder basis 

12 Other deductions 

_2, 
C 
0 
Q) 

"' ::J 
(/) 

ff 
0 u. 17 Other infonnation 

18 H More than one activity for at-risk purposes* 

19 More than one activity for passive activity purposes* 

* See attached statement for additional information. 

For Paperwork Reduction Act Notice, see the Instructions for Form 1120-S. www.irs.gov/Form11 2os Schedule K-1 (Form 1120-S) 2019 

OAA 
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Section 199A Information Worksheet 
Form 1120.s I 

For calendar year 2019 or tax year beginning 

Name 

3 TS SWD LLC 

Column A 

Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deduction 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

Other lnfonnation: 

QBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A Column B 

ending 

Pass-Through 
Entity EIN 

Column C 

I 
2019 

Employer Identification Number 

PTP Aggre ated 

I 
SSTB 

I 
Column D Column E 



3 TS SWD LLC 

FYE: 12/31 /2019 

2/20/2020 11 : 13 AM 
Federal Statements 

Statement 1 - Form 1120-s, Page 4, Schedule K, Line 17d - Other Items and Amounts 

Description Amount 
SECTION 199A INFORMATION - SEE ATTACHED WRK 

Statement 2 - Form 1120-s, Page 4, Schedule L Line 6 - Other Current Assets 

Beginning End 
Description of Year of Year 

BOND DEPOSI T - NORTH DAKOTA $ 50 , 015 $ 50 , 015 
PREPAID EXPENSE 20 , 808 21 ,4 56 

TOTAL $ 70 , 823 $ 71 , 471 

1-2 



3TSS3909 02/20/2020 11 : 13 AM 

1120-S 
Schedule K-1 , Box 17, Code V 

Form Shareholder's Section 199A 
Schedule K-1 

For calendar vear 2019 or tax vear beainnina 

Name 

3 TS SWD LLC 
TYLER J. ROBINSON 

Column A 

Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deductlon 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

Other Information: 

OBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A Column B 

Information 

, endina 

Pass-Through 
Entity EIN 

Column C 

2019 

Taxpayer Identification Number 

PTP Aggre ated SSTB 

I I 
Column D Column E 



3TSS3909 02120/2020 11 : 13 AM 

Form 1120-S 
Schedule K-1 

Schedule K-1, Box 17, Code V 
Shareholder's Section 199A Information 

For calendar year 2019 or tax year beginning 

Name 

3 TS SWD LLC 
LOWELL THOMPSON 

Column A 

Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deduction 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

Other lnfonmation: 

QBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A 

, ending 

Pass-Through 
Entity EIN 

Column B Column C 

2019 

I Taxoaver Identification Number 

PTP Aggre ated SSTB 

I I 
Column D Column E 



3TSS3909 02120/2020 11 : 13 AM 

Fann 1120-S 
Schedule K-1 

Schedule K-1, Box 17, Code V 
Shareholder's Section 199A Information 

For calendar year 2019 or tax year beqinninq 

Name 

3 TS SWD LLC 
TERRY DORVAL 

Column A 

Column B 

Column C 

Column D 

Column E 

Activity Description 

PAGE 1 ACTIVITY 

QBI or Qualified PTP items: 

Ordinary business income (loss) 

Net rental real estate income (loss) 

Other net rental income (loss) 

Royalty income (loss) 

Section 1231 gain (loss) 

Other income (loss) 

Section 179 deduction 

Charitable contributions 

Other deductions 

W-2 wages 

Qualified property 

Other Information: 

OBI allocable to cooperative pmts received 

W-2 wages allocable to qualified payments 

Section 199A(g) deduction 

Section 199A REIT dividends 

Column A Column B 

, endinq 

Pass-Through 
Entity EIN 

Column C 

2019 

Taxpayer Identification Number 

I 
PTP Aggre ated 

I 
55TB 

I 
Column D Column E 



Year Ending: December 31, 2019 

3 TS SWDLLC 
4433 105TH AVE NW 

CHARLSON, ND 58763 

Section 1.263(a)-l(t) De Minimis Safe Harbor Election 

Under Regulation l.263(a)-l(f), the taxpayer hereby elects to apply the de minimis safe harbor 
election to all qualifying property placed in service during the tax year. 
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Form 60 I 
ND Two Year Comparison Worksheet I 2018 &2019 

Name 

I 
Federal Employer Identification No. 

3 TS SWD LLC 
2018 2019 Differences 

North Dakota distributive share of income 
· · ······•· . . . , . . .. . . 

Schedule K 
Interest from US obligations . ...... .......... ....... 
Renaissance zone business or investment exemption ..... 
New or expanding business income exemption . . . . . . . . . . . . 
North Dakota tax credits 

Federal excess net passive income ······· · ·· ··· · · · ····· · · ···· 
Federal net recognized built-in gains ·· ·· ·· ·· ····· ······ ··· · ·· 

Taxable 
North Dakota apportionable income ..... .. . . ... .... .. .. . .. ... . 
Apportionment factor 1.000000 1.000000 0.000000 

Income ... ..... . . .. ..... .. ... .. . ... .... ... 
Income apportioned to North Dakota ... . . ..... . . ····•· ·•···· 
North Dakota net operating loss deduction . . . ... ..... .. .. 
North Dakota taxable income 

Tax on excess net passive income and built-in gains . .. ... . .. . 
Income tax withheld from nonresident shareholders ... . .. ... . . 
Composite income tax . . ... . .. .. ........... . .... ... .. . . . . 
North Dakota income tax withheld ...... . . . . . . . . . . . . . . . . . . ..... Tax and 
Estimated tax paid and prior year overpayment applied .. ...... Payments 
Tax due/(Overpayment) .. 0 0 .... . . . . . . .......... .. . , .. .. 
Penalty and interest _ . 

······ ... . , ... .... .... . . .. ....... , . ... .. 
Net tax due/(Overpayment) 0 0 .. ...... ·•· ...... ,. ... . ........ 
Overpayment applied to next year . . ··•··· ..... .... · ·· · · ·· · · · . , 

Refund 



/08/20 12:24pm 
GRAND JUNCTION FEDERAL CREDIT UNION 

MEMBER SUMMARY 

r : J TS SWD LLC 
It: *********** 
L: 
B: 00/00/00 GRAND JUNCTION CO 81505-0000 
r :ROBINSON 

~RE DESCRIPTION 
1 REGULAR 

r CURRENT BALANCES 

TYLER 

CURRENT BAL 
648.00 

SHARE 
648.00 

*********** 

AVAIL BAL 
623.00 

DRAFT 
. 00 

LAST ACT 
04/14/20 

LOAN 
. 00 

PAGE: 1 

CERTIFICATE 
. 00 



ACCT: SHJ\RE TRANSACTIONS 

NAME: 3 TS SWO LLC BALANCE: 648. 00 

DATE I TIME I TRANSACTION DESCRIPTION ITL ITI TAAN l\MOUNT INEW BALANCE 
_ _ _ 1 __ 1 ___________ 1_1_1 ____ J ___ _ 

04/10/20113:00ISO Joli Kl 

04/1'/20 l14:33 ISD 1:21IKI 

05/14/;!0I09:3BIEF l44 IT I 

500 . 00 I 
1so .oo I 

2.00- 1 

500.00 

650.00 

648.00 



L L 
BSS 23 RD Grand Junction, Colorado B1505 S?D-823-97115 

January 1, 2019 

Petro l Logic LLC agrees to lease to own ten 400bbl storage tanks to 3 T's SWD LLC in the amount of $12,400.00. 

Payments to begin upon production and will equa l $1,100.00 per month until paid in full. In addition, one 

Gardner Denver Triplex pump total value of $6,000.00 to be paid for upon production in the amount of 

$1,000.00 per month until paid in full. 

Signed this J S. + day of January, 2019. 

• I ! ,VI ,, •. , 

www.patrollogic.com 



June 9, 2020 

North Dakota Industrial Commission 
Oil and Gas Division 
<500 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

103 5th Street SE 
Dickinson, ND 58601 

701-456-5071 

RE: Case No. 28495 - Motion of the Commission to consider the confiscation of all 
production and/or injection related equipment, and salable oil at certain abandoned 
wells 

Dear Mr. Helms: 

MBI Oil and Gas, LLC ("MBI") submits the following testimony in response to the 
notice of hearing in Case No. 28495 before the North Dakota Industrial Commission. 

MBI is the operator of the Bowen, Charles 21-1 (File No. 9241) well which is subject to 
confiscation pursuant to the Commission's notice. As set forth in the notice, the Commission is 
seeking testimony regarding wells that should, or should not be confiscated, and what happens if 
a well is confiscated, In particular, the notice makes reference to the Commission's authority to 
confiscate, forfeit and suspend well bonds as means to recover its cost for plugging and 
reclamation. In order to obtain a well bond, operators must enter into surety agreements with the 
insurance companies. MBI, like many other operators, are required to indemnify the insurance 
company against any claims made against its bonds. Accordingly, well bond confiscation will 
have a direct financial impact on MBI and other operators. Furthermore, the notice suggests that 
the Conunission may resort to lawsuits against operators and working interest owners to recover 
its costs. Defending against lawsuits is not an expense operators and working interest owners are 
able to afford at this time. Accordingly, the well plugging program should be administered with, 
and limited to, the federal funds allocated to it through the CARES act and at no additional cost 
or liability to operators and working interest owners. 

Interestingly, the notice does not elicit testimony regarding the actual confiscation 
procedure (i.e., effective date of transfer, use and type of transfer documents, etc,) and the 
allocation of liabilities after confiscation. MBI urges the Commission to work directly with 



Mr. Lynn Helms 
June 9, 2020 
Page 2 

operators and working interest owners to address these issues and to implement a program that 
works to benefit all stakeholders. 

Subject to the foregoing, MBI submits the following wells for inclusion m the 
Commission's plugging program (the "Additional Wells'): 

1. LM 2 (File No. 16135) 
2. LYNN 2 (File No. 15648) 
3. LYNN 3H (File No. 15781) 

The Commission has requested specific information addressing the reasons why a well 
which is not on the notice list should be confiscated and has requested that MBI provide a copy 
of this testimony to the worldng interest and royalty interest owners of the Additional Wells. 
MBI is will ing to comply with such requests, however, the costs and effmt to do so are not 
justified at this time due to the preliminary nature of this hearing. In the event the program 
proceeds in a manner consistent with this testimony, MBI will provide the requested infmmation 
to the Commission and the owners of such wells . Notwithstanding the foregoing, MBI can 
generally state that the Additional Wells should be confiscated because said wells are not well 
suited for any type of reworking operations and it is not economical to return said wells to active 
status. 

In conclusion, operators and working interest owners are not in a position to incur 
additional costs and liabilities related to the Commission' s well plugging program. MBI urges 
the Commission to engage in a collaborative decision making process that involves input from 
operators, working interest owners and service companies in order to implement a program that 
can be executed using only the funds allocated to it tlu·ough the CARES Act. MBI requests that 
the Commission afford MBI the opportunity to withdraw from paiticipating in the program in the 
event the Commission proceeds otherwise or institutes a program not in MBI's best interests. 

Please contact Mike Reichert at 701-456-5071 or mreichert(ci)waveoperating.com with any 
questions you may have. 

Sincerely, 

MBI Oil and Gas, LLC 
103 5th Street SE 
Dickinson, ND 58601 

70213715.1 
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Kadrmas, Bethany R.

From: Tommy Lindell <tommy@tess.llc>
Sent: Tuesday, June 9, 2020 12:54 PM
To: Kadrmas, Bethany R.
Cc: Will Traynham
Subject: Case No. 28495 --- COVID-19 Hearing Response

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

To whom it may concern, 
 
Please accept this response as written testimony as to why Davidson SWD Well (File No. 6569) should not be 
confiscated. 
 
The well status is currently ACTIVE.  It has been in active status for a week.  The well is economical and has already been 
returned to injection as of May 4th of 2020.  We obtained a single well bond on June 19th of 2019.  The well has already 
been brought into compliance so it is no longer in abandoned status. 
 
NOTE:  The previously inactive well was purchased by Davidson SWD LLC July 2nd of 2019 and has been undergoing 
repairs and improvements since the Operator Transfer (Form 15) was approved in September of 2019.  As stated above, 
we recently returned to injection when we commenced operations on the 4th of May, 2020.  All required reports and 
filings have been and will be completed per NDIC requirements. 
 
Thank you for your time and consideration in resolving this matter. 
 
Respectfully, 
 
Tommy Lindell 
Davidson SWD LLC 
215 Sonstelie Lane 
Kalispell, MT 59901‐7854 
tommy@tess.llc 
(406) 250‐7979 
 
Sent from Mail for Windows 10 
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Kadrmas, Bethany R.

From: Tom McNutt <TMcNutt@pardusog.com>
Sent: Tuesday, June 9, 2020 11:46 AM
To: Kadrmas, Bethany R.
Cc: Thomas Pritchard (tommyp@EmpirePetroCorp.com); Tom McNutt
Subject: Empire North Dakota
Attachments: BERTINUSON 1-30 NDIC SUNDRY.pdf

Importance: High

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Gentlemen- 
 
On behalf of Mr. Tommy Prichard, CEO, please find Empire North Dakota’s comments to Case No. 28495.   In 
addition,  Tommy Pritchard (540-454-5552) would like to provide testimony at the hearing.   
 
____________________________________________________________________________________________________________________________________
______________________________________________________________________ 
 
 
Empire Petroleum Corporation is a North Dakota oil and gas producer through its wholly owned subsidiary, 
Empire North Dakota, LLC. (“Empire”).  In late March, 2019; Empire purchased the North Dakota assets of 
EnergyQuest II, LLC.  For the last year, EnergyQuest II has been providing previous requested information to satisfy 
the requests of the North Dakota Industrial Commission (“NDIC”).  At the time of the purchase, Empire had two 
wells in North Dakota’s AB status: 
 
File No: 9300  Bertinuson 1-30 (Patent Gate Field) 
File No: 8945  Hovde 1-6  (Spring Creek Field) 
 
The Hovde well is a salt water disposal well that is adjacent to the Bertunison well and provides disposal for the 
Bertinuson well.   
 
In August, 2019; Empire, through operator EnergyQuest II,  submitted a sundry notice (attached) received by the 
NDIC, asking that the Bertunison well be moved to TA status for a period of 1 year so that Empire could evaluate 
the Bertinuson well for future utility.  Throughout the rest of year, Empire tried unsuccessfully to get an answer to 
their sundry notice from staff at the NDIC.  Again in January, Empire attempted to get an answer from the NDIC and 
in February Empire received a note from the NDIC requesting that Empire submit single security bonds on the 
Bertinuson and Hovde wells.   As before, there was no movement on the sundry submitted some months before.   
 
In January 2020, Empire hired Cody Danielson from Petroleum Consultants to do a re-activation review of the 
Bertunison well (and Hovde swd) and discovered additional utility at a higher oil price.  Empire once again, 
requests that the NDIC not confiscate the two wells.   
 
When NDIC Case #28495 was issued, Empire  was surprised to also see File No. 7800 (Erickson F2, Northeast 
Landa) also appear on the list having been shut in for repair of a casing leak  by EnergyQuest II on 10/19/18. This 
well had only recently met the NDIC’s AB well definition.  Our plans for this well is a bit murkier, as we would need 
a much higher oil and gas price to return this well to production.   
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The last well that we would like to comment on is File Number 3862 (Anderson SWD System D1, Northeast Landa 
Field).  While the working interest Empire acquired from EnergyQuest II is twenty-five percent of this well, Empire 
has been in ongoing discussion with operator Murex Petroleum to acquire the additional working interest.  This 
discussion has been hampered by a purported environmental issue on a small portion of the lease.  Murex has 
commissioned environmental engineers, as has Empire, to determine if any environmental hazard exists and, if so, 
how best to proceed with remediation.   As Empire understands, the NDIC and Department of Public Health has 
been in touch with Murex Petroleum and Empire was recently approached by staff at the NDIC.  Empire would like 
for this well not to go through confiscation as the company believes that it has excellent future utility to our wells 
in the NE Landa Field.   
 
While it appears that Empire doesn’t have any wells listed in Case No. 28495, it is our contention that we have 
operated interest in at least four wells on the list through our acquisition of EnergyQuest II and would not be 
interested in seeing them confiscated.  It is also of interest to Empire for us to present our findings at the hearing 
scheduled for June 10.   
 
In summary, Empire respectfully requests the following wells be reclassified to TA status for a period of year: 
 

 File No: 9300  Bertinuson 1-30 (Patent Gate Field) 
 File No: 8945  Hovde 1-6  (Spring Creek Field) 
 File No. 7800 (Erickson F2, Northeast Landa) 
 File Number 3862 (Anderson SWD System D1, Northeast Landa Field).  

 
 
Tom McNutt 
Pardus Oil & Gas, LLC 
512.363.6611 m 
817.494.7247 o 
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SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4 
SFN 5749 

1. Approval shall be obtained prior to perforating or recompleting a well in a reservoir other than the 
reservoir in which the well is currently completed, prior to plug back of a well, prior to temporary 
abandonment of a well, prior to abandonment of a well, prior to reclamation of a well site, and prior to 
reclamation of a reserve pit. Please refer to Section 43-02-03-16 of the North Dakota Administrative 
Code (NDAC) regarding recompleting a well in a reservoir other than the reservoir in which the well is 
currently completed or plugging back of a well, to Section 43-02-03-55 NDAC regarding temporary 
abandonment of a well, to Section 43-02-03-33 or Section 43-02-05-08 NDAC regarding abandonment of 
wells, and to Section 43-02-03-34.1 NDAC regarding reclamation. 

2. Upon the completion of any remedial work, or attempted remedial work such as plugging back, drilling 
deeper, acidizing, shooting, fom1ation fracturing, squeezing operations, setting liner, fishing operations, 
repair work, perforating, reperforating, or other similar operations not specifically covered herein, a report 
on the operation shall be filed on a Sundry Notice - Forni 4 (SFN 57 49) with the Director. The report 
shall present a detailed account of all work done and the date of such work; the daily production of oil, 
gas, and water both prior to and after the operation; the shots per foot, size, and depth of perforations; 
the quantity of sand, crude, chemical, or other materials employed in the operation; and any other 
pertinent infom1ation or operations which affect the original status of the well and are not specifically 
covered herein. Please refer to Section 43-02-03-31 NDAC. 

3. Upon the initial installation of pumping equipment, or change in type or depth of pumping equipment 
designed to increase productivity in a well, the operator shall file a Sundry Notice - Form 4 (SFN 57 49) of 
such installation. The notice shall include all pertinent infom1ation on the pump and the operation thereof 
including the date of such installation, and the daily production of the well prior to and after the pump has 
been installed. Please refer to Section 43-02-03-31 NDAC. 

4. The well file number, well name and number, well location, field, pool, and county shall coincide with the 
official records on file with the Commission. 

5. The original of this report shall be filed with the Industrial Commission of North Dakota, Oil and Gas 
Division, 600 East Boulevard, Dept. 405, Bismarck, ND 58505-0840. 
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Kadrmas, Bethany R.

From: Carly Boettcher <boc.cboettcher@gmail.com>
Sent: Tuesday, June 9, 2020 11:11 AM
To: Kadrmas, Bethany R.; Allen Boettcher
Subject: NDIC Confiscation Hearing - Case No. 28495 - Request to Withdraw Well - Ballantyne Oil, LLC
Attachments: Confiscation Hearing Submission - Ballantyne Oil LLC - Corinthian Backman 8-35 2-H.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Attached is a testimony letter for Ballantyne Oil, LLC with request to withdraw a well from the NDIC Confiscation hearing 
‐ Case No. 28495. The subject well is the Corinthian Backman 8‐35 2‐H (file number 29158). Please let me know if there 
is anything else you need. 
 
Thank you, 
 
Carly Boettcher 
 
‐‐  
Carly Boettcher 
Ballantyne Oil, LLC 



June 8, 2020 

North Dakota Industrial Commission 
Oil and Gas Division 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

RE: Case No. 28495: In the matter of a hearing called on a motion of the Commission to 
consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, 
McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams 
Counties, ND. A complete list of the abandoned wells included in this motion can be 
viewed on the Commission's website located at https://www.dmr.nd.gov/oilgas/ 

Dear Members of the Commission: 

Ballantyne Oil, LLC ("Ballantyne") requests that the North Dakota Industrial Commission 
("Commission") remove the Corinthian Backman 8-35 2-H (File No. 29158) oil and gas well (the 
"Subject Well") from the list of wells to be confiscated in the above-referenced case. The Subject 
Well is currently in abandoned status (> 12 months); however, Ballantyne intends to return the 
Subject Well well to production in the fourth quarter of 2020. Ballantyne anticipates that return 
to production at this time will be economical to all interest owners of the Subject Well. In the 
event return to production is not economical at that time, Ballantyne will either request the 
Commission's approval for temporarily abandoned status or procure a single-well bond pursuant 
to§ 38-08-04(1)(1)(12) of the North Dakota Century Code. 

Should the Commission have any questions, please advise. 

Respectfully submitted, 

Ballantyne Oil, LLC 
P.O. Box 167 
Bottineau, ND 58318 
Attn: Allen Boettcher 
boc.aboettcher@gmail.com 
(701) 228-3011 

70161929.1 



1

Kadrmas, Bethany R.

From: Cody Lee <codylee@me.com>
Sent: Tuesday, June 9, 2020 9:11 AM
To: Kadrmas, Bethany R.
Subject: Drawings, LLC and the continuation of our production wells. 

***** CAUTION:  This email originated from an outside source.  Do not click links or open attachments unless you know 
they are safe. ***** 
 
I am wanting to report for the continuation of our wells.  
 
This is for Drawing, LLC and our three wells in Slope County. 
Howie #1 
Howie #2 
Howie #3 
 
I am available at 505‐850‐2930 and codylee@me.com 
 
 
What is the current status of the well and how long has it been in that status? 
 
The two procuring wells in question, the Howie #2 and the Howie #11x are all ready to be turned back on. The Howie 
#11x needs a new treater, but one has been located and will be moved to the site. We have replaced the tubing in the 
wells within the past four years and were ready to turn them back on when we discovered some issues with our disposal 
well. The disposal well was ready to get worked on when the oil prices collapsed and we decided to wait until the other 
side of the crisis to turn the wells back on.  
 
• Is the well economical to return to production or injection at the current depressed oil prices? 
 
Yes. While not large producers, we are able to break even at oil into the $20’s. 
 
• At what oil price within the foreseeable future can the well become economical to return to production or injection? 
 
We are already able to turn our wells back on. 
 
• Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well as will be required 
under NDCC 38‐08‐04 (1)(a)(12)? 
 
We already have all the bonding for the wells required. 
 
• Is the operator able to bring the well into compliance so it is no longer in abandoned status within one year as will be 
required under NDCC 38‐08‐04 (1)(a)(12)? 
 
Yes. 
 
• Be as detailed as possible in your testimony. 
• Include name, mailing address, email address and phone number. 



June 8, 2020 

North Dakota Industrial Commission 
Oil and Gas Division 
Attn: Mr. Lynn Helms 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

RE: Case No. 28495 

Dear Mr. Helms: 

.... -~~........ 
SAMSON 
OIL & GAS LIMITED 

In response to the notice of hearing in Case No. 28495 before the North Dakota Industrial Commission 
("Commission"), Samson Oil and Gas USA, Inc. ("Samson") submits the following testimony for the 
Commission's consideration. 

Samson operates the following oil and gas wells which are subject to confiscation as part of the 
Commission's plugging program outlined in the notice (the "Notice Wells"): 

File No. Well Name Well Type Well Status Status Date 

12730 Davidson 1 OG AB 06/01 /2018 

15595 Maris l-16H OG AB 12/01 /2018 

15644 Banks l-18H OG AB 09/01 /2015 

15649 Williams 1-19H OG AB 10/01/2016 

The well plugging program is being considered as a result of the allocation of federal CARES Act funds to 
sustain the industry's critical workforce while at the same time addressing the growing number of 
abandoned wells in the state. In connection therewith, the Commission is seeking testimony regarding 
wells that should, or should not be confiscated, and what happens if a well is confiscated. However, 
noticeably absent from the testimony sought is information regarding the mechanics of confiscation and the 
allocation of liabilities upon transfer. This information includes, but is not limited to: 

1. What specific equipment is subject to confiscation? 
2. Will the Commission make case by case determinations with respect to the 

equipment/salable oil to be confiscated? 
3. What is the effective date of transfer? 
4. What type of instrument will be used to transfer equipment/salable oil? 
5. What are the terms of transfer? I.e., release, indemnification, etc. 
6. Will operators be liable to working interest owners who object to confiscation? 



Mr. Lynn Helms 
June_, 2020 
Page 2 

7. Will operators remain liable to surface owners upon transfer? 

Samson does not anticipate that a single hearing on this case will be sufficient to address all of the 
unanswered questions surrounding the well plugging program. The program, if instituted, must be the result 
of a coordinated and collaborative effort among the Commission, operators, working interest owners and 
other stakeholders. 

With respect to the matters identified in the notice of hearing, Samson opposes the well plugging program 
to the extent the Commission intends to confiscate, forfeit , or suspend well bonds as means for the 
Commission to recover costs incurred by plugging and reclamation operations. The confiscation of well 
bonds will result in undue financial hardship for Samson as Samson will be liable to the surety company 
for any claims made against its well bonds. Furthermore, the threat of civil litigation to recover such costs 
not only creates an environment of uncertainty but is also inherently unfair when operators and working 
interest owners will have no control over or say in the decisions made with respect to plugging and 
abandonment operations or the costs associated therewith. In the current economic environment, the cost 
of civil litigation will compound the financial woes of operators and working interest owners. 

As previously stated, the well plugging program is being considered as a result of the allocation of federal 
CARES Act funds to sustain and stinmlate the oil and gas industry. The program has the potential to benefit 
service companies operating the in the state, but it should not be implemented to the detriment of operators 
and/or working interest owners. Accordingly, the well plugging program should be administered with, and 
limited to, the federal funds allocated to the program and at no additional cost or liability to operators and 
working interest owners. 

Subject to the foregoing, Samson requests that the following Notice Wells be excluded from the well 
plugging program (the "Exclusion Wells") (See Exhibit A): 

File No. Well Name Well Type Well Status Status Date 

15595 Maris l-16H OG AB 12/01/2018 

15644 Banks l-18H OG AB 09/01/2015 

15649 Williams l-19H OG AB 10/01/2016 

Samson requests that the following wells be substituted in place of the Exclusion Wells (the "Substitute 
Wells"): 

File No. Well Name Well Type Well Status Status Date 

12030 Foster 1-32 OG AB 03/01/2015 

16196 Pederson 1-10 OG AB 08/01/2018 

15844 Link 13-2HA OG TA 05/14/2018 

In addition to the Substitute Wells, Samson requests that the following wells be considered for the well 
plugging program (the "Additional Wells"): 

File No. Well Name Well Type Well Status Status Date 

15767 Gonzales 1-8H OG IA 02/15/20 

15541 Aaron 1-22 OG IA 03/15/20 



Mr. Lynn Helms 
June__, 2020 
Page 3 

15622 

15695 

13707 

15879 

14659 

Schmidt 1-25H 

Lassey l-15H 

Danielson 3-32 

Schmitz 44-30H 

Sandberg l-21H 

OG IA 03/15/20 

OG IA 02/15/20 

OG IA 05/15/20 

OG IA 02/15/20 

OG IA 06/15/19 

Samson understands that the Commission has requested specific information addressing the reasons why a 
well should or should not be confiscated. However, the cost and effort required to provide this information 
is not justified at this time given the uncertainties surrounding the program. Samson will provide any 
specifics requested by the commission in the event the program proceeds in a manner approved by Samson. 
Until such time, Samson can generally state that (i) the Exclusion Wells should not be confiscated because 
these wells are monitoring wells Pursuant to Order No. 30386, and (ii) the Substitute Wells and Additional 
Wells should be confiscated because it will be uneconomical to return said wells to production/injection at 
any time in the foreseeable future and said wells are not well suited for additional reworking or recompletion 
operations. 

The Commission has also requested that Samson provide a copy of this testimony to the working interest 
and royalty interest owners of the Substitute Wells and Additional Wells. Samson is agreeable to this 
requirement, however, the preliminary nature of this hearing and the uncertainties surrounding the program 
will require additional guidance from the Commission. 

In conclusion, the Commission's well plugging program should be implemented within the financial 
confines of the funds allocated to it through the CARES Act and at no cost or liability to operators and/or 
working interest owners. In order to implement a program that gamers the support of all stakeholders, the 
Commission should engage in a collaborative decision-making process that involves input from operators, 
working interest owners, service companies and other interested parties. To the extent the Commission 
proceeds otherwise or institutes a program not in Samson's best interests, Samson requests that the 
Commission afford Samson the opportunity to withdraw from participating in the program. 

Should the Commission have any questions for Samson, please contact Tristan Farel at 303-579-1129 or 
tfarel@samsonoilandsrns.com. 

Sincerely, 

Samson Oil and Gas USA, Inc. 
1331 17th Street, Suite 710 
Denver, CO 80202 

70209333.1 
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Tristan Farel

From: Gilbert Thompson
Sent: Monday, June 8, 2020 2:19 PM
To: Tristan Farel
Subject: FW: Flood Monitoring Wells Order 28396 Injection Testing

 
 
Gilbert Thompson 
Landman 
1331 17th St, Suite 710 
Denver, CO 80202 
Office – 303‐524‐3363 

 
 

From: Bohrer, Mark F. <mbohrer@nd.gov>  
Sent: Thursday, June 4, 2020 3:44 PM 
To: Gilbert Thompson <Gilbert.Thompson@SamsonOilandGas.com> 
Subject: RE: Flood Monitoring Wells Order 28396 Injection Testing 
 
Gilbert, 
Pursuant to Order No. 30386: 
 

(2) The approval granted in paragraph (1) above is contingent upon the following: 
 
(a) Daily water injection volumes and the daily injection pressure in the Mays #1-20H 
well shall continue to be monitored and recorded. 
(b) Monthly fluid levels shall continue to be taken and recorded in the time interval 
through and including 30 days after the cessation of the injectivity test in the 
following wells: 
(i) Robinson #1-17H (File No. 15588) 
(ii) Williams #1-19H (File No. 15649) 
(iii) Banks #1-18H (File No. 15644) 
(iv) Maris #1-16H (File No. 15595) 
(v) Mantle #1-21H (File No. 15584) 
(vi) Killebrew #1-28H (File No. 15587) 
(vii) Jackson #1-29H (File No. 15666) 
 
Plugging of the Banks and Williams wells would likely jeopardize the injectivity project.  There would be no direct offset 
wells to the west and the Commission may deem it necessary to terminate the project. 
 

Mark Bohrer 
UIC and Treating Plant Manager 
Petroleum Engineer 
Oil and Gas Division 

SAMSON 
OIL & GAS UIMITEO 

tfarel
Typewritten Text
EXHIBIT A
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701.328.8023 (o) •  mbohrer@nd.gov • www.dmr.nd.gov  
  

 
  
701.328-8020 • 600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 

 

From: Gilbert Thompson <Gilbert.Thompson@SamsonOilandGas.com>  
Sent: Thursday, June 4, 2020 11:26 AM 
To: Thune, Jared W. <jwthune@nd.gov> 
Subject: Flood Monitoring Wells Order 28396 Injection Testing 
 
Hello Jared,  
I hope that you are having a nice day. I have a question regarding a handful of our monitoring wells which are included 
in the attached Potential for Confiscation Docket (PG 7 of 9). If the NDIC confiscates these wells or we concede to the 
confiscation, can Samson designate other wells for monitoring purposes? The Banks and Williams are currently 
monitoring wells but Samson would be amicable to having them P&A’d. What would we need to do substitute other 
wells in their place for the flood monitoring? Please let me know when you get a chance. Feel free to call if that is easier 
for you.  
 
Thanks, 
 
Gilbert Thompson 
Landman 
1331 17th St, Suite 710 
Denver, CO 80202 
Office – 303‐524‐3363 

 
 

NORTII 

Dakota I Mineral Resources ··~· 

SAMSON 
OIL & GAS LIMITED 
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June 8, 2020 

North Dakota Industrial Commission 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 
 
RE: Case No. 28495:  In the matter of a hearing called on a motion of the Commission to consider the 

confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, Bowman, Burke, 
Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, and 
Williams Counties, ND. A complete list of the abandoned wells included in this motion can be viewed on 
the Commission’s website located at https://www.dmr.nd.gov/oilgas/ 

 

Dear Members of the Commission: 
 
Liberty Resources Management Company, LLC (“Liberty”) submits the following testimony for consideration 
by the North Dakota Industrial Commission (“Commission”) in Case No. 28495 regarding the confiscation, under 
NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related equipment, and salable oil at certain 
abandoned wells. 
 
Liberty supports the Commission’s use of CARES Act funds for the special plugging program outlined in the 
notice of hearing in this case (“Notice”), provided that (i) the Commission agrees NOT to confiscate, forfeit or 
suspend Liberty’s well bonds under § 38-08-04(1)(a)(12) of the North Dakota Century Code or § 43-02-03-15 of 
the North Dakota Administrative Code, and (ii) the Commission agrees that it shall NOT maintain a cause of 
action against Liberty with respect to reimbursement for reasonable plugging and reclamation costs under § 38-
08-04.8 of the North Dakota Century Code. 
 
As the Commission is aware, operators are taking drastic measures in the current economic environment to avoid 
unnecessary costs and expenses in order to continue to operate.  The confiscation, forfeiture or suspension of 
well bonds will result in a direct financial impact to operators, as principals under such bonds, since they are 
ultimately liable under the bond surety agreement for payment in the event the bond is forfeited or confiscated.  
Furthermore, bond confiscation will create regulatory uncertainty for the insurance companies currently offering 
well bonds and may result in increased premiums for, or even refusal of, bonds on wells which are not confiscated 
by the Commission.  The direct and indirect consequences of bond confiscation run contrary to the overall intent 
of the plugging program which is to stimulate the oil and gas industry at a time when oil prices are low and 
recovery is hindered by the impacts of COVID-19.  Accordingly, Liberty opposes the special plugging program 
to the extent the Commission maintains a right to confiscate, forfeit or suspend well bonds in connection 
therewith. 
 
The special plugging program should be executed with the funds allocated to it by the CARES Act and at no 
additional cost or liability to the operators and working interests owners. Contrary to this notion, the Notice states 
that “[u]nder NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator and 
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working interest owners and may institute an action through the Attorney General to seek reimbursement for 
reasonable plugging and reclamation costs.”  The potential to be sued for plugging and reclamation costs only 
works to create more uncertainty for operators and working interest owners who are already subject to liability 
with respect to bond confiscation discussed above.  Furthermore, operators and working interest owners will not 
be in a position to negotiate, or otherwise approve or disapprove of the plugging or reclamation operations (or the 
costs incurred in connection therewith) conducted by or at the direction of the Commission.  Therefore, Liberty 
opposes the special plugging program outlined in the Notice to the extent the Commission is allowed to maintain 
a cause of action against operators and/or working interest owners in connection with the confiscation of wells 
under said program. 
 
As set forth in the Notice, Liberty is the operator of seventeen (17) oil and gas wells and five (5) injection wells 
subject to confiscation by the Commission.  In the event the Commission foregoes its right to bond confiscation 
and civil litigation as detailed herein, Liberty requests that the Erickson 1-27 (File No. 9403), Iverson State A 1 
(File No. 10103), G. A. Meyers 1 (File No. 10881) and Lassey-Erickson Unit 1 (File No. 10880) wells (the “PA 
Exclusion Wells”) be removed from the Notice list and substituted with the Dobias Monson Well 1 (File No. 
11355), A. M. Lassey A 1 (File No. 11499), Lassey-Myers A 1 (File No. 11177) and Big River 1 (File No. 11364) 
wells (the “PA Substitution Wells”) for the Commission’s consideration for the special plugging program.  The 
status of each of the PA Substitution Wells is provided in Table 1, attached. 
 
The PA Exclusion Wells should not be confiscated because each of these wells has been plugged and abandoned 
in accordance with the Commission’s rules and regulations.  Liberty submitted a Well Completion or Plugging 
Report (Form 7) to the Commission in April of 2020 with respect to each of the PA Exclusion Wells. 
 
In addition to the PA Exclusion Wells, Liberty also requests that the Johnson 21-3 (File No. 10878), and Erickson 
D 1 (File No. 11143) wells (the “TA Exclusion Wells”) be removed from the Notice list and substituted with the 
Lassey-Erickson A 1 (File No. 11144) and Lindsley-Dobias State 1 (File No. 11157) wells (the “TA Substitution 
Wells”, and collectively with the PA Substitution Wells, the “Substitution Wells”) for the Commission’s 
consideration for the special plugging program.  The status of each of the TA Substitution Wells is provided in 
Table 1, attached. 
 
The TA Exclusion Wells should not be confiscated because each of these wells has future potential for the unit. 
 
The Substitution Wells should be confiscated because the wells are currently, and for the foreseeable future will 
be, uneconomic to be returned to production or injection due to COVID-19 depressed oil prices.  Furthermore, 
Liberty is unable to obtain single well bonds for the full plugging and reclamation costs of the Substitution Wells 
as will be required under NDCC 38-08-04 (1)(a)(12).  Finally, Liberty is unable to bring the Substitution Wells 
into compliance or in abandoned status before the CARES Act deadline of December 30, 2020. 
 
Pursuant to the Notice, a copy of this testimony will be mailed to all of the working and royalty interest owners 
of the Substitution Wells. 
 
Liberty’s request is further subject to the Commission’s position with respect to the confiscation of certain wells 
and equipment which are part of a shared facilities and connected to central tank batteries when not all wells 
connected to such facilities are to be confiscated.  Specifically, the Dobias Monson Well 1, A. M. Lassey A 1, 
Lassey-Myers A 1 and Lassey-Erickson A 1 Substitution Wells and the Erickson C 1 (File No. 10879), Lassey-
Lindsley 1 (File No. 10923), Erickson B 1 (File No. 10566), Erickson J 1 (File No. 11339) and Erickson “F” 1 
(File No. 11146) wells are subject to confiscation and are connected to a shared facilities which also includes 
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Lindsley State Unit 1 (File No. 10899), A. M. Lassey 1 (File No. 10922), Lassey-Myers 1 (File No. 10921), 
Erickson D 1 (File No. 11143), Dobias State A 1 (File No. 11340),  M. L. Lassey 1 (File No. 10439) and M. L. 
Lassey A 1 (File No. 10440) wells which are not subject to confiscation.  Liberty assumes, and specifically 
requests, that the Commission will not confiscate surface and related equipment necessary to keep wells not 
subject to confiscation and connected to the shared facility operational.  Furthermore, the Commission should 
not confiscate the salable oil located at such facilities as such oil, or at least a portion thereof, is attributable to 
production from wells which are not subject to confiscation. 
 
In conclusion, Liberty supports the Commission’s effort to stimulate the oil and gas industry during these difficult 
economic times.  The special plugging program outlined in the Notice has the potential to benefit service 
companies operating in North Dakota, however, such a benefit should not come at the cost and expense of the 
operators and working interest owners striving to remain operational during the downturn.  Liberty requests that 
the Commission afford Liberty the option to opt out of the program in the event the Commission proceeds contrary 
to Liberty’s requests detailed herein. 
 
Should the Commission have any questions for Liberty, please contact Larry Griffin at (303) 749-5718 or 
larry.griffin@libertyresourcesllc.com. 
 
Sincerely, 
 

 
Larry Griffin 
Senior Vice President Operations 
Liberty Resources Management Company, LLC 
1200 17th Street, Suite 2200 
Denver, CO 80202 
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Table 1. Substitution Wells 
 
 
 

File No. Well Name Well Type 
5/15/2020 

NDIC Well 
Status 

5/15/2020 NDIC 
Well Status 

Date 
Time in Status (days) 

11355 DOBIAS MONSON WELL 1 OG IA 5/15/2020 26 

11499 A. M. LASSEY A 1 OG IA 2/15/2020 116 

11177 LASSEY-MYERS A 1 OG IA 2/15/2020 116 

11364 BIG RIVER 1 AI TA 9/18/2018 631 

11144 LASSEY-ERICKSON A 1 OG TA 1/25/2018 867 

11157 LINDSLEY-DOBIAS STATE 1 OG TA 1/25/2018 867 
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North Dakota Industrial Commission 
N.D. Oil and Gas Division 
1016 E. Calgary Ave. 
Bismarck, ND 58503-5512 

SUBMITTED VIA: Email at brkadrmas@nd.gov 

Re: Comments - North Dakota Petroleum Council 
Case No. 28495 

In the matter of a hearing called on a motion of the Commission to consider the confiscation, 
under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection related 
equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Counties, ND. 

Dear Honorable Members of the North Dakota Industrial Commission: 

Thank you for the opportunity to provide comments on the State confiscation of certain abandoned 
Legacy wells within North Dakota. The North Dakota Petroleum Council (NDPC) is a trade 
association that represents over 650 companies involved in all aspects of the oil and gas industry, 
including oil and gas production, refining, pipeline, mineral leasing, consulting, legal work, and 
operation-critical oil field service activities in North Dakota, South Dakota, and the Rocky Mountain 
region. 

The recent decline in the global price of crude oil has been, without question, unprecedented. Demand 
shock resulting from the shutdown of travel around the world amid the COVID-19 pandemic and 
supply shock from a mistimed oil price war between Saudi Arabia and Russia conjoined to create a 
sheer collapse in oil prices. The twin pitfalls of low demand and high supply culminated in May 
futures for West Texas Intermediate (WTI) oil closing at -$37.63 on April 20, the lowest oil futures 
price in history. 

Today's WTI crude price is under $39 per barrel, compared to over $58 per barrel mid-January 2020. 
This comparably low benchmark price, coupled with the transportation and market discounts of up to 
$15 per barrel for North Dakota-produced crude, lead NDPC to the conclusion that capitalization of 
and reinvestment in exploration and development activities in North Dakota are most likely to occur 
when WTI price again stabilizes near $50 per barrel. 

As a result of oil demand destruction, price decline, and significantly reduced oil storage capacity in 
the United States, many oil producers in the U.S. have taken actions to ensure their production meets 
current reasonable market demand. Early actions by the North Dakota Industrial Commission (NDIC) 
to remove barriers to shutting in wells allowed industry to respond appropriately to market conditions. 
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Today, a conservatively-estimated 6,200 producing wells remain shut in within the state, resulting in 
approximately 450,000 barrels of oil per day that are not being produced. The number of drilling rigs 
operating in the state today has also fallen to eleven. Finally, there is only one completion crew 
working within the state at this time. The significant decrease in oil production has resulted in an 
estimated 9,200 cumulative claims for unemployment insurance within the oil and gas sector. Many 
of these former oil and gas employees were involved in oil field services, providing critical logistical, 
technological, science- and engineering-based, mechanical, and manual labor services to the industry 
as roustabouts, wire line operators, construction workers, engineers, geologists, rig operators, well 
technicians, truck drivers, pump operators, and countless other positions necessary to drill for, extract, 
and transport oil and natural gas in the state. 

The recently unveiled Bakken Restart Well Plugging Program, a result of Bakken Restart Taskforce 
efforts, will help alleviate these direct and sweeping employment effects of the COVID-19 pandemic 
by creating work for the service sector in an otherwise work-starved environment. Under this 
program, the Commission will confiscate a selection of abandoned wells within the state and utilize 
federal dollars provided to the state through the CARES Act to plug those wells. There are currently 
751 wells classified as abandoned within the state, as they have had no production within the last 
year. Over 200 of those wells are believed to be capable of returning to production when economic 
conditions improve. A total of 549 wells could potentially be reviewed as candidates to be plugged 
and reclaimed. The number of wells under consideration for confiscation in the current case totals 
368 wells. CARES Act funding in the amount of $33.175 million has been approved by the ND 
Emergency Commission and legislative Budget Section for the state to confiscate and plug these 
wells, all of which are considered Legacy wells drilled decades ago. 

Using federal CARES Act dollars presents a multifold benefit. First, it allows both unemployed and 
potentially unemployed individuals within North Dakota's oil and gas service sector the stability 
needed to sustain ongoing service operations. While a benefit in itself to slow the growth of state 
COVID-19 related unemployment, a stabilized oil service sector workforce is essential to oil and gas 
production operations as the economy recovers and shut in wells resume production. Having a ready 
and available oil service sector, sustained through such a program as the Bakken Restart Well 
Plugging Program, will allow for a nimble, economic, and efficient transition to the post-COVID 
recovery phase on the horizon. It is estimated that each confiscated well under consideration in this 
case will employ a total of between 35 and 45 oil service sector personnel, including those in 
workover rig operations, wireline crews, cementing crews, welders, water and transportation services, 
roustabouts, and administrative personnel. This, multiplied by the proposed number of wells to be 
confiscated, equates to thousands of jobs that will remain working during a time where very little 
work exists otherwise. 

An additional benefit of this program is to the landowners of areas currently occupied by the 
abandoned wells on the list proposed for confiscation. An average well location sits on approximately 
five acres ofland. Consequently, confiscation of the proposed abandoned wells will very likely result 
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in a large amount of agriculture land ultimately being placed back into ag production once those wells 
are plugged and reclaimed. 

Finally, the State of North Dakota stands to benefit from the Bakken Restart Well Plugging Program 
and confiscation of the wells listed in this case. Currently, the Abandoned Well Plugging and Surface 
Reclamation Fund (A WPSRF) has $25 million available to the state for well plugging and reclamation 
in the event an abandoned well has no responsible operator and becomes orphaned. Though this is a 
large amount of money, the average cost to plug and reclaim a well is $150,000. A tremendous 
opportunity exists for the state to confiscate abandoned wells not expected to resume economic 
production, utilize federal COVID-19 assistance dollars, and reduce its potential long-term risk of 
having to plug and reclaim those wells should they fall into orphaned status. This program is 
anticipated to put North Dakota well ahead of other oil producing states in mitigating the risk of 
having to assume responsibility for plugging and reclaiming well sites. 

As the industry moves from stabilization to true recovery, NDPC encourages thoughtful assessment 
and consideration of the wells listed in this case, with a particular focus on how an individual operator 
may have a future plan for its well(s). We also urge the Commission to consider that, given the current 
economic landscape, the time may not be right for every operator with wells under consideration for 
confiscation to take advantage of Program benefits. Finally, concerns remain from operators on the 
potential consequences of having wells seized by the state, including the potential impact of bond 
forfeiture on a company's bonding capabilities in the event an operator's well bond is also seized by 
the state to pay the costs of plugging its well(s). These issues being considered, this program is largely 
expected to have a positive impact on the industry and the State of North Dakota by providing a fast 
and efficient process for service sector employees to return to work. 

Despite the scale of challenges brought by current economic conditions, our future is bright and the 
industry stands ready to meet those challenges head on. When the market recovers to a point where 
demand for oil rises, North Dakota's oil producers need to be ready and able to resume production 
quickly. Stabilizing the COVID-depressed oil service sector by providing work opportunities for 
those employees within the sector will allow for a smoother and less stagnated transition as shut in 
wells are brought back into production. 

We thank you for your consideration of these comments and welcome any questions you may have. 

Sincerely, 

Ron Ness, President 
North Dakota Petroleum Council 
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North Dakota Industrial Commission  

Oil and Gas Division 

600 East Boulevard Ave., Dept. 405 

Bismarck, North Dakota 58505-0480  

 

RE: NDIC Case No. 28495; Confiscation Hearing; June 10, 2020 

 

   

Dear Honorable Members of the North Dakota Industrial Commission:  

 

Murex Petroleum Corporation (“MPC”) submits the following testimony and request for consideration by the North 

Dakota Industrial Commission (the “Commission”) concerning the Commission’s plugging program scheduled for 

hearing on June 10, 2020, where it will consider the confiscation of all production and/or injection related 

equipment, and salable oil at certain wells listed under, but not limited to, Case No. 28495. 

 

Subject to certain conditions, MPC submits Exhibits A through D detailing MPC’s plans for participation in the 

Commission’s plugging program (the “MPC Wells”) which is contingent upon the Commission’s course of action. 

Exhibit A contains the eighteen (18) MPC operated wells identified on the list of wells to be considered for 

confiscation in Case No. 28495 (the “Confiscation List”), Exhibit B provides for the removal of ten (10) of the MPC 

Wells on the Confiscation List, Exhibit C provides for twelve (12) additional MPC Wells to be added to the 

Confiscation List, and Exhibit D is the total of MPC Wells that may be considered for confiscation.  

 

MPC’s participation in the plugging program is conditioned upon the Commission confiscating the MPC Wells in a 

manner that absolves MPC and its working interest partners of certain costs and liabilities associated with the MPC 

wells. Additionally, the Commission shall waive its ability to confiscate well bonds and commence legal action 

against MPC for reimbursement of costs associated with plugging and reclaiming the MPC Wells.  

 

Should the Commission be unwilling to meet the criteria above, MPC requests the removal of all MPC operated 

wells listed under the Confiscation List. The confiscation of these wells and the Commission’s subsequent actions to 

recover expenses poses significant risks and direct financial harm to MPC due to the following:  

1) MPC, as principal under its bonds, is liable under its bond surety agreements for payment in the event the 

bond is forfeited or confiscated, and 

2) MPC, as operator, is susceptible to over-expenditures and potential lawsuits arising out of the 

Commission’s plugging and reclamation operations.  

 

MPC is closely monitoring the prevailing and futures prices for crude oil and natural gas, as well as market 

availability in order to make best financial and operational decisions as we navigate the current commodity down 

cycle. To the extent the Commission is unable to address MPC’s concerns above, MPC respectfully requests the 

opportunity to plug any abandoned wells not capable of being returned to production on its own and will provide the 

Commission with a detailed plan for each such well.  

 

Sincerely, 

 

Murex Petroleum Corporation 

 

Sam Giamfortone 

Enclosures 

 

 



Exhibit A  
Original Well List Proposed by NDIC 

 

File No. Field Well Name 
Well 
Type 

Status County Name 

13148 CULVER E-M ALEXANDER 17-8 OG AB RENVILLE 
8524 ELMORE HARKNESS A 1-R OG AB RENVILLE 
5615 LAKE DARLING HELMERS 9-31 OG AB RENVILLE 
10621 MUSTA JOHNSON 22-8 1 OG AB DIVIDE 
8249 NORTH HAAS TOOTLE 1 OG AB BOTTINEAU 
10907 NORTH HAAS PEARSON 31-30 OG AB BOTTINEAU 
3862 NORTHEAST LANDA ANDERSON SWD SYSTEM D1 SWD AB BOTTINEAU 
4103 NORTHEAST LANDA ANDERSON H 1 OG AB BOTTINEAU 
3315 PRATT NORSBY 1 OG AB MCHENRY 
3696 PRATT NORSBY 2 OG  AB MCHENRY 
12448 PRATT NORSBY 4 OG  AB MCHENRY 
12645 PRATT NORSBY 6 OG  AB MCHENRY 
12828 PRATT NORSBY 7 OG  AB MCHENRY 
8399 PRONGHORN NYGAARD 1-29 SWD AB MCKENZIE 
8440 PRONGHORN NYGAARD 1-30 SWD AB MCKENZIE 
1547 SOUTH WESTHOPE PM KING 2 OG AB BOTTINEAU 
2898 SOUTH WESTHOPE BERTHA BRYCE ESTATE 1 OG AB BOTTINEAU 
15038 TIOGA LALIM 41-34 OG AB WILLIAMS 



Exhibit B 
Wells Removed from List 

File 
No. Field Well Name County 

Well 
Type 

Last 
Date of 
Prod/Inj 

Length 
of 

Status 

Able 
to 

Obtain 
Single 
Well 

Bond? 

Well 
Currently 

Economic? 

ESTIMATED 
Breakeven 

Price 
Comments 

Able to 
Bring Well in 

Active 
Status 

Within 1 
Year 

13148 CULVER E-M ALEXANDER17-8 RENVILLE OG APR-15 MAY-16 YES NO >$50.00 Possible recompletion UNKNOWN 

8524 ELMORE HARKNESS A 1-R RENVILLE OG MAR-18 APR-19 YES NO >$60.00 Rod part UNKNOWN 

10621 MUSTA JOHNSON 22-8 1 DIVIDE OG NOV-18 DEC-19 YES NO >$40.00 Surface equipment repairs UNKNOWN 

10907 NORTH HAAS PEARSON 31-30 BOTTINEAU OG NOV-17 DEC-18 YES NO >$50.00 
Possible treater issues, needs 
downhole repair 

UNKNOWN 

12448 PRATT NORSBY 4 MCHENRY OG OCT-17 NOV-18 YES NO >$50.00  Potential use as inj in waterflood UNKNOWN 

12645 PRATT NORSBY 6 MCHENRY OG NOV-17 DEC-18 YES NO >$50.00  Potential use as inj in waterflood UNKNOWN 

8399 PRONGHORN NYGAARD 1-29 MCKENZIE SWD JUL-18 AUG-19 YES NO >$60.00 Need for SWD facilities in future UNKNOWN 

8440 PRONGHORN NYGAARD 1-30 MCKENZIE SWD SEP-17 OCT-18 YES NO >$60.00 Need for SWD facilities in future UNKNOWN 

1547 SOUTH WESTHOPE PM KING 2 BOTTINEAU OG NOV-18 DEC-19 YES NO >$60.00  UNKNOWN 

15038 TIOGA LALIM 41-34 WILLIAMS OG JUN-18 JUL-19 YES NO >$50.00 
Convert to SWD pending future 
Bakken development 

UNKNOWN 

 



Exhibit C 
Wells to Add to List 

File 
No. 

Field Well Name County 
Well 
Type 

Current 
Well 

Status 

Last Date 
of Prod/Inj 

Length 
of 

Status 

Able to 
Bring Into 

Compliance 
Prior to 

12/30/20 

Able to 
Obtain 
Single 
Well 

Bond? 

Well 
Currenctly 
Economic? 

 
ESTIMATED 
Breakeven 

Price  

8690 BATTLEVIEW TANDE 4-30 BURKE OG AB JUL-17 OCT-18 NO YES NO >$100.00 

7828 FORTUNA STATE RAAUM 1-15 DIVIDE OG AB JUN-17 JUL -19 NO YES NO >$100.00 

8589 NORTH HAAS LEONA TENNYSON 1 BOTTINEAU OG IA JUN-19 SEP-19 NO YES NO >$275.00  

4187 NORTH HAAS RALPH SMITH 1 BOTTINEAU OG IA AUG-19 NOV-19 NO YES NO  >$400.00  

3562 NORTHEAST LANDA ANDERSON G 2 BOTTINEAU OG A  MAR-20  NA NO YES NO  >$70.00  

6293 SOUTH WESTHOPE HERMAN HAUGEN 1 BOTTINEAU OG A MAR-20  NA NO YES NO  >$500.00  

12400 WILLMEN GRIGGS 33-9 DUNN OG IA JUN-19 SEP-19 NO YES NO  >$350.00  

3691 SEVENMILE COULEE OSCAR OLSON 1 RENVILLE OG IA MAR-19 JUN-19 NO YES NO  >$300.00  

11279 NORTH HAAS PEARSON 42-30 BOTTINEAU OG IA JUL-19 OCT-19 NO YES NO  >$200.00  

2080 SOUTH WESTHOPE AXEL HOUMANN 2 BOTTINEAU OG IA FEB-20 MAY-20 NO YES NO  >$50.00  

10509 CARTER CLAYTON 1 BURKE OG AB JUN-17 JUL-18 NO YES NO  >$100.00 

12117 HUNGRY MAN BUTTE MACHNICKI 1-J32 BILLINGS OG TA SEP-11 OCT-18 NO YES NO  >$100.00 

 



Exhibit D 
Proposed Confiscation List 

File 
No. 

Field Well Name 
Well 
Type 

Current 
Well 

Status 
County 

8690 BATTLEVIEW TANDE 4-30 OG AB BURKE 
7828 FORTUNA STATE RAAUM 1-15 OG AB DIVIDE 
8589 NORTH HAAS LEONA TENNYSON 1 OG IA BOTTINEAU 
4187 NORTH HAAS RALPH SMITH 1 OG IA BOTTINEAU 
3562 NORTHEAST LANDA ANDERSON G 2 OG A  BOTTINEAU 
6293 SOUTH WESTHOPE HERMAN HAUGEN 1 OG A BOTTINEAU 
12400 WILLMEN GRIGGS 33-9 OG IA DUNN 
3691 SEVENMILE COULEE OSCAR OLSON 1 OG IA RENVILLE 
11279 NORTH HAAS PEARSON 42-30 OG IA BOTTINEAU 
2080 SOUTH WESTHOPE AXEL HOUMANN 2 OG IA BOTTINEAU 
10509 CARTER CLAYTON 1 OG AB BURKE 
12117 HUNGRY MAN BUTTE MACHNICKI 1-J32 OG TA BILLINGS 
5615 LAKE DARLING HELMERS 9-31 OG AB RENVILLE 
8249 NORTH HAAS TOOTLE 1 OG AB BOTTINEAU 
3862 NORTHEAST LANDA ANDERSON SWD 1 SWD AB BOTTINEAU 
4103 NORTHEAST LANDA ANDERSON H1 OG AB BOTTINEAU 
3315 PRATT NORSBY 1 OG AB MCHENRY 
3696 PRATT NORSBY 2 OG AB MCHENRY 
12828 PRATT NORSBY 7 OG AB MCHENRY 
2898 SOUTH WESTHOPE BERTHA BRYCE ESTATE 1 OG AB BOTTINEAU 
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LEGACY RESERVES OPERATING LP (hereinafter “Legacy”) is the current 

operator of the following wells addressed in Case No. 28495: 

 

Ref. 
File 

No. 
Field Well Name 

Well 

Type 

WI 

Status 

County 

Name 

(1) 16403 Ash  Coulee Ash Coulee 1-2H OG AB Billings 

(2) 16407 Ash Coulee Ash Coulee 2-2H OG AB Billings 

(3)   8124 Camel Butte Tank 22-22-S OG AB McKenzie 

(4) 10398 Knutson DSC State 13-34 OG AB Billings 

(5) 11551 Knutson Ramona Fee 24-6 OG AB Billings 

(6)   6323 Union Center George Wollan 44-14 SWD AB McKenzie 

(7)   8266 Union Center Sorenson 11-13 OG AB McKenzie 

(8)   8315 Union Center Wollan 24-14 OG AB McKenzie 

 

 

In response to the Commission’s Motion, Legacy submits the following information on each 

well.  For technical and operational questions, please contact Sam McClure, Production Engineer, 

at smcclure@legacyreserves.com, or (307) 586-2468.  For land and bonding questions, please 

contact Cathy Icenogle, Landman, at cicenogle@legacyreserves.com, or (307) 586-2463. 

  

(1) The Ash Coulee 1-2H has been in abandoned status since 3/15/20, having last produced in 

October of 2018.  It went down with parted rods and has been uneconomic to fix since that 

time. With production at 1 bopd, it would take $145.00 oil to achieve an adequate payout 

of the $20,000 investment to fix.   

 

(2) The Ash Coulee 2-2H has been in abandoned status since 8/15/19, having last produced in 

April of 2018.  It went down with unit issues and has been uneconomic to fix since that 

time.  With production at 6 bopd, it would take $110.00 oil to achieve an adequate payout 

of the $75,000 investment to fix.  Legacy currently has a $100,000 single-well bond in 

place. 

 

(3) The Tank 22-22-S has been in abandoned status since 9/1/16, having last produced in 

November of 2015.  It went down with treater issues and has been uneconomic to fix since 

that time.  With production at 6 bopd, it would take $85.00 oil to achieve an adequate 

payout of the $30,000 investment to fix.  Legacy currently has a $150,000 single-well bond 

in place. 

 

(4) The DSC State 13-34 has been in abandoned status since 1/15/19, having last produced in 

October of 2017.  It went down due to economics.  Due to low production (7 bopd) and 

high electricity cost at the Knutson Unit, this well’s LOE cost is high and is uneconomic 

to run until oil is $58.00.  Legacy currently has an $80,000 single-well bond in place. 

 

(5) The Ramona Fee 24-6 has been in abandoned status since 1/15/19, having last produced in 

October of 2017.  It went down due to economics.  Due to low production (10 bopd) and 

high electricity cost at the Knutson Unit, this well’s LOE cost is high and is uneconomic 

to run until oil is $73.00.  Legacy currently has an $80,000 single-well bond in place. 

 

mailto:smcclure@legacyreserves.com
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(6) The George Wollan 44-14 is a salt water disposal well and has been in abandoned status 

since 3/15/20, having last taken water in December of 2018.  It went down due to lack of 

production in the Union Center field and associated economics. With no production in 

Union Center this well is no longer needed.   

 

(7) The Sorenson 11-13 has been in abandoned status since 11/15/19, having last produced in 

August of 2018.  It went down due to a stuck anchor that could not be pulled due to pricing. 

With production at 6 bopd, it would take $94.00 oil to achieve an adequate payout of the 

$50,000 investment to fix.  Legacy currently has a $100,000 single-well bond in place. 

 

(8) The Wollan 24-14 has been in abandoned status since 5/20/15, having last produced in 

December of 1996.  This well was shut-in when acquired by Legacy in 2012.  It was 

determined at the time of purchase that there was no economic value in this well and that 

it would be required to be P&A.   Legacy currently has a $90,000 single-well bond in place. 

 

 

 

 

[CONTINUED ON NEXT PAGE] 

 

 

 

 

 

  



LEGACY RESERVES OPERATING LP'S PROPOSAL 
TO THE COMMISSION 

Over the course of the last six years, Legacy has been a prudent operator despite a downturn 
in the industry and oil prices by continuing to operate its properties responsibly as well as plugging 
uneconomic wells. Since 2012, 23 wells have been plugged at an average of almost four wells per 
year. Although some of these wells have been shut-in/abandoned for some time, it was necessary 
to prioritize wells within Legacy's plugging plan during this time. Legacy has maintained its 
bonding, and has complied with obtaining additional bonding (gathering systems) and NDIC's 
demand to procure additional single-well bonding late last year. 

Legacy Reserves Operating LP respectfully requests that the subject wells not be 
confiscated and proposes that it be allowed to proceed to plug these wells under its own direction 
under the following timeline: 

Wells to be plugged by end of 2020: 
Tank 22-22-S 
George Wollan 44-14 
Sorenson 11-13 
Wollan 24-14 

Wells to be plugged by end of2021: 
Ash Coulee l-2H 
Ash Coulee 2-2H 
DSC State 13-34 
Ramona Fee 24-6 

Respectfully submitted this 8th day of June, 2020. 

LEGACY RESERVES OPERATING LP 
By: Legacy Reserves Operating GP LLC, 

its general partner 

. ..,,,.-~ 
By: ,..:..,,~""4-~4-;.4'? ~:::_ __ _ 
Shawn D. Young, East as and 
Rocky Mountain Business Unit Leader 

Legacy Reserves Operating LP 
Case No. 28495 
June l 0, 2020 
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Kadrmas, Bethany R.

From: Jeff English <jeff.english@cypressenergy.com>
Sent: Monday, June 8, 2020 4:35 PM
To: Kadrmas, Bethany R.
Subject: Cypress Tioga SWD Workover Information for Docket Hearing - June 10th, 2020
Attachments: Tioga SWD_WorkoverDailyReports_EnergyAssociates_June 2020.docx

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
We completed our workover on Monday, June 8th for our Tioga SWD facility, Injection Permit # 90144.  Charles Chappell 
with the NDIC was present for the MIT.  Attached is the workover procedures completed on this wellbore for review and 
supporting documentation for the committee.  I have completed the work completed Sundry Form through the 
Northstar system this afternoon but after talking with Tracy Heilms she recommended I send you the following support 
information. 
 
Overview of Work Completed: 

1) On Thursday, June 5th we rigged up and begain pulling our 3.5" tubing  
2) We identified 12 joints with leaks, one with a split collar. 
3) We went back downhole with 10 replacement joints of 3.5" 9.3# J‐55 EUE with seal tite coating on top of the 

string and hydrotested each joint in total string to 5k psi for 60 seconds to ensure no other leaks; pins/collars 
were also inspected  

4) Replaced packer with 6”OD 2.99”ID ASIX Nickel plated big bore.  Packer set at 4916' and perforations are at 
5010‐5170' 

5) Completed MIT on Monday June 8th at 8:30AM with Charles Chappell, NDIC, present for the test. Working to 
begin injection afternoon of June 8th. 

 
While this facility has been temporarily closed for the last two years, we have worked to gain volume in the area for 
commercial disposal and plan to operate the facility going forward.  All offload lanes, valves and plumbing have been 
inspected and we have been unloading several loads over the past week to confirm the facility is in proper operating 
condition.  Since we have passed the MIT on June 8th, we are requesting that the wellbore status be changed to Active 
and that our status for the upcoming hearing be changed to reflect the work completed. 
 
Please let me know if you would like any additional information or have any questions.  I will be available for the hearing 
call on Wednesday, June 10th.  If there is any way to have us near the top it would be appreciated.  I appreciate your 
assistance. 
 
Sincerely, 
 
Jeff English | Vice President & COO 
Cypress Environmental Partners, L.P. 
Cypress Pipeline & Process Services, LLC 

5727 South Lewis Avenue, Suite 300, Tulsa, OK 74105 
C: 214‐718‐8869  
P: 918‐748‐3910 
F: 918‐748‐3905 
Email: jeff.english@cypresspps.com 
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Websites: www.cypressenvironmental.biz; www.cypresspps.com  
 

 
 

P please consider the environment before printing this email 
NOTICE: This e‐mail (including attachments) is covered by the Electronic Communications Privacy Act, 18 U.S.C. §§ 2510‐2521, is confidential and may be legally privileged.  If 
you are not the intended recipient, you are hereby notified that any retention, dissemination, distribution, or copying of this communication is strictly prohibited. Please reply to 
the sender that you have received the message in error, then delete it. Thank you. 
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Energy Associates, Inc 
638 S. Ferguson, Suite #1 
Bozeman, Montana 59718 

 
June 5, 2020 

 
Cypress Energy Partners-Tioga SWD, LLC 
Cypress -Tioga SWD #1 API# 33-105-90144 UIC A0287S0676D INJ Permit # 90144 
15-156N-96W600 FNL, 75 FWL 10798 Hwy 2 Tioga, ND 58852 
Williams County, North Dakota 
4JUNE20DAY#1 
 
 
12:30 - 15:00 MIRUSU Tiger well service Rig #6 
 
15:00 - 17:45 ND well head, well head bolts corroded up. NU BOP and floors. 
 
17:45 - 18:00 Rotate out of packer with seal assembly. Prepare to TOH with tubing to  
   derrick. 
 
18:00 - 19:00 TOH with 42 joints tubing. Found split collar on joint #30 from surface. SD  
   for night. Close well in. 
 
19:00 - 07:00 Well shut in overnight. 
 
NOTE: the tubing is extremely tight. We have crimped several joints breaking them out. We 
plan to swap out tongs in the morning with Foster tongs. More uniform radial engagement on 
pipe to try to minimize crimping. 
 
 



Energy Associates, Inc 
638 S. Ferguson, Suite #1 
Bozeman, Montana 59718 

 
June 6, 2020 

 
Cypress Energy Partners-Tioga SWD, LLC 
Cypress -Tioga SWD #1 API# 33-105-90144 UIC A0287S0676D INJ Permit # 90144 
15-156N-96W 600 FNL, 75 FWL 10798 Hwy 2 Tioga, ND 58852 
Williams County, North Dakota 
5JUNE20DAY#2 
 
08:00 – 10:45 Change out tongs, Trip out of hole with tubing LD seal assembly 
 
10:45 – 18:00 MIRU Hydrostatic tubing testers, NU BHA as per last page of this report. 

TIH with tubing out of derrick bar testing 3 ½” IPC tubing. LD total of 12 bad 
joints between the 7 leaks(6 existing 1 blown at 2800#) 5 crimped joints. 
Test to 5000#. RDMO Hydrotester, Pick up 10 joints of “Seal Tite” tubing 
with adapter nipple between old and new tubing, and plastic coated nipple 
to tree.  

 
18:00 – 20:00 ND floors and BOP. NU land flange and tree. Leave packer hang over night. 

SDFN 
 
20:00 – 07:00 Well shut in overnight.  
 
 
 
  



Energy Associates, Inc 
638 S. Ferguson, Suite #1 
Bozeman, Montana 59718 

 
June 7, 2020 

 
Cypress Energy Partners-Tioga SWD, LLC 
Cypress -Tioga SWD #1 API# 33-105-90144 UIC A0287S0676D INJ Permit # 90144 
15-156N-96W 600 FNL, 75 FWL 10798 Hwy 2 Tioga, ND 58852 
Williams County, North Dakota 
6JUNE20DAY#3 
 
07:00 – 09:45 MIRU Pure Energy water truck with clean production water for packer fluid. 

Move in Busy Bee hot oil truck, load water and mix chemical. Pump packer 
fluid down the casing and catch returns off of tubing on Avery truck. Set 
packer and pack off. Land on flange in 22,000# compression1/8 turn left 
hand torque. (38,000/16,000) Packer fluid circulated at 85 degrees 9.9# SW 
with chemical. NU wellhead bolts. 

 
09:45 – 10:30 Fill casing with 7 bbls and pressure test to 1100 PSI. Lost 70# in 14 

minutes. Bleed off pressure, retighten all packing bolts on the well head, let 
air come back. Pressure to 1120# pressured up in less than a bbl. 1100# 
after 15 minutes, bleed pressure off. RDMO Busy Bee. 

 
10:30 – 12:00 RDMOSU, Brian took the BOP back to Williston, save a hot shot  
 
  



 
Energy Associates, Inc 

638 S. Ferguson, Suite #1 
Bozeman, Montana 59718 

 
August 3, 2015 

 
Cypress Energy Partners-Tioga SWD, LLC 
Cypress -Tioga SWD #1 API# 33-105-90144 UIC A0287S0676D INJ Permit # 90144 
15-156N-96W 600 FNL, 75 FWL 10798 Hwy 2 Tioga, ND 58852 Beaver Lodge Field 
Williams County, North Dakota 
 

Well Bore Information 
KB2359 GL 2343 16.00 NET KB 
Wellhead Size 7 1/16" 5K, tubing is hanging on tree, no wrap around hanger. 
Surface Casing 9 5/8" 36# J-55 STC @ 1683 
7" 26# # set at 5350.  
TD 5350 Logs CBL and Temp Survey 
INJECTION PERFORATIONS 5010-5170 
MAX Injection Pressure    1350# 
Permitted Daily Volume  10,000 BPD 
Packer Baker Model F-1 w/ internal coating  4.00"ID, 5.875"OD set at 4950(4955.81KB 
5JUNE20) Current production packer 6”ODX2.99”ID ASIX Nickel set at 4916.14KB 6JUNE2020 
Tubing 3 1/2" EUE J-55 9.3# plastic coated (IPC) New March 2011, tested June2020 10 joints 
SEAL TITE replacement tubing on top of string. (See Below) 
 
Tech Data 
 
TUBULAR       bbls-ft/ft-bbl 
3 1/2" 9.3#       .00870/114.99 
2 7/8" 6.5#         .00579/172.76 
7" 32# casing 6.094 ID/5.969Drift open casing .0360/27.72 
3 1/2" X 7" 32# annular      .0242/41.36 
2 7/8" X 7" 32# annular     .0280/35.66 
 
Tubing as pulled 4 and 5JUNE2020 
 
    1-KB 16.00 net estimated            16.00       16.00 
    1-jt 3 ½ IPC              30.96       46.96 
    1-10’3 ½” sub              10.12       57.08 
158-JTs 3 ½” IPC          4898.13   4955.21 
    1-Seal assembly                  .60   4955.81 
 
TUBING STRING DESIGN ON Production 6JUNE2020 
 
    1-KB 15.00 Estimate             16.00       16.00 
    1-Seal tite adapter coated nipple below tree           1.00       17.00 
 10-Jts 3 ½” seal Tite           334.74     351.74 
    1-seal tite adapter nipple              1.00     352.74 
148-Jts original 3 ½” IPC tubing       4555.23   4907.97 
    1-6”OD 2.99”ID ASIX Nickel plated big bore                 8.17   4916.14 
    1-3 ½” X 10’ Sub coated            10.12   4926.26 

-

-



~COBRA 
OIL & GAS CORPORATION 

June 8, 2020 

Mr. Lynn Helms 
North Dakota Industrial Commission 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 

P.O BOX 8206 
WICHITA FALLS, 
TEXAS 76307-8206 

TELEPHONE (940) 716-5100 
PRODUCTION FAX (940) 716-5110 
WELL LOG FAX (940) 716-5180 
LAND FAX (940) 716-5210 
ACCOUNTING FAX (940) 716-5150 
EXPLORATION FAX (940) 716-5170 

RE: Case No. 28495: Confiscation of abandoned wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, 
Renville, Slope, Stark, Ward, and Williams Counties, ND 

Dear Mr. Helms: 

Cobra Oil & Gas Corporation submits the following testimony for consideration by the 
North Dakota Industrial Commission in the above-referenced case. 

I. Introduction 

Cobra has reviewed the notice of hearing in Case No. 28495 which outlines the approval 
of federal CARES Act funds for the Commission's proposed well plugging program. Specifically, 
the Commission identified certain saltwater, oil and gas, and injection wells to be confiscated, 
plugged and reclaimed by or at the direction of the Commission through the use of CARES Act 
funds. Although Cobra generally supports the plugging of wells in North Dakota using CARES 
Act funds, the questions eliciting testimony in the notice of hearing raise several concerns 
regarding bond confiscation, lawsuits and confiscation of salable oil, more particularly discussed 
herein. 

II. Bond Forfeitures and Civil Liability 

The notice of hearing suggests that the operators and working interest owners will be 
ultimately liable for the costs and expenses of plugging and reclamation tlu·ough bond forfeiture 

STREET ADDRESS 
2201 KELL BLVD. • WICHITA FALLS, TEXAS 76308-1000 
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and/or civil actions brought by the Attorney General's office. The suspension, forfeiture or 
confiscation of well bonds will result in a direct financial impact to operators, as principals under 
such bonds, since they are ultimately liable under the bond surety agreement to reimburse the 
surety company for any claim on the bond: Furthermore, the suspension, forfeiture or confiscation 
of well bonds will create regulatory uncertainty for the insurance companies currently offering 
well bonds and may result in increased premiums for, or even refusal of, bonds on wells which are 
not confiscated by the Commission. Finally, the threat to be sued for plugging and reclamation 
costs incurred by the Commission only adds to the uncertainty and financial strain burdening the 
industry. These actions, if taken by the Commission, will place undue financial strains on 
operators already navigating the impacts 6f depressed oil prices and the Covid-19 pandemic. For 
these reasons, Cobra opposes the Commission's well confiscation program to the extent the 
Commission is allowed to forfeit, confiscate or suspend well bonds or initiate a lawsuit against 
operators and/or working interest owners to recoup its costs. 

III. Confiscation of Salable Oil from Secondary Recovery Units 

Cobra's well confiscation requests, outlined below, are further subject to the Commission's 
position with respect to the confiscation of salable oil which is recovered or produced from a 
secondary recovery unit. As the Commission is aware, secondary recovery units typically consist 
of multiple wells which produce oil that is stored at a central tank battery or shared facility. If the 
Commission confiscates a well which is connected to a central tank battery, the oil produced from 
said we!I cannot be distinguished from the oil produced at other wells also connected to the same 
facility and which are not subject to confiscation. Therefore, the Commission's authority to 
confiscate salable oil must be limited to situations where such oil is directly attributable to the 
production of the well or wells to be confiscated. Cobra cannot support the proposed plugging 
program if the Commission does not limit its authority to confiscate salable oil or otherwise 
address the issue by using an agreed upon formula which calculates the salable oil attributable to 
the confiscated unit well. It should be noted that if a well has not produced in years, it is probable 
that any oil it produced has been sold by this time. 
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IV. Exclusion, Substitution and Additional Wells 

Assuming the Commission proceeds with the plugging program in a manner approved by 
Cobra and other stakeholders, Cobra requests the following: 

A. Exclusion Wells 

Cobra requests that the Commission remove the following wells from the list of wells to 
be confiscated or otherwise subject to the Commission's plugging program (the "Exclusion 
Wells"): 

File No Well Name . Well Type Well Status Status Date 

13073 MRPSU 31-42 OG AB 1/1/2016 

13180 MRPSU 32-13 OG AB 6/15/2018 

2113 NEWBURG-SPEARFISH-CHARLES UN IT G-715 WIW WI AB 12/15/2019 

2019 NEWBURG-SPEARFISH-CHARLES UN IT T-708 WIW WI AB 8/15/2019 

3919 P. WEINMAN 1 OG AB 7/15/2017 

8076 L. WEBER 2R OG AB 10/15/2019 

4282 NGMU2 WI AB 2/15/2018 

12557 20401JV-P SSU 123H WI AB 8/27/2014 

13275 STONEVIEW-STONEWALL UNIT 16 WI AB 1/15/2019 

13318 STONEVIEW-STONEWALL UNIT 17 OG AB 9/1/2015 

11450 SKARDERUD 33-7 OG AB 10/1/2013 

11847 HAY DRAW 31-33 OG AB 7/15/2018 

11840 NORTH BRANCH 2-22F OG AB 10/15/2018 

15626 20401 JV-P NESS 1-25H OG AB 7/1/2015 

28858 SSU 11-24H OG AB 12/15/2017 

B. Substitute Wells 

Cobra requests that the followings wells be substituted for the Exclusion Wells (the 
"Substitute Wells"): 
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File No Well Name 

8468 BEICEGEL CREEK 27-42 

12538 Federal Rivet 6-4 

13399 Federal Rivet 6-5 

13787 FEDERAL RIVET 6-7 

12073 Pierre Creek 14-5 

11359 Pierre Creek 41- 7 

9362 BURNING MINE BUTTE 9-21 

13452 CINNAMON CREEK 31-7 

4684 Government Taylor B2 

9781 Biwer 1 

8883 Bowline Creek 35-24 

16607 HOLBROOK 14-16 H 

5178 CARROLL AITKEN 1 

5940 BRYAN 3 

7718 LEO PRESKEY 2R 

Well Type Well Status Status Date 

OG IA 3/15/2020 

OG IA 12/15/2019 

OG TA 8/7/2019 

OG TA 8/7/2019 

OG IA 1/15/2020 

OG IA 5/15/2020 

OG AB 9/15/2017 

OG TA 4/2/2019 

OG AB 5/1/2014 

WI TA 11/15/2019 

OG AB 3/1/2015 

OG AB 1/1/2016 

OG AB 2/15/2018 

OG IA 2/15/2020 

OG IA 12/15/2019 
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C. Additi nal Wells 

In addition to the Substitute Wells, Cobra submits the following wells (the "Additional 
Wells") for the Commission consideration: 

File No Well Name Well Type Well Status Status Date 

10980 TENNECO 3-17 OG IA 5/15/2020 

11196 ALEXANDER 3 OG IA 4/15/2020 
10620 ALEXANDER 1 OG IA 1/15/2020 

9335 MASTERS 1 OG IA 5/15/2020 

7064 WATLAND 1 OG IA 5/15/2020 

20673 NWMU A-llH OG IA 9/15/2019 

20681 NWMU A-l0H OG IA 12/15/2019 

11910 BERGLOF 1-A OG IA 5/15/2020 

6285 HAROLD GRAVSETH 1 OG IA 6/15/2019 

8759 ANDERSON 3-24 OG IA 8/15/2019 

10462 NORTH WESTHOPE-MADISON UNITGB-2R OG A 4/15/2019 

8940 ROBERT WEISE 1 OG A 10/22/1981 

5474 UCLI 1 OG A 1/15/2019 

5486 CROOKS 3 OG A 1/15/2019 

11083 TENNECO 4-17 SWD SWD A 10/15/2018 

10786 LAVONNE 16-12 OG A 9/1/2008 

8916 ELLITHORPE 1 OG A 7/15/2017 

15987 EM BUCKSHOT 36-4 H OG A 12/15/2019 

The Commission has requested specific information addressing the reasons why a well 
should or should not be confiscated. Cobra is willing to provide such information, but given the 
uncertainties as to how this program will proceed (if at all) and the time and effort it will take to 
gather such information, Cobra can state (i) that the Exclusion Wells should be removed from the 
Commission's consideration because these wells have value as candidates for rework operations, 
for recompletion operations, for conversion to salt water disposal or fresh water wells, or other 
operations which plugging and abandonment will prevent, and (ii) the Substitute Wells and 
Additional Wells should be added for the Commission's consideration because as set forth above, 
these wells are not candidates for additional operations. 

Furthermore, the notice requires an affidavit or proof of delivery of a copy of this testimony 
to the working and royalty interest owners of the Substitution and Additional Wells. Although 
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Cobra is willing to provide a copy of this testimony to the owners of the wells, the conditional 
nature of Cobra's requests and the vast uncertainties still surrounding the well plugging program 
will require additional input from said owners and further collaboration with the Commission. 

V. Conclusion 

The use of CARES Act funds for the well plugging program is an excellent opportunity to 
stimulate the oil and gas industry during the economic downturn . The program has the potential 
to benefit service companies operating in the state. However, the opportunity for service 
companies to benefit from the program should not be construed as an attempt by Cobra to shirk or 
otherwise avoid its responsibilities with respect to plugging and abandonment as required under 
North Dakota law. Cobra anticipates that this hearing will be the first in a series of hearings and 
meetings to determine the specific guidance and procedures which will govern the well plugging 
program. This process should be a collaborative one, involving all stakeholders and tailored to 
meet the individual circumstances applicable to each. Cobra requests that it and other operators 
be afforded the opportunity to affirmatively opt into (or out of) the Commission's plugging 
program upon the entry of the Commission's final order in this matter. 

Should the Commission have any questions, please contact Zachary Lunn at 817-886-8006 
or ZLunn@Cobraogc.com. · 

Respectfully submitted, 

77-r-A A r 
Jeff R. Dillard, President 
Cobra Oil & Gas Corporation 
P.O . Box 8206 
Wichita Falls , Texas 76307-8206 

70 183026.5 



  
1600 Broadway, Suite 2450   Phone (303) 800-5100 
Denver, CO  80202  Fax (303) 648-6787 

 
 

June 8, 2020 
 
North Dakota Industrial Commission 
600 East Boulevard Avenue, Dept. 405 
Bismarck, ND  58505-0840 
 
 Re: NDIC Case 28495 - NP Resources Testimony 
 
Dear Commission: 
 

NP Resources (“NP”) operates one Bakken Pool oil well included in Case 28495, the 
Morgan Draw Federal A-2 well (“MDF A-2”), located in Billings Co., T144N-R102W-20, File 
No. 13024.  NP does not want the MDF A-2 confiscated and plugged under Case No. 28495. 
 

NP TA’d this well in September 2017 and subsequently received TA extension approval 
until November 2019.  NP has reevaluated the remaining economic potential of the MDF A-2  
since the latest Form 4 sundry notice filed in October 2019 with an intent to plug.  Upon further 
review, NP has determined the following well utility under three (3) scenarios with improved oil 
prices in the future: 

 
a. Return to production on rod-lift in its current configuration in the Bakken Pool; 
b. Use the wellbore for improved oil recovery to frac the Bakken Formation – the 

well was a short horizontal natural completion with pre-perforated liner;  
c. Use the wellbore for redrill opportunity for increased density drainage in the 

Morgan Draw-Madison Pool. 
 

NP believes that confiscating and plugging the MDF A-2 well at this time is unfair, will 
result in the waste of potentially economic oil and gas reserves, and should not be granted at the 
June 10, 2020 NDIC Hearing.  NP’s ability to economically operate the MDF A-2 in the future is 
taken if the well is confiscated.  Attached are Exhibit A testimony responses and Exhibits 1 through 
7 outlining the remaining economic potential of the MDF A-2 well. 
 

While recognizing this plugging program by the Bakken Restart Task Force is “envisioned 
to sustain the critically important oil and gas workforce during this extended time of diminished 
activity while curbing the growing issue of abandoned/orphaned wells within the state”, NP also 
believes the NDIC should not seek reimbursement for any costs from operators and working 
interest owners under NDCC 38-08-04.9.  The funds for the program are appropriated and 
designated to help the economy and the oil and gas industry.  The program should not be used in 

NPR l l NP Resources, LLC 
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such a manner that increases distress of operators in North Dakota by creating an additional burden 
in a low commodity price environment. 

Please advise if you have any questions, I can be contacted at (303) 800-5070, or by email 
at rey.baribault@np-es.com. 

Sincerely, 

i~i~ 
Vice President - Engineering 

• 



 
 
 
 

             
 

NDIC CASE NO. 28495 
 

In the matter of a hearing called on a motion of the Commission to consider the 
confiscation, under NDCC §§ 38‐08‐04 and 38‐08‐04.9, of all production and/or 

injection related equipment, and salable oil at certain abandoned wells, located in 
Billings, Bottineau, Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, 

McKenzie, Mountrail, Renville, Slope, Stark, Ward, and Williams Counties, ND. 

 
 

NP RESOURCES MORGAN DRAW FEDERAL A‐2 WELL 
REQUEST TO REMOVE FROM CONFISCATION 

T144N‐R102W‐20 
Billings County, ND 

 
 
 

           EXHIBITS  
 

A. Response - Basis for Removal from Confiscation 

1. Locator Map – Morgan Draw Field 

2. Field Map Showing Bakken-Three Forks EURs 

3. Upper Bakken Shale Structure Map 

4. Type Log – T144N-R102W-19, File #8070, BN 1 

5. Stratigraphic Cross Section A-A’ 

6. Well Schematic – Morgan Draw Federal A-2 

7. Well Economic Summary 

 
 
 

Before the North Dakota Industrial Commission 
June 10, 2020 
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EXHIBIT A 

• What is the current status of the well and how long has it been in that status?

Morgan Draw Federal (MDF) A‐2, File No. 13024 
Last production April 2016, Bakken Pool 
Well TA’d on Sept 6, 2017 
Cumul. Prod. – 162.5 MBO, 396 MMcf, 11 MBW 
Upper Bakken Shale – 640‐ac spacing unit in Morgan Draw Field, T144N‐R102W‐20, Billings Co. 
MDF A‐2 is a short hz lateral (2750’ length) completed naturally with pre‐perforated liner in 1991. 

• Is the well economical to return to production at the current depressed oil prices?

MDF A‐2 is uneconomic to return to production (RTP) at current $35‐40/bbl Nymex WTI prices. 

• At what oil price within the foreseeable future can the well become economical to return to
production?

MDF A‐2 is economic to RTP with the current well configuration at $55/bbl Nymex WTI price. 

The Upper Bakken Shale in the well has additional remaining utility to fracture stimulate with up 
to 200 MBO additional estimated reserve potential.  A minimum $50/bbl Nymex WTI oil price is 
required to provide an acceptable return on capital required.  A set of pertinent exhibits 
addressing this operation is included.  

The MDF A‐2 well is located in the northeast portion of the Morgan Draw‐Madison Pool Field.  NP 
is evaluating potential utility to redrill the well to a crestal structural position for remaining 
reserve recovery.  The Morgan Draw‐Madison Pool has produced cumulative 479 MBO from 6 
vertical completions, ranging from 7 MBO to 268 MBO per well.   

• Is the operator able to obtain a single well bond for full plugging and reclamation cost of the
well as will be required under NDCC 38‐08‐04 (1)(a)(12)?

NPR is exploring the availability of single well bonding with its bonding agent in this context.  In 
the meantime NPR will submit a sundry request to extend the well’s TA status, recognizing the 
remaining (oil price dependant) potential in the wellbore.    

• Is the operator able to bring the well into compliance so it is no longer in abandoned status
within one year as will be required under NDCC 38‐08‐04 (1)(a)(12)?

NPR would either RTP the MDF A‐2 well, fracture stimulate the UBS, redrill to the Madison Pool or 
plug the well, dependant on future oil price recovery.   
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BAKKEN FIELD 
LOCATION MAP

MORGAN DRAW FIELD -  
BAKKEN POOL FIELD BOUNDARY 

AND SPACING UNITS 
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MORGAN DRAW FEDERAL A-2 IN 
20-144N-102W (FILE #13024) 

                              

                       
NDIC CASE NO. 28495 

                      
EXHIBIT 1 
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County State Field

9‐5/8" 36# K‐55 

Set at 1654', cemented w/ 609 sx

Estimated TOC 5200'

2‐3/8" L‐80 tbg
9671' open ended, 304 jts

CIBP
Set at 9908' with 5 sx cmt

5‐1/2" L‐80 17# to 6048', P‐110 20‐23# from 6048' ‐ 10501', P‐110 20# from 10501' ‐ 13290'
Set at 13290'; 10539' ‐ 13289' pre‐perforated in Upper Bakken Shale ‐ natural completion
IP24: FARO 458 BOPD, 190 MCFD, 5 BWPD, 1150# FTP, 12/64" chk

TD 13324'

Billings ND Morgan Draw

Csg Details

oooo oo oo oo oo

NDIC CASE 28495 - EXHIBIT 6
MORGAN DRAW FEDERAL A-2

CURRENT WELLBORE DIAGRAM
June 10, 2020

TA'd 9/6/17, pressure tested to 1000 psi

oooo oo oo oo oo oo oo
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MORGAN DRAW FEDERAL A‐2

ECONOMIC SUMMARY

BAKKEN POOL RETURN TO PRODUCTION

Initial Oil Rate; Reserves:  9 BOPD;  30 MBO

Initial Gas Rate: 

Monthly Operating Costs: 

Investment:  $110  M

Oil Price (NYMEX), Differential:  $55 / BBL, diff ‐$7 / BBL

PV (10%);  ROI;  Payout: $130 M ;  3 : 1 ;  2 yrs

BAKKEN POOL FRAC STIMULATION

Initial Oil Rate: 

Initial Gas Rate: 

Monthly Operating Costs: 

Royalty: 

BTU Factor: 1,475 MMbtu / Mcf

Oil DIfferential: ‐$7.00 / BBL

Oil Price (NYMEX, before diff'l):  $35/ BBL $45/ BBL $55/ BBL

Gas Price (NYMEX):  $1.50 / MMbtu  $2.00 / MMbtu  $2.50 / MMbtu 

Investment:  $1.25 MM $1.50 MM $1.75 MM

Reserves ‐ MBO / MMCF: 190 / 290 200 / 300 200 / 300

Future Revenue:  $4.10 MM $5.80 MM $7.33 MM

Operating Costs:  $1.81 MM $1.99 MM $1.99 MM

Severance Taxes:  $0.34 MM $0.49 MM $0.62 MM

Present Value (10%): $0.27 MM $0.96 MM $1.75 MM

IRR, %: 21% 42% 60%

ROI: 1.5 : 1 2.2 : 1 2.8 : 1

Payout:  3.0 Years  2.0 Years  1.6 Years 

Well Life:  15 yrs 16 yrs 16 yrs

18 MCFD

$5,000/mth on Rod Lift, $1.50/BBL SWD

175 BOPD

250 MCFD

$8,000/mth on Rod Lift, $1.50/BBL SWD

24%

NDIC CASE NO. 28495

EXHIBIT 7
ECONOMIC SUMMARY

NPR l lNP Resources, LLC i 
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Kadrmas, Bethany R.

From: Fintan Dooley <findooley@gmail.com>
Sent: Monday, June 8, 2020 4:18 PM
To: Kadrmas, Bethany R.
Cc: Helms, Lynn D.; Glatt, Dave D.; Daryl Peterson; Donny Nelson 82; Marvin Nelson Rep salted Lands; 

Paul 64 G Neilan Fam 61; Paul 64 G Neilan Fam 61; Cody Hatzenbeuer; Remediation Kerry Sublette 
Bert Fischer 918-527-2332 Blake Stacy; Bert Fisher; Ken Carlson

Subject: The Wednesday, June 10: 10 AM hearing in case number 28495

***** CAUTION:  This email originated from an outside source.  Do not click links or open attachments unless you know 
they are safe. ***** 
 
Dear Ms Kadrmas, 
 
I request that I be allowed to testify. The only documents that I have to present is this email. Here are my key points: 
 
1. Plugging of 3 to 500 abandoned or unproductive oil wells on whether or not on the list before December 31, 2020 is 
possible within the Federal Fund Spend or Loose  timeframe imposed on the $33 million. 
 
2. Removal of surface equipment and roads is also possible within the timeframe. 
 
3. Reclamation of fertility of the soil on each site sites presents another matter.  
 
As Karlene Fine has written, each site deserves it’s own engineering plan. In order to prepare a plan there must be a site 
assessment which includes electrical conductivity mapping both laterally and vertically, soil testing.  
 
Some sites will need significant dig and hall. 
Some sites may have radioactive material which is falling out of deteriorated tank bottoms. 
 
Most sites will need deep tillage in at least two directions and significant amendments including gypsum , manure , 
microbe reseeding. 
 
These are wanted Soils and they should be fenced and cover crops reestablished and protected from grazing and vehicle 
traffic. 
 
The specter of exacerbating the problem is real any of these steps are missed. 
 
As a matter of legal relations no side owner should do anything more than acknowledge that the well has been deemed 
plugged and identified the corporate entity that did so. 
 
Under no circumstances should a service owner sign off on the site’s plugging. 
 
It is impossible to have any confidence that a reclamation performed between August and freeze‐up would conform to 
North Dakota statutes and rules. 
 
In conclusion I recommend that all of the money we spent on plugging economically unproductive oil wells . 
 
Sincerely yours, 
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Fintan L. Dooley  
Coordinator of Salt Contaminated Land and Water Council 
 
218 N. 4th St., Bismarck ND 58501 
 
Office 701‐212‐1000 
 
Cell 414‐731‐0520 
 
Sent from my iPhone 



Energy@ uest 
4526 Research Forest Dr., Suite 200 

The Woodlands, TX 77381 
281-87 5-6200 

June 8, 2020 

Re: Case No. 28495 - In the matter of a 

hearing called on a motion of the 

Commission to consider the confiscation, 

under NDCC §§ 38-08-04 and 38-08-04.9, of 

all production and/or injection related 

equipment, and salable oil at certain 

abandoned wells. 

Dear Honorable Members of the North Dakota Industrial Commission: 

EnergyQuest II, LLC ("EnergyQuest") is identified as the operator of three wells included on 

the list of abandoned wells to be considered for confiscation in NDIC Case No. 28495. The 

wells include the Erickson F 2 (File No. 7800) and Bertinuson 1-30 (File No. 9300) oil and gas 

wells and the Hovde 1-6 (File No. 8945) saltwater disposal well. EnergyQuest no longer owns 

these wells. 

The referenced wells are subject to a February 15, 2019 Purchase and Sale Agreement by and 

between EnergyQuest II, LLC (Seller) and Empire North Dakota LLC (Buyer) ("PSA"). Pursuant 

to the recorded PSA, Empire North Dakota LLC ("Empire") is the current owner of the 

referenced wells. As part of the transaction and subject to the PSA, Empire has assumed 

responsibility for plugging and abandonment and all other regulatory compliance relating to 

the wells. 

While EnergyQuest does not necessarily oppose confiscation, it is a determination that 

should be made in consultation with Empire, the current owner of the referenced wells. At 
the time of the transaction with Empire, the wells were covered by a bond secured by 

EnergyQuest in accordance with NDIC regulations. It is my understanding that because 

Empire has not subsequently secured bonds of its own to cover these three wells, the wells 

remain subject to the EnergyQuest bond which has yet to be released by the NDIC. 
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Energyf uest 
The responsibility for plugging of the wells and reclamation of the sites lies with Empire in 

accordance with the provisions of the PSA and EnergyQuest's bond should be released. 

EnergyQuest does not take a position on confiscation to the extent its bond will not be 

forfeited. However, if any proposed order contemelates a surrender or forfeiture of the 

EnergyQuest bond, EnergyQuest respectfully opposes confiscation at this time and at a 

minimum, requests a continuance of the case with respect to the referenced wells to allow 

the input of the current owner Empire and the resolution of any outstanding bond or liability 

related issues. 

Respectfully submitted, 

lU~l1-~ 
Wayne A. Greenwalt 
Founder, Chairman and CEO 
EnergyQuest II, LLC 
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North Dakota Industrial Commission 
Oil and Gas Division 
Attn: Mr. Lynn Helms 
600 East Boulevard Ave, Dept. 405 
Bismarck, ND 58505-0840 
 
 
RE: Testimony of White Rock Oil & Gas, LLC in Case No. 28495 
 
Dear Mr. Helms: 
 
The North Dakota Industrial Commission (“Commission”) has issued a notice hearing in Case No. 
28495 regarding the confiscation of all production and/or injection related equipment, and salable 
oil at certain wells.  The notice states that the Commission is seeking testimony regarding wells 
that should, or should not be confiscated, and various items regarding what happens if a well is 
confiscated. 
 
White Rock Oil & Gas, LLC (“White Rock”) operates thirty-seven (37) wells subject to 
confiscation as set forth in the Commission’s notice.  White Rock is interested in participating in 
the well plugging program; subject, however, to the Commission proceeding with the program in 
a manner that does not unduly burden White Rock or the other operators and working interest 
owners participating in the program.  In particular, White Rock strongly objects to the confiscation, 
forfeiture, or suspension of well bonds as means for the Commission to recover costs incurred by 
plugging and reclamation operations.  The confiscation of well bonds will result in extreme 
financial hardship for White Rock as White Rock will have to repay the surety company for any 
claims made against its well bonds.  As presented in the notice, the well plugging program is being 
considered as a result of the allocation of federal CARES Act funds to sustain and stimulate the 
oil and gas industry.  Accordingly, the well plugging program should be administered with and 
limited to the federal funds allocated to the program and at no additional cost or liability to 
operators and working interest owners. 
 
White Rock has the same objection to the Commission initiating lawsuits against operators and 
working interest owners in order to recover costs incurred in connection with the well plugging 
program.  The threat of civil litigation to recover such costs not only creates an environment of 
uncertainty, but is also inherently unfair when operators and working interest owners will have no 
control over or say in the decisions made with respect to plugging and abandonment operations or 
the costs associated therewith.  In the current economic environment, the cost of civil litigation 
will compound the financial woes of operators and working interest owners. 
 
Assuming the Commission agrees to undertake all costs and liabilities associated with confiscated 
wells, White Rock requests that the following wells be excluded from the list of wells set forth in 
the Commission’s notice (the “Exclusion Wells”): 

~--WHITE ROCK OIL &GAS 
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File No. Well Name Well 

Type 
Well 
Status 

Time in 
Status 
(Days) 

Intent 

5234 STEVENS     1 OG AB 906 Reactivate 
6757 CLARK     1 OG AB 1681 Reactivate 
8055 BIG STICK (MADISON) UNIT    

3104 
OG AB 678 Reactivate 

9309 LINDVIG FEDERAL  1-11HR OG AB 1200 Reactivate 
11316 LINDVIG 10     1 OG AB 1516 Reactivate 
12243 ERRMU 41-13 OG AB 298 Reactivate 
12870 BICENTENNIAL FEDERAL     

41-11H 
OG AB 571 Reactivate 

13411 PIERRE CREEK NELSON 
FEDERAL  31-26H 

OG AB 524 Reactivate 

13781 BIG STICK (MADISON) UNIT 
2505 

OG AB 85 Reactivate 

14974 MONDAK FEDERAL 16-
28XHR 

OG AB 54 Reactivate 

15676 OTT FEDERAL  1-13H OG AB 541 Sale 
Pending  

15677 GEHRIG FEDERAL  1-24H OG AB 541 Sale 
Pending  

15803 MCGRIFF FEDERAL  1-22H OG AB 176 Sale 
Pending  

15805 GRIFFEY JR.  1-16H OG AB 390 Sale 
Pending 

16437 COLAVITO FEDERAL  1-27H OG AB 420 Sale 
Pending 

21077 BSMU  1707 OG AB 571 TA 
      

 
 
White Rock requests that the following wells be substituted in place of the Exclusion Wells the 
(“Substitute Wells”): 
 
File No. Well Name Well 

Type 
Well 
Status 

Time in 
Status (Days) 

9121 FEDERAL 6-1 OG AB 85 
10228 ROLPH 1-24 SWD AB 602 
10414 WINTER LESNIVK 1 OG TA 403 
13333 KABANUCK 1 OG AB 54 
2279 MORTON BECKEDAHL B     1 OG IA 176 

~--WHITE ROCK OlL & GAS 
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The Exclusion Wells should not be confiscated because White Rock has future plans for these 
wells and each well has the potential for economic return to production within the foreseeable 
future. 
 
The Substitute Wells should be confiscated because (i) it will be uneconomical to return said wells 
to production at any time in the foreseeable future, (ii) White Rock may not be able to obtain 
single-well bonds for each of said wells due to the current economic environment and impacts of 
the pandemic, and (iii) White Rock will be unable to bring the wells into compliance before the 
CARES Act deadline of December 30, 2020.  White Rock will provide a copy of this testimony to 
the working interest and royalty interest owners of the Substitute Wells. 
 
In conclusion, the Commission’s well plugging program should be implemented within the 
financial confines of the funds allocated to it through the CARES Act and at no cost or liability to 
operators and/or working interest owners.  White Rock requests that the Commission afford White 
Rock the opportunity to withdraw its requests for well exclusion and substitution in the event the 
Commission elects to proceed contrary to White Rock’s objections set forth herein. 
 
Should the Commission have any questions for White Rock, please contact Eric Linthicum at  
214-666-4826 or elinthicum@whiterockog.com.  
 
Sincerely, 
 
 
 
 
White Rock Oil & Gas, LLC 
5810 Tennyson Pkwy 
Suite 500 
Plano, TX 75024 
 
 
 
 

~--WHITE ROCK Oll & GAS 



BEFORE NORTH DAKOTA INDUSTRIAL COMMISSION 

NORTH DAKOTA OIL AND GAS DIVISION 

In the Matter of Confiscating and ) 
Plugging Nelson 17-1 SWD ) 
located in Twp 152, Rg 101, Sec ) 
17, Qtr-Qtr NWNW, McKenzie ) 
County, Well File No. 11747 ) 

) 
Operator: BPI-BOH, LLC ) 

NOTICE OF APPEARANCE 

NDIC Case No. 28495 

Please take notice the undersigned is hereby entering an appearance as attorney for BPI

BOH, LLC in the above-captioned matter. 

By: 
Robin Wade Forward (#05324) 
rob.forward@stinson.com 
STINSONLLP 
811 EAST INTERSTATE AVENUE 
BISMARCK, ND 58503 
Telephone: 701.221.8600 
Facsimile: 701.221.8601 
Attorneys for BPI-BOH, LLC. 



BEFORE NORTH DAKOTA INDUSTRIAL COMMISSION 

NORTH DAKOTA OIL AND GAS DIVISION 

In the Matter of Confiscating and ) 
Plugging Nelson 17-1 SWD ) 
located in Twp 152, Rg 101, Sec ) 
17, Qtr-Qtr NWNW, McKenzie ) 
County, Well File No. 11747 ) 

) 
Operator: BPI-BOH, LLC ) 

PRE-HEARING BRIEF 

NDIC Case No. 28495 

BPI-BOH, LLC opposes the confiscation and plugging of Nelson 17-1 SWD, and requests 

the well be given temporary abandoned status. In support of its position, BPI-BOH, LLC submits 

the following pre-hearing brief, with exhibits. 

Factual Background 

BPI-BOH, LLC will present detailed testimony of a company executive, with supporting 

exhibits. The following is a summary of the expected testimony: 

Nelson 17-1 SWD is a salt water disposal well that was converted from an abandoned oil 

well in 2012. The current operator, BPI-BOH, LLC, took over in March 2017, and injected salt 

water into the well until May 2018, when economic conditions in the area forced BPI-BOH, LLC 

to stop. Since then, BPI-BOH, LLC has committed significant efforts and expenditures to make 

Nelson 17-1 SWD fully operational again. These efforts include negotiating and signing a new 

multi-year contract for salt water disposal with an Oasis Petroleum subsidiary in February 2020. 

In preparation for receiving Oasis' water, BPI-BOH, LLC worked with MBA Energy & Industrial, 

LLC to plan an upgrade to Nelson 17-1 SWD. 1 MBA Energy & Industrial, LLC, a construction 

company out of Houston, Texas, presented its final bid for the work in mid-March 2020, the same 

1 Prior, in June and July 2019, a clean out was performed on the down hole tubing and a MIT was passed. The well 
currently meets the mechanical requirements for temporary abandoned status. 



time that Covid-19 and slumping oil prices began to severely impact the oil industry. BPI-BOH, 

LLC had already given MBA Energy & Industrial, LLC an initial payment. The upgrade work 

was expected to start in April 2020 and be finished before July 2020, which was when Nelson 17-

1 SWD was to begin receiving Oasis' water. However, due to the oil industry collapse, the project 

was temporarily put on hold with the intention to resume as soon as feasible. 

Indeed, that intention still strongly exists. Both the disposal contract with Oasis and the 

construction contract with MBA Energy & Industrial, LLC are still alive. The funds that BPI

BOH, LLC obtained to pay for the upgrade are still ready, and BPI-BOH, LLC has not sought a 

refund of their initial payment to MBA Energy & Industrial, LLC. Furthermore, Oasis has shown 

continued commitment to BPI-BOH, LLC by reducing its tariff on an unrelated gathering pipeline 

utilized by BPI-BOH, LLC-a good will gesture to defray BPI-BOH, LLC's losses from the 

postponement of deliveries to Nelson 17-1 SWD. Thus, despite Covid-19 and the price collapse, 

BPI-BOH, LLC has kept the necessary pieces in place. 

In addition to the foregoing background, the company representative is expected to provide 

the following responses to questions posed in the hearing notice under the heading, "What if there 

is a well on the list that I believe should not be confiscated?": 

• What is the current status of the well and how long has it been in that status? 

The current status is abandoned, which was given on August 15, 2019. 

• Is the well economical to return to production or injection at the current depressed oil 
prices? 

Yes, the Nelson 17-1 S WD will be economical once brought back into service, given 
that BPI-BOH, LLC has a signed multi-year contract with an oil producer to bring adequate 
volumes that justify the expending the capital to finish upgrading the well. 

• At what oil price within the foreseeable future can the well become economical to return 
to production or injection? 



The Nelson 17-1 SWD will be economical after it is brought back into full operation 
again, given the multi-year contract. Therefore, it is not a good candidate for the 
Commission's plugging program. 

• Is the operator able to obtain a single well bond for full plugging and reclamation cost 
of the well as will be required under NDCC 38-08-04 (1) (a) (12)? 

BPI-BOH, LLC currently has a surety bond on Nelson 17-1 SWD and has since 2017. 

• Is the operator able to bring the well into compliance so it is no longer in abandoned 
status within one year as will be required under NDCC 38-08-04 (l)(a)(l 2)? 

Yes, BPI-BOH, LLC plans to bring Nelson 17-1 SWD into compliance within one year. 
The funding for the well's upgrade is secured and the relationship with Oasis is solid. The 
contracts for the upgrade and for disposing Oasis' salt water have not been cancelled and 
are still in place. 

Legal Discussion 

1. Nelson 17-1 SWD is not subject to confiscation and plugging because it has not been in 
abandoned status for more than one year. 

According to the Commission's hearing notice, the question to be decided regarding Nelson 

17-1 SWD is whether all injection-related equipment at the site should be confiscated and the well 

plugged under N.D.C.C. §§ 38-08-04 and 38-08-04.9. But the question is premature because the 

well has not been in abandoned status for more than one year, the period set by the statute on which 

the Commission is relying-N.D.C.C. § 38-08-04-which states at subsection 12: 

The placing of wells in abandoned-well status which have not produced oil or 
natural gas in paying quantities for one year. A well in abandoned-well status 
must be promptly returned to production in paying quantities, approved by the 
commission for temporarily abandoned status, or plugged and reclaimed within 
six months. If none of the three preceding conditions are met, the industrial 
commission may require the well to be placed immediately on a single-well bond 
in an amount equal to the cost of plugging the well and reclaiming the well site. 
In setting the bond amount, the commission shall use information from recent 
plugging and reclamation operations. After a well has been in abandoned-well 
status for one year, the well's equipment, all well-related equipment at the well 
site, and salable oil at the well site are subject to forfeiture by the commission. 
If the commission exercises this authority, section 38-08-04.9 applies. After a 
well has been in abandoned-well status for one year, the single-well bond 



referred to above, or any other bond covering the well if the single-well bond 
has not been obtained, is subject to forfeiture by the commission. A surface 
owner may request a review of the temporarily abandoned status of a well that 
has been on temporarily abandoned status for at least seven years. The 
commission shall require notice and hearing to review the temporarily 
abandoned status. After notice and hearing, the surface owner may request a 
review of the temporarily abandoned status every two years. 

N.D.C.C. § 38-08-04(12) (emphasis added). 

As the company representative will testify and the Commission's records show, Nelson 17-

1 SWD was designated as abandoned on August 15, 2019. The Commission's motion and hearing 

notice were issued in May 2020 and the hearing will take place in June 2020, all within a time 

period that is less than one year from the date of the abandoned designation. Therefore, the 

Commission has no statutory authority to confiscate and plug the well and its equipment, or take 

action against the surety bond, unless the abandoned status persists after August 15, 2020. The 

issue of confiscation and plugging is not ripe and the motion, as it pertains to Nelson 17-1 SWD, 

should be dismissed. 

2. Confiscation of Nelson 17-1 SWD in the name of Covid-19 relief would be short-sighted 
and antithetical to providing relief. 

The hearing notice states that these confiscation proceedings are a result of the approval of 

$33.1 million in federal Covid-19 relief funds, some of which is to be used to plug abandoned 

wells "in an effort to provide a source of work for North Dakota companies working in the oil and 

gas industry." This impetus for confiscation, as applied to Nelson 17-1 SWD, is wholly 

inappropriate, not only because the well has not been in abandoned status long enough but because 

it would deprive BPI-BOH, LLC of the opportunity to realize on its legitimate efforts and 

expenditures to make the well economical. Indeed, BPI-BOH, LLC would lose everything they 

have put into Nelson 17-1 SWD. 



The government program-under the banner of Covid-19 relief-threatens to wipe out 

BPI-BOH, LLC's economic interests in the well because of an abandoned status, and the 

maddening irony is that the abandoned status owes its continued existence largely in part to Covid-

19. And so, if carried out, the Commission's effort to relieve the effects of Covid-19 on the North 

Dakota oil industry would not lessen the virus' impact on BPI-BOH, LLC, but would obviously 

magnify it.2 Such action is not in accordance with BPI-BOH, LLC's correlative rights and 

therefore should not proceed. See N.D.C.C. § 38-08-01 (operation and development of oil and gas 

properties should be authorized in such a manner that correlative rights are protected). 

Additionally, any economies gained by the confiscation and plugging of Nelson 17-1 SWD 

would be far outweighed by the economies of allowing BPI-BOH, LLC to make the well fully 

operational and perform its contract with Oasis and other customers. Put another way, more work 

and economic activity will come from the recommissioning and operation of the well than would 

be generated by hiring a company to plug it. Thus, the Commission's actions with respect to 

Nelson 17-1 SWD would be violative the Commission's statutory policy. See N.D.C.C. § 38-08-

01 ("greatest possible economic recovery" and the "greatest possible good" is encouraged). BPI

BOH, LLC should be allowed the opportunity to upgrade and operate the well. 

Conclusion 

Nelson 17-1 SWD should not be confiscated and plugged. BPI-BOH, LLC requests the 

well be placed in a temporary abandoned status. 

2 "[T]he nine most terrifying words in the English language are: I'm from the Government and I'm here to help." 
Ronald Reagan, August 12, 1986. 



Respectfully submitted, 

:th.. 
Dated June~. 2019. By: 

Robin Wade Forward (#05324) 
rob. forward@stinson.com 
STINSONLLP 
811 EAST INTERSTATE A VENUE 
BISMARCK, ND 58503 
Telephone: 701.221.8600 
Facsimile: 701.221.8601 
Attorneys for BPI-BOH, LLC. 
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415-STANDARD DESIGN-BUILD 
AGREEMENT AND GENERAL 

CONDITIONS BETWEEN OWNER AND 
DESIGN-BUILDER  
(Lump Sum Price)   

TABLE OF ARTICLES  1.   AGREEMENT 2.   GENERAL PROVISIONS 3.   DESIGN-BUILDER'S RESPONSIBILITIES 4.   OWNER'S RESPONSIBILITIES 5.   SUBCONTRACTS 6.   CONTRACT TIME 7.   CONTRACT PRICE 8.   CHANGES IN THE WORK 9.   PAYMENT 10. INDEMNITY, INSURANCE, AND BONDS 11. SUSPENSION, NOTICE TO CURE, AND TERMINATION 12. DISPUTE MITIGATION OR RESOLUTION 13. MISCELLANEOUS 14. CONTRACT DOCUMENTS  15. AMENDMENT 1  
ARTICLE 1 AGREEMENT   This Agreement is made this _12th____ day of _____March________________, 2020, by and between the  OWNER:  BOH Midstream  2308 50th Street West, Suite B  Williston, ND 58801  and the  DESIGN-BUILDER: MBA Energy & Industrial, LLC  33126 Magnolia Circle  Magnolia, TX 77354   for services in connection with the following: PROJECT:    __________________________Nelson SWD Retrofit__________________________  Notice to the Parties shall be given at the above addresses. 

RWF58603
Ex 1
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ARTICLE 2 GENERAL PROVISIONS  2.1. TEAM RELATIONSHIP. The Parties each agree to proceed with the Project on the basis of trust, good faith, and fair dealing. The Design-Builder agrees to furnish or procure, as permitted by Law, the architectural and engineering services set forth below and the construction and administration of the Work.  2.1.1. The Design-Builder represents that it is an independent contractor and that it is familiar with the type of work it is undertaking.  2.1.2. Neither the Design-Builder nor any of its agents or employees shall act on behalf of or in the name of the Owner unless authorized in writing by the Owner's Representative.  2.1.3. ETHICS. The Parties shall perform their obligations with integrity, ensuring at a minimum that each: (a) avoids conflicts of interest or promptly discloses any to the other Party, and (b) warrants that it has not and shall not pay nor receive any contingent fees or gratuities to or from the other Party, including its agents, officers and employees, Subcontractors, or others for whom they may be liable, to secure preferential treatment.  2.2. DESIGN PROFESSIONAL. Architectural and engineering services shall be procured from licensed, independent design professionals retained by the Design-Builder or furnished by licensed employees of the Design-Builder, as permitted by the Law. The person or entity providing architectural and engineering services shall be referred to as the Design Professional.  2.2.1. STANDARD OF CARE.  The Design Professional shall furnish and provide the architectural and engineering services necessary to design the Project in accordance with the Owner's requirements, as outlined in the Owner's Program and other relevant data defining the Project. The architectural and engineering services shall be performed in accordance with the standard of professional skill and care required for a Project of similar size, scope, and complexity, during the time in which the Services are provided.  2.2.2. If the Design Professional is an independent design professional, the architectural and engineering services shall be procured pursuant to a separate agreement between the Design- Builder and the Design Professional. The Design Professional for the Project is Booth Architecture, PLLC.  2.3. DEFINITIONS  2.3.1. “Agreement” means this  415 Standard Design-Build Agreement and General Conditions Between Owner and Design-Builder (Lump Sum Price), as modified, amendments, exhibits, addenda, and attachments made part of this Agreement upon its execution.  EXHIBIT A: BOH Nelson SWD Rebuild proposal dated 3/12/20 EXHIBIT B: BOH Nelson LNTP Form Executed 3/12/20 EXHIBIT C:  _____________________________________ EXHIBIT D: _____________________________________  2.3.2. “Business Day” means all Days, except weekends and official federal or state holidays where the Project is located.  2.3.3. A “Change Order” is a written order signed by the Owner and the Design-Builder after execution of this Agreement, indicating changes in the scope of the Work or Contract Time, including substitutions proposed by the Design-Builder and accepted by the Owner.  2.3.4. The “Contract Documents” consist of those documents identified in section 14.1.  2.3.5. The “Contract Time” is the period between the Date of Commencement and Final Completion.  
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2.3.6. “Day” means calendar day.  2.3.7. “Date of Commencement” is as provided for in section 6.1.  2.3.8. “Defective Work” is any portion of the Work not in conformance to the requirements of the Contract Documents.  2.3.9. “Final Completion” occurs on the date when the Design-Builder's obligations under this Agreement are complete and accepted by the Owner and final payment becomes due and payable.  2.3.10. “Laws” means federal, state, and local laws, ordinances, codes, rules, and regulations applicable to the Work with which the Design-Builder must comply that are enacted as of the Agreement date.  2.3.11. A “Material Supplier” is a person or entity retained by the Design-Builder to provide material and equipment for the Work.  2.3.12. “Others” means other contractors and all persons at the Worksite who are not employed by the Design-Builder, its Subcontractors, or Material Suppliers.  2.3.13. “Overhead” shall mean (a) payroll costs and other compensation of Design-Builder employees in the Design-Builder's principal and branch offices; (b) general and administrative expenses of the Design-Builder's principal and branch offices including charges against the Design-Builder for delinquent payments; and (c) the Design-Builder's capital expenses, including interest on capital used for the Work.  2.3.14. The “Owner” is the person or entity identified in ARTICLE 1, and includes the Owner's representative.  2.3.15. The “Owner's Program” is a description of the Owner's objectives, budgetary and time criteria, space requirements and relationships, flexibility and expandability requirements, special equipment and systems, and site requirements, together with Schematic Design Documents which shall include drawings, outline specifications, and other conceptual documents illustrating the Project’s basic elements, scale, and their relationship to the Worksite.  2.3.16. The “Parties” are collectively the Owner and Design-Builder.  2.3.17. The “Project,” as identified in ARTICLE 1, is the building, facility, or other improvements for which the Design-Builder is to perform the Work under this Agreement. It may also include improvements to be undertaken by the Owner or Others.  2.3.18. A “Subcontractor” is a person or entity retained by the Design-Builder as an independent contractor to provide the labor, materials, equipment, or services necessary to complete a specific portion of the Work. The term Subcontractor does not include the Design Professional or any separate contractor employed by the Owner or any separate contractor's subcontractors.  2.3.19. “Substantial Completion” of the Work, or of a designated portion, occurs on the date when construction is sufficiently complete in accordance with the Contract Documents so that the Owner can occupy or utilize the Project, or a designated portion, for the use for which it is intended, without unscheduled disruption. The issuance of a certificate of occupancy is not a prerequisite for Substantial Completion if the certificate of occupancy cannot be obtained due to factors beyond the Design-Builder's control. This date shall be confirmed by a certificate of Substantial Completion signed by the Owner and Design-Builder. The certificate shall state the respective responsibilities of the Owner and Design-Builder for security, maintenance, heat, utilities, and damage to the Work, and insurance. The certificate shall also list the items to be completed or corrected, and establish the time for their completion and correction within the timeframe, if any, established in subsection 6.2.3 for the Date of Final Completion.  2.3.20. A “Subsubcontractor” is a party or entity who has an agreement with a Subcontractor or other Subsubcontractor 
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to perform any portion of the Subcontractor's work.  2.3.21. “Terrorism” means a violent act, or an act that is dangerous to human life, property, or infrastructure, that is committed by an individual or individuals and that appears to be part of an effort to coerce a civilian population or to influence the policy or affect the conduct of any government by coercion. Terrorism includes, but is not limited to, any act certified by the United States Secretary of Treasury as an act of terrorism pursuant to the Terrorism Risk Insurance Act, as amended.  2.3.22. The “Work” is the design services procured in accordance with section 3.1, the construction services provided in accordance with section 3.2, additional services in accordance with section 3.10, and other services which are necessary to complete the Project in accordance with and reasonably inferable from the Contract Documents.  2.3.23. “Worksite” means the geographical area of the Project location mentioned in ARTICLE 1 where the Work is to be performed. 
ARTICLE 3 DESIGN-BUILDER'S RESPONSIBILITIES  The Design-Builder shall be responsible for procuring or furnishing the design and for the construction of the Work consistent with the Owner's Program. The Design-Builder shall exercise reasonable skill and judgment in the performance of the Work.  3.1. DESIGN SERVICES. Pursuant to a mutually agreeable schedule, the Design-Builder shall submit for the Owner's written approval, as applicable, Construction Documents, based on the Contract Documents in existence at the time of the execution of this Agreement or any further development of Contract Documents that have been approved in writing by the Owner.  3.1.1. If required, the Design Development Documents shall further define the Project, including drawings and outline specifications fixing and describing the Project size and character as to site utilization, and other appropriate elements incorporating the structural, architectural, mechanical, and electrical systems. When the Design-Builder submits the Design Development Documents, the Design-Builder shall identify in writing all material changes and deviations that have taken place from the Contract Documents in existence at the time of the execution of this Agreement. Any changes in the Work contained in the Design Development Documents approved by the Owner shall result in a Change Order pursuant to ARTICLE 8 adjusting the Contract Price or the Date of Substantial Completion or the Date of Final Completion.  3.1.2. The Construction Documents shall set forth in detail the requirements for construction of the Work, and shall be based upon codes, laws, or regulations enacted at the time of their preparation. Any changes in the Work contained in the Construction Documents approved by the Owner shall result in a Change Order pursuant to ARTICLE 8 adjusting the Contract Price or the Date of Substantial Completion or the Date of Final Completion. Construction shall be in accordance with the approved Construction Documents. One set of these documents shall be furnished to the Owner before commencing construction.  3.1.3. OWNERSHIP OF DOCUMENTS  3.1.3.1. OWNERSHIP OF TANGIBLE DOCUMENTS The Owner shall receive ownership of the property rights, except for copyrights, of all documents, drawings, specifications, electronic data, and information (hereinafter "Documents") prepared, provided or procured by the Design-Builder, its Design Professional, Subcontractors, or consultants and distributed to the Owner for this Project, upon the making of final payment to the Design-Builder or in the event of termination under ARTICLE 11, upon payment for all sums due to Design-Builder pursuant to ARTICLE 11.    
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3.1.3.2. COPYRIGHT. The Parties agree that Owner [_x_] shall/ [  ] shall not obtain ownership of the copyright of all Documents. The Owner's acquisition of the copyright for all Documents shall be subject to the making of payments as required by subsection 3.1.3.1 and the payment of the fee reflecting the agreed value of the copyright set forth below:  If the Parties have not made a selection to transfer copyright interests in the Documents, the copyright shall remain with the Design-Builder.  3.1.3.3. USE OF DOCUMENTS IN EVENT OF TERMINATION. In the event of a termination of this Agreement pursuant to ARTICLE 11, the Owner shall have the right to use, to reproduce, and to make derivative works of the Documents to complete the Project, regardless of whether there has been a transfer of copyright under subsection 3.1.3.1, provided payment has been made pursuant to subsection 3.1.3.1  3.1.3.4. OWNER'S USE OF DOCUMENTS AFTER COMPLETION OF PROJECT. .After completion of the Project, the Owner may reuse, reproduce, or make derivative works from the Documents solely for the purposes of maintaining, renovating, remodeling, or expanding the Project at the Worksite. The Owner's use of the Documents without the Design-Builder's involvement or on other projects is at the Owner's sole risk, except for the Design-Builder's indemnification obligations, and the Owner shall indemnify and hold harmless the Design- Builder, its Design Professional, Subcontractors, and consultants, and the agents, officers, directors, and employees of each of them, from and against any and all claims, damages, losses, costs, and expenses, including reasonable attorneys' fees and costs, arising out of or resulting from such any prohibited use.  3.1.3.5. DESIGN-BUILDER'S USE OF DOCUMENTS. Where the Design-Builder has transferred its copyright interest in the Documents under subsection 3.1.3.1, the Design- Builder may reuse Documents prepared by it pursuant to this Agreement in its practice, but only in their separate constituent parts and not as a whole.  3.1.3.6. The Design-Builder shall obtain from its Design Professional, Subcontractors, and consultants rights and rights of use that correspond to the rights given by the Design-Builder to the Owner in this Agreement, and the Design-Builder shall provide evidence that such rights have been secured.  3.2. CONSTRUCTION SERVICES  3.2.1. Construction will commence upon the issuance by the Owner of a written notice to proceed and receipt of approved building permit.  3.2.2. In order to complete the Work, the Design-Builder shall provide all necessary construction supervision, inspection, construction equipment, construction labor, materials, tools, and subcontracted items.  3.2.3. COMPLIANCE WITH LAWS. The Design-Builder shall give all notices and comply with all Laws at its own costs. The Design-Builder shall be liable to the Owner for all loss, cost, and expense attributable to any acts or omissions by the Design-Builder, its employees, subcontractors, and agents resulting from the failure to comply with Laws, including fines, penalties, or corrective measures. However, liability under this subsection shall not apply if notice to Owner was given, and advance approval by appropriate authorities, including the Owner, is received.  This shall apply only to the Work performed by Design-Builder as outlined in the exhibits attached hereto.  3.2.4. The Design-Builder shall maintain the Schedule of Work. This schedule shall indicate the dates for the start and completion of the various stages of the construction, including the dates when information and approvals are required from the Owner. It shall be revised as required by the conditions of the Work.  3.2.5. The Design-Builder shall obtain and the Owner shall pay, in addition to the Contract Price, for the building permits necessary for the construction of the Project.  3.2.6. The Design-Builder shall keep such full and detailed accounts as may be necessary for proper financial management under this Agreement. The Owner shall be afforded access to all the Design-Builder's records, books, correspondence, 
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instructions, drawings, receipts, vouchers, memoranda, and similar data relating to Change Order work performed on the basis of actual cost. The Design-Builder shall preserve all such records for a period of three years after the final payment or longer where required by law.  The Work under this agreement shall be performed on a Lump Sum basis.   3.2.7. The Design-Builder shall provide periodic written reports to the Owner on the progress of the Work in such detail as is required by the Owner and as agreed to by the Owner and Design-Builder.  3.2.8. The Design-Builder shall regularly remove debris and waste materials at the Worksite resulting from the Work. Prior to discontinuing Work in an area, the Design-Builder shall clean the area and remove all rubbish and its construction equipment, tools, machinery, waste, and surplus materials. The Design-Builder shall minimize and confine dust and debris resulting from construction activities. At the completion of the Work, the Design-Builder shall remove from the Worksite all construction equipment, tools, surplus materials, waste materials, and debris.  3.2.9. The Design-Builder shall prepare and submit to the Owner either:  [ x  ] final marked up as-built drawings [   ] updated electronic data  that generally document how the various elements of the Work including changes were actually constructed or installed, or as defined by the Parties by attachment to this Agreement.  3.3. SCHEDULE OF THE WORK. The Design-Builder shall prepare and submit a Schedule of Work for the Owner's acceptance and written approval as to milestone dates. This schedule shall indicate the commencement and completion dates of the various stages of the Work, including the dates when information and approvals are required from the Owner. The Schedule shall be revised as required by the conditions of the Work.  3.4. SAFETY OF PERSONS AND PROPERTY  3.4.1. SAFETY PRECAUTIONS AND PROGRAMS. The Design-Builder shall have overall responsibility for safety precautions and programs in the performance of the Work. However, such obligation does not relieve Subcontractors of their responsibility for the safety of persons or property in the performance of their work, nor for compliance with the provisions of Laws.  3.4.2. The Design-Builder shall seek to avoid injury, loss, or damage to persons or property by taking reasonable steps to protect:  3.4.2.1.  its employees and other persons at the Worksite;  3.4.2.2. materials, supplies, and equipment stored at the Worksite for use in performance of the Work; and  3.4.2.3. the Project and all property located at the Worksite and adjacent to work areas, whether or not said property or structures are part of the Project or involved in the Work.  3.4.3. DESIGN-BUILDER'S SAFETY REPRESENTATIVE. The Design-Builder shall designate an individual at the Worksite in the employ of the Design-Builder who shall act as the Design- Builder's designated safety representative with a duty to prevent accidents. Unless otherwise identified by the Design-Builder in writing to the Owner, the designated safety representative shall be the Design-Builder's project superintendent. The Design-Builder will report immediately in writing all accidents and injuries occurring at the Worksite to the Owner. When the Design-Builder is required to file an accident report with a public authority, the Design-Builder shall furnish a copy of the report to the Owner.  3.4.4. The Design-Builder shall provide the Owner with copies of all notices required of the Design-Builder by Law. The Design-Builder's safety program shall comply with the requirements of governmental and quasi-governmental authorities having jurisdiction over the Work. 
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 3.4.5. Damage or loss not insured under property insurance which may arise from the performance of the Work, to the extent of the negligence attributed to such acts or omissions of the Design-Builder, or anyone for whose acts the Design-Builder may be liable, shall be promptly remedied by the Design-Builder. Damage or loss attributable to the acts or omissions of the Owner or Others and not to the Design-Builder shall be promptly remedied by the Owner.  3.4.6. If the Owner deems any part of the Work or Worksite unsafe, the Owner, without assuming responsibility for the Design-Builder's safety program, may require the Design-Builder to stop performance of the Work or take corrective measures satisfactory to the Owner, or both. If the Design-Builder does not adopt corrective measures, the Owner may perform them and reduce the amount of the Contract Price by the costs of the corrective measures. The Design- Builder agrees to make no claim for damages, for an adjustment in the Contract Price or the Date of Substantial Completion or the Date of Final Completion based on the Design-Builder's compliance with the Owner's reasonable request.  3.5. EMERGENCIES. In any emergency affecting the safety of persons or property, the Design-Builder shall act in a reasonable manner to prevent threatened damage, injury, or loss. Any change in the Contract Price, the Date of Substantial Completion, or the Date of Final Completion, and if appropriate the compensation for Design Phase services, on account of emergency work shall be determined as a Change Order.  3.6. HAZARDOUS MATERIAL  3.6.1. A Hazardous Material is any substance or material identified now or in the future as hazardous under any Laws, or any other substance or material which may be considered hazardous or otherwise subject to statutory or regulatory requirements governing handling, disposal, or clean-up. The Design-Builder shall not be obligated to commence or continue Work until all Hazardous Material discovered at the Worksite has been removed, rendered, or determined to be harmless by the Owner as certified by an independent testing laboratory and approved by the appropriate government agency.  3.6.2. If after commencing the Work, Hazardous Material is discovered at the Project, the Design-Builder shall be entitled to immediately stop Work in the affected area. The Design- Builder shall report the condition to the Owner and, if required, the government agency with jurisdiction.  3.6.3. The Design-Builder shall not be required to perform any Work relating to or in the area of Hazardous Material without written mutual agreement.  3.6.4. The Owner shall be responsible for retaining an independent testing laboratory to determine the nature of the material encountered and whether it is a Hazardous Material requiring corrective measures or remedial action. Such measures shall be the sole responsibility of the Owner, and shall be performed in a manner minimizing any adverse effect upon the Work of the Design-Builder. The Design-Builder shall resume Work in the area affected by any Hazardous Material only upon written agreement between the Parties after the Hazardous Material has been removed or rendered harmless and only after approval, if necessary, of the governmental agency or agencies with jurisdiction.  3.6.5. If the Design-Builder incurs additional costs or is delayed due to the presence or remediation of Hazardous Material, the Design-Builder shall be entitled to an equitable adjustment in the Contract Price and the date of Substantial Completion.  3.6.6. To the extent not caused by the negligent acts or omissions of the Design-Builder, its Subcontractors and Subsubcontractors, and the agents, officers, directors, and employees of each of them, the Owner shall indemnify and hold harmless the Design-Builder, its Subcontractors and Subsubcontractors, and the agents, officers, directors, and employees of each of them, from and against all claims, damages, losses, costs, and expenses, including but not limited to reasonable attorneys' fees, costs, and expenses incurred in connection with any dispute resolution process, to the extent permitted pursuant to section 6.5, arising out of or relating to the performance of the Work in any area affected by Hazardous Material.  3.6.7. Material Safety Data (MSD) sheets as required by law and pertaining to materials or substances used or consumed in 
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the performance of the Work, whether obtained by the Design- Builder, Subcontractors, the Owner or Others, shall be maintained at the Project by the Design- Builder and made available to the Owner and Subcontractors.  3.6.8. During the Design-Builder's performance of the Work, the Design-Builder shall be responsible for the proper handling of all materials brought to the Worksite by the Design-Builder. Upon the issuance of the Certificate of Substantial Completion, the Owner shall be responsible under this section for materials and substances brought to the site by the Design-Builder if such materials or substances are required by the Contract Documents.  3.6.9. Section 3.6 shall survive the completion of the Work under this Agreement or any termination of this Agreement.  3.7. WARRANTY  3.7.1. The Design-Builder warrants that all materials and equipment furnished under this Agreement will be new unless otherwise specified, of good quality, in conformance with the Contract Documents, and free from defective workmanship and materials. Warranties shall commence on the date of Substantial Completion of the Work or of a designated portion.  3.7.2. To the extent products, equipment, systems, or materials incorporated in the Work are specified and purchased by the Owner, they shall be covered exclusively by the warranty of the manufacturer. There are no warranties which extend beyond the description on the face thereof. To the extent products, equipment, systems, or materials incorporated in the Work are specified by the Owner but purchased by the Design-Builder and are inconsistent with selection criteria that otherwise would have been followed by the Design-Builder, the Design-Builder shall assist the Owner in pursuing warranty claims. ALL OTHER WARRANTIES EXPRESSED OR IMPLIED INCLUDING THE WARRANTY OF MERCHANTABILITY AND THE WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE ARE EXPRESSLY DISCLAIMED.  3.7.3. The Design-Builder shall secure required certificates of inspection, testing, or approval and deliver them to the Owner.  3.7.4. The Design-Builder shall collect all written warranties and equipment manuals and deliver them to the Owner in a format directed by the Owner.  3.7.5. With the assistance of the Owner's maintenance personnel, the Design-Builder shall direct the checkout of utilities and start-up operations, and adjusting and balancing of systems and equipment for readiness.  3.8. CORRECTION OF WORK WITHIN ONE YEAR  3.8.1. If, prior to Substantial Completion and within one year after the date of Substantial Completion of the Work or for such longer periods of time as may be set forth with respect to specific warranties required by the Contract Documents, any Defective Work is found, the Owner shall promptly notify the Design-Builder in writing. Unless the Owner provides written acceptance of the condition, the Design-Builder shall promptly correct the Defective Work at its own cost and time and bear the expense of additional services required for correction of any Defective Work for which it is responsible. If within the one-year correction period the Owner discovers and does not promptly notify the Design-Builder or give the Design-Builder an opportunity to test or correct Defective Work as reasonably requested by the Design-Builder, the Owner waives the Design- Builder's obligation to correct that Defective Work as well as the Owner's right to claim a breach of the warranty with respect to that Defective Work.  3.8.2. With respect to any portion of Work first performed after Substantial Completion, the one-year correction period shall be extended by the period of time between Substantial Completion and the actual performance of the later Work. Correction periods shall not be extended by corrective work performed by the Design-Builder.  3.8.3. If the Design-Builder fails to correct Defective Work within a reasonable time after receipt of written notice from the Owner prior to final payment, the Owner may correct it in accordance with the Owner's right to carry out the Work. In such case, an appropriate Change Order shall be issued deducting the cost of correcting such deficiencies from 
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payments then or thereafter due the Design-Builder. If payments then or thereafter due Design-Builder are not sufficient to cover such amounts, the Design-Builder shall pay the difference to the Owner.  3.8.4. The Design-Builder’s obligations and liability, if any, with respect to any Defective Work discovered after the one-year correction period shall be determined by the Law.  If, after the one- year correction period but before the applicable limitation period has expired, the Owner discovers any Work which the Owner considers Defective Work, the Owner shall, unless the Defective Work requires emergency correction, promptly notify the Design-Builder and allow the Design-Builder an opportunity to correct the Work if the Design-Builder elects to do so. If the Design-Builder elects to correct the Work, it shall provide written notice of such intent within fourteen (14) Days of its receipt of notice from the Owner and shall complete the correction of Work within a mutually agreed timeframe. If the Design-Builder does not elect to correct the Work, the Owner may have the Work corrected by itself or others, and, if the Owner intends to seek recovery of those costs from the Design-Builder, the Owner shall promptly provide the Design-Builder with an accounting of the correction costs it incurs.  3.8.5. If the Design-Builder's correction or removal of Defective Work causes damage to or destroys other completed or partially completed Work or existing buildings, the Design-Builder shall be responsible for the cost of correcting the destroyed or damaged property.  3.8.6. The one-year period for correction of Defective Work does not constitute a limitation period with respect to the enforcement of the Design-Builder's other obligations under the Contract Documents.  3.8.7. Prior to final payment, at the Owner's option and with the Design-Builder's agreement, the Owner may elect to accept Defective Work rather than require its removal and correction. In such case the Contract Price shall be equitably adjusted for any diminution in the value of the Project caused by such Defective Work.  3.9. CONFIDENTIALITY. The Design-Builder shall treat as confidential and not disclose to third persons, except Subcontractors, Subsubcontractors, and the Design Professional as is necessary for the performance of the Work, or use for its own benefit any of the Owner's developments, confidential information, know-how, discoveries, production methods, and the like that may be disclosed to the Design-Builder or which the Design-Builder may acquire in connection with the Work. The Owner shall treat as confidential information all of the Design-Builder's estimating systems and historical and parameter cost data that may be disclosed to the Owner in connection with the performance of this Agreement. The Owner and the Design-Builder shall each specify those items to be treated as confidential and shall mark them as "Confidential."  3.10. ADDITIONAL SERVICES. The Design-Builder shall provide or procure the following Additional services upon the request of the Owner. A written agreement between the Owner and Design-Builder shall define the extent of such Additional services. Such Additional services shall be considered a Change in the Work, unless they are specifically included in sections 3.1 or 3.2.  3.10.1. development of the Owner's Program, establishing the Project budget, investigating sources of financing, general business planning, and other information and documentation as may be required to establish the feasibility of the Project;  3.10.2. consultations, negotiations, and documentation supporting the procurement of Project financing;  3.10.3. surveys, site evaluations, legal descriptions, and aerial photographs;  3.10.4. appraisals of existing equipment, existing properties, new equipment, and developed properties;   3.10.5. soils, subsurface, and environmental studies, reports, and investigations required for submission to governmental authorities or others having jurisdiction over the Project;  3.10.6. consultations and representations before governmental authorities or others having jurisdiction over the Project other than normal assistance in securing building permits; 
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 3.10.7. investigation or making measured drawings of existing conditions or the verification of Owner-provided drawings and information;  3.10.8. artistic renderings, models, and mockups of the Project or any part of the Project or the Work;  3.10.9. inventories of existing furniture, fixtures, furnishings, and equipment which might be under consideration for incorporation into the Work;  3.10.10. interior design and related services including procurement and placement of furniture, furnishings, artwork, and decorations;  3.10.11. making revisions to design documents after they have been approved by the Owner when revisions are due to causes beyond the control of the Design-Builder. Causes beyond the control of the Design-Builder do not include acts or omissions on the part of Subcontractors, Subsubcontractors, or the Design Professional;  3.10.12. design, coordination, management, expediting, and other services supporting the procurement of materials to be obtained, or work to be performed, by the Owner, including but not limited to telephone systems, computer wiring networks, sound systems, alarms, security systems, and other specialty systems which are not a part of this Agreement;  3.10.13. estimates, proposals. appraisals, consultations, negotiations, and services in connection with the repair or replacement of an insured loss, provided such repair or replacement did not result from the negligence of the Design-Builder;  3.10.14. the premium portion of overtime work ordered by the Owner including productivity impact costs, other than that required by the Design-Builder to maintain the Schedule of Work;  3.10.15. out-of-town travel by the Design Professional in connection with the Work, except between the Design Professional's office, Design-Builder's office, Owner's office, and the Project site;  3.10.16. obtaining service contractors and training maintenance personnel; assisting and consulting in the use of systems and equipment after the initial startup;  3.10.17. services for tenant or rental spaces not a part of this Agreement;  3.10.18. services requested by the Owner or required by the Work which are not specified in the Contract Documents and which are not normally part of generally accepted design and construction practice;  3.10.19. serving or preparing to serve as an expert witness in connection with any proceeding, legal or otherwise, regarding the Project;  3.10.20. document reproduction exceeding the limits provided for in this Agreement;  3.10.21. providing services relating to Hazardous Material discovered at the Worksite; and  3.10.22. other services as agreed to by the Parties and identified in an attached exhibit.  3.11. DESIGN-BUILDER'S REPRESENTATIVE The Design-Builder shall designate a person who shall be the Design-Builder's authorized representative. The Design-Builder's Representative is Cory Martin.    
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ARTICLE 4 OWNER'S RESPONSIBILITIES  4.1. INFORMATION AND SERVICES PROVIDED BY OWNER  The Owner’s responsibilities under this article shall be provided with reasonable detail and in a timely manner.  4.2. FINANCIAL INFORMATION.  Before commencing the Work and thereafter at the written request of the Design-Builder, the Owner shall provide the Design-Builder evidence of Project financing. Evidence of such financing shall be a condition precedent to the Design-Builder's commencing or continuing the Work. The Design-Builder shall be notified prior to any material change in Project financing.  4.3. WORKSITE INFORMATION. To the extent the Owner has obtained, or is required elsewhere in the Contract Documents to obtain, the following Worksite information, the Owner shall provide at the Owner's expense and with reasonable promptness:  4.3.1. information describing the physical characteristics of the site, including surveys, site evaluations, legal descriptions, data, or drawings depicting existing conditions, subsurface conditions, and environmental studies, reports, and investigations. Legal descriptions shall include easements, title restrictions, boundaries, and zoning restrictions. Worksite descriptions shall include existing buildings and other construction and all other pertinent site conditions. Adjacent property descriptions shall include structures, streets, sidewalks, alleys, and other features relevant to the Work. Utility details shall include available services, lines at the Worksite and adjacent thereto, and connection points. The information shall include public and private information, subsurface information, grades, contours, and elevations, drainage data, exact locations and dimensions, and benchmarks that can be used by the Design-Builder in laying out the Work;  4.3.2. tests, inspections, and other reports dealing with environmental matters, Hazardous Material, and other existing conditions, including structural, mechanical, and chemical tests, required by the Contract Documents or by Law; and  4.3.3. any other information or services requested in writing by the Design-Builder which are required for Design-Builder's performance of the Work and under the Owner's control.  4.4. MECHANICS AND CONSTRUCTION LIEN INFORMATION. Within seven (7) Days after receiving the Design-Builder's written request, the Owner shall provide the Design-Builder with the information necessary to give notice of or enforce mechanics lien rights and, where applicable, stop notices. This information shall include the Owner's interest in the real property on which the Project is located and the record legal title.  4.5. RESPONSIBILITIES DURING DESIGN  4.5.1. The Owner shall review and approve further development of the drawings and specifications as set forth in ARTICLE 3.  4.6. RESPONSIBILITIES DURING CONSTRUCTION  4.6.1. The Owner shall review the Schedule of Work, timely approve milestone dates set forth, and timely respond to its obligations.  4.6.2. If the Owner becomes aware of any error, omission, or failure to meet the requirements of the Contract Documents or any fault or defect in the Work, the Owner shall give prompt written notice to the Design-Builder. The failure of the Owner to give such notice shall not relieve the Design-Builder of its obligations to fulfill the requirements of the Contract Documents.  4.6.3. The Owner shall have no contractual obligations to Subcontractors, suppliers, or the Design Professional.  4.6.4. The Owner shall provide insurance for the Project as provided in ARTICLE 10. 
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 4.7. OWNER'S REPRESENTATIVE The Owner's representative is Jim Phillips. The representative:  4.7.1. shall be fully acquainted with the Project;  4.7.2. agrees to furnish the information and services required of the Owner pursuant to section 4.3 so as not to delay the Design-Builder's Work; and  4.7.3. shall have authority to bind the Owner in all matters requiring the Owner's approval, authorization, or written notice. If the Owner changes its representative or the representative's authority as listed above, the Owner shall notify the Design-Builder in writing in advance.  4.8. TAX EXEMPTION.  If in accordance with the Owner's direction the Design-Builder claims an exemption for taxes, the Owner shall indemnify and hold the Design-Builder harmless from all liability, penalty, interest, fine, tax assessment, attorneys’ fees, or other expense or cost incurred by the Design- Builder as a result of any action taken by the Design-Builder in accordance with the Owner's direction.  4.9. ELECTRONIC DOCUMENTS.  If the Owner requires that the Owner and Design-Builder exchange documents and data in electronic or digital form, prior to any such exchange, the Owner and Design- Builder shall agree on a written protocol governing all exchanges in, which, at a minimum, shall specify: (a) the definition of documents and data to be accepted in electronic or digital form or to be transmitted electronically or digitally; (b) management and coordination responsibilities; (c) necessary equipment, software, and services; (d) acceptable formats, transmission methods, and verification procedures; (e) methods for maintaining version control; (f) privacy and security requirements; and (g) storage and retrieval requirements. The Parties shall each bear their own costs for the requirements identified in the protocol. In the absence of a written protocol, use of documents and data in electronic or digital form shall be at the sole risk of the recipient.  
ARTICLE 5 SUBCONTRACTS  Work not performed by the Design-Builder with its own forces shall be performed by Subcontractors or the Design Professional.  5.1. RETAINING SUBCONTRACTORS. The Design-Builder shall not retain any Subcontractor to whom the Owner has a reasonable and timely objection, provided that the Owner agrees to increase the Contract Price for any additional costs incurred by the Design-Builder as a result of such objection. The Owner may propose subcontractors to be considered by the Design-Builder. The Design-Builder shall not be required to retain any subcontractor to whom the Design-Builder has a reasonable objection.  5.2. MANAGEMENT OF SUBCONTRACTORS. The Design-Builder shall be responsible for the management of the Subcontractors in the performance of their work.  5.3. CONTINGENT ASSIGNMENT OF SUBCONTRACT AGREEMENTS  5.3.1. If this Agreement is terminated, each subcontract agreement shall be assigned by the Design-Builder to the Owner, subject to the prior rights of any surety, provided that:  5.3.1.1. this Agreement is terminated by the Owner pursuant to sections 11.2 or 11.3; and  5.3.1.2. the Owner accepts such assignment, after termination by notifying the Subcontractor and Design-Builder in writing, and assumes all rights and obligations of the Design-Builder pursuant to each subcontract agreement.  5.3.2. If the Owner accepts such an assignment, and the Work has been suspended for more than thirty (30) consecutive Days, following termination, if appropriate, the Subcontractor's compensation shall be equitably adjusted as a result of the suspension.  
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5.4. BINDING OF SUBCONTRACTORS AND MATERIAL SUPPLIERS. The Design-Builder agrees to bind every Subcontractor and Material Supplier (and require every Subcontractor to so bind its Subsubcontractors and Material Suppliers) to all the provisions of this Agreement and the Contract Documents as they apply to the Subcontractors and Material Suppliers portions of the Work.  
ARTICLE 6 CONTRACT TIME  6.1. DATE OF COMMENCEMENT. The Date of Commencement is the date that Design-Builder receives a written notice to proceed from the Owner and the approved building permit.  Agreement date in ARTICLE 1 unless otherwise set forth below. The Work shall proceed in general accordance with the Schedule of Work as such schedule may be amended from time to time, subject, however, to other provisions of this Agreement.  6.2. SUBSTANTIAL COMPLETION/FINAL COMPLETION  6.2.1. Substantial Completion of the Work shall be achieved in ____Thirty_______ (30) Business Days from the Date of Commencement. Unless otherwise specified, the Work shall be finally complete within thirty (30) Days after the date of Substantial Completion, subject to adjustments as provided for in the Contract Documents.  6.2.2. Time is of the essence for this Agreement and Contract Documents.  6.2.3. Unless instructed by the Owner in writing, the Design-Builder shall not knowingly commence the Work before the effective date of insurance that is required to be provided by the Design-Builder and the Owner.  Owner shall put in place Builders Risk Insurance prior to Commencement.  6.3. DELAYS AND EXTENSIONS OF TIME  6.3.1. If the Design-Builder is delayed at any time in the commencement or progress of the Work by any cause beyond the control of the Design-Builder, the Design-Builder shall be entitled to an equitable extension of the Date of Substantial Completion and the Date of Final Completion. Examples of causes beyond the control of the Design-Builder include, but are not limited to, the following: (a) acts or omissions of the Owner or Others; (b) changes in the Work or the sequencing of the Work ordered by the Owner, or arising from decisions of the Owner that impact the time of performance of the Work; (c) encountering Hazardous Materials, or concealed or unknown conditions; (d) delay authorized by the Owner pending dispute resolution or suspension by the Owner under Section 12.1; (e) transportation delays not reasonably foreseeable; (f) labor disputes not involving the Constructor; (g) general labor disputes impacting the Project but not specifically related to the Worksite; (h) fire; (i) Terrorism; (j) epidemics; (k) adverse governmental actions, (l) unavoidable accidents or circumstances; (m) adverse weather conditions . The Design-Builder shall process any requests for equitable extensions of the Date of Substantial Completion or the Date of Final Completion in accordance with the provisions of ARTICLE 8.  6.3.2. In addition, if the Design-Builder incurs additional costs as a result of a delay that is caused by acts or omissions of the Owner or Others, changes in the Work or the sequencing of the Work ordered by the Owner, or arising from decisions of the Owner that impact the time of performance of the Work, encountering Hazardous Materials unanticipated by the Design-Builder or concealed or unknown conditions, delay authorized by the Owner pending dispute resolution, and suspension by the Owner under section 11.1, the Design-Builder shall be entitled to an equitable adjustment in the Contract Price subject to section 6.5.  6.3.3. In the event delays to the project are encountered for any reason, the Parties agree to undertake reasonable steps to mitigate the effect of such delays.  6.4. LIQUIDATED DAMAGES  6.4.1. SUBSTANTIAL COMPLETION.  The Owner and the Design-Builder agree that this Agreement [   ] shall/ [_x__] shall 
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not provide for the imposition of liquidated damages based on the Date of Substantial Completion.  6.4.1.1. The Design-Builder understands that if the Date of Substantial Completion established in the Construction Schedule attached as Exhibit ______, as may be amended by subsequent Change Order, is not attained, the Owner will suffer damages which are difficult to determine and accurately specify. The Design-Builder agrees that if the Date of Substantial Completion is not attained, the Design-Builder shall pay the Owner __ ________________ dollars ($_____) as liquidated damages and not as a penalty for each Day that Substantial Completion extends beyond the Date of Substantial Completion. The liquidated damages provided herein shall be in lieu of all liability for any and all extra costs, losses, expenses, claims, penalties, and any other damages of whatsoever nature incurred by the Owner which are occasioned by any delay in achieving the Date of Substantial Completion.   6.4.2. OTHER LIQUIDATED DAMAGES The Owner and the Design-Builder may agree upon the imposition of liquidated damages based on other project milestones or performance requirements. Such agreement shall be included as an exhibit to this Agreement.  6.5. LIMITED MUTUAL WAIVER OF CONSEQUENTIAL DAMAGES. Except for damages mutually agreed upon by the Parties as liquidated damages in section 6.4 and excluding losses covered by insurance required by the Contract Documents, the Owner and the Design-Builder agree to waive all claims against each other for any consequential damages that may arise out of or relate to this Agreement, except for those specific items of damages excluded from this waiver as mutually agreed upon by the Parties and identified below. The Owner agrees to waive damages including but not limited to the Owner's loss of use of the Project, any rental expenses incurred, loss of income, profit, or financing related to the Project, as well as the loss of business, loss of financing, principal office overhead and expenses, loss of profits not related to this Project, loss of reputation, or insolvency. The Design-Builder agrees to waive damages including but not limited to loss of business, loss of financing, loss of profits not related to this Project, loss of bonding capacity, loss of reputation, or insolvency.  6.5.1. The provisions of this section shall also apply to the termination of this Agreement and shall survive such termination. The Owner and the Design-Builder shall require similar waivers in contracts with Subcontractors and others retained for the Project.  
ARTICLE 7 CONTRACT PRICE  The Contract Price   subject to adjustment in accordance with the provisions of ARTICLE 8.  A down payment of  of t all be due by March 16th, 2020.  The remaining contract value shall be billed as progress payments due within TEN (10) days of invoice submittal.   

ARTICLE 8 CHANGES IN THE WORK  Changes in the Work which are within the general scope of this Agreement may be accomplished without invalidating this Agreement by Change Order, Interim Directed Change, or a minor change in the Work, subject to the limitations stated in the Contract Documents.  8.1.  CHANGE ORDERS  8.1.1. The Design-Builder may request or the Owner, without invalidating this Agreement, may order changes in the Work within the general scope of the Contract Documents consisting of adjustment to the Contract Price or the Date of Substantial Completion or the Date of Final Completion. All such changes in the Work shall be authorized by applicable Change Order, and processed in accordance with this article. Each adjustment in the Contract Price resulting from a Change Order shall clearly separate the amount attributable to Design services.  8.1.2. The Owner and the Design-Builder shall negotiate an appropriate adjustment to Contract Price or the Date of Substantial Completion or the Date of Final Completion in good faith and conclude negotiations as expeditiously as possible. Acceptance of the Change Order and any adjustment in the Contract Price or the Date of Substantial Completion or the 
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Date of Final Completion shall not be unreasonably withheld.  8.1.3. NO OBLIGATION TO PERFORM The Design-Builder shall not be obligated to perform changes in the Work until a Change Order has been executed or a written Interim Directed Change has been issued.  INTERIM DIRECTED CHANGE  8.1.4. The Owner may issue a written Interim Directed Change directing a change in the Work prior to reaching agreement with the Design-Builder on the adjustment, if any, in the Contract Price or the Date of Substantial Completion or the Date of Final Completion, and if appropriate, the compensation for Design services.  8.1.5. The Owner and the Design-Builder shall negotiate expeditiously and in good faith for appropriate adjustments, as applicable, to the Contract Price or the Date of Substantial Completion or the Date of Final Completion, and if appropriate the compensation for Design services, arising out of Interim Directed Changes. As the changed work is completed, the Design Builder shall submit its costs for such work with its Application for Payment beginning with the next Application for Payment within thirty (30) Days of the issuance of the Interim Directed Change. Pending final determination of cost to the Owner, amounts not in dispute may be included in Applications for Payment and shall be paid by Owner.  8.1.6. If the Owner and the Design-Builder agree upon the adjustments in the Contract Price or the Date of Substantial Completion or the Date of Final Completion, and if appropriate, the compensation for Design services, for a change in the Work directed by an Interim Directed Change, such agreement shall be the subject of an appropriate Change Order. The Change Order shall include all outstanding Change Directives issued since the last Change Order.  8.2. MINOR CHANGES IN THE WORK  8.2.1. The Design-Builder may make minor changes in the design and construction of the Project consistent with the intent of the Contract Documents which do not involve an adjustment in the Contract Price or the Date of Substantial Completion or the Date of Final Completion; and do not materially and adversely affect the design of the Project, the quality of any of the materials or equipment specified in the Contract Documents, the performance of any materials, equipment, or systems specified in the Contract Documents, or the quality of workmanship required by the Contract Documents.  8.2.2. The Design-Builder shall promptly inform the Owner in writing of any such changes and shall record such changes on the Design-Build Documents maintained by the Design-Builder.  8.3. DETERMINATION OF COST 8.3.1. An increase or decrease in the Contract Price resulting from a change in the Work shall be determined by one or more of the following methods:  8.3.1.1. unit prices set forth in this Agreement or as subsequently agreed;  8.3.1.2. a mutually accepted, itemized lump sum; or  8.3.1.3. if an increase or decrease cannot be agreed to as set forth in subsection 8.4.1.1 or 8.4.1.2 and the Owner issues a written order for the Design-Builder to proceed with the change, the adjustment in the Contract Price shall be determined by the reasonable expense incurred and savings realized in the performance of the Work resulting from the change. If there is a net increase in the Contract Price, a reasonable adjustment shall be made in the Design-Builder's overhead and profit. In the case of a net decrease in cost, the amount of decrease in the Contract Price will not include a reduction in overhead and profit. The Design-Builder shall maintain a documented, itemized accounting evidencing the expenses and savings.  8.3.2. If unit prices are indicated in the Contract Documents or are subsequently agreed to by the Parties, but the character or quantity of such unit items as originally contemplated is so different in a proposed Change Order that the original unit 
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prices will cause substantial inequity to the Owner or the Design-Builder, such unit prices shall be equitably adjusted.   8.4. CONCEALED OR UNKNOWN SITE CONDITIONS. If the conditions encountered at the Worksite are (a) subsurface or other physical conditions materially different from those indicated in the Contract Documents, or (b) unusual and unknown physical conditions materially different from conditions ordinarily encountered and generally recognized as inherent in Work provided for in the Contract Documents, the Constructor shall stop affected Work after the condition is first observed and give prompt written notice of the condition to the Owner and the Design Professional. The Constructor shall not be required to perform any Work relating to the unknown condition without the written mutual agreement of the Parties. Any change in the Contract Price or the Contract Time as a result of the unknown condition shall be determined as provided in this article.  8.5. CLAIMS FOR ADDITIONAL COST OR TIME.  For any claim for an increase in the Contract Price or an extension in the Date of Substantial Completion or the Date of Final Completion, the Design-Builder shall give the Owner written notice of the claim within twenty-one (21) Days after the occurrence giving rise to the claim or within twenty-one (21) Days after the Design-Builder first recognizes the condition giving rise to the claim, whichever is later. Except in an emergency, notice shall be given before proceeding with the Work. Claims for design and estimating costs incurred in connection with possible changes requested by the Owner, but which do not proceed, shall be made within twenty-one (21) Days after the decision is made not to proceed. Thereafter, the Design-Builder shall submit written documentation of its claim, including appropriate supporting documentation, within twenty-one (21) Days after giving notice, unless the Parties mutually agree upon a longer period of time. The Owner shall respond in writing denying or approving the Design-Builder's claim no later than fourteen (14) Days after receipt of the Design-Builder's documentation of claim. Owner's failure to so respond shall be deemed a denial of the Design-Builder's claim. Any change in Contract Price or the Date of Substantial Completion or the Date of Final Completion resulting from such claim shall be authorized by Change Order.  8.6. CHANGES IN LAW. In the event any changes in laws or regulations affecting the performance of the Work, including taxes, were not reasonably anticipated and then enacted after the date of this Agreement, the Contract Price and the Date of Substantial Completion or the Date of Final Completion, and if appropriate the compensation for Design services, shall be equitably adjusted by Change Order.  8.7. INCIDENTAL CHANGES. The Owner may direct the Design-Builder to perform incidental changes in the Work upon concurrence with the Design-Builder that such changes do not involve adjustments in the Cost of the Work or Contract Time. Incidental changes shall be consistent with the scope and intent of the Contract Documents. The Owner shall initiate an incidental change in the Work by issuing a written order to the Design-Builder. Such written notice shall be carried out promptly and is binding on the Parties.  
ARTICLE 9 PAYMENT  9.1. PROGRESS PAYMENT  9.1.1. Prior to submitting the first application for payment, the Design-Builder shall provide a Schedule of Values satisfactory to the Owner, consisting of a breakdown of the Contract Price, with a separate line item for Design services.  9.1.2. Once Work has commenced, the Design-Builder shall submit to the Owner an application for payment in accordance with the Schedule of Values based upon the Work completed and materials suitably stored on the Worksite or at other locations approved by the Owner. Approval of payment applications for such stored materials shall be conditioned upon submission by the Design-Builder of bills of sale and applicable insurance or such other procedures satisfactory to the Owner to establish the Owner's title to such materials, or otherwise to protect the Owner's interest including transportation to the site.  9.1.3. Within seven (2) Days after receipt of each application for payment, the Owner shall give written notice to the Design-Builder of the Owner's acceptance or rejection, in whole or in part, of such application for payment. Within fifteen (10) Days after accepting such Application, the Owner shall pay directly to the Design-Builder the appropriate amount for which application for payment is made, less amounts previously paid by the Owner. If such application is rejected in whole or in part, the Owner shall indicate the reasons for its rejection. If the Owner and the Design-Builder cannot 
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agree on a revised amount, then, within fifteen (10) Days after its initial rejection in part of such application, the Owner shall pay directly to the Design-Builder the appropriate amount for those items not rejected by the Owner for which application for payment is made, less amounts previously paid by the Owner. Those items rejected by the Owner shall be due and payable when the reasons for the rejection have been removed.  9.1.4. If the Owner fails to pay the Design-Builder at the time payment of any amount becomes due, then the Design-Builder may, at any time thereafter, upon serving written notice that the Work will be stopped within seven (3) Days after receipt of the notice by the Owner, and after such seven (7) Day period, stop the Work until payment of the amount owing has been received.  9.1.5. Payments due but unpaid pursuant to subsection 9.1.3, less any amount retained pursuant to section 9.2 or 9.3, may bear interest from the date payment is due at the rate of 12 percent per annum.  9.1.6. The Design-Builder warrants and guarantees that title to all Work, materials, and equipment covered by an application for payment, whether incorporated in the Project or not, will pass to the Owner upon receipt of such payment by the Design-Builder free and clear of all liens, claims, security interests, or encumbrances, hereinafter referred to as “liens.”  9.1.7. The Owner's progress payment, occupancy, or use of the Project, whether in whole or in part, shall not be deemed an acceptance of any Work not conforming to the requirements of the Contract Documents.  9.1.8. Upon Substantial Completion of the Work, the Owner shall pay the Design-Builder the unpaid balance of the Contract Price, less a sum equal to one hundred fifty percent (150%) of the Design-Builder's estimated cost of completing any unfinished items as agreed to between the Owner and Design-Builder as to extent and time for completion. The Owner thereafter shall pay the Design-Builder monthly the amount retained for unfinished items as each item is completed.  9.1.9. STORED MATERIALS AND EQUIPMENT. Unless otherwise provided in the contract documents, applications for payment may include materials and equipment not yet incorporated into the Work but delivered to and suitably stored onsite or offsite, including applicable insurance, storage and costs incurred transporting the materials to an offsite storage facility. Approval of payment applications for stored materials and equipment stored offsite shall be conditioned on submission by the Design-Builder of bills of sale and proof of required insurance, or such other procedures satisfactory to the Owner to establish the proper valuation of the stored materials and equipment, the Owner's title to such materials and equipment, and to otherwise protect the Owner's interests therein, including transportation to the site.  9.2. RESERVED.  9.3. ADJUSTMENT OF DESIGN-BUILDER'S APPLICATION FOR PAYMENT. The Owner may adjust or reject an application for payment or nullify a previously approved application for payment, in whole or in part, as may reasonably be necessary to protect the Owner from loss or damage based upon the following, to the extent that the Design-Builder is responsible under this Agreement:  9.3.1. the Design-Builder's repeated failure to perform the Work as required by the Contract Documents;  9.3.2. except as accepted by the insurer providing Builders Risk or other property insurance covering the project, loss or damage arising out of or relating to this Agreement and caused by the Design-Builder to the Owner, or Others to whom the Owner may be liable;  9.3.3. the Design-Builder's failure to pay the Design Professional or Subcontractors for labor, materials, equipment, or supplies properly furnished in connection with the Work, provided that the Owner is making payments to the Design-Builder in accordance with the terms of this Agreement;  9.3.4. Defective Work not corrected in a timely fashion;  9.3.5. reasonable evidence of delay in performance of the Work such that the Work will not be completed by the Date 
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of Substantial Completion or the Date of Final Completion, and that the unpaid balance of the Contract Price is not sufficient to offset any direct damages that may be sustained by the Owner as a result of the anticipated delay caused by the Design-Builder;  9.3.6. reasonable evidence demonstrating that the unpaid balance of the Contract Price is insufficient to fund the cost to complete the Work;  9.3.7. uninsured third-party claims involving the Contractor or reasonable evidence demonstrating that third-party claims are likely to be filed unless and until the Contractor furnishes the Owner with adequate security in the form of a surety bond, letter of credit, or other collateral or commitment which are sufficient to discharge such claims if established; and  9.3.8. uninsured third-party claims involving the Design-Builder or reasonable evidence demonstrating that third-party claims are likely to be filed unless and until the Design-Builder furnishes the Owner with adequate security in the form of a surety bond, letter of credit, or other collateral or commitment sufficient to discharge such claims if established. No later than seven (7) Days after receipt of an application for payment, the Owner shall give written notice to the Design-Builder, at the time of disapproving or nullifying all or part of an application for payment, stating its specific reasons for such disapproval or nullification, and the remedial actions to be taken by the Design-Builder in order to receive payment. When the above reasons for disapproving or nullifying an application for payment are removed, payment will be promptly made for the amount previously withheld.  9.4. OWNER OCCUPANCY OR USE OF COMPLETED OR PARTIALLY COMPLETED WORK  9.4.1. Portions of the Work that are completed or partially completed may be used or occupied by the Owner when (a) the portion of the Work is designated in a Certificate of Substantial Completion, (b) appropriate insurer(s) or sureties consent to the occupancy or use, and (c) appropriate public authorities authorize the occupancy or use. Such partial occupancy or use shall constitute Substantial Completion of that portion of the Work. The Design-Builder shall not unreasonably withhold consent to partial occupancy or use. The Owner shall not unreasonably refuse to accept partial occupancy or use, provided such partial occupancy or use is of value to the Owner. 9.5. FINAL PAYMENT  9.5.1. Final payment, consisting of the unpaid balance of the Contract Price, shall be due and payable when the Work is fully completed. Before issuance of final payment, the Owner may request satisfactory evidence that all payrolls, materials bills, and other indebtedness connected with the Work have been paid or otherwise satisfied.  9.5.2. In making final payment the Owner waives all claims except for:  9.5.2.1. outstanding liens;  9.5.2.2. improper workmanship or defective materials appearing within one year after the date of Substantial Completion;  9.5.2.3. Work not in conformance with the Contract Documents; and  9.5.2.4. terms of any special warranties required by the Contract Documents.  9.5.3. In accepting final payment, the Design-Builder waives all claims except those previously made in writing and which remain unsettled.  
ARTICLE 10 INDEMNITY AND INSURANCE  10.1. INDEMNITY 



 

19  

 10.1.1. To the fullest extent permitted by law, the Design-Builder shall indemnify and hold harmless the Owner, Owner's officers, directors, members, consultants, agents, and employees (the Indemnitees) from all claims for bodily injury and property damage, other than to the Work itself and other property required to be insured under section 10.3, including reasonable attorneys' fees, costs, and expenses that may arise from the performance of the Work, but only to the extent caused by the negligent acts or omissions of the Design-Builder, Subcontractors, or anyone employed directly or indirectly by any of them or by anyone for whose acts any of them may be liable. The Design-Builder shall not be required to indemnify or hold harmless the Indemnitees for any negligent acts or omissions of the Indemnitees. The Design-Builder shall be entitled to reimbursement of any defense costs paid above Constructor's percentage of liability for the underlying claim to the extent provided for by the subsection below.  10.1.2. To the fullest extent permitted by law, the Owner shall indemnify and hold harmless the Design-Builder, its officers, directors, or members, Subcontractors, or anyone employed directly or indirectly by any of them or anyone for whose acts any of them may be liable from all claims for bodily injury and property damage, other than property insured under section 10.3, including reasonable attorneys' fees, costs, and expenses, that may arise from the performance of work by Others, but only to the extent caused by the negligent acts or omissions of Others. The Owner shall be entitled to reimbursement of any defense costs paid above the Owner's percentage of liability for the underlying claim to the extent provided for by the subsection above.  10.1.3. NO LIMITATION ON LIABILITY. In any and all claims against the Indemnitees by any employee of the Design-Builder, anyone directly or indirectly employed by the Design-Builder or anyone for whose acts the Design-Builder may be liable, the indemnification obligation shall not be limited in any way by any limitation on the amount or type of damages, compensation, or benefits payable by or for the Design-Builder under Workers' Compensation acts, disability benefit acts, or other employee benefit acts.  10.2. DESIGN-BUILDER'S LIABILITY INSURANCE  10.2.1. Prior to commencing the Work and as a condition for payment, the Design-Builder shall procure and maintain in force Workers’ Compensation Insurance, Employers' Liability Insurance, Business Automobile Liability Insurance, and Commercial General Liability Insurance (CGL). The CGL policy shall include coverage for liability arising from premises, operations, independent contractors, products-completed operations, personal injury and advertising injury, contractual liability, and broad form property damage. The Design-Builder shall maintain completed operations liability insurance for one year after Substantial Completion, or as required by the Contract Documents, whichever is longer. The Design-Builder's Employers' Liability, Business Automobile Liability, and CGL policies shall be written with at least the following limits of liability:  10.2.1.1. Employers' Liability Insurance  a. $500,000 bodily injury by accident per accident b. $500,000 bodily injury by disease policy limit c. $500,000 bodily injury by disease per employee  10.2.1.2. Business Automobile Liability Insurance per accident $1,000,000.  10.2.1.3. Commercial General Liability Insurance  a. Per occurrence $1,000,000 b. General aggregate $2,000,000 c. Products/completed operations aggregate $2,000,000 d. Personal and advertising injury limit $1,000,000 e. Umbrella $5,000,000  10.2.2. Employers' Liability, Business Automobile Liability, and Commercial General Liability coverage required under 
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subsection 10.2.1 may be arranged under a single policy for the full limits required or by a combination of underlying policies with the balance provided by Excess or Umbrella Liability policies.  10.2.3. The Design-Builder shall maintain in effect all insurance coverage required under subsection 10.2.1 with insurance companies lawfully authorized to do business in the jurisdiction in which the Project is located. If the Design-Builder fails to obtain or maintain any insurance coverage required under this Agreement, the Owner may purchase such coverage and charge the expense to the Design-Builder, or terminate this Agreement.  10.2.4. To the extent commercially available to the Design-Builder and its current insurance company, insurance policies required under subsection 10.2.1 shall contain a provision that the insurance company or its designee must give the Owner written notice transmitted in paper or electronic format: (a) 30 Days before coverage is non-renewed by the insurance company and (b) within 10 Business Days after cancelation of coverage by the insurance company. Prior to commencing the Work and upon renewal or replacement of the insurance policies, the Design- Builder shall furnish the Owner with certificates of insurance until one year after Substantial Completion or longer if required by the Contract Documents. In addition, if any insurance policy required under subsection 10.2.1 is not to be immediately replaced without lapse in coverage when it expires, exhausts its limits, or is to be cancelled, the Design-Builder shall give Owner prompt written notice upon actual or constructive knowledge of such condition.  10.3. PROPERTY INSURANCE  10.3.1. Before commencing the Work, the Owner shall obtain and maintain Builder's Risk Policy upon the entire Project for the full cost of replacement at the time of loss. This insurance shall also name the Design-Builder, Subcontractors, Subsubcontractors, and Material Suppliers as named insureds. This insurance shall be written as a Builder's Risk Policy or equivalent form to cover all risks of physical loss except those specifically excluded by the policy, and shall insure at least against the perils of fire, lightning, explosion, windstorm, hail, smoke, aircraft (except aircraft, including helicopter, operated by or on behalf of Design-Builder) and vehicles, riot and civil commotion, theft, vandalism, malicious mischief, debris removal, flood, earthquake, earth movement, water damage, wind damage, testing if applicable, collapse however caused, and damage resulting from defective design, workmanship, or material, and material or equipment stored offsite, onsite, or in transit. The Owner shall be solely responsible for any deductible amounts or coinsurance penalties. This policy shall provide for a waiver of subrogation in favor of the Design-Builder, Subcontractors, Subsubcontractors, Material Suppliers, and Design Professional. This insurance shall remain in effect until final payment has been made or until no person or entity other than the Owner has an insurable interest in the property to be covered by this insurance, whichever is sooner. Partial occupancy or use of the Work shall not commence until the Owner has secured the consent of the insurance company or companies providing the coverage required in this subsection. Before commencing the Work, the Owner shall provide a copy of the property policy or policies obtained in compliance with this subsection.  10.3.2. If the Owner does not intend to purchase the property insurance required by this Agreement, including all of the coverages and deductibles described herein, the Owner shall give written notice to the Design-Builder and the Design Professional before the Work is commenced. The Design-Builder may then provide insurance to protect its interests and the interests of the Subcontractors and Subsubcontractors, including the coverage of deductibles. The cost of this insurance shall be charged to the Owner in a Change Order. The Owner shall be responsible for all of Design-Builder's costs reasonably attributed to the Owner's failure or neglect in purchasing or maintaining the coverage described above.  10.3.2.1. If the Owner does not obtain insurance to cover the risk of physical loss resulting from Terrorism, the Owner shall give written notice to the Design-Builder before the Work commences. The Design-Builder may then provide insurance to protect its interests and the interests of the Subcontractors and Subsubcontractors against such risk of loss, including the coverage of deductibles. The cost of this insurance shall be charged to the Owner in a Change Order.  10.3.3. Owner and Design-Builder waive all rights against each other and their respective employees, agents, contractors, subcontractors, and subsubcontractors and the Design Professional for damages caused by risks covered by the property insurance except such rights as they may have to the proceeds of the insurance and such rights as the Design-Builder may have for the failure of the Owner to obtain and maintain property insurance in compliance with subsection 10.3.1. 
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 10.3.4. To the extent of the limits of Design-Builder's Commercial General Liability Insurance specified in subsection 10.2.1, the Design-Builder shall indemnify and hold harmless the Owner against any and all liability, claims, demands, damages, losses, and expenses, including attorneys' fees, in connection with or arising out of any damage or alleged damage to any of the Owner's existing adjacent property that may arise from the performance of the Work, to the extent of the negligent acts or omissions of the Design-Builder, Subcontractor, or anyone employed directly or indirectly by any of them or by anyone for whose acts any of them may be liable.  10.3.5. RISK OF LOSS.  Except to the extent a loss is covered by applicable insurance, risk of loss or damage to the Work shall be upon the Design-Builder until the Date of Substantial Completion, unless otherwise agreed to by the Parties.  10.4. OWNER'S INSURANCE  10.4.1. BUSINESS INCOME INSURANCE. The Owner may procure and maintain insurance against loss of use of the Owner's property caused by fire or other casualty loss.  10.4.2. OWNER'S LIABILITY INSURANCE. The Owner shall either self-insure or obtain and maintain its own liability insurance for protection against claims arising out of the performance of this Agreement, including, without limitation, loss of use and claims, losses and expenses arising out of the Owner's acts or omissions.  10.5. ADDITIONAL LIABILITY COVERAGE  10.5.1. The Owner [   ] shall/ [   ] shall not require the Design-Builder to purchase and maintain additional liability coverage, primary to Owner's coverage under subsection 10.4.2.   10.6. ROYALTIES, PATENTS, AND COPYRIGHTS. The Design-Builder shall pay all royalties and license fees which may be due on the inclusion of any patented or copyrighted materials, methods, or systems selected by the Design-Builder and incorporated in the Work. The Design-Builder shall indemnify and hold the Owner harmless from all suits or claims for infringement of any patent rights or copyrights arising out of such selection. The Owner agrees to indemnify and hold the Design-Builder harmless from any suits or claims of infringement of any patent rights or copyrights arising out of any patented or copyrighted materials, methods, or systems specified by the Owner.  10.7. PROFESSIONAL LIABILITY INSURANCE. The Design-Builder shall obtain, either itself or through the Design Professional, professional liability insurance for claims arising from the negligent performance of professional services under this Agreement.  
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ARTICLE 11 SUSPENSION, NOTICE TO CURE, AND TERMINATION  11.1. SUSPENSION BY THE OWNER FOR CONVENIENCE  11.1.1. The Owner may order the Design-Builder in writing to suspend, delay, or interrupt all or any part of the Work without cause for such period of time as the Owner may determine to be appropriate for its convenience.  11.1.2. Adjustments caused by suspension, delay, or interruption shall be made for increases in the Contract Price or the Date of Substantial Completion or the Date of Final Completion. No adjustment shall be made if the Design-Builder is or otherwise would have been responsible for the suspension, delay, or interruption of the Work, or if another provision of this Agreement is applied to render an equitable adjustment.  11.2. OWNER'S RIGHT TO PERFORM DESIGN-BUILDER'S OBLIGATIONS AND TERMINATION BY THE OWNER FOR CAUSE  11.2.1. If the Design-Builder persistently fails to supply enough qualified workers, proper materials, or equipment to maintain the approved Schedule of the Work, or fails to make prompt payment to its workers, Subcontractors, or Material Suppliers, disregards Laws or orders of any public authority having jurisdiction, or is otherwise guilty of a material breach of a provision of this Agreement, the Design-Builder may be deemed in default.  If the Design-Builder fails within seven (7) Days after receipt of written notice to commence and continue satisfactory correction of such default, then the Owner shall give the Design-Builder a second notice to correct the default within a three (3) Day period.  11.2.2. If the Design-Builder fails to promptly commence and continue satisfactory correction of the default following receipt of such second notice, the Owner without prejudice to any other rights or remedies may: (a) take possession of the Worksite; (b) complete the Work utilizing reasonable means; (c) withhold payment due to the Design-Builder; and (d) as the Owner deems necessary, supply workers and materials, equipment, and other facilities for the satisfactory correction of the default, and charge the Design-Builder the costs and expenses, including reasonable Overhead, profit, and attorneys' fees.  11.2.3. In the event of an emergency affecting the safety of persons or property, the Owner may immediately commence and continue satisfactory correction of a default without first giving written notice to the Design-Builder, but shall give prompt written notice of such action to the Design- Builder following commencing the action.  11.2.4. If the Design-Builder files a petition under the bankruptcy code, this Agreement shall terminate if the Design-Builder or the Design-Builder's trustee rejects the Agreement or, if there has been a default, the Design-Builder is unable to give adequate assurance that the Design- Builder will perform as required by this Agreement or otherwise is unable to comply with the requirements for assuming this Agreement under the applicable provisions of the Bankruptcy Code.  11.2.5. In the event the Owner exercises its rights under subsections 11.2.1 or 11.2.2, upon the request of the Design-Builder the Owner shall provide a detailed accounting of the cost incurred by the Owner.  11.2.6. If the Owner terminates this Agreement for default, and it is later determined that the Design-Builder was not in default, or that the default was excusable under the terms of the Contract Documents, then, in such event, the termination shall be deemed a termination for convenience, and the rights of the Parties shall be as set forth in section 11.3.  11.3. TERMINATION BY OWNER FOR CONVENIENCE.  If the Owner terminates this Agreement other than as set forth in section 11.2, the Owner shall pay the Design-Builder for all Work executed and for all proven loss, cost, or expense in connection with the Work, plus all demobilization costs. In addition, the Design-Builder shall be paid an amount calculated set forth below: The Design Builders estimated Overhead and Fee that is set forth in the budget assuming that the contract had not been terminated. 
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 11.3.1. If the Owner terminates this Agreement before commencing construction, the Design- Builder shall be paid the unpaid balance of the Design-Builder's design costs as set forth in the Schedule of Values and a premium set forth below:  [N/A].  11.3.2. If the Owner terminates this Agreement after commencing construction, the Design- Builder shall be paid the unpaid balance of the Design-Builder's design costs as set forth in the Schedule of Values, the Construction services provided to date, all proven loss, cost, or expense in connection with the Work, plus all demobilization costs and a premium set forth below: The Design Builders estimated Overhead and Fee that is set forth in the budget assuming that the contract had not been terminated.  11.3.3. The Owner shall assume and become liable for obligations, commitments, and unsettled claims that the Design-Builder has previously undertaken or incurred in good faith in connection with the Work or as a result of the termination of this Agreement. As a condition of receiving the payments provided under this article, the Design-Builder shall cooperate with the Owner by taking all steps necessary to accomplish the legal assignment of the Design-Builder's rights and benefits to the Owner, including the execution and delivery of required papers.  11.4. TERMINATION BY THE DESIGN-BUILDER  11.4.1. Upon seven (7) Days' written notice to the Owner, the Design-Builder may terminate this Agreement for any of the following reasons:  11.4.1.1. if the Work has been stopped for a thirty (30) Day period (a) under court order or order of other governmental authorities having jurisdiction, or (b) as a result of the declaration of a national emergency or other governmental act emergency during which, through no act or fault of the Design-Builder, materials are not available;  11.4.1.2. if the Work is suspended by the Owner for thirty (30) Days; or  11.4.1.3. if the Owner fails to furnish reasonable evidence that sufficient funds are available and committed for the entire cost of the Project in accordance with section 4.2 of this Agreement.  11.4.2. If the Owner has for thirty (30) Days failed to pay the Design-Builder pursuant to subsection 9.1.3, the Design-Builder may give written notice of its intent to terminate this Agreement. If the Design-Builder does not receive payment within seven (7) Days of giving written notice to the Owner, then upon s three (3) Days' additional written notice to the Owner, the Design-Builder may terminate this Agreement.  11.4.3. Upon termination by the Design-Builder in accordance with subsection 11.4.1, the Design- Builder shall be entitled to recover from the Owner payment for all Work executed and for all proven loss, cost, or expense in connection with the Work, plus all demobilization costs and reasonable damages. In addition, the Design-Builder shall be paid an amount calculated as set forth either in subsection 11.3.1 or 11.3.2, depending on when the termination occurs, and subsection 11.3.3.  
ARTICLE 12 DISPUTE MITIGATION OR RESOLUTION  12.1. WORK CONTINUANCE AND PAYMENT.  Unless otherwise agreed in writing, the Design-Builder shall continue the Work and maintain the approved schedules during any dispute mitigation or resolution proceedings. If the Design-Builder continues to perform, the Owner shall continue to make payments in accordance with the Agreement.  At Design-Builder’s sole option, funds sufficient to cover at least one estimated payment cycle shall be deposited with an independent escrow agent by Owner at least 30 days prior to the payment due date for that payment cycle.  Such prepayment deposit in escrow shall continue during such time that the dispute remains unresolved.  12.2. DIRECT DISCUSSIONS. If the Parties cannot reach resolution on a matter relating to or arising out of this Agreement, the Parties shall endeavor to reach resolution through good faith direct discussions between the Parties' representatives, who 
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shall possess the necessary authority to resolve such matter and who will record the date of first discussions. If the Parties' representatives are not able to resolve such matter within five (5) Business Days of the date of first discussion, the Parties' representatives shall immediately inform senior executives of the Parties in writing that resolution was not affected. Upon receipt of such notice, the senior executives of the Parties shall meet within five (5) Business Days to endeavor to reach resolution. If the dispute remains unresolved after fifteen (15) Days from the date of first discussion, the Parties shall submit such matter to the dispute mitigation and dispute resolution procedures selected herein.  12.3. MITIGATION. If the Parties select one of the dispute mitigation procedures provided below, disputes remaining unresolved after direct discussions shall be directed to the selected mitigation procedure. The dispute mitigation procedure shall result in a nonbinding finding on the matter, which may be introduced as evidence at a subsequent binding adjudication of the matter, as designated in section 12.5. The Parties agree that the dispute mitigation procedure shall be: [ X] Project Neutral or [  ] Dispute Review Board  12.3.1. MITIGATION PROCEDURES. The Project Neutral/Dispute Review Board (“Neutral/Board”) shall be mutually selected and appointed by the Parties and shall execute a retainer agreement with the Parties establishing the scope of the Neutral’s/Board’s responsibilities. The costs and expenses of the Neutral/Board shall be shared equally by the Parties. The Neutral/Board shall be available to either Party, upon request, throughout the course of the Project, and shall make regular visits to the Project so as to maintain an up-to-date understanding of the Project progress and issues and to enable the Neutral/Board to address matters in dispute between the Parties promptly and knowledgeably. The Neutral/Board is to issue nonbinding findings within five (5) Business Days of referral of the matter to the Neutral/Board, unless good cause is shown.  12.3.2. If the matter remains unresolved following the issuance of the nonbinding finding by the mitigation procedure or if the Neutral/Board fails to issue nonbinding findings within five (5) Business Days of the referral, the Parties shall submit the matter to the binding dispute resolution procedure designated in section 12.5.  12.4. MEDIATION.  If direct discussions pursuant to section 12.2 do not result in resolution of the matter and no dispute mitigation procedure is selected under section 12.3, the Parties shall endeavor to resolve the matter by mediation through the current Construction Industry Mediation Rules of the American Arbitration Association (AAA), or the Parties may mutually agree to select another set of mediation rules. The administration of the mediation shall be as mutually agreed by the Parties. The mediation shall be convened within thirty (30) Business Days of the matter first being discussed and shall conclude within forty-five (45) Business Days of the matter first being discussed. Either Party may terminate the mediation at any time after the first session by written notice to the non-terminating Party and mediator. The costs of the mediation shall be shared equally by the Parties.  12.5. BINDING DISPUTE RESOLUTION.  If the matter remains unresolved after submission of the matter to a mitigation procedure or to mediation, the Parties shall submit the matter to Arbitration using the current Construction Industry Arbitration Rules of the AAA or the Parties may mutually agree to select another set of arbitration rules. The administration of the arbitration shall be as mutually agreed by the Parties.  12.5.1. The costs of any binding dispute resolution processes and reasonable attorneys’ fees shall be borne by the non-prevailing Party, as determined by the adjudicator of the dispute.  12.5.2. VENUE. The venue of any binding dispute resolution procedure shall be the location of the Project unless the Parties agree on a mutually convenient location.  12.6. MULTIPARTY PROCEEDING. The Parties agree that all Parties necessary to resolve a matter shall be Parties to the same dispute resolution procedure. Appropriate provisions shall be included in all other contracts relating to the Work to provide for the joinder or consolidation of such dispute resolution proceedings.  12.7. LIEN RIGHTS. Nothing in this article shall limit any rights or remedies not expressly waived by the Design-Builder that the Design-Builder may have under lien laws.  
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ARTICLE 13 MISCELLANEOUS  13.1. EXTENT OF AGREEMENT. Except as expressly provided, this Agreement is solely for the benefit of the Parties, represents the entire and integrated agreement between the Parties, and supersedes all prior negotiations, representations, or agreements, either written or oral. This Agreement and each and every provision is for the exclusive benefit of the Owner and Constructor and not for the benefit of any third party.  13.2. ASSIGNMENT.  Neither the Owner nor the Design-Builder shall assign its interest in this Agreement without the written consent of the other except as to the assignment of proceeds. The terms and conditions of this Agreement shall be binding upon both Parties, their partners, successors, assigns, and legal representatives. Neither Party to this Agreement shall assign the Agreement as a whole without written consent of the other except that the Owner may assign the Agreement to a wholly owned subsidiary of the Owner when the Owner has fully indemnified the Design-Builder or to an institutional lender providing construction financing for the Project as long as the assignment is no less favorable to the Design-Builder than this Agreement. In the event of such assignment, the Design-Builder shall execute all consents reasonably required. In such event, the wholly-owned subsidiary or lender shall assume the Owner's rights and obligations under the Contract Documents. If either Party attempts to make such an assignment, that Party shall nevertheless remain legally responsible for all obligations under the Agreement, unless otherwise agreed by the other Party.  13.3. GOVERNING LAW. This Agreement shall be governed by the law in effect at the location of the Project.  13.4. SEVERABILITY. The partial or complete invalidity of any one or more provisions of this Agreement shall not affect the validity or continuing force and effect of any other provision.  13.5. NO WAIVER OF PERFORMANCE. The failure of either Party to insist, in any one or more instances, on the performance of any of the terms, covenants, or conditions of this Agreement, or to exercise any of its rights, shall not be construed as a waiver or relinquishment of such term, covenant, condition, or right with respect to further performance.  13.6. TITLES AND GROUPINGS. The title given to the articles and sections are for ease of reference only and shall not be relied upon or cited for any other purpose.  13.7. JOINT DRAFTING. The Parties expressly agree that this Agreement was jointly drafted, and that both had opportunity to negotiate its terms and to obtain the assistance of counsel in reviewing its terms prior to execution. Therefore, this Agreement shall be construed neither against nor in favor of either Party, but shall be construed in a neutral manner.  13.8. RIGHTS AND REMEDIES. The Parties' rights, liabilities, responsibilities, and remedies with respect to this Agreement, whether in contract, tort, negligence, or otherwise, shall be exclusively those expressly set forth in this Agreement.  
ARTICLE 14 CONTRACT DOCUMENTS  14.1. CONTRACT DOCUMENTS.  The Contract Documents are as follows: a. This Agreement; b. Basis of Design/Owner’s Program if provided in writing to Design-Builder during the design phase of this agreement; c. Owner-provided information pursuant to subsection 3.6.4 and other Owner information identified as intended to be a contract document;  14.2. ORDER OF PRECEDENCE.  In case of any inconsistency, conflict, or ambiguity among the Contract Documents, the documents shall govern in the following order: (a) Change Orders and written amendments to this Agreement, including Amendment 1; (b) this Agreement; (c) design documents approved by the Owner pursuant to subsection 2.3.15 and section 3.1 in order of the most recently approved; (d) information furnished by the Owner pursuant to section 4.1 or designated as a contract document in section 14.1; (e) other documents listed in this Agreement. Except as otherwise provided, among categories of documents having the same order of precedence, the term or provision that includes the latest date shall control. Information identified in one Contract Document and not identified in another shall not be considered a conflict or inconsistency.  
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    OWNER:  _BOH Midstream_________________________   _2308 50th Street West, Suite B________________   _Williston, ND 58801________________________    By:   _______________________________________________      Name: ______David Young___________________________________      Title:   ________________________________      DESIGN-BUILDER: MBA Energy & Industrial, LLC  3310 Magnolia Cir.  Magnolia, TX 77354     By:   __________________________________________      Name: ___Daniel Acevedo________________________________      Title:   ___CFO_____________________________        END OF DOCUMENT.                 c:\users\dan\google drive\aamba general contracting\customer contracts\contract forms\mba modified contract forms\415 standard design-build agreement and general conditions (lump sum price).docx:9/9/2014 8:44:00 AM    



����������

Test Date: 

Operator: 

Well Integrity Report - Form 19 Summary 
INDUSTRIAL COMMISSION OF NORTH DAKOTA 
OIL AND GAS DIVISION 
600 EAST BOULEY ARD DEPT 40S 

BISMARCK, ND 58S0S-0840 Well File No. 117 47 
UIC No. A0302S0795 

16/7/2019 11:54:04 AM . .. Contractor Performing Pressure Test: fae~_.1"1_<>t_Oil_~~~i~e .. 

fBPI~BO!i, LI..C.. Telephone: 18014755540 

Address: =-'~.;..;;5-2;;;;0;;,;;H;;;IG;;;;H;;;;W;;;;·;;.,;,;·~;;.; .. L;;;;~·.;,;~·!,.;,;_s;;.;!_E;;;;···.;..;;·1~.;,;·3,;;;,;··;,;,;;J_c_it_y_: .!,;;§A;;.;·,;;;!";;;;.J:..;.;,;S,;;;Q;;;;l:J.;..;;.~;;;;;-~;.;,;···=...;.;;;,: State: lNJ .. _ J Zip Code: lo.s?.36 _______ ·-·--: 
fNEI..SON. 17-1 SWD ' Field: ,,..C_A_M_P_. ---------Well Name: 

Location: Qtr-Qtr: ,~.\YN~ · Section: ( 11 Township: .-i!_-~2-. __ -_ -. Range: 1_1 ~1 Coty: lWIC::KENZI~_ 

WELL TEST DATA 

Formation: 

Tool Type: 

Tubing Size: 

DAKOTA 

PKR 

3.5 ! Inches 

Perforations: 5584-6001 i Feet 
---·-- -~·- -- . -- --- ·-

Depth: L_5498i Feet Packer Model: Baker Hughes Hornet 
-~ --------·-~-~ =, ---·-·--· 

Tubing Type: 9.Slb Flush Joint IPC 

: , 

Well Type: Disposal Well Reason for Test: ,~~r~ ?ve! __ .. Test Type : , .. ~M-IT----.. ---.-. -----... 

BEFORE TEST 

Tubing Pressure: 

Annulus or Casing Pressure: 5;~;~ L _; 
START of TEST 

~;~;~ L __ _ 
ENDofTEST 

r=PSIG I. [Yso'f PSIG .. 

Annulus or Casing Fluid : fI~a~~~ Salt_~a!:~·····-· ····-·- . . . . . . ·- Test Fluid: p:~~~_t:_~S-~11, ~~~-~~ _ ... 

Amount of Fluid Needed to Fill Annulus or Casing: ,~ .. _ i Bbls 

Test Length: [is7 Minutes Was Annulus or Casing Bled to Zero After Test?: l:.e.s .. If No - Pressure Left: L .. __ J 

INSPECTION COMMENTS 

Test Result: (t:,.cceptabl~--- Report of Work Done Required: 

Tubing was open ended in the well bore. Will need to submit report of work done. Test was conducted using pressure held by Hot Oil 
Truck. 

**Submit a Form 4 Sundry Notice Report of Work Done due within 30 days of completing the work. (AMD) 

This Report is true and complete to the best of my knowledge. 

Company Representative Witnessing Test: 

Commission Field Inspector Witnessing Test: 

' 

NDIC Initials '-~--_! 



PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. 

SUNDRY NOTICES AND REPORTS ON WELLS - FOR . ... ~t,?,ASG.:94)~ 
INDUSTRIAL COMMISSION OF NORTH DAKOTA ~ ~ 

OIL AND GAS DIVISION ~ JUL 20/g ~ IWe.ll File No. 
600 EAST BOULEVARD DEPT 405 ~ ~~t ~ ~ . I\ 7 Lf 1 
BISMARCK, ND 58505-0840 ~ l'vD O~ 11IEO ~ 
sH-15749 to9-2oos1 ~~ 0 ,-v,s,~N~ · 

S'2 <l;t 
h>czaz\?.~1; 

PLEASE SUBMIT THE ORIGINAL AND ONE COPY. 

D Notice of Intent I Approximate Start Date • Drilling prognosis • Spill Report 

• Redrilling or Repair • Shooting 

0 Report of Work Ocme Date Work Cbmpleled • Casing or Liner • Acidizing 
June 7, 2019 • Plug Well • Fracture Treatment 

D Notice of Intent to Begin a Workover Project that may Qualify • Supplemental Hi~tory • Cha11ge Production Method 
for a Tax Exemption Pursuant to NDCC Section 57-51 .1-03. • Temporarily Abandon • Reclamation I Approximate Start Date 

0 Other Cleanout·SWO 

Well Name and Number 24-HOUR PRODUCTION RATE 
Nelson 17-1 SWD Before After 
Footages IQtr-Qtr I Section I Township tange 

660 F N L 660 F w L NWNW 17 152 N 101 W 
Oil 81,ls Oil Bbls 
Water Bbls Water Bbls 

Field tool 'County 
Camp Dakota McKenzie 

Gas MCF Gas MCF 

Name of Contractor(s) 
Moe's Well Se.rvice, Neset Consulting 
Address I State IZipCode 

DETAILS OF WORK 
BPI-BOH would like to notify the NDIC about the cleanout of the Nelson 17~1 SWD well bore. The job consisted of 
removing tubing and packer, RIH w/ 5.5" bit and scraper on 2 3/8" l'H6. A power swivel was used to rotate the BHA 
to bottom. Once on bottom 280bbl of fresh water was circulated to flush the hole. The worksting was laid down and 
the tubing and redressed BOT Hornet packer were RIH. The packer was set and a MIT was performed and witnessed 
by Richard Dunn. 
180 joints IPC 3 1/2'' Tubing (Same tubing that was pulled out of the hole, no joints were replaced) 
5550' MD packer set depth 

Company 
BPI-BOH, LLC 

Telephone Numb'er 
(406) 531-3315 FOR ST ATE USE ONLY 

Address 
116 Main Street 

Title 
Engineer Consultant 

Prin\ed Name 

State 
ND 

Pierce Pendleton 
Date 
Jul 2,2019 

Email Address 
piercependleton@nesetconsulfin .com 

D Approved 

Zip Code Date 
58801 

By 

Title 



NOTICE OF TRANSFER OF OIL AND GAS WELLS - FORM 15 FOR STATE USE ONLY 

INDUSTRIAL COMMISSION OF NORTH DAKOTA 

Oil AND GAS DIVISION 

NDIC Bond Number 

600 EAST BOULEVARD DEPT 405 
BISMARCK, ND 58505-0840 
SFN 5762 (03-2000) DEC 15 2016. 

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. PLEASE SUBM1,!i!rtJi'f'~l£'1NA} AN9,t.SIX.CQPIES. 
THIS NOTICE ALONG WITH A FEE OF $25.00 PER WELL SHALL BE FILED AT LEAs"f TH1~TY DAYS BEFORE THE CLOSING DATE OF TRANSFER. 

TRANSFERRING OPERATOR 

Address 
1740 Combe Rd STE 2 

City 
Ogden 

State 
UT 

Telephone Number 

Zip Code 
84403 

I, the above named representative, acknowledge the transfer of the oil and/or gas wells named below tor the purpose of ownership and/or operation to the company 
n m d below 

Well File Number 

11747 

RECEIVING OPERA TOR 
Name of 9perator Representative 
David Young 

Qperalor ReceivinJJ Oil and/or Gas Wells 
BPI BOH LLC 

Address 
2520 HIGHWAY 35, SUITE 102 

TIiie (Must be an officer or power of attorney must be attached) 

CEO 

Localion Qtr-Qtr, S-T-R 

NWNW 17-152-101 

City 
MANASQUAN 

State 
NJ 

Date 

December 9, 2016 

Assl nment Date 

December 16, 2016 

Telephone Number 

Zip Code 
08736 

I, the above named representative, have read the foregoing statement and accept such transfer, also the responsibility of ownership and/or operation of said well or 
wells, under the said company bond, said bond being tendered to or on file with the Industrial Commission of North Dakota. 

Surety 
Arch Insurance 

Address 
300 Plaza Three 

Tille (Must be an officer or power of attorney must be attached) 

Manager 

Telephone Number 
(201) 743-4000 

Date 

December 9, 2016 

Amoum of Bond 
$ $50,000 

City 
Jersey City 

Stale Zip Code 
NJ 07311 

Bond Number 
SU1128764 

The above named SURETY agrees that such bond shall extend to compliance with Chapter 38-08 of North Dakota Century Code and amendments and the rules 
and regulations of the Industrial Commission of North Dakota prescribed to govern the production of oil and gas on government and private lands within the State of 
North Dakota, in relation to the above stated transfer; it being further agreed and understood that the bond sum or amount is not to be considered increased because 
of such extension. 
Signature 

Printed Name 
Jessica Richmond 

Tille (Must be an officer or power of attorney must be attached) 

Attorney in Fact 

Date Approved 

By 

Title 
Assistant Director 

RWF58603
Ex 3



., 

Bond Number : SU 1128764 

ENDORSEMENT 

To be attached to and form a part of Bond SU ! 128764, issued by the undersigned company, as Surety on 
behalf of BOH, Inc. as Principal, in favor of the Industrial Commission of North Dakota, Oil and 
Gas Division as Obligee, 

Effective December 16th 2016, the Principal and the Surety hereby agree to amend the attached bond as 
follows: 

Change the Principal Name: 

From: BOH, Inc. 

To: BPI-BOH LLC 

All else remains the same. 

Provided that the liability under this endorsement shall be part of, and not in addition to, the liability 
under the attached Bond, and in no event shall be cumulative. 

Nothing herein conta ined shall vary alter or extend any of the provisions, conditions or other terms of 
this bond except as above stated. 

SIGNED, SEALED, DATED: December 16th 201 6 

Arch Insurance Company 
Surety) 

By: 

Endorsement Number: 1 
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AIC 0000255340 

~ ;~: .. . :\··.:.- .. '::l f).Tl:J!.SPOWERO~~~~J!810/~A~IDUNLESSff(S~f!l~~.o~f~~u•r~ACKGROUNJ>. iJi.-.·:-1~ ~ [fi"i 
~}} ~j;~ /Im/ts Jii ~JL~/mre1n. and J~i,;;., ~ 1

1./1,1nd lhe c~ I Vl~ 
manner and to the extent herein stated. Not valid for Note. Loan. Letter of Credit, Currency Rate. Interest Rate or ResldenUal 
Value Guarantees. 

'V€o}~!t-}• ' ..:-P~~ROFA1T~,~~~;~ 
........ Know All Persons By These Presents:·· · 

That the Arch Insurance Company. a corporation organized and existing under the laws of the State of Missouri. having Its principal 
__ ,!dmJp!st~e:offj~ In Jersey City. New ~e~@Y. (h•~-referred to as the •c~'!'~~y•) ~~~ .~reby appoint: 

~::;_ ~~.f.i,r==-:: ~{ ·t~~ -:~:-- % ~;fa--·.::'.. ~ rt: ::-t i,.i:. f1'_; -:··/'\:·\ ·:,? ·\ 1
(: 

\:J~-~Jeia.]1:~Eissi~ Richmond, 9&-tii~ib~ciofh:~fa and Philip N. ~~f1ij~-~*h,1::~·~~CH) 

its true end lawful Attomey(s)in-Fact. to make, execute, seal. and deliver from the date of Issuance of this power for and on Hs behalf as 
surety, an&!-s.Jta ~~ and deed: . . , "... -=- ... 

:~::£;,_ jj_.r=~:~:;~--- ~ ~--/·:. . ,. L i' :',/;1,. t, I'. 1( q •.. ~ ~ :··>::::.i - ~6--;-'· J~ .=-:: ..... :::- ~ :fff-:-:.:-. 
:~ =:: atJ~aMtr,'.Uhdertakings, ~n~ l!~ .Qili~r-utety obligation-~,.~";js~ qot~cHng :~-~-~-.=-:-:.~:.::i~:-~_~ __ ::··l :_~-... ~ __ :·-~- ·. -_.:;_:_.;_:_}. f, __ :_ .. -;~_\. ~~--_: ___ ~: __ ._·.~-:~; 
. ,,, ~ Doffars ($90 000 000.00).~:i ' . -' . ~ ··--~./:"? ~ ,a·~·,r· . _ ~- . _ 

This authority does not permit the same obligation to be split into two or more bonds In order to bring each such bond within the dollar 
limit of authority as set forth herein. 

~\ ~~~r;:-csijch bonds, ~:;Ji~and other SU~~ fg/~ml(~ of these ~i 
~::?t>~~.:umih~ ·said Company 'aB1Jt~~a~1fJfi,~i)i11 lnt~nts ~nd ··,.~,~~~t't'~ ~;~-~•alne had been °W~-

. acknowledged by Its regularly electefflflcers at Its pnnclpal administrative office' In Jersey City, New Jersey. - -

This Power of Attorney is executed by authority of resolutions adopted by unanimous consent of the Board of Directors of the Company 

..,~. _ O"J~,ete18fu~~f011. true and a~~~~:~-ple~.~r(:1~\~-\~~ are hereinafter s~o-~t:~~~ffY certified to by t~~ .... u~-~~19'}fr..~-i~~ .. 
t~\ ~~l-9}~fullforceanc:11eff~_,(',;: ....:,. _ ,·:;' ';_\'/ _t-. ~ ~ f!if.·'.'." -~~ ~ ~= ·~i ~~- t:·.:,;:-1_~~: W;:1 t-;~ \~~ 
---~'&~15, lrt,~-~hairman of the~~. ~e- ~~~e~. ~r the Executive -P~. ~ln1"~nlor Vice Presl~~~-~~~~~~ ~:-~~~:: 

Business Division, or their appointees designated in writing and flied wHh the Secretary, or the Secretary shall have the power and 
authority to appoint agents and attorneys-In-fact, and to authorize them subject to the limitations set forth In their respective powers of 
attorney, to execute on behalf of the company, and attach the seal of the company thereto, bonds, undertakings, recognizances and 

,:::: ff~.,..~~ ~!~ons obligatory;lR ~ture_._.:•~~t~----I~~~:, any such offi~.!8-~ th.~--Co_, _ . .'"F,"_ ~--;~~appoint agen\t:~_"' 1-_·_:_·. .• ~--~?~ 
-:~t~?etF~ f;.:_:. -~--~~-Ji! Ji/~-' {-'u·\. >I (( {;.:. \{·~::.:'),, -~~/~ I \iii=; 

·· .. :,: This Power of Attorney is signed, s!fed ~~ci- ~rtlfied by facsimile under arid'·by auth~rtty of the fotrowfng resolutio1radopt~ by the 
unanimous consent of the Board of Directors of the Company on September 1 s. 2011: 

-·-. ·_ ~9BB._· ... : ~"--~--nature of the,<?halpn~.n; 0~ -~h~,i-~-~;~•;m~ President. or_.•h. 8 ~e~~e 'W_ ~-= __ ent, or any Senlo. r. ~~~~sl~h.\ •:;~-::, 
~~£ ~e~"' ~~~ess Dlvlslon, 1,pr._ ~~k;~PP,Q~n~~ ,tlea,gnated in writrmNl~'tW!ffi\,~ry. and ~~-~$f~i;•.-·_: )~fl 
l~f¥'Y•~ _ -!'-Bl"of the Company,.and ~rtiftcatioris.by 1he Secretary, ma\1!11~'1Y-MtJta on any power ·~~l.i~1- .=-:_:-?· 
~ ex~ed pursuant to the resolution adopted by the Board of Directors on'11i>tember 1s:-i011, and any such pofJer so·executW, 

sealed and certified with respect to any bond or undertaking to which it Is attached, shall continue to be valid and binding upon the 
Company. 

! I ,, ' 

Printed In U.S.A. _ 

\t/ti{l i i~W 



AIC 0000255340 

In Testimony Whereof, the Company has caused this Instrument to be signed and Its corporate seal to be affixed by their authorized 

officers, this 13th day of &mY§!, 20.1§. 

Attested and Certified 

Patrick K. Nalls, Secretary 

STATE OF PENNSYLVANIA SS 

COUNTY OF PHILADELPHIA SS 

Arch Insurance Company 

I, Michele Tripodi, a Notary Public, do hereby certify that P~trick K. Nails and David M. Finkelstein personally known to me to be the 
same persons whose names are respectively as Secretary and Executive Vice President of the Arch Insurance Company, a 
Corporation organized and existing under the laws of the State of Missouri, subscribed to the foregoing Instrument, appeared before me 
this day in pe{Son and severally acknowledged that they being thereunto duly auth(?rized signed, sealed with the corporate seal and 
delivered the said instrument as the free and voluntary act of said corporation and as thefr own free and voluntary acts for the uses and 
purpose.s'U,ereln set forth. ~'IHOI' PINNIYI.Y~ 

. . . NCff.AlttM. st.AL ~ 
.,. · MIOIBI 1RIPOD1tlCow,Nllle 
:: . ... :·. -~~':;·,,':,:, ,../.;_ 

CERTIFICATION 

I, Patrick K. NaUs, Secretary of the Arch Insurance Company, do hereby certify that the attached Power of Attorney dated August 13, 
gQj.§ on behalf of the pe,son(s) as listed above is a true and correct copy and that the same has been In full force and effect since the 
date thereof and Is in full force and effect on the date of this certificate; and I do further certify that the said David M. Finkelstein, who 
executed the Power of Attorney as Executive Vice President, was on the date of execution of the attached Power of Attorney the duly 
elected Executive Vice President of the Arch Insurance Company. 

IN T~~!t~ONY w12~EOF, I have hereu9! subscribed my name and affixed the corporate seal of the Arch Insurance Company on 
this .JJCl!4,.day of 1/Jt,UJ(JIIL, 20.J.P-· 

~{.AW 
Patrick K. Nalls, Secretary 

This Power of Attorney limits the acts of those named therein to the bonds and undertakings specifically named therein and they have 
no authority to bind the Company except in the manner and to the extent herein stated. 

PLEASE SEND AU. CLAIM INQUIRIES RELATING TO THIS BOND TO THE FOLLOWING ADDRESS: 

Arch Insurance - Surety Division 
3 Parkway1 Suite 1500 
Philadelphia, PA 19102 

OO~L001.3 00 03 03 Page2of2 Printed in U.S.A. 



 

 

June 5th, 2020 

North Dakota Industrial Commission – Oil and Gas Division  
600 E Boulevard Ave – Dept 405 
Bismark, ND 58505-0840 
 
Re: Case No. 28495 – Confiscation Hearing 
 Request Removal of Wells from the List to Confiscate 
 Peterson 41-13H, Beaver Creek field, Sec. 13, 143N-104W & Sec 7, 143N-103W, File # 15865 
 MOI 33-19, Bicentennial field, Sec. 19, 145N-104W, File # 9240 
 MOI 24-1H, Elkhorn Ranch field, Sec. 1, 143N-102W, File # 12630 
 Van Eeckhout 21-16, Plaza field, Sec. 16, 152N-88W, File # 12625 
 Van Eeckhout 34-5, Plaza field, Sec. 5, 152N-88W, File # 12980 
 MOI 41-27H, Roosevelt field, Sec 27, 143N-102W, File # 12541 
 Bangen U.T. State 31-2, Wabek field, Sec. 2, 152N-88W, File # 12392 
 Tvedt 42-3-I, Wabek field, Sec. 3, 152N-88W, File # 12419 
 Bangen 44-3-I, Wabek field, Sec. 3, 152N-88W, File # 12439 
 

Foundation Energy Management, LLC (FEM), as operator, respectfully request the following wells to be 
removed from the list of wells being considered for confiscation under NDCC 38-08-04 and 38-08-04.9 for 
the following reasons: 

Peterson 41-13H:  

 AB status on this well went into effect September 15, 2019.  
 FEM desires to change the AB status to TA in order to preserve the wellbore as a future producer 

in a planned Nisku waterflood. In order for the waterflood to become economical, the price of WTI 
needs to be $45/bbl. 

 Upon the approval of the Form 4 Sundry Notice, FEM will (with a state inspector) perform a 
mechanical integrity test with a cast iron bridge plug. 

 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 
reclamation costs under NDCC 38-08-04 (1)(a)(12). 

 TA procedures included herein below. 
 Form 4 submitted 6/8/2020 (Document # 7890)  

MOI 33-19 

 AB status on this well went into effect January 15th, 2020. 
 FEM desires to change the AB status to TA in order to preserve the wellbore for a future 

stimulation in the Bakken. The desired price of WTI needs to be $60/bbl. 
 Upon the approval of the Form 4 Sundry Notice, FEM will (with a state inspector) perform a 

mechanical integrity test with a cast iron bridge plug. 
 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 

reclamation costs under NDCC 38-08-04 (1)(a)(12). 
 TA procedures included herein below.  
 Form 4 submitted 6/8/2020 (Document # 8441)  

MOI 24-1H 

 AB status on this well went into effect May 5th, 2017. 
 FEM desires to change the AB status to TA in order to preserve the wellbore for a future stimulation 

in the Bakken. The desired price of WTI needs to be $60/bbl. 
 Upon the approval of the Form 4 Sundry Notice, FEM will (with a state inspector) perform a 

mechanical integrity test with a cast iron bridge plug. 
 FEM has obtained a single well bond for this well covering the full plugging and reclamation costs.  
 TA procedures included herein below.  
 Form 4 submitted 6/8/2020 (Document # 8451)  
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Van Eeckhout 21-16 

 AB status on this well went into effect December 1, 2009.  
 FEM desires to change the AB status to TA in order to preserve the wellbore as a future injector 

into the Plaza Unit. In order to recapture costs associated with the conversion, the desired price of  
WTI needs to be $65/bbl. 

 Upon the approval of the Form 4 Sundry Notice, FEM will (with a state inspector) perform a 
mechanical integrity test with a cast iron bridge plug. 

 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 
reclamation costs under NDCC 38-08-04 (1)(a)(12). 

 TA procedures included herein below.  
 Form 4 submitted 6/8/2020 (Document # 8381)  

Van Eeckhout 34-5 

 This well has been plugged  
 The surface location will be reclaimed no later than July 31st, 2020.  
 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 

reclamation costs under NDCC 38-08-04 (1)(a)(12). 
 Form 4 submitted (Document # 7692)  
  

MOI 41-27H 

 AB status on this well went into effect February 15, 2020.  
 FEM desires to change the AB status to TA in order to preserve the wellbore as a future injector in 

a planned Nisku waterflood. In order for the waterflood to become economical, the price of WTI 
needs to be $45/bbl. 

 Upon the approval of the Form 4 Sundry Notice, FEM will (with a state inspector) perform a 
mechanical integrity test with a cast iron bridge plug. 

 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 
reclamation costs under NDCC 38-08-04 (1)(a)(12). 

 TA procedures included herein below.  
 Form 4 submitted 6/8/2020 (Document # 8422) 

Bangen U.T. State 31-2 

 This well is incorrectly listed as AB status. There have been discrepancies in our production 
reporting and the well has produced oil. Correct production reports will made and updated within 
the reporting system. 

 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 
reclamation costs under NDCC 38-08-04 (1)(a)(12). 

Tvedt 42-3-I 

 AB status on this well went into effect January 1st, 2010.  
 FEM desires to change the AB status to TA in order to preserve the wellbore as a future injector 

well. The well has injector capabilities however, given the current price of WTI, it is currently 
uneconomical to run lines to the well from the current disposal battery in the area. The price of 
WTI needs to be at and above $65/bbl. 

 Upon the approval of the Form 4 Sundry Notice, FEM will (with a state inspector) perform a 
mechanical integrity test with a cast iron bridge plug. 

 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 
reclamation costs under NDCC 38-08-04 (1)(a)(12). 

 TA procedures included herein below.  
 Form 4 submitted 6/8/2020 (Document # 8352) 

Bangen 44-3-I 

 AB status on this well went into effect January 1st, 2013.  
 FEM desires to change the AB status to TA in order to preserve the wellbore as a future injector 

well. The well has injector capabilities however, given the current price of WTI, it is currently 
uneconomical to run lines to the well from the current disposal battery in the area. The price of 
WTI needs to be at and above $65/bbl. 

 Upon the approval of the Form 4 Sundry Notice, FEM will (with a state inspector) perform a 
mechanical integrity test with a cast iron bridge plug. 
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 FEM is fully able to obtain (and is currently doing so) a single well bond for full plugging and 
reclamation costs under NDCC 38-08-04 (1)(a)(12). 

 TA procedures included herein below.  
 Form 4 submitted 6/8/2020 (Document # 7890) 

 

Thank you for your time and consideration  

 

Lee Garvie 
Landman 
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TA procedures for each well 

Peterson 41‐13H TA Procedure 

1. File Form 4’s to get approval from NDIC to get well status changed from Abandoned to 

Temporarily Abandoned. (Form’s will be filed no later than July 1, 2020)  

2. Move in and rig‐up workover rig 

3. Pull out of hole with Packer and Tubing 

4. Move in and rig‐up Wireline 

5. Run in hole with cast iron bridge plug and set at +/‐ 10,175’. 

6. Pressure test casing to 1,000 psi for 15 minutes with NDIC Witness 

7. Run in hole with tubing and rods above CIBP 

8. Rig down and move out 

9. File necessary forms post work to bring well into TA status and compliance 

Our goal is to TA and perform state‐witnessed MIT on the well by July 31st, 2020. (this date is subject to 

the NDIC’s willingness to approve the TA forms within a timely manner) 

   



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-033-00264

KB Elevation: 2616
GL Elevation: 2603

Spud Date: 7/17/06
Completion Date: 12/7/06 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10779 K-55 grade
MD: 16594 1573 depth from KB

Last PBTD: 16594 0 cement top SELECT HERE
470 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally Pony 10.00 10
Length Depth 1" S-88 3075.00 3085

KB 13 13 7/8" S-88 3225.00 6310
2-7/8" 10,100 10113 3/4" S-88 3400.00 9710

TAC - 5-1/2" 3 10116 K-Bar - 1-1/2" 400.00 10110
2-7/8" 65 10181 On/Off Tool 2.00 10112

SN 1 10182 Patco 3.00 10115
MA 33 10215 Pump 28.00 10143
BP 1 10216 10143

10216 10143
10216

10216

10216

10216

10216

Pump Details:

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
grade

CIBP @10.300' (Lateral 1 Abandon) 11745 depth from KB
4300 cement top CBL
1319 sacks of cement
8-3/4 inch (OD) HOLE SIZE

Lat #2 window @ 10,200'
Whip Stock MD 16,125' ( toe up), TVD 10,779'

Open Perforations
Nisku

Lat #1 MD 16,594' TVD 10,586'

Peterson 41-13H Beaver Creek 16594 SI

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

PRE-JOB WELLBORE DIAGRAM

Location Sec-Twn-Rng Producing Horizon County & State
NENE 13-143-104 Nisku A Golden Valley, ND

-

-



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-033-00264

KB Elevation: 2616
GL Elevation: 2603

Spud Date: 7/17/06
Completion Date: 12/7/06 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10779 K-55 grade
MD: 16594 1573 depth from KB

Last PBTD: 16594 0 cement top SELECT HERE
470 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally Pony 10.00 10
Length Depth 1" S-88 3075.00 3085

KB 13 13 7/8" S-88 3225.00 6310
2-7/8" 10,100 10113 3/4" S-88 3400.00 9710

TAC - 5-1/2" 3 10116 K-Bar - 1-1/2" 400.00 10110
2-7/8" 65 10181 On/Off Tool 2.00 10112

SN 1 10182 Patco 3.00 10115
MA 33 10215 Pump 28.00 10143
BP 1 10216 10143

10216 10143
10216

10216

10216

10216

10216

Pump Details:

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
grade

CIBP @10.300' (Lateral 1 Abandon) 11745 depth from KB
CIBP @ 10,175' 4300 cement top CBL

CIBP @ 10,150' 1319 sacks of cement
8-3/4 inch (OD) HOLE SIZE

Lat #2 window @ 10,200'
Whip Stock MD 16,125' ( toe up), TVD 10,779'

Open Perforations
Nisku

Lat #1 MD 16,594' TVD 10,586'

Peterson 41-13H Beaver Creek 16594 SI
Location Sec-Twn-Rng Producing Horizon County & State

NENE 13-143-104 Nisku A Golden Valley, ND

POST-JOB WELLBORE DIAGRAM

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

-

-
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MOI 33‐19 TA Procedure 

1. File Form 4’s to get approval from NDIC to get well status changed from Abandoned to 

Temporarily Abandoned. (Form’s will be filed no later than July 1, 2020)  

2. Move in and rig‐up workover rig 

3. Pull out of hole with Packer and Tubing 

4. Move in and rig‐up Wireline 

5. Run in hole with cast iron bridge plug and set at +/‐ 9,900’ to isolate Bakken lateral. 

6. Pressure test casing to 1,000 psi for 15 minutes with NDIC Witness 

7. Run in hole with tubing and rods above cast iron bridge plug 

8. Rig down and move out 

9. File necessary forms post work to bring well into TA status and compliance 

Our goal is to TA and perform state‐witnessed MIT on the well by July 31st, 2020. (this date is subject to 

the NDIC’s willingness to approve the TA forms within a timely manner)  

   



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-053-01459

KB Elevation: 2608
GL Elevation: 2585

Spud Date: 3-24-88
Completion Date: 6/8/88 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10797 K-55 grade
MD: 12713 2004 depth from KB

Last PBTD: 12713 0 cement top SELECT HERE
495 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally
Length Depth

KB 23 23
2-7/8" 9,358 9381

TAC 3 9384

2-7/8" 62 9446

SN 1 9447

MA 39 9486

BP 1 9487

9487

9487

9487

9487

9487

9487

Pump Details:

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
N-80 & P-110 & K-55 grade

11200 depth from KB
5210 cement top SELECT HERE

252 bbls cement
8-3/4 inch (OD) HOLE SIZE

5-1/2" Perforated Casing - Bakken, 12,712' MD.

MOI 33-19 Bicentennial 12713 SI

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

PRE-JOB WELLBORE DIAGRAM

Location Sec-Twn-Rng Producing Horizon County & State
NWSE 19-145-103 Bakken McKenzie, ND

-



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-053-01459

KB Elevation: 2608
GL Elevation: 2585

Spud Date: 3-24-88
Completion Date: 6/8/88 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10797 K-55 grade
MD: 12713 2004 depth from KB

Last PBTD: 12713 0 cement top SELECT HERE
495 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally
Length Depth

KB 23 23
2-7/8" 9,358 9381

TAC 3 9384

2-7/8" 62 9446

SN 1 9447

MA 39 9486

BP 1 9487

9487

9487

9487

9487

9487

9487

Pump Details:

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
N-80 & P-110 & K-55 grade

11200 depth from KB
5210 cement top SELECT HERE

252 bbls cement
CIBP @ 9,900' 8-3/4 inch (OD) HOLE SIZE

5-1/2" Perforated Casing - Bakken, 12,712' MD.

NWSE 19-145-103 Bakken McKenzie, ND

POST-JOB WELLBORE DIAGRAM

MOI 33-19 Bicentennial 12713 SI
Location Sec-Twn-Rng Producing Horizon County & State

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

-



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

 

MOI 24‐1H TA Procedure 

1. File Form 4’s to get approval from NDIC to get well status changed from Abandoned to 

Temporarily Abandoned. (Form’s will be filed no later than July 1, 2020)  

2. Move in and rig‐up workover rig 

3. Pull out of hole with Packer and Tubing 

4. Move in and rig‐up Wireline  

5. Run in hole with cast iron bridge plug and set at +/‐ 9,950’ to isolate Bakken lateral. 

6. Dump 5 sx cement on top of Cast iron bridge plug at +/‐ 9,950’ 

7. Run in hole with Cement Retainer and set at +/‐ 9,300’ to isolate Madison Perforations. 

8. Pressure test casing to 1,000 psi for 15 minutes with NDIC Witness 

9. Run in hole with tubing and rods above Cement Retainer 

10. Rig down and move out 

11. File necessary forms post work to bring well into TA status and compliance 

Our goal is to TA and perform state‐witnessed MIT on the well by July 31st, 2020. (this date is subject to 

the NDIC’s willingness to approve the TA forms within a timely manner)  

   



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-007-01173

KB Elevation: 2391
GL Elevation: 2372

Spud Date: 6/23/89
Completion Date: 8-9-89 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10508 K-55 grade
MD: 12248 1820 depth from KB

Last PBTD: 12248 0 cement top SELECT HERE
643 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally
Length Depth

KB 19 19
2-7/8" 9,358 9377

Packer 7 9385

2-7/8" 31 9416

SN 1 9417

9417

9417

9417

9417

9417

9417

9417

9417

Pump Details:

Madison Perforations
9318 Top (MD)
9324 Bottom (MD)

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
N-80 & P-110 & K-55 grade

10832 depth from KB
4315 cement top CBL
1600 sacks of cement
8-3/4 inch (OD) HOLE SIZE

5-1/2" Perforated Casing - Bakken, 12,248' MD.

PRE-JOB WELLBORE DIAGRAM

Location Sec-Twn-Rng Producing Horizon County & State
SESW 1-143-102 Bakken Billings, ND

MOI 24-1H Elkhorn Ranch 12,248' SI

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

-



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-007-01173

KB Elevation: 2391
GL Elevation: 2372

Spud Date: 6/23/89
Completion Date: 8-9-89 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10508 K-55 grade
MD: 12248 1820 depth from KB

Last PBTD: 12248 0 cement top SELECT HERE
643 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally
Length Depth

KB 19 19
2-7/8" 9,250 9269

9269

9269

9269

9269

9269

9269

9269

9269

9269

9269

9269

Pump Details:
Cement Retainer @9,300'

Madison Perforations
9318 Top (MD)
9324 Bottom (MD)

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
N-80 & P-110 & K-55 grade

10832 depth from KB
4315 cement top CBL
1600 sacks of cement
8-3/4 inch (OD) HOLE SIZE

CIBP @ 9,950' w/ 5 sx cement

5-1/2" Perforated Casing - Bakken, 12,248' MD.

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status
MOI 24-1H Elkhorn Ranch 12,248' SI
Location Sec-Twn-Rng Producing Horizon County & State

SESW 1-143-102 Bakken Billings, ND

POST-JOB WELLBORE DIAGRAM

-



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

 

Van Eeckhout 21‐16 TA Procedure 

1. File Form 4’s to get approval from NDIC to get well status changed from Abandoned to 

Temporarily Abandoned. (Form’s will be filed no later than July 1, 2020)  

2. Move in and rig‐up workover rig 

3. Pull out of hole with Packer and Tubing 

4. Move in and rig‐up Wireline 

5. Run in hole with cast iron bridge plug and set at +/‐ 7,375’. 

6. Pressure test casing to 1,000 psi for 15 minutes with NDIC Witness 

7. Run in hole with tubing and rods above CIBP 

8. Rig down and move out 

9. File necessary forms post work to bring well into TA status and compliance 

Our goal is to TA and perform state‐witnessed MIT on the well by July 31st, 2020. (this date is subject to 

the NDIC’s willingness to approve the TA forms within a timely manner)  

   



Prepared Date: 6/4/2020

Prepared By: Joshua Raburn

General Info

API #: 33-061-00381

KB Elevation: 2065
GL Elevation: 2051

Spud Date: 4-29-89
Completion Date: 5-22-89 Surface Casing

9-5/8" inch (OD)
36 # (weight)

TVD: 7650 grade
MD: 7650 845 depth from KB

Last PBTD: 7600 Surface cement top Visual Returns
460 sacks of cement

inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Production Casing
5-1/2 inch (OD)
17/20 # (weight)

TAC grade
7650 depth from KB
6300 cement top

750 sacks of cement
8-3/4" inch (OD) HOLE SIZE CBL

Perforations
7400' Top
7422' Bottom

2 SPF
.45" Size

Van Eeckhout 21-16 Plaza 7650 Down

Foundation Energy Management, LLC
PRE-JOB WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

PRE-JOB WELLBORE DIAGRAM

Location Sec-Twn-Rng Producing Horizon County & State
505 FNL 1905 FWL NENW16-152-88 Madison Mountrail, ND

-



Prepared Date: 6/4/2020

Prepared By: Joshua Raburn

General Info

API #: 33-061-00381

KB Elevation: 2065
GL Elevation: 2051

Spud Date: 4-29-89
Completion Date: 5-22-89 Surface Casing

9-5/8" inch (OD)
36 # (weight)

TVD: 7650 grade
MD: 7650 845 depth from KB

Last PBTD: 7600 Surface cement top Visual Returns
460 sacks of cement

inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Production Casing
5-1/2 inch (OD)
17/20 # (weight)

grade
7650 depth from KB
6300 cement top

750 sacks of cement
8-3/4" inch (OD) HOLE SIZE CBL

CIBP @ 7,350'
Perforations

7400' Top
7422' Bottom

2 SPF
.45" Size

505 FNL 1905 FWL NENW16-152-88 Madison Mountrail, ND

POST-JOB WELLBORE DIAGRAM

Van Eeckhout 21-16 Plaza 7650 Down
Location Sec-Twn-Rng Producing Horizon County & State

Foundation Energy Management, LLC
POST-JOB WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

-



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

 

MOI 41‐27H TA Procedure 

1. File Form 4’s to get approval from NDIC to get well status changed from Abandoned to 

Temporarily Abandoned. (Form’s will be filed no later than July 1, 2020)  

2. Move in and rig‐up workover rig 

3. Pull out of hole with Packer and Tubing 

4. Move in and rig‐up Wireline  

5. Run in hole with cast iron bridge plug and set at +/‐ 9,550’. 

6. Pressure test casing to 1,000 psi for 15 minutes with NDIC Witness 

7. Run in hole with tubing and rods above CIBP 

8. Rig down and move out 

9. File necessary forms post work to bring well into TA status and compliance 

Our goal is to TA and perform state‐witnessed MIT on the well by July 31st, 2020. (this date is subject to 

the NDIC’s willingness to approve the TA forms within a timely manner)  

   



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-007-01161

KB Elevation: 2178
GL Elevation: 2160

Spud Date: 10/20/88
Completion Date: 11/17/04 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10408 K-55 grade
MD: 15313 1573 depth from KB

Last PBTD: 15513 0 cement top SELECT HERE
470 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally Pony 25.00 25
Length Depth 1" S-88 3000.00 3025

KB 18 18 7/8" S-88 3250.00 6275
2-7/8" 9,446 9464 3/4" S-88 2825.00 9100

TAC - 5-1/2" 3 9467 K-Bar - 1-1/2" 400.00 9500
2-7/8" 62 9529 On/Off Tool 2.00 9502

SN 1 9530 Patco 3.00 9505
MA 48 9578 Pump 28.00 9533
BP 1 9579 9533

9579 9533
9579

9579

9579

9579

9579

Pump Details:

Squeezed Perforations (Madison)
9065 Top (MD)
9015 Bottom (MD)

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
N-80 & P-110 & K-55 grade

CIBP @ 9,709 w/ 5 sx 11706 depth from KB
Whipstock @9,582' 4315 cement top CBL

1539 sacks of cement
8-3/4 inch (OD) HOLE SIZE

Lat #1 window @ 9582'
Whip Stock MD 15,313' ( toe up), TVD 10,406'

Open Perforations
Nisku

5-1/2" Perforated Casing - Bakken, 11,706' MD.

PRE-JOB WELLBORE DIAGRAM

Location Sec-Twn-Rng Producing Horizon County & State
NENE 27-143-102 Nisku A Billings, ND

MOI 41-27H Roosevelt 15,445' PR

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

-

-



Prepared Date: 6/8/2020

Prepared By: Josh Raburn

General Info

API #: 33-007-01161

KB Elevation: 2178
GL Elevation: 2160

Spud Date: 10/20/88
Completion Date: 11/17/04 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 10408 K-55 grade
MD: 15313 1573 depth from KB

Last PBTD: 15513 0 cement top SELECT HERE
470 sacks of cement

12-1/4 inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Rod Design
length depth

Tubing Tally Pony 25.00 25
Length Depth 1" S-88 3000.00 3025

KB 18 18 7/8" S-88 3250.00 6275
2-7/8" 9,446 9464 3/4" S-88 2825.00 9100

TAC - 5-1/2" 3 9467 K-Bar - 1-1/2" 400.00 9500
2-7/8" 62 9529 On/Off Tool 2.00 9502

SN 1 9530 Patco 3.00 9505
9530 Pump 28.00 9533
9530 9533
9530 9533
9530

9530

9530

9530

9530

Pump Details:

Squeezed Perforations (Madison)
9065 Top (MD)
9015 Bottom (MD)

Pumping Unit Details:

Production Casing
5-1/2 inch (OD)

Well Notes: 17-23 # (weight)
N-80 & P-110 & K-55 grade

CIBP @ 9,709 w/ 5 sx 11706 depth from KB
Whipstock @9,582' CIBP @ 9,550' 4315 cement top CBL

1539 sacks of cement
8-3/4 inch (OD) HOLE SIZE

Lat #1 window @ 9582'
Whip Stock MD 15,313' ( toe up), TVD 10,406'

Open Perforations
Nisku

5-1/2" Perforated Casing - Bakken, 11,706' MD.

Foundation Energy Management, LLC
WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status
MOI 41-27H Roosevelt 15,445' PR

Location Sec-Twn-Rng Producing Horizon County & State
NENE 27-143-102 Nisku A Billings, ND

POST-JOB WELLBORE DIAGRAM

-

-



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

 

Tvedt 42‐3‐I TA Procedure 

1. File Form 4’s to get approval from NDIC to get well status changed from Abandoned to 

Temporarily Abandoned. (Form’s will be filed no later than July 1, 2020)  

2. Move in and rig‐up workover rig 

3. Pull out of hole with Packer and Tubing 

4. Move in and rig‐up Wireline 

5. Run in hole with cast iron bridge plug and set at +/‐ 7,350’. 

6. Pressure test casing to 1,000 psi for 15 minutes with NDIC Witness 

7. Run in hole with tubing above CIBP 

8. Rig down and move out 

9. File necessary forms post work to bring well into TA status and compliance 

Our goal is to TA and perform state‐witnessed MIT on the well by July 31st, 2020. (this date is subject to 

the NDIC’s willingness to approve the TA forms within a timely manner)  

   



Prepared Date: 6/4/2020

Prepared By: Joshua Raburn

General Info

API #: 33-061-00365

KB Elevation: 2108
GL Elevation: 2094

Spud Date: 5-26-88
Completion Date: 6-9-88 Surface Casing

9-5/8" inch (OD)
36 # (weight)

TVD: 7453 grade
MD: 7453 808 depth from KB

Last PBTD: 7488 Surface cement top Visual Returns
435 sacks of cement

12-1/4" inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Production Casing
5-1/2 inch (OD)
17/20 # (weight)

grade
7540 depth from KB
4000 cement top

645 sacks of cement
8-3/4" inch (OD) HOLE SIZE CBL

Packer 7300'

Perforations
7356' Top
7398' Bottom

4 SPF
.45" Size

PRE-JOB WELLBORE DIAGRAM

Location Sec-Twn-Rng Producing Horizon County & State
2250 FNL 505 FEL SENE3-152-88 Madison Mountrail, ND

Tvedt 42-3-I Wabek 7540 Down

Foundation Energy Management, LLC
PRE-JOB WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

-



Prepared Date: 6/4/2020

Prepared By: Joshua Raburn

General Info

API #: 33-061-00365

KB Elevation: 2108
GL Elevation: 2094

Spud Date: 5-26-88
Completion Date: 6-9-88 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 7453 0 grade
MD: 7453 808 depth from KB

Last PBTD: 7488 Surfa cement top Visual Returns
435 sacks of cement
12-1/4inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)
6.5 # (weight)
L-80 grade

Production Casing
5-1/2 inch (OD)
17/20# (weight)
0 grade
7540 depth from KB
4000 cement top
645 sacks of cement
8-3/4 inch (OD) HOLE SIZE CBL

CIBP @ 7,350'
Perforations

7356' Top
7398' Bottom
4 SPF
.45" Size

Foundation Energy Management, LLC
POST-JOB WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status
Tvedt 42-3-I Wabek 7540 Tvedt 42-3-I

Location Sec-Twn-Rng Producing Horizon County & State
2250 FNL 505 FEL SENE3-152-88 Madison Mountrail, ND

POST-JOB WELLBORE DIAGRAM

-



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

 

Bangen 44‐3‐I TA Procedure 

1. File Form 4’s to get approval from NDIC to get well status changed from Abandoned to 

Temporarily Abandoned. (Form’s will be filed no later than July 1, 2020)  

2. Move in and rig‐up workover rig 

3. Pull out of hole with Packer and Tubing 

4. Move in and rig‐up Wireline 

5. Run in hole with cast iron bridge plug and set at +/‐ 7,350’. 

6. Pressure test casing to 1,000 psi for 15 minutes with NDIC Witness 

7. Run in hole with tubing above Cast iron bridge plug 

8. Rig down and move out. 

9. File necessary forms post work to bring well into TA status and compliance by  

Our goal is to TA and perform state‐witnessed MIT on the well by July 31st, 2020. (this date is subject to 

the NDIC’s willingness to approve the TA forms within a timely manner)  

   



Prepared Date: 6/4/2020

Prepared By: Joshua Raburn

General Info

API #: 33-061-00369

KB Elevation: 2098
GL Elevation: 2084

Spud Date: 6-28-88
Completion Date: 7-13-88 Surface Casing

9-5/8" inch (OD)
36 # (weight)

TVD: 7594 grade
MD: 7594 801 depth from KB

Last PBTD: 7551 Surface cement top Visual Returns
435 sacks of cement

13-1/2" inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)

6.5 # (weight)
L-80 grade

Production Casing
5-1/2 inch (OD)
17/20 # (weight)

grade
7593 depth from KB
4020 cement top

665 sacks of cement
8-3/4" inch (OD) HOLE SIZE CBL

Packer 7300'

Perforations
7354 Top
7379 Bottom

4 SPF
.45" Size

7384 Top

7390 Bottom

4 SPF

.45" Size

Bangen 44-3-I Wabek 7594 Down

Foundation Energy Management, LLC
PRE-JOB WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

PRE-JOB WELLBORE DIAGRAM

Location Sec-Twn-Rng Producing Horizon County & State
565 FSL 1000 FEL SESE3-152-88 Madison Mountrail, ND

-



Prepared Date: 6/4/2020

Prepared By: Joshua Raburn

General Info

API #: 33-061-00369

KB Elevation: 2098
GL Elevation: 2084

Spud Date: 6-28-88
Completion Date: 7-13-88 Surface Casing

9-5/8 inch (OD)
36 # (weight)

TVD: 7594 0 grade
MD: 7594 801 depth from KB

Last PBTD: 7551 Surfa cement top Visual Returns
435 sacks of cement
13-1/ inch (OD) HOLE SIZE

Tubing Detail
2-7/8 inch(OD)
6.5 # (weight)
L-80 grade

Production Casing
5-1/2 inch (OD)
17/20# (weight)
0 grade
7593 depth from KB
4020 cement top
665 sacks of cement
8-3/4 inch (OD) HOLE SIZE CBL

CIBP @ 7,350'
Perforations

7354 Top
7379 Bottom
4 SPF
.45" Size

7384 Top

7390 Bottom

4 SPF

.45" Size

565 FSL 1000 FEL SESE3-152-88 Madison Mountrail, ND

POST-JOB WELLBORE DIAGRAM

Bangen 44-3-I Wabek 7594 Tvedt 42-3-I
Location Sec-Twn-Rng Producing Horizon County & State

Foundation Energy Management, LLC
POST-JOB WELLBORE DIAGRAM

Well / Battery Prospect Name Total Depth Current Status

-



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

Reclamation procedure for Van Eeckhout 34-5 

1. Pull all fluids out of tanks (completed) 

2. Remove all tanks, equipment and surface lines 

3. Flush all underground lines, cut and cap 

4. Remove power lines to end of location  

5. Scrap all material off location and rebuild to natural contours 

6. Seed location according to landowners wishes 

7. Completion date scheduled for August 31st, 2020. 

   



SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4 
1NDusTR1AL coMM1ss1ON oF NORTH DAKOTA Received 
OIL AND GAS DIVISION 

600 EAST BOULEVARD DEPT 405 

BISMARCK, ND 58505-0840 SEP 1 3 2019 
SFN 5749 (03-2018) 

ND Oil & Gas Division 
PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. 

PLEASE SUBMIT THE ORIGINAL. 

• Notice of Intent I Approximate Start Date 

Ill Report of Work Done I Date Work Completed 

August 10, 2019 

• Drilling Prognosis • 
• Redrilling or Repair • 
• Casing or Liner • 
Ill Plug Well • 
• Supplemental History • 
• Temporarily Abandon • 
• Other 

IWell File No. 
12980 

Spill Report 

Shooting 

Acidizing 

Fracture Treatment 

Change Production Method 

Reclamation 

Well Name and Number 24-HOUR PRODUCTION RATE 

Van Eeckhout 34-5 Before 

Footages Oil 
595 F S L 2047 F E 

IQtr-Qtr I Section 
L SW-SE 5 

I Township 
152 N 

!Range 
88 w Water 

Field 

Plaza 

Name of Contractor(s) 
King Pinn Trucking Rig #3 

Address 
2693 1st Street S 

Plugging Detail 

I Pool 
Madison 

!County 
Mountrail 

ICity 

Dickinson 

DETAILS OF WORK 

Set CICR at 7420' , Sting in and pump 100 sx of class G neat cement 
Pressure test casing to 1000 psi for 15 minutes. Good test 

Gas 

'

State 
ND 

Place balance plug ( Dakota ) from 4200' to 3800' by pumping 50 sx class G neat cement 
Perf at 1650' 
Set CICR at 1605' and pumped 100sx of class G neat cement 
perfed at 60' 
pumped 30 sx class G neat cement down 5 1/2 casing and circulated up to surface. 
Saw cement visual returns at surface 
Cut, capped and welded ID plate 4' below plow depth. 

Company 

Bbls 

Bbls 

MCF 

After 

Oil 

Water 

Gas 

I
Zip Code 

58601 

Foundation Energy Management 
!Telephone Number 
(918) 526-5519 FOR STATE USE ONLY 

Address 

15 East 5th Street, Suite 1200 
EJ:l Received 0 Approved 

City !State IZip Code 
Tulsa OK 74103 

Date 

q-~ ---\ 
Signature ~- ;3,r-- Printed Name 

Sean Berzas 
By 

Title Date 
D&C Manager September 9, 2019 Tille Field Supervisor 

Email Address 
sberzas@fou ndationenergy .com 

Bbls 

Bbls 

MCF 

Abeard
Typewritten Text
Submitted electronically in Northstar, doc #7692



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

 

Maps and Pictures of Well Site Locations  
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Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

MOI 24‐1H 
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Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

Van Eeckhout 21‐16 
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Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

Van Eeckhout 34‐5 

 

 

 

 

 

I 

T153N R88W r, 

aza 

rJj 

== 

5 4 

VAN EECKHOUT 
z 

s: Q) 

z 34-5 ~ 
,. 41sl SI MW 41st "51 NW - 1.:! 
<: 

~ "' .t: 
T152N R88W lfi z 

"' !; 
<;I: 
.c 
v cs, 

3143 

7 6 



Foundation Energy Management LLC      1775 Sherman Street     Suite 1800      Denver CO 80203    Office: (303)‐244‐8110      Fax: (303)‐861‐0604  

 

MOI 41‐27H 
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Bangen U.T. State 31‐2 
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Tvedt 42‐3‐1 
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Kadrmas, Bethany R.

From: Doug Ward <Doug@mcraehenry.com>
Sent: Monday, June 8, 2020 2:46 PM
To: Kadrmas, Bethany R.
Subject: Confiscation Hearing Document for McRae & Henry Testimony
Attachments: Bratcher_1_7_NDIC_hearing20200610.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms. Kadrmas – The attached PDF document is McRae & Henry’s basis for its testimony at the NDIC Confiscation Hearing 
to be held on June 9, 2020. 
 
Thank you for your assistance. 
 
Best regards, 
Douglas M. Ward 
McRae & Henry, Ltd. 
350 Indiana, Suite 720 
Golden, Colorado 80401 
303 623-5999 
 



BRATCHER 1-7 NDIC June 2020 Hearing 
 
OVERVIEW 

 Property contains two wells:  Bratcher 1-7 (File No. 11000), Bratcher 12-9 (File No. 10139) 
 The Bratcher 12-9 produces oil, gas and water. 
 Well nominated for confiscation:  Bratcher 1-7 (File No. 11000) 
 Current status of the Bratcher 1-7 is shut in. 
 It has been shut in since July 2016 when the well got a frack hit from Statoil (now known as 

Equinor) fracking nearby horizontal wells. 
 
RECENT CHRONOLOGY 

1. On June 2, 2020 SITP was 600 PSI.  The SICP was 550 PSI. 
2. The well was opened to stock tanks for a flow test. 
3. The well stopped flowing in thirty minutes. 
4. Recovery was a trace of oil and 1.67 BSW. 
5. McRae & Henry believes the well is incapable of commercial production even should oil prices 

return to $60 (+/-) per BBL. 
6. Therefore, it is McRae & Henry’s intent to submit to the NDIC a proposal for approval to P&A the 

well. 
7. The proposal will be submitted by July 10, 2020. 
8. Once approved by the NDIC McRae & Henry will move a workover rig onto the well and 

commence P&A operations. 
9. McRae & Henry has the necessary funds to plug and abandon the well. 



1

Kadrmas, Bethany R.

From: Tabor, David
Sent: Tuesday, June 9, 2020 3:57 PM
To: Kadrmas, Bethany R.
Subject: FW: Bratcher #1-7, Lease 11000
Attachments: BRN3C2AF4A3EC21_000588.pdf

 
 

David Tabor 
Field Supervisor 
 
701.328.8020 (o) • adtabor@nd.gov • www.dmr.nd.gov  
 

 
 

From: Kimberley Wyman <kim@mcraehenry.com>  
Sent: Monday, May 18, 2020 12:15 PM 
To: Tabor, David <adtabor@nd.gov> 
Cc: Sonny Wyman <sonny@mcraehenry.com>; Steve Collins (SCollins@FiveStates.com) <SCollins@FiveStates.com>; 
Doug Ward <Doug@mcraehenry.com>; Beth Prueitt <beth@mcraehenry.com>; Geary Trigleth 
<G.Trigleth@panamop.com> 
Subject: Bratcher #1‐7, Lease 11000 
 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

David, 
 
Following up on or phone tag last week, allow me to explain our quandary on the subject well: 
 
As you know, McRae & Henry, Ltd. (“M&H”) attempted to sell this well and others to High Plains Operating, LLC (“HPO”) 
effective 12/1/19.  Following our sale, HPO has nearly fallen off the face of the planet: although they took custody of our 
property files and paid the pittance of a sales price we agreed to, they have still not acquired a bond or sent in the Form 
15 to your office, the North Dakota Industrial Commission (“NDIC”).   
 
As you also know, not knowing of our ‘sale’ of this well, the NDIC advised M&H in March that we would be required to 
post a $180,000 bond on this well to ensure that it would be plugged. 
 
In light of the failed sale, and in order to be a diligent operator, as we have been in North Dakota for thirty‐three years, 
M&H would like to proceed with the beginning steps of either plugging the well or seeing if it might possibly be returned 
to production.  We are hesitant to do so, however, because we did provide a multi‐well Assignment and a multi‐well 
Form 15 to HPO.  We hope you can understand our quandary.  We offered them the opportunity to rescind the sale in 
toto by our April 23, 2020 Letter Agreement (copy attached), but par for the course we received no reply.  
 

NOITII 

Dakota I Mineral Ruourcu 
IILl!IIMIIIV-. 



2

Mr. Geary Trigleth, the principal of HPO, does not return telephone calls in our experience.  He sometimes returns 
emails, and will state that he will call the following day.  He also states that he will have the necessary funding in ‘two 
weeks’.  ‘Tomorrow’ and ‘in two weeks’ are continuously rolling dates, he’s like Little Orphan Annie that way. 
 
M&H will proceed with taking the next steps to either plug the well or return it to production, as the well operator, if we 
can get written confirmation from the NDIC that you recognize us as operator and that you will NOT recognize HPO as 
the recipient of our “sale”.  Although we can secure the $180,000 bond, the 95% working interest owner in the well has 
asked if we could please spend the ~$7,300 premium instead on plugging/restoration costs on this well we thought we’d 
sold.   
 
We appreciate your consideration of this request. 
 
Kim Wyman, 
Vice President 
 

Kimberley (“Kim”) Wyman | McRae & Henry, Ltd. 
350 Indiana St., Ste. 720,  Golden CO 80401-6581 
 303-623-5999 | 303-623-0903 | Kim@McRaeHenry.com 
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Mr. Geary Trigleth and 
High Plains Operating, LLC 
3 Armstrong Dr., Ste. 20 
Frisco, TX 75034 

Geary: 

350 Indiana Street, Suite 720 
Golden, Colorado 80401-6581 

Via Federal Express 
April 23, 2020 

RE: Bratcher # 1-7 and# 12-9 
and MPI # 14- 13 wells 
McKenzie & Billings/ND 
Sale effective 12/1119 

Inasmuch as you (individually and/or on behalf or High Plains Operating, LLC) have 
been unable to consummate the captioned sale by obtaining the necessary bonding, we find it 
necessary to rescind the sale as to the above wells, effective May 1, 2020. 

We now consider the originals of NDIC Form 15, Notice <?/Trans.fer of Oil & Gas Wells 
that we sent you over ninety days ago Null and Void, as to the three wells shown above, and by 
copy of this letter to the North Dakota Industrial Commission and Concord Energy we are 
advising them of this status. Neither of the county-form Assignments have been placed of 
record. 

Because of the • losf five (5) months waiting for your consummation, we feel it best that 
we both agree that all overhead. billings. invoices and revenues pertinent lo operations and the 
interests intended (<Jr sale between December 1. 2019 and April 30. 2020 will be considered 
vow·s. All overhead. billings. invoices and revenues pertinent to operations and the interests 
intended for sale afier Mav 1. 2020 will be considered ours. You wil l need to return our 
property files to us at your expense, and sign below to evidence your agreement to these terms. 

Because the remaining prope11y that we had sold you, the Hansen State #23-1 6 in Dunn 
County/ND was sold at the EnergyNet auction, that well will not be rescinded as long as vou 
secure bonding for it bv the end of April 2020. Otherwise that sale too will need to be 
reversed. 

Th.is is the only way we believe we can move fo rward without legal action against you 
due to your noncompliance, Geary. You may contact me at doug@.mcraehenrv.com. Either Mr. 
Steve Collins or I will be contacting you Friday to discuss this matter more thoroughly. You may 
return one original of this letter to me by emai l, sir. 

Cc: Steve Collins, Five States 
K im Wyman, M&H 
John Crawford 
David Tabor, NDIC 

Main (303) {;~~ 9{,lal I, Concord Fax (303) 623-0903 email : - --=D=-0=1,,..1g:;,.-_ @mcraehenry.corr 
(name) 



Mr. Geary Trigleth, and 
High Plains Operating, LLC 
April 23, 2020 
Page Two 

The above terms and conditions are Agreed to and 
Accepted this ___ day of April, by: 

Mr. Geary Trigleth, individually and on behalf of 
High Plains Operating, LLC: 

Geary Trigleth 



~-------E_N_E_R_G_Y_O_PE_RA _ _ T_IN_G_ c_o_M_P_AN_ Y_ ,_I_N_c_. _ _______ _ 

June 10, 2020 

7 11 4 W. Jefferson Ave .. Suite 206 
Lakewood. CO 80235 

303-969-9610 
FAX: 303-969-9644 

North Dakota Industrial Commission 
Oil and Gas Division 
600 E. Boulevard Ave., Dept 405 
Bismarck, ND 58505-0840 

Re: Berenergy Corporation 
Confiscation Hearing 
Case No. 28495 

Dear Sirs: 

On behalf of Berenergy Corporation (BEC) attached herewith is the pertinent information for 
four wells listed on the North Dakota Industrial Commission (NDIC) list for Consideration of 
Confiscation Wells. Please note that all of these wells are contained within Secondary Recovery 
Units currently being waterflooded. While current oil prices cannot justify the return to 
production of these wells, BEC contends that these wells represent an asset to their respective 
units in the form of future potential utility wells. The Kunkel #3 well is located in the Glenburn 
North Madison Unit (GNMU) and is approved by the NDIC for conversion to water injection. It is 
anticipated that its conversion will occur with the improvement of oil price. The Pleasant 
Madison Unit (PMU) wells are located on the downdip edge of the Pleasant Field and would 
provide an opportunity to implement a line-drive pattern to the waterflood. BEC has submitted 
an application to the NDIC to convert the Bruce #8-12 (located just NE of the Bruce #10-12) to 
water injection. Should that conversion demonstrate success, the conversion of additional wells 
would be justified. 

Please be advised that BEC, as operator of the GNMU and PMU, would be able to obtain single
well bonds for full plugging and reclamation costs as per NDIC requirement. 

In summary, Berenergy Corporation believes that the wells listed on the NDIC Confiscation List 
should not be confiscated, as the wells may have future value and use as utility wells within the 
Pleasant Madison and Glenburn North Madison waterflood units. 

&c?lu 
Dan Hall 
Energy Operating Company, Inc. 

Cc: RMG, JRW 



BERENERGY CORPORATION 

EXHIBIT PRESENTED TO NORTH DAKOTA INDUSTRIAL COMMISSION 

CONFISCATION HEARING 

JUNE 10, 2020 

GLENBURN NORTH MADISON UNIT 

WELL NAME I FIELD I CURRENT STATUS I LAST PRODUCTION TEST I DATE OF TEST I SHUT-IN DATE I COMMENTS 

Kunkel #3 GNMU Shut-in 3.5 BOPD + 766 BWPD Aug 2017 9/3/2017 ESP needs rep lacement. Well should be capable of producing 15 BOPD and 1000 

BWPD. Well is also approved by NDIC to convert to injection. Estimated LOE: 

$11,024/month* . Oil price required to cover LOE: $29.61/bbl. Oil price required to 

provide one-year payout for replacement of ESP** : $56.47 /bbl 

* Estimated LOE is the sum of base field LOE ($2959/mo/well) + electricity ($0.22/bbl of fluid produced)+ chemical($ 2.80/ BO produced). 

** ESP replacement estimated at $120,000. 

PLEASANT MADISON UNIT 

WELL NAME I FIELD I CURRENT STATUS I LAST PRODUCTION TEST I DATE OF TEST I SHUT-IN DATE I COMMENTS 

Aarhus #4-12 I PMU Shut-in 1.0 BOPD + 179 BWPD Mar 2013 1/26/2015 ~ imated LOE: $2,795/month*. Oil price required to cover LOE: $117.74/bbl 
Aarhus #16-2 PMU Shut-in 1.9 BOPD + 366 BWPD Jul 2013 10/25/2014 Estimated LOE: $4,795/month* . Oil price required to cover LOE: $106.31/bbl 

~ . 
Bruce #10-12 PMU Shut-in 0.9 BOPD + 104 BWPD Oct 2012 4/28/2015 Estimated LOE: $1,997/month*. Oil price required to cover LOE: $93.47/bbl 

* Estimated LOE is the sum of base field LOE ($392/mo/well) + lease operator ($320/mo/well) + chemical ($168/month/well for emulsion breaker) 

+ electricity ($0.35/bbl offluid produced). 
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GREAT AMERICAN ROYALTIES, INC. 

NDIC Oil & Gas Division-

I received the enclosed letter from Field Supervisor David Tabor on May 7,2020 and immediately 

made plans to return the Hiltabrand 13-23 to production. 

I received the notice of Confiscation Hearing on May 21,2020. 

At the end of May 2020 we returned the Hiltabrand 13-23 to production, please see attached 

Form 5, and will produce the Well on a limited basis until oil prices recover. 

The reason the Hiltabrand 13-23 lapsed into AB status was my ignorance of NDCC Section 

38-08-04(1)(a)(12}, and I will assure you it will not lapse into AB status again. 

Respectfully, Jerrad Ballantyne 701-263-1555 

JBallantyne69@gmail.com 



OIL PRODUCTION REPORT - FORM 5 
INDUSTRIAL COMMISSION OF NORTH DAKOTA 

OIL AND GAS DIVISION 

of 1 

600 EAST BOULEVARD DEPT 405 

BISMARCK, ND 58505-0840 • Amended 
SFN 5750 (03-2004) 

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. I For Month/Year 
PLEASE SUBMIT THE ORIGINAL. 05/2020 
Field rool 
HULSE COULEE MADISON 
Operator Telephone Number 
GREAT AMERICAN ROYAL TIES, INC. (701) 263-1555 
Address icily State IZipCode 
POBOX401 WESTHOPE ND 58793 

Stored 
Stored And/Or 

Well And/Or Meter Clean Oil BS&W Lease Runs This Meter Water 

File Reading First Prod. Days Drawn Use Month Reading End Prod. 

Well Name and Number Number of Month (Bbls) Prod. (Bbls} (Bbls} (Bbls) of Month (Bbls) 

BLUE STREAK 21-26 11398 16 4 2 0 20 110 
HILTABRAND 11-23 12483 35 7 2 0 42 102 
HILTABRAND 13-23 6336 12 2 2 0 14 241 

Comments 

I hereby swear or affirm that the information provided is true, complete and correct as determined from all available records. !Date 
06/03/2020 

Submitters e-mail address Printed Name \Title 

balagri@srt.com Jerrad Ba\\antyne Secl1'reas 



NORTH 

Dakota I Mineral Resources 
Be Legendary.~ 

April 23, 2020 

Mr. Todd Ballantyne 
Great American Royalties, Inc . 
3 Veritas Way 
Sheridan, WY 82801 

RE: Hiltabrand 13-23, SWSW Section 23-T163N-R81 W, File #6336 

Dear Mr. Ballantyne: 

North Dakota Century Code Section 38-08-04(l)(a)(l2) states in part the Commission has 
jurisdiction for: 

The placing of wells in abandoned-well status which have not produced oil or natural 
gas in paying quantities for one year. A well in abandoned-well status must be 
promptly returned to production in paying quantities, approved by the Commission 
for temporarily abandoned status, or plugged and reclaimed within six months. If 
none of the three preceding conditions are met, the Commission may require the well 
to be placed immediately on a single-well bond in an amount equal to the cost of 
plugging the well and reclaiming the well site. In setting the bond amount, the 
Commission shall use information from recent plugging and reclamation operations. 

A review of the production records for the above captioned well indicate that this well has not 
produced oil or gas in paying quantities in over one year, therefore it is hereby placed in 
abandoned-well status. If the well is not returned to production in paying quantities, approved 
by the Commission for temporarily abandonment status, or plugged and reclaimed by October 
23, 2020, the Commission will require the well to be placed immediately on a single-well bond 

----·- -· . - in...anamount equal to. the cost-..0£.plugging the-well.and r.eclaiming.the..w.eU site. l£yo.u...faiLto
supply evidence of such bond amount by the deadline, the Commission will estimate such 
amount using information from recent operations. 

Should you have any questions regarding this matter, please contact me at 701-328-8020. 

Sin er°(Y, ~ 

avid T or 
Field Supervisor 

600 E Bovlevord Ave - Dept 405 I Bismarck, ND 58505-0840 I PHONE : 701-328-8020 I FAX: 701-328-8022 I dmr.nd.gov/oilgas 



Northwest Landowners Association 
Comments to NDIC Division of Mineral Resources 
May 10, 2020 
 
ND Industrial Commission 
Division of Mineral Resources 
Lynn Helms, Director 
100 E Calgary Ave 
Bismarck, ND 58501 
Via Email to: brkadrmas@nd.gov 
 
 
 

Re: June 10th Confiscation Hearing Testimony of Northwest Landowners         
Association in Case No. 28495 

 
Dear Division of Mineral Resources: 
 
Northwest Landowners Association (“NWLA”) writes to provide comments on the June 10th,            
2020 confiscation hearing with case number 28495. In this case, NDIC has proposed to              
confiscate almost 400 abandoned wells and to use $33.1 million of CARES act funds to plug                
these wells. NWLA has a long history of providing input and comments to the NDIC and the                 
Legislative Assembly on issues related to bonding and reclamation. In 2016 and 2019, NWLA              
weighed in on administrative rule changes, both times expressing concern over the insufficiency             
of well bonds. In the 2019 Legislative Session, NWLA supported a bill that would require               
bonding to ensure reclamation success, and the NDIC actually testified in opposition to that,              
claiming that it had a handle on bonding and abandoned wells.  
 
Some of the wells slated for confiscation are directly on NWLA members’ land. Because this               
action will have the greatest impact on North Dakota’s landowners and will affect multiple              
NWLA members directly, NWLA is providing comments on NDIC’s proposal. 
 

I. In general, NWLA welcomes additional funds to plug wells. 
 
As a general matter, NWLA supports additional funding to plug abandoned wells and to reclaim               
wells in North Dakota. In light of the gross underfunding of the abandoned well fund and                
inadequacy of bonds to ensure that sites will be plugged and reclaimed, NWLA has little choice                
but to support NDIC’s use of CARES funds to confiscate equipment at abandoned wells and to                
plug these wells, as outlined in this proceeding. However, this support should not be taken as                
support of NDIC’s overall approach in this area. To the contrary, as discussed in this comment                
letter, the fact that NDIC had to obtain federal emergency funds is the direct result of inadequate                 
planning and is a bright-red warning signal that NDIC needs a different and more aggressive               
approach going forward. It is well-known that the oil industry is an extremely cyclical business.               
Oil booms happen, and so do busts. Planning for both is required. Indeed, NWLA has repeatedly                
expressed this concern to both the NDIC and the Legislative Assembly, but not nearly enough               
has been done to ensure that sites will be plugged and reclaimed.  
 

 

NW,~,~~rn 
NORTHWEST LANDOWNERS ASSOCIATION 

THE VOICE PROTECTING LANDOWNER RIGHTS 

across North Dakota andbeyond -
N\VLANDO\VN l<:HS.COM I 701 ·721-4258 I ~OHTI I\VES'l'I..A~DO\V~EBSASSOC: IA'l' ION@GcW\1 1,.CO.VI 



As the size of our state’s oil production capacity and total number of wells has grown, so too has                   
the potential liability of orphan abandoned wells. Currently, North Dakota has over 18,000 wells.              
More than 2,161 of those wells were listed as inactive in the most recent Director’s Cut report.                 
The number of inactive wells rose by 170 wells from February to March of 2020 alone. In a May                   
14, 2020 article, Director Lynn Helms told US News that 549 wells have been identified as                
“abandoned” in North Dakota’s oil-producing region. In this proceeding, NDIC proposes to            
confiscate approximately 368 wells, which is just a fraction of the wells that NDIC identified as                
“abandoned,” and an even smaller fraction of wells that are inactive. 
 

II. Simply plugging the wells is not enough – reclamation to restore the land to              
productive agriculture is required. 

 
In this proceeding, NDIC proposes to confiscate approximately 368 wells and to use CARES              
funds to plug these wells. That is progress, but it is not enough. Reclamation of these sites is also                   
required so that the land can be returned to productive use. NWLA has not had the chance to                  
determine the cost of reclaiming each of these sites, but in general, it is NWLA’s experience that                 
well sites that are abandoned are well sites that have been neglected. These locations often have                
had additional problems such as spills or leaks. Based on NWLA’s members’ own experiences,              
reclaiming these sites can cost hundreds of thousands of dollars. 
 

III. More transparency is needed. 
 
NWLA believes that additional transparency regarding the use of these funds is critical to ensure               
that NDIC remains accountable to the public that it serves, including landowners, and that these               
funds are expended in a thoughtful manner. NWLA specifically requests additional transparency            
in two key areas. First, NWLA has reviewed the entire case file for this Case No. 28495.                 
Nowhere in this file is there any indication as to why certain wells were chosen for confiscation                 
but other wells were not. NWLA believes that this information likely exists at NDIC. This               
information, including both the criteria developed to select the wells chosen for confiscation, as              
well as the details as to how those criteria have been applied to each well, should be made public                   
and readily accessible.  
 
Second, NWLA specifically requests a detailed accounting of how the $33.1 million federal             
dollars is spent, and a statement by well for the amount obtained from confiscation. NWLA               
would like to see figures regarding how much money is spent on each plugging and reclamation                
of each well, how many workers are involved with plugging and reclamation of each well, and                
how long this work takes, with quarterly status updates. This information should be posted              
publicly on NDIC’s website for all to see so that the public can understand exactly how these                 
funds have been expended. This, in turn, will provide valuable information that NDIC, NWLA,              
the oil industry, and other interested stakeholders can use to determine what future changes to               
bonding requirements, the abandoned well fund, etc. may be required to ensure that North              
Dakota’s well sites are fully reclaimed upon completion of oil production. Additionally, if the              
federal funding and amounts obtained through confiscation are not sufficient to plug and reclaim              
the listed wells, NWLA asks that NDIC include in its reports a statement of where the additional                 
funding comes from, whether from agency funds, the ND general fund, or another source. 



 
IV. A long-term, comprehensive plan to address orphan wells is desperately          

needed—relying on spotty one-time federal funding is not sufficient. 
 
Transparency with the use of this $33.1 million one-time funding allocation is essential because              
it provides a spring-board to long-term planning. It is a well-known problem in North Dakota               
that orphan abandoned wells are increasing in number. Landowners in particular risk becoming             
saddled with significant liabilities unless NDIC and the Legislature can develop a long-term plan              
to address this problem. In general, bonding needs to be increased, as does the amount of money                 
in the abandoned well fund. 
 
In this particular circumstance, North Dakota was hit with a predictable downturn in the oil               
economy. It is well-known that oil prices are highly cyclical, and prices tend to fluctuate               
significantly over time depending on supply and demand. While a pandemic-caused demand            
shock may not have been easily predicted, the fact that some type of demand shock or supply                 
shock would eventually occur is easily predictable—it has happened time and again over the last               
fifty years. 
 
This time, North Dakota got lucky and was able to obtain federal emergency funds to plug wells                 
through the CARES Act. However, relying on luck is not a long-term solution to a problem that                 
is well-known. The fact that so many wells now need to be plugged and reclaimed by companies                 
that may be insolvent was completely predictable, and the fact that the state was not prepared for                 
this predictable event and had to obtain emergency funds from the federal government indicates              
a severe lack of planning. The list of wells to be confiscated includes wells that NWLA and its                  
members have warned NDIC about for years. For example, 31 Operating and Cobra Oil & Gas                
Corporation are obvious examples. The fact that NWLA’s members were able to identify these              
problem wells, but NDIC was either unwilling or unable to step in to prevent sale of these                 
problem wells to operators whose insolvency was predicted, is troubling, to say the least.  
 
The wells included in this case account for just 2% of all wells in North Dakota, and the funds                   
are only for plugging these wells and not for reclamation. The remaining 98% of wells are an                 
even bigger issue—one which requires planning right now.  

 
V. The Cobra wells are indicative of the need for transparency and a long-term             

plan. 
 

The list of wells to be confiscated includes approximately 100 Cobra Oil & Gas wells (these                
wells make up more than 25% of all wells on the confiscation list). These are wells that NWLA                  
and its members have repeatedly warned NDIC and the Legislative Assembly about. There were              
clear warning signs indicating that this company might be insolvent and unable to manage the               
liabilities associated with plugging and reclaiming these wells. At the last legislative session,             
NDIC specifically told the legislature that NDIC planned to increase bonds on some of these               
wells. Based on the letter from Mr. Bender in the case file for this docket, this apparently never                  
occurred—single well bonds have still not been required for these wells. Moreover, Mr. Bender’s              
letter does not indicate one way or another whether Cobra has attempted to obtain these single                



well bonds or is financially able to pay for these bonds. Rather, Mr. Bender indicates that the                 
CARES act funds might “moot” the need for Cobra to obtain these single well bonds. In other                 
words, NWLA warned NDIC and the Legislature about these wells, NDIC promised that it              
would step in to do something about these wells, that still has not happened, and now the only                  
action that NDIC is taking is to provide federal taxpayer dollars to bail out Cobra from its                 
well-known liabilities. This is nothing short of a gift to a bad actor and a reward for bad                  
behavior. At the bare minimum, NDIC needs to explain why Cobra cannot pay for the bonds that                 
were promised last year before providing millions of dollars in federal aid to this company. 
 

VI. NDIC must use companies’ existing bonds and take legal action against           
companies if it confiscates equipment. 

 
The fact that NDIC now has to use $33.1 million dollars of federal taxpayer aid and confiscate                 
equipment indicates that these wells were mismanaged. NWLA believes that NDIC has a duty to               
obtain bonds from all companies on the confiscation list to pay for NDIC’s costs associated with                
this confiscation. NWLA also believes NDIC has a duty to take legal action against all               
companies on the confiscation list to recover costs associated with plugging these wells.             
Recovery of these funds—both from bonds and legal action—would allow NDIC to pursue             
additional plugging and reclamation at other sites. It also would avoid the use of taxpayer               
dollars that should, in fairness, be coming from the operators who have left these wells to rust                 
and decay on the land of North Dakota citizens. 
 

VII. Conclusion 
 

Thank you for the opportunity to provide comments on this important issue. NWLA looks              
forward to continuing to advocate on these issues and requests that NDIC keep NWLA updated               
on the status of each of the wells on the confiscation list so that it can keep its members apprised                    
of the status of NDIC’s progress on these wells. Additionally, NWLA intends to independently              
track progress at as many of these sites as possible. 
 
 
Sincerely, 
 
Northwest Landowners Association 
Troy Coons, Chairman 
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Please find our attached Exhibits / Testimony for hearing #28495. 
 
Thomas Hohn, tkhohn@hohneng.com 
Jacob Hohn, jwhohn@hohneng.com 
Remuda Energy Development, LLC 
PO Box 20066 
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Thank you, 
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Hohn Engineering, PLLC 
2708 1st Ave N, Suite 200 
Billings, MT 59101 
(406) 321‐1750 Cell 
(406) 655‐3381 Office 
(406) 655‐3383 Fax 
 
N O T I C E: This message is intended solely for the use of the addressee and may contain information that is 
confidential. If you are not the addressee, you are hereby notified that any use, distribution or copying of this message is 
strictly prohibited. If you received this message in error, please notify us by reply e‐mail or by telephone (406‐655‐3381) 
and immediately delete this message and any and all of its attachments. 

From: Kadrmas, Bethany R. <brkadrmas@nd.gov>  
Sent: Thursday, June 04, 2020 12:40 PM 
To: Thomas Hohn <TKHohn@hohneng.com> 
Subject: NDIC Case 28495 
 
Tom, 
See page 2 of the attached for testimony guidance. 
Please let me know if you have additional questions. 
Thank you, 
 

Bethany Kadrmas 



2

Legal Assistant, Oil and Gas Division 
 
701.328.8020 • brkadrmas@nd.gov • www.dmr.nd.gov  
 

 
 
600 E Boulevard Ave, Dept. 405 • Bismarck, ND  58505 
 



Remuda Energy Development, LLC

LMPU Field
Bowman County, ND

Shut in Well Status

NDIC Hearing 6/10/20

Case 28495: Consider Confiscation of Abandoned Wells
File No. Operator Field Well Name Well Type Wl Status County Name

6274 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 2-23 GASD AB BOWMAN
7024 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 3-23 GASD AB BOWMAN
7027 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI FEDERAL 1-22 GASD AB BOWMAN

15869 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI LMPU 65 GASD AB BOWMAN
15898 REMUDA ENERGY DEVELOPMENT LLC LITTLE MISSOURI LMPU 66 GASD AB BOWMAN
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What if there is a well on the list that I believe should not be confiscated?

You must follow the hearing procedure to submit written testimony or testify at the hearing to
present your reasons for desiring that the well not be confiscated.  Examples of the minimum
information needed as part of testimony:

•  What is the current status of the wells and how long has it been in that status?

The five subject wells are part of the Little Missouri Pierre Unit (LMPU) shallow (1500 ft)
gas field. The wells have been shut in since 2012 due to leaks in the 1970 vintage steel
gas gathering line. Following shut in of the wells, multiple repairs attempts were
unsuccessful, and we decided the line needs to be replaced. Economics have not been
favorable for investment in the unit since that time. Costs rose significantly and services
available to us decreased dramatically throughout the Bakken development.

The NDIC sent a notice changing the inactive well status to abandoned well status on
June 3, 2018.  It also sent notice in January, 2020 requesting action by July 27, 2020.  We
have been working on a plan and budget to replace the line throughout this spring.

•  Is the well economical to return to production or injection at the current depressed oil
prices?

Yes, we feel with the improvement predicted for natural gas prices, and the slowdown in
Bakken activity has dramatically reduced material costs and cost of contract services.
Our current budget for replacement of the line at this time is approximately 1/3 of what
it would have cost a year ago.

• At what oil price within the foreseeable future can the well become economical to return
production or injection?

Since this is a dry gas field, oil price doesn’t apply to the field economics.  With decreased
Bakken activity and corresponding gas production decline, prices are expected to
improve for conventional gas production.

•  Is the operator able to obtain a single well bond for full plugging and reclamation cost of
the well as will be required under NDCC 38-08-04 (1)(a)(12)?

All five wells are mechanically sound, none have problems with mechanical integrity.
Plugging procedures are very simple and there is very little surface disturbance on any of
these wells. Based on current contractor quotes, plugging and restoration can be
accomplished for approximately $10,000 per well. Additionally, the cost to perform
mechanical integrity tests would be roughly equivalent to the cost of replacing the
gathering line but not move toward a long term solution.
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We request that we continue under the current bonding scenario for the next 12 to 18
months.  If we are unable to return the wells to production by September 2021, we
would consider changing bonding arrangements or plugging the wells out.

•  Is the operator able to bring the well into compliance so it is no longer in abandoned status
within one year as will be required under NDCC 38-08-04 (1)(a)(12)?

•  Be as detailed as possible in your testimony.

We have attached several exhibits to describe the situation, and are willing to answer
any questions the board may have.

Yes, we have the project to replace the gathering line planned to perform during the
summer work season of 2020. Timing will largely depend on service and material
availability, which currently looks reasonable.
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Remuda Energy Development, LLC 6/8/2020
LMPU Field
Shut in Well Status

Current Conditions 6/5/2020

Well

First
Production

Date

Initial
Shut In

Pressure MCFD FTP
AOF,

MCFD

Cumulative
Production,

MCF

Tubing
Pressure,

PSIG

Casing
Pressure,

psig Current Status
Fed 1-22 Oct-80 398 230.5 268.8 420                82,167 243.3 243.3 SI since 11/2012
Fed 2-23 Sep-79 399.3 117 92 120                59,247 282.9 282.9 SI since 1/2012
Fed 3-23 Sep-79 400 351 298 705              107,446 316.1 316.1 SI since 4/2012
LMPU 65 Mar-06 350 est 120 20 na                58,864 221.3 223.1 SI since 11/ 2012
LMPU 66 Mar-06 350 est 98 20 na                35,789 248.2 242.5 SI since 11/ 2012

Original ave 399.1 Total 343,513 Ave 261.58 65 % of initial pressure

Mechanical Condition

Well Depth Size
Top of

Cement Depth Size
Fed 1-22 161 7 Surface 1558 4.5
Fed 2-23 180 7 Surface 1550 4.5
Fed 3-23 185 7 Surface 1639 4.5
LMPU 65 180 7 Surface 1680 4.5
LMPU 66 164 7 Surface 1680 4.5

Comment
Current shut in press suggests no casing leaks
Current shut in press suggests no casing leaks
Current shut in press suggests no casing leaks
Current shut in press suggests no casing leaks
Current shut in press suggests no casing leaks

Initial Production

Surface - Calculated
Surface - CBL
370 - CBL
Surface - Circulated
Surface - Circulated

Top of Cement

Surface Casing Production Casing

TK Hohn, PE
Hohn Engineering, PLLC
Billings, MT Page 5 of 19



Remuda Energy Development, LLC Little Missouri Pierre Unit

Well: FEDERAL 1-22 (LOWE 1-22)
API# 330-110-02680 Spud: 7/25/1980

Location:  NE SW NE 22  129N 106W Drlg Completed: 9/3/1980
County: Bowman First Production: 9/27/1980

KB: 2900 ft

Surface Csg
7 IN J-55 17 lb/ft  @ 161

Cmt 70 sx G

Initial Production: AOF 420 MCFD
230.5 MCFD FTP 268.8

Initial SIP 398 psi casing 10/28/1980
Last SIP 243.3 psi casing 6/5/2020

Top of Cement
Surface Calc

Tubing 1 1/4 IN POLY @ 1235 No frac

Perfs: Ft SPF
1273 to 1282 KB 9 1 JSPF
1288 to 1296 KB 8
1298 to 1302 KB 4
1305 to 1308 KB 3
1316 to 1322 KB 6
1382 to 1400 KB 18
1440 to 1444 KB 4
1432 to 1438 KB 6

PBTD 1558 Total 58 Feet
Production Casing

4 1/2 IN in J-55 10.5 lb/ft  @ 1558
Cmt w/ 165 sx

95 sx Lite
65 Sx G

TD 1635

TK Hohn, PE
Hohn Engineering, PLLC
Billings, MT Page 6 of 19



Remuda Energy Development, LLC Little Missouri Pierre Unit

Well: FEDERAL 2-23 (LOWE 3-23)
API# 330-110-02390 Spud: 1979-08-16

Location:  SW NE NW 23  129N 106W Drlg Completed: 1979-09-27
County: Bowman First Production: Jun-80

KB: 2951 ft

Surface Csg
7 IN J-55 17 lb/ft  @ 175

Cmt 65 sx G

Initial Production: AOF 120 MCFD
117 MCFD FTP 92

Initial SIP 399.3 psi casing 10/28/1980
Last SIP 282.9 psi casing 6/5/2020

Top of Cement
Surface CBL

No of Fracs 1
Frac

Frac 445 bbls 4% KCL , 25000# 10-20 sd, 25000# 8-12 sd;178000 scf CO2

Tubing 1 1/4 IN POLY @ 1474

Perfs: Ft SPF
1322 to 1469 KB 147 1

PBTD 1526
Production Casing

4 1/2 IN in J-55 9.5 lb/ft  @ 1550
Cmt w/ 165 sx

95 sx Lite
65 Sx G

TK Hohn, PE
Hohn Engineering, PLLC
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Remuda Energy Development, LLC Little Missouri Pierre Unit
Well: FEDERAL 3-23 (BLM 3-23)
API# 330-110-02650 Spud: 1979-07-24

Location:  SW NE SW 23  129N 106W Drlg Completed: 1979-09-26
County: Bowman First Production: Sep-79

KB: 3060 ft
Pumper:

Surface Csg
7 IN in J-55 23 lb/ft  @ 183

Cmt 65 sx G

Initial Production: AOF 705 MCFD
351 MCFD FTP 298

Initial SIP 400 psi casing 9/6/1979
Last SIP 316.1 psi casing 6/5/2020

Top of Cement
370 CBL

No of Fracs 1

Frac 526 bbls 4% KCL , 25000# 10-20 sd, 25000# 8-12 sd, 188952 scf CO2

Tubing 1 1/4 INPOLY @ 1420

Perfs: Ft SPF
1441 to 1571 KB 130 1

PBTD 1614
Production Casing

4 1/2 IN in J-55 9.5 lb/ft  @ 1644
Cmt w/ 165 sx

TK Hohn, PE
Hohn Engineering, PLLC
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Remuda Energy Development, LLC Little Missouri Pierre Unit

Well: LMPU 65
API# 330-110-12360 Spud: 2005-12-20

Location:  NE NW NE 22  129N 106W Drlg Completed: 2006-03-23
County: Bowman First Production: Mar-06

KB: 2905 ft

Surface Csg
7 IN in J-55 23 lb/ft  @ 180

Cmt 50 sx G
Circulated

Initial Production: AOF ? MCFD
120 MCFD FTP

Initial SIP 350 psi casing 9/6/1979
Last SIP 223 psi casing 6/5/2020

No of Fracs 2
Frac 5202 gals + 44000# sd
Frac 5513 gal + 42000# sd?

Tubing 1 3/4 IN POLY @ 1400

Perfs: Ft
1298 to 1308 KB 10

1420 to 1430 KB 10

PBTD
Production Casing

Cmt w/ 165 sx
Circulated to surface

TK Hohn, PE
Hohn Engineering, PLLC
Billings, MT

4 1/2 IN J-55 10.5 lb/ft  @ 1680

Top of Cement
Surface Circulated
                     and CBL

Page 9 of 19



Remuda Energy Development, LLC Little Missouri Pierre Unit

Well: LMPU 66
API# 330-110-12500 Spud: 2006-01-05

Location:  SE NE NE 22  129N 106W Drlg Completed: 2006-03-22
County: Bowman First Production: Mar-06

KB: 2911 ft

Surface Csg
7 IN in J-55 23 lb/ft  @ 164

Cmt 50 sx G
Circulated

Initial Production: AOF ? MCFD
98 MCFD FTP 20

Initial SIP 350 psi casing 9/6/1979
Last SIP 242.5 psi casing 6/5/2020

No of Fracs 2
Frac 5482 gal, 49100# sd
Frac 5616 gal, 50600# sd

Tubing 1 3/4 IN POLY @ 1396

Perfs: Ft
1300 to 1310 KB 10

1416 to 1426 KB 10

PBTD
Production Casing

4 1/2 IN J-55 10.5 lb/ft  @ 1680
Cmt w/ 165 sx

Circulated to surface

TK Hohn, PE
Hohn Engineering, PLLC
Billings, MT Page 10 of 19
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Lease Name: FEDERAL (1-22)
County, ST: BOWMAN, ND

Operator: REMUDA ENERGY DEVELOPMENT LLC
Field Name: LITTLE MISSOURI

Location: N129 W106 22 NE SW NE
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1

10

100

1,000

10,000

FEDERAL - LITTLE MISSOURI

Time

M
on

th
ly

 R
at

e

REMUDA ENERGY DEVELOPMENT LLC  FEDERAL (1-22)  1-22 API  330110
LITTLE MISSOURI  BOWMAN  ND  N129 W106 22 NE SW NE
PIERRE Cumulative  0 bbl  82,167 mcf  0 bbl
EUR:  0 bbl  82,167 mcf

History
Oil
Annual Oil
Gas
Annual Gas
Water

Forecast
Oil
Gas
Water

Rate/Time Graph
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Lease Name: FEDERAL (2-23)
County, ST: BOWMAN, ND

Operator: REMUDA ENERGY DEVELOPMENT LLC
Field Name: LITTLE MISSOURI

Location: N129 W106 23 SW NE NW
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REMUDA ENERGY DEVELOPMENT LLC  FEDERAL (2-23)  2-23 API  330110
LITTLE MISSOURI  BOWMAN  ND  N129 W106 23 SW NE NW
PIERRE Cumulative  0 bbl  59,247 mcf  0 bbl
EUR:  0 bbl  59,247 mcf

History
Oil
Annual Oil
Gas
Annual Gas
Water

Forecast
Oil
Gas
Water

Rate/Time Graph
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Lease Name: FEDERAL (3-23)
County, ST: BOWMAN, ND

Operator: REMUDA ENERGY DEVELOPMENT LLC
Field Name: LITTLE MISSOURI

Location: N129 W106 23 SW NE SW
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REMUDA ENERGY DEVELOPMENT LLC  FEDERAL (3-23)  3-23 API  330110
LITTLE MISSOURI  BOWMAN  ND  N129 W106 23 SW NE SW
PIERRE Cumulative  0 bbl  107,446 mcf  0 bbl
EUR:  0 bbl  107,446 mcf

History
Oil
Annual Oil
Gas
Annual Gas
Water

Forecast
Oil
Gas
Water

Rate/Time Graph
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Lease Name: LMPU (65)
County, ST: BOWMAN, ND

Operator: REMUDA ENERGY DEVELOPMENT LLC
Field Name: LITTLE MISSOURI

Location: N129 W106 22 NE NW NE
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REMUDA ENERGY DEVELOPMENT LLC  LMPU (65)  65 API  3301101236000
LITTLE MISSOURI  BOWMAN  ND  N129 W106 22 NE NW NE
PIERRE Cumulative  0 bbl  56,864 mcf  0 bbl
EUR:  0 bbl  56,864 mcf

History
Oil
Annual Oil
Gas
Annual Gas
Water

Forecast
Oil
Gas
Water

Rate/Time Graph
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Lease Name: LMPU (66)
County, ST: BOWMAN, ND

Operator: REMUDA ENERGY DEVELOPMENT LLC
Field Name: LITTLE MISSOURI

Location: N129 W106 22 SE NE NE
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REMUDA ENERGY DEVELOPMENT LLC  LMPU (66)  66 API  3301101250000
LITTLE MISSOURI  BOWMAN  ND  N129 W106 22 SE NE NE
PIERRE Cumulative  0 bbl  35,789 mcf  0 bbl
EUR:  0 bbl  35,789 mcf

History
Oil
Annual Oil
Gas
Annual Gas
Water

Forecast
Oil
Gas
Water

Rate/Time Graph
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LMPU 

Bowman County, ND 

Shut In Well Economics 

June 10, 2020 

Assumptions: 

1. Pricing based on NYMEX Strip pricing adjusted for CIG Index and Market Adjustment = $-0.50 

2. Investment $30,000 based on contractor proposals and quotes 

3. Project implemented in summer 2020 

4. Production begins September 2020 

5. IP 30 MCFD, 1000 MCF/Mo, shallow decline 

6. We expect higher rates of flush initial production due to the extended shut in time 

7. Operating expense $100 per well per month.   Most costs, labor, overhead and compression are covered by 

unit operation, returning these wells to production will not add significantly to unit costs. 

8. Economics are evaluated on a five well project basis, not individual wells. 

 

Expected economic results: 

Gross Reserves      270,464 MCF 

Net reserves                                       216,371 MCF 

Net Operating Income               $ 186,420 

Investment   $   30,000 

Net Profit   $ 156,420 

NPV10    $   47,872 

IRR           36.52% 
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Lease Name: LMPU SE SI wells (5 wells)
County, ST: Bowman, ND

Operator: Remuda Energy Development
Field Name: LMPU

Location: 0-0-0
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Lease Name: LMPU SE SI wells (5 wells)
County, ST: Bowman, ND

Operator: Remuda Energy Development
Field Name: LMPU

Location: 0-0-0
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Remuda Energy Development  LMPU SE SI wells (5 wells)  5 wells
LMPU  Bowman  ND
Eagle Cumulative  0 bbl  341,513 mcf  0 bbl
EUR:  0 bbl  636,700 mcf

History
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Forecast
Gas

Rate/Time Graph
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Annual CashFlow Report
Lease Name: LMPU SE SI wells (5 wells)
County, ST: Bowman, ND

Operator: Remuda Energy Development
Field Name: LMPU

Location: 0-0-0 Reserve Type/Class: /

Well Gross Production Net Production Average Prices Sales
Date Count Oil Gas Oil Gas Oil Gas Total

(Bbl) (Mcf) (Bbl) (Mcf) ($/Bbl) ($/Mcf) ($)
12/2020 5 0 3,980 0 3,184 0.00 1.71 5,453
12/2021 5 0 11,700 0 9,360 0.00 2.07 19,410
12/2022 5 0 11,349 0 9,079 0.00 1.91 17,340
12/2023 5 0 11,008 0 8,807 0.00 1.85 16,302
12/2024 5 0 10,678 0 8,542 0.00 1.84 15,677
12/2025 5 0 10,358 0 8,286 0.00 1.83 15,158
12/2026 5 0 10,047 0 8,038 0.00 1.83 14,726
12/2027 5 0 9,746 0 7,796 0.00 1.81 14,122
12/2028 5 0 9,453 0 7,563 0.00 1.84 13,941
12/2029 5 0 9,170 0 7,336 0.00 1.91 13,974
12/2030 5 0 8,894 0 7,116 0.00 1.77 12,603
12/2031 5 0 8,628 0 6,902 0.00 2.07 14,321
12/2032 5 0 8,369 0 6,695 0.00 1.91 12,787
12/2033 5 0 8,118 0 6,494 0.00 2.04 13,257
12/2034 5 0 7,874 0 6,299 0.00 2.04 12,860
Remainder: 0 131,094 0 104,875 0.00 2.04 214,092
Grand Total: 0 270,464 0 216,371 0.00 1.97 426,024

Operating Operating Other Periodic Cumulative  9%
Date Expenses Taxes Income Costs Cash Flow Cash Flow Cash Flow

($) ($) ($) ($) ($) ($) ($)
12/2020 3,000 149 2,305 30,000 -27,695 -27,695 -27,797
12/2021 6,000 437 12,973 0 12,973 -14,722 11,882
12/2022 6,000 424 10,916 0 10,916 -3,806 9,178
12/2023 6,000 411 9,891 0 9,891 6,085 7,627
12/2024 6,000 399 9,278 0 9,278 15,363 6,563
12/2025 6,000 387 8,771 0 8,771 24,134 5,690
12/2026 6,000 375 8,351 0 8,351 32,485 4,971
12/2027 6,000 364 7,758 0 7,758 40,243 4,237
12/2028 6,000 353 7,588 0 7,588 47,831 3,800
12/2029 6,000 343 7,632 0 7,632 55,463 3,507
12/2030 6,000 332 6,270 0 6,270 61,733 2,652
12/2031 6,000 322 7,998 0 7,998 69,732 3,096
12/2032 6,000 313 6,474 0 6,474 76,206 2,301
12/2033 6,000 303 6,954 0 6,954 83,160 2,262
12/2034 6,000 294 6,565 0 6,565 89,725 1,959
Remainder: 142,500 4,898 66,695 0 66,695 156,420 11,087
Grand Total: 229,500 10,105 186,420 30,000 156,420 156,420 53,014

Discount Present Worth:
0.00 % 156,420
9.00 % 53,014

10.00 % 47,872
15.00 % 29,386
20.00 % 18,073
25.00 % 10,504
30.00 % 5,098
40.00 % -2,114
50.00 % -6,720
60.00 % -9,930

100.00 % -16,781

Economic Dates:
Effective Date 07/2020
Calculated Limit 09/2058
Economic Life 459 Months

38 Years 3 Months

Economics Summary:
Bbl Oil Mcf Gas

Ultimate Gross 0 611,977
Historic Gross 0 341,513
Gross at Eff Date 0 341,513
Remaining Gross 0 270,464
Remaining Net 0 216,371

BTU Content: 0.970 mmbtu/mcf
Gravity: Oil: 28.00  Gas: 0.800

Economics Information:
Net Payout Date: 05/2023
Rate of Return: 36.52 %
Return on Investment: 6.21
Disc Return on Invest: 2.77
Initial Division of Interest: NRI ORI

WI: 100.000000 Oil: 80.000000 0.000000
Gas: 80.000000 0.000000

Reversion Date: None Injection: 0.000000 0.000000
TK Hohn, PE
Hohn Engineering, PLLC
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Kadrmas, Bethany R.

From: Caleb Smith <csmith@31operating.com>
Sent: Monday, June 8, 2020 2:41 PM
To: Kadrmas, Bethany R.
Subject: June 10th Testimony Contact info and Documents  31 Operating
Attachments: Confiscation Documents.docx

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Kris Freeman  
254‐717‐0435 
 
 
 
Caleb Smith  
Asset Manager|31 Operating  
Csmith@31operating.com 
972‐810‐1031 
 



Ruth Vedquam 1 

 Current Status is AB since 8/15/2019 

 It is currently Economical to Return to Production 

 A single well bond has already been taken out on this well  

 Operator is able to bring this well back into compliance within 1 year  

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

George Adams 21‐6 

 Current Status is AB since 9/15/2018 

 Currently this well is not economical to produce, a price of $40/bbl would make this well 

economic 

 A single well bond is already taken out on this well 

 Operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

George Adams 22‐6 

 Current Status is AB since 3/1/2016 

 This well is not currently economic to return to production, a price of $35/bbl would make it 

economic 

 A single well bond has already been taken out on this well  

 Operator is able to bring this well back into compliance within a year  

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Rice 1 

 Current Status is AB since 2/15/2020 

 This well is currently economical to return to production  

 A single well bond is already taken out on this well  

 Operator is able to bring this well back into compliance within a year 

 This well requires a new ESP or ESP cable and requires a service rig. Due to the current industry 

status and effects of the Coronavirus, work has been delayed 

Rice 6 

 Current Status is AB since 12/15/2017 

 This well is not currently economic to return to production, a price of $35/bbl would make it 

economic 

 A single well bond has already been taken out on this well 

 The operator is bale to bring this well back into compliance within year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 



Lodoen 1 

 Current Status is AB since 11/15/2018 

 It is currently not economic to return this injector back to injecting, a price of $35/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Wright 13‐12Hz 

 Current Status is AB since 3/15/2019 

 It is currently not economic to return this injector back to injecting, a price of $35/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Rice 9 

 Current Status is AB since 4/15/2020 

 ? It is currently not economic to return this injector back to injecting, a price of $35/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed. 

Cramer 2 

 Current Status is AB since 9/15/2019 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Rosendahl 7 

 Current Status is AB since 10/15/2017 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 



 

Rosendahl 4 

 Current Status is AB since 9/1/2016 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Glinz 1‐15H 

 Current Status is AB since 7/15/2018 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Cameron 1‐10H 

 Current Status is AB since 7/15/2018 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Wright 12‐4 

 Current Status is AB since 6/15/2019 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Lodoen 11‐8H 

 Current Status is AB since 11/1/2015 

 It is currently not economic to return his well to production, a price of $35/bbl would make it 

economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 



 

Rice 14 

 Current Status is AB since 8/1/2016 

 It is currently not economic to return this well to production, a price of $35/bbl would make it 

economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Paulson 1 

 Current Status is AB since 3/15/2019 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Oas 1 

 Current Status is AB since 9/15/2018 

 It is currently economic to return this well to production  

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Demars 2 

 Current Status is AB since 10/15/2017 

 It is currently not economic to return this injector back to injecting, a price of $40/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Demars 1X 

 Current Status is AB since 4/15/2017 

 It is currently not economic to return this injector back to injecting, a price of $40/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 



 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Lyle 1 

 Current Status is AB since 6/15/2019 

 It is currently not economic to return this injector back to injecting, a price of $40/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Clark 1‐R 

 Current Status is AB since 10/15/2018 

 It is currently not economic to return this well back to production, a price of $40/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 

Wright A1 

 Current Status is AB since 1/15/2020 

 It is currently not economic to return this injector back to injecting, a price of $40/bbl would 

make it economic 

 A single well bond has already been taken out on this well 

 The operator is able to bring this well back into compliance within a year 

 This well requires a service rig to return to production, due to the current industry status and 

effects of the Coronavirus, work has been delayed 
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Kadrmas, Bethany R.

From: Jay Mays <jmays@foxoperating.com>
Sent: Monday, June 8, 2020 2:25 PM
To: Kadrmas, Bethany R.
Subject: Case No. 28495; Testimony of Fox Operating Company
Attachments: NDIC 6-8-20 Case 28495 Testimony of Fox Operating Company.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Please see letter attached. 
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Kadrmas, Bethany R.

From: Scott Gladden <sgladden@scoutep.com>
Sent: Monday, June 8, 2020 2:11 PM
To: Kadrmas, Bethany R.
Subject: Written Testimony for Case No. 28495
Attachments: Scout Energy - Testimony for NDIC Confiscation Hearing - Case No. 28495_70157658(1)-c (Scout 

Written Testimony 6-8-20).pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

The attached is submitted as written testimony on behalf of Scout Energy Management, LLC for the June 10, 2020 
hearing in Case No. 28495.  As stated in the attached, if you need any further information or testimony, please contact 
me at the phone number or email below.  Thank you. 
 
Scott Gladden  
VP, Land & Legal | Scout Energy  
4901 LBJ Freeway, Suite 300 | Dallas, TX 75244 
sgladden@scoutep.com | 972-325-1090 
 



 

 

MEMO 

TO: North Dakota Industrial Commission  

 
FROM: Scout Energy Management, LLC 

 
DATE: June 8, 2020 

RE: Case No. 28495:  In the matter of a hearing called on a motion of the Commission 

to consider the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all 

production and/or injection related equipment, and salable oil at certain 

abandoned wells, located in Billings, Bottineau, Bowman, Burke, Divide, Dunn, 

Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, Stark, Ward, 

and Williams Counties, ND. A complete list of the abandoned wells included in 

this motion can be viewed on the Commission’s website located at 

https://www.dmr.nd.gov/oilgas/ 

 

  

Scout Energy Management Company, LLC (“Scout”) submits this letter to serve as written 

testimony for consideration by the North Dakota Industrial Commission (“Commission”) in Case 

No. 28495 regarding the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production 

and/or injection related equipment, and salable oil at certain abandoned wells. 

 

I. Introduction 

 

Scout supports the Commission’s use of CARES Act funds for the special plugging 

program outlined in the notice of hearing in this case (“Notice”), provided that (i) the Commission 

agrees NOT to confiscate, forfeit or suspend Scout’s well bonds under § 38-08-04(1)(a)(12) of the 

North Dakota Century Code or § 43-02-03-15 of the North Dakota Administrative Code, and (ii) 

the Commission agrees that it shall NOT maintain a cause of action against Scout with respect to 

reimbursement for reasonable plugging and reclamation costs under § 38-08-04.8 of the North 

Dakota Century Code. 

 

II. Bond Confiscation 

 

As the Commission is aware, operators are taking drastic measures in the current economic 

environment to avoid unnecessary costs and expenses in order to continue to operate.  The 

confiscation, forfeiture or suspension of well bonds will result in a direct financial impact to 

operators, as principals under such bonds, since they are ultimately liable under the bond surety 

agreement for payment of the full bond amount in the event the bond is forfeited or confiscated.  

Furthermore, bond confiscation will create regulatory uncertainty for the insurance/surety 

companies currently offering well bonds and may result in increased premiums for, or even refusal 

of issuance or renewal of, bonds on wells which are not confiscated by the Commission.  The 

direct and indirect consequences of bond confiscation run contrary to the overall intent of the 

plugging program which is to stimulate the oil and gas industry at a time when oil prices are low 

and recovery is hindered by the impacts of COVID-19.  Further, the confiscation of bonds would 

result in a double payment of the plugging costs by both Federal CARES Act funds and the 

operator.  Therefore, the applicable bonds should be released or, if they also cover other assets, 



 

 

adjusted to reflect the lesser asset base covered.  Accordingly, Scout opposes the special plugging 

program to the extent the Commission maintains a right to confiscate, forfeit or suspend well bonds 

in connection therewith. 

 

III. Civil Litigation 

 

The special plugging program should be executed with the funds allocated to it by the 

CARES Act and at no additional cost or liability to the operators and working interest owners. 

Contrary to this notion, the Notice states that “[u]nder NDCC 38-08-04.8 if the NDIC plugs and 

reclaims it has a cause of action against the operator and working interest owners and may institute 

an action through the Attorney General to seek reimbursement for reasonable plugging and 

reclamation costs.”  The potential to be sued for plugging and reclamation costs only works to 

create more uncertainty for operators and working interest owners who are already subject to 

liability with respect to bond confiscation discussed above.  Furthermore, operators and working 

interest owners will not be in a position to negotiate, or otherwise approve or disapprove of the 

plugging or reclamation operations (or the costs incurred in connection therewith) conducted by 

or at the direction of the Commission.  Therefore, Scout opposes the special plugging program 

outlined in the Notice to the extent the Commission is allowed to maintain a cause of action against 

operators and/or working interest owners in connection with the confiscation of wells under said 

program.  

 

IV. Substitution Wells 

 

As set forth in the Notice, Scout is the operator of thirty-three (33) wells subject to 

confiscation by the Commission (the “Notice Wells”).  Scout is currently reviewing all of the wells 

it operates to determine if the Notice Wells are the best suited for confiscation by the Commission.   

As of this date, Scout has confirmed that the six (6) Notice Wells listed on Schedule 1 to this letter 

are not suitable for the confiscation program, and Scout has not been able to confirm suitability 

for the confiscation program of the three (3) Notice Wells listed on Schedule 2 to this letter.  In 

the event the Commission enters an order for confiscation which foregoes its right to bond 

confiscation and civil litigation as detailed herein with an assumption by the State of liability for 

the applicable sites, Scout requests that the Commission allow twenty-one (21) days from the entry 

of said order for Scout to submit to the Commission its proposed list of thirty-three (33) wells for 

confiscation, which may exclude certain Notice Wells and substitute other wells for Notice Wells 

removed. 

 

V. Conclusion 

 

In conclusion, Scout supports the Commission’s effort to stimulate the oil and gas industry 

during these difficult economic times.  The special plugging program outlined in the Notice has 

the potential to benefit service companies operating in North Dakota, however, such a benefit 

should not come at the cost and expense of the operators and working interest owners striving to 

remain operational and continue to employ North Dakota citizens during the downturn.  If the 

Commission proceeds with the program including either the forfeiture/confiscation of bonds or 

retention of a cause of action against operator/working interest owners, Scout will oppose the 

program on all available legal grounds.  If, however, the Commission will modify the program to 

(a) eliminate the forfeiture/confiscation of bonds, (b) eliminate the retention of a cause of action 



 

 

against operators/working interest owners and confirm that the State will be assuming liability for 

the applicable sites, and (c) allow the substitution of wells by operators, Scout will not oppose the 

confiscation of 33 Scout wells, and Scout would be willing to discuss increasing the number of 

Scout wells in the program in the event that the Commission enlarges the program or has difficulty 

identifying sufficient wells to fulfill the program.        

 

Scout considers this letter to be a full statement of the testimony Scout wishes to enter into 

the record at the June 10, 2020 hearing in Case No. 28495, but should the Commission require that 

this letter be read into the hearing record by an authorized representative of Scout in order to 

qualify as testimony, or if the Commission has any questions for Scout, please contact Scout at 

972-325-1090.  The Scout representatives available for follow-up testimony or questions at that 

phone number will be Scott Gladden (sgladden@scoutep.com) for program policy questions, and 

Will Saint (wsaint@scoutep.com) for technical questions. 

 

  

mailto:sgladden@scoutep.com
mailto:wsaint@scoutep.com


 

 

SCHEDULE 1 

 

NOTICE WELLS WHICH ARE NOT SUITABLE 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

File No. Field Well Reason

3966 MEDORA MEDORA HEATH-MADISON UNIT 18HR Active Producer

13795 MEDORA MEDORA HEATH-MADISON UNIT 29 Active Producer

13634 FRYBURG SFTU 10-30 Alreaday P&A'd

11273 INDIAN HILL NELSON 43 1 Alreaday P&A'd

4266 DICKINSON DICKINSON-HEATH-SAND UNIT 21 Alreaday P&A'd

1789 FRYBURG FRYBURG HEATH-MADISON UNIT G-808 Alreaday P&A'd



 

 

SCHEDULE 2 

 

NOTICE WELLS FOR WHICH SUITABILITY HAS NOT BEEN CONFIRMED 

 

 
 
 

File No. Field Well Reason

12179 FRYBURG SFTU 16-19 Reviewing for future potential

13311 FRYBURG SFTU 4-35 Reviewing for future potential

13973 SUBDIVISION STATE ADDITION 5 1 Reviewing for future potential



JORDAN EXPLORATION COMPANY, LLC 

TESTIMONY FOR NDIC CONFISCATION HEARING 

Case No. 28495 

 

Testimony of: 

 

William C. Quinlan, P.E. 

Production & Engineering Manager 

Jordan Exploration Company, LLC 

 

1503 Garfield Road North 

Traverse City, MI 49696 

 

billq@jordanex.com 

(231) 935-4220 

 

RE: Gilbertson #6-19, SE NW Section 19, Burke County, (T161N-R94W) 

 NDIC Well File No. 15128 

 

Exhibit 1: Wellbore Schematic and MIT Record 

 

1. Currently, the Jordan Exploration Company, LLC (Jordan) operated Gilbertson #6-19 well 

is plugged back to above the Interlake formation.  The wellbore presently has no perforations 

within the production casing.  A successful MIT was most recently performed on the well on 

September 13, 2018.  A field inspection was most recently performed by Jordan on May 21, 

2020. 

 

A completion procedure for an up hole interval within the Winnipegosis was intended to be 

performed directly following the plug back of the well in August of 2018, but was halted due to a 

lack in partner consensus regarding the work.  The Gilbertson #6-19 is offset to the south by the 

Home Petroleum Sunflot Heirs #1, which has produced approximately 165 MBO from the 

Winnipegosis in a similar interval.  While drilling, a DST was run upon the Winnipegosis within 

the Gilbertson #6-19 from 10,734’ to 10,755’, which tested oil, gas, and water.   

 

Exhibit 2: Sundry Notices 

 

A Sundry notice was submitted to the NDIC following the plug back to apply for Temporary 

Abandonment (TA) status in order to allow Jordan time to gain partner approval in regard to 

plans for the Winnipegosis completion.  This application was approved by the NDIC on 

September 17, 2018.  Jordan extended the TA status for the well via a Sundry Notice, which was 

approved on September 3, 2019 for an additional one year period. 



 

In November, 2019, Jordan inquired to the NDIC for plugging instructions for the well in order to 

gather bids and to provide partners with a plugging budget to utilize if consensus could not be 

gained to recomplete the well.  A Sundry Notice in regard to this plugging plan was approved on 

November 19, 2019   

 

 

2. In its current condition, the well is not completed in any zone, and as such, is not 

presently capable of production. 

 

3. Jordan believes that an oil price of $60 per barrel WTI would be required to economically 

complete the up hole zone within the Winnipegosis.  If recompleted, the well would be produced 

at a conservative 100 BFPD.   

 

4. Jordan currently has a blanket bond of $100,000 in place for the entirety of its operations 

in North Dakota, and plans to continue operations of the Gilbertson #6-19 under the present 

bond. 

 

5. The Gilbertson #6-19 would currently be in compliance by restoring its TA status in 

concert with the Sundry Notice approved for a period of one year on September 3, 2019.   

 

Exhibit 3: Holte 161-94-19-18-5TFH Production Record 

 

6. The underlying leasehold of the Gilbertson #6-19 unit is all held by production via the 

Liberty Resources Management Company, LLC Holte 161-94-19-18-5TFH (NDIC File No. 32073), 

currently producing from the Bakken Pool of the Stoneview Field. 
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Kadrmas, Bethany R.

From: Matt Pride <mattp@pride-energy.com>
Sent: Monday, June 8, 2020 1:32 PM
To: Kadrmas, Bethany R.
Subject: NDIC Confiscation Hearing on June 10, 2020    Case No. 28495    
Attachments: NDIC 6-8-20.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

June 8, 2020                                                                                                                                       (701)328‐0840 
 
North Dakota Industrial Commission 
Oil & Gas Division 
600 East Boulevard Ave., Dept. 405 
Bismarck, ND  58505‐0840 
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Pride Energy Company 
P.O. Box 701950 
Tulsa, OK 74170 
(918) 524-9200 
(918) 524-9292 Fax 
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have received this transmittal in error, and any review, dissemination, distribution or copying of this transmittal or its attachments is strictly prohibited. If you have 
received this transmittal and/or attachments in error, please notify me immediately by reply e-mail and then delete this message, including any attachments. 
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RE: Testimony provided on behalf of Independence Oil LLC  
 

Benjamin G. Hardcastle  
Operations Manager  
*** 

John Isom  
General Manager 
 

Doug Lamb  
General Manager 
 

Jake Harouny  
Acquisitions Manager 
 

***Main contact for phone interview. 

Introduction and Overview:  
 

Independence Oil LLC was formed in 2015 in Williston, ND.  We have been judicious in selecting 
properties to acquire in the Williston Basin and wish to provide testimony regarding five wells 
that we purchased from White Rock Oil & Gas in January of 2020 and were in the process of 
transferring NDIC operator authority to Independence when these wells were docketed for this 
hearing:  
 
15676 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE OTT FEDERAL 1-13H OG AB MCKENZIE 
15677 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE GEHRIG FEDERAL 1-24H OG AB MCKENZIE 
15803 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE MCGRIFF FEDERAL 1-22H OG AB 
MCKENZIE 
15805 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE GRIFFEY JR. 1-16H OG AB MCKENZIE 
16437 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE COLAVITO FEDERAL 1-27H OG AB 
MCKENZIE 
 
We purchased these wells with a full expectation of bringing them back to commercially 
productive status and their seizure would greatly damage a Williston based company and 
prevent us from keeping our employees working on this project.  There exist multiple pay zones 
that have not been produced from these well bores that can be accessed and produced for low 
cost.  The initial well bore is open hole and has never undergone enhanced recovery work.  The 
confiscation of these five wells will cause the loss of our recent investment and prevent us from 
saving the remaining oil reserves in these wells for the benefit of royalty and working interest 
owners, our employees, and the local economic community. 
 
 Our company consists of partners with diverse backgrounds and expertise including:  oil 
reservoir science, well stimulation procedures, service-side operations, utilization of in-house 
equipment, and experience with working on marginal wells (specifically horizontal wells in the 
Madison and Bakken) that have additional by-passed zones that could be tested and further 
developed after working with the existing horizontal section of the wells that have had little 
work or attention given to them.  This work can most likely be performed profitably if the initial 
expenditures are kept down to the cost of running owned equipment and with full engagement 
of partners deploying their talents.  With combined experience of almost 200 yrs. in the E&P 
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sector, the members of Independence are hoping to embark on a Basin-wide pursuit to save 
these marginal wells and/or establish new reserves from by-passed zones in various parts of the 
Basin.  This all fits nicely with one of the Major Mandates of the Commission (Prevent Waste), 
as we all agree that premature plugging of wells with commercial quantities of oil reserves 
remaining is just that. 
 
With our low overhead, and capacity to provide services from in-house partners, our operating 
costs are much lower than traditional E&P companies.  We have the ability to be profitable at 
current oil prices on these five wells, and we can remain profitable with oil prices declining into 
the $20’s by achieving our targeted production results from our well renovation activities.  
 
1. The Williston Basin (WB) has produced from many reservoirs in the Madison and other 
conventional formations/zones prior to the development of the Bakken/Three Forks Resource 
Play.  Our geologist, has worked the Basin since the mid 80’s while drilling conventional wells 
and making new oilfield discoveries in the WB.  His knowledge of the WB and of the Madison 
formation complex in particular is highly detailed and is specific to the by-passed potential of 
certain strata within the complex. 
 
2. One of our partners has much experience drilling and operating complex fractured 
reservoirs with operating challenges that existed in the Altamont/Bluebell Field in the Uinta 
Basin, UT, where he operated over 140 deep wells.  His initial foray into the Uinta Basin was 
similar to what we are doing in the WB.  He acquired two packages of shut-in wells from 
Pennzoil and started working on the existing and by-passed zones and within 3-4 months of 
acquiring the first package, his company was selling over 700 BOPD to the Pennzoil refinery in 
Roosevelt, UT from the same wells. 
 
3. Two other members of Independence have over 70 years of operational and E&P 
experience and are currently operating wells under separate entities.  
 
4. The founding partners of Independence live and work in Williston, North Dakota.  They 
have more experience in oil and gas services and own a fleet of well-service rigs and ancillary 
equipment to accommodate the needs and add to the capabilities of Independence.  Their 
experience includes all phases of well site development and operations from spud to 
reclamation. 
 
5. With combined talents, experience and capabilities of Independence Oil personnel, we 
have all looked at and analyzed in detail the potential of each well for both the existing zones 
that have remaining reserves and any additional by-passed zones in these five wells. 
 
6. Independence is placing a single-well Cash Bond for the wells to ensure timely transfer 
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and reduced exposure to the Commission.   We recognize that the cash bond will be forfeited if 
we fail to produce or plug the well and bring it into compliance.    
7. We have equipment staged on the well site and ready to go to work and employees that 
have been waiting for the transfer of operator designation so that they can return to work.  
These are Williston-based employees that will be put back to work immediately upon transfer.    
 
8. We respectively request that the Commission allow Independence to save these wells, 
save its investment, and go to work immediately.  We are assuming the risk by providing the 
cash bond and we are willing and prepared to do the work to restore these wells to productive 
status.  
 
 

 

Well Information 
 

1. 15677 GEHRIG FEDERAL 1-24H  

a. Status summary for Independence Oil (“IO”) and the Gehrig Federal 1-24H well 
(the “Well”) 

i. The Well has been purchased and is owned by IO. 
ii. Notice of AB status was sent August 6, 2019 to White Rock.  IO was working 

through terms of purchase during this time and the well passed into AB status 
without a waiver being filed.  Well has not produced since 2018.  

iii. IO is licensed and bonded with the NDIC and the BLM, is properly insured, 
and is locally owned in Williston. 

iv. The $180,000 “abandoned well” bond is ready to be funded immediately 
by IO as a cash bond if the well is not confiscated.  

v. IO is waiting for the Form 15 to be signed by White Rock Oil to proceed 
with transfer and commencement of well remediation. 

vi. IO has a well service rig on the Well site (since March 3, 2020) standing by 
to commence downhole compliance work and put a local North Dakota 
crew back to work immediately. This has been delayed as we have 
worked with the NDIC and White Rock to transfer operator authority to 
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Independence Oil. 

 
Figure 1 Workover rig and equipment currently located at Gehrig Federal 1-24H waiting for transfer to IO to commence work 

vii. IO projects to have this well back to productive status within a month of 
the transfer of operator being complete and producing profitably at our 
targeted production rates at current oil prices.   

viii. Sundry for work is ready to be filed as follows:  

 
 

GEHRIG FED 1-24H 
PROGNOSIS  

February 11, 2020 
Revised on April 14, 2020 

 
 

1. Have all safety equipment and procedures including first aid in place and 
communicated daily.   

2. Have daily reports printed and ready for complete and precise accounting of events, 
costs, performance, volumes and pressures.  

3. Install BOP and test (contact BLM or State if test inspection is required) 
4. Release PKR w/ appropriate release mechanism and POOH w/ 2-7/8” TBG and PKR 

or DHA. 
5. RIH w/ 4-1/2” Bit Assembly, Motor and work string and clean out well to 12.500’. 
6. POOH with BA and LD. 
7. TIH w/ 4-1/2” CIBP and CR (Cement Retainer).  Set CIBP @ or about 15,000’. 
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8. Test well per further instructions to ascertain viability and continuity of commercial 
production. 

9. Phase II (Additional steps below to be followed per management approval)            
10. POH w/ TBG, RIH w/ CIBP & CR. 
11. Set CR @ or about 12,450’ (best gauged area in the Open-Hole) and pump 100 sx of 

class G cement w/ quick-set chlorides and additives. 
12. POOH w/ WS and clean out, wait on cement. 
13. RIH w/ WS and recommended assembly and stimulate well per plan. 
14. FB well or swab to kick well in.  If significant improvement noticed, swab and flow 

test well to ascertain commercial viability. 
15. Flow and if necessary pump test the well and place on production. 

If no significant increase in fluid entry, call in for Phase III Procedures. 
 

 
 

2. 15676 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE OTT FEDERAL 1-13H OG AB 
MCKENZIE 

 
i. The Well has been purchased and is owned by IO. 
ii. Notice of AB status was sent August 6, 2019 to White Rock.  IO was working 

through terms of purchase during this time and the well passed into AB status 
without a waiver being filed.  Well has not produced since 2018.  

iii. IO is licensed and bonded with the NDIC and the BLM, is properly 
insured, and is locally owned in Williston. 

iv. IO has the well analysis completed and workover operations planned to 
restore the well to profitable status at our targeted production rates at 
current oil prices.   

v. IO will bond the well as necessary to allow for change of operator and 
bring the well into compliance within one year.  

 

 
 

3. 15803 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE MCGRIFF FEDERAL 1-22H OG AB 
MCKENZIE 

i. The Well has been purchased and is owned by IO. 
ii. Notice of AB status was sent August 6, 2019 to White Rock.  IO was working 

through terms of purchase during this time and the well passed into AB status 
without a waiver being filed.  Well has not produced since 2018.  

iii. IO is licensed and bonded with the NDIC and the BLM, is properly insured, 
and is locally owned in Williston. 
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iv. IO has the well analysis completed and workover operations planned to 
restore the well to profitable status at our targeted production rates at 
current oil prices. 

v. IO will bond the well as necessary to allow for change of operator and 
bring the well into compliance within one year.  

 

 
4. 15805 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE GRIFFEY JR. 1-16H OG AB 

MCKENZIE 
i. The Well has been purchased and is owned by IO. 
ii. Notice of AB status was sent August 6, 2019 to White Rock.  IO was working 

through terms of purchase during this time and the well passed into AB status 
without a waiver being filed.  Well has not produced since 2018.  

iii. IO is licensed and bonded with the NDIC and the BLM, is properly insured, 
and is locally owned in Williston. 

iv. IO owns the well bore and is seeking transfer of operating status to IO.  
v. Lease rights are held by Whiting Oil and Gas and we are in discussions 

with them to operate this well.  
vi. IO has the well analysis completed and workover operations planned to 

restore the well to profitable status at our targeted production rates at 
current oil prices.   

vii. IO will bond the well as necessary to allow for change of operator and 
bring the well into compliance within one year.  

 

 
 

5. 16437 WHITE ROCK OIL & GAS, LLC FOREMAN BUTTE COLAVITO FEDERAL 1-27H OG AB 
MCKENZIE 

i. The Well has been purchased and is owned by IO. 
ii. Notice of AB status was sent August 6, 2019 to White Rock.  IO was working 

through terms of purchase during this time and the well passed into AB status 
without a waiver being filed.  Well has not produced since 2018.  

iii. IO is licensed and bonded with the NDIC and the BLM, is properly insured, 
and is locally owned in Williston. 

iv. IO has the well analysis completed and workover operations planned to 
restore the well to profitable status at our targeted production rates at 
current oil prices. 

v. IO will bond the well as necessary to allow for change of operator and 
bring the well into compliance within one year.  

 



 
2507 Montana Avenue 

Billings, MT 59102 
Phone (406) 318-8018 

www.ironoil.com 
June 5, 2020 
 
North Dakota Industrial Commission 
brkadrmas@nd.gov 
Ashleigh Day, UIC Supervisor 
 
RE:  Case No. 28495 
 Madison 2-1 
 TWP 148-Range 102-Section 2 
 NDIC Well File No. 90177 
  
Dear Ms. Day, 
 
This letter testimony concerns the above described saltwater disposal well currently owned by Madison Disposal 2-1 
L.L.C.  The Madison 2-1 disposal well should not be confiscated.  Iron Oil has conducted due diligence and plans to 
acquire this well in 2020.  We plan to recomplete the disposal well, connect it to our saltwater pipeline and utilize it as a 
private disposal well for our operations. Following is information related to the Madison 2-1.  Thank you for your 
consideration. 
 

- What is the current status of the well and how long has it been in that status? 
The current status of the Madison 2-1 is AB, shut-in for more than 12 months.  The Madison 2-1 has not injected water 
since September 2016. 
 

- Is the well economical to return to production or injection at the current depressed oil prices? 
Iron Oil plans to recomplete this well and connect it to our existing saltwater pipeline.  Therefore, once oil prices 
improve to where we can begin drilling again, this disposal well will be economic to utilize. 
 

- At what oil price within the foreseeable future can the well become economical to return to production or 
injection? 

When field level economics are acceptable to drill and complete new wells, we will plan to recomplete this disposal well. 
 

- Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well as will be 
required under NDCC 38-08-04 (1)(a)(12)? 

Once Iron Oil acquires the Madison 2-1, we can obtain a bond for full plugging and reclamation cost of the well. 
 

- Is the operator able to bring the well into compliance so it is no longer in abandoned status within one year as 
will be required under NDCC 38-08-04 (1)(a)(12)? 

Yes.  Please see the following pages for further information, proof of due diligence and plans to acquire the Madison 2-1. 
     
 J.R. Reger, CEO   Justin Balkenbush, COO  Jason Foster, P.E. 
 Iron Oil Operating, LLC    Iron Oil Operating, LLC  Iron Oil Operating, LLC 

406-318-8013      406-318-8014   406-318-8019 
jr@ironoil.com   justin@ironoil.com  jason@ironoil.com 
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Billings, MT 59102 

Phone (406) 318-8018 
www.ironoil.com 

June 5, 2020 
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and Jason Foster at Iron Oil Operating. 













































15 Aug 2019 

Iron Oil and NDIC: Madison 2-1 SWD discussion 1000 CDT/0900 MDT 

Jason/Justin to call Ashleigh direct at 701-328-8049 

 

Permitted Injection: 4000 BPD @ 1200 psi        Ellsworth SWD Permitted Injection: 8000 BPD @ 1500 psi     

    

 

Discussion 

1. Relationship: Iron Oil and Madison Disposal LLC 
a. Operator to be Madison Disposal, Contractor to be Iron Oil 

2. Purpose: Investigate feasibility/efforts/costs to return well/facility to injection for Iron Oil’s use: 
a. Downhole/wellbore condition 
b. Injecting formation 
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c. Surface equipment 
d. Sundry/notification to comply with NDIC statue and guidance 

3. Background: 
a. See WBD, some info unknown 
b. 11 Sep 2018 Letter, NDIC to Madison Disposal LLC 

i. Well must be returned to injection; or TA; or P&A 
c. 22 Dec 2016 Sundry 

i. Per Ashleigh Day, “Cannot inject down casing” 
ii. History: 

1. Rigged up WL, tagged hard fill 33’ below surface 
a. Tubing size?  2-7/8” v 3-1/2” 

2. No pressure on tubing, tubing/production casing annulus, 
surface/production casing annulus 

d. 28 Oct 2016 Sundry 
i. “All work must be witnessed by NDIC field staff?” 

ii. 19 Dec 2014 Sundry 
iii. Max allowable  surface pressure for fluid weight table—some “room” for 1.2 SG 

water—potential mod of max injection rate/pressure? 
4. Operations Plan: 

a. Prep: pull test rig anchors, clean up/dress for rig and equipment, inspect and check 
wellhead/valves, submit Form 4 

b. Test: pressure test casing/tubing annulus to 750 psi, verify no pressure on 
production/surface casing annulus 

i. If “okay”—proceed 
ii. If “fails”—re-evaluate plan 

c. Procedure: 
i. Notify NDIC. MIRU WOR, ND WH/NU BOP, RU lines and test. NDIC to witness. 

ii. Unset packer, monitor weight (fill in tubing?) 
1. If can’t unset packer, evaluate future use of 1.25” coil tubing to wash 

out tubing fill.   
2. If coil, wash until tubing “clear”.  Establish injection rate with packer set.   

a. Attempt to wash perfs with coil if injection rate is low 
iii. TOOH and LD tubing/packer.  Inspect. 
iv. MU bit and scraper (7” 29#), RIH with 2-7/8” work string (TBD PH-6 or L-80) to 

top of perfs (5,597’).  RU power swivel/circulate as necessary.  TOOH. 
v. RIH with test packer. Set packer @ ~5500’.  Attempt to establish injection rate 

and pressure. 
vi. Evaluate and consider options: 

1. Acidize, recheck injection rate and pressure. 
2. Reperforate/acidize same intervals, establish new injection rate and 

pressure. 
3. TA, Recommend P&A. 

vii. If well will be operational, TOOH and LD packer and work string.  RIH with 
production packer and production tubing.  Set packer @ ~5,500’. 



viii. Test annulus, perform NDIC witnessed MIT (1,000 psi for 1 hour).  Re-establish 
injection rate/pressure down tubing. 

ix. ND BOP/NU WH.  RDMO WOR. 



















 

 
 1600, 140 – 10 Avenue SE 

Calgary, AB, Canada T2G 0R1 
 
Tel: 1(403) 233- 7565 
Fax: 1 (403) 261-5612 

June 04, 2020 
 
North Dakota Industrial Commission  
Oil and Gas Division 
1000 East Calgary Avenue 
Bismarck, North Dakota 58503-5512 
 
Re: Docket for Confiscation Hearing - June 10, 2020 (Case No. 28495) 
      
 
In response to the Docket for Confiscation Hearing scheduled for June 10, 2020, Tervita is 
submitting a request to the North Dakota Industrial Commission (NDIC) to not confiscate the 
following well: 
 

File No.: 90241 
Operator: ALEXANDER SWD, LLC 
Field: PRONGHORN 
Well Name: HELLING ALEXANDER SWD #1 
Well Type: SWD 
WI Status: AB 
County: MCKENZIE 

 
Tervita has reviewed the Commission’s consideration for testimony and submits the following 
information in response to the questions: 
 

What is the current status of the well and how long has it been in that status?  
 

The current status of the well is suspended, and it has been for over a year. The NDIC 
provided an approval letter to Tervita on January 3, 2020 stating that action (return to 
injection, approved for temporary abandonment, or plugged and reclaimed) must be 
completed by July 3, 2020 (Attachment 1).  
 
Tervita believes that the date committed to within the letter supersedes the NDIC’s 
decision to confiscate the well due to the NDIC’s previous commitment of allowing 
Tervita until July 3 to action the well. 
 
Is the well economical to return to production or injection at the current 
depressed oil prices?  
 
Yes, given the temporary suspension of operations at a nearby competitor facility, 
agreements with the land and minerals owner, and discussions with adjacent 
producers Tervita believes the well to be economical. In the attached analysis 
(Attachment 2) it is seen that the producers closest to the Facility are within the top 4 
for Bakken completions and waste stream generation.   
 

  



 

 
 1600, 140 – 10 Avenue SE 

Calgary, AB, Canada T2G 0R1 
 
Tel: 1(403) 233- 7565 
Fax: 1 (403) 261-5612 

At what oil price within the foreseeable future can the well become 
economical to return to production or injection?  
 
While there has been some recent volatility, for the reasons described above, Tervita 
is of the opinion that the well is economical at a WTI price of $30 or greater. Tervita 
has not operated the well due to current efforts to divest our US assets and 
concentrate on the Canadian markets at the direction of our Board of Directors. 
Tervita acquired the well as a strategic acquisition to increase the value of the 
Alexander Waste Management Facility as part of our divestment strategy. Tervita is 
currently working through a Letter of Intent on the Facility and has informed the 
potential purchaser of the requirement associated with reactivating the well. The 
attached quote to reactivate the well (Attachment 3) has been provided to the 
potential purchaser.  
 
Is the operator able to obtain a single well bond for full plugging and 
reclamation cost of the well as will be required under NDCC 38-08-04 
(1)(a)(12)?  
 
Yes. A single well bond for full plugging and reclamation costs will be able to be 
obtained. 
 
Is the operator able to bring the well into compliance so it is no longer in 
abandoned status within one year as will be required under NDCC 38-08-04 
(1)(a)(12)? 
 
Yes. Tervita can bring the well back into compliance status and have reached out to a 
contractor to provide a quote as shown in Attachment 3. 
 

Any questions pertaining the information within this letter can be directed to the undersigned. 
 
Regards, 
Nelson Liu 
 

 
 
Nelson Liu 
Specialist, HSE Regulatory and Management 
Direct: (403) 231-6517   
Mobile: (403) 826-4396 
E-mail: nliu@tervita.com 
 



 

 

Attachment 1 – NDIC Action Date File. 90241 
  





 

 

Attachment 2 – Market Overview 

  



 



 

 

Attachment 3 – Tiger Well Quote 

 

 



From: Brown, Chad
To: Liu, Nelson; Radzichowsky, Ian
Subject: FW: EXTERNAL - Helling SWD #1 McKinzie, CO ND Repair
Date: Thursday, May 28, 2020 3:43:06 PM

 
 

From: Fiedler, Jason 
Sent: Wednesday, May 27, 2020 8:32 PM
To: Brown, Chad <chbrown@tervita.com>
Subject: Fwd: EXTERNAL - Helling SWD #1 McKinzie, CO ND Repair
 
 
Get Outlook for iOS

From: Tom <tomtomroughrider@gmail.com>
Sent: Wednesday, May 27, 2020 9:30:30 PM
To: Fiedler, Jason <jfiedler@tervita.com>
Subject: EXTERNAL - Helling SWD #1 McKinzie, CO ND Repair
 

1.  Move Rig in and Rig up. Move in Tri Plex Pump.
2.  Nipple Up BOP Release Packer
3.  TOOH with 3 ½” ICP ( Option to Scan Tubing Out of Hole)
4.  Send Packer to Williston for Redress.

 
5.  TIH With Pump out Plug or Hydrotest in with Redress 7 “ Packer

If Pump out Plug Test every 20 Jts. To 1,000#
6.  Replace Bad Tubing Set Packer and Test Annular to 1,000 #
7.  If casing is good , Release Packer and Nipple Down. ( If Bad Test TOOH Testing to Find Hole

 Top)
8.  Roll 140 BBLs of Treated Salt Water, Set Packer with 22,000# Compression.
9.  Flange Up and Perform MIT

10.  Rig Down Move Off.
11.  Estimated Cost $21,900.00 (Includes Rig (30 Hrs) ,Pump, Hydrotest or Pump off Plug, Redress,

 Winch truck in and out Pump and Pit, BOP, and 200 Bbls Salt water)
                               
 
                                                                                                   Thankyou For Giving Tiger Well Service a
 opportunity to Repair your Well
                                                                                                                         Any Questions Please Call Tom
 Brooks @ 701-6516246

This email message and any attachments are for the sole use of the intended recipient(s) and contain confidential and/or privileged
 information. Any unauthorized review, use, disclosure or distribution is prohibited. If you are not the intended recipient, please contact
 the sender by reply email and destroy all copies of the original message and any attachments.

Tervita-03-14-2012

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=FD82F538D7E44D49AA01C31B732A4CD8-BROWN, CHAD
mailto:nliu@tervita.com
mailto:iaradzichowsky@tervita.com
https://can01.safelinks.protection.outlook.com/?url=https%3A%2F%2Faka.ms%2Fo0ukef&data=02%7C01%7Cnliu%40tervita.com%7C41a6a4e86dc74ced96e408d803501982%7C4b8e6acf3edc450b9d6c56379f677857%7C0%7C0%7C637262989852578963&sdata=ZwWctIvj1AXS5QOj8MYe3c7c3KXftAl36c40qVQKGGE%3D&reserved=0
mailto:tomtomroughrider@gmail.com
mailto:jfiedler@tervita.com
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Kadrmas, Bethany R.

From: Smith, Jodi A.
Sent: Monday, June 8, 2020 7:51 AM
To: Kadrmas, Bethany R.
Subject: Confiscation of Wells Hearing Comment
Attachments: Confiscation of Wells.pdf

Good Morning Ms. Kadrmas‐ 
Attached is the comment submitted by the Board of University and School Lands. 
 
Thank you, 
 

Jodi Smith, MNM, MNT 
Land Commissioner 
 
701.328.2807     •     jodi.smith@nd.gov     •     land.nd.gov 
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Kadrmas, Bethany R.

From: Travis Gullickson <trgullickson@gmail.com>
Sent: Monday, June 8, 2020 6:39 AM
To: Kadrmas, Bethany R.; Heather Cowden
Subject: Fwd: Case 28495

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms. Kadrmas 
Re:  Case 28495  
Well:   Gullickson GE A‐1 
NE Foothills Unit  
  
Please include this message as ‘YES, please plug and abandon’ the wells within the Northeast Foothills Unit in Burke 
County, ND.  My sister and I inherited our mineral interest in the following land: 
T 161 – R 91 
10:          n2, se 
  
There is an old non‐producing well still located in the middle of the SE‐10.  There has been no activity since 2015.  My 
Dad died while trying to get our land released so that a real company could possibly drill a well with the new 
technology.   
  
We have been talking to friends in ND who live near this and other wells.  They told  us about this possibility of the state 
plugging and abandoning wells, so please know that we very much would like to have this well and the related wells 
plugged and the unit dissolved.   
  
  
Travis Gullickson  
Oak Ridge, NC 
763‐203‐2684 
 
  
Heather Gullickson Cowden  
Woodbury, MN  
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Kadrmas, Bethany R.

From: Lee <landers3@nccray.com>
Sent: Sunday, June 7, 2020 9:15 PM
To: Kadrmas, Bethany R.
Subject: Cs28495 well Confiscation.docx
Attachments: Cs28495 well Confiscation.docx

***** CAUTION:  This email originated from an outside source.  Do not click links or open attachments unless you know 
they are safe. ***** 
 
My father Bruce Anderson is the surface and mineral owner of the Doe wells and is in agreement with the letter the 
Chrest family sent. Thank you for your consideration in this matter.   Sincerely, Lee Anderson 

 
 
Sent from my iPhone 



June 8, 2020 
 
Members of Oil and Gas Division Staff:  
 
Re:  Case 28495  
 
This letter is an expression of support to plug and restore the surface of the following Scout Energy 
wells in the Northeast Foothills Unit in 161‐91 located in Burke County:  
4230  NEFU Chrest 1 
4244  NEFU Gullickson GE A‐1 
4276  NEFU Doe 2  
5889  NEFU Chrest 2 WIW  
6350  NEFU Doe 3 
 
The last production from this unit was December 2015.  Our family of six siblings own 100% of the 
mineral interest in the SW‐10‐161‐91.  Wells 4230 and 5889 are located in the SW‐10.  We have had 
concern since our mother’s death in August 2017 regarding the lack of production.  Finally, in July 2019, 
after estate settlement, we began communication with Scout Energy.  They have been courteous in 
conversation but we feel we have been stonewalled with excuses—budgetary concerns, contacting 
minority leasehold owners about payment, meetings to discuss the issues with the NDIC [so we were 
told] as well as meetings within the company and other delay tactics.   
 
The last conversation [about Feb 2020] with Scout’s representative included words of perhaps two to 
three years before the wells could be plugged and abandoned.  That is unacceptable for wellsites that 
have not produced since December 2015 and as we understand state law, NDCC 38‐08‐04(12), should 
have been plugged and cleaned up before 2020.  Due to the lack of responsible plugging and 
reclamation, the surface owner, Tim  Chrest, has lost the acreage for cropland production.   
 
We recognize that Scout did not own the wells/unit until August 2016; however, with no plan of 
plugging and reclamation YET in place, Scout appears to ignore state law.   
 
This letter is written support for the confiscation and subsequent plugging/reclamation procedure.  It is 
not a request to testify telephonically. 
 
Sincerely,  
 
 
Rosalin Chrest ___, Minneapolis, MN  
JoAnn Chrest Ellis, Lignite, ND  
Beth Chrest Petersen, Bowbells, ND 
Mary Chrest Hawbaker, Portal, ND 701.339.0017 
Tim Chrest, Lignite, ND 
Susan Chrest Dixon, Lignite, ND 
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Kadrmas, Bethany R.

From: tmfarm <tmfarm@nccray.com>
Sent: Sunday, June 7, 2020 2:28 PM
To: Kadrmas, Bethany R.
Cc: Rosalin Chrest; Joann Elllis; Beth Petersen; Tim Chrest; Susan Dixon
Subject: Case 28495

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

June 8, 2020 
  
Members of Oil and Gas Division Staff:  
  
Re:  Case 28495  
  
This letter is an expression of support to plug and restore the surface of the following Scout Energy wells in the 
Northeast Foothills Unit in 161‐91 located in Burke County:  
4230      NEFU Chrest 1 
4244      NEFU Gullickson GE A‐1 
4276      NEFU Doe 2  
5889      NEFU Chrest 2 WIW  
6350      NEFU Doe 3 
  
The last production from this unit was December 2015.  Our family of six siblings own 100% of the mineral interest in the 
SW‐10‐161‐91.  Wells 4230 and 5889 are located in the SW‐10.  We have had concern since our mother’s death in 
August 2017 regarding the lack of production.  Finally, in July 2019, after estate settlement, we began communication 
with Scout Energy.  They have been courteous in conversation but we feel we have been stonewalled with excuses—
budgetary concerns, contacting minority leasehold owners about payment, meetings to discuss the issues with the NDIC 
[so we were told] as well as meetings within the company and other delay tactics.   
  
The last conversation [about Feb 2020] with Scout’s representative included words of perhaps two to three years before 
the wells could be plugged and abandoned.  That is unacceptable for wellsites that have not produced since December 
2015 and as we understand state law, NDCC 38‐08‐04(12), should have been plugged and cleaned up before 2020.  Due 
to the lack of responsible plugging and reclamation, the surface owner, Tim  Chrest, has lost the acreage for cropland 
production.   
  
We recognize that Scout did not own the wells/unit until August 2016; however, with no plan of plugging and 
reclamation YET in place, Scout appears to ignore state law.   
  
This letter is written support for the confiscation and subsequent plugging/reclamation procedure.  It is not a request to 
testify telephonically. 
  
Sincerely,  
  
  
Rosalin Chrest, Minneapolis, MN  
Joann Chrest Ellis, Lignite, ND  
Beth Chrest Petersen, Bowbells, ND 
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Mary Chrest Hawbaker, Portal, ND,  701‐339‐0017 
Tim Chrest, Lignite, ND 
Susan Chrest Dixon, Lignite, ND 
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Kadrmas, Bethany R.

From: Rob Foss <RFoss@NBridgeResources.com>
Sent: Friday, June 5, 2020 8:48 PM
To: Kadrmas, Bethany R.
Subject: Emailing Zargon_letter_to_NDIC_-Confiscation_.pdf
Attachments: Zargon_letter_to_NDIC_-Confiscation_.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Letter regarding Zargon Wells  
 
Rob Foss 
832.523.9238 



 
 

Hearing Docket 
NDIC Oil and Gas Division 
1016 East Calgary Ave 
Bismarck, ND 58503 
 
 
RE: Case No. 28495 
 
Regarding the confiscation hearing, case No 28495, Zargon Oil (ND) INC. wished to put forth the following arguments 
 
Zargon was recently purchased, from prior owners, who had not been completely clear on the situation related to the 
listed wells.  The purchase of the company was effective as of April 1st., 2020.  The transition period days has been 
challenged due to travel restrictions as a consequence of COVID 19 lockdowns.  The former owner, being a Canadian 
company added additional challenges as traversing the border was impossible.   
 
Plan to achieve compliance:  Zargon has a multi-step plan for addressing this situation 

o Zargon will have the geology re-evaluated to determine potential economic benefit of returning these 
wells to service.  This work, to the extent practicable is being conducted remotely 

o Zargon will evaluate the situation on site and the lease to determine the steps required either to return 
the facility to productive use or to set up for plugging 

o Zargon will be getting estimates from local vendors on timing and costs to plug and abandon these wells 
o Zargon will submit monthly updates and have a path forward by end of 2020 
o Zargon will complete Form 4’s to reflect the path  

 
The below listed wells are on the docket:   
3022 ZARGON OIL (ND) INC. HAAS E. G. PEARSON 3 WI AB BOTTINEAU 
5688 ZARGON OIL (ND) INC. MACKOBEE COULEE BRYANS 1-17 OG AB RENVILLE 
7175 ZARGON OIL (ND) INC. HAAS E. PEARSON 5-I22 OG AB BOTTINEAU 
11788 ZARGON OIL (ND) INC. MACKOBEE COULEE SCORE 1 OG AB RENVILLE 
12159 ZARGON OIL (ND) INC. MACKOBEE COULEE SCORE 2 OG AB RENVILLE 
15347 ZARGON OIL (ND) INC. NORTH HAAS ZARGON NORTH HAAS 1 OG AB BOTTINEAU 
 
As a matter of clarification, the well, 3022 ZARGON OIL (ND) INC. HAAS E. G. PEARSON 3 WI AB BOTTINEAU, was 
P&A’d in June of 2019, with final reclamation the only thing left.  The new owners will contact landowner 
immediately and work on the reclamation plan.   
 
 
 

DocuSign Envelope ID: B57CBB33-530D-4F19-9442-5BACEC6DBD13



Zargon appreciates the cooperation of the NDIC and looks forward to developing a mutual beneficial working 
relationship with the NDIC 
 
Questions or comments please contact Scott Wood at 713-812-1800, or email at swood@nbridgeresources.com  
 
 
Sincerely Yours  
 
 
 
Scott Y Wood 
President  
 
 
 
 
 

 

 

 
 

1 Riverway ·· Suite 1025 ·· Houston, Texas 77056 ·· T: 713-812-1800 ·· F: 713-812-0108 
 

DocuSign Envelope ID: B57CBB33-530D-4F19-9442-5BACEC6DBD13

mailto:swood@nbridgeresources.com
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Kadrmas, Bethany R.

From: Paul Rankin <jhrspecial@gmail.com>
Sent: Friday, June 5, 2020 3:40 PM
To: Kadrmas, Bethany R.
Cc: Wade C. Mann
Subject: Fwd: Paul Rankin Inc Testimony for June 10th Hearing
Attachments: Signed Cares Act NDIC Letter to Royalty.pdf; Signed affidavit Notification to Royalty Owners.pdf; 

Signed Testimony for June 10th NDIC Hearing.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

 
 

I have included a copy of my testimony, a signed affidavit showing the notification to royalty, and a copy of the letter 
sent to the royalty owners.  I am awaiting signed affidavits from two people who mailed the royalty letters in Montana 
and North Dakota  If you have any questions please let me know. .   
 
All the best, 
Paul Rankin 
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Kadrmas, Bethany R.

From: Bob Strom <bstrom@e-m-services.com>
Sent: Friday, June 5, 2020 11:33 AM
To: Kadrmas, Bethany R.
Subject: Case No: 28495 - Well File 90207
Attachments: NDIC_28495_Affidavit_HJG North Dakota- Williston, LLC_90207_Signed Notar....pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

 
 

Bob Strom 
E&M Services, LLC 
305 12th Street SE 
Watford City, ND 58854 
Office: (701) 842‐6309 
Cell:  (701) 690‐2554 

 
www.emservicesus.com 
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Kadrmas, Bethany R.

From: Tom Ritter <ritterlaber@gmail.com>
Sent: Friday, June 5, 2020 8:04 AM
To: Kadrmas, Bethany R.
Subject: Case 28495 Ritter,Laber - Houston 41-4
Attachments: 5-29-2020 Rig Report.jpg; 6-1-2020 Rig Report.jpg

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms Kadrmas: 
 
Attached are rig reports reciting work done to get the Houston well back to producing status. 
 
TR 
 
 
‐‐  
Thomas T. Ritter, President 
Ritter, Laber & Associates, Inc. 
 
Mailing Address: 
Ritter, Laber & Associates, Inc. 
P.O. Box 2138 
Williston, ND 58802‐2138 
 
Physical Address for Direct Delivery such as Fed Ex etc.: 
Ritter, Laber & Associates, Inc. 
409 Main Street 
Williston, ND 58801 
 
Ofc. Ph:  701‐774‐0314 
Fax: 701‐774‐0315 
Cell: 701‐570‐6646 
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Kadrmas, Bethany R.

From: Tom Ritter <ritterlaber@gmail.com>
Sent: Thursday, June 4, 2020 3:57 PM
To: Kadrmas, Bethany R.
Subject: Re: Case 28495 Ritter, Laber - Houston 41-4 Well
Attachments: 2020 Agreement RLA - Stearns.pdf; ABSC Bagwell - Stearns signed - Houston.pdf; ABSC RLA - 

Stearns signed - Houston.pdf; form 15 signed RLA.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms Kadrmas 
 
Attached are the completed documents of the Assignments and Agreement . Please replace the ones I had sent earlier 
with these. The two assignments constitute 100% of the working interest in the Houston 41‐4. As I explained Mr. Stearns 
was out of town but has returned and completed the signing of the assignments etc.  
 
As I stated earlier and provided copies of the day sheets for the workover rig, the Houston 41‐4 is back on production 
after fixing the downhole issue, which turned out to be a stuck or non functioning pump. 
 
In reviewing our files, I did receive the Commissions letters in August of 2019 relative to cutting weeds and putting the 
wells back on production. We were not able to access the location to cut the weeds because of the wet weather which 
left the location flooded for most of the late summer and fall and in to the winter. When we contacted him, our pumper 
did go out and spray the weeds but was unable to get in and cut them at that time. He went and cut them this spring 
when I received a note about it from someone at the Commission office. Back in mid November 2019 we had tried 
bringing a rig onto another well we have, the Dahlke well in Divide Co. and became hopelessly stuck in the mud under 
the thin upper layer of frozen ground beneath the snow. With the cold weather, we had thought the ground was frozen 
hard, but that was not the case.After that we decided to wait until spring 2020 to do any further remedial work on the 
wells. 
 
We had been working to find a purchaser for a few of the properties and had struck a deal on this well and another back 
in March of this year. We have been working to finalize the Assignment and Transfer of Operator since then. The 
Assignments are complete and we are awaiting approval of the Commission for the transfer. We sent the Form 15 to the 
proposed operator in May for his further handling.  
 
With the failure of oil prices and the Covid 19 issues, we in this industry are just trying to find our way forward. We 
would appreciate the consideration of the Commission by dropping or dismissing this case as I believe we have fulfilled 
the directives that have been issued.  
 
If the Commission has any questions, I will be available for testimony by phone on June 10. 
 
Sincerely, 
Ritter, Laber & Associates, Inc. 
 
Tom Ritter  
 
 
 
On Thu, Jun 4, 2020 at 8:24 AM Kadrmas, Bethany R. <brkadrmas@nd.gov> wrote: 



























NOTtCE OF TRANSFER OF O看L AND GAS WEL」S - FORM 15

1NDUSTRiAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION

600 EAST BOULEVARD DEPT405

BiSMARCK, ND 58505-0840

SFN 5762 (03-2000)

PLEASE READ INSTRUCTIONS BEFORE FILしING OUT FORM. PLEASE SUBMIT THE ORIGINAL AND SIX COPIES.

THIS NOTICE ALONG WITH A FEE OF $25.00 PER WELL SHALしBE FILED AT LEAST THIRTY DAYS BEFORE THE CLOSING DATE OF TRANSFER.

TRANSFERRING OPERATOR

NameofOpe「atorRepresentative 

ThomasTRitter 

OperatorTransferr �ingOjIandlo「GasWeils ���TelephoneNumbe「 

RIT丁ER,しABER&ASSOCIATES,iNC, ����701-774書0314 

Add「ess　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　Cfty　　　　　　　　　　　　　State ����ZipC°de 

POBOX2138　　　　　　　　　　　　　　　　　　　　　　　　　　　　WiIliston　　　　　　　　　ND ����58802-2138 

上theabovenamedrepresentative,aCknowIedgethetransfe「ofthe ��OiIand/o「gaswellsnamedbelo �Wfo「thepurposeofowne「shipand/OrOperatientothecompany 

n　。。,。W.　　　　　　/ク 

igmtu記 ��霊器an胸囲fatt~mustbeattached’#仇。Zみ。 
ー 

/ 

We11F‖eNumbe「 �RequestedO珊ciaiWeliNameandNumber ��Location(QtトQt「,S-T-R) �AssienmentDate 

9751 �DAHしKElO-18 ��NWSE18-163・95 � 

9784 �HOUSTON41_4 ��NENE4-152-103 

RECEiVING OPERATOR

NameofOperato「Rep「esentative 

MichaeIGlaspey 

Operato「ReceivingOilandIorGasWelis ����TelephoneNumbe「 

DakotaCrude,lnc. ����701-339-1149 

Add「ess ��C吋 �State �ZipCode 

POBOX77 ��しIGNITE �ND �58752 

I,theabovenamed「epresentative,have「eadthefo「egoingstatementanda∞ePtSuCht「ansfe「,aIsothe「espons醐時yofowne「Shipand/0「OPe「ationofsaidwelio「 

Weiis,unde「thesaidcompanybond,Saidbondbeingtende「edtooronfiIewiththelndust「ialCommissionofNorthDakota. 

Signatu記 �Titie(Mustbeanofficero「POWe「Ofattomeymustbeattached) ���Date 

President 

SU RETY COMPANY

Surety ����TelephoneNumbe「 ��AmountofBond $ 

Address �City ��S書ate �ZipCode �BondNumbe「 

TheabovenamedSURETYagreesthatsuchbondsha=extend �tocomp=ancewithChapter38-08ofNorthDakotaCentu「yCodeandamendmentsandthe「ules 

and「eguiationsofthelndustrialCommissionofNo軸Dakofap「escribedtogove「nthep「oductionofoilandgasongovemmentandpriv ������atelandswithintheStateof 

NorthDakota.in「elafro両Otheabovestatedt「ansfe申tbeingfu �rtherag「eedandunderstoodthat蛤ebondsumoramountisnottobeconside「edinc「eased 

becauseofsuchextension. 

Signature ��Title(Mustbeanofflcerorpowe「ofattorneymustbeattached) ����Date 

PrintedName 

DateApproved 

By 

丁itie 



NOTtCE OF TRANSFER OF O看L AND GAS WEL」S - FORM 15

1NDUSTRiAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION

600 EAST BOULEVARD DEPT405

BiSMARCK, ND 58505-0840

SFN 5762 (03-2000)

PLEASE READ INSTRUCTIONS BEFORE FILしING OUT FORM. PLEASE SUBMIT THE ORIGINAL AND SIX COPIES.

THIS NOTICE ALONG WITH A FEE OF $25.00 PER WELL SHALしBE FILED AT LEAST THIRTY DAYS BEFORE THE CLOSING DATE OF TRANSFER.

TRANSFERRING OPERATOR

NameofOpe「atorRepresentative 

ThomasTRitter 

OperatorTransferr �ingOjIandlo「GasWeils ���TelephoneNumbe「 

RIT丁ER,しABER&ASSOCIATES,iNC, ����701-774書0314 

Add「ess　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　Cfty　　　　　　　　　　　　　State ����ZipC°de 

POBOX2138　　　　　　　　　　　　　　　　　　　　　　　　　　　　WiIliston　　　　　　　　　ND ����58802-2138 

上theabovenamedrepresentative,aCknowIedgethetransfe「ofthe ��OiIand/o「gaswellsnamedbelo �Wfo「thepurposeofowne「shipand/OrOperatientothecompany 

n　。。,。W.　　　　　　/ク 

igmtu記 ��霊器an胸囲fatt~mustbeattached’#仇。Zみ。 
ー 

/ 

We11F‖eNumbe「 �RequestedO珊ciaiWeliNameandNumber ��Location(QtトQt「,S-T-R) �AssienmentDate 

9751 �DAHしKElO-18 ��NWSE18-163・95 � 

9784 �HOUSTON41_4 ��NENE4-152-103 

RECEiVING OPERATOR

NameofOperato「Rep「esentative 

MichaeIGlaspey 

Operato「ReceivingOilandIorGasWelis ����TelephoneNumbe「 

DakotaCrude,lnc. ����701-339-1149 

Add「ess ��C吋 �State �ZipCode 

POBOX77 ��しIGNITE �ND �58752 

I,theabovenamed「epresentative,have「eadthefo「egoingstatementanda∞ePtSuCht「ansfe「,aIsothe「espons醐時yofowne「Shipand/0「OPe「ationofsaidwelio「 

Weiis,unde「thesaidcompanybond,Saidbondbeingtende「edtooronfiIewiththelndust「ialCommissionofNorthDakota. 

Signatu記 �Titie(Mustbeanofficero「POWe「Ofattomeymustbeattached) ���Date 

President 

SU RETY COMPANY

Surety ����TelephoneNumbe「 ��AmountofBond $ 

Address �City ��S書ate �ZipCode �BondNumbe「 

TheabovenamedSURETYagreesthatsuchbondsha=extend �tocomp=ancewithChapter38-08ofNorthDakotaCentu「yCodeandamendmentsandthe「ules 
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Kadrmas, Bethany R.

From: Darien O'Brien <dgobrien@alumni.mines.edu>
Sent: Thursday, June 4, 2020 7:30 PM
To: Kadrmas, Bethany R.
Subject: RE: Solutions Energy LLC NDIC Confiscation Hearing Case 28495 June 10, 2020 - Testimony 

Documents
Attachments: NDIC Hearing Case 28495, LEWIS MANN 1, NDIC 4803, 06_10_20.pdf; NDIC Hearing Case 28495, 

NANGCHEN 155-86-11-HS1, NDIC 29241, 06_10_20.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
I have updated the slides and have also removed the company address.  I would prefer that if anyone needs to contact 
Solutions Energy LLC they do so through our ND Registered Agent. 
 
Please confirm that you will use the attached .pdf files for the two wells for the hearing. 
 
Please also e‐mail me on June 10, 2020 when nearing my turn for the hearing. 
 
Thank you! 
 

Darien G. O'Brien, P.E., MBA 
Director of Engineering 
Solutions Energy LLC 
(303) 934‐5979 
e‐mail: dgobrien@alumni.mines.edu 

 
 

From: Darien O'Brien [mailto:dgobrien@alumni.mines.edu]  
Sent: Thursday, June 04, 2020 3:29 PM 
To: 'Kadrmas, Bethany R.' 
Subject: RE: Solutions Energy LLC NDIC Confiscation Hearing Case 28495 June 10, 2020 - Testimony Documents 
 
Bethany, 
 
Hope all is well. 
 
I have updated the slides and removed the phone number and e‐mail address from both .pdf files. 
 
Please review and let me know if you see any other changes that you recommend. 
 
Thank you for your help! 
 
Regards, 
 



Solutions Energy LLC

Solutions Energy LLC

CASE NO. 28495
Application for the Confiscation of

LEWIS MANN 1
NDIC #4803, API = 33101001120000

Lone Tree Madison Pool
Ward County, North Dakota

BEFORE THE DEPARTMENT OF MINERAL RESOURCES
NORTH DAKOTA INDUSTRIAL COMMISSION

June 10, 2020



Solutions Energy LLC

Solutions Energy LLC

CASE NO. 28495

TABLE OF CONTENTS

DESCRIPTION EXHIBIT NO.

Regional Location Map 1

Lone Tree Field Locator Map 2

LEWIS MANN 1 Equipment and Facilities Photos 3

LEWIS MANN 1 (NDIC #4803) Production Plot 4

LEWIS MANN 1 (NDIC #4803) History 5



Solutions Energy LLC

Regional Location Map

Case No. 28495
Exhibit 1
June 10, 2020

Ward County 

Location of the Lone Tree Madison Pool



Solutions Energy LLC Case No. 28495
Exhibit 2
June 10, 2020

Lone Tree Field Locator Map
R85WR86W

T156N
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Lewis Mann 1



Solutions Energy LLC Case No. 28495
Exhibit 3
June 10, 2020

LEWIS MANN 1 Equipment and Facilities Photos



Solutions Energy LLC Case No. 28495
Exhibit 4
June 10, 2020

LEWIS MANN 1 
(NDIC #4803) Production Plot

1970 1976 1982 1988 1994 2000 2006 2012 2018 2024 2030
1

10

100

LEWIS MANN 1, SHERWOOD, SOLUTIONS ENERGY LLC, N155 W86 12 W2 NW, NDIC #4803, 33101001120000

BO
PD

, M
C

FD
, B

W
PD

CUMOIL =  203,133 bbl
CUMGAS =  1,636 mcf
CUMWAT =  707,447 bbl

History
Oil - Daily
Gas - Daily
Water - Daily



Solutions Energy LLC Case No. 28495
Exhibit 5
June 10, 2020

LEWIS MANN 1
(NDIC #4803) History

Spud: December 9, 1969

Formation: Mission Canyon-Sherwood

TVD: 6,404 ft

Completion: January 25, 1970

1st Production: March, 1970
Last Production: August, 2015

Cumulative Production: 203,133 BO
1,636 MCF
707,447 BW

Status: Abandoned per CARES Act 12/30/20 deadline

The well is uneconomic to produce due to the current COVID-19 depressed oil prices.

The oil price would need to be $80/bbl to return this well to production.

The well cannot be put on production in the foreseeable future.



Solutions Energy LLC

Solutions Energy LLC

CASE NO. 28495
Application for the Confiscation of

NANGCHEN  155-86-11-HS1
NDIC #29241, API = 33101004900000

Lone Tree Madison Pool
Ward County, North Dakota

BEFORE THE DEPARTMENT OF MINERAL RESOURCES
NORTH DAKOTA INDUSTRIAL COMMISSION

June 10, 2020



Solutions Energy LLC

Solutions Energy LLC

CASE NO. 28495
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NANGCHEN 155-86-11-HS1 (NDIC #29241) History 4

Proof of Delivery of Operator’s Testimony to Mineral Owners 5

Proof of Delivery of Operator’s Testimony to Mineral Owners (cont.) 6
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Solutions Energy LLC

Regional Location Map

Case No. 28495
Exhibit 1
June 10, 2020

Ward County 

Location of the Lone Tree Madison Pool



Solutions Energy LLC Case No. 28495
Exhibit 2
June 10, 2020

Lone Tree Field Locator Map
R85WR86W

T156N
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Nangchen
155-86-11-HS1



Solutions Energy LLC Case No. 28495
Exhibit 3
June 10, 2020

Mineral Owners of Record

Warner E. Brand
3997 Sentry Crossing
Marietta, GA  30068

Laurie Brand Cataldo
1005 Riceland Court
Rosewell, GA  30075

Andrew V. A. Forcina and Sarah M. Forcina
as Joint Tenants
4721 W. Yale Ave.
Denver, CO  80219

Edward G. Johnson
21076 County Hwy 20
Pelican Rapids, MN 56572

Bryce K. Kilene, aka Bryce D. Kilene, as 
Trustee of the Elmer Kilene Family Trust U/W
5682 126th Street West
Apple Valley, MN  55124

Loseal Kilene
c/o-Bryce Kilene
5682 126th Street West
Apple Valley, MN  55124

Nancy Lee Maloney
5008 Skyline Dr.
Edina, MN 55436

Catherine Nelson
20 Evergreen Lane
North Oaks, MN  55127

Darien G. O’Brien and Felicia O’Brien 
as Joint Tenants
1632 South Lamar Street
Lakewood, CO 80232-7038

Daniel M. Stoelzel
5700 Cranston Place
Midland, TX  79707-5022

Rebecca Wood
#5 Briar Brook Trail
Des Peres, MO  63131



Solutions Energy LLC Case No. 28495
Exhibit 4
June 10, 2020

NANGCHEN 155-86-11-HS1 
(NDIC #29241) History

Drilled: August  30 – September 15, 2014

Formation: Mission Canyon-Sherwood

TVD TD: 6,422 ft
MD TD: 11,000 ft

Completion: June 7-17, 2015
28 Perf Clusters – each 10 ft long
60 degree phasing, 3.125” Gun Size

Swab Results: Water

Status: Abandoned per CARES Act 12/30/20 deadline

The well is uneconomic to produce due to the current COVID-19 depressed oil prices.

The well cannot be put on production in the foreseeable future.



Solutions Energy LLC Case No. 28495
Exhibit 5
June 10, 2020

Proof of Delivery of Operator’s Testimony to
Mineral Owners



Solutions Energy LLC Case No. 28495
Exhibit 6
June 10, 2020

Proof of Delivery of Operator’s Testimony to
Mineral Owners (cont.)



Solutions Energy LLC Case No. 28495
Exhibit 7
June 10, 2020

Proof of Delivery of Operator’s Testimony to
Mineral Owners (cont.)
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Kadrmas, Bethany R.

From: Rhonda Gathers <rgg@rampartenergy.com>
Sent: Thursday, June 4, 2020 3:48 PM
To: Kadrmas, Bethany R.
Subject: Confiscation Hearing Written Testimony - Rampart Energy Company
Attachments: Rampart Energy Company Testimony - NDIC Case No 28495.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
Please find attached written testimony from Rampart Energy Company regarding the request to remove wells from the 
list of wells considered to be confiscated.  
 
Let me know if there are any questions or if I need to provide additional documentation for the record.  I would be 
happy to do so. 
 
Regards, 
 

Rhonda Gathers PE 
Vice President, Engineering & Operations 
 

RAMPART ENERGY COMPANY 
CASTLE PEAK ENERGY LLC | SUMMIT PEAK ENERGY LLC 
1512 Larimer Street, Suite 550 
Denver, CO  80202 
303‐376‐3608 (o) 
303‐249‐4747 (m) 
 



 

 

Rampart Energy Company        1512 Larimer Street        Suite 550        Denver CO 80202        303.460.1132        Fax 303.460.1205 

 

 

June 4, 2020 

 

North Dakota Industrial Commission – Oil and Gas Division 

600 E Boulevard Ave – Dept 405 

Bismarck, ND  58505-0840 

 

Re: Case No. 28495 – Confiscation Hearing 

Request Removal of Wells from the List to Confiscate  

Blikre 2-2A, Lindahl Field, SWSE Sec.2-T158N-R95W, File #9365 

Germundson Rye 3-2, Lindahl Field, NESE Sec.3-T158N-R95W, File #10131 

 

Rampart Energy Company (REC), as operator, respectfully request the two wells, Blikre 2-2A and the 

Germundson Rye 3-2, be removed from the list of wells being considered for confiscation under NDCC 38-

08-04 and 38-08-04.9 for the following reasons: 

• Plans to repair both wells began in late February 2020 in communication with the field personnel. 

• An Intent to Return to Production sundry was filed on each well March 12, 2020. 

• Both wells were brought into compliance April 8, 2020 per NDCC 38-08-04 (1)(a)(12) and are 

currently in “Active” status and have been in Active status for 63 days as of this hearing date. 

• Oil sales occurred on both wells on April 24, 2020. 

• A notification of Return to Production sundry was filed on May 19, 2020 on each well. 

• After returning the wells to production in April and evaluating the realized production rates, 

economic analysis indicates a West Texas Intermediate oil price of $65/bbl is needed to keep both 

wells on production on a regular basis. 

• REC would like to keep these wellbores active as we evaluate the possibility of enhanced oil 

recovery in the Madison Group in Lindahl Field within the year 2020.  

o Lindahl field has produced approximately 2.3 million bbls of oil since the early 1980’s, of 

which 8% of that cumulative oil was produced by these two usable wellbores.  

o The Lindahl Field lies directly offset the Tioga-Madison Unit to the NW. 

• Secondary recovery, if applicable here, would lower the oil price needed for economic production. 

• Decline curve analysis indicates possible remaining reserves, on primary recovery, of 20,000 bbls 

oil for the Blikre 2-2A and 27,000 bbls oil for the Germundson Rye 3-2. 

• REC is fully able to obtain a single well bond for full plugging and reclamation costs of the wells, 

under NDCC 38-08-04 (1)(a)(12). 

 

Thank you for your time and consideration. 

 

 

 

Rhonda Gathers, PE 

Vice President Engineering & Operations 
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Kadrmas, Bethany R.

From: Colby Cline <ccline@abraxaspetroleum.com>
Sent: Monday, June 8, 2020 1:56 PM
To: Kadrmas, Bethany R.
Cc: Scarlet Holguin
Subject: Abraxas Petroleum - Koch 1-24-X
Attachments: Koch 1-24-X NDIC Hearing .pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
In regards to the hearing for Case Number 28945 on Wednesday June 10th. Attached is supporting documentation for 
the well, it has been P&A’d.  
 
COLBY CLINE | AREA MANAGER ‐ ROCKIES 
ABRAXAS PETROLEUM CORPORATION 
18803 Meisner Drive | San Antonio, TX  78258 
Office: 210‐757‐9843 | Cell: 918‐694‐5233 
ccline@abraxaspetroleum.com 
 



6/8/2020 
Colby Cline 

 

Koch 1-24-X 

McKenzie Co, ND 
P&A’d Well  

Case No. 28495 – Confiscation hearing 
NDIC File #9702 

 
Current Status: Abraxas Petroleum P&A’d the well on February 27, 2020. Form 7 ID #3524 was submitted in 
North Star, currently pending approval. The wellhead has been cut off and capped according to NDIC 
standards. As for the location, reclamation is planned to start on June 22, 2020.  

 

Contacts:  

Colby Cline  

Rockies Area Manager  
918-694-5233 
ccline@abraxaspetroleum.com 
 
Gary Bayne 
District Superintendent 
307-216-0364 
gbayne@abraxaspetroleum.com 
 
Scott Swarm 
Field Superintendent  
208-304-0017 
sswarm@abraxaslusk.com 
 
Kevin Portra 
Field Superintendent  
406-769-7025 
kportra@abraxaslusk.com 
 

mailto:ccline@abraxaspetroleum.com
mailto:gbayne@abraxaspetroleum.com
mailto:sswarm@abraxaslusk.com
mailto:kportra@abraxaslusk.com
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Kadrmas, Bethany R.

From: Colby Cline <ccline@abraxaspetroleum.com>
Sent: Thursday, June 4, 2020 1:01 PM
To: Kadrmas, Bethany R.
Cc: Scarlet Holguin; John Casiano
Subject: Abraxas Petroleum - Skjelvik 4-35 Hearing 
Attachments: Skjelvik 4-35 NDIC Hearing .pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hello, 
 
In regards to the Hearing for Case Number 28945 on Wednesday, June 10th. Attached is supporting documentation and a 
request to extend the TA’d status of the Skjelvik 4‐35 (NDIC File Number # 8343). Supplemental sundry’s have also been 
filed. Please call my cell phone listed below with any questions.  
 
COLBY CLINE | AREA MANAGER ‐ ROCKIES 
ABRAXAS PETROLEUM CORPORATION 
18803 Meisner Drive | San Antonio, TX  78258 
Office: 210‐757‐9843 | Cell: 918‐694‐5233 
ccline@abraxaspetroleum.com 
 



6/3/2020 
Colby Cline 

 

Skjelvik 4-35 

McKenzie Co, ND 
Recompletion Procedure 

Case No. 28495 – Confiscation hearing 
NDIC File #8343 

 
Current Status: Abraxas Petroleum requests a one year extension due market conditions and economic impact 
of COVID -19. The well has been TA’d since February 2016. It was isolated with a RBP, sand, and cement set 
above the Red River and Stonewall formation. At that time a casing integrity test was performed and witnessed, 
1000 psi 15 min - good. Previously the well was slated to sell produced gas into a Hess H2S line. Hess has since 
decided to abandon the pipeline project. In review of the well, Geology has evaluated production protentional in 
the Tyler formation.  

Economics: Given the current oil prices and depressed marketing differentials the well will not produce in 
paying quantities. Abraxas Petroleum estimates an economic case to recomplete the well at a sustained oil price 
of $47 / bbl oil. This produces a 6-month payout based upon a 2,220 BO per month IP, 1.3 B factor, and a 75% 
initial decline rate. If required, Abraxas Petroleum can obtain a single well bond or plug the well. Below is a 
detailed recompletion procedure to bring the well back into compliance within one year. 

Objective: Pull tubing, run CBL, Perforate and test the Tyler formation (Target Zone: 8060-8078’) 

Location: 9 miles East of Watford City on hwy 23, 2 miles south to the abraxas housing yard, west into.  

Casing: Surface - 9 5/8” 36# K55 set @ 4042’ 

  Intermediate - 5 ½” 17-23# set @ 14,280’ (detail attached) 

Tubing: 2 7/8” L80, 6.5 lb/ft, 8 round EUE, 10,570 psi IY 145,000 lb YS  

1. Notify NDIC 24 hrs prior to starting workover.  
2. MIRU WO Rig. Load hole and PT to 1000 psi – 15 min. Bleed pressure off. ND WH NU 5K BOP.  
3. POOH w/ 357 jts of 2 7/8” L80. Scan pipe & Tally pipe.  
4. PU Bit and Scraper for 5 ½” 17-23#, TIH to 11,941’ (approximately 80’ of sand and cmt on top of 

RBP). Tag estimated cement top of RBP.   TOOH & LD tools.  
5. MIRU Wireline w/ 5k PCE. Run CBL & caliper log from Top of RBP to surface.  

a. Evaluate top of cement w/ NDIC. Need 90% bond 100’ above and below target zone. 
b. Evaluate caliper log for pipe integrity. DV tool @ 9285’ 

6. WL set 5 ½” 23# composite bridge plug @ 9200’. Confirm casing weight w/ caliper log.  
a. Dump bail 5 sks of cmt on top of plug.  

7. PU GR, CCL, PU 18’ gun string, 2 spf, 180 deg phasing, 0.36” hole or larger 
a. Corollate and adjust depth to match Gama on Skjelvik log run 6/27/81 
b. PERF 8060-8078’ estimate 

8. PU 5 ½” Hornet Pkr (2.37” ID, full open) @ 8,000’. Hydrotest tubing to 8000 psi. Set Pkr in 20k 
compression. 

a. Evaluate permanent pkr depending on casing integrity.  
b. TEST 5 ½” to 2500 psi for 5 min. Bleed off pressure 



i. If pressure test fails, determine HIC w/ packer test.  
9. NDBOP. NU 10k frac tree. (Evaluating tree and hanger options).  

a. TEST 5 ½” to 2500 psi for 15 min. Maintain pressure.   
10. Acidize perfs with 2000 gals 10% acetic acid. Lead with 10 bbls acid then 38 bbls acid with 1 ball sealer 

per barrel. Surge balls if possible. 
a. Maintain 2500 psi on casing, max tubing pressure 8000 psi.  

11. Swab test zone. 
12. RU frac fleet. Frac perfs with 50,000 lbs 40/70 white in 2000 bbls xlink gel down 2 7/8” tubing. 

Detailed program attached.  
a. Maintain 2500 psi on casing, max tubing pressure 8000 psi.  

13. RD fleet and monitor SITP.  Upon receiving orders, open well on 8/64” choke.  Flow test well. 
 

Contacts:  

Colby Cline  

Rockies Area Manager  
918-694-5233 
ccline@abraxaspetroleum.com 
 
Gary Bayne 
District Superintendent 
307-216-0364 
gbayne@abraxaspetroleum.com 
 
Scott Swarm 
Field Superintendent  
208-304-0017 
sswarm@abraxaslusk.com 
 
Kevin Portra 
Field Superintendent  
406-769-7025 
kportra@abraxaslusk.com 
 

mailto:ccline@abraxaspetroleum.com
mailto:gbayne@abraxaspetroleum.com
mailto:sswarm@abraxaslusk.com
mailto:kportra@abraxaslusk.com
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Kadrmas, Bethany R.

From: Jason Rouse <JRouse@rimop.com>
Sent: Wednesday, June 3, 2020 11:13 AM
To: Kadrmas, Bethany R.
Cc: Scott Homsher; Courtney Goggin
Subject: RIM Written Testimony for 6/10 Hearing
Attachments: Return to Production Sundry 060220.pdf; Signature page for NDIC hearing.pdf; Skurdal 6-24 NDIC 

hearing 061020.doc

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms Kadrmas, 
Last week, RIM Operating, Inc. returned the Skurdal 6‐24 (File # 13428) to economic production. The well had 
been severely damaged due to flooding of the Missouri River and repairs were just completed. RIM asks that 
the Skurdal 6‐24 be removed from the confiscation hearing since it is no longer in "abandoned" status. If this is 
not possible, then please include the attached documents as written testimony for why the well SHOULD NOT 
be confiscated. 
 
Please let me know that you have received this information and/or if there are any potential problems. 
 
Sincerely, 
 
Jason Rouse 
VP, Operations 
RIM Operating, Inc. 
303‐887‐9856 
 





f#$ffi#ched 
is a copy of the surdrv Notice submitted on 6/2t20showing well retumed

Please let me know ifyou have any questions or corcerns.

r)fa
VP, Operations
RIM Operating,Inc.
72A-221-1665
jrouse@rimop.com



RIM OPERATING, INC. 
5 Inverness Drive East 

Englewood, Colorado 80112 

303-799-9828 

Fax 303-799-4259 

 
June 3, 2020 

NDIC Oil and Gas Division 
600 East Boulevard Ave Dept. 405 
Bismarck, ND 58505-0840 
 
Attention: Bethany Kadrmas 
 
RE:  NDIC Case #: 28495; Confiscation Hearing; June 10, 2020 

Skurdal 6-24; NDIC # 13428  
 SW SE Sec 24, T153N, R102W 
 Williams County, ND  
 
Dear Ms. Kadrmas,  
 
RIM requests that the referenced well be removed from the June 10 Confiscation Hearing since it 
is no longer in abandoned status. Skurdal 6-24 was returned to production on 5/29/20. If it is too 
late to be removed from the hearing, RIM is providing the following evidence as testimony to 
prevent the well’s confiscation. 
 
Pertinent information for the hearing: 

 Current well Status: Active Producer. Well was returned to production 5/29/20 and has 
been averaging over 40bopd for first 3 days. 

 Reason for prior Shut-In: Well is in Missouri River flood plain. NDIC Inspector 
requested wells in Hardscrabble Field be shut down in anticipation of potential significant 
flooding. Well was shut in 5/8/18 and experienced significant flood damage.  

 RIM has been diligent in repairing flood damage. However, the recent increase in severe 
flood events has forced RIM to replace some damaged components multiple times. RIM 
has also taken extensive steps to elevate electrical equipment and increase berms/road 
height to decrease future damage when flooding occurs.  

 Timeline of Repair Activities: 
o September ’18, Flood waters receded enough to access well. 
o September/October ’18, Repair road damage 
o November ’18, Repair electrical panel (shorted out during flood). 
o December ’18, Restart pumping unit but well won’t pump. Tubing Leak. 
o 2/17 thru 2/19/19: Rig on well, replace bottom 37jts tubing & pump. $40K 
o March ’19, Could not get electrical panel to run, waiting on Lufkin technician. 
o 3/25/19 Location flooded under 5’ of water, including Utility transformers, due to 

ice break up.  
o April ’19, wait for water to recede. 
o May ’19, begin repairs to road, transformers, tank battery, etc. 
o 6/1/19 thru 10/24/19, Repeated flooding prevents access to location. 



o 10/25/19 thru 1/10/20. Replace transformers, electrical panels, pumping unit 
motor, build berms around location to prevent future flooding 

o 1/15/20, Electric control panel display is frozen, decide to wait for warmer 
weather to finish installing drive/controller.  

o March ’20, Oil price drops below wells break even point of $35/bo 
o May ’20, Oil price indicates well will be economic in June’20 
o May 29, 2020: complete electrical panel repairs and return to production. 

 Total Repair Cost due to flooding: $120K 
 Break even point is $35 NYMEX using historical $10 deduct. 
 Well is currently economic. 
 Single Well Bond is not necessary since well is on Statewide bond and producing. 
 Well no longer in abandoned status, has been brought into Compliance. 
 Picture of well site under last year’s flood (below): 

 
 Improved berms (note height in reference to pickup) and replaced electrical at well 

location. May ’20 (below): 

 



 
In addition, attached is a copy of the Sundry Notice submitted on 6/2/20 showing well returned 
to production. 
 
Please let me know if you have any questions or concerns. 
 
Sincerely, 
 
 
Jason B. Rouse 
VP, Operations 
RIM Operating, Inc. 
720-221-1665 
jrouse@rimop.com 
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Kadrmas, Bethany R.

From: Eric Lipinski <elipinski@csnrcolo.com>
Sent: Monday, June 8, 2020 6:17 AM
To: Kadrmas, Bethany R.
Cc: Phyllis Sobotik; Wade Mann
Subject: FW: Cornerstone Natural Resources-June 10 documentaytion
Attachments: Pickett 34-23 SWD_Form 4_Repair Casing Extension_4-17-20_Approved.pdf; Pickett 34-23 SWD_Form 

4_Repair Casing_3-12-20_Approved.pdf; Pickett 34-23.pdf; N Am Royalty Form4.pdf; North American 
Royalties 1.pdf; Vamoose 7-8.pdf; Vamoose Form 4.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Brad, 
In addition to the previously provided data (sent by email June 2), attached please find a complete set of data including 
copies of the Form 4 Sundry applications submitted on ____ for proposed repair and restoration of the Cornerstone 
Natural Resources LLC operated North American Royalties 1 and Vamoose 7‐8 wells located in Burke County, North 
Dakota. 
 
Best Regards, 
Eric Lipinski 
Cornerstone Natural Resources LLC 
Cell 303.905.5361 
 
 

From: Eric Lipinski 
Sent: Tuesday, June 2, 2020 12:59 PM 
To: brkadrmas@nd.gov 
Cc: Phyllis Sobotik; Wade Mann 
Subject: Cornerstone Natural Resources‐June 10 documentaytion 
 
Brad,  
 
Attached please find a brief statement referencing each well listed on the June 10 hearing docket. Cornerstone is 
prepared to testify at the subject hearing. 
 
Additional data as necessary will follow. 
 
Best Regards 
Eric Lipinski 
Cornerstone Natural Resources LLC 
Cell: 303.905.5361 
 
 
 
 



Form Information 

Form Name
Sundry Information

Online Form Type
OFD050

Organization Name
CORNERSTONE NATURAL
RESOURCES LLC

Document Category
Well

Sundry Type
Other

Sundry Type Key
6556

Facility Type
Well

Facility Type Key
651

Sundry Category Type
Other

Sundry Category Type Key
6557

Sundry Type Of Work
Other

Sundry Type Of Work Key
6558

Organization Key
2546

Description
File #11616 - Pickett 34-23 - SWD - Casing Repair @ 2200' -
Request Extension

Operator Information 

Organization Name
CORNERSTONE NATURAL
RESOURCES LLC

Name of Agent Type of Organization
LLC

Organization Primary Address
3190 SOUTH VAUGHN WAY, STE
550

Organization City
AURORA

Organization State
CO

Organization Zip
80014

Organization Primary Phone
Number
(720) 213-3811

Ext

Form Contacts 

Contact Role
Submitter

Contact Name
Phyllis Sobotik

Contact Phone Number
(303) 907-4318

Contact Email
psobotik@csnrcolo.com

Facility Information 

Selected Well ID
3063

Selected Wells 

Selected Well Key
0

Is Selected
No

Api
3301301128

Facility ID
3063

Operator Name
CORNERSTONE NATURAL
RESOURCES LLC

Operator ID
2546

Well Type
Salt Water Disposal

Well Name
PICKETT 34-23

Plss
23, 162N, 90W, 5th

County
Burke

Field
PICKETT

Section
23

Township
162N

Range
90W

Principle Meridian
5th

Bond ID
5576

Bond Number
C389

Status
Abandoned (Shut-In > 12 Months)

FileNumber
11616

Parent Field Name

Sundry Form 

Facility Type
Well

Sundry Category Type
Other

Sundry Type
Other

Sundry Type Of Work
Other



Sundry Description
Cornerstone Natural Resources respectfully requests a 90 day extension to August 21, 2020 to return the Pickett 32-23 to an active SWD status. The work was
approved on March 12, 2020 - Form Submission # 3540. Cornerstone is requesting this extension due to the sudden and significant decrease in crude prices
accompanied by the work restrictions placed on travel due to the Coronavirus pandemic. The well was inspected on 4/15/20. The current casing pressure & tubing
pressure is 0. There were no spills & the location is in good shape.

New Well Status New Well Status Date

Construction Features 

No Data to Display

Cement Segments 

No Data to Display

Cement Classes 

No Data to Display

Completion Intervals 

No Data to Display

Completion Perforations 

No Data to Display

Stimulations 

No Data to Display

Document Upload 

No Data to Display

Form Submit 

Date Received
04/16/2020 02:32 PM

Submitter
Phyllis Sobotik

Submitter Title
Regulatory Specialist

Acknowledgement
Yes

Review Comments 

Form Approver
Ashleigh Day - amday@nd.gov

Approver Title
UIC Supervisor

Conditions of Approval and Additional Remarks 

Additional Sundry Comments
Deadline Extension Approved - well repair deadline is August 21,
2020.

Received Or Approved
Approved





Comments

Comment Date
04/14/2020 04:42 PM

Created By
amday@nd.gov

Comment
Include in the sundry details the current casing pressure and tubing
pressure.

Review 

Task Name
Sundry Form request (ID# 5366) of type: Other has been submitted by psobotik@csnrcolo.com
and is ready for review.

Workgroup
Sundry Other Group

Assigned To
Ashleigh Day

Created
04/16/2020 02:32 PM

Last Updated
04/17/2020 01:44 PM

Review Status
Approve



Form Information 

Form Name
Sundry Information

Online Form Type
OFD050

Organization Name
CORNERSTONE NATURAL
RESOURCES LLC

Document Category
Well

Sundry Type
Request to Perform Work

Sundry Type Key
6377

Facility Type
Well

Facility Type Key
651

Sundry Category Type
UIC

Sundry Category Type Key
6396

Sundry Type Of Work
Request to Repair or Intent to
Workover

Sundry Type Of Work Key
6452

Organization Key
2546

Description
File #11616 - Pickett 34-23 - SWD - Casing Repair
@ 2200'

Operator Information 

Organization Name
CORNERSTONE NATURAL
RESOURCES LLC

Name of Agent Type of Organization
LLC

Organization Primary Address
3190 SOUTH VAUGHN WAY, STE
550

Organization City
AURORA

Organization State
CO

Organization Zip
80014

Organization Primary Phone
Number
(720) 213-3811

Ext

Form Contacts 

Contact Role
Submitter

Contact Name
Phyllis Sobotik

Contact Phone Number
(303) 907-4318

Contact Email
psobotik@csnrcolo.com

Facility Information 

Selected Well ID
3063

Selected Wells 

Selected Well Key
0

Is Selected
No

Api
3301301128

Facility ID
3063

Operator Name
CORNERSTONE NATURAL
RESOURCES LLC

Operator ID
2546

Well Type
Salt Water Disposal

Well Name
PICKETT 34-23

Plss
23, 162N, 90W, 5th

County
Burke

Field
PICKETT

Section
23

Township
162N

Range
90W

Principle Meridian
5th

Bond ID
5576

Bond Number
C389

Status
Abandoned (Shut-In > 12 Months)

FileNumber
11616

Parent Field Name

Sundry Form 

Facility Type
Well

Sundry Category Type
UIC

Sundry Type
Request to Perform Work

Sundry Type Of Work
Request to Repair or Intent to



Workover

Sundry Description
Cornerstone rigged up on the well to investigate the causes for the failed MIT because the data previously submitted didn't appear to correlate with the field data. It was
discovered the wellhead wouldn't hold pressure; therefore, it was replaced with a new unit. TIH and found the well would hold pressure from 2000' & above without any
leaks. Found that pressure was held below 2300' to the top of the RBP @ 4037' KB. Isolated a small leak in the csg @ 2200' KB. Cornerstone plans to RU & squeeze
the hole @ 2200' w/ 50 sx cmt, drill out & pressure test the hole above the bridge plug @ 4037' KB. If the csg holds, Cornerstone will TIH w/ 2-7/8" 6.5# EUE tbg on the
end of an Arrowset 1X pkr & set @ 4000' KB (top disposal perf @ 4085'). Conduct a MIT & return well to disposal operations.

Work Start Date/Effective Date
5/1/2020

New Well Status
Abandoned (Shut-In > 12 Months)

New Well Status Date
11/15/2017

Construction Features 

No Data to Display

Cement Segments 

No Data to Display

Cement Classes 

No Data to Display

Completion Intervals 

No Data to Display

Completion Perforations 

No Data to Display

Stimulations 

No Data to Display

Document Upload 

No Data to Display

Form Submit 

Date Received
03/11/2020 01:13 PM

Submitter
Phyllis Sobotik

Submitter Title
Regulatory Specialist

Acknowledgement
Yes

Review Comments 

Form Approver
Ashleigh Day - amday@nd.gov

Approver Title
UIC Supervisor

Conditions of Approval and Additional Remarks 

Additional Sundry Comments
Required to notify NDIC field inspector Jason Hicks at 701-720-3523 at least 24 hours prior to starting workover operations. The injection packer is required to be set
within 100' of the top perf. NDIC witness MIT required prior to recommencing injection operations.



Received Or Approved
Approved

Comments 

No Data to Display

Review 

Task Name
Sundry Form request (ID# 3540) of type: Request to Repair or Intent to Workover has been submitted by
psobotik@csnrcolo.com and is ready for review.

Workgroup
Sundry UIC Group

Assigned To
Ashleigh Day

Created
03/11/2020 01:13 PM

Last Updated
03/12/2020 01:55 PM

Review Status
Approve



Operator: Cornerstone Natural Respources LLC

Address: 3190 S Vaughn Way, Suite 550
Aurora, Colorado 80014

Contact: Eric Lipinski
email: elipinski@csnrcolo.com
mobile: 303.905.5361

Well Name: Pickett 34-23
NDIC File: 11616
API #: 33-013-01128-00-00
Location: SWSE 23-162N-90W

Burke County

Status: Abandoned
Since: November 15, 2017

Bond ID: 5576
Bond #: C389

Testiomony: Cornerstone has an active & approved Sundry (approved on 4/17/2020) to return  
the subject well to active SWD status on or before August 21, 2020.
Cornerstone anticipates beginning work to restore the well on August 1, 2020
per the terms of the approved Sundry.



 

 

 

 



 

 



 

 

 



Operator: Cornerstone Natural Respources LLC

Address: 3190 S Vaughn Way, Suite 550
Aurora, Colorado 80014

Contact: Eric Lipinski
email: elipinski@csnrcolo.com
mobile: 303.905.5361

Well Name: North American Royalties 1
NDIC File: 4387
API #: 33-013-00691-00-00
Location: SWSW 6-161N-90W

Burke County

Status: Abandoned
Since: November 15, 2019

Bond ID: 5576
Bond #: C389

Testiomony: The well has a stuck downhole pump. Cornerstone was planning to repair the well
during first quarter 2020, however low oil price has delayed this project.
Cornerstone will return the well to production by October 1, 2020.



Operator: Cornerstone Natural Resources LLC

Address: 3190 S Vaughn Way, Suite 550
Aurora, Colorado 80014

Contact: Eric Lipinski
email: elipinski@csnrcolo.com
mobile: 303.905.5361

Well Name: Vamoose 7-8
NDIC File: 16815
API #: 33-013-01384-00-00
Location: SWNE 8-162N-89W

Burke County

Status: Abandoned
Since: December 1, 2018

Bond ID: 5576
Bond #: C389

Testimony: The subject well is a low volume oil well. We now have a workover plan to improve productivity.
Cornerstone will submit a Sundry Form 4 for approval to return the well to producing status.
Upon receipt of NDIC approval, Cornerstone will commence the work to return the well to  
production by September 30, 2020
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Kadrmas, Bethany R.

From: Eric Lipinski <elipinski@csnrcolo.com>
Sent: Tuesday, June 2, 2020 1:00 PM
To: Kadrmas, Bethany R.
Cc: Phyllis Sobotik; Wade Mann
Subject: Cornerstone Natural Resources-June 10 documentaytion
Attachments: Pickett 34-23.pdf; Vamoose 7-8.pdf; North American Royalties 1.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Brad,  
 
Attached please find a brief statement referencing each well listed on the June 10 hearing docket. Cornerstone is 
prepared to testify at the subject hearing. 
 
Additional data as necessary will follow. 
 
Best Regards 
Eric Lipinski 
Cornerstone Natural Resources LLC 
Cell: 303.905.5361 
 
 
 



Operator: Cornerstone Natural Respources LLC

Address: 3190 S Vaughn Way, Suite 550
Aurora, Colorado 80014

Contact: Eric Lipinski
email: elipinski@csnrcolo.com
mobile: 303.905.5361

Well Name: Pickett 34-23
NDIC File: 11616
API #: 33-013-01128-00-00
Location: SWSE 23-162N-90W

Burke County

Status: Abandoned
Since: November 15, 2017

Bond ID: 5576
Bond #: C389

Testiomony: Cornerstone has an active & approved Sundry (approved on 4/17/2020) to return  
the subject well to active SWD status on or before August 21, 2020.
Cornerstone anticipates beginning work to restore the well on August 1, 2020
per the terms of the approved Sundry.



Operator: Cornerstone Natural Resources LLC

Address: 3190 S Vaughn Way, Suite 550
Aurora, Colorado 80014

Contact: Eric Lipinski
email: elipinski@csnrcolo.com
mobile: 303.905.5361

Well Name: Vamoose 7-8
NDIC File: 16815
API #: 33-013-01384-00-00
Location: SWNE 8-162N-89W

Burke County

Status: Abandoned
Since: December 1, 2018

Bond ID: 5576
Bond #: C389

Testimony: The subject well is a low volume oil well. We now have a workover plan to improve productivity.
Cornerstone will submit a Sundry Form 4 for approval to return the well to producing status.
Upon receipt of NDIC approval, Cornerstone will commence the work to return the well to  
production by September 30, 2020



Operator: Cornerstone Natural Respources LLC

Address: 3190 S Vaughn Way, Suite 550
Aurora, Colorado 80014

Contact: Eric Lipinski
email: elipinski@csnrcolo.com
mobile: 303.905.5361

Well Name: North American Royalties 1
NDIC File: 4387
API #: 33-013-00691-00-00
Location: SWSW 6-161N-90W

Burke County

Status: Abandoned
Since: November 15, 2019

Bond ID: 5576
Bond #: C389

Testiomony: The well has a stuck downhole pump. Cornerstone was planning to repair the well
during first quarter 2020, however low oil price has delayed this project.
Cornerstone will return the well to production by October 1, 2020.
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Kadrmas, Bethany R.

From: Tabor, David
Sent: Tuesday, June 2, 2020 11:31 AM
To: Hicks, Bruce E.
Subject: FW: Cobra Oil & Gas Corporation - Request for Extension
Attachments: Ltr. to Tabor re Cobra Oil Request for Extension-c.pdf

FYI 
 

David Tabor 
Field Supervisor 
 
701.328.8020 (o) • adtabor@nd.gov • www.dmr.nd.gov  
 

 
 

From: Forsberg, Sara <SForsberg@fredlaw.com>  
Sent: Tuesday, June 2, 2020 10:26 AM 
To: Tabor, David <adtabor@nd.gov> 
Cc: Bender, Lawrence <LBender@fredlaw.com> 
Subject: Cobra Oil & Gas Corporation ‐ Request for Extension 
 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Mr. Tabor: 
 
Please see the attached letter from Lawrence Bender. My apologies if you are receiving this again, but it appears 
this letter was not emailed to you last week which is why I am emailing it to you today, in case it was an oversight 
and in fact, did not get emailed. Please let Lawrence know if you have any questions.  
 
Thank you. 
 
Respectfully, 
 
Sara Forsberg 
Legal Administrative Assistant 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Main Phone: 701.221.8700 
Email: sforsberg@fredlaw.com 
 
**This	is	a	transmission	from	the	law	firm	of	Fredrikson	&	Byron,	P.A.	and	may	contain	information	which	is	privileged,	confidential,	
and	protected	by	the	attorney‐client	or	attorney	work	product	privileges.	If	you	are	not	the	addressee,	note	that	any	disclosure,	
copying,	distribution,	or	use	of	the	contents	of	this	message	is	prohibited.	If	you	have	received	this	transmission	in	error,	please	
destroy	it	and	notify	us	immediately	at	our	telephone	number	(701)	221‐8700.	The	name	and	biographical	data	provided	above	are	



2

for	informational	purposes	only	and	are	not	intended	to	be	a	signature	or	other	indication	of	an	intent	by	the	sender	to	authenticate	
the	contents	of	this	electronic	message.** 
 



Fredrikson 
gs®g®®?" & BYRON, P.A. 

May 27, 2020 

VIA EMAIL 

David Tabor 

North Dakota Oil and Gas Division 

600 East Boulevard Ave, Dept. 405 

Bismarck, ND 58505-0840 

RE: Cobra Oil & Gas Corporation 

Request for Extension 

Dear Mr. Tabor: 

As you are aware, by way of letters dated April 8, 2020, the North Dakota Industrial 

Commission (Commission") has required that Cobra Oil & Gas Corporation ("Cobra") file 
single-well bonds for seventy-one (71) separate oil and gas wells owned and operated by Cobra 

by April 29, 2019. The Commission agreed to extend the April 29, 2020 deadline to June 15, 

2020, provided Cobra submits to the Commission periodic status updates concerning its actions 

with respect to the subject wells. In May of 2020, the Commission noticed a hearing in Case No. 

28495 (the "Confiscation Hearing") to consider the confiscation of certain oil and gas wells owned 

and operated by Cobra and numerous other operators. The Confiscation Hearing is set for June 

10, 2020 and contemplates confiscation of sixty-three (63) of the seventy-one (71) wells subject 

to the Commission's April 8, 2020 letters. 

Please be advised that Cobra is currently obtaining pricing information from oilfield 

service companies to complete plugging and reclamation with respect to certain of the subject 

wells and working with surety companies to obtain the required single-well bonds with respect to 

the remaining wells. However, Cobra may incur unnecessary costs and expenses if it continues to 

proceed in a manner that is ultimately rendered moot by the Commission's decision in the 

Confiscation Hearing. Accordingly, Cobra respectfully requests that the Commission extend the 

Attorneys & Advisors Fredrikson & Byron, P.A. 
main 701.221.8700 1133 College Drive, Suite 1000 
fax 701.221.8750 Bismarck, North Dakota 

fredlaw.com 58501-1215 

MEMBER OF THE WORLD SERVICES GROUP OFFICES 

A Worldwide Network of Professional Service Providers Minneapolis/ Bismarck/ Des Moines/ Fargo/ St. Paul/ Saltillo, Mexico/ Shanghai, China 



Mr. David Tabor 

May 27, 2020 

Page 2 

June 15, 2020 deadline to September 15, 2020, to allow sufficient time for the Commission to 

render a decision with respect to confiscation and for Cobra to adjust its plans accordingly. 

Should have any questions, please advi 

LB/tg 

cc: Bob Osborne- via email 

70131240.1 
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Kadrmas, Bethany R.

From: Steve Dille <stevendille@gmail.com>
Sent: Thursday, June 4, 2020 9:44 AM
To: Kadrmas, Bethany R.
Cc: Brad Colby; Scott Angel
Subject: Challenger Point Energy, LLC Testimony Case No. 28495
Attachments: June 10th Hearing Testimony letter.pdf; Plugging notice response David Tabor.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ladies/Gentlemen; 
 
Please find attached Challenger Point Energy, LLC's testimony for Case No.28495 hearing on June 10, 2020. 
 
If I need to submit this to another person or email address please let me know.  I'm sending via certified mail as well. 
 
I will not be attending the hearing and will participate via phone in. 
 
Thank you, 
 
Steve Dille 
Challenger Point Energy, LLC 
303 503‐9878 
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Kadrmas, Bethany R.

From: Steve Dille <stevendille@gmail.com>
Sent: Friday, May 29, 2020 12:42 PM
To: Hicks, Bruce E.; Tabor, David; Haarsager, Katie A.; Heilman, Tracy A.
Cc: Brad Colby; Scott Angel; Doug Willson
Subject: May 2020 Monthly Report requested by Bruce Hicks
Attachments: Bruce Hicks Bond.2020-04-24.Leniency.Final.pdf; CPE - North Dakota Plugging response.docx; Bruce 

Hicks monthly response.docx

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

All, 
 
Please see Challenger Point Energy, LLC's attached letter in response to the Bruce Hicks letter dated April 24, 2020. 
 
Please let me know if you have any questions. 
 
Steve Dille 
Challenger Point Energy, LLC 
303 503‐9878 



  
 

 

600 E Boulevard Ave – Dept 405 | Bismarck, ND 58505-0840 | PHONE: 701-328-8020 | FAX: 701-328-8022 | dmr.nd.gov/oilgas 

 

 

April 24, 2020 

 

 

 

   RE: Bond Increase 

 

Dear Operator, 

 

The North Dakota Industrial Commission has recently sent your company a letter 

requesting increased bonding.  Please be aware the Department of Mineral 

Resources understands you may be encountering economic and scheduling 

difficulties resulting from the COVID-19 pandemic.  If economic or scheduling 

difficulties prevent bringing your bonds into compliance by the deadline, you must 

respond in writing (email or USPS) by the deadline with the following  

documentation: 

• Reasons for the delay to increase the subject bond; 

• Outline your plan to achieve compliance; 

• Submit monthly updates reporting your progress 

 

Note the leniency outlined herein is temporary in nature and expires on November 

30, 2020.  Please be aware the Department of Mineral Resources is not waiving the 

bond increase until November 30, 2020, but rather is providing additional time to 

bring the bond into compliance. 

 

Communication is key, if you have any questions or comments, please make sure 

you address them to the person requesting the bonding increase.  

 

  Sincerely, 
 

  Bruce E. Hicks 
  Assistant Director 

 



C H A L L E N G E R  P O I N T  E N E R G Y  l l c  
2549 WEST MAIN STREET, SUITE 202 
LITTLETON, COLORADO 80120 
 
 
April 9, 2020 
 
Via email: ADTabor@nd.gov 
 
Mr. Tabor 
Oil and Gas Division 
North Dakota Industrial Commission 
600 E Boulevard Ave -Dept 405 
Bismarck, ND 58505-0840 
 
Subject: April 3, 2020 Plugging Notice 
 Raymond Moritz 1 
 H. Anderson 1 
 NW Willie Holte 1 
 Mesa 24-2H 
 EM Arnold 28-10H 
 Pan Am Willie Holte 1 
 AK Holen 1 
  
Mr. Tabor, 
 
In response to the captioned notice Challenger Point Energy, LLC (“CPE”) respectfully asks for you to 
consider extending the time required to plug, produce, or post bond for 24 months until the current 
economic catastrophe has subsided.  The current situation caused by low oil prices, government mandated 
shutdown and resulting oil demand destruction, and the scourge and human toll of the coronavirus has 
imposed a significant burden on operators. 
 
I submit the following for your consideration; 
 

1. CPE has currently shut-in all of its producing wells in Burke County, minimized our overhead, 
and is making contingency plans to be able to produce our wells, develop classified “abandoned” 
wells, and pay royalties to the citizens of North Dakota, and taxes to the State of North Dakota at 
a point in the future when these crises have eased. 
 

2. From approximately June 2016 Challenger Point Energy, LLC or our commonly owned 
predecessor Thurston Energy Investments 2, LLC has invested nearly $15,000,000 on workovers 
of 16 of our 28 existing wellbores that were prior to these expenditures marginally producing or 
not producing. The total numbers of wells we operate is 28 and all are in Burke County. 
 

3. CPE has implemented 3 innovative stimulation techniques and as a result of this work established 
the viability for future workovers in Burke County.  As you likely understand the price of oil and 
the coronavirus caused us to pause our development efforts. Our latest workover technique is 
likely to provide an economic remedy on wells that when previously stimulated, changed oil cuts 

mailto:ADTabor@nd.gov


C H A L L E N G E R  P O I N T  E N E R G Y  l l c  
2549 WEST MAIN STREET, SUITE 202 
LITTLETON, COLORADO 80120 

to unacceptable levels.  In addition our new technique will stimulate new reservoir in old 
previously thought to be depleted wells and wells currently not producing. 
 

4. As recently as October 2018 we assumed operations of 13 marginal or inactive wellbores from 
Eagle Operating, Inc. and Taqa USA, Inc of which all but one of the wells captioned are included.  
We filed sundries in late 2018 setting forth our plan to return a number of these wells to 
producing status. 
 

5. Currently we have completed or evaluated 5 of the wellbores.  We have returned 3 of the 5 
temporarily abandoned wells, McCarthy 3-4, McCarthy 34-14 and  Bruce Sorum 1 to significant 
producing status and established the viability of further workovers for the H. Anderson 1 and 
Raymond Moritz 1.  Both of the later wells were evaluated by spending approximately $200,000 
dollars.  We found fluid to the surface on both wells which helped establish them as viable 
candidates for future workovers.  The two McCarthy and Sorum wells resulted in exceptionally 
economic results proving our method of workover on old abandoned wellbores thereby returning 
them to production.  We estimate we have established 60,000 to 100,000 barrels of EUR reserves 
per well.  CPE and the mineral owners associated with these wells are quite pleased with these 
results on the wells, that have not paid royalty in years, and are now cash flowing to them. 
 

6. We were not able to work on the complete list of wells in 2019 because we dealt with a string of 
mechanical issues producing the wells which delayed evaluating our results and extended our 
efforts into winter weather conditions, now followed by the collapse of oil prices and the 
continuance of pricing differentials running in the $9.70 to $8.80 range for Q1 2020.  It’s our 
intention to work on all of the “abandoned” wells we operate when the time is right to do so.  We 
consider them all assets and to plug them prematurely would be a considerable loss to us, our 
royalty owners, and the State tax base.  It is economic for us to rework these wells using the 
existing wellbores at somewhat higher oil prices than current.  It is however, uneconomic to re-
drill for these reserves at any price we have seen in the last 5 years. 
 

7. Here is a quick synopsis of the remaining wells on your list not addressed above.  NW Willie 
Holte 1 and Pan AM Willie Holte 1 drilled in the 1960s currently have high fluid levels and will 
benefit from our latest workover technique.  The AK Holen 1 lies between The H. Anderson 1 
and Raymond Moritz 1 outlined above that have been evaluated for future work. The EM Arnold 
28-10H is one of our highest potential candidates for the latest generation workover technique.  
The Mesa 24-2H is a candidate for the repair attempt as it appears when drilled it caused 
unacceptable water rates during the horizontal birdsfoot process.  Our most effective birdsfoot 
workover yielded 250 bopd and 160,000 barrels EUR. 
 

8. You have requested $180,000 for each of 3 wells, and $200,000 for each of 4 wells for bonding in 
lieu of plugging or immediate return to production.  This is effectively a spend now to rework or 
plug demand.  Low oil prices have been discussed above and spending now does not make 
economic sense. The $1,340,000 of bonding is unattainable by CPE and is effectively forcing us 
into bankruptcy when a little patience on the State’s part will save jobs, careers, create new 
reserves, mineral owner payments and other intangible benefits.  We have taken every step 
necessary to arrive in the near future capable of operating our wells, developing new reserves and 
meeting our obligations and so piling on this extra burden does not seem prudent at this time. 



C H A L L E N G E R  P O I N T  E N E R G Y  l l c  
2549 WEST MAIN STREET, SUITE 202 
LITTLETON, COLORADO 80120 

 

Thanks for considering this request and hopefully you can accommodate ours and the State’s needs with 
something that costs nothing but patience.  Please feel free reach out to me anytime to discuss. 
 
Sincerely, 
 
Steve Dille 
303 503-9878 

 
 
 



C H A L L E N G E R  P O I N T  E N E R G Y  l l c  
2549 WEST MAIN STREET, SUITE 202 
LITTLETON, COLORADO 80120 
 
May 29, 2020 
 
Via Email:   Bruce Hicks at            BHicks@ND.gov 
                     David Tabor at           ADTabor@nd.gov 
                     Katie Haarsager at     KAHaarsager@nd.gov 
                     Tracy Heilman at       Theilman@nd.gov 
 
Subject: May 2020 Monthly Report requested by Bruce Hicks 
              Letter dated April 24, 2020 
 
Ladies/Gentlemen: 
 
In response to Mr. Hicks letter dated April 24, 2020 please find the herein the monthly report requested. 
 
For your reference attached to this email is Challenger Point Energy’s (“CPE”) email response to David 
Tabor to your request to plug or increase bonding and the Bruce Hickes letter dated April 24, 2020. 
 
First Bullet point from Bruck Hicks letter, “Reasons for the delay to increase the subject bond”; 

Please see the attached letter sent to David Tabor dated April 9, 2020 giving details on why we are 
requesting delaying increasing our bond. Summary of that letter is that we have to plans to return 
to production and/or plug each well on the request to increase letter. 
 

Second bullet point from Bruce Hicks letter, “Outline your plan to achieve compliance”; 
Mesa 24-2 well, we file a Sundry Notice to plug this well as soon as our AFE is complete.  
Anticipate filing the Sundry Notice prior to the June 10th confiscation hearing and completing the 
work indicated in the month of June 2020. 
 
EM Arnold 28-10H well, preparing AFE to re-establish production and will fill Sundry notice on 
outcome of cost estimates.  Estimated timing to perform work June 2020 
 
Raymond Moritz 1, H. Anderson 1, AK Holen 1 wells, we are currently in discussions with a 
third party and will cause the wells to be returned to production or plugged.  Date of work 
completion by September 2020. 
 
ND Willie Holte 1, Pan Am Willie Holte 1 wells, will require more time and higher oil prices.  
$40 oil and 6 months to 1 year will be required to complete returning these wells to production. 
 

Third bullet point from Bruce Hicks letter, “Submit monthly updates reporting your progress”; 
This is the first monthly report. 
 

Challenger Point Energy will be submitting a request for the confiscation hearing on June 10th to remove 
all of the above wells from the confiscation list based on the same circumstances as listed herein and we 
will provide additional requested detail as required in the confiscation notice previously provided. 
 
Bruce Hicks et al response letter 

mailto:BHicks@ND.gov
mailto:ADTabor@nd.gov
mailto:KAHaarsager@nd.gov
mailto:Theilman@nd.gov
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Please let me know if you have any questions. 
 
Sincerely, 
 
 
 
Steven R. Dille 
Member 
Challenger Point Energy, LLC 
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Kadrmas, Bethany R.

From: Mark Weber <MWeber@cogc.com>
Sent: Wednesday, May 27, 2020 2:31 PM
To: Kadrmas, Bethany R.
Subject: Citation Oil & Gas 6/10/20 Hearing Documents:  Case No. 28495
Attachments: NDIC 6102020 Hearing testimony -Citation.pdf; NDIC 6102020 Hearing exhibit -Citation.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

NDIC‐ 
 
Please find attached documents Citation Oil & Gas Corporation has prepared to accompany testimony at the 6/10/2020 
Hearing set to consider confiscation of certain wells.  Please contact me 307‐685‐7900 for testimony.   
 
 
Thank you, 
 
 
Mark Weber 
WY PtE PE#13882 
Lead Operations Engineer ‐RMR  
O:  307‐685‐7900 
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Kadrmas, Bethany R.

From: Nicolle Vallard <nicollevallard@gmail.com>
Sent: Tuesday, May 26, 2020 8:14 AM
To: Kadrmas, Bethany R.; Tabor, David
Subject: Fwd: NDIC Case No. 28495
Attachments: Eagle Wells case 28495.xlsx

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Good morning, 
I wanted to forward the attached message, we aren't sure we have the correct address to submit this to?  We would like 
the attached list of wells to be considered for NDIC Case #28495.  Please let me know if you have any questions, or need 
any additional information. 
 
 
 
 
Thank you, 
 
Nicolle Vallard 
Eagle Operating, Inc. 
2501 6th St. SE Suite B 
Minot, ND 58701 
Office: 701-837-4780 Ext 5 
Fax: 701-837-4820 
. 
... 
 

‐‐‐‐‐‐‐‐‐‐ Forwarded message ‐‐‐‐‐‐‐‐‐ 
From: Nicolle Vallard <nicollevallard@gmail.com> 
Date: Wed, May 20, 2020 at 1:35 PM 
Subject: NDIC Case No. 28495 
To: <adtabor@nd.gov>, Bob Mau <eagleop@yahoo.com> 
 

Dear Dave Tabor, 
Eagle Operating, Inc.  respectfully submits the attached list of wells to be considered in NDIC Case No. 28495.  Please let 
me know if you have any questions or need additional information.  Please also let me know if I should forward this to 
another address. 
 
 
 
Thank you, 
 
Nicolle Vallard 
Eagle Operating, Inc. 
2501 6th St. SE Suite B 
Minot, ND 58701 
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Office: 701-837-4780 Ext 5 
Fax: 701-837-4820 
. 
... 



API File No. Operator Name Well Name Well Type Well Status Field

3300900935 4093 Eagle Operating , Inc. TER HAAR 1 Oil & Gas IA NORTH HAAS

3300901529 9058 Eagle Operating , Inc. BRANDJORD KJELSHUS 9‐10 Oil & Gas IA SCANDIA

3300901533 9108 Eagle Operating , Inc. KJELSHUS 9‐11 Oil & Gas

Inactive(Shut‐

in>=3 and <+ 

12 months) SCANDIA

3304900155 12553 Eagle Operating , Inc. JR 2‐6 Oil & Gas IA PRATT

3307500493 4965 Eagle Operating , Inc. ELBERG 1 Oil & Gas IA LAKE DARLING

3307500496 4980 Eagle Operating , Inc. SCHULTZ 1 Oil & Gas IA LAKE DARLING

3307500620 5737 Eagle Operating , Inc. CARLSON 23‐35 Oil & Gas IA CLAY

3307500878 8660 Eagle Operating , Inc. MARIE WEBER 1 Oil & Gas

Inactive(Shut‐

in>=3 and <+ 

12 months) GLENBURN

3307501089 11960 Eagle Operating , Inc. CARLSON PAUL 4‐27 Oil & Gas IA SMITH

3307501104 12077 Eagle Operating , Inc. LADYHAWK 44‐15 SWD IA WEST GREENE

3307501286 13875 Eagle Operating , Inc. E‐M LELAND 10‐15 Oil & Gas

Inactive(Shut‐

in>=3 and <+ 

12 months) WEST GREENE

3307501307 14616 Eagle Operating , Inc. DAVIS OLSON 12‐30 Oil & Gas IA NORMA

3310500636 3392 Eagle Operating , Inc. E.GOETZ 1 Oil & Gas IA NORTHWEST MCGREGOR

3307501397 17317 Eagle Operating , Inc. E‐M EMMEL 10‐3 Oil & Gas TA NEWPORTE

3307500498 4985 Eagle Operating , Inc. SWIFT SWD 1 SWD IA LAKE DARLING

3310100463 15638 Eagle Operating , Inc. TIGGER 25‐8 Oil & Gas IA NORMA
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Kadrmas, Bethany R.

From: Will Miller <WMiller@slawsoncompanies.com>
Sent: Monday, June 8, 2020 12:57 PM
To: Kadrmas, Bethany R.
Cc: Eric Sundberg
Subject: NDIC Case 28495 - Slawson Exploration Written Testimony Letter
Attachments: 2020-06-08 Slawson Exploration NDIC Testimony - Case 28495.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Ms. Kadrmas, 
 
Please see the attached letter which Slawson Exploration Co., Inc. respectfully submits as written 
testimony for Case 28495. 
 
Best, 
 
William Miller 
Senior Reservoir Engineer 
303-592-8880 
1675 Broadway, Suite 1600 
Denver, CO 80202 
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Kadrmas, Bethany R.

From: Will Miller <WMiller@slawsoncompanies.com>
Sent: Thursday, May 21, 2020 10:05 AM
To: Hicks, Bruce E.; Kadrmas, Bethany R.
Cc: Eric Sundberg
Subject: Case 28495 - Request for Removal of Well from List

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Mr. Hicks and Ms. Kadrmas, 
 
In response to a question during the hearing regarding Case 28471 yesterday you indicated that for Case 
28495 which has been scheduled for hearing on June 10th that an operator could request that that a well 
be removed from consideration for confiscation under NDCC §§ 38-08-04 and 38-08-04.9 in advance of 
the hearing. 
 
Slawson would respectfully like to request that the USA 33-11-106 SWD well NDIC File No. 90023  in 
the Squaw Gap field, McKenzie County, ND be removed from consideration. Slawson was in receipt of the 
January 3, 2020 correspondence from David Tabor in your office about the status of the well which 
indicated that action was needed prior to July 3, 2020. Subsequent to that, in April, Slawson filed a Sundry 
in NorthStar requesting that the well be given an extension of the deadline for either restoration of 
injection or plugging. 
 
Slawson does believe it is possible to restore the well to a status where proper injection can be 
authorized and thus that the well has potential further utility. Doing this will make production 
restoration from curtailment possible for the nearby USA 33-23-154 producing well NDIC File No. 8902  
viable at a lower oil price than would otherwise be the case. This is due to the high watercut on the 
producing well and the cheaper disposal in the subject well compared with alternative trucked 
destinations. However, prices are not yet sufficiently high that further work is justified on either well at 
this time in order to restore production. 
 
Please advise if this email is sufficient to request the removal of the USA 33-11-106 well from 
consideration or if further action is necessary on our part such as a formal motion through an attorney . 
 
Best, 
 
William Miller 
Senior Reservoir Engineer 
Direct Line: 720-259-6438 
1675 Broadway, Suite 1600 
Denver, CO 80202 
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Kadrmas, Bethany R.

From: Thune, Jared W.
Sent: Thursday, May 21, 2020 9:09 AM
To: Kadrmas, Bethany R.; Heilman, Tracy A.
Subject: FW: White Owl ROY 1 Class 1 well
Attachments: White Owl_Alexander_ClassChange_07Dec2018_signed.pdf

White Owl response for the record. 
 

Jared Thune 
Engineering Technician, UIC, Treating Plants 
 
701.328.7991 (Direct)  •  701.328.8020 (Front Office)  • jwthune@nd.gov  •  www.dmr.nd.gov  
 

 
 

From: Michael Pinnell <mpinnell@whiteowl‐services.com>  
Sent: Thursday, May 21, 2020 9:04 AM 
To: Thune, Jared W. <jwthune@nd.gov> 
Subject: White Owl ROY 1 Class 1 well 
 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Good Morning, 
 
This email is in regards to White Owl Energy Services (US) Inc. ROY 1 Well, NDIC File # 90228, that recently came up on 
the NDIC confiscation docket.  
 
This well is not abandoned and has been permitted as a Class 1 non‐hazardous waste injection well, under the North 
Dakota Department of Environmental Quality (NDDEQ), permit # NDIC‐UIC‐107.  
 
I have attached a sundry that we submitted in December 2018 to inform the NDIC of the class change. If you have any 
questions or concerns, please feel free to contact me. 
 
Thanks, 
 
Mike Pinnell 
White Owl Energy Services 
Cell: 403‐607‐0265 
Office: 403‐457‐5456 ext. 107 
 





1

Kadrmas, Bethany R.

From: Thune, Jared W.
Sent: Wednesday, May 27, 2020 2:56 PM
To: Kadrmas, Bethany R.
Subject: FW: Bond #90239

 

From: Gretchen Anderson <ganderson@secure‐energy.com>  
Sent: Wednesday, May 20, 2020 2:15 PM 
To: Thune, Jared W. <jwthune@nd.gov> 
Subject: Bond #90239 
 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Hi Jared,  
 
As discussed on the phone‐A condition of permit to convert #90239 to a Class I well under the DEQ is that the NDIC 
needs to return the bond that we originally filed when the well was originally  permitted by the NDIC. If I could get the 
bond returned that would be great.  
 
And for the well to be removed from the SWD Confiscation/P&A list.  
 
Thx. !  
 
Gretchen Anderson | Environmental Specialist 
SECURE  ENERGY  
Office: 701‐609‐5625 | Mobile: 701‐609‐7213 

 Please consider the environment before printing this e-mail 

 

-- 
Disclaimer: This email and any files transmitted with it are confidential and intended solely for the use of the individual or entity to 
whom they are addressed. If you have received this email in error please notify the system manager. Please note that any views or 
opinions presented in this email are solely those of the author and do not necessarily represent those of the company. Finally, the 
recipient should check this email and any attachments for the presence of viruses. The company accepts no liability for any damages 
caused by any virus transmitted by this email.  
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Kadrmas, Bethany R.

From: Lance Lohrenz <lancelohrenz@titanenergyoil.com>
Sent: Friday, May 22, 2020 5:47 PM
To: Kadrmas, Bethany R.
Subject: Case #28495, confiscation hearing, Titan Energy, LLC
Attachments: titan 1-14 WORK.xlsx

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Attached is the to date and remaining work work from Ham's Well Service to get the file#12491 active.   
 
Please let me know where we stand on this and what we still need to do to avoid the well confiscation. 
 
Thanks! 
‐‐  
Lance Lohrenz 
Managing Partner 
 
Titan Energy, LLC 
Office: (303) 791‐5792 
Mobile: (602) 487‐6998 



Date: May 22, 2020
Invoice #: [100]

To:

Job Due Date
sundsbach 1-14

Qty Unit Price Line Total
pd.

pd.

pd.

pd.

$1,500.00

$5,500.00

Subtotal 7,000.00$                

Sales Tax

Total 7,000.00$              

[Street Address], [City, ST  ZIP Code]  [Phone]  [Fax]  [E-mail]

Thank you for your business!

haul pumping unit to location to set, (crane issues) 02-25-2020

set pad and unit

level ground for pad, build pad for pumping unit---12-15-2019

Description

Salesperson
Steve

Generator rent $200/month

connect flowline, run unit

Work to be done first week of june 2020 weather permitting.

Quote
HAMS WELL SERVICE

titan energy

Payment Terms
Due upon receipt

haul rest of unit to location

check flowline and flush with water---05-20-2020

set pad and set pumping unit, hang rods, 

load unit from south of Tolley, haul to yard ----10-26-2019

haul  generator to location for electricians to hook up

Quotation prepared by:  ____________________________________________

This is a quotation on the goods named, subject to the conditions noted below: 
(Describe any conditions pertaining to these prices and any additional terms of the agreement. 
You may want to include contingencies that will affect the quotation.)

To accept this quotation, sign here and return:  _______________________________________________
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Kadrmas, Bethany R.

From: Lance Lohrenz <lancelohrenz@titanenergyoil.com>
Sent: Wednesday, May 20, 2020 11:23 AM
To: Kadrmas, Bethany R.
Subject: Case # 28495, Confiscation Hearing; Titan Energy, LLC
Attachments: 1st Pump Jack invoice.pdf; 2nd Pump Jack invoice.pdf; 1st pump jack quote.pdf; 2nd pump jack 

install quote.pdf; pump jack install labor 10-2019.pdf; pump jack labor 5-2019.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Per our conversation yesterday afternoon, attached are some of the invoices for the well in question, file# 
12491.  We initially bought a pump jack for the 12491 in Nov of 2018 but then decided it was not going to a big 
enough jack so we then purchased another pump jack in April of 2019 and began prepping the site over the 
summer.  The pump jack was moved to site in Oct 2019, but road and weather conditions forced us to wait 
until now to finish all work necessary to start pumping the well again.   
 
We have been working with Steve Hendershot at Ham's Well Service to make this happen and as you can see, 
it has been in the works for some time now and we have already committed substantial resources to get this 
done.  We are a small operator with no financial backers, so we have to take things slow to make sure we 
always have the cash on hand necessary to continue operations.  Last summer we had parted rods on another 
well which aided in slowing down the process of getting the 12491 back active. 
 
Fortunately, even with current oil prices, we are able to get this done now and were already working with 
Ham's to get this done in June. Ham's is current;y putting together the final work, time and cost estimates for 
the 12491 and as soon as I get those I will forward them on to you. 
 
Given the current economic situation, if this is not enough to satisfy the State, please let us know right away so 
we are not spending additional cash and resources on a lost cause. 
 
Thank you for your time and consideration. 
 
Sincerely, 
‐‐  
Lance Lohrenz 
Managing Partner 
 
Titan Energy, LLC 
Office: (303) 791‐5792 
Mobile: (602) 487‐6998 
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Heilman, Tracy A.

From: Heilman, Tracy A.
Sent: Thursday, May 21, 2020 1:35 PM
Subject: June 10 Confiscation Hearing Procedures
Attachments: June 10 Confistaction Hearing Procedures.pdf

Please see the attached regarding the June 10, 2020 NDIC Oil and Gas hearing. 
 

Tracy Heilman 
Administrative Assistant, Oil and Gas Division 
 

701.328.8038 • theilman@nd.gov • www.dmr.nd.gov  
 

 
 

701.328.8020 • 600 E Boulevard Ave Dept. 405 • Bismarck, ND  58505 
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North Dakota Industrial Commission 
N.D. Oil & Gas Division 
Bismarck, North Dakota 
1000 East Calgary Avenue 
 

Docket for Confiscation Hearing 
Wednesday, June 10, 2020 @ 9:00 a.m. 

The Oil and Gas Division has scheduled a hearing June 10, 2020 to consider confiscation and subsequent 

plugging of certain abandoned wells in North Dakota. (Click here for Hearing Dockets) 

Hearing Notice 
Case No. 28495: In the matter of a hearing called on a motion of the Commission to consider 

the confiscation, under NDCC §§ 38-08-04 and 38-08-04.9, of all production and/or injection 

related equipment, and salable oil at certain abandoned wells, located in Billings, Bottineau, 

Bowman, Burke, Divide, Dunn, Golden Valley, McHenry, McKenzie, Mountrail, Renville, Slope, 

Stark, Ward, and Williams Counties, ND.  A complete list of the abandoned wells included in this 

motion can be viewed on the Commission’s website located at: 

https://www.dmr.nd.gov/oilgas/dockets/2020/docket061020.pdf  

This hearing is a result of the North Dakota Emergency Commission and legislative Budget Section’s approval 

of $33.1 million in federal CARES Act coronavirus relief funds. These funds are to be used by states, territories, 

and tribal governments for expenditures incurred due to the public health emergency with respect to COVID-

19 in the face of revenue declines. 

Funds approved and provided to the North Dakota Oil and Gas Division are specifically designated to be used 

for plugging of North Dakota abandoned wells in an effort to provide a source of work for North Dakota 

companies working in the oil and gas industry.  This special plugging program is envisioned to sustain the 

critically important oil and gas workforce during this extended time of diminished activity while curbing the 

growing issue of abandoned/orphaned wells within the state.  (Click here for more information about the 

Bakken Restart Task Force and their efforts to strengthen North Dakota’s energy future) 

 

Testimony and Hearing Procedures: 

• COVID-19 Hearing procedures:  
https://www.dmr.nd.gov/oilgas/COVID19_HearingProcedure_MayJune.pdf  

 

• June 10th Testimony procedures: https://www.dmr.nd.gov/oilgas/dockets/2020/docket061020.pdf  
 

• To testify at the hearing, provide your telephone number to brkadrmas@nd.gov before 12 
p.m. CDT, Tuesday, June 9, 2020. Submit any documents to be used during your testimony to 
brkadrmas@nd.gov before 5 p.m. CDT, Monday, June 8, 2020.  Commission staff will call the 
number you provide in an order to be determined by the Hearing Examiner. 

 
  

https://www.dmr.nd.gov/oilgas/docketindex.asp
https://www.dmr.nd.gov/oilgas/dockets/2020/docket061020.pdf
https://sos.nd.gov/files/uploaded_documents/ecmn-20200512.pdf
https://www.legis.nd.gov/events/2020/05/15/budget-section
https://www.dmr.nd.gov/oilgas/pressreleases/Final.5.06.20_Bakken_Restart_Task_Force_Press_Release.pdf
https://www.dmr.nd.gov/oilgas/COVID19_HearingProcedure_MayJune.pdf
https://www.dmr.nd.gov/oilgas/dockets/2020/docket061020.pdf
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The Commission is seeking testimony for the June 10, 2020 hearing. Below is a list of items for consideration 

as part of testimony: 

What if there is a well on the list that I believe should not be confiscated? 
You must follow the hearing procedure to submit written testimony or testify at the hearing to present your 
reasons for desiring that the well not be confiscated.  Examples of the minimum information needed as part of 
testimony: 

• What is the current status of the well and how long has it been in that status? 
• Is the well economical to return to production or injection at the current depressed oil prices? 
• At what oil price within the foreseeable future can the well become economical to return to 

production or injection? 
• Is the operator able to obtain a single well bond for full plugging and reclamation cost of the well 

as will be required under NDCC 38-08-04 (1)(a)(12)? 
• Is the operator able to bring the well into compliance so it is no longer in abandoned status within 

one year as will be required under NDCC 38-08-04 (1)(a)(12)? 
• Be as detailed as possible in your testimony. 
• Include name, mailing address, email address and phone number.  

 
What if there is a well not on the list that I believe should be confiscated? 
You must follow the procedure to submit written testimony or testify at the hearing to present your reasons 
for desiring that the well be confiscated.  Examples of the minimum information needed as part of testimony: 

• What is the current status of the well and how long has it been in that status? 
• Is the well uneconomic to return to production or injection due to the current COVID-19 depressed 

oil prices? 
• Could the well be returned to production or injection within the foreseeable future and at what 

oil price? 
• Does the COVID-19 pandemic make the operator unable to obtain a single well bond for full 

plugging and reclamation cost of the well as will be required under NDCC 38-08-04 (1)(a)(12)? 
• Is the operator unable to bring the well into compliance or will it be in abandoned status before 

the CARES Act deadline of 12/30/20? 

• An affidavit and/or other proof of delivery is requested to make sure that any well working 
interest and/or royalty interest owner received notice and a copy of the operator’s testimony 
requesting to have the well added to the list under consideration for confiscation. 

• Be as detailed as possible in your testimony. 
• Include name, mailing address, email address and phone number. 

 
What may happen if a well/facility is confiscated? 

• Under NDCC 38-08-04.9 title to all equipment and salable oil at the site owned by the operator 
and working interest owners transfers to the NDIC. 

• Under NDCC 38-08-04 (1)(a)(12) all single well plugging and reclamation bonds will be confiscated 
as compensation for costs. 

• Under NDCC 38-08-04 (1)(a)(12) any other bond covering the well if it is not on a single-well bond 
is subject to forfeiture by the Commission.  This could alter coverage of other wells on that bond, 
collateral required for surety bonds, etc. 

• Under NDAC 43-02-03-15 until the well is released from the bond it could result in suspension of 
the bond which would suspend any permitting or well transfers under that bond. 

• Under NDCC 38-08-04.8 if the NDIC plugs and reclaims it has a cause of action against the operator 
and working interest owners and may institute an action through the Attorney General to seek 
reimbursement for reasonable plugging and reclamation costs. 
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Heilman, Tracy A.

From: Heilman, Tracy A.
Sent: Wednesday, May 20, 2020 1:05 PM
To: Faller, Krista; Lamb, Marcia D.; Herbel, Lisa M.; Tivis, Sandra K.; Jensen, Jeanie S.; Jastrzebski, Gayle M.; 

Dolezal, Tracey K.; Sperry, Tamra L.; Schmidt, Jeri G.; Carpenter, Darlene K.; Johnsrud, Erica; Knutson, 
Beth A.; Brost, Shana L.; Pappa, Stephanie; 'heidik@co.mountrail.nd.us'; Pollman, LeAnn M.; Buzalsky, 
Lorrie; Haag, Kay A.; 'devra.smestad@wardnd.com'; Innis, Beth M.; 'CityofKilldeer@killdeer.com'; 
'vawnitabest@gmail.com'

Cc: Kadrmas, Bethany R.
Subject: NDIC Notice - 06/10/20
Attachments: docket061020.pdf

 
Please see the attached letters.  If you are not the appropriate recipient, or if you would like this electronic notice sent to an additional 
email address, please let me know.  
 
Tracy Heilman 
Administrative Assistant, Oil and Gas Division 
 

701.328.8038 • theilman@nd.gov • www.dmr.nd.gov  
 

 
 

701.328.8020 • 600 E Boulevard Ave Dept. 405 • Bismarck, ND  58505 
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Heilman, Tracy A.

From: Heilman, Tracy A.
Sent: Wednesday, May 20, 2020 1:06 PM
To: 'Kbear@mhanation.com'; 'slhall@mhanation.com'; 'chairmanfox@mhanation.com'; 'texx@restel.com'; 

'klyson@mhanation.com'; 'Cynthia.monteau@Tax-MHANation.com'; Kadrmas, Bethany R.
Subject: NDIC Oil and Gas Division Cases
Attachments: docket061020.pdf

Please see the attached notice. 
 
If you are not the appropriate recipient, please let me know. 
 

Tracy Heilman 
Administrative Assistant, Oil and Gas Division 
 

701.328.8038 • theilman@nd.gov • www.dmr.nd.gov  
 

 
 

701.328.8020 • 600 E Boulevard Ave Dept. 405 • Bismarck, ND  58505 
 







































































































































































































































































































































































































































































































































































































ALVIN A. JAEGER

SECRETARY OF STATE

STATE OF NORTH DAKOTA

600 E BOULEVARD AVENUE DEPT 108
BISMARCK ND 58505^500

EMAIL sos@nd.gov
WEBSITE www.nd.gov/sos

GENERAL INFORMATION (701) 328-2900

TOLL FREE 1-800-352-0867

SECRETARY OF STATE

August 11, 2020

MELISSA CASTILLO

ATTORNEY GENERAL

500 N 9^" ST

BISMARCK ND 58501-4509

RE: ALTURAS ENERGY, LLC

Dear Ms. Castillo,

We are writing to you regarding the Service of Process documents in the matter ALTURAS
ENERGY, LLC.

The Admission of Service Certificate, Notice of Hearing, and Affidavit of Service by Mail and
Retention of Documents were returned to our office by the Postai Service "Return to Sender,
Not Deliverabie as Addressed, Unable to Forward." However, we wiii forward directly to the
principal address 675 Sun Vaiiey Rd. Ste H, Ketchum ID 83340.

Should you have any questions, please caii Allison at 701-328-1696.

Sincerely,

Darcy Hurley
Business Information Unit Lead

DH/as

Enc.

ACCOUNTING/NOTARY UNIT
PHONE (701) 328.2901; FAX (701) 326-0107

ADMINISTRATIVE/LICENSING UNIT
PHONE (701) 328-3668: FAX (701) 328-1690

BUSINESS INFORMATION/REGISTRATION UNIT
PHONE (701)328-4284

INFORMATION FAX (701) 328.0106
REGISTRATION FAX (701) 328-2992

CENTRAL INDEXING UNIT
PHONE (701) 328-3662; FAX (701) 328-4214

ELECTIONS UNIT

WONE (701) 328-4146; FAX (701) 328-3413



















































































































Surface Water Treatment Rule Mon-
itoring Data:
Lowest Monthly Percentage of Sam-

ples Meeting Turbidity Limits = 100%
Highest Single Measurement = 0.17
Source Water Microbiological Moni-

toring:
SWAhas a program of testing its un-

treated water supply for Cryptosporid-
ium, Giardia & E-Coli as part of round 2
of the Long Term 2 Enhanced Surface
Water Treatment Rule.
•Cryptosporidium is a microbial par-

asite found in surface water throughout
the U.S. Although filtration removes
Cryptosporidium. The most used filtra-
tion methods cannot guarantee 100%
removal. SWAmonitoring did not detect
any presence in the source water.
•Giardia is a microbial parasite com-

monly found in source water. SWAmon-
itoring did not detect any presence in
the source water.
•E. Coliform is a pathogenic parasite

commonly found in surface water &
originates in the intestinal tract of warm-
blooded animals. In the 10 samples
taken, only 3 detected any presence in
the source water with the highest meas-
uring 55 MPN/100ml. Disinfection and
filtration effectively removes Giardia.
•To obtain information about these

tests you may contact Grace Rixon-
Handford, Water Treatment Plant Man-
ager or Sandy Burwick, SWA
CFO/Office Administrator at 1-888-425-
0241 or e-mail us at swa@swwater.com
*If present, elevated levels of lead

can cause serious health problems, es-
pecially for pregnant women and young
children. Lead in drinking water is pri-
marily from materials and components
associated with service lines and home
plumbing. The City of Beach is respon-
sible for providing high quality drinking
water but cannot control the variety of
materials used in plumbing compo-
nents. Use water from the cold tap for
drinking and cooking. When your water
has been sitting several hours, you can
minimize the potential for lead exposure
by flushing your tap for 30 seconds to 2
minutes before using water for drinking
or cooking. If you are concerned about
lead in your drinking water, you may
wish to have your water tested. Infor-
mation on lead in drinking water, testing
methods, and steps you can take to
minimize exposure is available from the
Safe Drinking Water Hotline at
http://www.epa.gov/safewater/lead.
**Turbidity is a measure of the

cloudiness of the water. We monitor it
because it is a good indicator of the ef-
fectiveness of our filtration system.

100% of samples met turbidity limits.
EPA requires monitoring of over 80

drinking water contaminants. Those
contaminants listed in the table above
are the only contaminants detected in
your drinking water.
Unregulated contaminants are those

for which EPA has not established
drinking water standards. The purpose
of unregulated contaminant monitoring
is to assist EPA in determining the oc-
currence of unregulated contaminants
in drinking water and whether future
regulation is warranted.
Drinking water, including bottled

water, may reasonably be expected to
contain at least small amounts of some
contaminants. The presence of con-
taminants does not necessarily indicate
that the water poses a health risk. More
information about contaminants and po-
tential effects can be obtained by call-
ing the EPA’s Safe Drinking Water
Hotline (1-800-426-4791).
MCL’s are set at very stringent lev-

els. To understand the possible health
effects described for many regulated
contaminants, a person would have to
drink 2 liters of water every day at the
MCL level for a lifetime to have a one-
in-a-million chance of having the de-
scribed health effect.
Thank you for allowing us to provide

your family with clean, quality water this
year. To maintain a safe and depend-
able water supply we sometimes need
to make improvements that will benefit
all our customers. These improvements
sometimes require rate structure ad-
justments.
We work diligently to provide top

quality water to every tap. We ask that
all our customers help us protect our
water sources, which are the heart of
our community, our way of life, and our
children’s future.
Please call our office @ 701-872-

4103 if you have questions about your
city’s water system.

(May 21)

Notice
Notice to Property Owners

Property owners are responsible for
keeping their property mowed and nox-
ious weeds controlled. When property
is not mowed or weeds become a nui-
sance, the City will mow and/or spray
the property at a cost of $150 per lot as
allowed by City Ordinance 366 Section
12.0101-12.0105. Your cooperation in
keeping your property mowed is appre-
ciated.
Kimberly Gaugler, City Auditor

(May 7, 14, 21 and 28)

Notice
Notice of Vote by Mail Applications

Notice is hereby given that Vote by
Mail applications have been mailed to
each active and inactive voter who re-
sides in Billings County from the ND
Secretary of State’s office for the Pri-
mary Election on Tuesday, June 9,
2020. The Primary Election will be held
BY MAIL BALLOT ONLY. If you have
not received your application, mail bal-
lot applications may be obtained from
the Billings County Auditor by calling
(701) 623-4377 or by going to
www.vote.nd.gov.
Marcia D. Lamb
Billings County Auditor

(May 14 and 21)

Election Notice
NOTICE OF ANNUAL SCHOOL

BOARD ELECTION
VOTE BY MAIL ONLY

Notice is hereby given that on Tues-
day, the 9th day of June, 2020, the an-
nual election of Lone Tree School
District #6 will be held in conjunction
with the county primary election for the
purpose of electing two (2) members to
the school board for a term of three
years each. Due to the Executive
Order of the North Dakota Governor, all
ND polling places shall be eliminated.
Golden Valley County will be voting by
mail only. One precinct for Golden Val-
ley County is designated. The ND Sec-
retary of State’s Office will be mailing
out to active and inactive residents of
Golden Valley County, an application to
receive a ballot to vote by mail. This
mailing includes a postage-paid return
envelope addressed to the Golden Val-
ley County Auditor along with the form
request for ballot. After application is
filled out, signed, and returned to the
GV County Auditor, the auditor will then
mail a ballot to the applicant. Applicant
will fill out ballot and return it to auditor
to be counted.
Leah Zook, Business Manager
Lone Tree School District No. 6

(May 14 and 21)

Beach City Council
CITY COUNCIL PROCEEDINGS
PUBLISHED SUBJECT TO THE

GOVERNING BODY’S REVIEW AND
REVISION

A regular meeting of the Beach City
Council was called to order by Mayor
Henry Gerving on May 4, 2020 at 7:00
p.m. Present when the meeting was
called to order was City Council Tim
Marman, Andy Zachmann, Bev Wolff,
Jeanne Larson, Wade Walworth, PWS
Randy Dietz, City Auditor Kimberly
Gaugler, guest Eugene Padilla and
available by conference call City Engi-
neer Jasper Klein.
The Pledge of Allegiance was re-

cited.
Roll call was taken. Mark Benes was

absent.
Minutes
Minutes of the meeting onApril 20th

were presented. Zachmann moved to
approve the minutes, second by Wal-
worth. Motion carried unanimously.
Vouchers
Vouchers were reviewed for pay-

ment. Walworth moved to approve the
following vouchers, second by Zach-
mann. Motion carried unanimously.
21126 AE2S 706.50
21127 Beach Food Center 28.47
21128 Beach Park Board 3,951.46
21129 Black Mountain Software 100.00
21130 Boss Office Products 16.19
21131 Bryson Sime 45.00
21132 Butler Machinery 104.49
21133 Coral Creek Landfill 2,761.25
21134 Dakota Dust-Tex 82.55
21135 Four Season Trophies 31.48
21136 GV County 8,757.00
21137 GV News 84.53
21138 Jill Schatz 54.78
21139 John Deere Financial 144.28
21140 Kimberly Gaugler 19.05
21141 Macqueen Emergency 468.86
21142 Marman Plumbing 1,200.00
21143 MARC 151.10
21144 Midstate
Communications 356.30
21145 MDU 5,356.91
21146 ND Department of
Environmental Quality 116.52
21147 Olympic Sales 347.98
21148 One Call Concepts 33.05
21149 Prairie Fire Pottery 60.00
21150 Randall Dietz 171.99
21151 Rohan’s Hardware 68.76
21152 Safeguard QBS 226.50
21153 Sanitation Products 1,047.44
21154 Sensaphone 299.40
21155 Southwest Water
Authority 10,428.56
21156 Stockwell Cleaning 275.00
21157 Valli Information 50.00
21158 Verizon Wireless 176.96
21159 Wild Vines Market 105.00
-88644 - -88641 & 21112-21114, -88639
- -88627 & 21120-21124 Wages f
or April 26,790.99
21115 City of Beach 333.12
21116 Unum 47.61
21117 Blue Cross Blue Shield 5,511.50
21118 Blue Cross Blue Shield 692.50
21119 USPS 153.31
21125 City of Beach 203.33
-88645 ND State Tax 651.87
-88640 First State Bank 2,585.59
-88626 First State Bank 3,018.42
-88625 ND PERS 3,452.40
Public Works Report
PWS Dietz reviewed his written re-

port. Dietz request permission to tele-

vise 8 blocks of sewer main in the SE
area of the City where the proposed
lead line replacement project is being
planned. Cost to televise would be ap-
proximately $8,000. Consensus was to
not televise this area knowing nearly all
of the sewer lines need to be replaced.
The manhole at 2nd Avenue NE and
1st Street needs to be re-built. Dietz
provided an estimate in the amount of
$9,125. Marman suggested Dietz also
get a cost estimate on new pre-cast
manhole. Marman moved to approve
re-building the manhole, second by
Walworth. Motion carried unanimously.
Dietz provided a proposal to rent or pur-
chase a New Case-IH Farmall 120C
tractor. Marman moved to purchase the
tractor on a six (6) year payment plan,
second by Larson. Zachmann ab-
stained. Motion carried unanimously.
Auditor Report
Gaugler reviewed her written report.
Engineers Report
Engineer Klein’s written report was

reviewed.
Committee Reports
Street Committee – A request was

received from Jacob Holkup to
grade/gravel 6th Street SE between 4th
& 6th Avenue. This area is included in
the lead line replacement project 2021.
Unfinished Business
Eugene Padilla request the City

Council consider sharing costs to sur-
vey the south and east side of the prop-
erty that he has proposed purchasing.
Marman moved to approve cost shar-
ing the survey fee to locate the south
and east side property line due to the
City retaining easement of 33’ for pub-
lic utilities, second by Zachmann. Dis-
cussion. Motion carried unanimously.
The PurchaseAgreement drafted byAt-
torney Bouray between the City of
Beach and Eugene Padilla was re-
viewed. Walworth moved to approve
the Purchase Agreement with Eugene
Padilla, second by Larson. Motion car-
ried unanimously.
New Business
Walworth moved to designate

Golden Valley News as the official
newspaper for the City of Beach, sec-
ond by Zachmann. Motion carried
unanimously.
Correspondence was read from

Beach Area Post Grad 2020 Commit-
tee.
An Application for License to Sell

Fireworks submitted by Gary VanVleet
was reviewed. Walworth moved to ap-
prove, second by Zachmann. Motion
carried unanimously.
An Application for Blighted Building

Demolition Program submitted by
Duane Martian was reviewed. Zach-
mann moved to approve, second by
Walworth. Motion carried unanimously.
Correspondence was read from

Mike Oppegard requesting permission
to place an 8’ x 20’ dumpster for metal
in the alley or on 5th Street in front of
his residence. Marman moved to deny
request for liability reasons, second by
Walworth. Motion carried unanimously.
No other business was brought for-

ward. Zachmann moved to adjourn,
second by Walworth. Meeting ad-
journed at 8:15 p.m.
Attest: Henry Gerving, Mayor
Kimberly Gaugler, City Auditor

(May 21)

Election Notice
NOTICE OF SCHOOL BOARD

ELECTION

Notice is hereby given that on Tues-
day, the 9th day of June 2020, an elec-
tion will be held for the purpose of
electing One 2-year unfilled at-large po-
sition, One 3-year at-large position, and
One 3-year rural position on the Belfield
Public School Board. The election will
be held in conjunction with the primary
election via absentee ballot. THERE
WILL BE NO VOTE CENTERS OPEN.
APPLICATIONS FOR THE ABSEN-
TEE/MAIL BALLOT WILL BE MAILED
OUT BY THE SECRETARY OF STATE
AFTER APRIL 15, 2020.
If you don’t get an application di-

rectly from the Secretary of State’s Of-
fice,
you can go online to

WWW.VOTE.ND.GOV and fill out,
print, sign, and mail your application to
your county auditor. You can also call
the Stark County Auditor’s office (701-
456-7630) and they will mail you an ap-
plication.
After submitting your application,

you will receive your ballot by mail.
Allow 10 days to receive your ballot
from sending your application. If you
complete your application after May 31,
it is recommended you take it to your
County Auditor or call your auditor for
email or fax options for the application.
You can vote and return your ballot

through the U.S. Postal Service as
soon as you receive it. We recommend
putting your ballot in the mail as soon
as possible to make sure it’s submitted
in time to be counted. Your ballot must
be Postmarked by June 8, 2020.
You can also return your ballot to a

secure ballot drop box; no stamp re-
quired. Your ballot must be returned to
a ballot drop box by 4 p.m. Election
Day, June 9. Please contact Stark
County Auditor’s office (701-456-7630)
for drop box locations.
Dated at Belfield, North Dakota, this

14th day of May 2020.
Anna Ross, Business Manager
Belfield Public School District #13

(May 21 and 28)

Election Notice
City of Beach Notice of Election

Notice is hereby given that on Tues-
day, the 9th day of June, 2020, an elec-
tion will be held for the election of three
(3) city council members and three (3)
park board members and a measure of
publication of city council proceedings,
and which said election will be held in
conjunction with the Golden Valley
County primary election. One precinct
for Golden Valley County is designated.
Polling locations shall be eliminated
due to the ND Governor’s executive
order. Golden Valley County will be
strictly vote by mail. The ND Secretary
of State’s office will be mailing all active

and inactive residents of Golden Valley
County an application which will include
a postage paid envelope addressed to
the Golden Valley County Auditor. After
the application is signed and filled out
and received in the Golden Valley
County Auditor’s office, the auditor will
then mail a ballot out to the applicant.
Dated at Beach, North Dakota this

11th day of May, 2020.
Kimberly Gaugler, City Auditor, City

of Beach, North Dakota.
(May 21 and 28)

Meeting Notice
Billings County Board of Equaliza-

tion Meeting Notice
The Unorganized Township and

County Board of Equalization will meet
on Tuesday, June 2, 2020 at 1:00 pm in
the commissioners room at the county
courthouse.
Each taxpayer has the right to ap-

pear before the appropriate local board
of review or equalization and petition for
correction of the taxpayer's assess-
ment.

(May 21 and 28)

Notice
Bid Opening Notice

Central Rural Fire Protection District
will hold a meeting on June 2, 2020 at
6pm MT at the Fire Hall in Beach, ND.
The board of directors will review the
sealed mailed in bids on the 1978 K20
pickup for sale. They will then contact
the highest three bids and let them
have a chance to increase their bid.
Sealed bids are due by May 26th, 2020
to CRFPD atten: bids, PO Box 926,
Beach, ND 58621.

(May 21)

Notice

(May 7, 14 and 21)

Notice

(May 21)

PUBLIC NOTICES
May 21, 2020Page 6 Billings County Pioneer

NORTH DAKOTA DEPARTMENT OF 
TRANSPORTATION 

REQUEST FOR BIDS 
STANDING HAY ON RIGHT OF WAY 

OF INTERSTATE 94 AND 
INTERSTATE 29 

The North Dakota Department of 
Transportation (NDDOT) seeks sealed 
bids for cutting, baling, and removing 
hay on designated sections of highway 
right of way along I-94 and I-29. Bids will 
be for the 2020 haying season. 
NDDOT will accept sealed bids in five 
district offices. Faxed bids will not be 
accepted. Interested bidders can 
contact the respective NDDOT district 
office listed below to obtain a bid 
document, copy of the Risk 
Management Appendix, and sample 
certificate of liability insurance. The 
REQUEST FOR BID document must be 
completed, signed in ink, sealed in an 
envelope marked, “Bids for Standing 
Hay”, and submitted to the respective 
NDDOT district office prior to the 
deadline. The awarded bidder will be 
required to sign a contract with NDDOT 
agreeing to the terms for hay harvesting. 
Deadlines: 
• Bismarck, Fargo, Grand Forks, and 
Valley City offices: 1:30 p.m. CDT 
Thursday, June 11, 2020.  
• Dickinson office: 1:30 p.m. MDT, 
Thursday, June 11, 2020. 
NDDOT district offices: 
• Bismarck: 218 South Airport Road, 
Bismarck, ND 58504-6003 Ph:  (701) 
328-6950 
• Fargo: 503 38th Street South, Fargo, 
ND 58103-1198 Ph:  (701) 239-8900  
• Grand Forks: P.O. Box 13077, 1951 
North Washington, Grand Forks, ND 
58208-3077 Ph:  (701) 787-6500 
• Valley City: 1524 8th Avenue 
Southwest, Valley City, ND 58072-4200 
Ph:  (701) 845-8800 
• Dickinson: 1700 3rd Avenue West, 
Suite 101, Dickinson, ND 58601-3009 
Ph: (701) 227-6500 

Notice
Annual Drinking Water

Quality Report
City of Beach, North Dakota

2019

We are pleased to present to you
this year's Annual Drinking Water Qual-
ity Report. This report is designed to in-
form you about the safe clean water we
deliver to you every day. Our constant
goal is to provide you with a safe and
dependable supply of drinking water.
We want you to understand the efforts
we make to continually improve the
water treatment process and protect
our water resources. We are committed
to ensuring the quality of your water.
Our water source is the Southwest
Water Authority (SWA).

The North Dakota Department of
Health has prepared a Source Water
Assessment for the City of Beach and
the Southwest Water Authority. Infor-
mation regarding this program is avail-
able upon request. The source water
assessment is complete and available
at SWA. (Contact the SWA office for
more information.)

The City of Beach and Southwest
Water Authority in cooperation with the
North Dakota Department of Health,
has completed the delineation and con-
taminant/land use inventory elements
of the North Dakota Source Water Pro-
tection Program. Based on the infor-
mation from these elements, the North
Dakota Department of Health has de-
termined that our source water is "mod-
erately susceptible" to potential
contaminants. No significant sources of
contamination have been identified.
This report shows our water quality

and what it means.
If you have any questions about this

report or concerning your water utility,
please contact Kimberly Gaugler, City
Auditor, @ 701-872-4103. We want our
valued customers to be informed about
their water utility. If you want to learn
more, please attend any of our regularly
scheduled meetings. They are held on
the first and third Monday of every
month at 7:00 p.m. If you are aware of
non-English speaking individuals who
need help with the appropriate lan-

guage translation, please call Kimberly
at the number listed above.
The City of Beach would appreciate

it if large volume water customers
would please post copies of this Annual
Drinking Water Quality Report in con-
spicuous locations or distribute them to
tenants, residents, patients, students,
and/or employees so individuals who
consume the water, but do not receive
a water bill, can learn about our water
system.
The City of Beach routinely monitors

for contaminants in your drinking water
according to Federal and State laws.
The following table shows the results of
our monitoring for the period of January
1st to December 31st, 2019.
As authorized and approved by

EPA, the state has reduced monitoring
requirements for certain contaminants
to less often than once per year be-
cause the concentrations of these con-
taminants are not expected to vary
significantly from year to year. Some of
our data [e.g., for inorganic contami-
nants], though representative, is more
than one-year-old.
The sources of drinking water (both

tap and bottled water) include rivers,
lakes, streams, ponds, reservoirs,
springs and wells. As water travels over
the surface of the land or through the
ground it dissolves naturally occurring
minerals and, in some cases, radioac-
tive material, and can pick up sub-
stances resulting from the presence of
animals or from human activity.
Contaminants that may be present

in source water include:
Microbial contaminants, such as

viruses and bacteria, which may come
from sewage treatment plants, septic
systems, agricultural livestock opera-
tions and wildlife.
Inorganic contaminants, such as

salts and metals, which can be naturally
occurring or result from urban storm
water runoff, industrial or domestic
wastewater discharges, oil and gas pro-
duction, mining or farming.
Pesticides and Herbicides, which

may come from a variety of sources
such as agriculture, urban stormwater
runoff, and residential uses.
Organic Chemical Contaminants, in-

cluding synthetic and volatile organic
chemicals, which are by-products of in-

dustrial processes and petroleum pro-
duction and can also, come from gas
stations, urban stormwater runoff and
septic systems.
Radioactive Contaminants, which

can be naturally occurring or be the re-
sult of oil and gas production and min-
ing activities.
To ensure that tap water is safe to

drink, EPAprescribes regulations which
limit the number of certain contami-
nants in water provided by public water
systems.
The Food and Drug Administration

(FDA) regulations establish limits for
contaminants in bottled water which
must provide the same protection for
public health.
In the following table, you will find

any terms and abbreviations you might
not be familiar with. To help you better
understand these terms we have pro-
vided the following definitions:

(NA) - Not applicable
Parts per million (ppm) or Milligrams

per liter (mg/l) - one part per million cor-
responds to one minute in two years or
a single penny in $10,000.
Parts per billion (ppb) or Micrograms

per liter (µg/l) - one part per billion cor-
responds to one minute in 2,000 years,
or a single penny in $10,000,000.
Picocuries per liter (pCi/l) - Pic-

ocuries per liter is a measure of the ra-
dioactivity in water.
Action Level (AL) - the concentration

of a contaminant which, if exceeded,
triggers treatment or other require-
ments which a water system must fol-
low.
Treatment Technique (TT) - A treat-

ment technique is a required process
intended to reduce the level of a con-
taminant in drinking water.
Maximum Contaminant Level - The

“Maximum Allowed” (MCL) is the high-
est level of a contaminant that is al-
lowed in drinking water. MCLs are set
as close to the MCLGs as feasible
using the best available treatment tech-
nology.
Maximum Contaminant Level Goal -

The “Goal” (MCLG) is the level of a
contaminant in drinking water below
which there is no known or expected
risk to health. MCLGs allow for a mar-
gin of safety.

2019 Test results for the city of Beach, ND & Southwest Water Authority 
Contaminant MCLG MCL Level 

Detected 
Unit Range Date Violation 

Yes/No 
Other 
Info 

Likely Source of Contamination 

Inorganic Contaminants 
Barium 2 2 0.0126 ppm N/A 2016 No Discharge of drilling wastes; 

discharge from metal refineries; 
erosion of natural deposits 

Fluoride 4 4 0.92 ppm N/A 2016 No Erosion of natural deposits; water 
additive which promotes strong teeth; 
discharge from fertilizer and 
aluminum factories 

Nitrate-Nitrite  
 

10 10 0.081 ppm N/A 2019 No Runoff from fertilizer use; leaching 
from septic tanks, sewage; erosion of 
natural deposits 

Lead/Copper  
Copper 1.3 AL=1.3 0.0503 

90th%
value 

ppm N/A 2017 0 Sites 
Exceeded 

AL 

Corrosion of household plumbing 
systems; erosion of natural deposits; 
leaching from wood preservatives 

Lead* 0 AL=15 No 
Detect 
90th% 
value 

ppb N/A 2017 0 Sites 
Exceeded 

AL 

Corrosion of household plumbing 
systems, erosion of natural deposits 

Total Organic Carbon Removal 
Alkalinity, Source Water N/A N/A! 163 Mg/l 140.00 

to 
163.00 

2019 No By-product of drinking water 
chlorination 

Total Organic Carbon, 
Finished Water 

N/A TT 2.85 Mg/l 2.14 
 to 

2.85 

2019 No By-product of drinking water 
chlorination 

Total Organic Carbon, 
Source Water 

N/A TT! 3.92 Mg/l 3.28 
to  

3.92 

2019 No By-product of drinking water 
chlorination 

Disinfectants  
Chloramines MRDLG 

=4 
MRDL 

=4.0 
2.3 ppm 1.5  

to  
3.1 

2019 No Water additive used to control 
microbes 

Microbial Contaminants 
Turbidity**  N/A TT=.3 0.17 NTU N/A 2019 No Soil Runoff 

Stage 2 Disinfection By-Products (System-Wide) 
HAA5 N/A 60 18 ppb N/A 2019 No Water additive used to control 

microbes 
TTHM N/A 80 12 ppb N/A 2019 No  Water additive used to control 

microbes 
Unregulated Contaminants 
Bicarbonate as HCO3 N/A N/A 199 ppm 170 

 to  
199 

2019! No N/A 

Bromide N/A N/A 33 ppm 27 
 to  
33 

2019 No N/A 

Radioactive Contaminants 
Gross Alpha, Including 
RA, Excluding RN & U 

15 15 0.359 pCi/1 N/A 2018 No Erosion of natural deposits 

NOTICE OF HEARING 
N.D. INDUSTRIAL COMMISSION 

OIL AND GAS DIVISION 
The North Dakota Industrial 
Commission will hold a public hearing at 
9:00 a.m. Wednesday, June 10, 2020, 
at the N.D. Oil & Gas Division, 1000 
East Calgary Ave., Bismarck, N. D. 
At the hearing the Commission will 
receive testimony and exhibits. Persons 
with any interest in the cases listed 
below, take notice. 
PERSONS WITH DISABILITIES: If at 
the hearing you need special facilities or 
assistance, contact the Oil and Gas 
Division at 701-328-8038 by Thursday, 
May 28, 2020. 
STATE OF NORTH DAKOTA TO: Case 
No. 28495: In the matter of a hearing 
called on a motion of the Commission to 
consider the confiscation, under NDCC 
§§ 38-08-04 and 38-08-04.9, of all 
production and/or injection related 
equipment, and salable oil at certain 
abandoned wells, located in Billings, 
Bottineau, Bowman, Burke, Divide, 
Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, 
Stark, Ward, and Williams Counties, 
ND. A complete list of the abandoned 
wells included in this motion can be 
viewed on the Commission’s website 
located at 
https://www.dmr.nd.gov/oilgas/ 

Signed by,  
Doug Burgum, Governor 

Chairman, ND Industrial Commission 

BISMARCK – This week is
EmeraldAsh BorerAwareness Week
in North Dakota.
Native to Asia, the emerald ash

borer (EAB) attacks true ash trees
(Fraxinus spp.). The larvae feed
under the bark, disrupting the move-
ment of water and nutrients and
killing the tree within several years.
EAB has killed hundreds of millions
of ash trees in the United States over
the past decade.
“EAB is found in 35 states, in-

cluding our neighbors, Minnesota
and South Dakota,” said Agriculture
Commissioner Doug Goehring. “The
newest find, a mere 130 miles from
Fargo, was in Sauk Centre, Minn.
Given the traffic between our states
and Canada, it is more important
than ever for North Dakotans to take
action to prevent it from coming
here.”
North Dakota has more than 95

million ash trees. Based on tree in-
ventories in 99 North Dakota com-

munities, ash trees make up between
20 percent to 80 percent of trees
along streets and in city parks. They
are also found in rural plantings and
native forest areas.
“EAB spreads slowly on its own,

but it can be moved long distances in
firewood and ash nursery stock,”
State Forester Tom Claeys said.
“Please buy your firewood from
local sources, and if you are coming
from out of the state, please don’t
bring firewood with you.”
Moving uncertified firewood out

of the areas under quarantine for
EAB is a federal offense.
City forestry departments, local

tree boards, NDSU extension per-
sonnel and other volunteers will tie
ribbons along with informational fly-
ers on publicly owned ash trees in
over 25 North Dakota towns and
cities. State parks will also partici-
pate. The event is organized by the
North Dakota Department of Agri-
culture (NDDA), the North Dakota

Forest Service (NDFS) and North
Dakota State University Extension.
The North Dakota Department of

Agriculture, the U.S. Department of
Agriculture and city foresters have
been surveying for EAB since 2008.
NDDA, NDFS and city foresters will
be placing traps around the state.
Trapping will continue in 2020 with
nearly 400 EAB traps in cities, state
parks, recreation areas, camp-
grounds, rest stops and other areas of
high risk to survey for EAB.
The two-foot-long, three-sided,

purple traps are baited with a lure at-
tractive to emerald ash borers. The
traps will be monitored through the
summer during the adult flight pe-
riod.
Goehring and Claeys asked that

people encountering one of these
traps to please leave it undisturbed.
More information about EAB is

available on the NDDA website at
www.nd.gov/ndda or www.ndinva-
sives.org.

Emerald Ash Borer Awareness Week is May 17-23

tlhogue
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Public Notices

and 38-08-04.9, of all production 
and/or injection related equipment, 
and salable oil at certain abandoned 
wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, 
Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, 
Ward, and Williams Counties, ND. 
A complete list of the abandoned 
wells included in this motion can be 
viewed on the Commission’s web-
site located at https://www.dmr.
nd.gov/oilgas/

Signed by,
Doug Burgum, Governor
Chairman, ND Industrial 

Commissioner
5-26

ABBREVIATED NOTICE 
OF INTENT TO AMEND

ADMINISTRATIVE RULES
relating to

Real Estate Appraisers

ND Real Estate
Appraiser 

Qualifications and 
Ethics Board

will hold a public hearing to address
proposed changes to the N.D. Admin.
Code at the

Roosevelt Park Room
Ground Floor
State Capitol

600 E. Boulevard Ave.
Bismarck, ND

Fri., June 19, 2020
8:00 a.m. CT

A copy of the proposed rules may be
obtained by writing the ND Real Estate 
Appraiser Board at PO Box 1336,
Bismarck ND 58502-1336 or by calling 
(701) 222-1051.  Written comments may 
be submitted to this address until June 
29, 2020. If you plan to attend the public 
hearing and will need special facilities
or assistance relating to a disability,
please contact Jodie Campbell at the 
above telephone number or address at 
least 2 days prior to the public hearing.

Dated this 15th day of May, 2020.
Jodie R. Campbell

Executive Secretary
North Dakota Real Estate Appraiser 

Qualifications and Ethics Board

Thorsgaard Estate

NOTICE TO CREDITORS

 In the county court of Bottineau 
County, North Dakota.
 In the matter of the estate of 
Jeffrey T. Thorsgaard, deceased.
 Probate 05-2020-PR-00023
 Notice is hereby given that the 
undersigned has been appointed 
personal representative of the 
above estate. All persons having 
claims against the said deceased 
are required to present their claims 
within three months after the date 
of the first publication or mailing of 
this notice or said claims will be for-
ever barred. Claims must either be 
presented to Theodore Thorsgaard, 
3514 28th Ave S #104, Fargo, ND 
58103, or filed with the Court.

PUBLIC 
NOTICES

A public notice is information 
informing citizens of government 

activities that may affect the
citizens’ everyday lives.

Public notices have been printed
in local newspapers, the trusted
sources for community informa-
tion for more than 200 years.

---------
North Dakota newspaper also

post public notices that 
are printed in newspapers on

www.ndpublicnotices.com
at no additional charge to 

units of government.

DEFAULT - Failure to fulfill an obligation to 
make payments when due to a lender.
ENCUMBRANCE - A right attached to the prop-
erty of another that may lessen its value, such 
as a lien, mortgage or easement.
FORECLOSURE - The legal process of termi-
nating an owner’s interest in property, usually 
as the result of a default under a mortgage. 
Foreclosure may be accomplished by order of 
a court or by the statutory process known as 
foreclosure by advertisement, also known as a 
power of sale foreclosure.
LIEN - A legal claim asserted against the prop-
erty of another, usually as security for a debt 
or obligation.
MORTGAGE - A lien granted by the owner 
of property to provide security for a debt or 
obligation.

POWER OF SALE - A clause commonly 
written into a mortgage authorizing the mort-
gagee to advertise and sell the property by 
event or default. The process is governed by 
statute, but is supervised by any court.
PROBATE - The court procedure in which a 
descendent’s liabilities are settled and his/her 
assets are distributed to his/her heirs.
PUBLIC NOTICE - Notice given to the public 
or persons affected by regarding certain types 
of legal proceedings, usually by placing in a 
newspaper or general circulation. This notice 
is usually required in matters that concern 
the public.

Disclaimer - The foregoing terms and definitions are 
provided merely as a guide for the reader and are not 

offered as authoritative definitions of legal terms.

GLOSSARY OF TERMS

 Dated this 6th day of May, 2020.
/s/Theodore Thorsgaard
Personal Representative

McIntee Law Firm
116 West 5th Street
Bottineau, ND 58318
Ph. (701) 228-3624
Fax: (701) 228-3625
service@mcinteelaw.com
Attorney for personal
resentative
rep5-12,19,26

Niccholas Knueppel 
applies for POA

NOTICE OF HEARING ON 
APPLICATION FOR FORMAL 

PROBATE OF WILL AND 
APPOINTMENT OF PERSONAL 

REPRESENTATIVE

In the District Court of Bottineau 
County, state of North Dakota. In 
the matter of the estate of Elizabeth 
Keatley Rapp, deceased
 Probate No. 05-2020-PR-0025
 NOTICE IS HEARBY GIVEN 
that Nicholas Knueppel has filed 
herein an Application for Formal 
Probate of Will and Appointment of 
Personal Representative, a copy of 
which petition is attached hereto.
 A hearing has been set upon 
said petition before the Honorable 
Anthony Swain Benson, Judge 
of the Bottineau County District 
Court, North Central Judicial 
District, on July 2, 2020, at 11:00 
a.m., at the Bottineau County 
Courthouse, 314 West Fifth 
Street, Bottineau, North Dakota.
 Dated this     22nd     day of May, 2020.

/s/ James W. Martens. 
James W. Martens
ND Bar ID No. 06495
jwmartens@martenspllc.com
MARTENS PLLC 402 East Main 

Avenue, Suite 100
Bismarck, North Dakota 58501
701.223.2000
Attorney for Applicant

5-26,6-2,6-9

Call for Bids
Bottineau Public 
Swimming Pool 

is accepting proposals for 
propane bids for the 2020 

Swimming Season. 
1,000 gallon tank to fill 

throughout the summer. 

Please sends bids to the

Bottineau City Office at
the Bottineau Armory
RE: Pool Propane Bid

115 6th St. W
Bottineau, ND 58318

Proposals will be accepted 
until 4:30 p.m. on Monday, 

June 8, 2020
77828

ABSTRACT OF STATEMENT
FOR THE YEAR ENDING

DECEMBER 31, 2019
of the

Companion Life Insurance Company
In the state of South Carolina
Total Assets                 467,989,634
Total Liabilities               210,296,952
Aggregate write-ins for
special surplus funds              6,061,477
Common Capital Stock     2,500,000
Preferred Capital Stock                0
Aggregate Write-ins for Other Than
Special Surplus Funds                 0
Surplus Notes                             0
Gross Paid in and
Contributed Surplus              31,651,512
Unassigned Funds          213,818,164
Total Capital and
Surplus                      254,031,153
Total Liabilities, Capital
and Surplus                 464,328,105
NORTH DAKOTA BUSINESS ONLY
FOR THE YEAR 2019
Total Life and Annuity Premiums
Written                              86,979
Total Life and Annuity Direct Losses 
Paid                                          0
Total Accident and Health Direct 
Premiums Written                       5,357,800
Total Accident and Health Direct 

Losses Paid                                4,704,170
 STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER
OF INSURANCE
I, Jon Godfread, Commissioner of 
Insurance of the State of North 
Dakota, do hereby certify that 
the foregoing is a true Abstract of 
Statement, as officially filed by the 
Company in this office.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and affixed 
the seal of this office at Bismarck, 
the first day of May, A.D. 2020 
(SEAL).
JON GODFREAD
Commissioner of Insurance
STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER
OF INSURANCE
COMPANY’S CERTIFICATE OF
AUTHORITY
WHEREAS, the above corporation 
duly organized under the laws of 
its state or country of domicile, 
has filed in this office a sworn 
statement exhibiting its condition 
and business for the year ending 
December 31, 2019 conformable 
to the requirements of the laws of 
this State regarding the business of 
insurance  and
WHEREAS, the said company has 
filed in this office a duly certified 
copy of its charter with certificate 
of organization in compliance with 
the requirements of insurance law 
aforesaid,
NOW THEREFORE, I, JON 
GODFREAD, Commissioner of 
Insurance of the State of North 
Dakota, pursuant to the provisions 
of said laws, do hereby certify 
that the above named compa-
ny is fully empowered through its 
authorized agents and representa-
tives, to transact its appropriated 
business of authorized insurance 
in the state according to the laws 
thereof, until the 30th day of April, 
A.D. 2021.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and seal at 
Bismarck this first day of May, A.D., 
2020 (SEAL)
JON GODFREAD
Commissioner of Insurance
5-5,12,19,26

71129
ABSTRACT OF STATEMENT

FOR THE YEAR ENDING
DECEMBER 31, 2019

of the
Dearborn Life Insurance Company
In the state of Illinois
Total Assets                 1,659,950,347
Total Liabilities                       1,198,208,371

Aggregate write-ins for
special surplus funds                   697,000
Common Capital Stock     5,004,000
Preferred Capital Stock                0
Aggregate Write-ins for Other Than
Special Surplus Funds                 0
Surplus Notes                            0  
Gross Paid in and
Contributed Surplus         327,794,721
Unassigned Funds          128,246,255
Total Capital &
Surplus                        461,741,976
Total Liabilities, Capital
and Surplus                 1,659,950,347 

NORTH DAKOTA BUSINESS 
ONLY

FOR THE YEAR 2019
Total Life and Annuity Premiums
Written                              77,825
Total Life and Annuity Direct Losses 
Paid                                           553,118
Total Accident and Health Direct 
Premiums Written                       59,441
Total Accident and Health Direct 
Losses Paid                               88,195

 STATE OF NORTH DAKOTA
OFFICE OF THE 
COMMISSIONER
OF INSURANCE

I, Jon Godfread, Commissioner of 
Insurance of the State of North 
Dakota, do hereby certify that 
the foregoing is a true Abstract of 
Statement, as officially filed by the 
Company in this office.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and affixed 
the seal of this office at Bismarck, 
the first day of May, A.D. 2020 
(SEAL).
JON GODFREAD
Commissioner of Insurance

STATE OF NORTH DAKOTA
OFFICE OF THE 
COMMISSIONER
OF INSURANCE

COMPANY’S CERTIFICATE OF
AUTHORITY

WHEREAS, the above corpora-
tion duly organized under the laws 
of its state or country of domi-
cile, has filed in this office a sworn 
statement exhibiting its condition 
and business for the year ending 
December 31, 2019 conformable 
to the requirements of the laws of 
this State regarding the business of 
insurance  and
WHEREAS, the said company has 
filed in this office a duly certified 
copy of its charter with certificate 
of organization in compliance with 
the requirements of insurance law 
aforesaid,
NOW THEREFORE, I, JON 
GODFREAD, Commissioner of 
Insurance of the State of North 
Dakota, pursuant to the provisions 
of said laws, do hereby certify that 

ABBREVIATED NOTICE OF 
INTENT TO AMEND 

ADMINISTRATIVE RULES 
RELATING TO

N.D.A.C. CHAPTERS 75-02-10 AND 
75-03-23 AID TO VULNERABLE AGED,
BLIND, AND DISABLED INDIVIDUALS

AND PROVISION OF HOME AND
COMMUNITY-BASED SERVICES

UNDER THE SERVICE PAYMENTS FOR
ELDERLY AND DISABLED PROGRAM

AND THE MEDICAID WAIVER FOR THE
AGED AND DISABLED PROGRAM

North Dakota
Department

of Human Services
will hold a public hearing to address
proposed changes to the N.D. Admin.
Code.

Room 210
Second Floor
Judicial Wing
State Capitol
Bismarck, ND

Tues., June 23, 2020
12:00 p.m.

The proposed changes are effective May
19, 2020, as interim final rules (emergency
rules) under North Dakota Century Code
Section 28-32-03(2)(d); the rules are
required to meet a mandate of federal law,
entitled the Coronavirus Aid, Relief, and
Economic Security Act of 2020. Copies 
of the proposed rules are available for 
review at human service zones (formerly 
known as county social services) offices
and at human service centers. Copies of 
the proposed rules, the regulatory analysis
relating to these rules, and the telephone 
call number for public access to real time
streaming of the public hearing may be 
requested by telephoning (701) 328-2311.
Written or oral data, views, or arguments
may be entered at the hearing or sent
to: Rules Administrator, North Dakota
Department of Human Services, State
Capitol - Judicial Wing, 600 E. Boulevard 
Ave., Dept. 325, Bismarck, ND 58505-
0250. Written data, views, or arguments
must be received no later than 5:00 p.m.
on July 6, 2020. ATTENTION PERSONS
WITH DISABILITIES: If you plan to attend
the hearing and will need special facilities
or assistance relating to a disability, please
contact the Department of Human Services 
at the above telephone number or address
at least two weeks prior to the hearing.

Dated this 19th day of May, 2020.

NOTICE OF HEARING
N.D. INDUSTRIAL 

COMMISSION
OIL AND GAS DIVISION

 The North Dakota Industrial 
Commission will hold a public 
hearing at 9:00 a.m. Wednesday, 
June 10, 2020, at the N.D. 
Oil & Gas Division, 1000 East 
Calgary Ave., Bismarck, N. D.
At the hearing the Commission 
will receive testimony and exhib-
its. Persons with any interest in 
the cases listed below, take notice.
 PERSONS WITH DISABILITIES: 
If at the hearing you need special 
facilities or assistance, contact the 
Oil and Gas Division at 701-328-
8038 by Thursday, May 28, 2020.
 STATE OF NORTH DAKOTA TO: 
Case No. 28495: In the matter of 
a hearing called on a motion of the 
Commission to consider the confis-
cation, under NDCC §§ 38-08-04 

Agency Position
Bottineau County Farm Service Agency (FSA) is accepting 
applications for a full-time PERMANENT Program Technician. The 
application period closes June 1, 2020. This position processes ap-
plications & contracts with agricultural producers according to the 
US Farm Bill. Required training will be provided.

FSA provides flexible hours/work schedules and other family-friend-
ly benefits such as: paid vacation and sick leave, paid holidays, 
retirement and supplimental savings plan, a wide array of health, 
dental, vision, and life insurance plans, flexible spending accounts, 
and long-term care insurance. Annual Salary: ($27,800 -$56,222) 
- depending on experience/education.
Applicants must apply online at: www.usajobs.gov

FSACO-10814212-20-ND-030-AS (announcement number)
For more information contact, the Acting County Execu-
tive Director at 701-228-3611- or Melissa.Stutrud@usda.gov

USDA is an equal opportunity provider, and lender

Ag
WWW.DRIVECHEVROLET.COM  BOTTINEAU, ND

701-228-2281

Batteries Marine

Auto Industrial

...get your air conditioning 
checked!

Be ready for summer

Attention Hunters
2020-2021 Deer Hunting Proclamation Summary

A complete 2020 deer hunting proclamation is available from the North Dakota Game & Fish Department, 100 North Bismarck Expressway, Bismarck, ND 58501-5095, (701) 328-6300. 

The North Dakota Game and Fish Department 
announces the following summary of regulations  
and changes for the 2020 Deer Hunting Seasons.

The deadline for submitting applications is June 3, 2020.

General Information
• Applicants for regular deer gun, youth and muzzleloader licenses 
can apply online through the Department’s website at gf.nd.gov, 
or by calling 1-800-406-6409. Applicants for a gratis license must 
apply online.
• The deadline for submitting applications is June 3, 2020.
• Resident deer bow licenses are issued by the Department’s 
Bismarck office, through the Department’s website, authorized 
vendors, or by calling 1-800-406-6409.
• Nonresident general deer bow licenses (for white-tailed deer) are 
issued by the Department’s Bismarck office, through the Department’s 
website, authorized vendors, or by calling 1-800-406-6409.
• Nonresident any deer bow licenses (which include mule deer) are 
issued by lottery only from the Department’s Bismarck office.
• Deer gun and muzzleloader licenses are issued by a weighted lottery 
procedure through the Department’s Bismarck office.
• Resident gratis, nonresident landowner, and youth deer licenses 
are issued through the Department’s Bismarck office.
• Resident deer bow license holders may take and possess one deer 
of any type per season except as described for the special herd 
reduction deer seasons.
• Nonresident deer bow license holders may take and possess one deer 
of the type described on their license. 
• Deer gun license holders may take and possess one deer of the 
type described on their license. 
• Muzzleloader license holders may take and possess one  
white-tailed deer of the type described on their license.
• Residents ages 11 (by Dec. 31), 12, and 13 hunting during the youth 
deer season may take and possess one antlerless white-tailed deer.
• Youth deer season license holders ages 14 (by Dec. 31), and 15 
may take and possess one deer of any species, sex or age except 
that in units 3B1, 3B2, 4A, 4B, 4C, 4D, 4E and 4F a special license 
is required to hunt antlered mule deer. 
• Resident gratis and nonresident landowner license holders may take 
and possess one deer of the type described on their license. Gratis 
license holders may not take a mule deer during muzzleloader season.
• Used primary tags shall remain with the antlers or head until March 
31, 2021. Used carcass tags shall remain with the meat until March 
31, 2021 or until meat is consumed.

Summary of Changes from Last Year

Lottery results may be obtained by visiting our website at gf.nd.gov

White-tailed deer license holders for units 4B and 
4C must hunt in their assigned unit for the first 2-1/2 
days (November 6-8). For the remainder of the deer 
gun season, they may hunt either or both units.  
White-tailed deer license holders for units 4D and 4E 
must hunt in their assigned unit for the first 2-1/2 days 
(November 6-8). For the remainder of the deer gun 
season, they may hunt either or both units.

* Special Experimental Herd Reduction Deer Seasons 
A.) Additional special deer bow seasons will again be held in portions of the City of Bismarck 
and private land in Burleigh County located south and east of the City of Bismarck. Hunters 
who desire to hunt within the city limits of Bismarck must receive trespass permits from the 
Bismarck Chief of Police. A maximum of 100 licenses (available from the Department’s Bismarck 
office) will be issued. The bag limit shall be one antlerless white-tailed deer for each special 
deer bow license. The seasons shall run from September 4, 2020 through January 31, 2021.

B.) Additional special deer bow seasons will be held on private land in Burleigh County located 
north of the City of Bismarck. A maximum of 400 antlerless special deer bow season licenses 
(available from the Department’s Bismarck office) will be issued. The bag limit shall be one 
antlerless white-tailed deer for each special deer bow license. The seasons shall run from 
September 4, 2020 through January 31, 2021.

C.) Additional antlerless deer bow seasons will be held on private land in Morton County 
located adjacent to the City of Mandan. A maximum of 50 antlerless special deer bow season 
licenses (available from the Department’s Bismarck office) will be issued. The bag limit shall 
be one antlerless white-tailed deer for each special deer bow license. The seasons shall run 
from September 4, 2020 through January 31, 2021.

D.) Additional special deer bow seasons will again be held in portions of the City of Fargo 
and adjacent areas, including privately owned land. Hunters who desire to hunt within the 
city limits of Fargo must receive a Fargo City Deer Permit from the City of Fargo. A maximum 
of 90 antlerless special deer bow season licenses (available from the Department’s Bismarck 
office) will be issued. The seasons shall run from September 4, 2020 through January 31, 2021. 

Specific details and areas open to hunting will be determined by the City of Fargo. Hunters 
must submit applications to the Department’s Bismarck office along with a copy of their Fargo 
Permit and $30.00 for each license. 

E.) A special deer bow season will again be held at the USDA-ARS Northern Great Plains 
Research Lab in Mandan. A maximum of 35 antlerless deer bow licenses will be available. 
Application for the lottery for these licenses will be available at www.ars.usda.gov/plains-area/
mandan-nd/ngprl. Licenses must be purchased at the Department’s Bismarck office. The 
season shall run from September 4, 2020 through January 31, 2021.

F.) Three special deer bow seasons will be held on NDDOCR land south of Bismarck. A maximum 
of 25 access permits are available to bow hunters through the NDDOCR. A maximum of 75 
antlerless white-tailed deer bow licenses will be issued from the Department’s Bismarck office. 
The seasons shall run from September 4, 2020 through January 31, 2021.

G.) Additional special deer bow seasons will be held in portions of the City of Minot including 
privately owned land. Hunters who desire to hunt within the city limits of Minot must receive 
a Minot City Deer Permit from the City of Minot (701-857-4711). A maximum of 40 antlerless 
special deer bow season licenses (available from the Department’s Bismarck office) will be 
issued. The seasons shall run from September 4, 2020 through January 31, 2021. Specific 
details and areas open to hunting will be determined by the City of Minot. Hunters must submit 
applications to the Department’s Bismarck office along with a copy of their Minot Permit and 
$30.00 for each license. 

APPLYING BY COMPUTER OR BY PHONE
QUICK – CONVENIENT – EASY

You can apply for your deer license — 24  hours a day 7 days a week.
Visa, Discover, MasterCard and American Express accepted.

Via the Internet
visit our website  

at gf.nd.gov

Besides license fee, a $4.00 service 
charge for each applicant will be 
added. Please have hunter education 
number ready, (if required).

Regular license fees apply 
with no service charge 
added.

By Phone 
Simply call toll free  

1-800-406-6409

HOURS OF HUNTING are one-half (1/2) hour before sunrise to one-half (1/2) hour after sunset except when season opens as noted above. Hunters must cease any 
hunting activity, leave any stand or blind, and must be in the process of leaving the field at the close of shooting hours (one-half (1/2) hour after sunset). All season 
openers are Central Time.

 SEASON OPENS   CLOSES AREAS RESTRICTIONS
Residents - Any deer is legal. No unit restrictions.
Nonresidents - Restricted to species of deer described on 
license. No unit restrictions.
Orange clothing required of all bow hunters during regular 
gun season.

Restricted to type of deer and unit described on license. Type 
of deer includes species and whether antlerless or antlered (at 
least one visible antler). 
Note exception for white-tailed deer hunters in units 4B, 
4C, 4D and 4E.
Orange clothing required.

Restricted to white-tailed deer only and type of deer 
described on license. No unit restrictions.  
Orange clothing required.

11 (by Dec. 31),12, & 13 year olds - Antlerless white-tailed deer only. 
14 (by Dec. 31) & 15 year olds - Any deer is legal. In units 3B1, 
3B2, 4A, 4B, 4C, 4D, 4E and 4F a special license is required 
to hunt antlered mule deer.
No unit restrictions except those possessing the special antlered 
mule deer license must hunt in their unit the entire season.
Orange clothing required.

DEER BOW

DEER GUN

MUZZLELOADER

YOUTH DEER

*Exception - See information on Special Herd Reduction Deer Seasons.

September 4 (12:00 noon) January 3 Statewide

16 1/2 Day Season  
November 6 (12:00 noon) November 22 All units

November 27 (12:00 noon) December 13 Statewide

September 18 (12:00 noon) September 27 Statewide

• The 2020 North Dakota deer hunting season is set with 69,050 licenses available, 
3,550 more than last year.

• In total, any-antlered licenses increased by 1,500 from last year, any-antlerless 
by 1,600, antlered whitetail by 250, antlerless whitetail by 200, and antlered and 
antlerless mule deer licenses remained the same. Total muzzleloader licenses 
increased by 70 and restricted youth antlered mule deer licenses remained the same.

• Applicants for regular deer gun, youth and muzzleloader licenses can apply online 
through the Department’s website, or by calling 1-800-406-6409.

• Applicants for a gratis license must apply online - the toll-free licensing telephone 
number is not set up to receive gratis applications.

• Paper applications are no longer available for any lottery or gratis licenses. 

tlhogue
Highlight
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UND-Special Education Resident 
Teacher Program: Mr. Strand report-
ed on program with UND.  Formal 
acceptance & commitment by school 
district is required.  Bowman moved, 
seconded by Stafford to table this 
until further information is provided 
regarding the determination of the 
timeline and related questions.  Dis-
cussion was held.  Roll call vote:  
Andrews yes, Bowman yes, Gaebe 
yes, Homelvig yes, Janikowski yes, 
Stafford yes and McGee yes.  All in 
favor, motion carried. 
c. Summer Projects:  Discussed 
above with Facility Planning.
10. Other Items:
a. Board Directives for Superinten-
dent.
b. Committee meetings:  School 
Leadership Committee Apr 7 – Bow-
man & Janikowski; Technology Com-
mittee Apr 6 – Stafford.
11. Future Meeting Date/Location:  
a. Next Regular Meeting:  Wed, May 
13, 2020, 5:30pm @ Bowman Coun-
ty High School Conference Room.
b. Next Special Board Meeting: to be 
determined.
12. Adjournment: With no further 
business, meeting was adjourned at 
6:56pm.

Stacy McGee, President
Debbie Bucholz, Business Manager

_____________________________

Published in 
Bowman County Pioneer
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OFFICIAL MINUTES
BOWMAN COUNTY SCHOOL 

DISTRICT #1

The special meeting of the Bowman 
County School Board was held on 
Tuesday May 4, 2020 at 10:00am in 
the High School Conference Room.  
Members present: President Sta-
cy McGee, Vice President Andrea 
Bowman & Board Members Tobiann 
Andrews, Randy Gaebe (remote 
via phone), Russ Homelvig, Camie 
Janikowski & Jim Stafford (remote 
via Teams/phone). Others present: 
Superintendent Wayne Heckaman, 
7-12 Principal Tyler Senn (remote via 
Teams), Elementary Principal Mitch 
Strand (remote via Teams), Co-AD 
Nick Walker (remote via Teams) & 
Business Manager Debbie Bucholz.   
Guests were invited to listen live via 
remote access.
1. Call to Order:  President Stacy Mc-
Gee called meeting to order.
2. Pledge of Allegiance.
3. Public Comment:  Public Com-
ment Guidance Statement read by 
President McGee.  No comments 
were brought forth 

4. COVID-19 Related Topics: 
a. Superintendent Heckaman re-
layed gratitude for all involved in ed-
ucating students including parents, 
community& staff including Food 
Service, Custodial, Front Office, 
Teachers, Paras, Principals & Activ-
ities Directors.
b. Friday Governor Burgum an-

nounced distance learning will con-
tinue through the end of school.  
NDHSAA cancelled all activities 
through the end of the year.
c. Discussed the following:
i. Distance learning – on-going
ii. Wrapping up student homework 
through the end of the year
iii. Graduation – waiting for guidance 
from the state
iv. Prom – cancelled
v. Summer School – opportunities for 
students
vi. Drivers Ed - organizing
vii. Spring Sports Season & Class B 
Tournaments -  cancelled
viii. Summer Camps - planning
ix. Strength & Conditioning – target 
date June 1
x. 3-5 Year Plan – generating
xi. Cares Funding – available for 
School District
d. Discussion was held with no mo-
tions being made.
5. Negotiation Strategy & Instruction 
– Executive Session possible pursu-
ant to N.D.C.C. 44-04-19.1(9):  Ne-
gotiations for wages & salaries was 
discussed.  Andrews moved second-
ed by Bowman to hold an executive 
session for the purpose of discussing 
negotiations per NDCC 44-04-19.1.  
Roll call vote:  Janikowski yes, An-
drews yes, Bowman yes, Homelvig 
yes, Stafford yes (via Teams), Gaebe 
yes (via phone) and McGee.  All in fa-
vor. Motion carried. President McGee 
adjourned open session at 10.30am. 
Members present in executive ses-
sion; President Stacy McGee, Vice 
President Bowman & Board Member 
Andrews, Gaebe (via phone), Homel-
vig, Janikowski, Stafford (via phone), 
Superintendent Heckaman & Busi-
ness Manager Bucholz.  President 
McGee called meeting (executive 
session) to order at 10:31am.  Topic 
discussed Negotiations Strategy. Ex-
ecutive session adjourned 12:35pm. 
President McGee reconvened open 
meeting at 12:36pm.
6. Adjournment: With no further 
business, meeting was adjourned at 
12:37pm.

Stacy McGee, President

Debbie Bucholz 
Business Manager

_____________________________
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Bowman County School #1 
MAY 2020 DISTRICT CHECKS & 
BETWEEN MTG PMTS Fund: 01 

GENERAL FUND

A 2 Z PRINTING 122.50; ACT FI-
NANCE 496.00; ADVANCED BUSI-
NESS METHODS, INC 2,101.33; 
AMAZON MARKETPLACE 967.94; 
AT&T MOBILITY 136.76; BARNES & 
NOBLE, INC 137.49; BLUE BEACON 
TRUCK WASH 50.00; BOWMAN 
HIGH SCHOOL ACT ACCT 5,000.00; 
BOWMAN ROTARY CLUB 252.00; 
BRONSON’S MARKETPLACE 
72.23; BSN SPORTS INC 5,805.00; 
CDW GOVERNMENT, INC 114.24; 
CITY OF BOWMAN 2,238.10; CITY 
OF RHAME 240.00; CM SERVICES, 
INC 427.50; CONSOLIDATED TEL-
COM INC 1,185.64; COUNTRY ME-
DIA INC 348.84; COYLE ELECTRIC 
INC 105.00; DAKOTA BOYS AND 
GIRLS RANCH 4,040.00; DEMCO, 
INC 67.50; DICK’S HEATING AND 
COOLING, LLC 593.79; DICKIN-
SON PRESS, THE 75.00; DOLLAR 
GENERAL 143.33; EATS N TREATS 
44.15; GRADUATION OUTLET 
583.92; GRAINGER 42.79; HAMP-
TON INN BILLINGS MT 140.03; 
HARRIS SCHOOL SOLUTIONS 
381.62; HOBBY LOBBY 30.35; 
HORACE MANN COMPANIES, THE 
1,217.67; HOT LUNCH FUND-BOW-
MAN SCHOOL 4,748.45; INFORMA-
TION TECHNOLOGY DEPT 150.48; 
INNOVATIVE OFFICE SOLUTIONS 
LLC 21.24; J.W.PEPPER & SON, 
INC 145.62; JOSTENS, INC 215.54; 
KB JEWELERS 226.95; LASTING VI-
SIONS FLOWERS 32.13; MARTIAN, 
CHARMAINE 29.90; MONTANA-DA-
KOTA UTILITIES 12,373.29; NASCO 
FORT ATKINSON 90.48; NATIONAL 
FFA ORGANIZATION 498.74; ND 
SMALL ORGANIZED SCHOOLS 
450.00; NEWBY’S ACE HARD-
WARE 56.19; NORTH DAKOTA AT-
TORNEY GENERAL 41.25; NORTH 
DAKOTA SCHOOL BOARD ASSO-
CIATION 6,496.00; OFFICE DEPOT 
INC 539.05; PETRO SERVE 117.45; 
POPP BINDING & LAMINATING, 
INC 15.05; PRAXAIR DISTRIBU-
TION INC 296.46; PROPOINT CO-
OPERATIVE/FARMERS UNION OIL 
CO 186.50; QUADIENT LEASING 
228.60; R & L CONTRACTING INC 
5,184.00; S&T CUSTOM PLUMB-
ING, LLC 423.30; SCHNEIDER, 
INEZ 89.00; SHELL OIL 39.96; 
SOFTWARE UNLIMITED, INC 
5,850.00; SUBWAY OF BOWMAN 
22.10; TIGER ELECTRIC, INC 
156.15; VAN DAELE BUS SERVICE 
21,980.38; WAL-MART 136.75; 
WEST RIVER HEALTH SERVICES 
1,120.00; WOODLEY CONSTRUC-
TION SUPPLY 57.90 Fund Total: 

89,179.63
_____________________________
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April 1, 2020
Regular Meeting

Slope County Commission

The meeting called to order at 9 A.M. 
by Chairman Ouradnik with Commis-
sioners Teske and Sonsalla present. 
Discussion was held with the coun-
ty officials and employees about 
Covid-19 policy going forward.
Commissioner Sonsalla presented a 
motion to approve the March minutes 
as presented. The motion was sec-
onded by Commissioner Teske and 
passed with all in favor.
Commissioner Sonsalla presented a 
motion to temporarily close all doors 
to the courthouse and have the of-
fices open by appointment only. The 
motion was seconded by Commis-
sioner Teske and passed with all in 
favor.
Nathan Miller, Slope County Road 
Foreman, met with the commission-
ers to discuss the following road 
items: 1) White Lake Township is 
request approximately 3,000 yards 
of gravel for their township. Slope 
County will donate the gravel per 
their recent policy. 2) Discussion on 
extended warranties for the road 
graders. Commissioner Sonsalla 
presented a motion which was sec-
onded by Commissioner Teske and 
passed with all voting in favor to ex-
tend the warranty on the 2010 Cat 
for $5090 and on the 2012 Cat for 
$18,710. 3) A price quote on culvert 
replacement by Black Butte has been 
received from Beylund Construction. 
4) The Rainy Butte project.
Wayne Wilson, Wilson Construc-
tion, met with the commissioners by 
phone to discuss the grass seeding 
and penalties on 140th Ave SW.
Commissioner Teske presented a 
motion which was seconded by Com-
missioner Sonsalla and passed with 
all in favor to approve the following 
vouchers subject to all withholding 
taxes:  3501.05 Baker Metal & Recy-
cling; 55.98 Belfield Automotive Sup-
ply; 1092.04 Bowman Auto Parts Co; 
162.50 Bowman Electric; 6175.00 
Brosz Engineering Inc; 3543.64 C.E. 
Brooks Associates; 756.60 Central 
Dakota Frontier Cooperative; 100.00 
City of Amidon; 33.55 Colleen Ger-
mann; 606.54 Consolidated Telcom; 
934.12 Country Media Inc; 152.78 
D & E Supply Company; 2494.00 
Dales Tire & Retreading Inc; 2236.77 
DMC Wear Parts LLC; 76.78 Double 
EE Service, Inc; 898.60 ETSystems 
Inc; 5328.00 Farmers Union Service 
Association; 2491.33 Fitterer Oil Co 
Inc; 15.00 Foremost Promotions; 
12959.00 Fox Hills Fencing; 418.84 
IBS, Inc; 509.70 Information Technol-
ogy Department; 130.08 John Deere 
Financial; 101.00 Kustom Signals, 

Inc; 172.80 La Quinta by Wyndham 
Bismarck; 35.00 Michael Teske; 
35.00 Mike H. Sonsalla; 200.00 
ND County Recorders Association; 
200.00 ND Treasurers Association; 
209.77 Newbys Ace Hardware; 
2177.60 ProPoint Cooperative; 71.27 
Randys Welding Inc; 22070.24 RDO 
Equipment Co; 649.54 Safeguard 
Business Systems; 35.00 Scott 
Ouradnik; 1420.12 Slope Electric 
Coop. Inc.; 13.78 Southwest Busi-
ness Machines Inc; 20.00 Southwest 
Crime Conference; 2808.61 South-
west Grain; 133.70 Southwest Water 
Authority; 623.66 Staples Advantage; 
405.00 Total Safety U.S. Inc; 3950.00 
Vanguard Appraisals Inc; 115.45 Ver-
izon Wireless; 1032.86 West Plains 
Inc; 279.69 Woodley Construction 
Supply Inc; 204,460.91 Payroll.          
A request was received by Kristie 
Jacobson, Slope County Record-
er, to set up Screen Connect at $5 
per month for herself and Jamie so 
that they may work from home if 
necessary. Commissioner Sonsal-
la presented a motion to allow re-
mote worksites when necessary for 
employees on a trial basis with a 
monthly report to the commissioners 
by their supervisor. The motion was 
seconded by Commissioner Teske 
and passed with all in favor.
Commissioner Sonsalla presented 
a motion to waive the 6 month pro-
bation period for Jamie Miller and to 
allow her to begin accruing sick leave 
and vacation starting April 1. The mo-
tion was seconded by Commissioner 
Teske and passed with all voting in 
favor.
Billy Doerr, Brosz Engineering, met 
with the commissioners by phone to 
discuss the contract for Wilson Con-
struction on the 140th & 74th project. 
The preconstruction meeting will be 
held in the near future by conference 
call or video. Wilson Construction 
plans to start work in approximately 
2 weeks if the weather allows. Com-
missioner Teske presented a motion 
to approve the contract with Wilson 
Construction contingent upon them 
securing a bond. The motion was 
seconded by Commissioner Sonsal-
la and passed with all in favor. Also 
discussed was the Rainy Butte Road. 
The road has been surveyed and the 
wetland and cultural are done. Brosz 
Engineering is waiting for approval 
from the commission to begin the de-
sign work.
Commissioner Teske presented the 
following resolution which was sec-
onded by Commissioner Sonsalla 
and passed with all in favor:
Slope County Resolution Regarding 
June 9th 2020 Primary Election Pro-
cess
The Slope County Commission op-
erating under their authority provid-
ed by NDCC § 16.1-04-02 & 16.1-
11.1-01 and in consideration of the 
Governor’s declared emergency in 
response to the COVID-19 pandem-
ic hereby declares by resolution that 
all previous County polling locations 

shall be eliminated for the June 9, 
2020 primary election as allowed by 
the Governor’s executive order on 
March 26, 2020.
The County Commission further de-
clares under their authority provided 
by NDCC § 16.1-11.1-01 to conduct 
the June 9th 2020 primary election 
by way of mail in ballot. The Commis-
sion encourages all qualified citizens 
to take every opportunity to vote by 
mail ballot prior to the June 9th 2020 
Election.
Also discussed was providing ballot 
drop boxes. Boxes will be put up in 
Amidon at the Courthouse and in 
Marmarth if the city approves.
Having no further business, the 
meeting was adjourned at 12:10 P.M.

Scott Ouradnik, Chairman
Lorrie Buzalsky, Auditor

_____________________________
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NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION

The North Dakota Industrial Commis-
sion will hold a public hearing at 9:00 
a.m. Wednesday, June 10, 2020, at 
the N.D. Oil & Gas Division, 1000 
East Calgary Ave., Bismarck, N. D.
At the hearing the Commission will 
receive testimony and exhibits. Per-
sons with any interest in the cases 
listed below, take notice.
PERSONS WITH DISABILITIES: If 
at the hearing you need special fa-
cilities or assistance, contact the Oil 
and Gas Division at 701-328-8038 by 
Thursday, May 28, 2020.
STATE OF NORTH DAKOTA TO: 
Case No. 28495: In the matter of 
a hearing called on a motion of the 
Commission to consider the confis-
cation, under NDCC §§ 38-08-04 
and 38-08-04.9, of all production 
and/or injection related equipment, 
and salable oil at certain abandoned 
wells, located in Billings, Bottin-
eau, Bowman, Burke, Divide, Dunn, 
Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, 
Ward, and Williams Counties, ND. A 
complete list of the abandoned wells 
included in this motion can be viewed 
on the Commission’s website located 
at https://www.dmr.nd.gov/oilgas/

Signed by, 
Doug Burgum, Governor

Chairman, ND 
Industrial Commission
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ABBREVIATED NOTICE
OF INTENT TO ADOPT,
AMEND AND REPEAL

ADMINISTRATIVE RULES
relating to license requirements;

accounting statements; performance
reports; license limitations; 

assistants covered by license; 
wholesale bait pond; open when
in use; fishing tournaments; use 

of proceeds; equipment regarding
aquatic nuisance species; animals
prohibited in wildlife management

areas; training dogs in wildlife 
management areas; hunt or fish 
records; fishing, hunting and fur-

bearer certificates; license design; 
combined licenses; moose, elk and 
bighorn sheep licenses; issuance 
of stamps; computer generated

licenses; duplicate licenses; wildlife 
replacement values; adjustments 

to base values for deer; boat safety
equipment; placement of regulatory
signs, markers, buoys, and other 

warning or marking devices.

ND Game & Fish 
Department

will hold a public hearing to address 
proposed changes to the 

N.D. Admin. Code.

ND Game & Fish Dept.
100 N. Bismarck Expy.

Bismarck, ND
Thurs., June 18, 2020

1:15 p.m.
The proposed rules are available on
the Department's website at https://
gf.nd.gov/ or a copy may be obtained
by calling the Department at 701-328-
6305. Also, written comments may
be submitted to the above address
through June 28, 2020. If you plan 
to attend the public hearing and will
need special facilities or assistance 
relating to a disability, please contact
the Department at the above phone
number or address at least seven
days prior to the public hearing.

Dated this 13th day of May, 2020.
Terry Steinwand, Director

ABBREVIATED NOTICE 
OF INTENT TO AMEND

ADMINISTRATIVE RULES
relating to

Real Estate Appraisers

ND Real Estate 
Appraiser 

Qualifications and 
Ethics Board

will hold a public hearing to address
proposed changes to the N.D. Admin.
Code at the

Roosevelt Park Room
Ground Floor
State Capitol

600 E. Boulevard Ave.
Bismarck, ND

Fri., June 19, 2020
8:00 a.m. CT

A copy of the proposed rules may be
obtained by writing the ND Real Estate 
Appraiser Board at PO Box 1336,
Bismarck ND 58502-1336 or by calling 
(701) 222-1051.  Written comments
may be submitted to this address 
until June 29, 2020. If you plan to
attend the public hearing and will need 
special facilities or assistance relating
to a disability, please contact Jodie
Campbell at the above telephone
number or address at least 2 days 
prior to the public hearing.

Dated this 15th day of May, 2020.
Jodie R. Campbell

Executive Secretary
North Dakota Real Estate Appraiser 

Qualifications and Ethics Board

ND PHILIP HEILIGER RE LIC 9300; WILLIAMS & WILLIAMS MRKTG SVCS, INC. RE LIC 2952
5% BUYER’S PREMIUM.

800.801.8003 • williamsauction.com/SLB

real estateauctions
Schlumberger Surplus Industrial
SOUTH HEART, ND • 12152 Highway 10 
Industrial property w/six buildings totaling 47,800+/- 
sf on 141.59+/- ac.  
Open: 11-2pm Friday May 29 & June 5
Auctions: 10am Thursday June 18 on site or bid 
online at auctionnetwork.com

TIP?
DO YOU HAVE

A NEWS

ContaCt the Bowman 
County Pioneer at

701-523-5623

Written by Merry Helm
May 21, 2020 - Major James W. Brooke of Grand Forks was the 

group surgeon for the 486th Bomb Group during World War II, and 
yesterday was the anniversary of an event that led to him being award-
ed the Soldier’s Medal. His citation read:

At a bomber base in England on May 20, 1944, a B-24 aircraft 
with crewmen aboard crashed and burst into flames. The fire spread 
rapidly and there were multiple explosions of .50 caliber ammunition.

He rushed to the scene and, fully aware of the danger involved, 
courageously entered the blazing wreckage and helped to extricate the 
wounded and unconscious crew members.

The bravery and complete disregard for personal safety displayed 
by him on this occasion reflect highest credit upon himself and the 
armed forces of the United States.

Dakota Datebook - 
Major James W. BrookeMay 13, 2020 – While there 

may not be as many gatherings 
with family and friends this Me-
morial Day, many observances 
of the holiday this year will like-
ly continue to involve outdoor 
grilling. The National Fire Pro-
tection Association (NFPA) re-
minds everyone to follow basic 
grilling safety precautions over 
Memorial Day weekend and 
beyond, particularly as people 
remain at home in response to 
COVID-19. 

“Whether you live in a state 
where stay-at-home policies re-
main in place or restrictions are 
beginning to ease, many peo-
ple will continue to limit their 
exposure to the coronavirus, 
which means a lot more dining 
and entertaining at home,” said 
Lorraine Carli, vice president 
of Outreach and Advocacy at 
NFPA. “As the holiday weekend 
approaches and warmer weather 
arrives, more of us will be grill-
ing outdoors, which translates to 
an increased risk of home grill-
ing fires.”  

According to NFPA, cooking 
equipment is the leading cause 

of U.S. home fires overall, annu-
ally contributing to nearly half 
(49 percent) of all home fires. 
NFPA estimates show that be-
tween 2014 and 2018, an annu-
al average of 10,600 home fires 
involving grills, hibachis, or bar-
becues, resulting in 10 civilian 
deaths, 160 civilian injuries, and 
$149 million in direct property 
damage. July is the peak month 
for grilling fires, followed by 
June, May, and August. 

Gas grills were involved in an 
average of 8,900 home fires per 
year, including 3,900 structure 
fires and 4,900 outdoor fires an-
nually. Leaks or breaks were pri-
marily a problem with gas grills. 

 “It’s important to make sure 
your grill is in good working 
order and can be used safely, 
no matter what type of grill you 
use,” said Carli. “For households 
that don’t grill during the winter 
months, now is the time to con-
duct a pre-grilling inspection 
and ensure that the grill is clean 
and functioning properly.”   

NFPA offers these tips and 
recommendations for enjoying a 
fire-safe grilling season:

•For propane grills, check the 
gas tank for leaks before use. 
(Watch NFPA’s video on how to 
check for leaks. This footage can 
be used as b-roll.) 

•Keep your grill clean by re-
moving grease or fat build-up 
from the grills and in trays below 
the grill.

•Place the grill well away from 
the home, deck railings, and out 
from under eaves and overhang-
ing branches.

•Always make sure your gas 
grill lid is open before lighting it.

•Keep children and pets at 
least three feet away from the 
grilling area.

•If you use starter fluid when 
charcoal grilling, only use char-
coal starter fluid. Never add 
charcoal fluid or any other flam-
mable liquids to the fire. When 
you have finished grilling, let 
the coals cool completely before 
disposing in a metal container.

•Never leave your grill unat-
tended when in use.

NFPA: tips for grilling safely
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If you’re 65 or older, you are at higher risk of getting very sick 
from the coronavirus. You must take extra care of yourself.

Stay home if you can.

Wash hands frequently with soap and water for at least  
20 seconds. 

Avoid touching your face. 

Disinfect frequently touched objects. 

Wash up after being in public spaces. 

Stay about six feet away from others.

If you’re sick, stay home and away from others. 

If you have symptoms of fever, dry cough and shortness  
of breath, call your health care provider before going to  
their office.

We are all at risk, and some more than others. In challenging times, the 
choices you make are critical. And their impact is significant. Help slow 
the spread of coronavirus.

Visit Coronavirus.gov for the latest tips and information from the CDC.

T O G E T H E R ,  W E  C A N  H E L P  S L O W  T H E  S P R E A D .

65+ 
years 
young?
You’re at higher risk.

Notice of Hearing
Kaitlin DeCrescente (ID #08136)
NEFF EIKEN & NEFF, PC
Professional Services Building  
111 East Broadway
PO Box 1526
Williston, ND 58802-1526
(701) 577-2000
kad@nefflawnd.com
Attorneys for 
the Personal Representative

Probate No. 07-2020-PR-00023
IN THE DISTRICT COURT,

 NORTH CENTRAL 
JUDICIAL DISTRICT
COUNTY OF BURKE, 

STATE OF NORTH DAKOTA
In the Matter of the Estate of 
Ella J. Oksness Lorentzen, 

Deceased.
NOTICE OF HEARING

[¶1] NOTICE IS HEREBY GIVEN 
that Nancy Maness has filed herein 
a Petition for Formal Adjudication of 
Intestacy, Succession of Property, 
and Appointment of  a Personal 
Representative. Hearing has been set 
upon said Petition on the 9th day of 
June, 2020, at  9:40 o’clock a.m. at the 
Courtroom of the above-named Court in 
the City of Bowbells, County of Burke, 
State of North Dakota.

Dated this 24th day of April, 2020.     
NEFF EIKEN & NEFF, P.C. 

111 East Broadway
P. O. Box 1526

Williston, ND 58802-1526
Telephone: (701) 577-2000

ATTORNEYS FOR THE 
PERSONAL REPRESENTATIVE

/s/ Kaitlin DeCrescente 
 Kaitlin DeCrescente 

N.D. Bar ID #08136
kad@nefflawnd.com

May 6, 13 & 20, 2020

Notice of Hearing
Kaitlin DeCrescente (ID #08136)
NEFF EIKEN & NEFF, PC
Professional Services Building  
111 East Broadway
PO Box 1526
Williston, ND 58802-1526
(701) 577-2000
kad@nefflawnd.com
Attorneys for 
the Personal Representative

Probate No. 07-2020-PR-00024
IN THE DISTRICT COURT, 

NORTH CENTRAL 
JUDICIAL DISTRICT
COUNTY OF BURKE, 

STATE OF NORTH DAKOTA
In the Matter of the Estate of
 Emil Cornelius Lorentzen, 

Deceased.
AMENDED NOTICE OF HEARING 

ON PETITION
[¶1] NOTICE IS HEREBY GIVEN 

that Nancy Maness has filed herein 
a Petition for Formal Adjudication of 
Intestacy, Succession of Property, 
and Appointment of  a Personal 
Representative. Hearing has been set 
upon said Petition on the 9th day of 
June, 2020, at 9:40 o’clock a.m. at the 
Courtroom of the above-named Court in 
the City of Bowbells, County of Burke, 
State of North Dakota.

Dated this 27th day of April, 2020.     
 NEFF EIKEN & NEFF, P.C. 

111 East Broadway
P. O. Box 1526

Williston, ND 58802-1526
Telephone: (701) 577-2000

ATTORNEYS FOR THE 
PERSONAL REPRESENTATIVE

/s/ Kaitlin DeCrescente
 Kaitlin DeCrescente 

N.D. Bar ID #08136
kad@nefflawnd.com
May 6, 13, 20, 2020

Notice to Creditors
JOHN S. STEINBERGER, JR.
Attorney at Law
Box 566
Kenmare, North Dakota 58746
(701) 385-4760
State Bar #3345
Email: copperwiz@hotmail.com
Attorney for: Personal Representative

Probate No. 07-2020-PR-00022
IN THE DISTRICT COURT 

OF BURKE COUNTY, 
STATE OF NORTH DAKOTA 
In the Matter of the Estate of 

RUBEN F. OLSON, Deceased.
NOTICE TO CREDITORS

[1] NOTICE IS HEREBY GIVEN that 
the undersigned has been appointed 
personal representative of the above 
estate. All persons having claims against 
the said deceased are required to 
present their claims within three months 
after the date of the first publication of 
this notice or said claims will be forever 
barred. Claims must either be presented 
to Leatha “Bea” Olson,  personal 
representative of the estate, at 7370 
90th ST NW, Bowbells, North Dakota 
58721 or filed with the Court.

Dated this 30th day of April, 2020.
Leatha “Bea” Olson

7370 90th St. NW
Bowbells ND 58721

First publication on the 6th day of 
May, 2020.

May 6, 13 & 20, 2020

Notice to Creditors
Germolus Knoll & Leibel LLP 1915
N. Kavaney Dr., Suite 3
P.O. Box 858
Bismarck, ND 58502-0858
(701) 255-2010
Paul C. Germolus ID # 05408
paul@germolusknoll.com
Attorneys for Personal Representative 

Probate No. 07-2020-PR-00020
In the matter of the Estate 

of Margaret Mary Moomey, deceased.
In the District Court
 for Burke County, 

State of North Dakota 
[1] NOTICE IS HEREBY GIVEN that 

the undersigned has been appointed 
Foreign Personal Representative of the 
above Estate. Pursuant to N.D.C.C. § 
30.1-19-01, all persons having claims 
against the decedent are required to 
present their claims within three months 
after the date of the first publication of 
this notice or said claims will be forever 
barred. Claims must be presented 
to Janet Kay Ohl, Foreign Personal 
Representative, 13871 Haleigh St., 
Westminster, California 92683 or filed 
with the Court.

Dated this 1st day of May, 2020.
Isl Janet Kay Ohl

Janet Kay Ohl, 
Foreign Personal Representative

May 13, 20 & 27, 2020

Notice to Creditors
Germolus Knoll & Leibel LLP 
1915 N. Kavaney Dr., Suite 3
P.O. Box 858
Bismarck, ND 58502-0858
701.255.2010
Paul C. Germolus ID # 05408
paul@germolusknoll.com
Attorneys for Personal Representative 

Probate No. 07-2020-PR-00019
In the matter of the Estate 

of Jacob Dean Eisel, deceased.
In the District Court
 for Burke County, 

State of North Dakota 
[1] NOTICE IS HEREBY GIVEN that 

the undersigned has been appointed 
Foreign Personal Representative of the 
above Estate. Pursuant to N.D.C.C. § 
30.1-19-01, all persons having claims 
against the decedent are required to 
present their claims within three months 
after the date of the first publication of 
this notice or said claims will be forever 
barred. Claims must be presented 
to Michael Trede, Foreign Personal 
Representative, 5343 Sedona Dr., 
Parker, Colorado 80134 or filed with 
the Court.

Dated this 1st day of May, 2020.
Isl Michael Trede

Michael Trede, 
Foreign Personal Representative

May 13, 20 & 27, 2020

“Just trust us.”
Usually we do.

But usually isn’t enough.
Usually, public officials are trustworthy.

Always the minutes of their meetings are trustworthy.
Choose ALWAYS over USUALLY.

North Dakotans love transparency.North DakoNorth Dakotans love transparency.
s keep it that way!Let’s p it that ways t that wayt eep it that wae s kees keep it that way!L p it that wayLet eee keep it that way!s thatt’ itLet’s keep it that way!

YES
To publish the minutes of YOUR city board.To publish the minutes of YOUR city board.
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Notice of Hearing
Jon J. Cline #05894
Dorothy P. Bradley
CLINE JENSEN P.A.
125 South Mill Street
Fergus Falls, MN  56538
Telephone No. (218) 998-4088
dbradley@clinelawyers.com
Attorneys for Petitioner

Probate No. 07-2020-PR-00015
IN THE DISTRICT COURT OF 

BURKE COUNTY, 
STATE OF NORTH DAKOTA
In the Matter of the Estate of 

Edwin Manfred Sylte, Deceased.
NOTICE OF HEARING ON PETITION 
FOR FORMAL PROBATE OF WILL 

AND APPOINTMENT OF 
PERSONAL REPRESENTATIVE

NOTICE IS HEREBY GIVEN that 
Alyn Sylte has filed herein a Petition for 
Formal Probate of Will and Appointment 
of a Personal Representative, a copy of 
which is on file in the office of the Clerk 
of Burke County District Court, 103 Main 
Street NE, PO Box 219, Bowbells, North 
Dakota, 58721.

Hearing has been set upon said 
Petition on the 12th day of May, 2020, at 
9:40 a.m. at the Courtroom of the above-
named Court in the City of Bowbells, 
County of Burke, State of North Dakota 
with Honorable Judge Cresap presiding.

Dated: April 30, 2020
By:/s/ Dorothy P. Bradley

Dorothy P. Bradley
CLINE JENSEN PA

125 South Mill Street
Fergus Falls, MN 56537

218-998-4088
dbradley@clinelawyers.com

ATTORNEY FOR PETITIONER
May 20, 27 & June 3, 2020ABBREVIATED NOTICE 

OF INTENT TO ADOPT,
AMEND AND REPEAL

ADMINISTRATIVE RULES
relating to license requirements;

accounting statements; performance
reports; license limitations; assistants

covered by license; wholesale bait
pond; open when in use; fishing 
tournaments; use of proceeds;

equipment regarding aquatic nuisance
species; animals prohibited in wildlife 

management areas; training dogs 
in wildlife management areas; hunt
or fish records; fishing, hunting and 

fur-bearer certificates; license design; 
combined licenses; moose, elk and 
bighorn sheep licenses; issuance 
of stamps; computer generated

licenses; duplicate licenses; wildlife 
replacement values; adjustments 

to base values for deer; boat safety
equipment; placement of regulatory

signs, markers, buoys, and other 
warning or marking devices.

ND Game & Fish 
Department

will hold a public hearing to address 
proposed changes to the 

N.D. Admin. Code.

ND Game & Fish Dept.
100 N. Bismarck Expy.

Bismarck, ND
Thurs., June 18, 2020

1:15 p.m.
The proposed rules are available on
the Department's website at https://
gf.nd.gov/ or a copy may be obtained
by calling the Department at 701-328-
6305. Also, written comments may
be submitted to the above address
through June 28, 2020. If you plan to 
attend the public hearing and will need 
special facilities or assistance relating
to a disability, please contact the
Department at the above phone number 
or address at least seven days prior to 
the public hearing.

Dated this 13th day of May, 2020.
Terry Steinwand, Director

Notice of Election
Burke Central School

The Burke Central School District 
#36 will be holding their school board 
election on June 9, 2020. Two directors 
will be elected. Eligible candidates are 
in the district area north of Hwy 52, West 
of Hwy 40, and West of Hwy 5 including 
the towns of Columbus and Portal. Both 
positions are 3 year term.

Jordon Hawbaker is running for 1 of 
the open positions.

The polls open at 11:00 a.m. and close 
at 7:00 p.m. The election will be held 
in the Burke Central School Business 
Room in Lignite.

May 20 & 27, 2020

The 2019 Consumer 
Confidence Report entitled, 
“Annual Drinking Water 
Quality Report” is available 
at the City  Auditor’s office.  

This report will be mailed 
by request only.

Residents of
the City of Lignite

City of Bowbells
Election 

City Election will be held June 9, 2020. 
The ballots will be vote-by-mail only and 
will be included with the Burke County 
Ballots.

Ballots need to be received by June 
8 at the Burke County Auditor’s Office 
to be counted.

City of Bowbells Offices to fill:
Councilmen (2) (4 year terms)
Park Board (3) (6 year terms)

May 20 & 27, 2020

City of Bowbells
Council Proceedings

May 11, 2020
Unapproved Minutes

The regular meeting of the Bowbells 
City Council was called to order at 7:30 
AM by Mayor Anthony Pandolfo on May 
11, 2020 via conference call. 

PRESENT: Mayor Anthony Pandolfo; 
Council Members: Barry Jager, Shannon 
Holter & Jared Mahlum; City Auditor 
Lanette Jager and Dennis Benge 
Maintenance Supervisor.

ABSENT: Michael Bolton
GUESTS: Brandy Zepp, Sheriff Brien 

and Andrea Lowry
Tax Equalization meeting was 

called to order at 7:30 AM.
Burke County Tax Assessor, Brandy 

Zepp made changes to the Value 
Change Report and was emailed to 
Council Members and Mayor Pandolfo.

Changes included 6 parcel increases: 
Parcel #6830000 +63,800; #6919003 
+5,000; #6996000 + 7,229; #6733000 
+ 59,800; #6977000 + 185,463; # 
6806000 + 8,000. 

Jared Mahlum asked if anyone 
contested the increases with no one 
contesting. Brandy Zepp has been 
taking pictures around Bowbells for new 
values to follow. This is done every 5 
to 7 years and will be using Vanguard 
program for the new updating. 

Motion was made by Jager, second 
by Holter to accept the Assessed 
Values for 2020. Roll call vote: Jager, 
Holter and Mahlum. Ayes: 3, Nays: 0. 
Motion was carried.

City Council Meeting was reconvened 
at this time and Michael Bolton joined 
the meeting at 7:50 AM, via conference 
call.

Motion was made Mahlum, second 
by Holter to approve the minutes 
as written for April 2020. Motion was 
carried. 

Motion was made by Jager, second 
by Mahlum to approve the financial 
reports for April 2020. Roll call vote: 
Jager, Holter, Mahlum and Bolton. Ayes: 
4, Nays: 0. Motion carried.

Andrea Lowry has collected donations 
for a new pitching machine, balls & hats 
for the ball program this year. They will 
be waiting for the guidelines to come 
out for ball this year. Donations will be 
mailed to the City of Bowbells.

Motion was made by Mahlum, 
second by Holter to pay bills for May 
2020. Motion was carried.

BILLS: BC/BS $131.30; Sanford 
Health Plan 863.99; AE2S 692.25; 
AmerPride Services 94.70; Burke 
County Auditor 565.00; Burke County 
Sheriff Dept. 600.00; Burke County 
Tr i b u n e  1 2 5 . 5 8 ;  C a r d m e m b e r 
Services 260.98; Circle Sanitation 
4,719.00; Dakota Fence 45.28; Dakota 
Fire Extinguishers 182.88; Farden 
Constructio 397.50; Farmers Union Oil 
223.71; FDHU 25.00; Lanette Jager 
250.00; MDU 2,418.68; NCC 165.91; 
ND One Call 3.60; Newman Signs 
106.62; Sara Goodman 41.98; SBPC 
300.00; Upper Souris Water 4,640.00. 
TOTAL: $16,853.96.

The City of Bowbells has filed for 
Nationwide Emergency Declaration 
for Public Assistance program which 
can reimburse up to 75% of eligible 
Emergency Protective Measure costs 
required for the response and prevention 

of COVID-19.
The routine water sample was .51 total 

chlorine at the Catholic Church. AE2S 
is still working on the map for flushing. 
Dennis will start flushing hydrants.

The City of Bowbells received 3 quotes 
from Bechtold, Mayo Construction and 
Keller Paving for street work. AE2S will 
look at the drainage on 4th Street. First 
Street Dennis will dig out and rock and 
gravel for now. Discussion on Oil & Gas 
Production taxes dropping dramatically 
and there will not be enough monies to 
repair streets at this time. Dennis is to 
look at the cost for oil & chips for chip 
sealing and see what the cost will be to 
chip seal a City block. 

Past due water bills were discussed. 
Residents who have not attempted to 
make a payment starting with March 
billing for 3 months will be shut off.

Dennis is to look into a pressure switch 
for the Water tower mixer and Lanette 
will look into the warranty.

Motion was made by Jager, second 
by Mahlum to hire Paul Holter at 12.50 
for part time at 30 hours a week for 
helping with City maintenance and 
mowing. 

Motion was made by Jager, second 
by Mahlum to hire Jonell Peterson at 
11.00 for part time mowing for 2020. 
Roll call vote: Jager, Holter, Mahlum & 
Bolton. Ayes: 4, Nays: 0. Motion was 
carried.

Sheriff Brien gave Sheriff Report with 
3 citations for April.

Motion was made by Mahlum, 
second by Holter to approve Building 
Permit # 706 to Eric Larson/Brenda 
Thompson for a 12x20x12 greenhouse. 
Motion was carried.

Al’s Electric was at City Hall and 
looked at the fuse box to put more 
electrical outlets into the hall and he’s 
going to pull the pole at the ball field for 
electricity for the ball program.

School contacted Dennis on putting 
up banners of the high school graduates 
and Owen with MDU will be assisting.

Mayor tried making contact with Tim 
Bryan on the Airport. 

Next meeting Bowbells City Council 
will be June 8, 2020 at 7:30 AM via 
conference call.

Meeting adjourned 9:08 AM.
ATTEST: Anthony Pandolfo, Mayor

Lanette Jager, City Auditor
May 20, 2020

ABBREVIATED NOTICE
OF INTENT TO CREATE 

ADMINISTRATIVE RULES 
RELATING TO N.D.A.C. CHAPTER 

75-03-19.2 APPROVED LOCATIONS
FOR ABANDONED INFANTS.

North Dakota
Department

of Human Services
will hold a public hearing to address
proposed changes to the N.D. Admin.
Code.

AV Room 210
Second Floor
Judicial Wing
State Capitol
Bismarck, ND

Mon., June 15, 2020
1:00 p.m.

Copies of the proposed rules are available
for review at human service zones (formerly
known as county social services) offices
and at human service centers. Copies of 
the proposed rules, the regulatory analysis
relating to these rules, and the telephone 
call number for public access to real time
steaming of the public hearing may be
requested by telephoning (701) 328-2311.
Written or oral data, views, or arguments
may be entered at the hearing or sent
to: Rules Administrator, North Dakota
Department of Human Services, State
Capitol - Judicial Wing, 600 E. Boulevard 
Ave., Dept. 325, Bismarck, ND 58505-
0250. Written data, views, or arguments
must be received no later than 5:00 p.m.
on Thursday, June 25, 2020. ATTENTION
PERSONS WITH DISABILITIES: If you 
plan to attend the hearing and will need 
special facilities or assistance relating to a
disability, please contact the Department
of Human Services at the above telephone
number or address at least two weeks prior 
to the hearing.

Dated this 8th day of May, 2020.

NOTICE OF HEARING 
N.D. INDUSTRIAL COMMISSION 

OIL AND GAS DIVISION 
The North Dakota Industrial 
Commission will hold a public hearing at 
9:00 a.m. Wednesday, June 10, 2020, 
at the N.D. Oil & Gas Division, 1000 
East Calgary Ave., Bismarck, N. D. 
At the hearing the Commission will 
receive testimony and exhibits. Persons 
with any interest in the cases listed 
below, take notice. 
PERSONS WITH DISABILITIES: If at 
the hearing you need special facilities or 
assistance, contact the Oil and Gas 
Division at 701-328-8038 by Thursday, 
May 28, 2020. 
STATE OF NORTH DAKOTA TO: Case 
No. 28495: In the matter of a hearing 
called on a motion of the Commission to 
consider the confiscation, under NDCC 
§§ 38-08-04 and 38-08-04.9, of all 
production and/or injection related 
equipment, and salable oil at certain 
abandoned wells, located in Billings, 
Bottineau, Bowman, Burke, Divide, 
Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, 
Stark, Ward, and Williams Counties, 
ND. A complete list of the abandoned 
wells included in this motion can be 
viewed on the Commission’s website 
located at 
https://www.dmr.nd.gov/oilgas/ 

Signed by,  
Doug Burgum, Governor 

Chairman, ND Industrial Commission 

Notice of Hearing
Kaitlin DeCrescente (ID #08136)
NEFF EIKEN & NEFF, PC
Professional Services Building  
111 East Broadway
PO Box 1526
Williston, ND 58802-1526
(701) 577-2000
kad@nefflawnd.com
Attorneys for the Petitioner

Probate No.  07-2020-PR-00030
IN THE DISTRICT COURT, 

NORTH CENTRAL 
JUDICIAL DISTRICT
COUNTY OF BURKE, 

STATE OF NORTH DAKOTA
In the Matter of the Estate of 

Clifford Leslie Lorentzen, Deceased.
NOTICE OF HEARING ON PETITION

[¶1] NOTICE IS HEREBY GIVEN 
that Nancy Maness has filed herein 
a Petition for Formal Adjudication of 
Intestacy, Succession of Property, 
and Appointment of  a Personal 
Representative. Hearing has been set 
upon said Petition on the 14th day of 
July, 2020, at  09:40 o’clock a.m. at the 
Courtroom of the above-named Court in 
the City of Bowbells, County of Burke, 
State of North Dakota.

Dated this 18th day of May, 2020.     
NEFF EIKEN & NEFF, P.C. 

111 East Broadway
P. O. Box 1526

Williston, ND 58802-1526
Telephone: (701) 577-2000

ATTORNEYS FOR THE 
PETITIONER

Kaitlin DeCrescente 
N.D. Bar ID #08136

kad@nefflawnd.com
May 20, 27 and June 3, 2020

tlhogue
Highlight
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ABBREVIATED NOTICE
OF INTENT TO CREATE 

ADMINISTRATIVE RULES 
RELATING TO N.D.A.C. CHAPTER 

75-03-19.2 APPROVED LOCATIONS
FOR ABANDONED INFANTS.

North Dakota
Department

of Human Services
will hold a public hearing to address
proposed changes to the N.D. Admin.
Code.

AV Room 210
Second Floor
Judicial Wing
State Capitol
Bismarck, ND

Mon., June 15, 2020
1:00 p.m.

Copies of the proposed rules are available
for review at human service zones (formerly
known as county social services) offices
and at human service centers. Copies of 
the proposed rules, the regulatory analysis
relating to these rules, and the telephone 
call number for public access to real time
steaming of the public hearing may be
requested by telephoning (701) 328-2311.
Written or oral data, views, or arguments
may be entered at the hearing or sent
to: Rules Administrator, North Dakota
Department of Human Services, State
Capitol - Judicial Wing, 600 E. Boulevard 
Ave., Dept. 325, Bismarck, ND 58505-
0250. Written data, views, or arguments
must be received no later than 5:00 p.m.
on Thursday, June 25, 2020. ATTENTION
PERSONS WITH DISABILITIES: If you 
plan to attend the hearing and will need 
special facilities or assistance relating to a
disability, please contact the Department
of Human Services at the above telephone
number or address at least two weeks prior 
to the hearing.

Dated this 8th day of May, 2020.

ABBREVIATED NOTICE 
OF INTENT TO ADOPT,
AMEND AND REPEAL

ADMINISTRATIVE RULES
relating to license requirements;

accounting statements; performance
reports; license limitations; assistants

covered by license; wholesale bait
pond; open when in use; fishing 
tournaments; use of proceeds;

equipment regarding aquatic nuisance
species; animals prohibited in wildlife 

management areas; training dogs 
in wildlife management areas; hunt
or fish records; fishing, hunting and 

fur-bearer certificates; license design; 
combined licenses; moose, elk and 
bighorn sheep licenses; issuance 
of stamps; computer generated

licenses; duplicate licenses; wildlife 
replacement values; adjustments 

to base values for deer; boat safety
equipment; placement of regulatory

signs, markers, buoys, and other 
warning or marking devices.

ND Game & Fish 
Department

will hold a public hearing to address 
proposed changes to the 

N.D. Admin. Code.

ND Game & Fish Dept.
100 N. Bismarck Expy.

Bismarck, ND
Thurs., June 18, 2020

1:15 p.m.
The proposed rules are available on
the Department's website at https://
gf.nd.gov/ or a copy may be obtained
by calling the Department at 701-328-
6305. Also, written comments may
be submitted to the above address
through June 28, 2020. If you plan to 
attend the public hearing and will need 
special facilities or assistance relating
to a disability, please contact the
Department at the above phone number 
or address at least seven days prior to 
the public hearing.

Dated this 13th day of May, 2020.
Terry Steinwand, Director

Concordia Lutheran
Cemetery Policies

DECORATIONS - Flowers in permanent monument 
vases are permitted and will not be removed. All decora-
tions, solar lights and etc. that interfere with mowing or 
other maintenance duties will be removed after the time 
frame from around Memorial Day through the end of 
June.

MONUMENTS AND MARKERS - It is mandated  
permanent marker/monuments for all interments, casket 
and inurnments, cremains. The marker from the funeral 
home at time of burial is only temporary. When inurn-
ment of cremains are placed the church office or the 
sexton must be notified of name and location.

Property and Management Committee

The Red Rooster
702 4th St. SE - Crosby - 965-6516Help Wanted

Taking applications for FT/PT
All positions availableNOTICE OF HEARING

Taylor D. Olson
Furuseth Olson & Evert, PC
PO Box 417
107 Main Street
Williston ND 58802-0417
(701) 774-0005
ID No. 06963
taylor@furusethlaw.com
Attorney for the Personal Represen-
tative 
Probate No. 12-2020-PR-00039

  IN THE DISTRICT COURT
OF DIVIDE COUNTY,

STATE OF NORTH DAKOTA 
In the Matter of the Estate of
JoAnn Prosek, Deceased.
NOTICE OF HEARING

NOTICE IS HEREBY GIVEN that 
Patricia Hendon has filed herein an 
Application for Formal Probate of 
Will and Appointment of Personal 
Representative, a copy of which is on 

file in the office of the Clerk of Di-
vide County District Court, PO Box 
68, Crosby, North Dakota 58730.
Hearing has been set upon said 
Application on 19 day, June, 2020, 
at 11:00 a.m., at the Courtroom of 
the above-named Court in the city 
of Crosby, in the County of Divide, 
State of North Dakota, with the 
Honorable Judge Benjamen Johnson 
presiding.
Dated this 30th day of April, 2020.
Furuseth Olson & Evert, Pc
/s/Taylor D. Olson
Taylor D. Olson (#6963)
PO Box 417
107 Main Street
Williston ND 58802-0417
(701) 774-0005
taylor@furusethlaw.com

(5/6,13,20)

NOTICE OF HEARING
Taylor D. Olson
Delvin J. Losing
Attorney ID#05697
OHNSTAD TWICHELL, P.C.
746 Front Street
P.O. Box 308 
Casselton, ND 58012
(701) 347-4652
dlosing@ohnstadlaw.com
Attorney for Petitioners  
Court File No. 12-2020-PR-00038
IN THE DISTRICT COURT
OF DIVIDE COUNTY,
STATE OF NORTH DAKOTA
In the Matter of the Estate of
Vera J. Nelson, Deceased
NOTICE OF HEARING
ON PETITION FOR
FORMAL ADJUDICATION OF
INTESTACY AND FORMAL AP-
POINTMENT OF PERSONAL 
REPRESENTATIVE
NOTICE IS HEREBY GIVEN that 
Laurel Johnson has filed herein a 
Petition for Formal Adjudication of 
Intestacy and Formal Appointment 
of Laurel Johnson as Personal Rep-
resentative.
Hearing has been set upon said Peti-
tion on May 29, 2020, at 11:00 a.m., 
at the Courtroom of the above-named 
Court in the City of Crosby, County 
of Divide, State of North Dakota.
Dated this 28th day of April, 2020.
/s/ Laurel Johnson
Laurel Johnson 
Delvin J. Losing
Ohnstad Twichell, P.C.
746 Front Street
P.O. Box 308 
Casselton, ND 58012
(701) 347-4652
Attorneys for Petitioner
First Publication on the 6th day of 
May, 2020.

(5/6,13,20)

NOTICE OF COUNTY 
EQUALIZATION

Notice is hereby given that the 
County Board of Equalization will 
convene on June 2, 2020.  Equaliza-
tion for cities & townships will begin 
at 10:00 a.m. in the Commissioners 
Room of the Divide County Court-
house.  If you want to attend the 
meeting please call 965-6351 so prior 
arrangements can be made.
By order of the Board of Divide 
County Commissioners this 5th day 
of May, 2020.
Gayle Jastrzebski
County Auditor

(5/13,20)

NOTICE OF SCHOOL ELECTION
Notice is hereby given that on Tues-
day, June 2, 2020, the annual election 
of Divide County School District 
No. 1 will be held for the purpose of 
electing three members to the school 
board.
The polls will be open at 10 a.m. and 
will close at 7 p.m. on that day with 
absentee ballot voting encouraged.
To be elected are:
• District 2 – Crosby Rural – Ru-
ral residents of Blooming Prairie, 
Fillmore, Troy, Hawkeye, Plumer, 
Frazier, Garnet, Frederick, Palmer 
and  parts of Rock Island, Big Stone, 
Smokey Butte and Hazel townships, 
which are in the Divide County 
School District, are eligible for this 
position. (Three year term currently 

held by Melissa Nystuen)
• District 3 – Ambrose or Fortuna – 
Residents of the cities of Ambrose 
and Fortuna and rural residents 
of  Dewitt, Gooseneck, Ambrose, 
Clinton, Lincoln Valley, Twin Butte, 
Burg and  parts of Elkhorn, Westby, 
Daneville, and Alexandria townships, 
which are in Divide County School 
District, are eligible for this position. 
(Three year term currently held by 
Steve Feil) 
• At Large –A person residing any-
where within the Divide County 
School District may file for this posi-
tion. (Three year term currently held 
by Krista Verlinde)
The School Board and administra-
tion encourages absentee ballot 

voting.  Please contact Barb King, 
Business Manager, for forms and/or 
information. barb.king@k12.nd.us  
701-965-6313
Polling place for all Districts is as 
follows:
Crosby--Divide County Elementary 
School Gymnasium,
Enter at District Office
106 1st Street NE,
Crosby, ND  58730

Barbara King
Business Manager
Divide County School
District No. 1

(5/13,20)

NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION
The North Dakota Industrial Com-
mission will hold a public hearing at 
9:00 a.m. Wednesday, June 10, 2020, 
at the N.D. Oil & Gas Division, 1000 
East Calgary Ave., Bismarck, N. D.
At the hearing the Commission will 
receive testimony and exhibits. Per-
sons with any interest in the cases 
listed below, take notice.
PERSONS WITH DISABILITIES: 
If at the hearing you need special 

facilities or assistance, contact the Oil 
and Gas Division at 701-328-8038 by 
Thursday, May 28, 2020.
STATE OF NORTH DAKOTA TO: 
Case No. 28495: In the matter of a 
hearing called on a motion of the 
Commission to consider the confis-
cation, under NDCC §§ 38-08-04 
and 38-08-04.9, of all production 
and/or injection related equipment, 
and salable oil at certain abandoned 
wells, located in Billings, Bottineau, 
Bowman, Burke, Divide, Dunn, 

Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, 
Ward, and Williams Counties, ND. A 
complete list of the abandoned wells 
included in this motion can be viewed 
on the Commission’s website located 
at https://www.dmr.nd.gov/oilgas/
Signed by, 
Doug Burgum, Governor
Chairman, ND Industrial Commis-
sion

(5/20)

Crosby City Council Minutes
CROSBY CITY COUNCIL
SCHEDULED MEETING

May 4, 2020, 7:30 p.m.
Members Present:
Council members Doug An-

derson, Troy Vassen, Brian Lund, 
Steve Dhuyvetter and Kjell Vassen 

Members Absent: Denise John-
son

Mayor Anderson called meeting 
to order at 7:30 pm

Review/approve minutes of 
Last Regular Meeting and Special 
Meeting:

Council member Dhuyvetter 
made a motion to approve last 
month’s regular meeting minutes. 
Motion seconded by Council 
member Lund and carried by the 
following votes.  Ayes: Council 
members Anderson, T. Vassen, 
Lund, Dhuyvetter and K. Vassen. 
Nays: none. 

Council member Dhyuvet-
ter made a motion to approve the 
April 7th special meeting minutes. 
Motion was seconded by Council 
member Anderson and carried by 
the following votes.  Ayes: Coun-
cil members Anderson, T. Vassen, 
Lund, Dhuyvetter and K. Vassen. 
Nays: none. 

Financial statement: 
Council member K. Vassen made 

a motion to approve the financial 

statement as presented. Motion 
seconded by Council member Lund 
and carried by the following votes.  
Ayes: Council members Anderson, 
T. Vassen, Lund, Dhuyvetter and K. 
Vassen. Nays: none. 

Guests:
Seymour:
Mr. Jordan recommended that 

the council amend the 2020 budget 
to reflect the $400,000 donated to 
St. Lukes Hospital to assist with 
operating costs due to the COV-
ID-19 pandemic. He also discussed 
passing a new ordinance addressing 
donations in the future.

Council member Anderson made 
a motion to approve Mr. Seymour’s 
recommendation. Motion was 
seconded by Council member T. 
Vassen and carried by the following 
votes.  Ayes: Council members An-
derson, T. Vassen, Lund, Dhuyvet-
ter and K. Vassen. Nays: none. 

Sheriff’s Department:
Zach Schroeder updated council 

of normal patrolling.
Interstate Engineering:  

Teaguean Knudsen and Lonnie 
Fleck:

1) In response to the motion 
made to cease all non-essential 
spending, Teaguean Knudson and 
Lonni Fleck informed the coun-
cil that they brought all ongoing 

projects to an ideal stopping point 
and would not continue on said 
projects until advised to do so by 
the council.

2) Lonni Fleck mentioned funds 
that may be available in the future 
due to the pandemic; she wanted 
to inform the council of what the 
process to obtain those funds might 
entail.

KayCee Lindsey (JDA): Nothing 
new.

Brock:  Nothing new.
Public Works: Not present.
Kassie Rose (Assessor):
1) Kassie Rose recommended 

an approval for the 2017 and 2018 
Crosby Housing Authority abate-
ment. Council member Anderson 
made the motion to approve the 
recommendation. Motion was 
seconded by Council member K. 
Vassen and carried by the following 
votes.  Ayes: Council members An-
derson, T. Vassen, Lund, Dhuyvet-
ter and K. Vassen. Nays: none. 

2) Kassie Rose also recommend-
ed that the Council approve the cor-
rections for the Tax Equalization. 
Council Member Anderson made a 
motion to approve the recommend-
ed correction to the Tax Equaliza-
tion values. Motion was seconded 
by Council member Dhuyvetter 
and carried by the following votes.  

Ayes: Council members Anderson, 
T. Vassen, Lund, Dhuyvetter and K. 
Vassen. Nays: none. 

Old Business:  
USDA Payoff Date
Council Member Lund made 

a motion to set the USDA payoff 
date to May 14th, 2020. Motion 
was seconded by Council mem-
ber Dhyuvetter and carried by the 
following votes.  Ayes: Council 
members Anderson, T. Vassen, 
Lund, Dhuyvetter and K. Vassen. 
Nays: none. 

New Business:
1) COVID-19 Pandemic Spirit 

Fund Application Recommenda-
tions

Council Member K. Vassen 
made a motion to approve the Spirit 
Fund Board recommendations of 
COVID-19 Pandemic Relief Funds. 
Motion was seconded by Council 
member Lund and carried by the 
following votes.  Ayes: Council 
members Anderson, T. Vassen, 
Lund, Dhuyvetter and K. Vassen. 
Nays: none. 

2) Gaming license
Council member K. Vassen made 

a motion to approve the gaming 
license application for the Quarter-
back Club. Motion was seconded 
by Council member Dhuyvetter 
and carried by the following votes.  

Ayes: Council members Anderson, 
T. Vassen, Lund, Dhuyvetter and K. 
Vassen. Nays: none. 

3)Cemetery Mowing Bids
Council Member Dhuyvetter 

made a motion to accept the bid 
from Wayne Vigness for the mow-
ing and maintenance at the city 
cemetery.  Motion was seconded 
by Council member Anderson and 
carried by the following votes.  
Ayes: Council members Anderson, 
T. Vassen, Lund, Dhuyvetter and K. 
Vassen. Nays: none. 

Building Permits: 
1) Fence for Arelene Swenson
Council member T. Vassen made 

a motion to approve the build-
ing permit application for Arlene 
Swenson. Motion was seconded by 
Council member K. Vassen and car-
ried by the following votes. votes.  
Ayes: Council members Anderson, 
T. Vassen, Lund, Dhuyvetter and K. 
Vassen. Nays: none. 

Bills as presented:
Council member Dhuyvetter 

made a motion to approve bills as 
presented. Motion seconded by 
Council member Lund and car-
ried by the following votes:  Ayes: 
Council members Anderson, T. 
Vassen, Lund, Dhuyvetter and K. 
Vassen. Nays: none. 
Mid-American Research

Chemical  ............................. 674.50
Throntveit Cleaning ............. 280.00
Edge Technology ............... 3,590.00
Dept. Of Env. Quality .......... 145.65
NW Septic & Oilfield ............. 38.50
Crosby Tire & Body ............. 175.00
Denny’s Electric ................ 3,549.89 
Interstate Engineering ..... 41,255.20 
T&T Transport ..................... 100.00
Core&Main .......................... 848.09
Share Corporation ................ 435.68
Visa ................................... 2,565.67
Advanced Business Methods . 44.33
Pryor Learning Solutions ..... 318.00 
One Call Concepts ................. 13.20
Williams Rural Water ...... 36,374.23 
AmeriPride ........................... 235.39
Sanitation Products .............. 244.48 
Jacobs Hardware Hank ............ 3.99
Total ............................ $105,939.80

With no other business, Council 
member K. Vassen made a mo-
tion to adjourn. Motion seconded 
by Council member Dhuyvetter 
and carried by the following votes.  
Ayes: Council members Anderson, 
T. Vassen, Lund, Dhuyvetter and K. 
Vassen. Nays: none. 

Sabrina Ferguson
City Auditor

Noonan Commission Meeting Minutes
Unapproved

Noonan City Commission
Regular Meeting Minutes

The Noonan City Commis-
sion Meeting was called to order 
on May 12th, 2020 at 7:02 p.m. by 
Doug Clemens, with Debbie Kuryn 
as secretary. Voting members in at-
tendance included Billy Espeseth, 
Dallas Lund and Chuck Power. The 
meeting was held via video confer-
encing. Visitors in attendance were 
Kelly Hallgren and Brad Heuer

A motion to approve April 14th  
meetings minutes was made by 
Chuck Power and seconded by Dal-
las Lund. 

A motion to approve the May 
bills was made by Dallas Lund and 
seconded by Chuck Power.
AmeriPride ........................... 403.32
Astro-Chem Lab, Inc. .......... 255.00
Billy Espeseth ...................... 138.52
Black Mountain Software . 1,065.00

Charles Power ...................... 138.52
Crosby Hardware Hank .......... 16.99
Dallas Lund .......................... 138.52
Debbie Kuryn .................... 1,085.20
Doug Clemens ...................... 230.87
Jeff Henze ............................. 138.52
Journal Publishing .................. 47.57
Montana Dakota Utilities .. 1,581.54
Monte Glasoe .................... 3,222.30
NCC 300 ................................ 94.64
NCC 500 ................................ 94.40
New Century ........................ 107.78
North Dakota WSI ............... 503.01
NW Rural Water District ... 3,955.60
NW Septic & Oilfield Svs. ... 500.00
One Call Concepts ................... 3.60
Visa ...................................... 985.63
IRS .................................... 3,531.15
TOTAL .......................... $18,237.68

The commission agreed to hire 
Anna Hays as the new community 
center janitor.

The summer youth program ad-
vertising has been approved with a 

June 5th deadline for applications.
Discussion was held on the date 

for the hearing on Nooners Liquor 
License for violation of the Gover-
nors Order and Smoking violation. 
The hearing will be held at the next 
City Commission meeting.

The city accepted the application 
for a new liquor license submitted 
by Brad Heuer. Second reading will 
be done at the next City Commission 
Meeting in June.

Kelly Hallgren discussed sewer 
issues to his property. The city is 
working with him on those issues.

Chuck Power moved to adjourn 
the meeting, seconded by Dallas 
Lund. Meeting adjourned at 8:10 
p.m.

The next Noonan City Commis-
sion meeting will be held on June 
9th, 2020, at 6:00 p.m. 

Debbie Kuryn,
City Auditor

NOTICE 
OF PUBLIC MEETING

Western Area Water Supply 
Authority Meeting Notice

The Western Area Water Supply Au-
thority will be holding their regular 
board meeting on Thursday, May 
21, 2020 from 9:00 to 11:30 a.m.. 
CDT at the WAWSA office, 1117 E 
Broadway, Williston. Please contact 
WAWSA office at 701-774-6605 with 
any questions. 

(5/20)

SUMMONS
STATE OF NORTH DAKOTA 
IN DISTRICT COURT
COUNTY OF DIVIDE
NORTHWEST JUDICIAL DIS-
TRICT
NEW CENTURY AG, Plaintiff,
 vs.
PETER J. NELSON,  Defendant. 
SUMMONS FOR PUBLICATION
Case No. 12-2020-CV-00022
THE STATE OF
NORTH DAKOTA TO THE 
ABOVE-NAMED DEFENDANT:
YOU ARE HEREBY SUMMONED 
and required to appear and defend 
against the complaint in this action, 
by serving upon the undersigned 
an answer or other proper response 
within twenty-one (21) days after 
the service of this summons upon 
you, exclusive of the day of service. 
If you fail to do so, judgment by 
default will be taken against you for 
the relief demanded in the complaint. 
The complaint in this action has been 
filed in the office of the Clerk of Dis-
trict Court of Divide County, North 
Dakota. The object of this action 
is to collect a debt defendant owes 
plaintiff for goods sold and services 
rendered in Divide County area of 
North Dakota. 
DATED this 28th day of April, 2020.
Crowley Fleck Pllp
     Attorneys for Plaintiff,
New Century Ag
1331 9th Avenue NW – 2nd Floor
P.O. Box 1206
Williston, North Dakota
     58802-1206
Telephone No.: 701-572-2200
Facsimile No.:  701-572-7072
/s/ Emily M. Ramage 
Garth H. Sjue
(ND Bar ID #03873)
gsjue@crowleyfleck.com
Emily M. Ramage
(ND Bar ID #08840)
eramage@crowleyfleck.com

(5/6,13,20)
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  68500
ABSTRACT OF STATEMENT

FOR THE YEAR ENDING
DECEMBER 31, 2019

of the
Continental Life Insurance Company 
of Brentwood Tennessee
In the state of Tennessee
Total Assets 377,305,684
Total Liabilities 182,169,926
Aggregate write-ins for
special surplus funds 0
Common Capital Stock 2,504,150
Preferred Capital Stock 0
Aggregate write-ins for Other Than
Special Surplus funds 0
Surplus Notes 0
Gross Paid in and
Contributed Surplus 321,194,031
Unassigned funds -128,562,423
Total Capital and Surplus 195,135,758
Total Liabilities, Capital
And Surplus 377,305,684
NORTH DAKOTA BUSINESS ONLY

FOR THE YEAR 2019
Total Life and Annunity Premiums
Written 0
Total Life and Annuity Direct 
Losses Paid 0
Total Accident and Health Direct 
Premiums Written 174,583
Total Accident and Health Direct 
Losses Paid 59,539

STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER

OF INSURANCE
I, Jon Godfread, Commissioner of Insur-
ance of the State of North Dakota, do 
hereby certify that the foregoing is a true 
Abstract of Statement, as offi cially fi led 
by the Company in this offi ce.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and affi xed the 
seal of this offi ce at Bismarck, the fi rst 
day of May, A.D 2020 (SEAL),
JON GODFREAD
Commissioner of Insurance

STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER

OF INSURANCE
COMPANY’S CERTIFICATE OF

AUTHORITY
WHEREAS, the above corporation duly 
organized under the laws of its state or 
country of domicile, has fi led in this offi ce 
a sworn statement exhibiting its condi-
tion and business for the year ending 
December 31, 2019 conformable to the 
requirements of the laws of this State 
regarding the business of insurance and
WHEREAS, the said company has fi led 
in this offi ce a duly certifi ed copy of its 
charter with certifi cate of organization 
in compliance with the requirements of 
insurance law aforesaid,
NOW THEREFORE, I, JON GODF-
READ, Commissioner of Insurance of 
the State of North Dakota, pursuant to 
the provisions of said laws, do hereby 
certify that the above named company is 
fully empowered through its authorized 
agents and representatives, to transact 
its appropriated business of authorized 
insurance in the state according to the 
laws thereof, until the 30th day of April 
A.D. 2021.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and seal at Bis-
marck this fi rst day of May, A.D., 2020 
(SEAL).
JON GODFREAD
Commissioner of Insurance

(5-7-20)(5-14-20)(5-21-20)

  94218
ABSTRACT OF STATEMENT

FOR THE YEAR ENDING
DECEMBER 31, 2019

of the
Country Investors Life Assurance 
Company
In the state of Illinois
Total Assets 305,537,165
Total Liabilities 100,477,778
Aggregate write-ins for
special surplus funds 3,000,000
Common Capital Stock 0
Preferred Capital Stock 0
Aggregate write-ins for Other Than
Special Surplus funds 0
Surplus Notes 0
Gross Paid in and
Contributed Surplus 27,000,000
Unassigned funds 175,059,387
Total Capital and Surplus 205,059,387
Total Liabilities, Capital
And Surplus 305,537,165
NORTH DAKOTA BUSINESS ONLY

FOR THE YEAR 2019
Total Life and Annunity Premiums
Written 195,325
Total Life and Annuity Direct 
Losses Paid 725,011
Total Accident and Health Direct 
Premiums Written 0
Total Accident and Health Direct 
Losses Paid 0

STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER

OF INSURANCE
I, Jon Godfread, Commissioner of Insur-
ance of the State of North Dakota, do 
hereby certify that the foregoing is a true 
Abstract of Statement, as offi cially fi led 
by the Company in this offi ce.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and affi xed the 
seal of this offi ce at Bismarck, the fi rst 
day of May, A.D 2020 (SEAL),
JON GODFREAD
Commissioner of Insurance

STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER

OF INSURANCE
COMPANY’S CERTIFICATE OF

AUTHORITY
WHEREAS, the above corporation duly 
organized under the laws of its state or 
country of domicile, has fi led in this offi ce 
a sworn statement exhibiting its condi-
tion and business for the year ending 
December 31, 2019 conformable to the 
requirements of the laws of this State 
regarding the business of insurance and
WHEREAS, the said company has fi led 
in this offi ce a duly certifi ed copy of its 
charter with certifi cate of organization 
in compliance with the requirements of 
insurance law aforesaid,
NOW THEREFORE, I, JON GODF-
READ, Commissioner of Insurance of 
the State of North Dakota, pursuant to 
the provisions of said laws, do hereby 
certify that the above named company is 
fully empowered through its authorized 
agents and representatives, to transact 
its appropriated business of authorized 
insurance in the state according to the 
laws thereof, until the 30th day of April 
A.D. 2021.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and seal at Bis-
marck this fi rst day of May, A.D., 2020 
(SEAL).
JON GODFREAD
Commissioner of Insurance

(5-7-20)(5-14-20)(5-21-20)

  62553
ABSTRACT OF STATEMENT

FOR THE YEAR ENDING
DECEMBER 31, 2019

of the
Country Life Insurance 
Company
In the state of Illinois
Total Assets 10,006,220,558
Total Liabilities 8,733,378,607
Aggregate write-ins for
special surplus funds 0
Common Capital Stock 4,500,000
Preferred Capital Stock 0
Aggregate write-ins for Other Than
Special Surplus funds 0
Surplus Notes 0
Gross Paid in and

Contributed Surplus 22,702,661
Unassigned funds 1,245,639,289
Total Capital and Surplus 1,272,841,950
Total Liabilities, Capital
And Surplus 10,006,220,558
NORTH DAKOTA BUSINESS ONLY

FOR THE YEAR 2019
Total Life and Annunity Premiums
Written 2,469,333
Total Life and Annuity Direct 
Losses Paid 780,758
Total Accident and Health Direct 
Premiums Written 176,968
Total Accident and Health Direct 
Losses Paid 86,198

STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER

OF INSURANCE
I, Jon Godfread, Commissioner of Insur-
ance of the State of North Dakota, do 
hereby certify that the foregoing is a true 
Abstract of Statement, as offi cially fi led 
by the Company in this offi ce.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and affi xed the 
seal of this offi ce at Bismarck, the fi rst 
day of May, A.D 2020 (SEAL),
JON GODFREAD
Commissioner of Insurance

STATE OF NORTH DAKOTA
OFFICE OF THE COMMISSIONER

OF INSURANCE
COMPANY’S CERTIFICATE OF

AUTHORITY
WHEREAS, the above corporation duly 
organized under the laws of its state or 
country of domicile, has fi led in this offi ce 
a sworn statement exhibiting its condi-
tion and business for the year ending 
December 31, 2019 conformable to the 
requirements of the laws of this State 
regarding the business of insurance and
WHEREAS, the said company has fi led 
in this offi ce a duly certifi ed copy of its 
charter with certifi cate of organization 
in compliance with the requirements of 
insurance law aforesaid,
NOW THEREFORE, I, JON GODF-
READ, Commissioner of Insurance of 
the State of North Dakota, pursuant to 
the provisions of said laws, do hereby 
certify that the above named company is 
fully empowered through its authorized 
agents and representatives, to transact 
its appropriated business of authorized 
insurance in the state according to the 
laws thereof, until the 30th day of April 
A.D. 2021.
IN TESTIMONY WHEREOF, I have 
hereunto set my hand and seal at Bis-
marck this fi rst day of May, A.D., 2020 
(SEAL).
JON GODFREAD
Commissioner of Insurance

(5-7-20)(5-14-20)(5-21-20)

INSURANCE FINANCIAL STATEMENTS

Dunn County 
Public Notices

Public Notices

DUNN COUNTY LITTLE MISSOURI 
RECREATION AREA

ADVERTISEMENT FOR BIDS
JE Dunn, as Construction Manager, 

is taking bids Thursday May 21st, 2020 
until 2:00 PM MST for the construction 
of the Dunn County Little MO Recreation 
Area. Project consists of the development 
of an outdoor recreation area adjacent to 
Lake Sakakawea including construction 
of gravel roads, (30) RV campsites with 
power and water connections, (4) primitive 
tent sites, fi sh cleaning station, RV dump 
station, and site lighting.

A pre-bid conference will be held on-
site at 2:00 PM MST, Thursday May 14th, 
2020. The Engineer and Construction 
Manager will be in attendance to review 
the documents and answer any questions.

No bids will be accepted after 2:00 PM 
on the bid date. Public bid opening will 
be held at the Dunn County Courthouse 
in the Commission Room at 2:00 PM on 
Thursday, May 21st, 2020. 

The scopes of work for which we are 
accepting bids are: earthwork, site sewer 
& water utilities (install only, materials by 
Pump Systems of Dickinson), materials 
testing,  and electrical.

Plans are available online at SmartBid-
Net via JE Dunn Construction as well as 
regional builder exchanges/ plan rooms. 
Please contact Cole Conrad at 701-495-
3869 or cole.conrad@jedunn.com to 
receive an electronic invite to the website. 
   Bids must be submitted by one of the 
following methods:

Mailed to the JE Dunn Dickinson of-
fi ce. 766 Elks Drive, Suite B, Dickinson, 
ND 58601. Bids that are mailed must be 
received a day in advance on May 20th. 

Emailed to Ryan Anderson with JE 
Dunn Construction at ryan. anderson@
jedunn.com. 

Hand delivered to the Dunn County 
Auditor’s offi ce, or at the public opening.

All bidders must be licensed for the 
full amount of the bid per sections. If not, 
the bid will be rejected, and the contract 
awarded to the next lowest responsible 
bidder.

The Bid Proposal Form and Scope 
of Work included in JE Dunn Front End 
Specifi cations should be fi lled out cor-
rectly.

After all bids are opened and read out 
loud, JE Dunn shall then evaluate the bids, 
at a later date, and determine which is the 
most responsible.

The Governing body reserves the right 
to reject any and all bids based on past 
experiences with a subcontractor or a 
current legal dispute with a subcontractor, 
and/or rebid the project until a satisfactory 
bid is received. 

If you have any questions please con-
tact Ryan Anderson at 701-300-1453 or 
by e-mail at ryan.anderson@jedunn.com.

EOE: minority/female/disability/vet-
eran/sexual orientation/gender identity

To be qualifi ed to perform the Work 
described in the Bidding Documents, the 
Bidder must submit and/or update the 
necessary information on Contractor’s 
online Subcontractor Management Sys-
tem located at https://sms.jedunn.com/.

(5-7-20)(5-14-20)(5-21-20)

NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION
The North Dakota Industrial Commis-

sion will hold a public hearing at 9:00 a.m. 
Wednesday, June 10, 2020, at the N.D. Oil 
& Gas Division, 1000 East Calgary Ave., 
Bismarck, N. D.

At the hearing the Commission will 
receive testimony and exhibits. Persons 
with any interest in the cases listed below, 
take notice.

PERSONS WITH DISABILITIES: If 
at the hearing you need special facilities 
or assistance, contact the Oil and Gas 
Division at 701-328-8038 by Thursday, 
May 28, 2020.

STATE OF NORTH DAKOTA TO: Case 
No. 28495: In the matter of a hearing 
called on a motion of the Commission to 
consider the confi scation, under NDCC §§ 
38-08-04 and 38-08-04.9, of all production 
and/or injection related equipment, and 
salable oil at certain abandoned wells, 
located in Billings, Bottineau, Bowman, 
Burke, Divide, Dunn, Golden Valley, 
McHenry, McKenzie, Mountrail, Renville, 
Slope, Stark, Ward, and Williams Coun-
ties, ND. A complete list of the abandoned 
wells included in this motion can be 
viewed on the Commission’s website 
located at https://www.dmr.nd.gov/oilgas/

Signed by, 
Doug Burgum, Governor
Chairman, ND Industrial Commission

(5-21-20)

HALLIDAY PUBLIC SCHOOL 
DISTRICT 19 BOARD MINUTES

OF THE REGULAR SCHOOL 
BOARD MEETING

May 12, 2020
Place of Meeting:  Virtual – Microsoft 

Teams
Time of Meeting: 5:00 pm
Members Present: David Kuntz, Jenni-

fer Kuntz, Carissa Swenson, Betty Knight, 
Barry VanWagner 

Members Absent: None
Staff Present: Anthony Duletski, Su-

perintendent; Tamara Schultz, Business 
Manager; Megan Martinez, K & 1 teacher

Members of Community: None
Call to Order
Board President Kuntz called the 

meeting to order at 5:06 pm.
Approval of Agenda
Knight moved to approve the Agenda. 

Swenson seconded the motion. Motion 
carried.  

Approval of Minutes
Swenson moved to approve the April 

14th Regular School Board Meeting 
Minutes. J Kuntz seconded the motion. 
Motion carried.  

Approval of Bills
Swenson motioned to pay the Bills as 

presented. J Kuntz seconded the motion. 
Motion carried.

Communications
None
Public Comments
None
Board Reports
President’s Repor t (Buildings / 

Grounds & Transportation)
President Kuntz announced nothing 

new to report but a big thank you for all 
the great work to everyone through this 
all. The new shop door has been installed. 
Lawn work and ground preparation for 
seeding will begin soon. Glen will be bring-
ing the large bus to Bismarck toward the 
end of the week to get serviced and DOT 
inspected for the upcoming school year. 
Mr. Duletski will continue reaching out to 
High Plains Community Center in Killdeer 
on the fl ooring that they offered our school. 

VanWagner (School Food Service)
Schultz mentioned that the sack 

lunches being sent out is going well. 
 Knight (Advanced Education, Nego-

tiations)  
The dashboard for this fall’s Cognia 

visitation is set up and ready to go. Ev-
erything is in order and new information 
will be added accordingly as the school 
prepares for a fall visitation. 

Swenson (Technology, Policy and 
Manuals and Activities)

Updating the offi ce computers will hap-
pen in the near future. Kindergarten and 
6th Grade will be having a presentation/
video for their graduation on May 19th.  
This presentation will include an award 
ceremony for all the grades as well.  This 
video will be available to review for all. 
The teachers/staff are planning a “Drive 
Around – Parade Day” through Halliday 
and Twin Buttes to thank students and par-
ents for a wonderful year and to celebrate 
the end of school year. 

J. Kuntz (Advanced Education, Nego-
tiations, Policy and Manuals, Activities)

Nothing new to report.
Business Manager’s Report – Schultz 

presented the fi nancial report. All is well. 
Positive comments were heard about a 
new online process as to how purchasing 
will occur for the next school year. 

Superintendent’s Report – Superin-
tendent Duletski reminded all necessary 
personnel (teacher & board negotiators) 
that their signatures are needed for the 
Master Contract ratifi cation page.  Mr. 
Duletski announced that Summer School 
will be in order and taught by Ms. Brossart 
and Ms. Light with Mrs. Musick assisting.  
A tentative schedule of 3 hours a day, 3 
days a week, going for 7 weeks, for a total 
of 21 days running in June and July is 
being researched. The last day of school 
is May 21st.  May 19th Ms. Light and Mrs. 
Martinez will be having a graduation video 
ceremony that will consist of a video and 
awards for others as well with an approxi-
mate length of 10 minutes – May 20th will 
be a parade day with any staff that would 
like to participate going from house to 
house and passing out goodie bags to 
students and thank you gift to the parents 
with this day concluding lunch delivery as 
well. Mr. Duletski shared that Halliday was 
awarded a $6,000 ESSER grant in which 
we will be using the funds for technology 
and Summer School during the pandemic. 
The main offi ce made phone calls out to 
families thanking them for their hard work 
throughout this Distance Learning time 
and verbally conducting a pre-registration 
for the 2020-2021 school year showing 
that around 21 students will be returning 
and possibly 6 new students enrolling for 
next year. 

New Business 
1. Approve Teacher Contracts
Teacher contracts were negotiated on 

and the following teachers have signed 
2020-2021 Teacher Contracts and need 
approval:

Ethan Krebs – Swenson made a 
motion to approve Krebs contract for the 
2020-2021 school year. Knight seconded 
the motion. Roll call vote – Knight, yes; 
Swenson, yes; J Kuntz, yes; VanWagner, 
yes; D Kuntz, yes. Motion carried. 

Megan Martinez – J Kuntz made a mo-
tion to approve Martinez contract for the 
2020-2021 school year. Knight seconded 
the motion. Roll call vote – J Kuntz, yes; 
Knight, yes; Swenson, yes; VanWagner, 
yes; D Kuntz, yes. Motion carried.

Abby Brossart – Swenson made a mo-
tion to approve Brossart contract for the 
2020-2021 school year. Knight seconded 
the motion. Roll call vote – Knight, yes; 
Swenson, yes; J Kuntz, yes; VanWagner, 
yes; D Kuntz, yes. Motion carried.

Nicole Light – Knight made a motion to 
approve Light contract for the 2020-2021 
school year. J Kuntz seconded the motion. 
Roll call vote – Knight, yes; J Kuntz, yes; 
Swenson, yes; VanWagner, yes; D Kuntz, 
yes. Motion carried.

Sharon Musick – Swenson made a 
motion to approve Musick contract for the 
2020-2021 school year. Knight seconded 
the motion. Roll call vote – Swenson, yes; 
Knight, yes; J Kuntz, yes; VanWagner, yes; 
D Kuntz, yes. Motion carried.

2. Ancillary Negotiations & Work 
Agreements

Superintendent Duletski stated that 
work agreements are being created for 

the following staff members: Schrock 
(secretary), Laude (para), Schultz (custo-
dian), Bohrer (cook), Schultz (bus driver), 
Pugliese (food service director/summer 
maintenance), and Schultz (business 
manager). Ancillary staff are employees 
at-will, thus work agreements will be 
presented to these individuals. These 
work agreements will be forwarded to the 
Board Members for review purposes prior 
to approval.  A Special Board Meeting will 
be scheduled in the very near future to 
approve the agreements. 

Next regular scheduled meeting is 
June 9th, 2020 at 5:00 pm.

Adjournment at 6:02 pm
(5-21-20)

Scott T. Solem (ID #05098)
SOLEM LAW OFFICE
P. O. Box 249
109 Central Avenue South
Beulah, North Dakota  58523 
Probate No. 13-2020-PR-00014
(701) 873-5555
beulaw@westriv.com

Attorney for: Donna M. Weidner
Personal Representative

IN THE DISTRICT COURT OF DUNN, 
STATE OF NORTH DAKOTA

IN THE MATTER OF THE ESTATE OF 
RAY BRUNMEIER, DECEASED

NOTICE TO CREDITORS
NOTICE IS HEREBY GIVEN that the 

undersigned has been appointed Personal 
Representative of the above estate.  All 
persons having claims against the said 

deceased are required to present their 
claims within three (3) months after the 
date of the fi rst publication or mailing of 
this Notice or said claims will be forever 
barred.  Claims must either be presented 
to Donna M. Weidner, Personal Repre-
sentative of the estate, at P. O. Box 113, 
Golden Valley, North Dakota 58541, or 
fi led with the Court.

DATED This 8th day of May, 2020.
DONNA M. WEIDNER
P. O. Box 113   
Golden Valley, North Dakota 58541
Scott T. Solem
SOLEM LAW OFFICE
P.O. Box 249
Beulah, N.D.  58523

Attorney for Donna M. Weidner, Per-
sonal Representative of the Estate of Ray 
Brunmeier, Deceased.

First publication on the 21st day of 
May, 2020.

(5-21-20)(5-28-20)(6-4-20)

www.bhgnews.combhbh
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Surface Water Treatment Rule Mon-
itoring Data:
Lowest Monthly Percentage of Sam-

ples Meeting Turbidity Limits = 100%
Highest Single Measurement = 0.17
Source Water Microbiological Moni-

toring:
SWAhas a program of testing its un-

treated water supply for Cryptosporid-
ium, Giardia & E-Coli as part of round 2
of the Long Term 2 Enhanced Surface
Water Treatment Rule.
•Cryptosporidium is a microbial par-

asite found in surface water throughout
the U.S. Although filtration removes
Cryptosporidium. The most used filtra-
tion methods cannot guarantee 100%
removal. SWAmonitoring did not detect
any presence in the source water.
•Giardia is a microbial parasite com-

monly found in source water. SWAmon-
itoring did not detect any presence in
the source water.
•E. Coliform is a pathogenic parasite

commonly found in surface water &
originates in the intestinal tract of warm-
blooded animals. In the 10 samples
taken, only 3 detected any presence in
the source water with the highest meas-
uring 55 MPN/100ml. Disinfection and
filtration effectively removes Giardia.
•To obtain information about these

tests you may contact Grace Rixon-
Handford, Water Treatment Plant Man-
ager or Sandy Burwick, SWA
CFO/Office Administrator at 1-888-425-
0241 or e-mail us at swa@swwater.com
*If present, elevated levels of lead

can cause serious health problems, es-
pecially for pregnant women and young
children. Lead in drinking water is pri-
marily from materials and components
associated with service lines and home
plumbing. The City of Beach is respon-
sible for providing high quality drinking
water but cannot control the variety of
materials used in plumbing compo-
nents. Use water from the cold tap for
drinking and cooking. When your water
has been sitting several hours, you can
minimize the potential for lead exposure
by flushing your tap for 30 seconds to 2
minutes before using water for drinking
or cooking. If you are concerned about
lead in your drinking water, you may
wish to have your water tested. Infor-
mation on lead in drinking water, testing
methods, and steps you can take to
minimize exposure is available from the
Safe Drinking Water Hotline at
http://www.epa.gov/safewater/lead.
**Turbidity is a measure of the

cloudiness of the water. We monitor it
because it is a good indicator of the ef-
fectiveness of our filtration system.

100% of samples met turbidity limits.
EPA requires monitoring of over 80

drinking water contaminants. Those
contaminants listed in the table above
are the only contaminants detected in
your drinking water.
Unregulated contaminants are those

for which EPA has not established
drinking water standards. The purpose
of unregulated contaminant monitoring
is to assist EPA in determining the oc-
currence of unregulated contaminants
in drinking water and whether future
regulation is warranted.
Drinking water, including bottled

water, may reasonably be expected to
contain at least small amounts of some
contaminants. The presence of con-
taminants does not necessarily indicate
that the water poses a health risk. More
information about contaminants and po-
tential effects can be obtained by call-
ing the EPA’s Safe Drinking Water
Hotline (1-800-426-4791).
MCL’s are set at very stringent lev-

els. To understand the possible health
effects described for many regulated
contaminants, a person would have to
drink 2 liters of water every day at the
MCL level for a lifetime to have a one-
in-a-million chance of having the de-
scribed health effect.
Thank you for allowing us to provide

your family with clean, quality water this
year. To maintain a safe and depend-
able water supply we sometimes need
to make improvements that will benefit
all our customers. These improvements
sometimes require rate structure ad-
justments.
We work diligently to provide top

quality water to every tap. We ask that
all our customers help us protect our
water sources, which are the heart of
our community, our way of life, and our
children’s future.
Please call our office @ 701-872-

4103 if you have questions about your
city’s water system.

(May 21)

Notice
Notice to Property Owners

Property owners are responsible for
keeping their property mowed and nox-
ious weeds controlled. When property
is not mowed or weeds become a nui-
sance, the City will mow and/or spray
the property at a cost of $150 per lot as
allowed by City Ordinance 366 Section
12.0101-12.0105. Your cooperation in
keeping your property mowed is appre-
ciated.
Kimberly Gaugler, City Auditor

(May 7, 14, 21 and 28)

Notice
Notice of Vote by Mail Applications

Notice is hereby given that Vote by
Mail applications have been mailed to
each active and inactive voter who re-
sides in Billings County from the ND
Secretary of State’s office for the Pri-
mary Election on Tuesday, June 9,
2020. The Primary Election will be held
BY MAIL BALLOT ONLY. If you have
not received your application, mail bal-
lot applications may be obtained from
the Billings County Auditor by calling
(701) 623-4377 or by going to
www.vote.nd.gov.
Marcia D. Lamb
Billings County Auditor

(May 14 and 21)

Election Notice
NOTICE OF ANNUAL SCHOOL

BOARD ELECTION
VOTE BY MAIL ONLY

Notice is hereby given that on Tues-
day, the 9th day of June, 2020, the an-
nual election of Lone Tree School
District #6 will be held in conjunction
with the county primary election for the
purpose of electing two (2) members to
the school board for a term of three
years each. Due to the Executive
Order of the North Dakota Governor, all
ND polling places shall be eliminated.
Golden Valley County will be voting by
mail only. One precinct for Golden Val-
ley County is designated. The ND Sec-
retary of State’s Office will be mailing
out to active and inactive residents of
Golden Valley County, an application to
receive a ballot to vote by mail. This
mailing includes a postage-paid return
envelope addressed to the Golden Val-
ley County Auditor along with the form
request for ballot. After application is
filled out, signed, and returned to the
GV County Auditor, the auditor will then
mail a ballot to the applicant. Applicant
will fill out ballot and return it to auditor
to be counted.
Leah Zook, Business Manager
Lone Tree School District No. 6

(May 14 and 21)

Beach City Council
CITY COUNCIL PROCEEDINGS
PUBLISHED SUBJECT TO THE

GOVERNING BODY’S REVIEW AND
REVISION

A regular meeting of the Beach City
Council was called to order by Mayor
Henry Gerving on May 4, 2020 at 7:00
p.m. Present when the meeting was
called to order was City Council Tim
Marman, Andy Zachmann, Bev Wolff,
Jeanne Larson, Wade Walworth, PWS
Randy Dietz, City Auditor Kimberly
Gaugler, guest Eugene Padilla and
available by conference call City Engi-
neer Jasper Klein.
The Pledge of Allegiance was re-

cited.
Roll call was taken. Mark Benes was

absent.
Minutes
Minutes of the meeting onApril 20th

were presented. Zachmann moved to
approve the minutes, second by Wal-
worth. Motion carried unanimously.
Vouchers
Vouchers were reviewed for pay-

ment. Walworth moved to approve the
following vouchers, second by Zach-
mann. Motion carried unanimously.
21126 AE2S 706.50
21127 Beach Food Center 28.47
21128 Beach Park Board 3,951.46
21129 Black Mountain Software 100.00
21130 Boss Office Products 16.19
21131 Bryson Sime 45.00
21132 Butler Machinery 104.49
21133 Coral Creek Landfill 2,761.25
21134 Dakota Dust-Tex 82.55
21135 Four Season Trophies 31.48
21136 GV County 8,757.00
21137 GV News 84.53
21138 Jill Schatz 54.78
21139 John Deere Financial 144.28
21140 Kimberly Gaugler 19.05
21141 Macqueen Emergency 468.86
21142 Marman Plumbing 1,200.00
21143 MARC 151.10
21144 Midstate
Communications 356.30
21145 MDU 5,356.91
21146 ND Department of
Environmental Quality 116.52
21147 Olympic Sales 347.98
21148 One Call Concepts 33.05
21149 Prairie Fire Pottery 60.00
21150 Randall Dietz 171.99
21151 Rohan’s Hardware 68.76
21152 Safeguard QBS 226.50
21153 Sanitation Products 1,047.44
21154 Sensaphone 299.40
21155 Southwest Water
Authority 10,428.56
21156 Stockwell Cleaning 275.00
21157 Valli Information 50.00
21158 Verizon Wireless 176.96
21159 Wild Vines Market 105.00
-88644 - -88641 & 21112-21114, -88639
- -88627 & 21120-21124 Wages f
or April 26,790.99
21115 City of Beach 333.12
21116 Unum 47.61
21117 Blue Cross Blue Shield 5,511.50
21118 Blue Cross Blue Shield 692.50
21119 USPS 153.31
21125 City of Beach 203.33
-88645 ND State Tax 651.87
-88640 First State Bank 2,585.59
-88626 First State Bank 3,018.42
-88625 ND PERS 3,452.40
Public Works Report
PWS Dietz reviewed his written re-

port. Dietz request permission to tele-

vise 8 blocks of sewer main in the SE
area of the City where the proposed
lead line replacement project is being
planned. Cost to televise would be ap-
proximately $8,000. Consensus was to
not televise this area knowing nearly all
of the sewer lines need to be replaced.
The manhole at 2nd Avenue NE and
1st Street needs to be re-built. Dietz
provided an estimate in the amount of
$9,125. Marman suggested Dietz also
get a cost estimate on new pre-cast
manhole. Marman moved to approve
re-building the manhole, second by
Walworth. Motion carried unanimously.
Dietz provided a proposal to rent or pur-
chase a New Case-IH Farmall 120C
tractor. Marman moved to purchase the
tractor on a six (6) year payment plan,
second by Larson. Zachmann ab-
stained. Motion carried unanimously.
Auditor Report
Gaugler reviewed her written report.
Engineers Report
Engineer Klein’s written report was

reviewed.
Committee Reports
Street Committee – A request was

received from Jacob Holkup to
grade/gravel 6th Street SE between 4th
& 6th Avenue. This area is included in
the lead line replacement project 2021.
Unfinished Business
Eugene Padilla request the City

Council consider sharing costs to sur-
vey the south and east side of the prop-
erty that he has proposed purchasing.
Marman moved to approve cost shar-
ing the survey fee to locate the south
and east side property line due to the
City retaining easement of 33’ for pub-
lic utilities, second by Zachmann. Dis-
cussion. Motion carried unanimously.
The PurchaseAgreement drafted byAt-
torney Bouray between the City of
Beach and Eugene Padilla was re-
viewed. Walworth moved to approve
the Purchase Agreement with Eugene
Padilla, second by Larson. Motion car-
ried unanimously.
New Business
Walworth moved to designate

Golden Valley News as the official
newspaper for the City of Beach, sec-
ond by Zachmann. Motion carried
unanimously.
Correspondence was read from

Beach Area Post Grad 2020 Commit-
tee.
An Application for License to Sell

Fireworks submitted by Gary VanVleet
was reviewed. Walworth moved to ap-
prove, second by Zachmann. Motion
carried unanimously.
An Application for Blighted Building

Demolition Program submitted by
Duane Martian was reviewed. Zach-
mann moved to approve, second by
Walworth. Motion carried unanimously.
Correspondence was read from

Mike Oppegard requesting permission
to place an 8’ x 20’ dumpster for metal
in the alley or on 5th Street in front of
his residence. Marman moved to deny
request for liability reasons, second by
Walworth. Motion carried unanimously.
No other business was brought for-

ward. Zachmann moved to adjourn,
second by Walworth. Meeting ad-
journed at 8:15 p.m.
Attest: Henry Gerving, Mayor
Kimberly Gaugler, City Auditor

(May 21)

Election Notice
NOTICE OF SCHOOL BOARD

ELECTION

Notice is hereby given that on Tues-
day, the 9th day of June 2020, an elec-
tion will be held for the purpose of
electing One 2-year unfilled at-large po-
sition, One 3-year at-large position, and
One 3-year rural position on the Belfield
Public School Board. The election will
be held in conjunction with the primary
election via absentee ballot. THERE
WILL BE NO VOTE CENTERS OPEN.
APPLICATIONS FOR THE ABSEN-
TEE/MAIL BALLOT WILL BE MAILED
OUT BY THE SECRETARY OF STATE
AFTER APRIL 15, 2020.
If you don’t get an application di-

rectly from the Secretary of State’s Of-
fice,
you can go online to

WWW.VOTE.ND.GOV and fill out,
print, sign, and mail your application to
your county auditor. You can also call
the Stark County Auditor’s office (701-
456-7630) and they will mail you an ap-
plication.
After submitting your application,

you will receive your ballot by mail.
Allow 10 days to receive your ballot
from sending your application. If you
complete your application after May 31,
it is recommended you take it to your
County Auditor or call your auditor for
email or fax options for the application.
You can vote and return your ballot

through the U.S. Postal Service as
soon as you receive it. We recommend
putting your ballot in the mail as soon
as possible to make sure it’s submitted
in time to be counted. Your ballot must
be Postmarked by June 8, 2020.
You can also return your ballot to a

secure ballot drop box; no stamp re-
quired. Your ballot must be returned to
a ballot drop box by 4 p.m. Election
Day, June 9. Please contact Stark
County Auditor’s office (701-456-7630)
for drop box locations.
Dated at Belfield, North Dakota, this

14th day of May 2020.
Anna Ross, Business Manager
Belfield Public School District #13

(May 21 and 28)

Election Notice
City of Beach Notice of Election

Notice is hereby given that on Tues-
day, the 9th day of June, 2020, an elec-
tion will be held for the election of three
(3) city council members and three (3)
park board members and a measure of
publication of city council proceedings,
and which said election will be held in
conjunction with the Golden Valley
County primary election. One precinct
for Golden Valley County is designated.
Polling locations shall be eliminated
due to the ND Governor’s executive
order. Golden Valley County will be
strictly vote by mail. The ND Secretary
of State’s office will be mailing all active

and inactive residents of Golden Valley
County an application which will include
a postage paid envelope addressed to
the Golden Valley County Auditor. After
the application is signed and filled out
and received in the Golden Valley
County Auditor’s office, the auditor will
then mail a ballot out to the applicant.
Dated at Beach, North Dakota this

11th day of May, 2020.
Kimberly Gaugler, City Auditor, City

of Beach, North Dakota.
(May 21 and 28)

Meeting Notice
Billings County Board of Equaliza-

tion Meeting Notice
The Unorganized Township and

County Board of Equalization will meet
on Tuesday, June 2, 2020 at 1:00 pm in
the commissioners room at the county
courthouse.
Each taxpayer has the right to ap-

pear before the appropriate local board
of review or equalization and petition for
correction of the taxpayer's assess-
ment.

(May 21 and 28)

Notice
Bid Opening Notice

Central Rural Fire Protection District
will hold a meeting on June 2, 2020 at
6pm MT at the Fire Hall in Beach, ND.
The board of directors will review the
sealed mailed in bids on the 1978 K20
pickup for sale. They will then contact
the highest three bids and let them
have a chance to increase their bid.
Sealed bids are due by May 26th, 2020
to CRFPD atten: bids, PO Box 926,
Beach, ND 58621.

(May 21)

Notice

(May 7, 14 and 21)

Notice

(May 21)

PUBLIC NOTICES
May 21, 2020Page 6 Golden Valley News

NORTH DAKOTA DEPARTMENT OF 
TRANSPORTATION 

REQUEST FOR BIDS 
STANDING HAY ON RIGHT OF WAY 

OF INTERSTATE 94 AND 
INTERSTATE 29 

The North Dakota Department of 
Transportation (NDDOT) seeks sealed 
bids for cutting, baling, and removing 
hay on designated sections of highway 
right of way along I-94 and I-29. Bids will 
be for the 2020 haying season. 
NDDOT will accept sealed bids in five 
district offices. Faxed bids will not be 
accepted. Interested bidders can 
contact the respective NDDOT district 
office listed below to obtain a bid 
document, copy of the Risk 
Management Appendix, and sample 
certificate of liability insurance. The 
REQUEST FOR BID document must be 
completed, signed in ink, sealed in an 
envelope marked, “Bids for Standing 
Hay”, and submitted to the respective 
NDDOT district office prior to the 
deadline. The awarded bidder will be 
required to sign a contract with NDDOT 
agreeing to the terms for hay harvesting. 
Deadlines: 
• Bismarck, Fargo, Grand Forks, and 
Valley City offices: 1:30 p.m. CDT 
Thursday, June 11, 2020.  
• Dickinson office: 1:30 p.m. MDT, 
Thursday, June 11, 2020. 
NDDOT district offices: 
• Bismarck: 218 South Airport Road, 
Bismarck, ND 58504-6003 Ph:  (701) 
328-6950 
• Fargo: 503 38th Street South, Fargo, 
ND 58103-1198 Ph:  (701) 239-8900  
• Grand Forks: P.O. Box 13077, 1951 
North Washington, Grand Forks, ND 
58208-3077 Ph:  (701) 787-6500 
• Valley City: 1524 8th Avenue 
Southwest, Valley City, ND 58072-4200 
Ph:  (701) 845-8800 
• Dickinson: 1700 3rd Avenue West, 
Suite 101, Dickinson, ND 58601-3009 
Ph: (701) 227-6500 

Notice
Annual Drinking Water

Quality Report
City of Beach, North Dakota

2019

We are pleased to present to you
this year's Annual Drinking Water Qual-
ity Report. This report is designed to in-
form you about the safe clean water we
deliver to you every day. Our constant
goal is to provide you with a safe and
dependable supply of drinking water.
We want you to understand the efforts
we make to continually improve the
water treatment process and protect
our water resources. We are committed
to ensuring the quality of your water.
Our water source is the Southwest
Water Authority (SWA).

The North Dakota Department of
Health has prepared a Source Water
Assessment for the City of Beach and
the Southwest Water Authority. Infor-
mation regarding this program is avail-
able upon request. The source water
assessment is complete and available
at SWA. (Contact the SWA office for
more information.)

The City of Beach and Southwest
Water Authority in cooperation with the
North Dakota Department of Health,
has completed the delineation and con-
taminant/land use inventory elements
of the North Dakota Source Water Pro-
tection Program. Based on the infor-
mation from these elements, the North
Dakota Department of Health has de-
termined that our source water is "mod-
erately susceptible" to potential
contaminants. No significant sources of
contamination have been identified.
This report shows our water quality

and what it means.
If you have any questions about this

report or concerning your water utility,
please contact Kimberly Gaugler, City
Auditor, @ 701-872-4103. We want our
valued customers to be informed about
their water utility. If you want to learn
more, please attend any of our regularly
scheduled meetings. They are held on
the first and third Monday of every
month at 7:00 p.m. If you are aware of
non-English speaking individuals who
need help with the appropriate lan-

guage translation, please call Kimberly
at the number listed above.
The City of Beach would appreciate

it if large volume water customers
would please post copies of this Annual
Drinking Water Quality Report in con-
spicuous locations or distribute them to
tenants, residents, patients, students,
and/or employees so individuals who
consume the water, but do not receive
a water bill, can learn about our water
system.
The City of Beach routinely monitors

for contaminants in your drinking water
according to Federal and State laws.
The following table shows the results of
our monitoring for the period of January
1st to December 31st, 2019.
As authorized and approved by

EPA, the state has reduced monitoring
requirements for certain contaminants
to less often than once per year be-
cause the concentrations of these con-
taminants are not expected to vary
significantly from year to year. Some of
our data [e.g., for inorganic contami-
nants], though representative, is more
than one-year-old.
The sources of drinking water (both

tap and bottled water) include rivers,
lakes, streams, ponds, reservoirs,
springs and wells. As water travels over
the surface of the land or through the
ground it dissolves naturally occurring
minerals and, in some cases, radioac-
tive material, and can pick up sub-
stances resulting from the presence of
animals or from human activity.
Contaminants that may be present

in source water include:
Microbial contaminants, such as

viruses and bacteria, which may come
from sewage treatment plants, septic
systems, agricultural livestock opera-
tions and wildlife.
Inorganic contaminants, such as

salts and metals, which can be naturally
occurring or result from urban storm
water runoff, industrial or domestic
wastewater discharges, oil and gas pro-
duction, mining or farming.
Pesticides and Herbicides, which

may come from a variety of sources
such as agriculture, urban stormwater
runoff, and residential uses.
Organic Chemical Contaminants, in-

cluding synthetic and volatile organic
chemicals, which are by-products of in-

dustrial processes and petroleum pro-
duction and can also, come from gas
stations, urban stormwater runoff and
septic systems.
Radioactive Contaminants, which

can be naturally occurring or be the re-
sult of oil and gas production and min-
ing activities.
To ensure that tap water is safe to

drink, EPAprescribes regulations which
limit the number of certain contami-
nants in water provided by public water
systems.
The Food and Drug Administration

(FDA) regulations establish limits for
contaminants in bottled water which
must provide the same protection for
public health.
In the following table, you will find

any terms and abbreviations you might
not be familiar with. To help you better
understand these terms we have pro-
vided the following definitions:

(NA) - Not applicable
Parts per million (ppm) or Milligrams

per liter (mg/l) - one part per million cor-
responds to one minute in two years or
a single penny in $10,000.
Parts per billion (ppb) or Micrograms

per liter (µg/l) - one part per billion cor-
responds to one minute in 2,000 years,
or a single penny in $10,000,000.
Picocuries per liter (pCi/l) - Pic-

ocuries per liter is a measure of the ra-
dioactivity in water.
Action Level (AL) - the concentration

of a contaminant which, if exceeded,
triggers treatment or other require-
ments which a water system must fol-
low.
Treatment Technique (TT) - A treat-

ment technique is a required process
intended to reduce the level of a con-
taminant in drinking water.
Maximum Contaminant Level - The

“Maximum Allowed” (MCL) is the high-
est level of a contaminant that is al-
lowed in drinking water. MCLs are set
as close to the MCLGs as feasible
using the best available treatment tech-
nology.
Maximum Contaminant Level Goal -

The “Goal” (MCLG) is the level of a
contaminant in drinking water below
which there is no known or expected
risk to health. MCLGs allow for a mar-
gin of safety.

2019 Test results for the city of Beach, ND & Southwest Water Authority 
Contaminant MCLG MCL Level 

Detected 
Unit Range Date Violation 

Yes/No 
Other 
Info 

Likely Source of Contamination 

Inorganic Contaminants 
Barium 2 2 0.0126 ppm N/A 2016 No Discharge of drilling wastes; 

discharge from metal refineries; 
erosion of natural deposits 

Fluoride 4 4 0.92 ppm N/A 2016 No Erosion of natural deposits; water 
additive which promotes strong teeth; 
discharge from fertilizer and 
aluminum factories 

Nitrate-Nitrite  
 

10 10 0.081 ppm N/A 2019 No Runoff from fertilizer use; leaching 
from septic tanks, sewage; erosion of 
natural deposits 

Lead/Copper  
Copper 1.3 AL=1.3 0.0503 

90th%
value 

ppm N/A 2017 0 Sites 
Exceeded 

AL 

Corrosion of household plumbing 
systems; erosion of natural deposits; 
leaching from wood preservatives 

Lead* 0 AL=15 No 
Detect 
90th% 
value 

ppb N/A 2017 0 Sites 
Exceeded 

AL 

Corrosion of household plumbing 
systems, erosion of natural deposits 

Total Organic Carbon Removal 
Alkalinity, Source Water N/A N/A! 163 Mg/l 140.00 

to 
163.00 

2019 No By-product of drinking water 
chlorination 

Total Organic Carbon, 
Finished Water 

N/A TT 2.85 Mg/l 2.14 
 to 

2.85 

2019 No By-product of drinking water 
chlorination 

Total Organic Carbon, 
Source Water 

N/A TT! 3.92 Mg/l 3.28 
to  

3.92 

2019 No By-product of drinking water 
chlorination 

Disinfectants  
Chloramines MRDLG 

=4 
MRDL 

=4.0 
2.3 ppm 1.5  

to  
3.1 

2019 No Water additive used to control 
microbes 

Microbial Contaminants 
Turbidity**  N/A TT=.3 0.17 NTU N/A 2019 No Soil Runoff 

Stage 2 Disinfection By-Products (System-Wide) 
HAA5 N/A 60 18 ppb N/A 2019 No Water additive used to control 

microbes 
TTHM N/A 80 12 ppb N/A 2019 No  Water additive used to control 

microbes 
Unregulated Contaminants 
Bicarbonate as HCO3 N/A N/A 199 ppm 170 

 to  
199 

2019! No N/A 

Bromide N/A N/A 33 ppm 27 
 to  
33 

2019 No N/A 

Radioactive Contaminants 
Gross Alpha, Including 
RA, Excluding RN & U 

15 15 0.359 pCi/1 N/A 2018 No Erosion of natural deposits 

NOTICE OF HEARING 
N.D. INDUSTRIAL COMMISSION 

OIL AND GAS DIVISION 
The North Dakota Industrial 
Commission will hold a public hearing at 
9:00 a.m. Wednesday, June 10, 2020, 
at the N.D. Oil & Gas Division, 1000 
East Calgary Ave., Bismarck, N. D. 
At the hearing the Commission will 
receive testimony and exhibits. Persons 
with any interest in the cases listed 
below, take notice. 
PERSONS WITH DISABILITIES: If at 
the hearing you need special facilities or 
assistance, contact the Oil and Gas 
Division at 701-328-8038 by Thursday, 
May 28, 2020. 
STATE OF NORTH DAKOTA TO: Case 
No. 28495: In the matter of a hearing 
called on a motion of the Commission to 
consider the confiscation, under NDCC 
§§ 38-08-04 and 38-08-04.9, of all 
production and/or injection related 
equipment, and salable oil at certain 
abandoned wells, located in Billings, 
Bottineau, Bowman, Burke, Divide, 
Dunn, Golden Valley, McHenry, 
McKenzie, Mountrail, Renville, Slope, 
Stark, Ward, and Williams Counties, 
ND. A complete list of the abandoned 
wells included in this motion can be 
viewed on the Commission’s website 
located at 
https://www.dmr.nd.gov/oilgas/ 

Signed by,  
Doug Burgum, Governor 

Chairman, ND Industrial Commission 

BISMARCK – This week is
EmeraldAsh BorerAwareness Week
in North Dakota.
Native to Asia, the emerald ash

borer (EAB) attacks true ash trees
(Fraxinus spp.). The larvae feed
under the bark, disrupting the move-
ment of water and nutrients and
killing the tree within several years.
EAB has killed hundreds of millions
of ash trees in the United States over
the past decade.
“EAB is found in 35 states, in-

cluding our neighbors, Minnesota
and South Dakota,” said Agriculture
Commissioner Doug Goehring. “The
newest find, a mere 130 miles from
Fargo, was in Sauk Centre, Minn.
Given the traffic between our states
and Canada, it is more important
than ever for North Dakotans to take
action to prevent it from coming
here.”
North Dakota has more than 95

million ash trees. Based on tree in-
ventories in 99 North Dakota com-

munities, ash trees make up between
20 percent to 80 percent of trees
along streets and in city parks. They
are also found in rural plantings and
native forest areas.
“EAB spreads slowly on its own,

but it can be moved long distances in
firewood and ash nursery stock,”
State Forester Tom Claeys said.
“Please buy your firewood from
local sources, and if you are coming
from out of the state, please don’t
bring firewood with you.”
Moving uncertified firewood out

of the areas under quarantine for
EAB is a federal offense.
City forestry departments, local

tree boards, NDSU extension per-
sonnel and other volunteers will tie
ribbons along with informational fly-
ers on publicly owned ash trees in
over 25 North Dakota towns and
cities. State parks will also partici-
pate. The event is organized by the
North Dakota Department of Agri-
culture (NDDA), the North Dakota

Forest Service (NDFS) and North
Dakota State University Extension.
The North Dakota Department of

Agriculture, the U.S. Department of
Agriculture and city foresters have
been surveying for EAB since 2008.
NDDA, NDFS and city foresters will
be placing traps around the state.
Trapping will continue in 2020 with
nearly 400 EAB traps in cities, state
parks, recreation areas, camp-
grounds, rest stops and other areas of
high risk to survey for EAB.
The two-foot-long, three-sided,

purple traps are baited with a lure at-
tractive to emerald ash borers. The
traps will be monitored through the
summer during the adult flight pe-
riod.
Goehring and Claeys asked that

people encountering one of these
traps to please leave it undisturbed.
More information about EAB is

available on the NDDA website at
www.nd.gov/ndda or www.ndinva-
sives.org.

Emerald Ash Borer Awareness Week is May 17-23
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ered to the District office by 5pm on June
3, 2020. (NDCC 16.1-07) A secure absen-
tee ballot drop box is located at the TGU
School District Office in Towner ND at
the west entrance. The absentee ballot
drop box will allow district voters to
return their applications and ballots either
by deposit into a secure drop box or by
mail. 

(May13, 20 & 27, 2020)   

NOTICE TO CREDITORS
Carol K. Larson - #04406
PRINGLE & HERIGSTAD, P.C.
2525 Elk Drive
PO Box 1000
Minot, ND 58702-1000
(701)852-0381
clarson@pringlend.com
Attorneys for: Co-Personal

Representatives
IN THE DISTRICT COURT OF

McHENRY COUNTY, STATE OF
NORTH DAKOTA

In the Matter of the Estate of SAN-
DRA O. BACON, Deceased.

NOTICE OF CREDITORS

NOTICE IS HEREBY GIVEN that the
undersigned have been appointed co-per-
sonal representatives of the above estate.
All persons having claims against the said
deceased are required to present their
claims within three months after the date
of the first publication or mailing of this
notice or said claims will be forever
barred. Claims must either be present to
AMY THOMAS, SETH BACON, and
SARA ANDERSON, Co-Personal
Representatives of the estate at 2525 Elk
Drive, PO Box 1000, Minot, ND 58702-
1000, or filed with the Court.

Dated this 6th day of May, 2020.
Amy Thomas

Seth Bacon
Sara Anderson

Carol K. Larson - #04406
PRINGLE & HERIGSTAD, P.C.
2525 Elk Drive
PO Box 1000
Minot, ND 58702-1000
Attorneys for: Co-Personal

Representatives
First publication on the 13th day of

May, 2020.
(May13, 20 & 27, 2020)   

PUBLIC HEARING
Notice is hereby given that the

McHenry County Zoning Board will be
conducting a public hearing on Thursday,
May 28th, 2020 at 7:00 p.m. in the com-
missioner’s room of the County
Courthouse in Towner, ND to consider the
following applications: 1)  conditional use
and variance to set up a sand plant in the
SW ¼ NW ¼ of Section 27-156-77.  The
variance permit is requested to mine sand
across the section line between sections
27/28 (South ¾ mile), 33/34, 28/33, and
27/34 in 156-77 2) conditional use permit
for aggregate mining in Section 26 -155-
77 SW1/4 3) conditional use permit for
aggregate mining in Section 13-153-80
SESE ¼, S ½ 4) conditional use permit for
aggregate mining in Section 26 -155-77
SW1/4 3) conditional use permit for
aggregate mining in Section 14-153-80
SWSE 5) a variance to plant trees within
setbacks of a section line in Section 27-
154-76  SE1/4SE1/4 Lot 1 and Section 34-
154-76 Lot 4

(May13 & 20, 2020)

NOTICE OF COUNTY
EQUALIZATION

You are hereby notified that on June 2,
2020, at 1:30 PM, the County Board of
Equalization will meet to review the
assessments of the subdivisions within the
County.  All township and city representa-
tives and assessors are invited to attend to
voice their concerns. 

By order of the Board of County
Commissioners of McHenry County.

Dated this 12th day of May 2020.
Darlene Carpenter, County Auditor

(May 20, 2020)   

NOTICE OF HEARING
N.D. INDUSTRIAL 

COMMISSION
OIL AND GAS DIVISION

The North Dakota Industrial

Commission will hold a public hearing at
9:00 a.m. Wednesday, June 10, 2020, at
the N.D. Oil & Gas Division, 1000 East
Calgary Ave., Bismarck, N. D.

At the hearing the Commission will
receive testimony and exhibits. Persons
with any interest in the cases listed below,
take notice.

PERSONS WITH DISABILITIES: If
at the hearing you need special facilities or
assistance, contact the Oil and Gas
Division at 701-328-8038 by Thursday,
May 28, 2020.

STATE OF NORTH DAKOTA TO:
Case No. 28495: In the matter of a hearing
called on a motion of the Commission to
consider the confiscation, under NDCC §§
38-08-04 and 38-08-04.9, of all produc-
tion and/or injection related equipment,
and salable oil at certain abandoned wells,
located in Billings, Bottineau, Bowman,
Burke, Divide, Dunn, Golden Valley,
McHenry, McKenzie, Mountrail, Renville,
Slope, Stark, Ward, and Williams
Counties, ND. A complete list of the aban-
doned wells included in this motion can be
viewed on the Commission’s website
located at https://www.dmr.nd.gov/oilgas/

Signed by, 
Doug Burgum, Governor
Chairman, ND Industrial Commission

(May 20, 2020)   

ANAMOOSE CITY MINUTES
Mayor Frank Ewert called the regular

meeting of the Anamoose City Council to
order this 11th day of May 2020, at 7:04
pm.  Mike Rudnick, Brady Schmaltz, and
Mike Schmaltz were present.  Ted Mertz
arrived later.  Also present was Laurel
Schnase, City Auditor.

Minutes of the 4-13-2020 council
meeting were read and approved.
Mertz/Rudnick. AIF

Treasurer’s Report for April was sub-
mitted and accepted as submitted.
M.Schmaltz/Mertz. AIF

The speed bumps have been delivered
and are ready for installation on Avenue H
West. Schnase was asked to contact
Midwest Graphics and order signs to go
along with the speed bumps.

Cleanup week is set for May 12
through May 19, 2020. There will be a
dumpster for construction material, and a
trailer for scrap iron on the north end of
Main Street.

HAV-IT Recycling has discontinued
recycling pickups in Anamoose. They will
let the city know when they can safely
resume their service to our city.

Discussion on the deteriorating condi-
tion of Avenue H West lead to several
ideas on how to improve the west end of
this Avenue. The decision for right now is
to wait for the area to dry out and clean up
the spots that are bad. Schnase was asked
to contact FEMA to see if there is grant
money available for street improvements
at this time.  More discussion will be made
at the June City Council Meeting.

The recycling waste oil tank on the
north side of the City Shop is full. Schnase
contacted a company that will come later
this week to empty the 200-gallon tank for
$45.00.

Mayor Frank asked B.Schmaltz about
the inventory for mosquito spray for this
summer.  B. Schmaltz thought there may
be enough for the season, but asked
Schnase to look see if there are grants
available for additional barrels. 

The council discussed the need to
enlarge the City’s compost area.  The deci-
sion was made to widen the area from 10
feet to 18 feet. M.Schmaltz will contact
William Vetsch and ask him to complete
this project.

A future agenda topic was brought to
the council’s attention.  The City Shop
needs a floor drain, improved lighting, and
a heat source to the back of the building
where the payloader is stored.
M.Schmaltz will contact Ralph’s
Plumbing of Minot to get a bid for this
project, and report back at the next meet-
ing.

The next meeting for the Anamoose
City Council will be held Monday, June
8th  at 7:00 PM.

The following bills were paid in April:
NAME AMOUNT

FSB Agency ...............................$2,586.00
NDTC..............................................$86.44
Mouse River Journal.....................$168.30
Otter Tail .......................................$826.66
ND Tax Commissioner ...................$31.00
Frank Ewert ....................................$92.35

Brady Schmaltz.............................$126.98
Michael Schmaltz .........................$126.98
Laurel Schnase...........................$2,554.73
William Vetsch................................$30.47
Circle Sanitation ........................$1,869.25
NCRWD..........................................$65.02
Souris River Basin Council ..........$100.00
HAV-IT Services .............................$50.00
FSB – VISA..................................$363.19
AT&T..............................................$41.57
Doris Holen................................$1,010.66
Doris Holen...................................$242.20
IRS – City .....................................$949.22
ND Job Service.............................$160.47

There being no further business, meet-
ing adjourned at 8:05 pm upon motion by
Rudnick/B.Schmaltz. AIF

Laurel Schnase, City Auditor 
Frank Ewert, Mayor 

(May 20, 2020)    

UPHAM CITY MINUTES
Regular City Council Meeting was

held April 6, 2020 @ 8:15 pm via confer-
ence call.  Council Members present were
Auditor Rachel Takala, Mayor Jeff
Schultz, Gary Kaylor, Dustin Welstad,
Matt Kerzmann, Travis Kuhnhenn.  Guest
present, Kevin Ploof and Dylan Weber of
Ackerman/Estvold, Ward Heidbreder of
NDRWSA, Simeon Paxman, Bev Beeter,
Nathan and Evi Johnson.  Motion was
made to approve the agenda by Gary
Kaylor, 2nd by Matt Kerzmann.  Motion
was made to approve the minutes by Gary
Kaylor, 2nd by Matt Kerzmann.  Motion
was made to approve the balance sheet and
pay all bills by Matt Kerzmann, 2nd by
Travis Kuhnhenn.  Motion was made to
award DL Barke the contract for Gate
Valve repairs by Matt Kerzmann, 2nd by
Dustin Welstad.  Motion to adjourn meet-
ing at 9:30 pm by Gary Kaylor, 2nd by
Matt Kerzmann.  Expenses paid in March
2020, General Fund: Ck#3320-3331,
(wages totaled: $738.80) Rachel Takala,
SRT $150.46, Menards $164.55, Verizon
$77.90, MRJ $116.16, USPS $59.10,
Cardmember Services $68.30, OTPC
$202.71, Circle Sanitation $1480.45,
Ackerman/Estvold $82.50.  Water Fund:
ck#4173-4179 (wages totaled: $133.91)
Alan Vormestrand, ASWUD $1744.00,
OTPC $161.70, SRT $81.56, NCEC
$228.00.  Highway Fund: CK#1729,
OTPC $481.34.

(May 20, 2020)    

The COVID-19 pandemic may
result in meat shortages at grocery
stores.

The COVID-19 pandemic is forc-
ing large regional meat processing
plants to close, which could result in
meat shortages at some grocery
stores.

“Livestock producers may not
have a sustainable place to sell their
animals this summer without evaluat-
ing alternative options,” says Travis
Hoffman, North Dakota State
University and University of
Minnesota Extension sheep special-
ist.

“One option is for consumers to
buy meat or an animal directly from
the producer,” says Angie Johnson,
NDSU Extension’s agriculture and
natural resources agent in Steele
County. “This is an alternative to con-
sider in connecting producers and
consumers to provide meat in today’s
current situation.”

Livestock producers can send an
animal to a local processing facility
that is U.S. Department of
Agriculture or state inspected and
have animals slaughtered under
inspection.

According to North Dakota
inspection regulations, state-inspect-
ed establishments slaughter livestock
and may process meat products under
regulated inspection. These products
contain the state mark of inspection
and are eligible to be wholesaled
within North Dakota, while meat har-
vested under USDA inspection may
be sold across state lines.

“A producer can obtain a local or
regional Department of Health
license and a tax identification num-
ber to sell the meat products out of a

producer’s home or business,” says
Rob Maddock, an associate professor
in NDSU’s Department of Animal
Sciences.

Additionally, a processing facility
may have a custom-exempt status.
Custom-exempt facilities allow indi-
viduals to provide their own animal
for slaughtering and processing.
However, the owner of the animal is
the sole owner of the meat that was
produced from the animal.

If a neighbor, friend or a buyer
wishes to receive meat from the ani-
mal, the individual must purchase the
animal prior to harvest.

Custom-exempt slaughter facili-
ties are not required to have each
individual animal that enters the
facility inspected through the slaugh-
tering and processing steps, unlike
state and federally inspected facili-
ties. Custom-exempt facilities
slaughter and process animals under
minimized inspection. The producer
can deliver an animal to a processor
and then sell the “animal.”

“An individual, or up to eight peo-
ple in North Dakota, can buy the live
animal prior to harvest,” Hoffman
says. “For example, consumers can
purchase a quarter of beef, half a hog
or half of a lamb and split the pur-
chase and processing costs.”

In this case, only the family who
bought the animal and nonpaying
guests can use the meat. The main
restriction is the buyer must pay the
livestock producer for the animal or
portion of the animal, so technically,
the producer is not selling the meat.
The buyer then typically pays the
processor for the slaughter, process-
ing and packaging.

“The meat cannot be resold or

donated to a food bank or other simi-
lar entity if it was not slaughtered
under inspection,” Maddock says.

“Our livestock producers can
evaluate their marketing options and
work to get on the schedule of
slaughter for local harvest facilities
and merchandise their livestock as
meat for consumers,” Johnson says.

These restrictions do not apply to
poultry. A producer can slaughter up
to 20,000 chickens and a large num-
ber of other poultry such as turkeys,
ducks or geese and sell the carcass-
es/meat without any inspection
required.

Many resources are available to
help producers and consumers during
the COVID-19 pandemic.

“In addition to research-based
information about animal science,
NDSU Extension has a variety of
resources for consumers related to
preparing and preserving meat for
safety and quality,” says Julie
Garden-Robinson, NDSU Extension
food and nutrition specialist. “See
https://www.ag.ndsu.edu/food, which
also includes information about food
entrepreneurship as people explore
new ways to market their agricultural
products.”

The North Dakota Department
of Agriculture has revised an inter-
active map to help consumers
more easily find local foods,
including beef, pork and poultry, in
North Dakota. The map is avail-
able at https://www.nd.gov/
ndda/NDLFMAP.

Also, a list of North Dakota meat
processors can be accessed at
https://tinyurl.com/MeatProcessors-
ND.

purchasing Meat directly
from producers an option

Anderson Funeral Homes

Childress Crop Insurance Agency

Farm Credit Services of North Dakota

Fosness Construction LLC

J&J Market 

McHenry County Abstract

McLean McHenry Mutual Insurance Co.

Mike’s  Body, Paint & Glass, Inc

Mouse River Journal

Nelson Funeral Home

North 14 Agronomy Upham

PAY-DAK Dairy

Rugby Lumber Inc

Sandhills Dairy 

Smette Oil, Inc

SRT

Towner Animal Health Clinic

Towner Parts & Repair

United Community Bank

Velva Dental Center

Verendrye Electric  Cooperative

Section 8

MAKinG heArt heALth
eAsY & deLiCious

Eating for a healthy heart can be a tasty

endeavor. And it really isn’t complicated, espe-

cially when you consider that nine extra-lean

beef cuts have been certified by the American

Heart Association’s® Heart-Check program!

Enjoy these cuts of extra-lean beef, which carry

the American Heart Association® Heart-Check

certification for foods that fit in an overall heart-

healthy dietary pattern:

Extra Lean Ground Beef (96% lean, 4% fat)

Bottom Round Steak (USDA Select grade)

Extra Lean Ground Beef 96% Lean 4% Fat

(with Natural Flavors)

Sirloin Tip Steak (USDA Select grade)

Top Sirloin Petite Roast, Boneless (USDA

Select grade)

Top Sirloin Strips (USDA Select grade)

Top Sirloin Filet (USDA Select grade)

Top Sirloin Kabob (USDA Select grade)

Top Sirloin Steak, Boneless, Center Cut

(USDA Select grade)

steak n’ tomatoes
INGREDIENTS:

1 beef Top Sirloin Steak Boneless, cut 3/4 inch thick (about 1 pound)

2 medium onions, cut into 1/2-inch thick slices

1/3 cup + 1TBSP reduced-fat or regular balsamic vinaigrette, divided

1/2 to 1 teaspoon chipotle chile powder

12 cups mixed salad greens

4 medium tomatoes, cut into wedges

Salt and pepper

COOKING:

Brush onion slices with 1 tablespoon vinaigrette; set aside. Press chile

powder onto beef steak. Place steak in center of grid over medium, ash-

covered coals; arrange onions around steak. Grill steak, covered, 11 to

15 minutes (over medium heat on preheated gas grill, 13 to 16 minutes)

for medium rare (145°F) to medium (160°F) doneness, turning occasion-

ally. Grill onions 13 to 15 minutes or until tender, turning occasionally.

Separate onion slices into rings. Carve steak into slices. Season beef

and onions with salt and pepper, as desired.

Toss salad greens with remaining 1/3 cup vinaigrette and divide among

4 salad plates. Top with tomatoes, onions and beef.

AreA businesses Are

proud to support

beef Month!

Legals: Your Right to Know
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Public Notices

MANDAREE PUBLIC SCHOOL  
ELECTION NOTICE

Mandaree Public School District #36 will 
hold its annual school election on Tuesday, 
June 9th, 2020. The purpose of the election is 
to elect one person for a three-year term. Terry 
Beston, Elton Spotted Horse, RoseAnn John-
son and Vivian Lone Fight-Hall have filed to 
be on the ballot.

This election will be held by absentee ballot 
only. Prior to April 30th, the Office of the Sec-
retary of State will mail absentee ballot appli-
cations to all currently on record in the North 
Dakota central voter file. When completing 
this application be sure to select “School 
Election.” Persons who do not receive an ap-
plication, may obtain an application from the 
school’s website or request for one by contact-
ing the school business manager.

If mailing your absentee ballot, it must be 
postmarked no later than Monday, June 8th, 
2020, which is the day BEFORE the elec-
tion. Or, you may place your absentee ballot 
in the drop box that will be provided outside 
the Mandaree Public School Business Office, 
1 Warrior Circle, Mandaree, ND 58757. Ab-
sentee Ballots must be put in the drop box by 
5:00 p.m., on Monday, June 8th 2020, which is 
the day BEFORE the election. 

If you have any questions, please contact 
Bee Obidinma. Phone number: 701-759-3120. 
Fax: 701-759-3123. abiodun.obidinma@k12.
nd.us.

(April 29, 2020)
(May 6-13-20-27, 2020)

(June 3, 2020)
–mcf–

NOTICE TO CREDITORS
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA,
Probate No. 27-2020-PR-00077

In the Matter of the Estate of  
Cherleen England, Deceased

NOTICE IS HEREBY GIVEN that the 
undersigned has been appointed personal rep-
resentative of the above estate. All persons 
having claims against the said deceased are 
required to present their claims within three 
months after the date of the first publication 
or mailing of this notice or said claims will be 
forever barred. Claims must either be present-
ed to Michelle Lucero, personal representative 
of the estate, c/o Johnson & Sundeen, P.O. Box 
1260, Watford City, North Dakota 58854, or 
filed with the Court.

Dated this 27th day of April, 2020.
-s-MICHELLE LUCERO

Michelle Lucero
Personal Representative

Ross L. Sundeen #05126
JOHNSON & SUNDEEN
109 Fifth Street SW
P. O. Box 1260
Watford City, ND 58854
Attorney for Personal Representative

(May 6-13-20, 2020)
–mcf–

ADVERTISMENT FOR BIDS
McKenzie County School District #1 is 

seeking bids for Benq brand (or equivalent, 
please specify brand) Interactive Displays. 
Bidder must  provide pricing for each of the 
following options: Base Bid and Alternate 
Bids A-C. All bids should include (1) a line 
item for each product pricing, and for each op-
tion, please include (2) a line item for freight/
delivery and (3) a line item for installation, 
including travel, lodging, etc. This should be 
the total cost to provide, deliver and install 
each option. Product must be installed no later 
than September 1, 2020. Please submit bids no 
later than 3:00 p.m. CDT Wednesday, May 20, 
2020.

Base Bid:
• 42 each - 75” classroom interactive dis-

plays, delivered and installed.
• 2 each - 75” classroom non-interactive dis-

plays, delivered and installed.
• 8 each - 60” non-interactive displays, de-

livered and installed.
Alternate Bid A:
• 42 each - 86” classroom interactive dis-

plays, delivered and installed.
• 2 each - 86” classroom non-interactive dis-

plays, delivered and installed.
• 8 each - 60” non-interactive displays, de-

livered and installed.
Alternate Bid B:
• 32 each - 75” classroom interactive dis-

plays, delivered and installed.
Alternate Bid C:
• 32 each - 86” classroom interactive dis-

plays, delivered and installed.
MCSD1 reserves the right to reject any 

and all bids. Please submit bids via mail to: 
MCSD1, Attn: “Benq Interactive Display 
Bid”, PO Box 589, Watford City, ND 58854; 
or via email to: bids@watford-city.k12.
nd.us<mailto:bids@watford-city.k12.nd.us> 
and include “Benq Interactive Display Bid” in 
the subject line. Bids will be opened at 4:00 
p.m. CDT on Wednesday, May 20, 2020 at the 
District Office, located at 100 3rd Street NE, 
Watford City, ND.

Please email questions regarding this oppor-
tunity to Mr. Rick Lyon: lyon@watford-city.
k12.nd.us<mailto:lyon@watford-city.k12.
nd.us>

(May 6-13-20, 2020)
–mcf–

NOTICE OF PUBLIC HEARING
PLEASE TAKE NOTICE the Watford 

City Planning Commission will hold a pub-
lic hearing on Tuesday May 26, 2020 at 6:00 
PM at City Hall in the Heritage Room to hear 
comment on Land Use application for Zone 
Change submitted by Terrance Gariety on be-
half of Homestead at Watford City, LLC. for 
property located Lots 1-5, Block 1 Homestead 
Phase 1 Subdivision Watford City, McKenzie 
County, North Dakota for the consideration 
of changing the current R4- high density resi-
dential zoned property to R1-Single Family 
Dwelling. 

This application is available to the public for 
viewing and copying at City Hall in the Plan-
ning Department Monday- Friday 8:00AM - 
5:00PM

Dated this 8th day of May, 2020.
-s-LARISSA BERTRAM

LaRissa Bertram 
Assistant City Planner

(May 13-20, 2020)
–mcf–

NOTICE OF PUBLIC HEARING
PLEASE TAKE NOTICE the Watford 

City Planning and Zoning Commission will 
hold a Public Hearing on Monday May 26th, 
2020 at 6:00 P.M. in the Heritage Room at City 
Hall. The Public Hearing will be held to hear 
comment on Division of Land Application for 
Amended Final Subdivision Plat: Rolling Hills 
Estates” submitted by Stenehjem Development 
LLP. The proposed amendment is located in 
PID: 83-19-06500 Lot 6 Block 5 of Rolling 
Hills Estates Subdivision. Watford City, and 
McKenzie County, North Dakota for the con-
sideration of dedication of ROW through lot 6 
for roadway, utilities, and public services. 

The application will be available to the pub-
lic for review and copying at City Hall, 213 
2nd St NE, from 8:00 A.M. to 5:00 P.M. Mon-
day through Friday. 

Dated this 8th day of May, 2020.
-s-LARISSA BERTRAM

LaRissa Bertram 
Assistant City Planner

(May 13-20, 2020)
–mcf–

NOTICE OF PUBLIC HEARING
PLEASE TAKE NOTICE the Watford 

City Planning Commission will hold a public 
hearing on Tuesday May 26, 2020 at 6:00 PM 
at City Hall in the Heritage Room to hear com-
ment on Conditional Use Permit application 
submitted by Victor and Nicole Sjakovs for 
property located at 1202 30th Ave NW, Wat-
ford City, McKenzie County, North Dakota for 
the consideration of allowing the operation of 
a daycare on AG- Agricultural zoned land.  

This application is available to the public for 
viewing and copying at City Hall in the Plan-
ning Department Monday- Friday 8:00AM - 
5:00PM

Dated this 8th day of May, 2020.
-s-LARISSA BERTRAM

LaRissa Bertram 
Assistant City Planner

(May 13-20, 2020)
–mcf–

ANALYSIS OF THE COUNTYWIDE 
MEASURE APPEARING ON THE  

ELECTION BALLOT JUNE 8, 2020
The following analysis is for the measure 

appearing on the countywide primary election 
ballot on June 9, 2020. This publication is re-
quired by section 16.1-01-07 of the North Da-
kota Century Code to enable voters to become 
familiar with the effect of proposed measures. 

County Measure No. 1
County Measure No. 1 was placed on the 

ballot by a motion of the McKenzie County 
Board of County Commissioners on January 
21, 2020.  If approved, this initiated measure 
would authorize an annual tax levy for servic-
es and programs for senior citizens up to one 
(1) mill of net taxable valuation of all taxable 
property within the boundaries of McKenzie 
County.  This levy is authorized by NDCC 57-
15-56 and may be imposed only by a vote of 
the majority of qualified electors of the county 
voting on the question directing the governing 
body to do so.

Voting “YES” means you approve the 
measure as summarized above. Voting “NO” 
means you reject the measure as summarized 
above.

(May 13-20, 2020)
–mcf–

SUMMONS
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA,
NORTHWEST JUDICIAL DISTRICT

Case No. 27-2020-CV-00166
Killdeer Mountain Contracting, LLC, )
    )
  Plaintiff,  )
    )
 vs.   )
    )
Black Wolf Oilfield Service Co. and  )
Terry L. Saathoff,   )
    )
  Defendants. )
    )

THE STATE OF NORTH DAKOTA TO THE 
ABOVE-NAMED DEFENDANTS:

You are hereby summoned and required to 
appear and defend against the Complaint in 
this action, which is herewith served upon you, 
by serving upon the undersigned an answer 
or other proper response within twenty-one 
(21) days after the service of this Summons 
upon you, exclusive of the day of service. If 
you fail to do so, judgment by default will be 
taken against you for the relief demanded in 
the Complaint. 

Dated this 21st day of February, 2020.
KUBIK, BOGNER, RIDL  

& SELINGER, P. L.L.P.
Attorneys for Plaintiff 

117 First Street East
P. O. Box 1173

Dickinson, ND 58602-1173
(701) 225-9155

jonbogner@ndsupernet.com
 -s-JON BOGNER

By: Jon Bogner, Attorney
(ID #03468)

(May 13-20-27, 2020)
–mcf–

NOTICE OF HEARING ON PETITION 
FOR FORMAL PROBATE OF  

WILL AND APPOINTMENT OF  
PERSONAL REPRESENTATIVE

IN THE DISTRICT COURT OF MCKENZIE 
COUNTY, STATE OF NORTH DAKOTA, 

NORTHWEST JUDICIAL DISTRICT
Probate No. 27-2020-PR-00078

In Re: The Estate of  
Leonard O. Tveden, Deceased.

1. PLEASE TAKE NOTICE that Kristie 
Evans has filed a Petition for Formal Probate 
of Will and Appointment of Personal Repre-
sentative.

2. A hearing has been set upon the Petition 
on the 8th day of June, 2020, at 8:00 a.m., at 
the Courtroom of the above-named Court in 
Watford City, McKenzie County, North Da-
kota.

3. Any person appearing for the purpose 
of objecting to any matter or item contained 
within the above mentioned petition for for-
mal probate of will shall file with the Court 
and serve upon the undersigned counsel for the 
Petition, their written objections to the same 
prior to the above scheduled hearing.

Dated this 6th day of May, 2020.
Marinosci Law Group, P.C.

140 1st St. E, Suite A
PO Box 1874

Dickinson, ND 58602
Ph: 701-502-2100

pmorowski@mlg-defaultlaw.com
-s-PETER D. MOROWSKI

By: Peter D. Morowski, #07658
(May 13-20-27, 2020)

–mcf–

NOTICE OF HEARING
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA 
Probate No. 27-2020-PR-00087

In the Matter of the Estate of  
EINAR MOEN, deceased

TO: The heirs, devisees and other interested 
persons in the Einar Moen estate.

1. PLEASE TAKE NOTICE that AllDale 
Minerals, LP, Petitioner, has filed a Petition 
with the Clerk of District Court in and for 
McKenzie County, North Dakota, for an order 
appointing it as Personal Representative of the 
estate and for an order authorizing and direct-
ing her to distribute the property belonging to 
the estate of the decedent.

2. The real property in question is located in 
McKenzie County, North Dakota.

3. The Court has set the following date for 
the hearing of said Petition at the McKenzie 
County Courthouse in Watford City, North 
Dakota: June 22, 2020 at 8:00 o’clock a.m. 
in front of the Honorable Daniel El-Dweek, 
Judge of District Court.

4. YOU ARE HEREBY notified that papers 
with respect to said Petition are on file with the 
McKenzie County Clerk of District Court and 
you may contact the undersigned with your re-
sponse or any questions. 

Dated this 4th day of May, 2020.
-s-RYAN GELTEL

Ryan Geltel #06992
MacMaster, Geltel, & Siewert, LTD

323 Main Street
PO Box 547

Williston, ND 58801
(701) 572-8121

ryan@macmasterlaw.us
Attorneys for the Petitioner

(May 13-20-27, 2020)
–mcf–

NOTICE OF HEARING
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA 
Probate No. 27-2020-PR-00088

In the Matter of the Estate of  
MARY SUE MOEN, deceased

TO: The heirs, devisees and other interested 
persons in the Mary Sue Moen estate.

1. PLEASE TAKE NOTICE that AllDale 
Minerals, LP, Petitioner, has filed a Petition 
with the Clerk of District Court in and for 
McKenzie County, North Dakota, for an order 
appointing it as Personal Representative of the 
estate and for an order authorizing and direct-
ing her to distribute the property belonging to 
the estate of the decedent.

2. The real property in question is located in 
McKenzie County, North Dakota.

3. The Court has set the following date for 
the hearing of said Petition at the McKenzie 
County Courthouse in Watford City, North 
Dakota: June 22, 2020 at 8:00 o’clock a.m. 
in front of the Honorable Daniel El-Dweek, 
Judge of District Court.

4. YOU ARE HEREBY notified that papers 
with respect to said Petition are on file with the 
McKenzie County Clerk of District Court and 
you may contact the undersigned with your re-
sponse or any questions. 

Dated this 4th day of May, 2020.
-s-RYAN GELTEL

Ryan Geltel #06992
MacMaster, Geltel, & Siewert, LTD

323 Main Street
PO Box 547

Williston, ND 58801
(701) 572-8121

ryan@macmasterlaw.us
Attorneys for the Petitioner

(May 13-20-27, 2020)
–mcf–

NOTICE OF HEARING OF PETITION 
FOR FORMAL PROBATE OF  

WILL AND APPOINTMENT OF 
PERSONAL REPRESENTATIVE  

AND NOTICE OF PROPOSED 
DISTRIBUTIONS

IN THE DISTRICT COURT OF MCKENZIE 
COUNTY, STATE OF NORTH DAKOTA 

Court File No. 27-2020-PR-00089
In the Matter of the Estate of  

Thor Rudolph Haugen, Deceased.
[¶1] NOTICE IS HEREBY GIVEN that Da-

vid P. Haugen has filed herein a Petition for 
Probate of Will and Appointment of Personal 
Representative.

[¶2] In the matter of the Estate of the above-
named, whose last residence was in the town 
of McLean and the Province of Saskatchewan 
in the Country of Canada.  

[¶3] The assets of the Estate consist of, in 
addition to other property, mineral interests 
(no surface) in the following described real 
estate:

Township 153 North, Range 98 West  
of the 5th P.M. 
Section 33: SE¼NW¼, N½SW¼

[¶4] The value of the Decedent’s interest in 
property is unknown as of May 28, 1984, (the 
date of death of the Decedent). 

[¶5] The hearing will be held on the 8th 
day of June, 2020, at 8:00 o’clock a.m., at the 
Courtroom of said Court at the County Court-
house in the City of Watford City, County of 
McKenzie, State of North Dakota.  Any per-
sons having an interest may file an objection 
stating why said petition should not be grant-
ed.  Such objections, if any, must be in writing, 
filed with the Court and copies served by mail 
on all interested persons.

[¶6] Failure to attend this hearing or to oth-
erwise object in writing may result in the De-
cedent’s interest in the above-described prop-
erty being distributed to the following persons 
in the following proportions:

1/6th undivided interest to Violet Eh-
man;

1/6th undivided interest to Roy Haugen;
1/6th undivided interest to Lloyd Hau-

gen;
1/6th undivided interest to Glen Haugen;
1/6th undivided interest to Kenneth Hau-

gen; and
1/6th undivided interest to Vern Haugen.
Dated this 6th day of May, 2019.

-s-VALESKA A. HERMANSON
Valeska A. Hermanson 

Vogel Law Firm
215 30th Street North

PO Box 1077
Moorhead, MN  56561-1077

Telephone:  218.236.6462
vhermanson@vogellaw.com

Attorney for Petitioner
(May 13-20-27, 2020)

–mcf–

Western Area Water Supply Authority 
Meeting Notice 

The Western Area Water Supply Author-
ity will be holding their regular board meet-
ing on Thursday, May 21, 2020 from 9:00 to 
11:30 AM CDT at the WAWSA office, 1117 E 
Broadway, Williston. Please contact WAWSA 
office at 701-774-6605 with any questions.  

(May 20, 2020)
–mcf–

NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION
The North Dakota Industrial Commis-

sion will hold a public hearing at 9:00 a.m. 
Wednesday, June 10, 2020, at the N.D. Oil & 
Gas Division, 1000 East Calgary Ave., Bis-
marck, N. D.

At the hearing the Commission will receive 
testimony and exhibits. Persons with any inter-
est in the cases listed below, take notice.

PERSONS WITH DISABILITIES: If at 
the hearing you need special facilities or as-
sistance, contact the Oil and Gas Division at 
701-328-8038 by Thursday, May 28, 2020.

STATE OF NORTH DAKOTA TO: Case 
No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider 
the confiscation, under NDCC §§ 38-08-04 
and 38-08-04.9, of all production and/or in-
jection related equipment, and salable oil at 
certain abandoned wells, located in Billings, 
Bottineau, Bowman, Burke, Divide, Dunn, 
Golden Valley, McHenry, McKenzie, Moun-
trail, Renville, Slope, Stark, Ward, and Wil-
liams Counties, ND. A complete list of the 
abandoned wells included in this motion can 
be viewed on the Commission’s website lo-
cated at https://www.dmr.nd.gov/oilgas/

Signed by, 
Doug Burgum, Governor

Chairman, ND Industrial Commission
(May 20, 2020)

–mcf–

SUMMONS
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA,
NORTHWEST JUDICIAL DISTRICT

Case No. 27-2020-DM-00042
Arminda Johnson,   )
    )
  Plaintiff,  )
    )
Carlos Cejudo Quinonez,  )
    )
  Defendant.  )
    )

The State of North Dakota to the above-
named Defendant:

You are hereby summoned and required to 
appear and defend against the Complaint in 
this action, which is herewith served upon you, 
by serving upon the undersigned an answer or 
other proper response within twenty-one (21) 
days after the service of this Summons upon 
you, exclusive of the day of service. If you fail 
to do so, Judgment by Default will be taken 
against you for the relief demanded in the 
Complaint.

NOTICE OF TEMPORARY  
RESTRAINING PROVISIONS

Under Rule 8.4 of the North Dakota Rules 
of Court, upon service of this summons, you, 
and your spouse, are bound by the restraints 
following:

(1) Neither spouse shall dispose of, sell, en-
cumber, or otherwise dissipate any of the par-
ties’ assets, except:

(a) For necessities of life or for the neces-
sary generation of income or preservation 
of assets; or
(b) For retaining counsel to carry on or to 
contest the proceeding.
If a spouse disposes of, sells, encumbers, 
or otherwise dissipates assets during the 
interim period, that spouse shall provide 
to the other spouse an accounting within 
30 days.

(2) Neither spouse shall harass the other 
spouse.

(3) All currently available insurance cover-
age must be maintained and continued without 
change in coverage or beneficiary designa-
tion.

(4) Neither spouse shall remove any of their 
minor children from North Dakota without the 
written consent of the other spouse or order of 
the court except for temporary periods.

IF EITHER SPOUSE VIOLATES ANY 
OF THESE PROVISIONS, THAT SPOUSE 
MAY BE IN CONTEMPT OF COURT.

Dated this 6th day of May 2020.
Signed,

-s-THOMAS J. CORCORAN
Thomas J. Corcoran

Attorney for Plaintiff
North Dakota Bar No.: 07499

Corcoran Law PLLP
125 Main Street, Suite 240

Williston, ND 58801
Voice: 701-204-0660

Email: tjc@corcoranlaw.com
(May 20-27, 2020)

(June 3, 2020)
–mcf–

SUMMONS
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA,
NORTHWEST JUDICIAL DISTRICT

Case No. 27-2017-CV-00109
SUSAN M. LINK, INDIVIDUALLY AND )
 AS SURVIVING TRUSTEE OF THE  )
WALTER A. LINK AND SUSAN M.  )
LINK FAMILY MINERAL TRUST  )
DATED JANUARY 15, 2010,   )
    )
  PLAINTIFF,  )
    )
 VS.    )
    )
FRED SAUER; THE HEIRS AND  )
DEVISEES OF FRED SAUER; EMMIE )
 HOFFMAN, AKA EMMIE FRIEDA  )
MARTA HOFFMAN, FKA EMMIE  )
RAUCHFUSS; LIESBETH WIESSNER, )
 AKA ERNA LISBETH WIESSNER, FKA )
LIESBETH RAUCHFUSS; WALTER )
 RAUCHFUSS; THE HEIRS AND  )
DEVISEES OF WALTER RAUCHFUSS; )
GERHARDT RAUCHFUSS; GUENTHER )
RAUCHFUSS; FRANK RAUCHFUSS; )
KURT OTTO RAUCHFUSS; THE HEIRS )
AND DEVISEES OF KURT OTTO  )
RAUCHFUSS; MARGARETE   )
RAUCHFUSS, FKA MARGARETE  )
PETRI; OTTO SAUER; THE HEIRS AND )
DEVISEES OF OTTO SAUER; ANNA )
SAUER; THE HEIRS AND DEVISEES OF )
ANNA SAUER; ERICH ALBERT OTTO )
MERTENS; IRMGARD OTTILIE EMILIE )
SAWADE, FKA IRMGARD OTTILIE  )
EMILIE MERTENS; KARL FRITZ  )
WILHELM MERTENS, AKA KARL  )
MERTENS; HEINI REINHOLD WILLI )
SCHWANTZ, AKA HEINI SCHWANZ; )
KURT REINHOLD SCHWANZ; SELMA )
HEDWIG ESCHHOLZ, FKA SELMA )
HEDWIG SCHWANZ; AND ALL OTHER )
PERSONS UNKNOWN CLAIMING ANY )
ESTATE OR INTEREST IN, OR LIEN OR )
ENCUMBRANCE UPON, THE   )
PROPERTY DESCRIBED IN THE  )
COMPLAINT,    )
    )

  DEFENDANTS.  )
    )

[1] THE STATE OF NORTH DAKOTA TO 
THE ABOVE-NAMED DEFENDANTS: 

[2] You are hereby summoned and required 
to appear and defend against the Complaint 
in this action to quiet title to an undivided 
80/320th interest in and to all of the oil, gas, 
and other minerals in, under, and that may be 
produced from the following described real 
property, situated in McKenzie County, North 
Dakota, to-wit:

Township 149 North, Range 102 West, 5th 
P.M.

Section 12: W½ 
(the “Subject Property”) which is filed with 

the clerk of this court, by serving on the attor-
ney for the Plaintiff an answer or other proper 
response within twenty-one (21) days after the 
service of this Summons upon you, exclusive 
of the day of service. If you fail to do so, de-
fault judgment will be rendered against you 
for the relief demanded in the Complaint. The 
Complaint is filed in the office of the Clerk of 
the District Court for the Northwest Judicial 
District Court, McKenzie County, North Da-
kota, whose address is 201 Fifth Street NW, 
Suite 524, Watford City, ND 58854. 

[3] Specifically, Plaintiff seeks to quiet title 
in the Subject Property as follows:

(a) In Plaintiff Susan M. Link, indi-
vidually, as the sole owner of an undivided 
56/320ths interest (17.50%) in and to all of the 
oil, gas, and all other minerals in, under, and 
that may be produced from the Subject Prop-
erty; and 

(b) In Plaintiff Susan M. Link, as surviv-
ing Trustee of the Walter A. Link and Susan 
M. Link Family Mineral Trust dated January 
15, 2010, as the sole owner of an undivided 
24/320th interest (7.50%) in and to all of the 
oil, gas, and all other minerals in, under, and 
that may be produced from the Subject Prop-
erty. 

[4] DATED this 21st day of February, 
2017.

CROWLEY FLECK PLLP
Attorneys for Plaintiff

1331 9th Avenue NW - 2nd Floor
P.O. Box 1206

Williston, ND 58801-6012
Telephone No.: 701-572-2200
Facsimile No.: 701-572-7072

-s-GARTH H. SJUE
GARTH H. SJUE (ND Bar ID #03873)

gsjue@crowleyfleck.com
TREVOR A. HUNTER  

(ND Bar ID #07959)
thunter@crowleyfleck.com

(May 20-27, 2020)
(June 3, 2020)

–mcf–

NOTICE OF NO PERSONAL CLAIMS
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA,
NORTHWEST JUDICIAL DISTRICT

Civil No. 27-2017-CV-00109
SUSAN M. LINK, INDIVIDUALLY, AND )
AS PERSONAL REPRESENTATIVE OF )
THE ESTATE OF WALTER A. LINK,  )
DECEASED, AND AS SURVIVING  )
TRUSTEE OF THE WALTER A. LINK )
AND SUSAN M. LINK FAMILY  )
MINERAL TRUST    )
DATED JANUARY 15, 2010,  )
    )
  Plaintiff,  )
    )
 vs.   )
    )
FRED SAUER; THE HEIRS AND  )
DEVISEES OF FRED SAUER; EMMIE )
HOFFMAN AKA EMMIE FRIEDA  )
MARTA HOFFMAN FKA EMMIE  )
RAUCHFUSS; LIESBETH WIESSNER  )
AKA ERNA LISBETH WIESSNER FKA )
LIESBETH RAUCHFUSS; GERHARDT )
RAUCHFUSS; GUENTHER  )
RAUCHFUSS; FRANK RAUCHFUSS; )
MARGARETE RAUCHFUSS FKA  )
MARGARETE PETRI; WALTER  )
RAUCHFUSS; KURT OTTO   )
RAUCHFUSS; ERICH ALBERT OTTO  )
MERTENS; IRMGARD OTTILIE EMILIE )
SAWADE FKA IRMGARD OTTILIE  )
EMILIE MERTENS; KARL FRITZ  )
WILHELM MERTENS AKA KARL )
MERTENS; HEINI REINHOLD WILLI )
SCHWANTZ AKA HEINI SCHWANZ; )
KURT REINHOLD SCHWANZ; SELMA )
HEDWIG ESCHHOLZ FKA SELMA  )
HEDWIG SCHWANZ; ANNA SAUER; )
OTTO SAUER; AND ALL OTHER  )
PERSONS UNKNOWN CLAIMING ANY )
ESTATE OR INTEREST IN, OR LIEN OR )
ENCUMBRANCE UPON, THE MINERAL )
INTERESTS OF THE PROPERTY  )
DESCRIBED IN THE COMPLAINT,   )
    )
  Defendants. )
    )

[1] THE STATE OF NORTH DAKOTA TO 
THE ABOVE-NAMED DEFENDANTS:

[2] NOTICE IS HEREBY GIVEN that this 
action is to quiet title to a 80/320th interest, 
as set forth below, in and to all of the oil, gas, 
and other minerals in, under, and that may be 
produced from the following described real 
property, situated in McKenzie County, North 
Dakota, to-wit:

Township 149 North, Range 102 West, 5th 
P.M.

Section 12:  W½  
(the “Subject Property”).
[3] Specifically, Plaintiffs seek to quiet title 

in the Subject Property as follows:
(a) In Plaintiff Susan M. Link, individu-

ally, as the sole owner of an undivided 28/320th 
interest (8.75%) in and to all of the oil, gas, 
and all other minerals in, under, and that may 
be produced from the Subject Property;

(b) In Plaintiff Susan M. Link, as Per-
sonal Representative of the Estate of Walter A. 
Link, deceased, as the sole owner of an undi-
vided 28/320th interest (8.75%) interest in and 
to all of the oil, gas, and all other minerals in, 
under, and that may be produced from the Sub-
ject Property; and

(c) In Plaintiff Susan M. Link, as surviv-
ing Trustee of the Walter A. Link and Susan 
M. Link Family Mineral Trust dated January 
15, 2010, as the sole owner of an undivided 
24/320th interest (7.50%) in and to all of the 
oil, gas, and all other minerals in, under, and 
that may be produced from the Subject Prop-
erty.

[4] No personal claim is made against the 
Defendants. 

[5] DATED this 11th day of November, 
2016.

CROWLEY FLECK PLLP
Attorneys for Plaintiff

1331 9th Avenue NW - 2nd Floor
P.O. Box 1206

Williston, ND 58801-6012
Telephone No.: 701-572-2200
Facsimile No.: 701-572-7072

-s-GARTH H. SJUE
GARTH H. SJUE (ND Bar ID #03873)

gsjue@crowleyfleck.com
(May 20-27, 2020)

(June 3, 2020)
–mcf–

NOTICE TO CONTRACTORS
The North Dakota Department of Transpor-

tation (NDDOT) will receive bids for the con-
struction of the following project(s):

Job No.: 11
Project No(s).: SOIB-7-085(112)180
Type: SCOUR HOLE REPAIRS, FENC-

ING, DITCH BLOCK, & INCIDENTALS
County(s): MCKENZIE Co
Location: US 85, WILDLIFE CROSSING 

AND HIGH FLOW STRUCTURE SOUTH 
OF LEWIS & CLARK STRUCTURE

Bids will be received via the Bid Express 
on-line bidding exchange at www.bidx.com 
until 09:30AM, June 12, 2020. Bids will be 
opened at that time at the NDDOT building on 
the capitol grounds in Bismarck and the bid 
results will be distributed and posted online 
at https://www.dot.nd.gov/business/bidinfo.
htm approximately 30 minutes after bids are 
opened.

The proposal forms, plans, and specifica-
tions are available on the NDDOT website at 
http://www.dot.nd.gov and may be inspected 
at the Construction Services Division, 608 East 
Boulevard Avenue, Bismarck, North Dakota.

All bidders not currently prequalified with 
NDDOT must submit an online Contractor’s 
Prequalification request to the Department at 
least ten (10) business days prior to the bid 
opening.  The online application can be found 
on the NDDOT website at https://www.dot.
nd.gov/business/contractors.htm 

NDDOT reserves the right to reject any and 
all proposals, waive technicalities, or to accept 
such as may be determined in the best interests 
of the state.

For disability/language assistance, call 701-
328-2978.

Requested by:
William T. Panos, Director

North Dakota Department of Transportation
(May 20, 2020)
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NOTICE TO CREDITORS
IN THE DISTRICT COURT OF MCKENZIE 

COUNTY, STATE OF NORTH DAKOTA 
Probate No. 27-2020-PR-00022

In the Matter of the Estate of  
Alice E. Olson, Deceased

Notice is Hereby Given that the undersigned 
has been appointed personal representative of 
the above estate. All persons having claims 
against the deceased are required to present 
their claims within three (3) months after the 
date of the first publication or mailing of this 
notice or the claims will be forever barred. 
Claims must either be presented to Tom Marik, 
personal representative of the estate, at 411 N. 
6th St. PMB 402, Emery, SD 57332, or filed 
with the McKenzie County Clerk of Court.

Dated: May 13, 2020.
-s-TOM MARIK

Tom Marik
Personal Representative of the

Estate of Alice E. Olson
David J. Smith (Bar ID No. 06610)
dsmith@smithporsborg.com
Smith Porsborg Schweigert Armstrong  
Moldenhauer & Smith
122 East Broadway Avenue, P.O. Box 0460
Bismarck, ND 58502-0460
Tel. (701) 258-0630
Attorneys for Tom Marik.

(May 20-27, 2020)
(June 3, 2020)

–mcf–

Place your classified ad in every North Dakota Newspaper for as low as

$150
Contact this newspaper for details

$160

HELP WANTED
$5,000 SIGN ON BONUS. NAPOLEON 

CARE CENTER hiring 2 FT nurses, RN 
preferred. 12 hour shifts, flexible scheduling, 
competitive wages and benefit package. Con-
tact Melissa Glatt RN, DON, 701-754-2381. 
NCC is an equal opportunity employer.

-------
NORTHWEST AREA SCHOOLS in Isa-

bel, South Dakota, is seeking a Hospitality and 
Tourism (Culinary Arts/Restaurant Manage-
ment) Instructor. Successful applicant must 
have a degree or certification in at least one 
of the following: Hospitality & Tourism Clus-
ter Endorsement, Restaurant & Food Service 
Management Pathway Endorsement, FACS 
Endorsement, FACS Education, Culinary 
Arts & Restaurant Management and/or work-
related experience in the Hospitality and Tour-
ism field. South Dakota licensure is required. 
NWAS offers competitive salary, benefits, 
transportation and SD Retirement. Position is 
open until filled. Contact Quinn Lenk, Direc-
tor, at 605-466-2206, or email quinn.lenk@
k12.sd.us

-------
HELP WANTED WANGLER FOODS 

INC. McVille location looking for store super-
visor, meat cutter and bakery/deli person. Send 
resume PO Box 47, McVille, ND 58254.

-------
DIRECTOR OF ADMISSION. We have a 

FT, 12 month, benefited Director of Admission 
position open in Wahpeton. Responsible for 
leading the admission and recruitment strategy 
for NDSCS which is focused on attracting, 
admitting, enrolling and retaining students. 
Salary DOE plus full benefit package. Screen-
ing begins immediately, applications accepted 
until filled. For complete posting and qualifi-
cations go to www.ndscs.edu/hr/ Interested 
candidates must apply online. EOE

-------
ANYONE CAN RUN STATEWIDE with 

HELP WANTED ads in all the newspapers 
of N.D. with the NorthSCAN program! $160 
/25 words / all ND papers. NDNA, 701-223-
6397.

-------
FINANCIAL SERVICES

OVER $10K IN Debt? Be debt free in 24 
to 48 months. No upfront fees to enroll. A+ 
BBB rated. Call National Debt Relief, 701-
936-8487.

-------
EDUCATION /TRAINING

TRAIN AT HOME TO DO MEDICAL 
BILLING! Become a Medical Office Profes-
sional online at CTI! Get Trained, Certified & 
ready to work in months! Call 701-929-9679. 
(M-F 8am-6pm ET)

-------
COMPUTER & IT TRAINING PRO-

GRAM! Train ONLINE to get the skills to be-
come a Computer & Help Desk Professional 
now! Now offering a $10,000 scholarship 
qualified applicants. Call CTI for details! 701-
929-9679 (M-F 8am-6pm ET)

-------
REAL ESTATE FOR SALE

ND FARM LAND Values surge upward. 
Are you selling or renting? Pifer’s Auction and 
Farm Land Management. Bob Pifer 701-371-
8538. Kevin Pifer 701.238.5810. Free valua-
tion.

-------
MISCELLANEOUS FOR SALE

LOOKING FOR THE most complete list-
ing of ND Media? Get the ND Media Guide 
for Only $25! Call 701-223-6397, ND News-
paper Association.

-------
AUTOS WANTED

DONATE YOUR CAR TO CHARITY. Re-
ceive maximum value of write off for your tax-
es. Running or not! All conditions accepted. 
Free pickup. Call for details. 701-809-7415.

-------
HEALTH/MEDICAL

ATTENTION DIABETICS! Save money on 
your diabetic supplies! Convenient home ship-
ping for monitors, test strips, insulin pumps, 
catheters and more! To learn more, call now! 
877-736-5537.

-------
ATTENTION: OXYGEN USERS! Gain 

freedom with a Portable Oxygen Concentra-
tor! No more heavy tanks and refills! Guaran-
teed Lowest Prices! Call the Oxygen Concen-
trator Store: 701-404-5994. (24/7)

-------
CASH SETTLEMENTS

Recently diagnosed with LUNG CANCER 
and 60+ years old? Call now! You and your 
family may be entitled to a SIGNIFICANT 
CASH AWARD. Call 701-404-5389 today. 
Free Consultation. No Risk.

-------
ANNOUNCEMENTS

ATTENTION: AUTO INJURY VICTIMS. 
If you have suffered a serious injury in an auto 
accident, call us! Our attorneys have the ex-
perience to get you the full compensation you 
deserve! Call Now: 855-543-9071.

-------
MISCELLANEOUS

WE MAKE IT easy to place an ad in one or 
all the North Dakota newspapers. One order, 
one bill, one check. We provide the ad design 
and tear sheets. Call the North Dakota News-
paper Association, 701-223-6397.

-------

Missouri River 
Royalty Corporation

(MRRC) 

Now
Leasing 

and 
Buying 
Core 

Bakken 
minerals.

701-226-6128
or email:

skopseng@unitedenergycorp.com

Get top dollar!

tlhogue
Highlight
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Proceedings Of The
Ross City Council

ROSS CITY COUNCIL MINUTES
March 10, 2020

Meeting was called to order by Mayor 
Wyatt Seibel. 

Present were council members Lisa 
Barrutia and Levi Marmon by phone and 
Auditor Diane Seibel.  

Minutes were read. Lisa made a motion 
to accept with a second by Levi.

Bills were presented and initialed.
Auditors report was given and accept-

ed.
Since the March meeting, sadly, coun-

cil member Ray Pugh passed away unex-
pectedly. Wyatt will talk to Angie about 
possibly taking over his position. Primary 
elections will be coming up in June. That 
could be a factor on how soon we act on 
replacing Ray.

Water sample deadline was missed. 
Wyatt tried to call them several times, but 
there has been no answer.

Received another abatement from 

Sandraw LLC. This one is for parcel #60-
0020326. Abatement #2043. After some 
review Lisa made a motion “for industrial 
lots to remain the same as determined by 
the county”. Levi second the motion and 
the motion carried.

Diane is to order four Mountrail Coun-
ty Plat Books and Directory from Great 
Plains Directory Service. 

Still need to get a current boundaries 
map for the City of Ross. 

Diane is to check with the county.
The Consumer Confi dence Report is 

due soon. R&T Water Supply submitted 
theirs to the City of Ross. Ward will take 
care of the one for us.

No further business. Lisa made a mo-
tion to adjourn with a second by Levi. 
Meeting adjourned.

Respectfully, 
Diane E. Seibel

Ross City Auditor

Expenses
General account
MDU – Comm. Bldg. 535.68; MDU 

– Street lights 264.30; MDU – City Shop 
264.84; Circle Sanitation 2,147.00; Ameri 
Pride 111.65; Reserv. Tel. Coop 170.04; 
Stanley Hardware 476.05; Rough Rid-
ers Propane 1,388.71; Workforce Safety 
1,701.53; Border Plains Eq. 3.56; Bison 
Builders 17,069.34; Salary 1,662.30; Sal-
ary (AR) 1,662.30; Mo. Co. Treasurer 
750.00; Mo. Co. Promoter 149.40

Water account
MDU – PH 289.68; R & T Water Sup-

ply 3,907.40; 1st Dist. Health Unit 25.00; 
Salary 1,200.55; Salary (AR) 1,200.55; 
Chemistry Lab 198.60

Sewer account
Salary 369.40; Salary (AR) 369.40
Total Expenses 35,917.28
Income
Base 1,870.00; Sewer 229.00; Water 

2,492.54; Garbage 1,693.25; Late fees 
24.41; Oasis Petroleum 947.44; Mountrail 
County 14,397.58; Highway Tax 725.97; 
Oil & Gas tax 17,472.63; U.S.P.S. 341.25; 
Interest 3.67

Total Income 40,197.74

AUDITORS REPORT
Balances as of March 31, 2020 Bank Statement Actual
General operating account 347,557.96 298,106.46 
Water operating account 41,954.95 41,955.51 
Sewer operating account 20,130.61  30,981.31 
Ross City Park -0- 21,295.16
36 Month CD#21302 (4/1/22) 22,256.10 -0- 
12 Month CD#21576 (5/30/20) 20,841.39 -0- 
11 Month CD#21802 (7/9/20) 11,084.43 -0- 
Savings 9,120.54  -0- 
Community Bldg. -0- 42,257.01 
Ross City Shop- fence -0- 38,350.53 
Total 472,945.98 472,945.98

ROSS CITY COUNCIL MINUTES
April 14, 2020 

Tax Equalization meeting was called to 
order by Mayor Wyatt Seibel at 1:00 p.m. 
Present were council members Levi Mar-
mon, Lisa Barrutia and Angie Pugh, Audi-
tor Diane Seibel and Mountrail Tax Asses-
sor Rory Porth by conference call. This is a 
closed meeting due to the Covid-19 virus. 
Angela Pugh is fi lling in Rays position for 
the remainder of his term. Rory went over 
all the changes with the board. Lisa made a 
motion to accept the changes with a second 
by Levi. Motion carried. Lisa then made a 
motion to adjourn with a second by Levi. 
Meeting adjourned.

Regular meeting was called to order. 
Minutes were read and approved. 
Bills were presented and initialed.
Auditors report was given and accept-

ed.
Annual report is fi nalized and available 

for the council to view. Lisa made a motion 
to accept the annual report with a second 
by Levi. Motion carried.

Many residents are not working at this 
time because of the virus and are unable to 
pay their utility bills. There will be no late 
fees and nobody will get their water turned 
off. When things get back to normal we 
will work one on one with each overdue 
account and workout a payment plan.

Ward Heidbreder is taking care of the 
Consumer Confi dence Report. KLJ has 
a name change. Our contract with them 
is up or soon will be. Rather than re-new 
the contract, we will try fi nd a fi rm we can 
work with that is local and works mainly 
with smaller communities.

Lisa’s position is up for re-election and 
Rays position is also up. Angie is stepping 
into Rays, but the position will be on the 
ballot as a write in. Lisa will be on the bal-
lot for her position.

No further business. Levi made a mo-
tion to adjourn with a second by Lisa. 
Meeting adjourned.

Respectfully, 
Diane E. Seibel

Ross City Auditor

Expenses
General account
MDU – Comm. Bldg. 539.83; MDU 

– Street lights 274.17; MDU – City Shop 
238.70; Circle Sanitation 2,147.00; Ameri 
Pride 116.46; Reserv. Tel. Coop 169.64; 
Stanley Hardware 480.58; Great Plains Di-
rectory 2150.00; U.S.P.S. – Stamps 180.00; 
Border Plains Eq. 36.55; Rough Rider 
Propane 231.94; Gaffaneys 16.98; Bison 
Builders 32,968.00; Salary 6,279.80; US 
Treasury 2,386.80

Water account
MDU – PH 340.00; R & T Water Sup-

ply 4,434.80; 1st Dist. Health Unit 25.00; 

Salary 2,404.33
Sewer account
Salary 646.45 
Total Expenses 54,132.03
Income
Base 2,415.00; Sewer 265.50; Wa-

ter 2,689.61; Garbage 2,157.75; Late 
fees 20.84; Oasis Petroleum 726.31; 
Vets Gaming 14,086.00; NDIRF – Fire 
Dist. 42.00; NDIRF – Ross City 472.00; 
Mountrail County 4,632.29; Highway Tax 
757.36; State Aid 2,165.19; Oil & gas tax 
15,258.33; Hess 113.73; U.S.P.S. 341.25; 
Interest 3.28

Total Income 46,146.44

AUDITORS REPORT
Balances as of April 30, 2020 Bank Statement Actual
General operating account 347,302.72 297,851.71 
Water operating account 37,243.69 37,243.92
Sewer operating account 19,713.32  30,563.86 
Ross City Park -0- 21,295.16
36 Month CD#21302 (4/1/22) 22,256.10 -0-
12 Month CD#21576 (5/30/20) 20,841.39 -0-
11 Month CD#21802 (7/9/20) 11,084.43 -0-
Savings 9,120.54  -0-  
Community Bldg. -0- 42,257.01 
Ross City Shop- fence -0- 38,350.53
Total 467,562.19 467,562.19

NOTICE OF HEARING 
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION
The North Dakota Industrial Commission 
will hold a public hearing at 9:00 a.m. 
Wednesday, June 10, 2020, at the N.D. Oil 
& Gas Division, 1000 East Calgary Ave., 
Bismarck, N.D. 
At the hearing the Commission will receive 
testimony and exhibits. Persons with any 
interest in the cases listed below, take notice.
PERSONS WITH DISABILITIES: If at the 
hearing you need special facilities or assis-
tance, contact the Oil and Gas Division at 
701-328-8038 by Thursday, May 28, 2020.
STATE OF NORTH DAKOTA TO: Case 
No. 28495: In the matter of a hearing called 
on a motion of the Commission to consider 
the confi scation, under NDCC §§ 38-08-04 
and 38-08-04.9, of all production and/or 
injection related equipment, and salable oil 
at certain abandoned wells, located in Bill-
ings, Bottineau, Bowman, Burke, Divide, 
Dunn, Golden Valley, McHenry, McKenzie, 
Mountrail, Renville, Slope, Stark, Ward, and 
Williams Counties, ND. A complete list of 
the abandoned wells included in this motion 
can be viewed on the Commission’s website 
located at https://www.dmr.nd.gov/oilgas/

Signed by, 
Doug Burgum, Governor

Chairman, ND Industrial Commission 
May 20, 2020 

STATE OF NORTH DAKOTA
COUNTY OF MOUNTRAIL

IN DISTRICT COURT
NORTH CENTRAL

JUDICIAL DISTRICT
Case No. 31-2020-CV-00091

SUMMONS AND
NOTICE OF NO PERSONAL CLAIM

Lovette Bruer f/k/a Lovette Veach,
Plaintiff,
vs.
Jennie Whitman, deceased, and all 

known and unknown heirs; Jamie Hoffer, 
Orbanna Whitman, Clifton Whitman, and all 
other persons unknown claiming any estate 
or interest in, or lien or encumbrance upon, 
the property described in the Complaint,

Defendants.
THE STATE OF NORTH DAKOTA TO 

THE ABOVE NAMED DEFENDANTS:
YOU AND EACH OF YOU ARE 

HEREBY SUMMONED to appear and 
defend the Complaint in this action, a copy 
of which is herewith served upon you, by 
serving upon the undersigned an Answer 
or other proper response within twenty-one 
(21) days after the service of this Summons 
upon you, exclusive of the day of service. If 
you fail to do so, Judgment by Default will 
be taken against you for the relief demanded 
in the Complaint. The Complaint in this ac-
tion has been fi led in the offi ce of the Clerk 
of Court of Ward County, North Dakota.

The object of the action is to quiet title 
to Plaintiff, and to exclude the Defendants 
from any estate or interest in or lien or 
encumbrance upon, the land involved in 
this action.

Dated this 15th day of May, 2020
OLSON & BURNS P.C.

Ryan G. Quarne (ID #07618)
Attorney for Plaintiff

17 First Avenue SE
P.O. Box 1180

Minot, ND 58702-1180
(701) 839-1740

rgquarne@minotlaw.com
NOTICE OF NO PERSONAL CLAIM

TO: THE ABOVE-NAMED DEFEN-
DANTS AND ALL OTHER PERSONS TO 
WHOM IT MAY CONCERN:

The above-entitled action is brought for 
the purpose of quieting title in the Plaintiff in 
the following described real estate situated 
in Mountrail County, North Dakota, to-wit:

Lot 10, Block 12, Original Townsite to 
the City of Newtown, also known as 103 5th 
St N, New Town, North Dakota.

No personal claim is made against any 
Defendant nor for any costs in this action 
unless appearance is made by you herein.

Dated this 15th day of May, 2020.
OLSON & BURNS P.C.

Ryan G. Quarne (ID #07618)
Attorney for Plaintiff

17 First Avenue SE
P.O. Box 1180

Minot, ND 58702-1180
(701) 839-1740

rgquarne@minotlaw.com
May 20, 27, June 3, 2020

NOTICE TO CONTRACTORS
The North Dakota Department of Trans-
portation (NDDOT) will receive bids for 
the construction of the following project(s):
Job No.: 4
Project No(s).: SC-3137(061)
Length: 3.852
Type: REMOVAL OF ASPHALT, CE-
MENT STABILIZED SUBGRADE, AG-
GREGATE BASE COURSE, HOT MIX 
ASPHALT PAVEMENT, PAVEMENT 
MARKINGS, AND INCIDENTALS
County(s): MOUNTRAIL Co
Location: CMC 3137 FROM JCT 59TH ST 
NW, NORTH TO JCT US 2
Job No.: 14
Project No(s).: HLC-3115(057)
Length: 0.360
Type: HIGH FRICTION SURFACE 
TREATMENT 
County(s): MOUNTRAIL Co
Location: CMC 3115 FROM JCT 2ND ST 
NW AT SANISH, NORTH TO JCT ND 23
Bids will be received via the Bid Express 
on-line bidding exchange at www.bidx.com 
until 9:30 AM, June 12, 2020. Bids will be 
opened at that time at the NDDOT building 
on the capitol grounds in Bismarck and the 
bid results will be distributed and posted 
online at https://www.dot.nd.gov/business/
bidinfo.htm approximately 30 minutes after 
bids are opened.
The proposal forms, plans, and specifi ca-
tions are available on the NDDOT website at 
http://www.dot.nd.gov and may be inspected 
at the Construction Services Division, 608 
East Boulevard Avenue, Bismarck, North 
Dakota.
All bidders not currently prequalified 
with NDDOT must submit a Contractor’s 
Prequalifi cation request to the Department 
at least ten (10) business days prior to the 
bid opening. The online application can be 
found on the NDDOT website at https://
www.dot.nd.gov/business/contractors/htm.
NDDOT reserves the right to reject any and 
all proposals, waive technicalities, or to ac-
cept such as may be determined in the best 
interests of the state.
For disability/language assistance, call 
701-328-2978.
Requested by:
William T. Panos, Director
North Dakota Department of Transportation 

May 20, 2020 

INVITATION FOR BIDS
Sealed bids contract will be received 

by the Stanley Municipal Airport Author-
ity of Stanley, North Dakota, at the Pilot’s 
Lounge in the Stanley Airport Terminal un-
til 12:00 PM (CT) on the 11th day of June, 
2020 and then be publicly opened and read, 
for furnishing all equipment, labor, and 
materials as set forth in the specifi cations 
and performing all work, incidental thereto 
for Stanley Municipal Airport – Jet A Fuel 
System, Stanley, North Dakota. The sealed 
bids may also be mailed to PO Box 252, 
Stanley, ND 58784 if Contractor is not 
available to attend bid opening.

Primary Work: Install a new 12,000-gal-
lon jet fuel tank with new Fuel Pump 
Dispenser Cabinets and Automated Card 
Reader. Install Concrete Tank Pad and all 
incidental items to complete the work. 

1. Contract Provisions: The General 
Provisions and Special Conditions apply 
to each Contract (CONTRACT 1 and 2), 
including contract times, liquidated dam-
ages, insurance requirements and all Con-
tract Provisions.

2. Plans and Specifi cations: The Project 
Manual may be examined at the County 
Auditor’s Offi ce, Stanley, North Dakota or 
at offi ce of Brosz Engineering, Inc. Stanley, 
North Dakota. Digital Contract Documents 
are also available from QuestCDN and can 
be accessed from the Brosz Engineering 
website at www.broszeng.com under the 
“Bid Info” page. The cost for downloaded 
plans from QuestCDN is $20.00. Hard cop-
ies may be obtained at the offi ce of Brosz 
Engineering located at 501 9th Ave S.E., 
Stanley, North Dakota, 58784 or delivered 
upon payment of $75.00 (non-refundable) 
for each set. Addendums will only be is-
sued through QuestCDN.

3. Bid Guarantee: Each bid must be 
accompanied by a separate envelope con-
taining a Bidders Bond in the sum equal 
to fi ve percent (5%) of the total bid issued 
by a surety authorized to do business in the 
State of North Dakota and payable to the 
Stanley Municipal Airport Authority, Stan-
ley, North Dakota.

4. Contract Bonds: Separate Payment 
and Performance Bonds guaranteeing 
faithful performance of the Contract and 
payment of all labor, materials, rentals, 
etc., will be required for an amount equal to 
one hundred percent (100%) of the amount 
of the Contract. All bonds must be issued 
or co-signed by a licensed resident agent of 
North Dakota.

5. Commencement and Completion: 
The Engineer will set the beginning date 
in a written “Notice to Proceed with Con-
struction”. The Contractor shall begin the 
work with ten (10) days of the date set forth 
in the written “Notice to Proceed” and shall 
complete all work by September 25, 2020.

6. Minimum Wage Rates: The success-
ful Bidder will be required to comply with 
all applicable Federal Labor Laws, includ-
ing the minimum wage rates decision of the 
United State Department of Labor.

7. Nondiscrimination (EEO): The 
proposed contract is under and subject to 
Executive Order 11246 of September 24, 
1965, as amended, and to the Equal Oppor-
tunity Clause.

8. Civil Rights Act: North Dakota De-
partment of Transportation of Bismarck, 
North Dakota in accordance with Title VI 
of the Civil Rights Act of 1964, 78 Stat. 
252, 42 U.S.C. 2000d to 2000d-4 and Title 
49, Code of Federal Regulations, Depart-
ment of Transportation, Subtitle A, Offi ce 
of the Secretary, Part 21, Nondiscrimina-
tion in Federally-assisted programs of the 
Department of Transportation issued pur-
suant to such Act, hereby notifi es all bid-
ders that it will affi rmatively insure that in 
any contract entered into pursuant to this 
advertisement, disadvantaged business en-
terprises will be afforded full opportunity 
to submit in response to this invitation and 
will not be discriminated against on the 

grounds of race, color, or national origin in 
consideration for an award.

9. Affi rmative Action: A Contractor 
having 50 or more non-construction em-
ployees who may be awarded a contract of 
$50,000 or more and subcontractors hav-
ing 50 or more non-construction employ-
ees and who may be awarded a subcon-
tract of $50,000 or more will be required 
to maintain a affi rmative action program, 
the standards for which are contained in the 
advertised specifi cations.

10. Non-segregated Facilities: Contrac-
tor will be required to submit a certifi ca-
tion of non-segregated facilities from all 
Subcontractors for subcontracts exceeding 
$10,000.

11. Bidders and sub-Bidders: Required 
to comply with Title 29, Code of Federal 
Regulations (1518, 36 F>R> 7340) pro-
mulgated by the United States Secretary 
of Labor, in accordance with Section 107 
of the contract work hours and safety stan-
dards act, (82 Stat. 96) not requiring any 
laborer or mechanic to work in surround-
ings or under working conditions which 
are unsanitary, hazardous, or dangerous to 
their health and safety.

12. Contractors: Subject to the Require-
ments of Affi rmative Action to Ensure 
Equal Employment Opportunity (Execu-
tive Order 11246, as amended), provisions 
of which are contained in the advertised 
specifi cations.

13. Award of Contract: The Contract 
and Agreement will be executed with the 
Stanley Municipal Airport Authority and 
the acceptable Low Bidder for each sepa-
rate Contract. The right is reserved, as 
the interest of Stanley Municipal Airport 
Authority, Stanley, North Dakota, may re-
quire, to reject any and all bids, to waive 
informality in bids received, and to accept 
or reject any items of any bid, unless such 
bid is qualifi ed by specifi c limitation.

14. DBE Requirements: The Contractor 
will insure Disadvantaged Business Enter-
prises as defi ned in 49 CFR, Part 26, have 
the maximum opportunity to participate in 
the performance of contracts and subcon-
tracts. The DBE project goal percentage is 
noted in the specifi cation documents and 
the contractor is required to complete the 
DBE Assurance and DBE forms both at-
tached to project proposal. The contractor 
who is determined to be low bidder will 
provide DBE Participation dollar amounts 
as required by the Specifi cations and rea-
sonable acceptance “Good Faith Effort” 
documentation, to be submitted no later 
than 3 working days after the bid opening 
to be considered an eligible bidder.

15. The Contractor will certify that he 
and any of his Subcontractors meet the re-
quirements of 49 CFR, Part 29, regarding 
debarment, suspension, ineligibility and 
voluntary exclusion as further described in 
these specifi cations.

16. The Contractor will certify that he 
and his Subcontractors will comply with 
the 49 CFR, 30.17, regarding Foreign 
Trade Restrictions as further noted in proj-
ect specifi cations.

17. The Contractor will certify that he 
and his Subcontractors will comply with 
Section 1352, title 31, U.S. Code prohibit-
ing the use of federal funds for lobbying 
and infl uencing federal employees.

18. The Contractor will certify that he 
and his Subcontractors will comply with 
“BUY AMERICAN CERTIFICATION 
(JAN. 1991)” as further noted in project 
specifi cations.

19. The Contractor will comply 
with “BUY AMERICAN-STEEL AND 
MANUFACTURED PRODUCTS FOR 
CONSTRUCTION CONTRACTS (JAN. 
1991)” as further described in project spec-
ifi cations.

Dated this 15th day of May, 2020
Dale Kilen, Airport Board President
Stanley Municipal Airport Authority

May 20, 27, June 3, 2020

Not much news today and the 
windy day we are having is a nor-
mal part of North Dakota. I found 
out how windy it is by standing at 
a south window that was open so I 
could see my dog Randy who has a 
temporary new home. He’d had his 
shots and couldn’t seem to know 
what was going on.

Wanda Halvorson visited Jan-
ice Anderson Thursday and Kim 
stopped in the evening.

Sunday supper guests at the Fred 
Evans home was Burl and Theresa 
Evans and Danita and Gordon Bye 
and their daughter Brittany and 
Brady and their kids. They had been 
staying with her parents Danita and 
Gordon for awhile and planned on 
going back to Minneapolis.

Saturday Wes and Kim Reynolds 
visited Janice Anderson.

Dorothy Lantto’s grandson Paul 
LaRue brought her some bread and 
milk on Sunday.

Sunday I enjoyed getting out in 
the sunshine.

Today is May 20th and it’s the 
20th year where has time gone. 
Guess it’s gone to the Dogs.

Margie LaRue visited her mom 
Dorothy on Monday.

Sherry Sundean had a phone call 
from her son Ken on Sunday.

May the Lord watch over Amer-
ica and the world during this stress-
ful time.

Psalms 101 

Belden News
By Elaine Hoseth
Phone 628-2260

Evelyn writes: I had a call from 
Jolene Anderson of Minot. She had 
called and talked to Harriet Jorgen-
son. Harriet’s birthday was May 
13. A nurse was reading her cards 
she had received from folks who 
couldn’t come to visit and bring 
her birthday greetings. Harriet has 
been blind for many years. Jolene 
also mentioned an act of kindness 
that happened to her. She went to 
a drive in for an order of food and 
after ordering they told her the lady 
in the car ahead of her had paid for 
your order. Jolene didn’t know the 
lady who had driven off. There are 
many folks out there who do an act 
of kindness, nice to hear good news.

Powers Lake
News

Farmers markets and direct-sale 
farmer and grower operations are 
vital to communities and small busi-
nesses across North Dakota.

That’s especially the case be-
cause the COVID-19 pandemic is 
causing meat shortages and higher 
prices at some grocery stores, ac-
cording to North Dakota State Uni-
versity Extension community health 
and nutrition specialist Jan Stankie-
wicz. Local foods also are a great 
opportunity for economic activity, 
where food dollars directly impact 
the local economy.

“However, farmers markets and 
local food vendors need to take 
necessary precautions and safety 
measures to ensure the health of 
farmers, vendors, customers and the 
public,” she says.

Here are some ways farmers 
markets and direct-sales operations 
can keep their customers and them-
selves safe:

* Provide suffi cient handwashing 
stations and/or sanitizer for the pub-
lic and vendors.

* Sanitize between customers 
and frequently.

* Mark customer waiting lines to 
indicate physical distances between 
customers and between vendors and 
customers. 

* Increase the distance between 
vendors and/or limit the crowd 
size at markets. Have market staff/
volunteers count customers. When 
crowds are larger than 50 people, 
start a one-in, one-out system.

* Consider prioritizing food/
farm vendors for the 2020 season.

* Do not allow sampling or self-
service of ready-to-eat food.

* Reduce contact time and the 
time spent at vendor booths by of-
fering pre-bagged items or roping 
off booths so that customers are 

Keep Farmers Markets, Local Food 
Vendors, Customers Safe

not spending unnecessary time at 
booths.

* Do not place tables and chairs 
at markets because these encourage 
people to gather without adequate 
distancing.

* Discontinue/limit events and 
activities that draw people together.

* Post signage to direct market 
operations and traffi c fl ow, includ-
ing designated entrances and exists.

* Post signage and notices re-
minding vendors and customers to 
stay at home if they feel ill.

* Package and offer ready-to-eat 
food for take-home only.

* Follow Centers for Disease 
Control and Prevention guidance 
for face masks (https://tinyurl.com/
ClothFaceCoverings-CDC) for the 
public and those handling foods for 
sale.

* Consider delivery/pickup/pre-
orders/drive-through operations for 
eligible vendors.

* Sanitize hands between trans-
actions and/or handle money sepa-
rately. 

Here are recommendations for 
farmers market customers:

* Do not visit the market if feel-
ing ill or experiencing any symp-
toms of an infectious disease.

* Consider sending only one 
family member to the market.

*Do not touch your face when in 
public.

* Cover your face/cough/sneeze.
* Wash or sanitize your hands 

thoroughly before and after attend-
ing the market.

* Wear a protective mask when 
in public.

According to federal policy, if 
a farmers market is an authorized 
Supplemental Nutrition Assistance 
Program (SNAP) retailer, it must 
continue to accept SNAP benefi ts.

This week is Emerald Ash Borer 
Awareness Week in North Dakota.

Native to Asia, the emerald ash 
borer (EAB) only attacks true ash 
trees (Fraxinus spp.). The larvae 
feed under the bark, disrupting the 
movement of water and nutrients 
and killing the tree within several 
years. EAB has killed hundreds of 
millions of ash trees in the United 
States over the past decade.

“EAB is now found in 35 states, 
including our neighbors, Minnesota 
and South Dakota,” said Agriculture 
Commissioner Doug Goehring. “It 
newest fi nd, a mere 130 miles from 
Fargo, was in Sauk Centre, MN. 
Given the traffi c between our states 
and Canada, it is more important 
than ever for North Dakotans to 
take action to prevent it from com-
ing here.”

North Dakota has approximately 
95 million ash trees. Based on tree 
inventories in 99 North Dakota 
communities, ash trees make up 
between 20 percent to 80 percent of 
trees along streets and in city parks. 
They are also found in rural plant-
ings and native forest areas.

“EAB spreads slowly on its own, 
but it can be moved long distances 
in fi rewood and ash nursery stock,” 
Interim State Forester Tom Claeys 
said. “Please buy your fi rewood 
from local sources, and if you are 

Emerald Ash Borer Awareness 
Week is May 17-23

coming from out of the state, please 
don’t bring fi rewood with you.”

Moving uncertifi ed fi rewood out 
of the areas under quarantine for 
EAB is a federal offense.

City forestry departments, local 
tree boards, NDSU extension per-
sonnel and other volunteers will tie 
ribbons along with informational 
fl yers on publicly owned ash trees in 
over 25 North Dakota towns and cit-
ies. State parks will also participate. 
The event is organized by the North 
Dakota Department of Agriculture 
(NDDA), the North Dakota Forest 
Service (NDFS) and the North Da-
kota State University Extension.

The North Dakota Department 
of Agriculture, the U.S. Department 
of Agriculture and city foresters 
have been surveying for EAB since 
2008. NDDA, NDFS, and city for-
esters will be placing traps around 
the state. Trapping will continue in 
2020 with nearly 400 EAB traps in 
cities, state parks, recreation areas, 
campgrounds, rest stops and other 
areas of high risk to survey for EAB.

The two-foot-long, three-sided, 
purple traps are baited with a lure 
attractive to emerald ash borers. 
The traps will be monitored through 
the summer during the adult fl ight 
period.

Goehring and Claeys asked that 
people encountering one of these 
traps to please leave it undisturbed.

More information about EAB is 
available on the NDDA website at 
www.nd.gov/ndda or www.ndinva-
sives.org.

Senator John Hoeven, chairman 
of the Senate Agriculture Appropri-
ations Committee and a member of 
the Senate Agriculture Committee, 
recently cosponsored the Processing 
Revival and Intrastate Meat Exemp-
tion (PRIME) Act, legislation ex-
panding ranchers’ ability to provide 
more locally-produced meat to con-
sumers. The bipartisan, bicameral 
PRIME Act was introduced by Sen-
ators Angus King, Rand Paul and 
Lamar Alexander, and is also be-
ing cosponsored by Senators Mar-
sha Blackburn and Kevin Cramer. 
The legislation is also supported by 
North Dakota Agriculture Commis-
sioner Doug Goehring.

“Our ranchers are facing real 
challenges and we’re working to do 
all we can to support them,” said 
Hoeven. “The PRIME Act will help 
our ranchers to more easily sell their 
meat to consumers in their state 
when using custom slaughterhous-
es. This is good for our producers, 
which will have additional options 
for processing and marketing their 
products and will help consumers 
have access to more locally-raised 
meat.”

Current law exempts custom 
slaughterhouses from federal in-
spection regulations if they process 
meat for personal consumption. The 
PRIME Act would expand the ex-
emption to allow the sale of prod-
ucts to household consumers, res-
taurants, hotels, boarding houses, 
grocery stores, or other establish-
ments in the State in which the cus-
tom slaughter facility is located.

In addition to cosponsoring 
the PRIME Act, Hoeven has been 
working to support cattle ranchers, 
including:

Hoeven Cosponsoring PRIME Act 
To Support Local Ranchers

• Making the case for the 
Department of Justice to investi-
gate price manipulation in the cattle 
market, including joining Senator 
Deb Fischer in pressing Attorney 
General William Barr to investi-
gate suspected price manipulation 
and anticompetitive behavior in the 
cattle industry.

• Pressing USDA Secretary 
Sonny Perdue to investigate con-
tinued allegations of price fi xing 
within the cattle industry. USDA 
announced in April that it is ini-
tiating an investigation. Hoeven 
as also repeatedly raised the issue 
with Greg Ibach, Under Secretary 
for Marketing and Regulatory Pro-
grams, stressing the need for strong 
oversight to prevent anti-competi-
tive behavior.

• Working with Agriculture 
Secretary Sonny Perdue, adminis-
tration offi cials and farm state sena-
tors, including Senate Agriculture 
Committee Chairman Pat Roberts, 
John Boozman and Thom Tillis, to 
ensure food processing plants are 
able to safely operate, which is vi-
tal to maintaining the nation’s food 
supply and ensuring producers are 
able to market their products.

• Securing nearly $25 bil-
lion, including $9.5 billion in 
emergency funding specifi cally for 
ranchers and specialty producers, 
to support producers in the CARES 
Act.

Hoeven continues working with 
the U.S. Department of Agriculture 
(USDA) to get assistance out to cat-
tle ranchers as quickly as possible, 
including direct payments under the 
Coronavirus Food Assistance Pro-
gram (CFAP).

Dakota Datebook:
Major James W. Brooke

By Merry Helm
Major James W. Brooke of Grand 

Forks was the group surgeon for the 
486th Bomb Group during World War 
II, and yesterday was the anniversary 
of an even that led him being awarded 
the Soldier’s Medal. His citation read:

At a bomber base in England on 
May 20, 1944, a B-24 aircraft with 
crewmen aboard crashed and burst 
into fl ames. The fi re spread rapidly 

and there were multiple explosions 
of .50 caliber ammunition.

He rushed to the scene and, fully 
aware of the danger involved, coura-
geously entered the blazing wreckage 
and helped to extricate the wounded 
and unconscious crew members.

The bravery and complete disre-
gard for personal safety displayed by 
him on this occasion refl ect highest 
credit upon himself and the armed 
forces of the United States. 
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PUBLIC NOTICES/LEGALS
Following vehicles are at East End Auto and Truck Parts Inc.,  64 10th Avenue East  
Dickinson, ND 58601. The owner all readily identifiable lien holders and second par- 
ties of the right to reclaim the vehicle and that failure to reclaim the vehicle is  
deemed a waiver by them of all right, title, and interest in the vehicle and a consent  
to the disposal of the vehicle pursuant to 39-26-08.

1995 Sunnybrook 26’ Camper Vin # 4UBASOM285IM01667
Ford F-600 Truck Green Vin # F60DCS48670

1979 Fruehauf Tanker Trailer Vin # OMV815701 Plate # MI62D2MC
Arctic Cat 4 Wheeler 500 Vin # 4UF03ATV63T236863

2004 Pace American Cargo Sport 40LFd10184P099371
2005 Polaris 4 Wheeler Vin # 4xamh50a15a365070
2006 KY VRI Camper Vin # 4YdT310276V270296

(May 20, 2020)                                                                                             2839529

NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION
The North Dakota Industrial Commission  
will hold a public hearing at 9:00 a.m.  
Wednesday, June 10, 2020, at the N.D.  
Oil & Gas Division, 1000 East Calgary  
Ave., Bismarck, N. D.
At the hearing the Commission will re- 
ceive testimony and exhibits. Persons  
with any interest in the cases listed be- 
low, take notice.
PERSONS WITH DISABILITIES: If at the  
hearing you need special facilities or as- 
sistance, contact the Oil and Gas Divi- 
sion at 701-328-8038 by Thursday, May  
28, 2020.
STATE OF NORTH DAKOTA TO: Case  
No. 28495: In the matter of a hearing  
called on a motion of the Commission to  
consider the confiscation, under NDCC  
§§ 38-08-04 and 38-08-04.9, of all pro- 
duction and/or injection related equip- 
ment, and salable oil at certain aban- 
doned wells, located in Billings, Botti- 
neau, Bowman, Burke, Divide, Dunn,  
Golden Valley, McHenry, McKenzie,  
Mountrail, Renville, Slope, Stark, Ward,  
and Williams Counties, ND. A complete  
list of the abandoned wells included in  
this motion can be viewed on the Com- 
mission’s website located at  
https://www.dmr.nd.gov/oilgas/
Signed by, 

Doug Burgum, Governor
Chairman, ND Industrial Commission
(May 20, 2020)  2839750

IN THE DISTRICT COURT OF STARK  
COUNTY, STATE OF NORTH DAKOTA
In the Matter of the Estate of CORDELL  

RONALD STROMMEN, deceased.
Probate No. 45-2020-PR-00051

NOTICE TO CREDITORS

 NOTICE IS HEREBY GIVEN That the  
undersigned has been appointed Person- 
al Representative of the above estate.   
All persons having claims against the  
said deceased are required to present  
their claims within three months after the  
date of the first publication of this notice  
or said claims will be forever barred.   
Claims must either be presented to San- 
dra Kay Strommen, Personal Represen- 
tative of the estate of Cordell Ronald  
Strommen, at P. O. Box 1173, Dickinson,  
North Dakota 58602-1173, or filed with  
the Court.
 Dated this 7th day of May, 2020.

Personal Representative:
/s/ Sandra Kay Strommen

Kubik, Bogner, Ridl & Selinger, PLLP
Bruce A. Selinger
P. O. Box 1173
Dickinson, ND   58602-1173
Attorneys for the Personal Representa- 
tive
First Publication on the 13th day of May,  
2020.
(May 13, 20 & 27, 2020)            2838388

SOUTH HEART PUBLIC SCHOOL  
DISTRICT #9

NOTICE OF ANNUAL ELECTION

NOTICE IS HEREBY GIVEN that the  
annual election of the South Heart Pub- 
lic School District #9, is set for Tues- 
day, June 9, 2020 for the purposes of:  
electing 3 at-large school board mem- 
bers, each for a term of 4 years and  
determining whether school board  
meeting minutes shall be published.
It will be held in conjunction with the  
Stark and Dunn County Elections - vote  
by Mail Only.

By order of the School Board
South Heart Public School District #9

South Heart, ND  58655
Kristine Mehrer, Business Manager

(May 20, 2020)                           2839335

MEETING NOTICE
The Stark County Weed Control Board  

will meet on Wednesday, May 27th,  
2020, at 10:00 a.m. at the Stark  

County Weed Shop located at 52-1/2  
30th Ave W, Dickinson, North Dakota. 

(May 20, 2020)                       2839324

NOTICE OF PUBLIC HEARING
PLEASE TAKE NOTICE that a public  

hearing will be held concerning a PETI- 
TION TO CLOSE SECTION LINE, dated  
March 20, 2020 and more specifically a  
tract of land lying 33’ on either side of  
section line between the SE4 of Section  
8, and the NE4  of Section 17, Township  
139 North, Range 96 West, 5th P.M.,  
Stark County, ND; less and except the  
East 185’ and the West 208.87’ of said  
parcel before the Stark County Commis- 
sion at the Stark County Courthouse,  
Dickinson, North Dakota, at 8:30 A.M. on  
the 2nd day of June, 2020.

Stark County Board of Commissioners
/s/ Kay Haag

Stark County Auditor
(May 20 & 27, 2020)                  2839676

READ ALL ABOUT IT!!!

The Dickinson Press 
in print & online.

  www.thedickinsonpress.com

ADVERTISE YOUR 
BUSINESS HERE!
CALL: 225-8111

CALL FOR AN INSTALLED  
QUOTE TODAY  
701-483-5179
NEED NEW:

• Siding
COLORSTRAND 

SMARTSIDE,
JAMES HARDIE 

& DIAMOND KOTE 
• Windows

ANDERSEN, MARVIN,
INTEGRITY & MINNKOTA

• Exterior Doors
THERMA-TRU & 

NOVATECH
• Shingles

MALARKEY Highlander,
Vista & Legacy

• TREX Composite  
Deck & Railing

• Interior Doors & 
Millwork

• Insulation 
BIB System & Blow-In

 EXPERIENCE…
the Difference

Since 1946
Voted 

BEST Lumber Yard &
 BEST Window Replace- 

ment

CLEANING

Dirt Darlings
Commercial, Residential &  

New Construction 
Cleaning Service

Cleaning Inside & Out!
We clean, detail & wax 
campers & vehicles.

Also offering painting, rental  
maintenance & cosmetic 

repairs.
Gift Certificates Available!

701.483.0200

Heart River 
Cleaning Co. LLC
Office  and Home
NOW OFFERING  
CARPET CLEANING
*We specialize in
  Commercial & Residential. 
*Locally Owned & Operated
*Licensed, Insured & Bonded

Free Estimates!!
No mess, no fuss when you get  
your cleaning from us.

Call Shelley Today!
701-390-2754

ND Clean Team 
Now offering disinfecting  

through fogging!
Specializing in Commercial,  

Residential, Construction 
and Spring Cleaning. 

We also have 20+ years in  
stripping and waxing floors. 
No job too little or too big! 

Call today for a free estimate! 
701-690-5220 

One time, weekly, bi-weekly or  
monthly cleanings available.

CONSTRUCTION

Residential & 
Commercial 
Construction 

Services

All phases of 
New Construction & 

Remodels

  • Framing       
  • Dry wall
 	• Insulation     
  • Siding
  • Windows     
  • Ceramic tile
  • Pole barns

  No Job to Big...
    No Job to Small

Licensed & Insured

One Call 
Construction

Contact Chad
701-426-3649

FENCE CONSTRUCTION

H&H Fencing, LLC 
sCommercial and 

Agricultural Fencing 
sFree Quotes 

sLicensed and Insured

Call 701-402-0420 or  
406-861-6452

WESTERN FENCE
Locally serving the 

area since 1981
Call For a FREE 

Estimate!
Commercial, Industrial,

and Residential
“Friendly fencing experts” 
Ask about our discount on 

new construction
 Call 701-225-7948

mark@western-fence.com

GUTTERS

Kahm Construction
Specializing in SEAMLESS  
GUTTERS, framing, siding,  
roofing, new construction  
or remodels. Commercial  
& Residential Service. Lo- 
cally owned & operated. Li- 
censed & Insured. FREE esti- 
mates!

Call 701-483-9609

LANDSCAPING/GARDEN

ALL CUSTOM HOME
LAWN & GARDEN

•	Garden	Tilling	&	Mowing
   (Including large acreages) 
•	Power	Raking
•	Yard	Cleaning
•	Edging
•Tree	Removal	
  & small stump removal
•	Landscaping
•	Raised	Gardens,	etc
•	Pavers

+25 Years Experience
To schedule bookings  
CALL 701-690-6064
Reasonable Rates!

Will Apply Social Distancing

MISCELLANEOUS

LANDSCAPING/GARDEN

J&J Lawn Service
Licensed in North Dakota

Specializing in:  
Condos, Apartments 

& Triplex’s
Specializing In: 

Commercial, Residential 
& Acreage Mowing
Specializing In: 

Yard Cleanups, Fall 
& Spring Leaf Cleanups
Call 1-701-928-1457

ASK FOR JERRY

MISCELLANEOUS

PAINTING/PAPERING

Area Contractor
Western Edge Painting &  

Drywall
Now Booking interior/

exterior,  projects, 
commercial or residential.  

Specializing in texture,  
painting & repair. 

Fair pricing,  free bids.
Locally owned & operated.  

Lic/Ins. Contact Joe at  
701-269-2039.

Gary’s Painting & 
Lawn Care LLC

Serving the area for 
20+ years. 

Interior painting. 
 Licensed & insured.  

Free estimates. 
 Guaranteed satisfaction.  

Call  
701-590-2342

PAINTING
Residential &  
Commercial  

Painting 
(exterior/interior), 

Staining 
(house/deck),  

Pressure 
Washing

GREAT RATES!
Local ND 

references  
available.
Insured.

701-260-0691

PEST CONTROL

JAM Pest Control Inc
Justice Against Mice

Specializing in Mice
and Insect Control

Commercial, Residential & Agricultural
Licensed & Insured

Contact John
701-260-1311  

jmack@ndsupernet.com
Monthly Programs Available

PET CARE/SERVICES

Badlands Pet 
Crematory

We are here to help with 
pet cremations, burial 
products & memorials. 

Located at 
2547 East Villard, Dickinson.  

Call Badlands Pet 
Crematory at  

701-483-7952.
www.badlandspet

crematory.com

PLUMBING

RESIDENTIAL &
COMMERCIAL

* Plumbing & HVAC
* Service

* Installation
*Preventative Maintenance

11 4th Ave E
Dickinson, ND 58601

701-483-1305
www.ellingsons.com

ROOFING

Kahm Construction
Need a new roof? We in- 
stall lifetime and limited- 
lifetime shingles & metal.  
We also install seamless  
rain gutters. Locally owned  
& operated. Licensed & In- 
sured. FREE estimates!

Call 701-483-9609

Kessel Roofing
4Shingles

4Steel Roofs
Call us today for a 

FREE Estimate!
Jesse Kessel  
701-690-8871
Paul Kessel 

701-290-8275

RESIDENTIAL & COMMERCIAL
CONSTRUCTION & ROOFING

Locally Owned & Operated
Free estimates on residential 

and commercial roofing.
Daniel Byler

Sales & Management
701-690-8669 or 701-690-7713

Dickinson, ND
shetlersales87@gmail.com

Connect with us on:

TREE SERVICE/
STUMP REMOVAL

M & J Tree 
Service

Serving the Dickinson  
and Surrounding areas. 

35 years experience
LICENSED & INSURED

Tree removal, stump  
grinding, Tree &

 Hedge Trimming
60’ & 75’ bucket trucks.

Firewood for Sale
FREE ESTIMATES
CALL 701-290-9388

TREE SERVICE/
STUMP REMOVAL

Top Branch 
Tree Service L.L.C.

Free Estimates
Professional Tree Service 

Licensed and Insured
Serving Dickinson and 

Surrounding Areas

WINDOWS

SIMONS HOMES
Why shop out of town?   
We have 40 years in the   
business. Awesome Triple  
Pane Windows, Mainte- 
nance Free Siding, Hail Re- 
sistant Shingles, Seamless  
Gutters & Leaf Protector. 

Showroom 2125 Sims or 
701-225-6255.

We repair and replace  
WINDOWS & SCREENS!  

Vinyl or aluminum 
framework for any size,  

from patio doors to small 
windows. 

NEWBY’S ACE 
HARDWARE
483-1238

WINDOW CLEANING

JB’S
WINDOW CLEANING

Now scheduling residential 
fall cleaning. Full service 

commercial cleaning,
 customized scheduling

  

•	 Interior/Exterior Cleaning
•	 Screens Cleaned
•	 Gutters cleared out
•	 On-site screen repair
•	 Pressure Washing
Locally owned & operated. Licensed  

& Insured.  Free Estimates.  
701-590-3504.

BUSINESS & SERVICE DIRECTORY

CALL 483-7590 OR 1-800-279-9150 FOR DETAILS
Delivered to over 4,500 homes daily PLUS 20,000 homes in The Advertizer each week!

More Ads.
More Readers.
More Results.
The Dickinson Press
Classifieds - 701-483-7590www.homeshq.com

D2 Wednesday, May 20, 2020  The Dickinson Press
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CLASSIFIEDS 701-857-1920C6 Minot (N.D.) Daily News, Wednesday, May 20, 2020

www.minotdailynews.comwww.minotdailynews.com

irectoryD
TO PLACE AN AD CALL 701.857.1920 or 1.800.735.3119 Minot Daily NewsMinot Daily News

1” AD/30 DAYS

$120/MONTH

*OTHER SIZES AVAILABLE*

EMBROIDERY

ATTORNEY

CONCRETE

SEWER
& WATER 

STORAGE UNITS

ACCOUNTING

HANDYMAN

GOLF COURSE

CONSTRUCTION

EXCEL IMPROVEMENTS, Inc.
Residential & Commercial 
Remodeling & New Const.
No job too small. Lic/Ins.

Call 852-8648, 721-5925

North Country Sportswear
838-6547    5320

North Broadway

Additions, Doors, New 
Construction, 

Remodeling, Kitchens
Windows, Decks.

340-1978 or 852-0345

SKOGSTAD
CONSTRUCTION

PAINTING

,DOUBLE A PAINTING
Licensed & Insu

Free Estimates

852-9281 or 240-0498

edr

HOME 
IMPROVEMENT

KEN’S CONSTRUCTION
& HOME IMPROVEMENTS

Any type of home
improvements 

& small construction.
Remodeling, garages,
decks, siding, & much

more! Lic. & Ins.
Free Estimates.

Ken 838-0503 / 721-6250
Josh 720-0597

10’x20’, 10’x25’, 15’x25’
Portable storage containers also 

available for transfer to site or 
residence. Open 7 days a week.

Guaranteed Lowest prices

721-0355 or 838-5741

Replace Old or Install 
New Lines Using Trenchless 

Method. (No Digging)
Boyce’s P & H 

838-9555 or 720-6700

Integrity
Bookkeeping

Accepting new accounts
Full accounting services
Partnership & Farming

Invidivdual and 
Business tax returns

Call 838-5171 
or 833-8293

35 Years Experience
Reasonable Rates

YOUR BUSINESS
COULD BE HERE!
Contact 701-857-1917

For  more information

TREE TRIMMING

Home & Mobile Home
REPAIRS

Heat Taping for Winter • Unthawing trailers 
• Some Snow Removal • Mobile Home Skirting

• Gutter Cleaning • Doors • Windows, Etc. • Painting

(701) 720-8599

ROOFING

• UNCONTESTED DIVORCE

TERRY LAW OFFICE

838-6945 or 1-800-820-6945

• BANKRUPTCY
CHAPTERS 7 & 13

*$750 plus costs of filing
*Additional fee for parenting plan

• DUI DEFENSE
*Check our reasonable rates!

*25+ years experience
www.terrylawoffice.net

*25+ years experience

LAWN CARE

Residential and Commercial
Bush Trimming • Mowing
Power Raking • Aerating

Gutter cleaning • Garden Tilling 
Overseeding

LICENSED & INSURED

 • YARD CLEANUP
30 Years Experience

Now Open!
852-5460

724 20th Ave SW or
Call 839-7505.

Gated Storage Units 
Available

Sizes from 5×10 • Up to 12×50.
Inquire at 1st Minot Management

McGee, Hankla
& Backes, P.C.

Attorney: Robert Will

BANKRUPTCY CASES

Chapters 7, 11, 12 & 13
Experience at Reasonable Rates

mcgeelaw.com 

701-852-2544
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g
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Nedrose School Board Minutes
April 15, 2020
5:30 P.M.

The Nedrose School Board Meeting
was called to order by President Jim
Vannett. Members present; Jim
Vannett, Holly Brekhus, Robert
Kraus, Todd Awalt, and Chris Sut-
ton. Also present was Matt Norby,
Administrator, Chelsey Raymond,
High School Principal, Alex
Schmaltz, Elementary Principal and
Connie Marcellais, Business
Manager. Motion made by Holly
Brekhus and seconded by Chris Sut-
ton to approve the agenda. Motion
carried unanimously. Cardinal Ku-
dos acknowledged today: Lisa Ol-
son and her Cheer Team. Lisa went
above and beyond in organizing and
directing the mini cheer camp which
was a huge success. The School
Board would also like to congratu-
late Jethro Lauron for being selected
to the all district Boys Basketball
team, District 11. Thank you for your
hard work and dedication to the
Nedrose boys’ basketball team! New
nominations for Cardinal Kudos: Re-
becca Welsh, who will be retiring
this year, for all her years of dedica-
tion to Nedrose School District.
Nedrose Principals Chelsey Ray-
mond and Alex Schmaltz for their
hard work in setting up the online
distance learning, and all they con-
tinue to do for the Nedrose School.
Motion made by Jim Vannett and
seconded by Bob Kraus to approve
the minutes of the March 11, 2020
meeting. Motion carried unanimous-
ly. Bob Kraus moved and seconded
by Chris Sutton to approve the
Financial balances as of March 31,
2020 as presented; checkbook,
$3,430,874.31; MM Savings,
1,224,952.65. Motion carried unani-
mously. Motion made Holly Brekhus
and seconded by Jim Vannett to ap-
prove the bills in the amount of
$255,808.74 using check numbers
55677, 55827 – 55831, 55903 –
55928 and 55866 – 55867. Motion
carried unanimously. Elementary
and High School Principals reports
were reviewed. Mr. Norby gave an
update on tuition waivers, tree pro-
ject and summer projects. Motion
made by Jim Vannett and seconded
by Holly Brekhus to move forward
with the June 9, 2020 election as an
absentee ballot only election. Mo-
tion carried unanimously. Next
scheduled board meeting will be
Wednesday, May 13, 2020 at 5:30
P.M. Meeting adjourned.

Respectfully Submitted,
Connie Marcellais
Bs. Mgr.
Jim Vannett
Bd. President

(May 20, 2020)

NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION
The North Dakota Industrial Com-
mission will hold a public hearing at
9:00 a.m. Wednesday, June 10,
2020, at the N.D. Oil & Gas Division,
1000 East Calgary Ave., Bismarck,
N. D. At the hearing the Commission
will receive testimony and exhibits.
Persons with any interest in the
cases listed below, take notice.
PERSONS WITH DISABILITIES: If
at the hearing you need special facil-
ities or assistance, contact the Oil
and Gas Division at 701-328-8038
by Thursday, May 28, 2020. STATE
OF NORTH DAKOTA TO: Case No.
28495: In the matter of a hearing
called on a motion of the Commis-
sion to consider the confiscation,
under NDCC 38-08-04 and
38-08-04.9, of all production and/or
injection related equipment, and sal-
able oil at certain abandoned wells,
located in Billings, Bottineau, Bow-
man, Burke, Divide, Dunn, Golden
Valley, McHenry, McKenzie, Moun-
trail, Renville, Slope, Stark, Ward,
and Williams Counties, ND. A com-
plete list of the abandoned wells in-
cluded in this motion can be viewed
on the Commission’s website locat-
ed at https://www.dmr.nd.gov/oilgas/

Signed by,
Doug Burgum, Governor

Chairman, ND Industrial Commis-
sion

(May 20, 2020)

NOTICE OF PETITION FOR NAME
CHANGE

IN DISTRICT COURT, WARD
COUNTY, NORTH DAKOTA

In the Matter of the Petition for
Name Change of Alisha Nichole

Larrabee.

PLEASE TAKE NOTICE that a Peti-
tion in the above-entitled matter will
be filed with the Clerk of District
Court for Ward County, North Dako-
ta, requesting an Order changing the
name of Alisha Nichole Larrabee
(current full, legal name) to Alisha
Nichole Downs (requested full, legal
name). Pursuant to N.D.C.C.
32-28-02, thirty days previous notice
of the intended application must be
given in the official newspaper print-

ed in this County. You are hereby
notified that thirty days after publica-
tion, petitioner intends to file a peti-
tion requesting entry of the Court’s
Order changing the name of Alisha
Nichole Larrabee to Alisha Nichole
Downs. Any objection to granting
this name change must be given in
writing to the address listed below
within 30 days of the date of this
publication. The written objection
must also be filed with the Court. If
no objections are given, the Court
may respond to the Petition without
further hearing.
Dated this 6th day of May, 2020.

/s/Alisha Larrabee
Alisha Larrabee
5323 15th Ave SE
Minot, ND 58701

(May 20, 2020)

NOTICE TO CONTRACTORS
The North Dakota Department of
Transportation (NDDOT) will receive
bids for the construction of the fol-
lowing project(s):
Job No.: 10
Project No(s).: NH-4-052(088)102
Length: 0.100
Type: LANDSLIDE REPAIR, RCP
CULVERT REPAIR, RIP RAP AND
EROSION REPAIRS
County(s): WARD Co
Location: US 52, NEAR JCT OF
72ND ST SE
Bids will be received via the Bid Ex-
press on-line bidding exchange at
www.bidx.com until 09:30AM, June
12, 2020. Bids will be opened at that
time at the NDDOT building on the
capitol grounds in Bismarck and the
bid results will be distributed and
posted online at
https://www.dot.nd.gov/business/bidi
nfo.htm approximately 30 minutes
after bids are opened. The proposal
forms, plans, and specifications are
available on the NDDOT website at
http://www.dot.nd.gov and may be
inspected at the Construction Ser-
vices Division, 608 East Boulevard
Avenue, Bismarck, North Dakota. All
bidders not currently prequalified
with NDDOT must submit an online
Contractor’s Prequalification request
to the Department at least ten (10)
business days prior to the bid open-
ing. The online application can be
found on the NDDOT website at
https://www.dot.nd.gov/business/con
tractors.htm. NDDOT reserves the
right to reject any and all proposals,
waive technicalities, or to accept
such as may be determined in the
best interests of the state.
For disability/language assistance,
call 701-328-2978.

Requested by:
William T. Panos, Director
North Dakota Department of Tran-
sportation

(May 20, 2020)

NOTICE TO CREDITORS

51-2020-PR-00085

IN THE DISTRICT COURT OF
WARD COUNTY, STATE OF

NORTH DAKOTA

In the Matter of the Estate of
Lawrence J. Whitty, A/K/A Lawrence

Whitty, Deceased.

NOTICE IS HEREBY GIVEN that
the undersigned has been appointed
Co-Personal Representatives of the
above estate. All persons having
claims against the deceased are re-
quired to present their claims within
three months after the date of the
first publication of this notice or said
claims will be forever barred. Claims
must be presented to Larry J. Whitty
or Timothy S. Whitty, in care of Tho-
mas Law Firm, 114 South Main
Street, P.O. Box 2298, Minot, North
Dakota 58702, or filed with the
Court.
Dated this 9th day of April, 2016.

/s/Larry J. Whitty
Larry J. Whitty
/s/Timothy S. Whitty
Timothy S. Whitty
Robert S. Thomas
THOMAS LAW FIRM
114 South Main Street
P.O. Box 2298
Minot, ND 58702

(May 13-20-27, 2020)

NOTICE TO CREDITORS

Probate No. 51-2020-PR-00092

IN THE DISTRICT COURT OF
WARD COUNTY, STATE OF

NORTH DAKOTA

In the Matter of the Estate of
Alverda Larsen, Deceased.

NOTICE IS HEREBY GIVEN that
the undersigned have been appoint-
ed personal representative of the
above estate. All persons having
claims against the said deceased
are required to present their claims
within three months after the date of
the first publication or mailing of this
notice or said claims will be forever
barred. Claims must either be
presented to DARLENE STEPHAN,
Personal Representative of the

estate, at 2525 Elk Drive, P.O. Box
1000, Minot ND 58702-1000, or filed
with the Court.
Dated this 14th day of May, 2020.

/s/Darlene Stephan
Darlene Stephan

Carol K. Larson - #04406
PRINGLE & HERIGSTAD, P.C.
2525 Elk Drive
P.O. Box 1000
(701)852-0381
clarson@pringlend.com
Attorneys for: Personal Representa-
tive

(May 20-27; June 3, 2020)

NOTICE TO CREDITORS

Probate No. 51-2020-PR-00093

IN THE DISTRICT COURT OF
WARD COUNTY, STATE OF

NORTH DAKOTA

In the Matter of the Estate of Scott
Herslip, Deceased.

NOTICE IS HEREBY GIVEN that
the undersigned has been appointed
personal representative of the above
estate. All persons having claims
against the said deceased are re-
quired to present their claims within
three months after the date of the
first publication or mailing of this no-
tice or said claims will be forever
barred. Claims must either be
presented to Kari Herslip, personal
representative of the estate at c/o
Law Office of Diane K. Lautt, PLLC,
PO Box 1945, Minot, North Dakota
58702-1945, or filed with the Court.
Dated this 14th day of May, 2020.

/s/Kari Herslip
Kari Herslip
PO Box 27
Minot, ND 58702

Diane K. Lautt (ID 07243)
Law Office of Diane K. Lautt, PLLC
PO Box 1945
Minot, ND 58702-1945
701-852-3060
diane@lauttlaw.com
Attorney for Personal
Representative

(May 20-27; June 3, 2020)

REQUEST FOR PROPOSALS
THIRD PARTY DEVELOPMENT
OF AN AERONAUTICAL FACILI-
TY MINOT INTERNATIONAL

AIRPORT
The City of Minot (herein after re-
ferred to as “City”) is issuing this Re-
quest for Proposals (”RFP”) for qual-

ified third parties interested in
developing facilities that would serve
as or support aeronautical facilities
on the designated site at the Minot
International Airport (”MOT”).
Desired aeronautical facilities in-
clude, but are not limited to, aircraft
storage hangars, aircraft mainte-
nance facilities, aeronautical
manufacturing facilities, or other re-
lated facilities that are compliant with
all Federal Aviation Administration
(FAA) and Minot International Airport
policies, and support the aviation in-
dustry. Proposers must be capable
of funding, designing, and construct-
ing the proposed facility within the
timeframe identified in the RFP.
Sealed qualification statements shall
be submitted to the following:

Mr. Rick Feltner
Airport Director

Minot International Airport
305 Airport Rd.
Minot, ND 58703

Qualification statements must be re-
ceived on or before June 23, 2020at
4:00PM CST. There will be no public
opening of the statements received.
All submissions must be submitted
electronically to: Rick Feltner:
rick.feltner@minotnd.org. Any sub-
missions received after the time and
date stated above will be returned
considered as non-responsive. The
recommendation for award will be
taken to the City Council in July
2020. For the full Request for Propo-
sals document and other additional
information, please visit the City of
Minot’s website at www.minotnd.org.

(May 20-27, 2020)

2020 Ward County Board of
Equalization

In accordance with North Dakota
Century Code (N.D.C.C.) 57-02-52:
Notice of county board of equaliza-
tion meeting.
Date: June 2, 2020
Time: 1:00 pm
Location: Commissioner’s
Chamber (Suite 218) , Ward Coun-
ty Administration Building
Each taxpayer has the right to ap-
pear before the appropriate board of
equalization and petition their
current year’s assessment. For
those wishing to petition their valua-
tion, contact the Ward County Tax
Equalization office at 701.857.6430
to be placed on the agenda for the
meeting, and submit all appeal do-
cumentation, no later than end of
business May 26, 2020.

(May 9-11-12-13-14-15-
16-18-19-20-21-22-23, 2020)

PPPP UUUU BBBB LLLL IIII CCCC     NNNN OOOO TTTT IIII CCCC EEEE SSSS

Legal Notices run daily in the Classified 
Section of the

Minot Daily News.

If you have a legal notice to be published, 
please call 

857-1920 or 1-800-735-3119

classads@MinotDailyNews.com
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SPORTS

STEPHEN WHYNO
AP Sports Writer 

 Horse racing’s Triple 
Crown will look different this 
year from start to finish.

The Belmont Stakes will 
be run before the Kentucky 
Derby and Preakness for the 
first time and take place at a 
shorter distance. It will lead 
off the Triple Crown on June 
20 in New York with no fans 
in attendance and at a dis-
tance of 1 1/8 miles instead 
of the 1 1/2-mile “test of the 
champion” that has been the 
race’s trademark for nearly a 
century.

“The way it fits in the cal-
endar, it’s a completely differ-
ent race than the traditional 
Belmont would be,” New York 
Racing Association president 
and CEO Dave O’Rourke said 
Tuesday. “I think we’re going 
to have a big field. I think it’ll 
be a really competitive field. 
I think the dynamics of the 
race are different.”

The three Triple Crown 
races will be run out of their 
traditional order for the first 
time since 1931. The Ken-
tucky Derby was moved 
from May 2 to Sept. 5 and the 
Preakness from May 16 to 
Oct. 3 amid the coronavirus 
pandemic that has upended 
the sports calendar.

“I’m just happy we get 
to run,” two-time Triple 
Crown-winning trainer Bob 
Baffert said. “I’m just fortu-
nate that they didn’t cancel 
any of them. A couple months 
ago, it didn’t look good.”

An out-of-order Triple 
Crown presents another set 
of challenges and would be a 
different kind of accomplish-
ment than the one competed 
by the 13 past champions. 
The Kentucky Derby, Preak-
ness and Belmont are usually 
run during a six-week span 
in the spring, and 3-year-
olds are more mature by the 

summer and fall.
“It’s going to help some, it’s 

going to hurt others,” trainer 
Mark Casse said. “You’re go-
ing to see a lot stronger, prob-
ably a bigger, stronger horse 
from May.”

The Belmont is only being 
run two weeks after it was 
scheduled, but the shorter 
distance changes the com-
plexion of the race and the 
Triple Crown. It has been 
run at 1 1/2 miles each year 
dating to 1926 and last ran at 
1 1/8 miles in 1894.

It’s not the same going be-
fore the Kentucky Derby.

“The Belmont, running 
after that, the ‘test of cham-
pions’ is: ‘How tough is your 
horse? How can he handle 
it?’” said Baffert, who trained 
2015 Triple Crown winner 
American Pharoah and 2018 
winner Justify. “Now, a mile 
and a half, they can han-
dle it easier the first time. It 
wouldn’t be as difficult as it 
would be after running those 
other two races.

Barclay Tagg would have 
been fine with running top 
contender Tiz the Law at 1 
1/2 miles, and Baffert plans 
for elite 3-year-olds Nadal 
and Charlatan to go to the 
Belmont.

NYRA officials said in a 
release that the distance ad-
justment was made “to prop-
erly account for the schedule 
adjustments to the Triple 
Crown series and overall 
calendar for 3-year-olds in 
training.” O’Rourke said there 
wasn’t much debate about 
shortening the race, and all 
comers are welcome.

“You wouldn’t get that 
many horses going a mile 
and a half right now,” Baffert 
said. “We would’ve gone a 
mile and a quarter, mile and 
a half. I don’t care what the 
distance was. We’re going to 
be there.”

Belmont set for June 
20 without fans

ASSOCIATED PRESS 

sir Winston (7), with jockey Joel Rosario up, crosses the finish 
line to win the 151st running of the Belmont stakes June 8, 2019. 

 TAMPA, Fla. (AP)  —  Tom 
Brady isn’t letting the corona-
virus pandemic — or NFL rules 
against players working out at 
team facilities — keep him from 
preparing for a new season with 
his new Tampa Bay team.

Brady gathered some of his 
Buccaneers teammates on a 
high school field early Tuesday 
for a throwing session. Brady 
wore a Buccaneers helmet and 
an orange jersey over his shoul-
der pads. The informal, play-
ers-only workout at Berkeley 
Preparatory School lasted two 
hours, according to The Tampa 
Bay Times.

It’s not unusual for quar-
terbacks to organize passing 
workouts before training camp, 
but the pandemic has changed 
normal routines. Teams have 
had to rely on virtual meetings 
instead of traditional offsea-
son programs as the NFL tries 
to make plans for a 2020 sea-
son, possibly without fans at 
stadiums.

Because of the pandemic, 
which has forced social dis-
tancing and sheltering at home 
as the new rules, any gathering 
of players is notable — espe-
cially one involving Brady, a 
six-time Super Bowl champion 
with the New England Patriots. 
Brady, 42, signed a two-year, 
$50 million contract with the 
Bucs in March.

After signing with the Bucs, 
Brady asked for phone numbers 
of his teammates. He appar-
ently made use of that list to 

organize Tuesday’s workout.
It was an encouraging sign 

for fans on the same day NFL 
teams began opening facil-
ities to a limited number of 
personnel. The facilities are 
still off-limits for coaches and 
players, except for players un-
dergoing injury rehabilitation.

Center Ryan Jensen prac-
ticed shotgun snaps to Brady on 
the artificial turf football field.

Though he’s the newcomer, 
Brady was in charge, according 
to the newspaper. Brady walked 
through a route with receiver 
Mike Evans, demonstrating 
for the veteran and other play-
ers exactly where to make their 
cuts.

Quarterbacks Blaine Gabbert 
and Ryan Griffin also threw 
passes. Among other players 
attending the session were 
receiver Scotty Miller, tight 
ends Cameron Brate and O.J. 
Howard and running back Dare 
Ogunbowale.

Teams cannot organize such 
workouts, and the Buccaneers 
did not publicize Tuesday’s 
session. There was no imme-
diate reply from the team to a 
request from The Associated 
Press for comment on the 
workout.

Tuesday’s session went 
better than Brady’s attempt to 
work out privately at a Tampa 
park last month. After he was 
told by a security guard that the 
park was closed and he had to 
leave, Brady received an apol-
ogy from Mayor Jane Castor.

Brady gathers new 
teammates for workout

Tampa Bay 
Buccaneers 

quarterback 
Tom Brady runs 
across the field 

at Berkeley 
Preparatory 

school in 
Tampa, Fla., 

Tuesday.
CHRIS URSO, 

TAMPA BAY TIMES 
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R25 Standard

$49999

R25 Deluxe

$59999

R25 Pet Premium

$69999

• Reliable cleaning performance on all types of floors.
• Great maneuverability and reach.
• Full bag sensor light.
• Electrostatic filters to capture particles.
• Top-loading HEPA media bag for capturing more dust.

Great on
All Types of

Carpet & Bare
Floors

SALE!

Quilt Expression 4.2 SewingMachine

Stop/Start and Needle-up Needle
Down Button Make Quilting Easy!
The ultimate in piecing perfection!

PFAFF
#1 Machine for Quilters!

$2,299
Now Only

223 E. Main, Bismarck (corner of 3rd & Main)

258-5619 Toll Free1-800-371-5515
Hours: Mon.-Fri. 9-6; Sat. 9-5

www.jrSewFun.com

Up to 72 Months
No Interest Financing W.A.C.

5% of All Machine Sales
Go to The Banquet

& DREAM CENTER ADOPT-A-BLOCK.

Clean Air! Clean Floors!
Sew Much More!

SAVE
$1,000

North Dakota newspapers also post pub-
lic notices that are printed in newspapers 

on www.ndpublicnotices.com at no 
additional charge to units of government.

Tim Lervick (#03495 )
CROWLEY FLECK PLLP )
100 West Broadway Avenue, Suite 250 )
P.O. Box 2798 )
Bismarck, ND 58502-2798 )
tlervick@crowleyfleck.com )
Telephone: (701) 223-6585 )
Attorney for Personal Representatives )
IN THE DISTRICT COURT OF BURLEIGH
COUNTY,
STATE OF NORTH DAKOTA
In the Matter of the Estate of IRVING
DUANE COOK, Deceased.

NOTICE OF HEARING
N.D. INDUSTRIAL COMMISSION

OIL AND GAS DIVISION
The North Dakota Industrial Commission will
hold a public hearing at 9:00 a.m.
Wednesday, June 10, 2020, at the N.D. Oil
& Gas Division, 1000 East Calgary Ave.,
Bismarck, N. D.
At the hearing the Commission will receive
testimony and exhibits. Persons with any
interest in the cases listed below, take
notice.
PERSONS WITH DISABILITIES: If at the
hearing you need special facilities or
assistance, contact the Oil and Gas Division
at 701-328-8038 by Thursday, May 28,
2020.
STATE OF NORTH DAKOTA TO: Case No.
28495: In the matter of a hearing called on a
motion of the Commission to consider the
confiscation, under NDCC §§ 38-08-04 and
38-08-04.9, of all production and/or injection
related equipment, and salable oil at certain
abandoned wells, located in Billings,
Bottineau, Bowman, Burke, Divide, Dunn,
Golden Valley, McHenry, McKenzie, Moun-
trail, Renville, Slope, Stark, Ward, and
Williams Counties, ND. A complete list of
the abandoned wells included in this motion
can be viewed on the Commission’s website
located at https://www.dmr.nd.gov/oilgas/

Signed by,
Doug Burgum, Governor

Chairman, ND Industrial Commission
5/20 - 7896

STATE OF NORTH DAKOTA, IN DISTRICT
COURT, COUNTY OF BURLEIGH
IN THE INTEREST OF TERMINATION OF
PARENTAL RIGHTS OF NATURAL FA-
THER, AND ADOPTION OF MINOR CHILD,
CASH GEORGE PFAFF
Shaylynn Bunnell and Matthew Pfaff, )
Petitioners, )
v. )
Tyler L. Vogel and )
North Dakota Dept. of Human Services, )
Respondents. )
Case No. 08-2020-DM-00259

SUMMONS
TO: TYLER L. VOGEL, 1606 E GATEWAY
CIRCLE # 206, FARGO, ND 58103
[1] You are the respondent to a Petition for
Termination of your parental rights to a
minor child conceived with Shaylynn Bunnell
in Burleigh County, North Dakota. You have
a right to an attorney. If you cannot afford an
attorney and qualify, an attorney will be
appointed to you. Applications for counsel
can be sought from the Burleigh County
Clerk of Court by calling 701-222-6690 or
obtaining the application from:
https://www.nd.gov/indigents/docs/2017/Civ-
ilCases.pdf
[2] Respondent is also being put on notice
that his failure to act and obtain counsel
could be deemed as a waiver of counsel in
this proceeding. If Respondent is seeking
the assistance of an attorney in this matter,
he shall do so in a timely manner and notify
the court of his intent to do so and/or his
attorney’s name and contact information.
Dated this 7th day of May, 2020.
REDMANN LAW, P.C.
107 1st Ave NW
Mandan, ND 58554
(701) 751-7188
Attorneys for Petitioners
/s/ Patrick Brooke
Patrick Brooke (ND ID #07999)
pbrooke@redmannlawpc.com

5/13, 20 & 27 - 7614

Arctic Cat Jag part vin: 8711799, Impound
location: 3540 N 19TH ST. Located at Ace
24 Hr. Towing, 910 Industrial Drive,
Bismarck, ND 58501. 701-258-0451

5/14, 15, 16, 18, 19 & 20 - 7627

Probate No. 08-2020-PR-00111
NOTICE TO CREDITORS

NOTICE IS HEREBY GIVEN that the
undersigned have been appointed Co-
Personal Representatives of the above
estate. All persons having claims against
Irving Duane Cook are required to present
their claims within three months after the
date of the first publication of this notice or
said claims will be forever barred. Claims
must either be presented to Robin Schaner
of 2000 Schafer Street, Suite A, Bismarck,
ND 58501 or Caroline C. Uecker of PO Box
535, Pierre, SD 57501, Personal Represen-
tatives; Crowley Fleck PLLP, P.O. Box
2798, Bismarck, ND 58502-2798; or filed
with the Clerk of Burleigh County District
Court, 514 E. Thayer Avenue, Bismarck, ND
58501.
Dated this 8th day of May, 2020.
/s/ Robin Schaner
Robin Schaner, Personal Representative of
the Estate of Irving Duane Cook
/s/ Caroline C. Uecker
Caroline C. Uecker, Personal Representa-
tive of the Estate of Irving Duane Cook

5/13, 20 & 27 - 7616

Public Notices
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